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ohould for just roauon& extend the primary term for any 

number of y ar. 

Now, the other matter of f:U.ed policy, it  

my opinion that the statut 	nut being a lawyer 

will exercise lodgellarian opinion on thin point 

requires that there shall always be a sliding scale 

royalty provision, and the sliding scale royalty formula 

which the Cmmission has been resins, wherein the royalty 

is determined as the portions of the daily average.pro 

duction per well divided by a number plus your Traction,  

of the production, that particular type of formula, 

think, .is fair and reasonable, and does not cause the. 

imposition of excessive royalties. 

Then, in summary, it seems to me that the 

leasing policy should invlve, in the first instance, 

so called wildcat leases, and in those wildcat leases 

it would be my recommendation that the Commission describe 

a certain tract of land to be leased which would in my 

present opinion be substantially.less than the five 

tiousand some odd acres provided as the maximum in the 

statutes; would provide an annual rental. in the fixed 

number of dollars per acre; would Provide a sliding • 

scale royalty based- upon production per well per day, 

somewhat in the sane degree as royalty provisions on 

the slid:Lng scale in recent leases issued by the State,  

and leave the bid pro  vi sion a cash bonus. The amount 
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of that royalty to be spocIfied in the lease  on a slidins 

scae is a watter that havoWt made up my own mind 

about it at the illoment, but, in. aAy event would be 

something that the Commission itself would ultimately 

decide. 

Now, under the second-class of leases, those 

that we might call productive, it would be my reoom 

meadation to the Commission that acreage be specified 

as required; that it be smaller in number of acres than 

the wildcat lease; that an annual rental of a fixed 

number of dollars per acre be due on the anniversary 

date of the lease, and that there be speci4:ied, also, a 

cash bonus, and the bid factor -- I mean, the bidding 

to be based upon a factor to apply to the royalty formula 

specified in the lease, and finally for proven lands, it 

would be my recommendation at the moment that the acre-

age specified be Jess than the amount -- than the acre-

afTe in a probably productive lease; that the annual 

rental be specified at a relatively higher level than 

a probably productive lease or a wildcat lease, and that 

there be a cash bolus specified in the lease also at a 

higher level than in the probably productive and wildcat 

lease, and that the bidding be based upon a factor to 

multiply any royalty formulas specified in the lease. 

I would recommend leasing wildcat acreace for 

a high cash bonus r-.,3 beinc, a better practice for the 
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State particularly Lame the Comm-101110n may protect la.e 

State. with, the device a leasing only 4« relatively small 

block, and I use relatively small in very general term; 

giving opportunity to the Commis ion to zee what the 

structure promises in the way of pro6uction before ad-

ditional lands on the structure are made available to. 

leasing. The Commission also has the protective device 

of rejectin all leases in the event the cash bonus does 

not appear to be in the interest of the State. 

I think one of the biggest problems that I 

encountered in looking at the ,problem given to the con-

sultants was in respect to Section 6827. As I read 

that, x.oyalty on oil shall be on a slidinm scale in every 

instance, and the minimum shall be sixteen and two-thirds, 

although it could be higher., The maximum. royalty shall 

be specified and it could be a hundred per cert. The -

royalty on gas shall be not less than sixteen and two-

thirT,s and caul_ be higher. The royalty can be paid 

in kind or a per cent of the sales price, but when we 

come down to the question of t'le language of the statute, 

unless all bids are rejected, the Commission shall award 

an advertised lease to a qualified bidder who undertakes 

to pay the highest cash bonus In addition to satisfying 

all other provisions of the lease or in the alternative 

when specified in the invitation to bidl  undertalces to 

-ay the highest rate of royalty la addition to satisfying 
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the tther provioionu of the louse, and au I read thaZ 

uontence, it sec= to MD thut ln thc,  caue of a royalty 

ariothox' proviolon of the lease could to a cash bonus 

and it scums to me that it would he hi hly proper, ac  
the Commission judgos the circumstanc(47 that would affect 

the willingness of 1e *Se=es to take lands, that even though 

the royalty is the bid factor, that the Commission would 

be in its full power and duty and its obligation to 

specify a high cash bonus if it so chose in the case oP 

a royalty bid. 

