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TRYER, m:nnm. & BLODGETT

7 MH, Hbﬂmiﬂa Gentlemam of th@ Gmmmiaaian, “if x Bay
point amt, unﬂar the proeaﬁmraa of tha Stata lanaa Gommiaﬁion‘
the ehairman is ala@tad, and as, ) remu;n af tne rasggna&iau -

| of tba farmar Diraator 0f Finanaa, John M, Peirae, the |
f Cemmiasian 1& @urvantly wibhaut a Ghairm&n, and tharefova o :
| it appea“ﬁ apgrapriate at tuia tlme that you aantlaman K

“considerrwhﬁthar or not a Ghairman sbould be @lecteder‘f‘f

| MR. KIRKHOQB. If you vant to act as Cbairman for a- |
moment, I will move the nomination of Jeff Mugfond, as th@‘f -

fneW'Diractar of Finance, as Phairm&n of this CQmmission,v aol

GOV; PUHERS’ Iﬂwill second tbe mmtian, |
MR, HDRTIG.; Tha mation haa been mada anﬂ;seconded

 nem1natxng Mr. T.JH. Mugfard ‘Director, stata.Department

of Financa, as Chalrman of tha State Lanas Commisgion, Are *

Lfyou,raady for the qa&sticn?

MR, KIRKHDOD Aye~.
GOV POWERS uye.
- MR, HDRTTG, Mra Mmgford, you have been elected

'Chairman of the State Lands Gommission. T relinquish my

tempnrary ehairmansbip.
| MRs*f

duHOOD Any otber officers, if we hane any

'cher officars, will remain the same?

"MB, H@RTIG._'zes, sir, I

MR, EIRKWODD. We don‘t have any'others..

MR, HDRTIG,, No. o | |
CEAIRMAN MUGFORD: Ve hévesitting with us here
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*A&a&wblxw&m ﬁll@n Mmllam, who had 8 gama,dmal ta Ao w&ﬁh | .
\1$giﬁlaﬁian wﬁlabimg to - meaanas o1l leases, end this wight | -
:b@ an appr@priata time faw uﬁ tm h@aw frem Me. mmllmr am@ "
7an apprvppiata way. to ‘open ‘this maating, S

14

oo tr,’n‘wm.m'mmm u w;mmzw )

- ASSEMELYMAN MIHHER: T%&nk‘yea, Mr. Mngfard¢.~ If’

;;appraeiate Lbe oauwtesy that yuu bave afforﬂad;m@ by aﬁking
'{ma tu ﬁit witn ymu. x had a bill at the last a@aaian of
s_ the Lagislatura, the effect Qf whi»h wmuld bave bean nhat
;a membev of the Senate and a mamber of the Assembly sit ;', -
fvith you ex oxfi@io, as_wall aa thar baarﬁm amd ﬁommissiuna,{f

buﬁ that dii:‘t pass.~ But I finﬁ thaﬁ you have exkande@

;tb@ somrtesy Juat the sama, and I appraciate it verw*mu h, 'f;i

I w@ulﬁ lika tc say that I havs netieed winh a graaﬁ

‘{aeal of intarest the' bids, that, have been given on the. offerw»ft
*'J~iﬁigf1nga recently the Santa B&rbara area, ana th$ axyent of
., §gf;thcse bids, tha eash banuaes, and I think I oan qpeak for'
1| a1l of the membeﬁs of the Assembly that partieipateﬂ in ‘the 1-;
fpaSSage of A,B. 47 at th& 1ast sessian, tgat thay ar& f‘ } j g
1tr&mend@usly elateﬁ and pleaaed at tha axteat Qf that bonus, 1
*{Daring the hearings we had.a great dﬁal of tastimnny, many h
| of you will recall, to the effect that 1f we put in a sliding?;
:scale or ohanged‘tha royalty rates thare Just wcaldn‘t be |
fany aompetitian in any bidding¢' we hava found new that ’
?there wasn't antiraly truth in those stat@mants or aatimates,s
.; and we 8re very elated thab appr@ximately fifty~six million |

