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GOV. POWERS: The City of San Francisco Lan't in on 

this? 

MR. KING: Isn't in on this transaction at this point, 

A that Is my understanding. 

to 

5 MR. WARD: I might answer that, if I may. 

CHAIRMAN PEIRCE: Mr. Ward. 

MR. WARD: The plan calls for Mr. Harney to combine 

and umass this piece of property and convey it to an 

actual nonprofit corporation, and that nonprofit corporation 

10 will convey in fee to the City and County of San Francisco 

11 the Land in question, not only the land represented by 

12 the City but all of the privately-owned land on that map, 
13 so ultimately the title of everything goes into the city 
14 and County of San Francisco, but the land is subjected to 

15 paying off the debenture bonds that are necessary to 

16 develop it, so that the City does not realize anything in 

17 the way of a profit, if there is such a thing as a profit, 

18 until all of the obligations of the development of the 

19 stadium and parking areas, etc., are paid off, including 

20 the 85,000, 000 worth of City bonds which will be used for 

21 a good portion of the development of the stadium. The 

22 $5, 000,600 cebenture bonds for private development must 

23 all be paid off, then the matter of profit of the operation. 

24 is turned over entirely to the City and County of San 

25 Francisco. It is a plan which has been followed in San 

26 Francisco, you may not be familiar with it, but in the 
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Fifth Division Street Garage Plan, which is presently 
to weing operated, the same type of plan. Fortunately there 
3 we hua no tidelands involved, so we had no tideland problem. 

But it is the same procedure, transfer of the land to 

private owner, then to a nonprofit corporation, and then 
6 It will be transferred in fee to the City. The City owns 
7 the fee, but has m rights to profits or Income from the 
8 

Lund until all the obligations and deventure bonds and 
9 all other type of bonds are paid off. Ultimately the 

10 City gets the fee clear, but they don't get the income 
11 from the use of the fee until all the other obligations 
12 are paid off. 

13 MR. KIRKWOOD: May I ask, Mr. Chairman, is it the 
14 opinion of any of the legal brains represented here that 
15 some affirmative acts by this Board at this time would be 
16 helpful other than just direction to the Staff to expedite 
17 this as much as possible? Is there anything? 
18 

MR. WARD: I think that all we asked was that the 
19 matter be expedited, if the Honorable Commission saw fit, 
20 

athough the Commission Steff are expediting it. That was 
21 what the Mayor had in mind in taking it up with the 
22 Commission, that the Commission direct the Staff to 

proceed with it, and if there were any reasons for it 
24 

being held up, that would eliminate that reason. As I 
25 

bay, our dealings with the staff indicate there is nothing 
26 

holding it up, except just thate and the matter of preparing 
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the necessary opinions by the Attorney General, and working 

to out the details on the proposals that have been made, the 

3 informal proposal that has been made by Mr. Harney. 

MR. KIRKWOOD: No action today can help clear any 

of the hurdles? 

MR. WARD: Not that I know of. 

CHAIRMAN PEIRCE: There can't be anything more than 

the order of the Commission that the Staff in co-operation 

y with the Attorney General's Office do everything possible 

to expedite the working out of a plan that is both legal 

11 and feasible and to the mutual interests of the State and 

12 the City of San Francisco. 

18 Is there anything more in connection with this 

14 at this time, Mr. Hortie? 

MR. KING: Mr. Chairman, if I may, I would like to 

16 indicate only for the record the matter has come to the 

17 attention of the Attorney General's Office for perhaps 

18 a period of three weeks, and we have been giving it full 

19 attention for that period of time, giving it attention at 

the present time. Secwauly, I just want to emphasbe for 

21 the purpose of clarity, of course, is whether a grant as 

22 distinguished from a lease would assist the matter. This 

28 is just one of the complications which have arisen. 

24 CHAIRMAN PEIRCE: All right. If' there is no objection, 

so will be the order. 

26 MR. WARD: Thank you very much. 
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CHAIRMAN PEIRCE: Mr. Hortly, anything further to 

come before the Commission? 
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MR. LEOVY: Itom , was that covered? 

MR. HORTIG: There are two more items. 

MR. LEOVY: Item 25, was that skipped? 

MR. HORTIG: That has not yet been considered, Mr. 

Leovy. 

CHAIRMAN PEIRCE: Proceed with the agenda, Mr. Hortig. 