Now, there are other provisions, Mr. Chairman, 

for the moment that are not important, but which will 

be referred to in my final report, such matters as the 

allowahee for dehydration, and would Pecommend that 

no such allowance be made, and the matter of the selling 

price in determining; the bases ©n which a royalty is to 

be paid, it would be my recommendation such a lease 

provide that the Commission shall determine what the 

selling price for the particular type of crude is on 

which the royalty is to be paid, and 1 think the leases 

shou16, of course, include the provision, which Z think 

we now have, and that is that the State may take its 

royalty oil in kind, and that the provisions in the lease 

should be such as to require the operator to accommo(f.ato 

the State in that respect. 

That is th extent of my present thinlanG, 
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Me. Chairmati, and my preliminary viow or my final re/ort. 

CHAIRMAN PIEIICE: Pow, may I cat, Mm. Kaveler and 

Mr. Wanonmacher, will you IN; prepared 1;0 oubult xt o the 

Commlooion before it net mootiwP or at the time of 

Ito next mectinc, which will take place on or about floe 

10th, 11th or 12th of Fcbruary, your final roporto? 

MR. KftVELER: 	will be able to. 

MR. WANENMACEER: i thin:c o 

CHAIRMAN PIERCE: In other words, x want to annuun 

to the audienoo that these two conDuluantr; whom we have 

retained, will have in our possession final reports 

containing their findings 4,vnd recommendations on or before 

the next mee'6inc of the State Lends Commlosion, which will 

be abort thirty dayo from now. At that time the inf o 

mat;ion that they contain will be available to all in-

terested parties so that you may know the nature of the 

recommendations before the members of the State Land 

Commission make any final decision with respect thereto. 

Now, this 	a very compIL2ated problem in 

procedure, and we hope to benefit fr©m the advice of 

they men who are natIou,Illy recognized in the field of 

petroleum engineering, and I personally feel we will 

profit immeasurably from the information that they are 

able to develop. 

Now)  at. Kirkwood, have you any question to 

ask the Gentleme/L or any statement to mtl.,:e with regard 
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to their prouentatiuqo 

4.R. KIRYBOOD: k 	don't believe uo, john. IL; J.  

underutand 11;0  0 	will be available between now ana 

tlaw of the vreparation of thelr final reporto for 

alocuuoion with lnduotry people. I think that ohould bu 

known, T would be curlouo at) to whether there 1 any 

reaction to their preliminary pre: en 	c.t this timo. 

CHAIRMAN PIERCE: Iz there any one prezent who wants 

to comment 

Bear in mind, these are not final reeommendatio 

the consultantf4 have ant referred specifically to royalty 

rates and schedules. They nave Generalized in. their 

observations at this meeting. 

Does anybody in the audience desire to comment 

with regard to the procedure we are following? Does 

anybody have any questions to askT 

(No audible response.) 

CHAIRMAN PIERCE: Assemblyman Allen, have you any 

questions to ask? 

ASSEMBLYMAN ALLEN: Nol  I don't at this time. 

Gentleman, for your report, and we would like to have 
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you stay for the duration of 	1 meetin and lis'Qen to 

CHAIRMAN PIERCE: Al]. right. Woll, thank you, 

Thank 

• 
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All r1Ght0  MP, Hort l80  If you wilij  proceed 

with the ur.!encial  piwuo. 

MR, HORTIG: Putw 24. 

CHAIRMAN PIERCE: Paoe 	Play we bay° order. 

MU ORM' Ao the 0=10►  loner o will mcallj  in 

conjunction with a oeries. of project( heretofore author-

ized on a aocal year b .u:10 in connection with oub-

sidence retilediEU oporations by the City of Lcmg Beach 

over which the Commission has an urea of supervision 

by reason of Chapter 29 of the statute. of 1956, one of 

the remaining areas of operation, the matter-  of proo(:rty 

purchase and areal fill to orotot aaainst subsidence, 

has, for thp last two months, as a minimum, been approved 

on a monthly basis pendine, the final determination of 

accountine, basis and some legal factors involved in 

far as t,.tal approval of a project of this type on a 

fisCal year basis may be feasible. Therefore, at this 

time the City of Long:Bead n has applied and a staff has 

reviewed the application acs; to approval of funds to 

provide for a limited amount of vroperty pumchases and 

arevd fill projects as detailed in the amounts shown 

on a .e' 25 of this calendar. 

