
TRYER, MERRILL isLonGErn" 

GOV. POWERS: the City of 3an Francisco Isn't in on 

MR. KING: 13 n't in on this transaction at this point 

that Is my unciers 

The ..)1-n calls for Mr. Harney to combine 

:actual 1:.or.pro fit corvt.)ra%J...4 4 ; 	 t ,nc that 	 ccirooration 

LI' 1 to the Cit;). and CouLt:i of is.n Francisco 

13 so ultimat th,a title of eerythin' does into the City 

15 -)ayln3 of f the debentura bonds that are necessary to 

21 a 0). ou portion of the development of the stadium. The 

:44 

this? 

MR. WARD: 

CHAIRMAN P 

MR. 

and. amass this 

I might ans,,er that, if I may. 

ziIRCE: Mr. iard. 

piece of ororty and convey it t() an 

10 	cLnvey 

larv.. in question, not only the land represented by 

12 the City,' bu t aIl of the privately-owned land on that map, 

11 

14 and County of San F-J2anelsco, but the land is subjected to 

16 dove ,  op 

the -;o.y 

it, so that the City does not realize an-thinL: in 

of a profit, 1f there is such a thinE,,' ac a profit, 17 

c111 of tha o1 li6ations of th.e develooment of the 18 unt J.  

stadluT. and parkin areas, etc., are paid off, includinG 

,000,O00 lorth of City bonds 	will be used for trio 

19 

20 

22 	1000,000 debenture bonds for private develo9ment mut 

oe 	off, then the iiitter of profit of the opo'!2atIGn 

turned ever entirely to. the City and County of Sari 

rancloco. It lo 	 ha6 been folloed in Sari 

Francisco., you =4 not be fuliliav with.  it, but in th,a 26 

23 	Z.:t. J. 

24 i 

25 F 
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Fifth Division Street Garage Plan, wni.eh 1J presently 

iielng operated, the same type of plan. Fortunute.iy there 

4e has no tidelunds involved, so we had no tideland problem. 

But it is the same procedure, transfer of the land to 

private owner, then to a nonprofit corporation, and then 

It will be tram.;r(,rred In fee tc, the Clty. The Citzi owns 

the fee, but has ID rights to profits or income from the 

Lan until all the oblitions ano deLnture b(:rics and 

typo of bonds are paid off. Ultimately the 

City gets the fee clear, but thi* d(Jn't L,,et the Income 

from the use of the fee until all the other obilL;ations 

r.;:re pal6 off, 

MR, KIRKOCD: May Z ask, Mr, Chuilun, is it tiro 

opinion of any of the loGal brains represented here 1„ 

some affirmative acts by this Boar& at this time would be 

hipful other than just direction to tna 6taff to expedite 

V his as much as )..:1J,ible? Is there anytal-,7? 

141-1. 	 tnink that a 	asked was that the 

t.tr be ex.i')editec;., if the HonoraLl Commission saw fit, 

a.,thoui2: the Commission Stff aro ex,i Lysc titi/ . it. That was 

what the Mayor had in mind in taking it up with the 

Commission, that the Commission direct th St ff to 

9roc,ead with. it, and if thire were ant reasons for it 

•  oeing 'el up, thr, woul-  _iminat 	al; veason. As 

z;a), our dealin 	with t ,0 Staff Indio- 
	

the.oe 12 OC/V 

it up, exCeLJt just 'Lilo 	tho mb.tter of prelx:. 
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the: Atti..)rne 	 ,anti 	ovkinc 

out tiv.2 Oetails cm the proposais that have been made, the 
ta, 

Informal proposal that has been rtt:: by Mr. Havney. 

M.R. KIRKdOOD: No action today can heip clear any 

or th.! hurdlos? 

MR. AID: 	Not that I kncc of. 

CHAIRMAN.  1'I1C.4.!;: The can't Le anyth.inc more than 

oruer of the Commission that the ,!itiff in co-operation 

:,ith the Attorney Gent..r:...L's Office 	evel.ythin- 	.;.3s1b14:7; 

..ork:n,-  out of 	ii 	Liit Is bot14 1,  

f'v6.si iL an6 to the mutual Interests of tho State and 

uL30 

, 	' 
t.4y 

of 	Fr;_l.noisco. 

