J"%

. B

1 sate PalidOas  are thore any othor roprosontublves of
2 | the induebtry who vwould lilie vo discuss the subdeet that vk
3 | Lirkwood raiscd beflfore we cone bacl: o the Lody of thn

4| lease Lormn iltsoeli?

5 puale SHADMGLI: iire Chairman -- Shaflor of the Woxus

6 | Coupuny. I thinlr thic weuld be u pood tine to huch away

71 o little from thesc specific provleus and Llook ub the

8] over~all. A ol Lower suld, soae of thes: things wo

g | donty lilic are 1ot oo Lad...07 this T mea 0o bad that

10 | they would cuuse us Yo hwelr away fiow thic problen. Tub

11 ] youtve got one parasraph that is almoght nnucceptuble, ond
12 | another one nlmost unaccoptaible and on top of that vou

13 | udd soncthing herc th.at 1o conbtrury o our operabing habitp
14 | and practilces for many, maly rears -- and one of us is

15 | roquired to bid on these lands. So I guggest that con-
16 | sideration be given to the over-zll picture as the oil
17 | companics have to lool at it and sce whether by adding
18 | these 1little thines here and there that vou ars not over-
19 | loadings this thing to the point where it hecomes unnatiractiive
20 | us u whole.

21 IRl. PEINCE: lLr. Tunna.

22 ASSIELYIAYN DANITA: I it wv .... I wonld lile to

23 | malie a staboment. It appears to we if 1t 1s a fact thav

24 | the practice uwider similar situationg in other oll areas

B85 | of the United SBtabes roguires the public dissceainubion of
28 | thig infornwbion wo arce salliing about, thab there should
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vlon or Ghis hilstorieal practice. I dontt thinl we can

¥ SO . B | . “ry e Ao ot 5 - - & Ty g s P - .
Juosvily o pracvice sisaply boecuagse 1b Lo boen doue Loy a

Mg,

Long period of time. Ve ceriainly should have subgsbanbial

L) K “

e ) - e g‘ - w' P w. = : o N -y =3
cabd ity and T thinl 1t io incnaboant

fote

evidence of 1ts dos
npon tha industry to shou thaé to the Coumndgsion, so thew
canl nalko a proper wpwolicy decicion ~- if this s ~oin- o
be G po.ilcy guestion. I thinl it's cerbainly informubilon)
too, for the Leglslature, 1T they wers ~oins to conbanplal
changes -~ and I an aluost oure there will be sous chanced
contenplated ia the 1759 session, relatoed to Shis vhole
probleii,

) E e

Mile PRIRCE: Anv further @
wilte WAANMACHEZ: T would lilie to tell ou, sir,
that all of this is not compulsory --~ most of it is

voluntary. In other words, uot all of the records are

submitted to the State and raleased v the Stabe aubhorisile

For example,electric logs are exchangzd and in the old day

bwenty years ago, it wused to be they would trade. In orddg

L

to make 1t convenlent, thoy turned thom over $o a blusprin
conpany and thev print thea., In other words, if a nan

drills a well he mav nold that information a iow nonths.

Dl HCLE: T would like to point out acain that it

would be totally loconsisiont with the resulations relabilv
to core drilliny and obhor troes ol information such as
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should it

by the lessac on ... londo? his Informadion dg availubld
Lo a porson 1 they 2o on bo the prenises. I soe no
dustllication and cortalnly a horrible conflict if the
lessee is foresd vo submit all his luformation and third

persons

w1 o
WG Dane 0 oLk

phile PSIRCE: ilr. Zoriiz, what is your comment at thil
stase of thie discussion?
Iale HCHTLG: TWell, with respect to the particular

section under c

availability of
the criteria or
thougnt
that in the r230
if dabta
particular lesso

nment a competiti
follow ~= altihou

on a lease offer

avaluabion would

that he no lonzoer had a

Fn o T D . 2y ey
he o difleorent

lar typcee

were ral

uation - Gileh mindor ol pregent loase Do
0o Ghie Lousod prondses wnd obtuls pursuarg

indoprabion, selunie dnflopiation, thab

vroated oo ouch undor the staububte. hy

rule with respoct to wolls drille

and obbaln inforration of

1.

ousideratcion at this tine relative to the

data, I have alrecady reviewed in ceneral
the factors which the JState Lands Division

evant thereto, all eicept onej and that is

lution of the conflict, as ... Hone nen-

were required to be disseminated and a

”

ce felt he had not achieved by hisg invest-

ve advantare, I believe it mwust necessaril

~h it cannot be dumonstrated precisely —-

meiine a critical

on that hasis,

include sone insurance for the condition

competitive advantage; and

S

C}s

]
[

-

i
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1| insurance would bz in a lower bid to the State for such
21 a leasc.
3 kfle PEIRCEZ: Ir. EKirkwood, you raised this question
4| of disclosure of information. What is your position at
S| this point with respect to its applicability to the lease
61 form?
7 MR. KIRKWCOD: Lebts take a look at whatever else
81 we are pubting in the lease. I certainly realize this is
9| one of a series of things that balance each other. I cer—
10| tairnly wouldn't want to go beyond the conclusions here,
111 311 certainly which would indicate that if the law of
1z ragular application were subsequently adopted, making
T 15 | public similar material, this would be covered or sub-
5
! 14 sequently developed information would be covered by that
15 1aw. That would be as far as I would want to g0« Lets
31”' 18 | see where we end up. L Judge «.e¢ we have one blank in
3 17 L as oo e
the lease on the size of the parcels ...
18 iRe HCRTIG: If I may suggest, this would follow
19| in the next calendar item which would go to proposed
=0 specific application of this leasc form as adopted, as a
v 21 basis for proceeding. PRoth size of parcels and rental
=2 provisions will be discussed in the next calendar iten.
25 jR. KIREWOOD: You are not talking in terms of
=4 this exhibit, whatever 1t is?
20 I'R. HCRTIG: Yes, it would D€ eea
=6 he KLRKWOOD: That does gilve the rental formula?
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Ma. HORTIG: Uo. The rental is a blank oi page 3|
of the lease,

HR. KIRKWOOD: I would certainly reserve at this
point, John .... I would say let's take a look at the
other things; and I am not making any sugsestion or
proposing any amendment of the lease until T have a
chance to look at the other thinss and have a chance of
discussion with the consultants and so forth as to whatb

they are recommendings herec.

g
fite PEIRCE. Are there other reproesentatives who
wish to be heard with respect to the proposed lecase form?
If so, we would be delighted to hear from you now.
MR. WATSOH: Lir. Chairman, for the record my name
is Glenn R. Watson. I am appearing today as attorney for

Zdwin H. Pauley and Associates and Phillips Petroleum

Company. We have two points bearing on the proposed leas

[©)

which wa feel she ‘d be considered by the Commission.
vir. Hortig just referred to the annual rental

figure as still blank. We note that (1.00 or acre has

v

been recommended oy the staff but has not yvet been insert
in the lease. ‘e would cimply say we support the staffts
recommenda*tion »f $1.00 in that respact.