The approval would be subject to the standard 

conditions heretofore estabiL.lhed by the Commission as 

to accounting and angineerinc review after the project 

hau been completed and the physical factors are known 
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2 
	

It is recommended that authorization be given 

for approvni of this projoot on a monthly basis as tr 

Line 	propose( expenditure b— the City a Lonj' each 

durinc February, 1956, 

CHAIRMAN PIERCE: Any question 

MR, itIRKUCOD: Have we authorized this broadan 

authorization before, loraWLY 

MR. HORTIG: Yes, sir. Tills 	.oepot 'cave V.I. last 

	

10 	month's authorization except for the date, 

	

11 
	

MR. KIBKWOOD: All richt. 

	

12 
	

MR. HORTIG: And aotual .3ubd1vision items. 

	

18 
	

CHAIRMAN PIERCE: Long Beach -- 

	

14 
	

MR. LINGLE: That Is satl 'factory. 

	

16 
	

CHAIRMN PIERCE: The IN.commonlation and schedule 

	

16 	 satisfactory to the City of Long Beach 

	

17 
	

MR. LINGLE: Yes, sir. 

	

18 
	

CHAIRMAN PIERCE: The recommendation is approved. 

	

19 
	

Your name;  for the record, please? 

	

20 	 MR. LINGLE: Harold A. Lin ;le, Deputy City Attorney. 

	

21 	 M. HORTIG: Page 

	

22 	 CHF 	eIERCE: Page 2? 

	

23 	 MR. HOILTEC: Yes. State Oil and Gas k:.raeement for 

	

24 
	

Easement 392.1 was Issued to th Southwest Uploration 

	

26 
	

Company in 193_3 pursuant Qo competitive public bidding 

	

26 	as provided. In Chapter 5 of the Sk,atntes of 1933. The 
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oav; was miluequently ausl#med to S.Enal 011 and Q:. 

Company and 'Hancock Oil Company. SIcnul 011 and Gas 

3 	C mpany i. tle desiunated operator. 

An application has been received rrom the 

operator requesting that the terms or the lease be  

modiried as provided for under Section 6673 of the 

Public hei3ources Cpde, ac amended by Chaptox. 104 of 

the Statutes pf 1957, in order that the lesse may take 

adv;.3.ntage of the more fleible operating ::; and develop-

Mont conditions specified. 

It is the opinion 	the office of 

Attorney General that this specItfic lease may be modified 

in accordance with the provisions of Section 6873 of the 

Public Resources Code. 

It 	recommended that the Commi 3 on approve 

the modificaedon of the terms of oil and gas agreement 

for Easement 392.1, as requested by the Signal Oil and 

Ga. ; Company, as operator, by the substitution of the 

--provisionsof Chapter 104 of the Utatutes of 1957, all 

othcr terms, conditions., and performance requirements und r 

the lease to remain unchanged and in full force and effect. 
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By way of further comment, Mr. Chairman, this 

is the identical type of application and procec' a which 

was reviewed by the Commission with resect to two leases 

at the last; calendar which have already been modified in 

the same manner. 

.1.04,••••••••••••••••••••••••*W. 
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ODAIRMAN PIERCE: This. merely taker; an eAlr6tine 

It:Ewe and placop it In conformity with the new law uhivh 

wf enacted at the la at SeusiOn o the Logi 1  .ature 

MR • NORM: That iz right. 

in. KIRKWOOD: What are the specific modicationoT 

MR, HORTIO: The trpecific modificatimo or the 

principal specific modifications relate to the 1,bill't;y 

of an operator under the remainin6 control of the Com-

mission as to approval to develop the lease from mobile 

marine or,  other marine type structures in addition to 

the placement of off-shore islands which is already 

authorized under prior conditions of the Fublic Resource 

Code. 

CHAIRMAN PIER : Any further questions? 