Is the!? 	 niore in connection v:ith this 

;1114e, Mr. Horti6? 

a. KING: 1,1r. Chlrmanl  if I 	I would like to 

!nul.:tat,; only for the recoru the mattel' hazi c.:Anc to the 

th.„ At,torne,; Gon3rh.L',, 0122°Iee for porhat)s 

c. puiquu of i;iire,.; 	 ' 	have coon E  iv* 	it full 

fc.L4 tha, 	 time, 	it attention at 

the pre;,ent tL.ne. 	 juut 	umphas—J for 

the purpose of clarity, of course, is whether a grant as 

cistinGuished fr-Dm 	leLse aoulo. assist the irlatter. This 

Is vust 7:n.,.! of tne cotaplications which have arisen. 

CHA1LMAN P3IRC1. Al 	Ight. 1.1. there Is no ob 

so 	11 bo the ordet 

YR. 7i1ARD: 	 very much. 
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CHAIRMAN PEIRCE: Mr. Hurt161  anything further to 

come before tne Commission? 
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L12.07Y: 	Item 	 till t COVI,jq.:(17 

MR. HURTIG: Theml are two Move items. 

	

MR. LEOVY: Itcu 	that skIppec 

MR. HORTIG: That haL; not ;p.L:t been considered,  Mr. 

Leovy. 

CHAIRMAN rJEIRCE: Pi'ece' .,in the asenda, Mr. Hortig. 

MR. HORTIG: 	 The Commission has aAready 

taken action today with respect to adoption of the amendment 

of the Rules and Rc,,ulatIons relatinv, to the conduct of 

submarine L;eoehy-ical exploration permits Ly amending 

1i,..:3ulation Section -.X)0(b), which 	require such permits 

to be obtained for all drilling regaPdless of depth beneath 

kine ocean ..L.Loor. This td 	(eoloL:Ical e:s.pleration an& 

s 	i 	a 	- a 	th sir7 - h 	cubm6„rneo;h 	1piortion b-eesmo.raJ methd 

nave been the 	P oration techniques which have 'aen 

authoried and : permit issued 	the CoLtuission, and these 

are also the on 	Lpecific techniques consid,eved - trio 

L.- L siature duri 
	

adol)t 	the Cur.n.i.nr lam-ShelJ 

Tide unds Act of 	and amendihonts 

Thc Div 
	

Lancls s.k.; recuiveci 6.)plicatIon„; 

request-II 	 -oJbtainin6 3j shallu,', 

occan-flo r sample- throu 1 the operation of an instrument 

r.ovin as 	dart, and 	a -*oral of sonic ?eophysi 

eI:ploration known as thc, sono-% )uU . The 	.)ose 

LI 
	

tions a.o 
	

hos 	 C 4i. 
	nd 

1. uou Lich cc.J.A1(L 	 survc 	,44.1)1i 	)1, 
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ourpoves on and over the ti 	an($21)raell.;ed landb. In 

addition)  there are 'Leuphysical instrument which can be 

operated from aircraft flyin6 over the tide and submerged 

lands.. The Impracticability of supervisir and controlling 

',Juch operations under p,.:rmits fvom thu Jtate Lando Commissicn 

voL;ulted In an incuiry to 	Office of thu Attorney Gen oral 

as to 	-eth..)r the Ciiimission has the authority under the 

Public Resources Ccd to odt:.,cify limited t;yoes of geological 

and geoo •hicca 	t,JchniquQs ftr ilch ,pemit will be 

required. An opini 	on that 1Jus a_lirtive5  and thurc.:- 

f,:..) .-fL it is sugeste,,.. that Commission initlat and 

conider modificalt.L. ti:: Rules 

(tir 	 ona't e:zploion 	 oe It..equired on 

6uomerc,c1 	onla  or 	1 7o1(.:al .6.olo.vaticn 

	

).ur 	 ]).1.oration 

throuLji drillin rf ratIons, and it is 	ruccument', 

,s o en , scu,;sed 
	

We 

(.. 

3 roco=en6ationr 

Leo UU 

MR. LEOVY; 1 	— , iu favor f ... . 4. 	1 Li • 

CHAII,:AN r2Tno 	AX .. :tht, e,entlemen, zr)Lur, 	easure? 

GOV. LaZR8: 	1 11.070 -,-, accet th 0:::-:coti,Lacncation of 

1.1, 
'Z'  Sta.ff. L.,i ,.. 

0A1:. KIRL.JOOD: .Dcohc.  