With reference to the gize »f the parcels, we feel
it is entitled to great consideration, at least while the

berms of the lecase are under consideration; and if it i1s

8

asreceable, I would like %to discuss the feeling of thes
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bwo compunics with respoct to osize of the parcels. Thut |

is dmportant to the Commission .. and, well, sdwin Puuley
and Phillips Petroleuwn Company ave of the opinion that

flxzing the size of thesc wildocat parcels at 5,760 acros

would be in the best interests of the State of Californiak

Certainly, parcels of that size wovnld be more attractive
to industry and, therefore, should regult in hish asount
of cash bonus bid. Wz believe thab not only would the
total bonus per parcel be sreater but that the industry
would bid more cash bonus per acre on thz larsar siza.
The amount of bonus 1s affected by the probable revenue
of the lesscec if the parcel is obtained. The size of the
parcel will influence the size of expenditure on plabtfwn
and other operational requirenents. Such expendibures
would be greater for a small parcel than for a lurzer
parcel -- which, of coursc, would result in a smaller net

profit on the smaller parcels. The larcer parcels should

ct

produce the greater dollur roburn per dollar spent per
acre, thus maizing mnore dollars available for the payment
of a hicher casih bonus to the Jtate.

Therefore, wo are of the opinion that fixing the
size of the original parcels at 5,760 acres is sounder
from a businegs and econonmilc viewpoint, will have the

of inecreasing the bonus to the State of Jaliforniu

cr

effac

and will decrcasce the number of platforas and installatio:

oy . PR . . K [ P S T maly M T - o] hen e s
and thus boe bonelicial o Santa Sarbara and onshora inbtord:

L&

Al
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ArrGhoer, the Lelolabure hao osmproossed parcels of 5,700

N

acres i slue by the Cunndighan Sholl act in 1955 und v
enacted this in 1957. Yhe Leglslature apparently conbon-
plated that parcels not 5,700 ucres in size would bo |
appropriate in proper cases. Thic offer, we feel, is the
logical place of Pollowin: the legislative intont by

fixzing the size of the pawrcels ab 5,700 acres.

“he second point waich we wish %o brin- before TO1L

e

2D

>
which we are most conccrned with and which concerns the
Commission, concerns the rovalty formmla. The shafl hag
recomiendad a bonus bid and sliding royalty, hub there
has been publicly 1little discusslon reogarding the suitabl

royalty formuls. We believe that the rovalty formula
proposed in axhibit B for consideration ig not proper for
these wildcat lands. In fact, this forrmila is comparable
to the ones on the majority of the State lands in the
Sanva Darbara lands and Ventura, on which leases have beeq
made on proven lands, except in one case in cash bouus.
we would like to subnit a formula which, in our
opinion is

a0re sultable to wildeat lands. “his fornmula

Q

&
Frad
i)
©

lics sonmowherd tween the extroernes thabt have been advo-

cated, one suggesting a flat 16-2/3 and tho other a slidin

scale up to 50, which appears on Ixhibit B for considera-

tion.

ror the purpose of clarity, I would like to hand thle

Commission a sheet showing our proposed Lformula and its
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arfeet on proposcd production, Uhere do one Lor about ovgry-

£ .0 . -

once Lo have one aud in abouh Live seconds I can pubt in on

the board so the other s~ontlenon can sce ibe

How, yvou will note that under this formula L6-2/3

o s G N =

royalty remains clffective until a production of 196 barrels

%

Cper well per day has been reached. ‘he rovalty then in-
creases on a slidine gcale up to the maximun to be fizod

3

by the Commission. %o recommend g mawinum of 255 o

0 Qo < O
=

/"h .

this offshore wildcat acreage. In our opinion, this
10 | formula would maile the lease nore atbractive, would in-
11| crease the competition, and would result in & higher cash
12 | bonus payment to the State. This sliding scale royalty

13 | that we are proposing in our foruula is higher than the

14 | royalties demanded by Loulsiana, Texas, the Federal goveri-

15 | ment in the Gulf of iexico, and other jurisdictions, with

16 | which the oil iadustry must compete. We Feel it is
17 | important for California to be in competivive position with

1t [ other jurisdicti- 3. This formula we propose 1ls a fair

191 one. ‘The company will spend millions of dollars for cash
v By

20 | ponus, platforms, cxplorabion and testing. At least, the

2l | cash honus, cxploration and drilling costs will be a total

22 | 1ogs if drilling is unsuccessful. ©very bidder mnust con-
25 | sider these factors in the event production is nou obtaindd,

.

24| in determining the cash bonus. The potential reward must

493

20 1 talie care of those losses. The

{....J

css bhe pobtential reward)

the less the cash bonus Lo the State.
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Ia our wvpinlon, this should have the carefMl
conzideration of the Conmigsion. Wo brust our recommsada-
Hlong on the size of the parcels and a suitable formula
will be consilderced before final action is talen.

sile VEIRCE: May I ask, Lur. Yatson, did you or somnc-
onec representing the companles you are representing today
present your thinking on this subject Ho the committee of
the Western 01l and Gas Association?

mile WATOOM: I dont't believe the committee has net
since the rowvalty formula was first proposced by the Lands
Commission and came out with a tentative draft in larch.
To answer wyou directly, sir, I don't believe it has been
discusced with the Commission.

iRe PEIRCE: Tere your companies represented at the
discussion at which members of our staff net with members
of the industry here in Sacramento on February 26 and 27,
I believe, with the consulbants present, diccussirg variouw
ramifications of ti.lc problem?

e WATSCIT: The two companles were represented as
the hearing and accordins to the writer, there was no

discussilon concerning the particular formmla. All of the

i

iscussions were diroccted toward cash basis, and 30 on,.

8]
O

C

143]

115 has not recelved public discussion.

[y

T
“Re PEIRCH: In other words, your presentabtlon todaﬁ
is the Tirst time that this particular proposal has been

preszated bo our stafl or to our congulbanits?

S
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save WATOUNS Tio, I woulda't sar Shat. Itts the
Lirst public discusclon. The formula has beew presentod

to Yranlz, but this is the Lirst opportunity, actually thi

1o the first time the formula has been publicly discussed

to our Lnowledse.

FRe POIRCE: Ire llortig, have wyou any comments to

-

malie with rogard to this matter?

Libe HOXWIG: Tes, sire As kir. Wabtson reporived,
representatives of Phillips Potroleum did discuss with
ne this proposed royalty formula somebtiiie back. This was
onz of a multitude of rrulas ard proposals which have
heen evaluated against the tests of the Commissiors exper:
ence, the recommendations of the special board of the
consultants to the C. mission:; and inasmuch as -~ I
point out, I probably shouldn't admit this ~~ I am one of

the parents or the parent of this particular Form back in

1936, I felt I had particular familiarity with this formul

fhe basic problem, maliing this short, is that the

ANl

stafl has rccommended to the Commission, after considera-
tion of all aspects, Irom all aspects, the parvicular
formula which is in the lease form befor» you today. all
other variatlions are desirable, and supportably desirable,
jepending upon the particular cnd desired to be achioeved
by bthe specific propoucnt. You have here today, on one

-

g, Lire Lower unqualificdly stated thoe royalty formula

)

proposed Ly thie stall i1s too Lighs o Wabson in behalf

L &F
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of hig clionis hau another one lowor, und, thorefore, tho

(PR
“:

vecomaended Jormnla 4o oo Ldghy Sonctor Allon sbabod e

gualifiedly the royvalty forrmla 1o too Low.