MR. KIRKITOOD: Yes. This is the same thing that 

comes up now from Page 2 to 10? 

MR. HORT1G: That is corrct. All their applica-

',:ions for amendments to leases are to accomplish the 

same thing. 

MR. KIRKWOOD: And it is specifically contemplated 

by the legislation? 

MR. HORTIG: It is specifically authorized by the 

legislation that this may be done. 

MR. KIRKWOOD: Do you think there Is a difference? 

MR. HOBTIG: I would thin so. Thr:!re still could 

be circumstances under which It micht not be desirable 
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to amend the lease to the full extent a ,thor od by the 

Statutes within the discretion o 	e Commis on, but 

in these instances,.it is :reit and 
	

being, consistent 

with prior actions of the Commission, that these are 

and sbould be recommended. 

CHAIRMAN FIERCE: You have received ne objection 

	

7 
	to this recommendation': 

MR. 11011TIG: None specifically, no, sir. 

	

9 
	

MR. KIRKUOOD: Any comment? 

	

10 
	

CHAIRMAN PIERCE: Any comment from anybody _n the 

	

11 
	

audience with respect to this recommendation 

	

12 
	

(No audible response.) 

	

13 
	

IR. KIRKWOOD: Well, 	move the approval of the 

	

14 
	

items on Page 2 through 1 

	

15 
	

Aren't they all the same? 

	

16 
	

MR. HORTIG: They are the same except as to the 

	

17 	areas 	the leases and lessees. 

	

18 
	

ChAIRMAN PIERCE: Mr. Kirkwood has moved that these 

	

19 	recommendations on Pages 2 to 10 inclusive be approved, 

	

20 	and I second the m tion, so they will stand approved. 

	

21 
	

The next item, Nr. Hortig. 

MR. HORTIG: Page 11. State Oil and Gas Lease 92 

was issued to the Pacific Western Oil Company in 1929 

	

24 	pursuant to the provisions of Chapter 303 of the 

	

26 
	

Statutes of 1921. The lease was assigned to the Pacific 

	

26 
	

Western i 11 Corporation, and in 19k9 w s extended and 
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renewed as Loaze P.R.C. 420.1 for a period of Qen yea m. 

The les ee name was subsequently chan ed to Getty 

Oil Company. 

An application has been received from the 

Getty Oil Company requesting termination of the'lease 

in accordance with Section 27 of the lease, which provides 

that the lease may be terminated upon the mutual consent 

in writing of the parties thereto. 

All wells drilled on the lea'e have been 

roperly -bandoned in culformance with the lease terms, 

the Rules and Reulations of the State Lands Commission, 

and the provisions of. Division 3 of the Public Resources 

'lode which are the regulatory and statutory provisions 

for the Division of Oil and Gas. An Inspection of the 

area has shown that all well facilities and piers have 

been rehioved from the leased area in conformance with 

the approved plans previously submitted. All royalties 

• and other obligations due and payable t:o the State have 

been paid. 

It ,s recommended that the Commission avthor-

ize the termination of-  Lease P.R.C. 420.1, effective 

this date, in accordance with, 	provisions of the 

lease.as requested by the Getty Oil Company. 

CHAIRMAN 'PIERCE: Any discussion Does anybody 

have any questions to ask  

MR. KIRK WOOD: What acreage is involved 
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a hundred ac es. 

M.R. KIRKWOOD: I move it be approved. 

CHAIRMAN PIERCE: The recommendation is approved. 

MR. HORTIG: Page 12, gentlemen, is the identical 

problem with respect to the adjoining lea which was 

also held by the Getty Oil Company, and involves, if 

anything, actually less acreage. 

MR. KIRKWOOD: I move it be approved. 

10 	 CHAIRMAN PIERCE: The recommendation is approved. 

11 	 MR HORTIG: Page 13. On September 13, 1957, the 

12 	ComMission granted Tidewater Oil Company a deferment 

13 	of drilling and operating requirements under 011 and 

14 	Gas Lease P.R.C. 1744.1 at Summerland in Santa Barbara 

15 	County. Deferment was granted until February 11, 1958, 

zs 	subject to the conditions that the lessee would, during 

17 	the period of deferment, initiate development or quitclai 

18 	the lease area or present new adequate bases for any 

19 	further consideration of the deferment. 