'fdollars in bonus, plus the slidiug.scale, in aaeh one af
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tbmme biday plua the fa&t'th@fﬁommiasian;“* think, basg )
very w&awly ban@fitwa.tha staﬁw, has. put thess out %o bid

"albarmately, g0 if any of thess berritmriaa sre provid,
| that I tnink passibly the Sﬁata, on the uth@r‘parmels that

awa rasarved, would g&t d@airably highar 1naema amd bvnusaa,
' I.think I can speak fur tba antira mamberabip mf ﬁh@

| Legisl&tureg that we ave very pl@aaad‘abmut these bids snd
',what thia‘ccmmission has ba@m ﬁ@ing raﬁ@ntly in r@spact
fto admiﬁiataring the l&w that wa hsve @naatad, 2hank yau

_very mueh.-_ e ‘ A | .
 CHATRMAN ML ) mnw ym, Mes mum I can see
~VQars yoﬁ take & gao“ d@al sh a*isfactiah in aeeing thes%

blds and the amounts of bomms affered. Gonsidaring the |

condition of the State treasury, why, ve cen all lools at
._them with a goed desl of satisfacsticn. |

Mr, Hbrtig, the n@xﬁ 1tem? [ L
MB. ﬂDRTEG. Ir the Gmmmissimners'will r@far ta page 8

- of the agenda 1tams for:the first sessien,f

On June 27,1958 six bids were reaeived in response

.to a publlshsd Notice of Intention of the Gommission o
venter into a leese for 5840 acres of tide and submerged

lsnds. designated as Pareel “A" Santa Barbara Caunty,

 Publication of this nffer w&s authorized by'tbe Commission,

and the combinad bid~1easa form had,been appraved by the
office 0f the Aﬁtorﬁey General prior to the lease effer as

to compliance vitm applicable statutes and rules and
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regulations, This form was also authorized for use by the
 Stote Lends Gammiaﬁiona. The office mf‘hba Attarnay Genersl

‘,ﬁm rbviewsd the ighest bid--a joint bid of Philiips |
,‘Patral@um, Edwin W. P@ﬁl@y’at al‘, with'a complete llst of
| biddars detalled on Exbibit & atta@h@d» This review has

- been for avard of the 1@&36, and uha affiee of the Attanneyﬂ'
| General has advised that the Commtsston, inm its discretion,

may avard the L@asa No. bek Ord@r 2718 (a) to the Phillips

,Petroleum Gampany, Eﬂmin‘wu(Pauley et al, group as the
:higbest qualified,bidﬂers, “

A summary of the bsnuﬁ payment afﬂars reeaived from

‘a]l bidﬂara puysu&nt te thﬁ leasa prcpnsal for bhia par~a_

ticular parcal 15 attachaﬂ., - , B |
' Tberefara, 1t is raaammandea that in- accordanca with f:'

,‘the pravisians of?ﬁivisi@ﬁ b -of the Public RFSOGEG&& Ccda, :
 the Cemmission authariz@ th& Emﬁcutiva Offiaer to issue 1 5
‘an oil and gas 1@33@ to Pbillips Petmlaum, Eawin W, Pauley
ot al., joint bidders, who submitted the highest quelified
’bid, for the 3840*aere parcal of tide~and«qubmergeﬁ~1ands‘»,
'QQSignatedvas Paréel A%, in ‘Bante Barbara County, and

- as detailadytn tha publisbed notica of intention under

Work Order 2718 (A): Published, April 28 &ne‘l May 5. 1958,

the cash bonus payment in considaration of. iasuance}of tha

i BT etk

“lease to be§13,550.00; as offered in the joint bid. e |

W“%nw S m»f

‘award.af 16886 is to be subgecu~~eorrection, I shall say

_ pursuant to the sward of leese, thasgoinb»biddersvara-to
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- staff in vegard ‘to ‘this lease 1s unanimausly adopted.
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. géntlémen.. Identical 1n preliminary diacussion to the

o the Commission aften veview and appraval by the office of

| designate & lesse operator ta be fully raﬂpmnaibl@ for
p@rfarmanaa unaer the tawma of thm 1&&&@ to be 1asuadm
 CHATRMAN MﬂGFQRD., ﬁau‘have heava the recommendation, |
Gav, FOWERS: Mv Gh@iﬂm&m, I will move we aca@pt t@e I
v mmmﬁnaatlana of the staff. | | |

n@w‘for discussion, | | |
 CHATRMAN MUGFORD: Is mem enyone in the audience that|

fgparnQJ designetedAas Parcel "C" under the subject laase
f‘offerﬁ The b1d~laase form had been authorized for uae by