F]

You have, oub of the bobal congiderabions and the

O » K’ O =

representations made by evervonc, the staff's con wadarcd

u

recommendatlion and the congideroedrccoumendation of your

Qo N o

gpeeiul board of consultunts; and cven in the 1lisht of tly
support Lor the particular foruuwla which llr. Wabson hug
9 advanced, that neverthoeless the rovalty feramla thab
10 should he adopted by the Ceoumiscion ips that scob forsh in
11} the lease form bofore vou.
12 I wizht add, additionally, for these proponents
13 of the gibuution who feel that potential hirh cash bonus
14 bids are restrictive and undesirable in connection with a
15 State loase, that adoption of the royalty formula proposod

16 | o the Commission would be more desirable in the royalsy
17 | form here proposcd, in that I think 1t is recognizcd as
18 axionatic that with the hi
19 bonus bilds would be lower.

20 . PEIRC Dr. Lavelcer, would vou lilke ©to comucny
21 on lir. Wabtson's otatenent?

22 DR. LAVILER: 1. Chairman, I dontt “olieve I could
23 add anything over vwhat lir. Hoxtiy has said. There is no

24 basis for deternining what a royvalty should be. It do a

2 natter of bhusiness Jjudoment. ap vou have discussed o
26 ) - 4 il oy e o . R I I TR MY S e Ay gy kit *T ‘t.‘ .
censively from tine to time in this hearins, Hr. Dortig

el
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calls abbe. 7con o tha fuet shwt the loase Lo o thias in

sua botal. I the royaloy 1o hirher, the bonug will he

Lowew. I think dr. Voncosascher joins ne.  So%h as ©o the

z

P

4 N . vy g du Tl m e P [ PO e g B £y e ey ot 51 o L
thie Lowse and the royulty to be applied, they hav

uato themselves a polley problon. The diverse opindon

I I yamed ca de W dala s e Fila g de T 4 . . ey f LI
wuabt cimlobo o this State, L thiunl, would drive the Conuradl

L)

slon o a compromige posivion., I think you should derive

.,

a grooat dewl of subicfaction ont ol the fact that L2 both

. 5 '3 -3 T Rl 3| Lyt dal om L -y o g " ol e - < ge X ey
sides are dissublasflied with bthe rssult that oquiby has

i o) Y pin gt 1 A g de ey S B I A [ . S S LI
probably been done. It would ha Jatal, in my opinlon, thi
A daTe, e o wape o r e PRI 4 AR N * - wlo ot o Te
clolher side walliod ovt ol here sutisiiled. Thon, T thinl,

cquity would not be doac.

One hug to wolsh his words iu this ticlilich
situation « « « but I ww persuvaded . « » e cbacsoment I
nade to lMr. Alleon, the stabement I made in respeet Lo the
sbabtubes on minerals in the State of California has unden;

LS " dw . N P P | Dde ey m g
rone Lransibtion. 4t the lagt neeting we had, 1t was all

i
N
[

p».l

e o Ty gy o e e e g ISR PR B s ] A N A ] A
undersbood that whao woe docidoena Soday is noo Iixed -- LU
) * RS P, - LT D N U S . . k
is in e evolubtlonary process. I ondns what the sbtud

recommended today is as good a middle-~of-the-road lease

>3

shat vou could have. I would recommend shat the stalf's

oot
s

rocormendations on leasce size and other things ho approve
cDe POIRCO: Lire Wanonmachor?
LRe WANENIIACTIZR: 1 coneunr.
L. POINCH: Tou coneur. Dow, we Lhave boen

) " N

Por nearlt tyo hours. L owonld obgserve that this matter

'

&;‘

&

a
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How, ir. firlwood and Jovernor Fowers, I
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exhausted in a preliminary

2
a1

faghion the testimony that is offered by those present.

=3
o
B

wat 1g yonr pleasure with reogurd to the staflts recommaond

P
~3

cation that we approve the lsage Lorm as amended?

et
Q

dile LIRLWOCD: Could I ash a questiown, please, firg

o)
O
‘«t

Jgoihvl? Ir. Watson, I would bo curious on one thing. You

N
o
2

are Sonator dichards' parboer?

[AV]
~

o s gy T o,
Iaite WATSCL s I alle

[
Y]

e RIRKWOCOD: dave wvou had opportunity to discuss

[AV]
w

Ial

with hiw the point he railged with reforence to possiivle

i)
g

£ g
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of hin what effect it would havae: but I anm not othoerwiso
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; 2 pie L0 b owou fool, Wlboer the dlseussion
5 you neard thic morning, that it i proper for wus to ge

. L]

¢ ahead with this loasc, v'th the provision of 10 of the

5 exhibity that wo are not gebling into a problom thore?

6 Sothat anything you can express o view on?

7 M. WATOOE: Wo, it is not. Phillips Potroloun

3 and Pauley have no position on that. The only ones we

9 wish to comment on are the oneg within our preosentabiou.
10 M. PEIRCH; L. Shavelsen.
11 SRe SHAVILSGT: I'd like to point out that Section

12 5 reserves to the State the risht to exercise a power.
13 In other words, it's not something that is aubonmatically
0 14 operative.
Mite EIRKWOOD: You mean AL 57
1 I BHAVELSON: Bxcuse me, I meant Section 10 of

17 Bxhibit A; and for that reason it is not, it does not

18 have a head-on gsort of conflict with the statubte. I hawve

19 a statement, a one-sentence proviso, which really says

20 no more than would be implied anyway, but it night be a

21 o P 4 v ~ ' 2 T L P P -
sood idea Just to clarify this matter saying the rights

22 ressrved and retained by the State under this Section 10

25 shall be exorcisable ~ the extent and only to the extent

1

=

R4 that such cxecrcise is permitted by law at the btime of sud
25 exercigse.” I thinlk =hat would certainly eliminate -- if

=6 by minute study of AR 5 there should be some question, wel should
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sonclude there ilo . lesal confliet bobwoon this rotalned
power in Seetion 10 - then I bolieve this would malko it

clear thut woe are not trying to do anythineg incongigtent

with the law and, of course, that would be the thing anywdy.

We don't like to have any provision of doubtful validity -
aeven though it is undoubtedly severable, it doesn't affect
the validity of the lease.

falle PUIRCE: lir. Hutchins.

mRe HUTCHINS: iy name is J. Barton Hutchins. I
represent bdwin Pauley. I am not trying to cut the ground
down under a lawyer. It is true that Phillips and Pauley
have not had a discussion about this, but I discussed it
with Pauley last night and he is very apprehensive that
down the road there is probably going to be a head~on
collusion «.. (laughter) ... my apologies, collision. (I
am glad you are listening to me anywav.) I have discussed
this with the Senator himself; I have read the act. I am
not a lawyer but it seems to me you have ot two sets of
rules to go by. Looking at this -- it doesn't have ©o
take a month, a yvear, but I think more detail should he
zone into than iir. Shavelson remarus. I feoel like kir.
Lower. I believe we ought to take a good look at this
thing.

MR. KIRKWOCD: Did lr. Lower make that statement?

1R, PUIRCE: Lir. Kirkwood has asked, did you make

that stetement that was referrved to by wr. Hutehins -~ thap
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i3, Bhabt we deluy action on the approval?