20 	 The request has been received from the 

21 	Tidewater Oil Company for an additional deferment of 

22 	60 days in order to complete arrangements which are in 

23 	processfor the drilling of a well in the leasedarea. 

24 	It is recommended that the Commission authorize the 

25 	extension and the deferment for Go days until April 12, 

26 	1956, subject to performance by the le see of the same 

JOHN J. RAOASA, CICRTHrH D SHORTHAND RRPORTKR 
' 	Mow, 41444Wm.44* 4.44•4*44•44•111.4r414,04... 

4 
HORTIG1 it is relatively low. It is leas than 
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condUins included in the .oriGinal 	o deferment. 

CHAIRMAN PIERCE: Any questions 

MR. laRKWOOD: This hasn't anything to ao with • 

what Mr. Kaveler was talking about on the permit This 

is not one where there was a three-year orUinal period 

MR. HORTIO:' This wa a one year original period, 

as I recall, si-r. The well has actually been drilled but 

'che probl:;m is that there is further drilling under this 

lease. This was the first and only proven area lease 

issued under the Cunningham-hell T.:ideiands Act. 

KIRKWOOD: I move it be approved. 

CHAIRMAN PIERCE: The recommendation is approved. 

MR. HORTIG: Fp,-.e 14. 

CHAIRMAN PIERCE: Does that conclude the oil items .  

MR. HORTIG: No, sir, not quite. If I may, I refer 

you gentlemen to Page 34. 

- CHAIRMAN PIERCE: Page 34. 

MR. HORTIG: An application has been received from 

Western Offshore Dpilling and EXploration Company for 

permission to Conduct geological explorations from mobile 

marine equipment for the three-month period commencing 

January 15, 1958, Permission has been requested to 

conduct core drilling operations in the area between a 

line drawn due les  t• from Pt. San Luis, San Luis ibispo -

County, and a line drawn due South from a point on the 

ordinary high water manic six miles easterly of Pt. Dumej 
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Lc males County. 

Wustern Offshore Drilling and Bxploration 

Company, as operator, proposes to enter into contracts 

with independent opurators for the conduct of core 

drilling operations. The statutory application Mini.; 

fee has ben paid by the applicant, and it is recom-

mendod that the Commiazion authorize the issuance to 

Western Offshore Dr illin and Exploration Company a 

geological survey permit, conforming to the operating 

conditions established by the Corarais3ion, the permit to 

be for the period January 15, 1953 to April 14, 195b, 

inclusive, subject to the following conditions: The 

permittee is to reimburse the State Lands Commission 

for all of its nspection costs, and upon demand by 

the Commission, the permittee shall make available for 

inspection all factual and physical exploration results, 

logs, and records resulting from the operations under 

the permit, for the confidential information of the 

Commission. 

MR. KIMOOD: 	is this Include part of the closed 

area? 

ma. HORTIG: The 	called sanctuary area 

HR. KIRKUOOD: Ycs, sir. 

HORIIG.: Yea, sir. 

MR. kIRK WOOD: Have we issued permits coveri G that 

area? 
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HORTIG: Yen, 	Thoue have 4:x-1 taken A.ace 

within the oanctuavy area in oraer to ;et the data 

oven thou 31s there io no ba iu for offerin eases 

the area. 

M. KIRKWOOD: San DA G Obi )o County doesn't have 

any concern with this ermit'? 

MR. HORTIG: There is no portion of San Lu:ts Ob" 'po 

County in thi permit which would be within the elos 

area. 

4R. KIRK 001) All right. it would be the 	'shore 

in Santa Barbara, 

MR. HORTIG: Ycs, 	r. 

CHAIRMAN PIERCE: Any further questions or comment 

(No audible re Jonse.) 

CHAIRMLN PI. CP- If not, the recommendation will 

stand approved. 

That concludes all the items on the agenda 

that nvolves oil. 

Now, back to Page 1 . 

The meeting will come back to order. Now, M. 

Hortig, 11' you Will,proceed witn Page: 111. 