MR. HORTIG : Page by. The Commission has already 

taken action today with respect to adoption of the amendment 

9 of the Rules and Regulations relating to the conduct of 
10 cubmarine geophysical exploration permits by amending 
11 Regulation Section 2300(b), which will require such permits 
12 to be obtained for all drilling regardless of depth beneath 
13 the ocean floor. This type of geological exploration and 
14 submarine geophysical exploration by the seismograph method 
15 have been the only exploration techniques which have been 
16 authorized under permit issued by the Commission, and these 
17 are also the only specific techniques considered by the 

18 Legislature during the adoption of the Cunningham-Shell 
19 Tidelands Act of 1359, and amendments thereto. 
20 The Division of Lands has received applications 

21 requesting permits to authorize the obtaining of shallow 

22 occan-floor samples through the operation of an instrument 

28 known as a "dart" and for a form of sonic geophysical 

24 exploration known as the "sono-probe". The proposed 
25 operations are wib of a host of geophysical and geological 

26 techniques which could be operated for survey and exploration 
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purposes on and over the tide and submerged lands. In 

addition, there are geophysical instruments which can be 

operated from aircraft flying over the tide and submerged 

lands . The impracticability of supervising and controlling 

such operations under permits from the State Lands Commission 

resulted in an inquiry to the Office of the Attorney General 

us to whether the Commission has the authority under the 

Public Resources Code to specify limited types of geological 

and geophysical survey techniques for which permit will be 
10 required. An opinion on that was affirmative, and there-

11 fors it is suggested that the Commission initiate and 

12 consider modification of the Rules and Regulations to 

13 provide that exploration permits will we required on 

14 tide and submerged Lands only for geophysical exploration 
15 by the seismograph method and for geological exploration 

16 through drilling operations, and it is so recommended. 

17 The matter has been discussed by industry. We 
18 are not aware of and objection to the proposal. 

19 CHAIRMAN PEIRON: Any objections to this recommendation 

20 tie. hoow, do you have an objection? 
21 MR. LEOVY: No, we are in favor of it. 

22 CHAIRMAN PETROS: AllFight, gentlemen, your pleasure? 
25 GOV. POWERS: I move we accept the recommendation of 

24 the Staff. 

MR. KIRKWOOD: Secondau. 

26 CHAIRMAN PETRSE: It has beck wood and secondau, Anu 
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the recommendation is approved, 
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MR. HORTIG: Page 41, gentlemen, and following are 

2 the discussion and proposed budget which of course will 

be submitted to review by the Department of Finance, 

4 budget conferences, to be held subsequently. The proposed 
6 Support Budget for the 1958-by fiscal year represents a 

. o per cent or $5, 401 increase over the current year's 
7 budget, arising primarily from the recommendations for 
8 the addition of three positions, which cost is offset 

9 by decreased estimates of operating expenses and equipment 

10 required. The three positions which are recommended, for 

11 which specific approval is desired, are the addition of 
12 a Senior Oil and Gas Engineer for the Mineral Resources 

18 Section, and Assistant Mining Geologist for the same 

14 section to work on the obvious backlog and increased work 

15 load in that section, as well as the addition of a senior 

16 typist clerk for the Sacramento lands sales and records 

17 section in order to assist with the backlog in processing 

18 land sales transactions which are accumulated there. It 

19 is recommended the Commission approve the proposed budget 
20 for the fiscal year of 1958-59 in the total amount of 
21 $879,138, inclusive of contributions to the State Employees 
22 Retirement Fund. The approval is to be subject to the final 
23 review and approval of the Department of Finance. And in 
24 connection with the approval of the budget it is recommended 

specifically that the Commission approve the establishment 
26 of the three positions, additional positions of Senior oil 
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and Gas Engineer, Assistant Mining Geologist and Senior 

to Typist Clerk, and approve the continuance of the following 

positions on a permanent basis, Junior Counsel, Executive, 

and Intermediate Stenographer Clerk in the Administrative 

Section. 

CHAIRMAN PEIRCE: Does the recommendation meet with 

your approval, gentlemen? 

Co GOV. POWERS: As far as I know anything about it, it 
9 does. 

10 MR. KIRKWOOD: It is the first I have Been of it. 

11 I think it is amazing that we can continue to operate with 

12 no greater expansion of this, John. I do want to take a 

13 look at possible reorganization on top-level positions. 

14 CHAIRMAN PEIRCE: We have to get this in a motion so 

15 that a budget hearing can be held within the Department of 

16 Finance. My offhand comment is that the budget appears 

17 to be very conservative, in fact, this is the first budget 

18 I have seen this year so far with such a small increase 

19 over the preceding gear. It appears to be in order so 
20 for as I am concerned. After all, Mr. Hortig has to live 
21 with it; it is his recommendation. 