[

Elle LOVER: I didn't acl that the Comuigsion deluyt

actlon. Vhat I said was that I thourht there was o con-
Tlict in AD 5 and Scction 10 as proviously written,

Mite BIRKWOOD: Wouldnt't this insertion of iir.
chavelson talke care of any possible conflict?

HE. LOWER: I thinlk it would, ves. If it malies
dection 10 subject to the effect of AD 5 and the rishts

of the Commission to act thereundsr subject to any lopis-

- )

13

Lative eonactment which misht be contrary to its provislong
I think it would.

GCVERIIOR PCOWERS: That is the part I would be
interested .n. e certainly don't wunt %o pass a rule in
conflict of the law.

Ifit. KIRKWOOD: I can't see there ig any conflict.
L think this would tuake care of it.

#R. HORTIG: If I may, Mr, Chairman, I should like
to add something that isn't generally advised. AB 5 or
not, and assume AL 5 is a panacea for Long Beach, which
it is designed to be, Section 10 of the lease form is stil
going to be desirable for the control of operations on any
State lands, particulerly from the standpoint that there
cannot be extensive damage resultineg from operation of a
State lease, which exbensive danuge could otherwise still
=y

result wnder the criteria of AB 5 long bhoefore AR 5 cun be

trigeerad into action.
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L M. RIREWOOD: Iight I ask, Franlk, what is our

2 agenda here? You say the leuse purcel size doesn't come
31 up until items later in the agendal?

4 MR, HORTIG: The item succeeding this.

S MR. KIREWOCD: Is it calendered?

6 MR. HORTIG: TYes, it follows ilmmediately behind.
7| If vou gentlemen wish preferentially to consider then

8| together seeeo

9 MR. KIRKWO'w. I think that gives us the whole

10 | picture of what we ars talliing about and what we haven't
11| gotten into discussion of. iJouldn't you say that, John?
12 1iR. PEIRCE: I think we ought to take them togethed
13| jir. Watson links them together.

14 1R. LIRKWOOD: Are we suggesting five parcels be
15 put out?

16 iR. HORTIG: Yes sir.

17 MR, KIRKWOOD: 4And each one is 3,840 acres?

18 IR. HORTIG: Yes sir.

19 1R, WIRKYOOD: ,1.00 per acre per year?
=0 MR. HORTIG: Yes sir.

21 MR. PAIRCE: And the lease form we are discussing
R2 would apply.

25 \R. DIRKWOCD: And the royalty also.

24 ¥R. HORTIG: EHere is a map with the geographical
25 locations. (Short discussion off-the-record, looking at
9E

1ap )

)
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1 HH. PEIRCE:  AlL right. The mecting will then
2 cone to order. DRofore we conclude on Agenda Itom No. 1,
3| lir. Hortig, will you now pasz to Item No. 2, which involvés
4| five proposed lease offerings?
5 virle HOHTIG: Yes, Mr. Chairman. On September 13,

| el 1957, the Commission initiated consideration of offering
7 oil and gas leases pursuant to Division 6, Public Resourcegs
81 Code, in an area of approximately 54,000 acres of tide ang
9 submerged lands extending from westerly of the Elwood ared
10| +to Point Conception, Santa Barbara County. The County
11 of Santa Barbara was notified pursuant to Section 6873.2
12} Public Resnurces Code of the pending consideration of
13 lease offers., The county did not request a public hearing.
14| Time »-tuired for filing such request expired November 15}
15

1a57, Recommendations as to royvalty rates, lease sizes
+6 and lease locations were presented to the Commission by a
17 specia.. board of consultants on February 3, 1958. The

18 following staff recommendations are within the scope of
19 the consultants! recommendations:

20 It is recommended that the Commission authorize the

T

21 Ixecutive Officer to offer parcels of tide and submerged

R2 land in Santa Barbara County for oil and gas lease pursuajpt
23 to Division 6 of the Public Resources Code. The lease

241 awarc is to be made to the qualified bidder offering the

25 highest cash bonus payment in consideration of the issuange
26

of an o0il and cas lease. The bld lease to be offered for
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the parcels shall be the form auvthorized pursuvant to
Item 1 of this calendur. The arcas are not within the
peological structure of any known oil or gas field, there-
fore they are in the areas listed by the consultants as
wildeat and exploratory.

There follows three parcels of 3,840 acres each, th
parcels being approximately two miles along shore throee
miles into the sea. The specific map coordinates, so

these parcels can be precisely located on the earth, are

listed. The three parcels under discussion all lie eastorly

of Gaviota and extend to approximately 13 miles west of
the westernmost lease of the existing Blwood 0il Field.
The landward and northerly boundary of each parcel is the
ordinary high water mark of the Pacific Ocean. The seawar
or southerly boundary would be parallel to the ordinary
high water mark and seaward three milos,

The lease rental is to be set at 31.00 per acre
per year.

As provided in the lease form, no permanent filled
lands, platforms or other fixed or floating structures for
well sites or other cperations for operating oil and gas
development from the area leased shall be constructed, use
or operated at any location less than one mile scaward of
the ordinary hish water mark of the Pacific Occan.

The bid lease form tc be offered for the next fol-

lowing described parcels shall be the same form, of course

[

pso
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omitbing any limitations as to locution, pla zment or use
of pler structurces or filled lands by deleting the appro-
priate restrictive lavmuaze from the lease form =- which
provides for the restriction of these operations in the
lease form -~ for these two parcels westerly of Gaviota
and easterly of Pt. Conception. Parcel doscription follo
There are two parcels, 3,840 acres each. Again, the
northerly boundary is to the ordinary nish water mark and
the gseaward boundary or southerly boundary to be parallel
to the ordinary high water mark seaward thiree miles: with
the ordinary rental .;1.00 per acre per year.

For the record, if I may, ir. Chairman, at this
point note that in the lease form which has been discusseq
this morning ~- on page 19 we should like to have the
record reflect that page 19, line 5, should read Yat
least" rather than "lease! ~- with a "t%; and papge 19,
line 10, should read "at least.”

MR. PAIRCI: We have before us the recommendation
of the staff that the lxecutive Officer be autnorized to
offer for lease five parcels of tide and submerged lands
in Santa Barbara County. Are there any questions on the
part of the members of the Commission?

MR. EIRKWOOD: ‘Well, to get the matter formally
before ug, I move the recommendation of the staff.

GOVTERNCR POWERSe Itll second.

fiR. PUIRCE: Does that apply to both recommendabtlony

5 e

Loxs
-3
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bie KERENOOD:  Well, yos, I think 10 we wdopt tidls
we are accopvlng the Loril.

Mo HORTIG: For thiv particular lease only.

iK. KIRKWOOD: Dut I want to ask the consultants
before I vote on that.

Ik, PEIRCLK: If I understand correctly, wr.
Kirkwood has moved that the State Lands Commission approd
the two recomumendations of the staff -~ first, with respq
to the lease form as amended; and, secondly, with respect
to offering of these five parcels of tide and submerged
lands. Those are the two recommendations before us, is
that not right, kr. Hortig?

Il HORTIG: That is correct. AL this point, may I
aslk that the record show that the leaze form as amended,
roeferred to, includes on page 21, line 2L, after the word
"lands® the addition of the phrase "or othar saoreline
properties™ as was suggested by lir. Kirkwood.