MR. HORTIG: Parse 14 The Department of Fish and 

Gum° has reported that requeotc, were filed in D„,5 for 

the withdrawal by the U. S. Department of the Interior 

of certain public domain lands for wildlife purl)ose„, 

in the Ot 3y Mcuntain and i.loCaln Valley,areas cf San Dieco 
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A public heparina im3 held on October 10  19574  

with respect to the. proposed McCain Itra_ley withdrawal_ 

oentaininte .approximtel 	OW acrw:I. Should favorable 

action be taken on this withdrawal request, the Depart 

ment oaf Fish and Game has planned to maim application 

to purchase 64o acres of vacant State school land, which 

would be within the exterior limits of the proposed 

withdrawn area. The decision of the Department' of 

Interior it is anticipated will take some time to be 

reached before there can be a notification to the Depart-

ment 04 Fish and Game as to whether the withdrawal has 

been approved or disapproved and, therefore it is 

requested by the Department of Fish and Game thlt the 

vacant State school lands be withdrawn. from public sale 

in order that the Department may proceed with an ap-

plication to purchase if this land becomes necessary 

to their project. 

It is recommended that the Commission authorize 

the withdrawal from public sale of ection 16j  Township 

15 south, Range 6 east, San Diego County, until. June 

304  1958. 

MR. KIRKWOOD: This land is in the area that 

contiguous or surrounded by 

MR. HORTIG: It is ourrounded 
by,  yes. There are 

no, pending applications for purchase of this specific 
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,ruperty. 

011AIRNIT aaCE: The rocommondaticl 	appro7ed. 

Pace 15, M. Sraith. 

MR. SMITH: This IG tho reut ra;iol,: to public s e 

of vacant tate ochool land. 

The Commission at its meeting held September 

30, 1952, rejected an application ';o purchase 320 acres 

in Sun Bernardino County and withdrew the land from 

(Alblic sale. 

Rejection of the application and withdrawal 

of the land from sale 1,4as based upon information 

sembled at the time of appraisal to the effect that 

consideable development of the area was under way, 

particularly the establishment of the Marine Corps 

Artillery Training Center at Twentynine Palms, together 

with construction of new access roadways. It was felt 

that by withholding the land from sale the State might 

in the future realize a larger return following the 

develooment and improvement of the surrounding area. 

review of the natter by the appraisal staff 

at the present time indicates that it may now be in the 

best interest of the State to offer the subject land 

for public sale, principally in view of the prevailing 

h-  ;h prices for which lands in ;his area are now being 

sol.d. 

reCOMMenacti th t the Ceramil')Elion restore 
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) 	salc the ecwt hair of Section .7,0 contalninc 

J acroo in Sart B(;rnar"..tino County, with a millimulit offer 

f 0.0.50 per acre vequired to qualify an application 

for oonoideration, subject to reappralval c f the laud in 

accordance with the standard procedure. 

MR. KIRKWOOD: Is this just something that you 

n tituted or is there a reguest for this 

MR. SMITH: There have been numerous inquiries and 

I would say a half a dozen within the last two or three 

months concerning this very same parcel. 

MR. KIRK WOOD: It hasn't been reappraised. 

MR. SMITH: No, it hasn't. 

On the basis of a rouch estimate by our ap 

praisers who are familiar with the area, it may be 

worth 41200.0" to 41300.00 an acre at the present time, 

roughly. 

CHAIRMAN PIERCE: Any further questions: 

MR. KIRKWOOD: No questions. 

CHAIRMAN PIERCE: The recommendation is approved. 

MR. SMITH: Page 16. The sale of vacant swamp and 

overflowed land in Alpine County. 

An offer has been received from Vred H. 

Dressler of Gardnerville, Nevada, Go purchase 40 acres 

of swampland in Alpine County. An offer of 6.00 per 

acre was made, and an appraisal has estab11.3hed the 

value 	the subject land at 4,50.00 per acre, and athe 

4 



JOHN J. RAWAIM, covrtoiro SHORTHAND tit:! OR 
4#1.1.0,000.11...1111.0400.11.1 ....111$1.111 ume 1111PIRY.3.11. 

applicant bac; dopouitod the amount voquirod to moot thlu 

valuo. The land qua.: advert God for Hale and no bl.du 

MVO received purouaLt to the advertluinc. 