22 GOV. POWERS: It can be changed. 

CHAIRMAN PEIRCE: Yes, it can be changed. 

24 MR. KIRKWOOD: I move it. 

25 GOV. POWERS: Secondad. 

26 CHAIRMAN PEIACE: All right, the budget is approved, 
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1 Mr. Hort's. 

2 That concludes the formal agenda. Now, Mr. 

Hortly, do you desire that we take up at this time the 

A question of your status, or do you desire or do you 

5 recommend that we hold this in abeyance until the next 

6 meeting of the Commission? What is your recommendation 

7 in this regard? Do you have any problems that you would 
8 Like to discuss with us? 

MR. HICRTIC: I would leave the consideration of that 
10 to the judgment of the Commission at this time. I would 
11 be eminently satisfied to have the Commission make a 
12 determination at this time, or if they wish to have time 
13 for further consideration and possible ciscussion, that 

14 would be perfectly all right. If it would be deferred, 

15 why, that would be satisfactory with me a so. 

16 CHAIRMAN PEIRCE: I have discussed this only briefly 

17 with Mr. Kirkwood and I haven't had a chance to talk: to 

18 Governor Powers about it. I know that our rather general 

19 thinking has been to give consideration to the possibility 
20 if possible, make certain fourrangememes of the Executive 

21 Staff of the Lands Division and the Staff of the State 

22 Lands Commission, and it may be that we should study this 

23 a little more carefully before we make a decision. Now, 

24 we have before us the alternative suggestion outlined by 

25 MY. Howthe, and I have etooused these alternatives balefay 
26 with him, and what is your Footing, Bob? Do you have any 
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thought with respect to takin; wetion at this theme? 

MR. KIRKWOOD: I don't know that we can take action 

it this time. I do think that we owe it to ourselves and 

owe it to Frank to bring this up and come to a decision 

fairly quickly. I haven't had a chance to Look at this 
6 suggestion here and to perhaps understand the significance 

7 of it, but I do feel that Frank needs some help at the top 
8 and that we need to take a look at where we are going. And 
9 I think the tidelands situation has become such a major 

part of the whole process of this Commission that it needs 
11 to be considered as to whether that whole staff relationship 
12 should continue as an appointive position, unless there are 
13 real reasons or very valid reasons why under our particular 
14circumstances it is desirable to approve a change. I don't 

think that even any action we can take or even changing 

10 the law would prevent a future Commission from coming in 
17 and saying that the executive officers should be examined, 

18 and as I understand it, if you were moved up into the 
19 same position you would still have your Civil Service 

tights and be able to step back into is at any the even 
21 if an attempt were made to change that. 

22 MR. HORTIG: That is correct, sir. 

23 I might comment in that respect, that these 

24 suggestions before you were not with respect to any order 

for necessity , but rather wore simply a summary of the 

26 alternatives that had been suggested that were possible. 
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MR. KIRKWOOD: I know In tackling; to you, I mentioned 

my feelings and the problems as I saw that, and asked that 

Co you bring to the Commission some alternate suggestions and 
4 Let us think about them. 

CHAIRMAN PETRCE: I would suggest that in view of the 

lateness of the hour and the lack of opportunity wo have had 
7 to discuss this even informally that no action be taken 
8 with respect to Mr. Hortig's status until the ment meeting 
9 of the Commission. In the mountime we can review this 

10 memorandum and we may individually or collectively have 

11 an opportunity to discuss this matter with Mr. Horti@ 

12 in further detail before the matter is formalized at a 

13 regular meeting of the Commission. 

14 Does that meet with your approval? 

MR. KIRKWOOD: It docs with me. 

16 GOV. POWERS: You. 

17 CHAIRMAN FEIRCE: We will defer action on this until 

18 the next meeting, and in the meantime we will explore the 

19 details further and work out a proper action. 

20 MISS STAHL: What about the next meeting date? 

21 MR. KIRKWOOD: we better pick it. 

22 CHAIRMAN PEIRCE: How about you picking the next 

23 meeting date, going through our respective secretaries 

24 and doolding on the date? 

25 MR. HORTIG: I will proceed with that immediately. 

26 CHAIRMAN PSINCE: Very well. 
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MR. HORTIG: It wiil, of course, preferably be in 

to the first two weeks of November? 

CHAIRMAN PEIRCE: Yes. 

A MR. KIRKWOOD: And whil be in Sacramento? 

MR. HORTIG: You, Sir. 

(Whereupon at 1:00 o'clock p. in. the 

meeting was adjourned.) 
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