MR. PEIRCE: kr. Shavelsons

MR. SHAVIELSON: I was Jjust wondering also if o
want to include that little phrase at the end of Section
10 that I suggested.

MR. PEIRCH: Will you read it aloud, please?

LR5. STAHL: The rights reserved and retained by
the State under this Section 10 shall be exercisable to 1t}
extent and only to the extent that such exercise is per-

mitted by law at the time of such exercise.

e

ct
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MRe SUATVELEOK: That would follow the words

"geetion LOM on line 33. puso 22
[ite KIHKWOOD: Won't the same -~ shouldntt the
same addition that'ts

line 9%

made on page 2L bo made on page 22,

MR. SHAVELSONE Thatt's right.

Mite HORTIG: Lzactly.

M. KIRKWOOD: All of the amendments wo are adopbt-
ing are in this one section?

HiE. HORTIG: Yes. Paze 22, line 9 -- actually it

to say Wshall be exercised by bthe State Lands Commission

e

should go in line 8, Mr. Kirkwood. after Yresidential
areas" -- ..."or other shoreli. = [ roperties.n

MR. KIRKWOOD: That one, we want to be sure is the
exact language. I am a little bothered in the reading of
that.

MRe. LEOVY: I wonder if we could read the language
of that change z little louder?

{R. PEIRCE: Can vou read that, iHr. Hortig?

kR HORTIG: Which cne?

MR. LECVY: The one at Section 10.

MR. HORTIG: The rishts rescrvaed and retained by
the State under this Section 10 shall be exercisable to th
oxtent and only to the extent that such exercise is permifted
by law at the time of such exercisec.

MR. L&0VY: I was wonderins if it would be better
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ouly to the extent +..% In other words, the Stute ig
sblll zoing to do it.

ASSEHBLYMAN MANTA:  ITt's in the leuse, it would

have the same ... i other words, th? couflict here is

going to be by the State -~ the D.0.G. or Jtate Lands
Commission.

M. PEIRCE: Are we all of the sane nmind with

respect to the text of these changes in the lease form?

M. KIRKWCOD: lYow, I nmight ask. then, John, of

the congultants whether vou wure lit a4 position to rocommen

this and having particularly in mind the discussion on

?

Section 1€, whethsr you feel with thesc other provisions

and with the balatice we have, that you are prepared to
recommend thils as appropriate.

DR. KAVELER: Yep, iur. Chairman. In response to

Mr. Kirkwoodt's question, ves, I would recommend the lease

adoption as now written.

Iife PHEIRCH: Lir. Wanernmachenr?

FRe WANENILACHER: QCur firam will also recommend the

lease as changed and amended.
liEe PIIRCL: The mobtlon has been Hade ...

GOVERNCR PCWERS: I seconded it, yes.

TR. POIRCE oo and it has beon seconded. Is thers

any further discussion on the part of the mambers of the

C:mmission? (Mo response) Has anyoue clse anything o

say bhefore we talie action with roespect to these two

e
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of the rublic Resovurces Code wus anended, providing nore

flemible operauting and developing conditions for leascesn

therealter, und with the option in the Commigsoion to inclihde

alty ouch conditions in any pre~axisting lease by amendmen
Ssuch amendment nay be included in pre-cxisting leases als
in the opinion of the Attorney General.

Application has heen received from Standard, as
operator, requesting approval of the amenduents to prrovid
for the additional operating conditions and it is recom~
mended that the Commission approve such modification.
This is identical with the modifications upproved by the
Commission herectofore in upwards of twelve existing lease

1iR. PEIRCE: Any questions? (Fo responsa).

HR. PEIRCE: Recommendation is approved.

M. HORTIG: Page 24, mentlemen. The staflff is
happy to report that with respect to the calendar item on
page 24 this represents a consolideted report of the

closing of certain projects which have been completed

(@}

pursvant to prior authorization by the Commission for
expenditure of subsidence funds. The determingtion of
the allowable subsidence deductlons in the light of the
operations that have been conducted has been completed in
accordance with the requirements that there be an enginee
ing review and final audit at the time the items are com-

pleted. The results of the final engineering review and

audit are babulated on page 20 and represent ounly four

o

-
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projocts, show Lo four projeets in the final eolunn
forodls PDue Jtate® tho anount of Junds Leretofore withheld
oy the Cliby of Long Beach on wun estinabed subsidonce bagd

g )

wihich have now become due to the State, in view of the

fact that allowable deductions are found Lo be less than
those pald the City of Long Beach. So, for the projocts
as listed, the amounts due the State arc indicabed in thdg
right hand column and it is recounmended that the Commissi
determine that the subsidence costs in these respective

fund designations be authorized on the basis of shis

-
L

,95

on

determination, and that the Executive Cfficer be authorided

to execute appropriate written instruments requiring that

appropriate adjustments on the accounts considered herein

*

be made to the State of California as necessary and indi-

cated on Ixhibit A on page 20.

iR PEIRCE: Does this meet with the approval of

et

Fad
L2V

the City of Long Beac

MRa S8PELCE: lieets the approval of the City of
Long Beach.

LiRe. EI2RWO0D: How does this happen? Are these
all under the original estimates?

R. HORTIG: This will be the situation in the
ma jority of instances.

MB. KIREWOOD: Ve are not closed from cur original
finding from adjustineg upward?

T

LR, HORTIG: Yo sir, we are not. As we have gone

5
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glong, you pontlenon have approved additional amounts wid

nwltimately it could well be that. 4s the tabulation wag
opiginally seb up, it rellected "Crodit due State or

Long Beach® and it can fo olther way, but in this partic uL

G & B N

lar instance, since the crodits are due the State only,

b the column was omitted for clarity.
A 7 MR Kl W00D:  We don't have any further documental
8 tion on this except thic?
9 FER. HOATIG: Solely the working papers.
10 hte LRIRIKNOO0D: Those are in the hands of the stuffy
11 Mie HORTIG: Thev are in the files of the State

12 Lands Division. Coples are in the files of the Long Beach
13 Harbor Department, and the results here are also the

14 determination after rather extensive reviews and agreemenp

15 and deternination with the Long Beach Harbor Daparbment
1s staff. In other words, these are not unilateral deter-
17 | nminations.

18 if. KIRKWOOD: Jay, in your opinion is this

19 sufficient documentation to act on without in effect

20 delegating someone to go inbto itd Should we have sone

ct

2l | sort of outline from the staff as to their procedure?

[s - - -
21 This is the first one we have dons?

25 LiR. HORYIC: Yes.
24 IRe SHaVELSCH: The Coumission has, of coursse,
=5 olven its prior approval to these cxpansces subject Lo

*

f - . v sad -
26 | subsequent encineering and accountin: review. I doal't
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Eoow what would be interncdiobe bebween this genoral
sy und aetually soias dnto the tubnlavion of the

working papers. L dontt thivl that eeeve

13

mie KIREWOOD: You thinl this io sufficient as u

busis Lor us to determine that this is the propor divisior

N

e

!

. »

e DHAVELSON: In this instance, where it doosn't
;0 above your original estimute, I Lecl pretty comfortabla
with it. As far us the fubure, if the cests do exceod :i.t:,1
165 quite possible we ouzht to formulate a procedure undc

which, wher the Ciby secs that it is going to esxceod the

Js

R} - o4

osbinated cost, thabt the Commission is informed so thab id
may, if possible, act before the excess funds are speat

e HORTIG: That has Heen OUr eesse

tRle SHAVEL30N: That has been. I think you have
given your prior approval of the expenditure of up to this
amount at least and under these circumstances I think it
is satisfactory.