It 	recommended that the Oommloolon find 

that the 40 acre, of swamp and overflowed Ian( in Alpine 

County is not suitable for cultivation without alti 

ficial irrica' ion and authorize the sale of said land 

to the single applicant, Fred H Dressier, at a cash 

price of $2,000, subject to all statutory 	tiions  

including mineralo. 

CHAIRMAN PIERCE: The recommendation is approved. 

MR. SMITH: Page 17. The sale of vacant State school 

land. 

Offen:, have been received pursuant to published 

notice for the receipt of bids to purchase vacant State 

school land. Appraisals by the Commission's staff 

indicate that the offers made are adequate and that said 

offers are equal to or in excess of the appraised value 

of the land. 

It is recommended that the sale be a p oved 

uy the Commission. 

CHAIRMAN PIERCE: Thr› recommendation. is approved. 

MR. HORTIG: Pace 

MR. SMITH: The sale o vacant Federal land. 

It is recommended that the Commission deter-

mine that it Is to the advanto4;e of the State to select 
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the 2 .74 acres c.f vacant 1,uderal land in Yuba County, 

and WIal: the. CummiSsion find that w Ud land iu not 

suitable for cultivatJon, and authorize the Gale to 

Samuel Owen Gunning at the appraised price of *1,494.480  

subject to all statutory reuervations including minerals. 

CHAIRMAN PIERCE: The recommendation is approved. 

MR. SMITH: This is the selection of vacant Fudera]. 

land. 

e. HORTIG: Page 23. 

MR, SMITH: 	Page 23. The selection of vacant 

Federal land in Lus Angeles County. 

The State's aoplication -- the State's ap-

plicant has cancelled his request for acquisition of 

the land. 

It is recoalmended that the Commission deter 

mine that it is to the advantage of the State to select 

the Federal land containing ito acres in Los Angeles 

County; that the Commission find that said lead is not 

suitable for cultivation without artificial irrigation, 

and that the Commission approve the selection of said 

land and authorize the sale thereof pursuant to the 

rules and regulations govering the sale of vacant State 

school land. 

MR. KIRKWOOD: This means that this land won't be 

put up aulin until somebody comes in with $345.40. 

MR. SMITH: That is correct, under the present rules 



.4411.101.1 411.011.11.4111.4.4111•014....9saein 

and regulationu, 

MR. KIRKWOOD: klow often do we recorwider thou 

parcelpi 

MR. SMITH: Well, when an application -- when an 

appraisal is more than six months old, the land is re- 

inspected to see if cnere is any change of value. It 

is considered to be outdated beyond that. 

CHAIRMAN PIERCE: The recommended is approved. 

14R. HORTIG: Page' 26. 

MR. KIRKWOOD: I recommend that it oe approved. 

CHAIRMAN PIERCE: On Page 26 the recommendation is 

approved. 

MR. HORTIG: Page 27 through 33 constitutes a 

tabulation of action previously taken by the Executive 

Officer under the delegation of authority to be submitted 

for conformation by the Commission, 

CHAIRMAN PIERCE: It all appears to be in order. 

MR, HORTIG:. Okay. 

CHAIRMAN PIERCE: The recommendation is approved. 

Any further business to come before the Com- 

mission? 

MR. HORTIG: No, sir, not from the staff. 

CHAIRMAN PIERCE: Anybody in the audience? 

(No audible-  response.) 

CHAIRMAN PIERCE: The meeting. ill stand adjourned. 

(The hearing was adjourned at 3:15 P. M.) 
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CERTIFICATE 
OF 

REPORTER 

OHN J. RABASA, Reporter for the State Lands 

Commission, hereby certify that the, foregoing is a full 

true and correct transcript of the stenographic notes 

taken by me in th:.s matter, on the date hereinbefore 

1pecified, and that the same is a full, true and correct 

record of the proceedings had in the same matter before 

the State Lands Commission of the State of California. 

Dated at Los Angeles, California, on January 24th, 

1958. 
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