It 	Ooer. ..ovod .nd 	 an6 

OHAIREAU PEia, .6.1.1,:; 
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TRYER, M ElLownrr 

NIL HORTIG: Page ;Li, gentiemen, and following are 

L he alucussion and proposed budget hich of course will 

oe submitted to review by the Department of Finance, 

bud;et conferences, to be held subsequently. The proposed 

Support Budget for the l9:;3.)-!-, fiscal year represents a 

.0 per cent or $-el li01 increase over the current year's 

;)uoiLet, arising primarily from the recommendations for 

the addition of three positions, which cost is offset 

ey ctocreased estimates of operating expenses and equipment 

vequired. The three posl'olens 'i,hich are recommended, for 

11 _Lich specific approval is desired, aro th,e addition of 

12  a Senior Oil and Gas En ineer for the Mineral. Resources 

13 2,ectlon, and Assistant Minin3 Geologist for the same 

14 sectiun to work 	the obvious oacklos and increased work 

15 load in that section, as well as the addition of a senior 

16 typist clerk for tree Sacramento lands sales and records 

17 sectien in order to assist eith the oacklon in processing 

18 jan(.i sales transact:oni whic:A are accumulrltou ther,,J. It 

19 	l'ocommenued tIle Commission aepru7e the i)r(vosed dud` et 

20 	' 	lo al ,-ar of 1,; 	in the toe,..i. amount of 

9,136, inclusive of contributions to the State Employees 

22 -Zetirement Fund. The approval iu to be iubject to the final 

23 review and approval of the Department of Finance. And in 

24 eonnection with the ;:lpproval of the bud et it is recommended 

25 Joeolficall t, _y.{ the Com • mosion a prove the 	tablluhi:Lent 

the throe posi;lons, additional .- ositions of Senior 011 

21 ,06  
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and Gas Engineer, Assistant Mining Geologist and Senior 

Typist Clerk, and approve the continuance of the following 

positions on a permanent bat.,1, Junior Counsel Executive, 

and Intermediate Stenographer Clerk in the Administrative 

Section. 

CHAIRMAN PEIRCE: Does the recommendaticn moet v4.1.th 

Jour approval, gentlemen? 

GOV. POWERS: As far as I know anything about it, it 

does. 

10 	 Mh. KIEK;i0OD: It 12 th first I have 3een of 1G. 

11 I think it is amaz.ng that ';,c can contlriue to operate with 

12 no greater expano. 1 of Uhiw, John. I do want to take a 

13 look at possible reorganization on tcp-leveI positIons. 

14 	 CHAIRMAN PEIRCE: 	have to get thts In a motion so 

15  that a budcNet hearing can , held within the Dei)artment of 

16 Finance. My offhand comment is that 	buu ,et appears 

17 to be very conservative, in fact, this 	the first budget 

18 I have seen thiJ y.-zt.r so 	 - 	small increase 

19  over the procedIn c:v ; 	 appeul- 	be in order so 

20 	 I ata concrned. Aftr 	Mr. Hort , 	to ilvo 

21  with it; it is hiJ recommendation. 

22 	 GOV. PWERS: It can 	 cI.  

23 	 CHAIRMAN PEIaCE: vef;, it can be chan2:e 

24 	 M. =WOOD: I move , 

25 	 GC1. 	 Soc(;nci. 

26 	 ChAriMLN PEILCE: All 	. 	the oudE: 	fLoprovd 
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TRY1111, 
	MULL 84 1111.00G 

Mr. Hort 4:. 

That cL,nclu *c the Corneal uzenua. Now, Mr. 

Hortig, du ,;ou desire that: v:e take up at this time the 

quelon of yully status , or do you desire or do you 

roc, ximerld that 1;; holC this in abeyance until the next 

m.; tinG of the Commiss!_on? 'ialat .t your recommenuatIon 

iHLs rec,ard? 1)o 'you have any problems that you would 

like to discuss ;A.th us? 

HORTIG: 	I would leave the consideration of that 

t; the jacq,m(n%t of 	Co=lusion at this time. I would 

em lLently satisfied to have the Comission mai: a 

detminati,:,n at th.1,J 	or if they wish 	have t:.me 

VDP further consiiJratIon un, possible cicussion, that 

uld 	derfectly all riP.ht. If it uoulci be dtzfrred„ 

why, that v.ould 	satisfactory with me 

CHAIRMAN PEIRCE: I have discussed tills on l.;,) briefly 

vAth Mr, Kirlvi/ood anc I haven't had a chanceto tall: to 

Governor .T?oelNi about 
	

I know that our vat 
	

Lsenara 

thiniLLn 
	

tO 	cons 
	

ion vo 

possible. i3ra:i.v covt 	 ti+r 	6 	th.J Lxectut 

Staff of the Lands Division and the Staff of the State 

Lan6o Commi_C.  zionl 	t 	rie that 	 ;Auclj thL-J 

J. little more carefully efore t7e mae 	lsion. Now, 

thc c,..1.tornative ion out.i.lned 

Ibriui ) 	 ICLO 

..is '  Dr.; 
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1,houchi, v.t.th !iospi.ot to tr_kini: '.4etton 	thi:; tLw oi? 