LE. HORTIG: I way have complicabted thig unduly, if
I may suggest -- I did not read the full calendar, isut tha
calendar item itself outlines the steps that were talien
and including the final roview with the Harbor Department.
This, I belicve, was sonething in the nature of something
internediate, as Jay has suggested.

iR. KIRKWOOD: 1Mone of these are parbticularly

reas ~- they are not ones where we would

vm

controversial

zat in%o gserious problems?
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o Ty P i
buce PLIRCL: Any further questions?

ot
>

vite NIRKWOCD: ilo,

-
(@)

L. PSTIRCE: The recomnendabion ils approved.

[
O3

idle HOQRTIG: Page 27 is o continuation of the

s
q

nonth-to~-aonsh prograil, or the progran ansiogous to and

et
0

Q
@

)

Y

ssary in conjunction wit

(J

voc 1 those prograns approved

I3

=
0

heretofore by the Commission on a month-to~-month basis

4V)
o

bacuuse the total. prosram data are not vet sufficiently

o
=

develosn ! in order to perait thoe particular seruent Lo
22 B ! J I o 1 T oy ] P e - P B [ T T 4 o e -
be included on a fiscal wvear basis: and in this instance
23 Tl =3 A g Ty » Ry Te y 1 { n T o 3 ~
additional subsidence studiles are deomad to bo criticallw

oY)
=

3
t

s gt

neecessary in conpactlon with avaluubtion of gubsgideonce worlk

D
9]

planned for the futurc; and while thers has hoen prior

D)
(8)7
r
&

approval of this Svpe of projeoect dn principle and Jor a
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Lindbed tiuo wed fvado, 10 has Jdovolopued that wdaltionald
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cosbo will huve to be iacurved by the lurbor Dopurbnont

£

for the sub-project "Consultunts and Contiigencliest® which

N S Y

Lo oublined ub en coblaated votul of 10,000 ou puge 203

a 4

and 4t ic reecommeaded thabt the Commission approve such

o

costs to be cxpended by the City of Longs Baach, subject
to the standard rescrvations for determinacion of ullow-

(J

Whillity upon engineerine roview and final wudit subsequent

W O N &

to the tims when t!

1

ese operations have actually becn con-

10 | pleted.

11 MR EIRCWOOD:  r-a-rin,
12 [iRe P4IRCHL: Any questlons? (lo response)

13 | fecommendation is approved.

_ item
14 Iik. [IORTIG: Tage 29 ~- anfanalosous to the pre-

15} ceding item. This is also a request for approval Lor

16 | Laditional Tunds for a rroject heretofore approved under
17

-

the title of "Subsidence wMainbenance®™ and this request is

18 heinz made to insurs that enerzency repalrs can be made

191 to terminal facilities if required prior to the end of

20 | this fiscal vear, June 30, 1952,

21 2R KIRKWOCD: L~m-mhi

82 LRe PEIRCm: The recommendation is approved.
25 Re HORTIG: Agaln ... the Commission heretofore
e approved on & fiscal vear basis a project under the title
23 of "aouds and Strects?. It has now doveloped that addi-

=6 Hional unforesecen cosbs will be incurred by the Harbowr
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80
B 1y Department for work on the sub-project of the pontoon
My 2] bridge relocation. The west approach to the Poatoon
,ff~‘&‘» 3| Dridge remains low and the request is made to obtain
«Q 7i? 4| prior approval for ralsing the site of Seaside Boulevard
 7;?f 5 and the surrounding area which will be necessary to meet
:‘f };'v 6 the Pontoon Bridge. INo approvals are being requested in
 : if | 7| connection with work on the bridge as such, which is not
if_ff; 8| qualified. It is recommended the additional costs be

f , ; 9 { approved as delailed ofl seeeo

 L ? 10 MR. KIRBKWOOD: Ilove the approval.

S b MR. HORTIG: .... pase 32, subject to the standard
Ai-féi 12 ! limitations.

13 1R. PEIRCE: 0.K.?

'.: o 14 GOVERNOR POWERS: Yes, that's 0.K.

| 15 1R. PEIRCE: Recommendation is approved.
1e JMR. HORTIG: The Commission has also approved
17| (paze 33) the Pier & area projech for the 1957-58 Ffiscal
’18 year, but it has bsen determined from procesding with the|
19 project that additional costs will have to be incurred
=20 for earth filling the area between bulltheads and the road
21 in the center of the pier, which were not clearly foreseep
=2 at the time of presentation of the original Pier I project
=3 stimutes %o the Commission. It is recommended that con-
24 ditional authorization or approval be given for expendi-
25 ture of the additional funds.

;{ 26 HR. EIREWCUD: C. K.

@
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ER. PEIRCE: Any gquestiong? (Wo rosponse)
Recommendabtion is approved.

Mite HORTIG: Tapge 35 is strictly the monthiy
continuation of the Town Lot project which still iz not
processed sufficiently to be proposed in its entirety and
therefore the Harbor Departnent is again ...

Mil. RIREWCLD:  AaApproved.

[iR. HOATIG: ... submitting a request on a monthly
nasis.

R. PEIRCE: Any questions? (Vo response) The
recommendation is approved. That takes care of Long
Beach?

MR« HCRTIG: I believe that takes care of all
peréonal appearances, if you would care to raise the
guestion.

R, PEIRCHE: Does anvbody have any matter before
the Commission upon which wou would like to be heard?
Otherwise, we will return to the agenda and consider it
in order. (Mo response)

MR. HORTIG: Page &, then. Ilineral lLxtraction
Lease P.R.C. 1486.2 was issued in anticipation of the
development and shipment of commercial grads uranium ore.
The lessee has labored diligently to develop such a proce;
that would be economically feasible but has been unable og
meet the specifications of the Atomic inerszy Comulssion,

v/ho have gince also curtailed purchases of uraniun oxide

Lor]
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1 from now mills. There are no rovalties due on the leass
2 and advance rental for the year 1957 has been paid.
3 Iifte PEIRCE: Recommendation ig approved.
4 KR. KIRKWOOD: Are all of those dates right in
o 5 there? OSome of those are subsequent, but 1 guess that's
3 6| C. K.
Mk 7 ME. HORTIG: Well, the next one that comes up is

8| liay 31, 1958. e are not there vet, and the Commissionts
9 prior approval of deferment was for the preceding year

10 rather than the advance yvear.

11 The Commission has heretofore approved a prospech-
12 ing permit covering certain areas in San Luls Gbispo

13 County, initiated for the development oif chrome ore. It

yﬁip' 14| has been found that commercially valuable deposits of
15 minerals have been developed under the prospecting permiti
16 The prospecting permittees have requested that a prefer-
17 ential mineral extraction lease be issued as provided for
18 in the permit. The royaliy rates were also set forth in
13 the prospecting permit at the time of issuvance and are
20 repeated here. It is recommended that the Cosmission
21 aubthorize issuance of a preferential mineral sxtraction
R2 iease to Carl Pierce, Feree Fiecrce and Trank Fierce
23 covering Lots 1 and 7, in accordance with those sections
241 of the prospecting permit that are delineated in Prospecting
25 Fermit 1699.2, subject to the deposit of performance bond
26

in the amount cf ,1,CCL0.CO.
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WRe RIBEWOOD: 0O. e, I gucss.
GOVERHOE POWHERAS: -m~mlima.

Mit. PEIRCHE: A1l right. The recommendation ig

approved,

MR. HORTIG: Ken, Page 9.

MR. SFITH: Page 9 -~ Sale of vacant school land.

Application has been received for the purchase of L0 acres
p P

in San Diego County. The apprdsal is estgblished at

+500.00 or ;12.50 an acre. Under the competitive biddinz

seven separate bids were raceived, ranging from a low of
w520 to a hish of 1001.20. Two of those bids were fault;
that by Esther Bradberry, since it was not submitted on tl
form prescribed by the Commission in the public notice,
and also the bid of James G. Ronis ~~ the envelone did 1o
contain the notation "School Land Bid - Offer No. 183" as
specified in the public notice. The first applicant, wi
had the right to mect the highest bid, indicated he 3id
not wish to do so.

It is recommended that the Commission find that
the 40 acres in San Diego County are not suitable for
cultivation without irrigation, reject the following hids
for failure to comply with the regulations set forth
and required: The bid of Esther Bradberry ~- Lform of bid
not sukmitted on the form prescribed by the Cornmission;
bid of James Ronis ~-~ sealed bid did not contain the

notation on the outside thereof "School Land 3id - Offer

o

‘i

ome tede

L)

o

e
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1 Hoo 1833%  and by reason of the first applicunt havine

2 relinguished hig right to meet the highest bonafide bid,
Si auchorize the sale to the highest bidder -~ asuthorize the
4 sale to the next highest bidder, Sumuel M. Caplin, at

21 1,000, with all usual resecrvations. |
8 M. PEIRCE: Hecommendatlion is approved.

7 KRe SIiITH: Page 11 ~~ sale of vacant school land.
8 It is recommended that the Commission authorize the sale
9

of school land for cash at the highest offer, in accordange
10 with the following tabuluations, such sales:to be authorizpd
11 according to all standard reservations including mineralsh
12 MR. PZIRCE: Any question? (ilo response) The

13 | rocommendation is approved.

14 MR. SKITH: Page 18. This is a sale of vacant
15 FPederal land, where the applicant to the State has caacelged.
1s It is recommended that the Commission determine it ig to

17 the advantage of the State to sclect &0 acres in San Der-

18 nardino County; that the Commission authcrize the sale of

19 said land and authorize sale thereof in accordance with

20 the rules and resulations zoverning the sale of vacant

21 school lands.,

22 Ty WDRATR M 5 T b Y Y Y )

JR. P3IRCH: Any questions?  (llo response)n
23 IR v Wdation 1= androve
Qecommendation ls approved.

2d : piR. SMITH: Fame 19.  Salz of vacant Federsl land.

o - a - .t o - - o~

25 Tt ig recomnended that the Commission deteruine it is to

28 4 . fm . Kol e o A - o o "} . s ay e o T e v el oy
q!b the advantane of the State to ssleet /0 acrsos 1n Lo anfofes
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Couvnbys thab the said Commiosion Lind tho suld land is
not sultable for enltivation without wrtificiul, irrdcutio
that the Commission authorize the salc for cash to Weoley
P. Beans ab thoe appraised price of 0600, subjeet to all
gtatutory reservations including minerdals, upon the
conveyance of the land to the Stato,

MR, PEIRCE: Any questilons?

GOVIRNGOR POWIRS: 0. Il

e PEIRCE: The rocommondation is approved.

’
0E9

pite HORTIG: Parge 20. An application
received for permit to conduct geilsmic survevs in San

Francisco Bay off Candlestick Point, which is the saue

ci

area that the Lesislature has authorized the Commission
sell to San Francisco, and such lands will be used for
vtilization as a parking lot for the Glants! basebal
stadium. Inasnuch as these shots will be jetted in un~
occupied lands, in other words holes in the Bay, pernit
will be authorized by Fish and Game, who will have an
inspector on the site, the only thing that will be hurt
by this operation. It is recommended that pernit be

issued for the sSeisnic seeos

’l;r.{o .-.LI,.N GDﬁ OGI:.

i

R, PuIlCi: Hecommendatbtion is approved.

L. HORTIG: Pase 37. Soryy —- bach t0 L34eseses

s AT e TR g 37y

lale £I3C50s Fugo 237

L TYEYTY YN . “ - P oy dom oy o h SR ) e - [ 7
Wile TIOHTIG: «ee whicil ropraosents smab was done by
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tho Sbuto Lunds Livision in cooperation with and ab the
rogquast of the CLty of Junba Durbara and Division of
Teaches and Purlis, becauwse an upland owner decided to
grade his lot and pour his excess Till nateriul on the
beach, to the allered detriment of Avrovo Durro Deach
Parly and in order to debtermine the eoquities and the
chts, 1t was necessary that we imow the boundarics of
the State lands, and so our staff recorded the survey

of the high water nark and it was necescary that this map

be recorded us fubure evidence of the boundary of the

ile EIRKWOOD: e
bli. PEIRCE: Recommendation is approved.
rile HORTIG: Now, we will try 37. There follows,
from 37 throush 50, tabulation of the actions taken by
the dxecutive Officer under delegation of authority and
ssuance of standard permits, eascnents and rights of wav
= oy

iine FaAIRCE: It has been moved and seconded that

these items be approved. So will be the order.

IR. HORTIG: iollowing, on page 51, a supplenentary

calendax item ~- Ren?

LR. SUITH: That involves a sale of sovereign landsg

pursvant to Chapter 1437 of the Statutos of 1987. The

“

Cormmission is aubthorized to sel

C‘]
[ &}

1
in Arcata Bay consisting of 3.27 acres. The act provides

O

that the owner or owners of the land abutting the describ

a parcel of sovercign lan

o

$
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parcel shall, upoun application, he the preferved purchasd

=

Dow a period of one vaear from the act. The Commission o
Aupust 8, 1957 authorized the Executive Officer to proceed
with the sale at the appraised marlet value, subject to
all statutory reservations, except that mineral rights
shall be conveyed with the surface rights and subject to
final approval by the Commission.

In view of the fact that the act is silent on
mineral rights, the rese abion of all minerals by the
State vnder any sale is coansidered mandatory pursuant o
applicable sections of the Public Resources Code.

An application to purchase has been received fron
Bracut Lumber Company. A review of the records indicates
that A and I' Lands Company, Inc. is an gbutting landowner
to the extent of 300 feet on the northerly portion of the
parcel to be sold. This parcel is approximately half a
mile in length. A walver of the preferred right to pur-
chase by reason of belng an abutting landowner has been
obtained on liarch 17, 1956.