MR. KIRK400D: 	I won't kno; 	/: 0.1n t4Ve ...totJ ,Jn 

thi„; time. 	I aY t;h 	that '0 o':;() It bc.) 01.1/'2,:iVr.)Z; 

t to Frank t,) br1n3 thls up and come to a decision 

fain. qu.ckly. I haven't had a chance to look, at thLs 

sw;jestion 'Jove and •'uo pora:)s urgteretuno th rIlnificancJ 

vi' it, :Jut I 00 fJuJ th,t Frank nee( 4..; some help at the too 

and tha'u we need to take a look at Ilihftvo ;:e are E;oin. And 

I thLnk the tLuJiands situation has become soclz a major 

part of the 1,11010 )roo,Jss of thio Cot,:aLsJion thl:t it not= 

to b uonsduered as to vJhether that whole Staff reiationship 

should continue as an appointive position, unlcss there are 

roaoons or 	vallu reasonJ why,  under our particular 

circum,,,tances It is c'cyslrable to approve a chan 	I don' t 

think 	oven an;' action ,de can take or even chanL:In 

the jav, woult.1 prevent a future CommicJion from uominL in 

an6 sr 
	

that the executive officers "oulee exacrilnd, 

an(, 	I understano it 	:,..c.,u e.i... movJO 	int the 

tion you 71ou16. .:) 	haVo io.i.. 	C.vil Srvice 

Li, c2 b able to 	back intc, 	 tl 	'1 tZ  

attempt were mac,  to chansc.f, thLt. 

MR. HORTIG: That .1:2. correct, ;-3.1.r. 

	

I miht colitmeilt in that l'01, :j 	thUt thse 

beforQ 	 r.7 t with r6,:,soct to Aly oridev 

01.1t ;2 1AML'aLt 

Id P 
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ro.R. KliticrOD: 	I ialo 	t 
	

to ,V1..1•11 I til,J111;11).;,ii.:J 

CRY 	 ant.1 
	 ).)itn:41.; • 	I 

you i)rinc, to tho Commi :;;.,:1 ion :.(Mitt.,` altermatc 	eL:tion,.; aria 

iet 	tlInk 4., out thohi. 

CHAIRMAT. PE CE: I cruel.(.; ougGe6t that In vlevl of thr: 

J.I.,onet:.4.; of the loui. I 	the lc.,cic of o pr,Xit 

	

i to (.11t;cuLl,s t' 	JwIn ItlfornIt 	that, no action tP 

'(!ct to Mr. IL 	,3tatus untli the 

of tac: Comm.:4 	 II tho maritime wo can review thio 

momorancium axle. 	m, 	 or collectively have 

an opportuni 	 t.filo matter 	lel .r. 

in further C,etall 	the matter io 	rma IL:ed at 

	

" iiie t 	 t 	06:11111 s 

Do oL: ti 
	

aleet ii4Lth 

N . KIhK,4 OD: 	It, c4oco with ri.o. 

C n  V ..7-1 
ruo1.4): 

CHAT1:iAN 
	

defor action on thIB 

the next -,Iotinc, 	1•10 _ 	th,:: 
	

tho 

01..,tt 	) Per 
ro _Lon. 

MI  SO STAH : 	 ts, 	 titsL: 
	

19 

	

L. R-IEKJ,C1: 
	

".-otter 
	

C J. 

CHAIFNAN PEIRG 	How about you picking the next 

	

1:4.6 r,  Inc thiq.0 	our rosiJecti, oz:cr t rir)o 

	

t I 	? 

that immc:dia 
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MR. HORTIG: It v:1111  of couv;Jo., prefepabiy be In 

the first tcr week of November? 

CHAIiiMAN PEIRCE: Yek;. 

MR. KIRKWOOD: Anci 	be In Sacramento? 

MR. HORTIG: 'Leo, 

(4hercupon at 1:00 o'clock p.m. the 

meetInG 1, 10 adjouvneU.) 
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CERT 1. ICATE 

I, Carroll S. Blodgett, 	Reporter, do 

hereby certifj that the foregoing is a full, true and 

correct transcript of the steriographic notes taken by 

me on the date heroinbefore specified, and that the same 

is a full, true and correct record of the proceedings 

had before the State Lands Commission of the State of 

California. 

Dated at Los Angeles, California, on the  /8-- day 

of October, 
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