The appraisal of the land is ;75.00 an acre, and
it is recommended that, in accordance with the provisions
of Chapter 1437, Statutes of 1957, the Commission authori;
the sale to the abutting landowner at a cash price of
SRh5.25, subject to including all statutory roservations
including ninerals, of the land described; and 1t 1s

further recommandod seee
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Rile BIBDWOOD: 0. Lo

liite PUIRCE: Hecommendation is approved.

wile RIREWOOD:  ZIsnt't that a different type of
getup than we have had?

blle HCRTIG: Yes sir, this is orne that is unusual.
We have had others like 1t scattered over the vears.
What occurred was -~ two different surveyors surveyed two
supposedly adjoining parcels and actually left a space

between the parcels, where there shouldn't have been a

TN

space. fifteen years Jater, under a title report, people

§

who thought they owned it and had paid taxes on it, found
ouc they didn't own it. And through this legislation
we have the authority to sell the equitable intercst in i

Hl. PEIECHE: Does that conclude the agenda?

MR. HORTIG: It does except one point. Shall we
proceed asusual with your secretaries to arrance for a
meeting early in Liay?

pille PEINCE: I think you should proceed in the
usual way. Lr. Hortig, I don't think we concluded our
discussion this morning -- or did we -~ on *he matter of
your suggestion with respect to ocur future employment of
our consultants. Do vou want to discuss that now or is
this something that shonld be talken up at a later time?

vifte HORTIG: T can discuss it now because I also h

had the advantace of a confereonce during the luncheon

rocess with the congultuats, sc I know on what basis thinfs

G e

Ve
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cunt he recommended to tho Jomwlssion. Jo are not come
plotely cortain whetlher the oxlsting service contrachs

with the consultants are going to require nodification

b

this time 1n termg of funds allotted to those contruchs.

Lt ig anticipated there way be a necessity for ansmenting
those contracts and I would proposc at that time thab

that augmentation also approve -- subjoct to the approval
of the Commission and vours as the Director of Finance —-

a revision in those conbtracts to extend to the end of

this fiscal year, with the anticipation thoen that should
it be desirable for the Commission to have a consultant

review of bids, if a basis for evaluation of rejection
ever arose, that we have the contract for services of
these gentlemen ~- and they have evinced a willinsness %o
continue with the contract on that basis.

LH. PEIRCE: MYow, Dr. Kaveler and ilr. Wanenmacher,
in behalf of nysclf ~- and I am sure I speak for ay two
fellow members of the Commilssion -~ L want to express t
you our deep appreciation of the services you have
rendered to us under cir. . .stances that could otherw. .e
have becen very, very difficult. We have been wrestling

!,

with this probloem for several wears, as a matter of Tact,

and to have had the advice and counsel of two men nubionalll

recognized, as you two are, and your respective firms, hag
boon o source of s~rvogb coufort to us; and I an sure your

] . & g o ! EN . - dn A sy e Yy
counsoal will have proved invaluable to us as tluwe 3025 o
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and e proceed with ongy Llewsias operatlons. I, personalll,

ool wost comfortuble with resurd to wour Loolkiing over
our shoulders during thoese difficult times, and I an suro
that the results will sroeatly benefit the poople of the
dtave of California; and vet I am sure thub your counscol
has gilven equal importance to the intercsts of the oil
industry in having those inducements that areneces STy

»

Tor them to zo out vhere wund risk thoir capitul and find

0w 0 N e A o R’ Y

oil, if oil is to be found.

5

I wont to pay special tribute to Lir. Kiriwood Tfor

-
Q

-
o
e
o
<
}_!
"}
3

ing originated the idea of omploving spesial consulbank

&7

=
o

y—
cf

nas worked out woandsriully well cnd I am glad he thousht

et
(9]
O

H

it orizinally.

fod
N

We are graveiuvl to vou and, as lr. Hortis has
[} J 5 <)

- o

indicabted, with the passinzg of time we can determine the

-
@ o
J‘

sxtent to which we will neead fu ther advice from the two

=

of vyou. ilave vou any comments, Lir. Lirkwood?

=t
w

W e T YT T - o L2 I T K L3N . [} vats :
Live HIHRWOOD: TYes. I'd like to join with vou in

=
0

vourr expression of gratitude to the congultants. I ceor-

o

o
ot
g‘!

4 - b it - 3 ? & e, oY 2 < TURY g
ainly foel thev have been extremely helpnfuvl and I lnow

2l 1 I have had a greab dewl out of the discussions I have had
=2 with then and feel 1t has been very helnful to me. I do

Y,
W

! aation of Iy, I 3 £ N ] .
want Go ask one gucestion of iy, Heveler cff-the-~rscord —-

<. > T - 4 -4 N I " 2wy ww e i f" oy YT L 3 ;
24 | T think this is somebhins o are moins to need on ovalva-
25 P o b I R P e T RN ot A Wy ,\ir‘lt d O {)L’ oy ey *"\“’:\‘1 ‘«\,,l !-.1;1'!1) iS SO 1n e O :
UlOilQ -L ‘\J.t‘lll.a«. . :LJ C.’.Obu Pl w vl b A K e 2ttade @ i -
3 5 ey Typa  deoonyy ol oy S gy oy 1 At vy
26 ’J;.....L.&; o) 3—5 :)‘01"1"; tO f’u!t.,l' UCI"u;..u }. O«’}. {'}_d 2 1 Lty bah h).&l sy L\ t.x.). @ Ul)u&')y
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whooe bilds in and I think woe wonb as much support Lor our

?&:

ction ag we cail Zub.
DR. KAVELZR: I miszht say, on behalf of v,

danennacher and myself, that we appreclate the words of

the Chairman of the Commicscion. Oeldoa do our clicnts

vell us onr work is beneficial, so we appreclate it.

CL course, we found here an extrome courtesy on the part

of the Comaission and the staff, so we found overything

to facilitate our worl., wWe approciate the courtesies

extended us by the stulf.

T

LE. PEIRCE: Ts there any further business?

(0]
c

wite BIRRWCCD: Let's find out now on this staffing

thing. Is that rewdy for review?

=t

3

5

£

. HCRTIG: Mot completely. We have Leplinger

L N

P

and Vanenmacher's recommendations in hand in my office in

Los Angeles. I have to review further what is to come
from Dr. Kaveler, which he expects to be here some bLine
next weel, We will make additional copiles and set thern
to you gentvlemen for additional discussion and review wit:
TOU
MR RIRKWCCD: The cobher thins is this Kraft thing,
MR HORTIG: In view of the change in meosraphy,
i was unable to arrange to have hin prescat here todav,so

with the high hope that you gentlemen will meet in Los

Anseles In L&Y saas

]

-

e IIRIWGCD: It cun be deferred untbtil then?

3
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A - ; (S Wa
irte PASINCH:

dafer it?

wille IORTIG:
I don't have an agsi

MRe PHEIRCH:

the meeting.

i \
J."J.u-Jd—l

It dooontt cowplicute

Hot for him -- Just
SLANG

TTHNG ADJOURNID 3322

[LPEN RN FYS PN VI PTU DS PRU VRN M N
AT R TARAD AP AN A 14 :|<

that rmuch longor

dao .5
IR HERY

aly wY e g Fu gy
thinss o

concludoes
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I, LOULSE H. LILLICO, reporter for the Division
of Adminictrative Procedure, herceby certify that the
forogoing ninetby-two pases contain a Lfull, true and
correct transcript ol the shorthand notes btulien by ne
at the meceting of the STATI LallD8 COLISSION held in

Sacramento, California, on April 1L, 1958,

© 0 <N ® O B K’ N

A

Dated at Sacramento, Culifornia april 30, 195L.
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