TRYEW, MERRILL & BLODGETYT

i ”,

MR, KIRKWOGD. T will weaand wﬁat, 80 it will,b@ ap&n

wisbes to be heard in respect ca this reeommandaticn?
 (No response»):_'

| Any furthev discusaiun by any mambers cf the Qommisaiﬁmfl-
‘Ready for the que:amon? e, Kivioiood, |

MR, KIRKWDOD Aya»‘_,j T
CHAIRMANVEMEFORD* Gavernmv Powera?

*Gﬁv;-96WERS | Aye, I L
GHEIRMAHAMHGFQRI-" Ayé; The reqommendation of the

The next itam, Mr. Hbrtig, N - | A
g MR«,HQRTIG* Paga 4 of tba first session of the agenda

item yau gentlemen bave Just cons déred, five bids were
received pursuant to published‘motiee of Intentlon For the

the Attmuney_General. , T@a office of tha Attorney~Genera1
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| bas also reviewed the highest bld--a joint bild of Standard
| 011 Coupsny of Celifornia énd Humble 01l & Refining Company-
for eward of the 1@3%6& Tba»Attonney Genaral has determined |

that the Cammisaiwn has camplied with the pracedural ro-

| quirements of law end the bid submitted conforms with ‘the

bid rsquirements as specified in the proposal of the

Gommissiom, with the applicable atatutcvy‘pravisinns ef‘law,\v

a summary tablulatian of all bonus payment offers received

f purﬁuamt to the 19asa ‘proposal 1s attached, and 1t 1s

recommended that, in accowdance With the provisiona of
Divislon 6 of the Public Resources Gode, the Gommission

| autharlza the Eﬁm&utiva Officer to iasue an oil and gas «i\iffw
lease to Standard Oil Compsry of California and Humble OLl & | -
1Refining Gampany, Joint bidd@rs, who submitted tne highest »  3
'qualified bid, For the 3840-acre parcel of tide and sub-

m@rred lands designated as Parcel "C", in Santa Barbara

‘County, as detalled in the published thice of Intention

under Wbrk Orﬁer 2718(6), published April 28 and May 5, 1958
the cash bonus payment in considaration of’ issuance of the

lease to be $12 ,423,598.05, 85 of “fered in the joint bid.vf,““ :

Pursuant to- the award of the 1s qsa, the lease lessees are ,

to designate a lease opevator to be fully regponsible for ,

perfcrmance under the terms of the lease to be issued
MR, KIRKMOOD MQV@ approval,
GOV, POWERS: I will second it.

: ana wiﬁh the rul&& ana regulations of the Gomm&saioﬂ. Again‘f‘

e




TRYER, MERRILL & ALODGETTY,

1| CHAIRMAN MUGFORD: It bas been moved and seconded
2" 2| thet the staff recomwendstion be approved, Auy further
:%f 3| dlscussion? Does anypne‘w&ahvt@«ba hesrd in the.audiam@e?
o T (No vesponse.)} |
?fﬁi 5 Raaay for tha<qu@abimn? 413 those in faver of | |
. 3‘ / ¢| adopting the staff recomsendation signify by saying aye.
S 7| MR, KIRKWOUD: Aye.
8| cov. POWERS: Aye. -
| g CHAIRMAN MHGFORD. Ayé; Hh&nimbﬁaly adopted,
| “w| MR, HORTIG: Page 6, gentlemen.
'ify,a_  u|  The same procedurss, bid-lease farm‘and.publicationﬂ

12 were followed in connecnion with the offer of Parcel "D"
13 »as have already been outlined for Parcels "A" and"C" which
1] you gentlamen have consiﬁered.' Tha office of the Attann@y 
15| General has.reviewed the hign@st bidv~a Joint bid of The
, x 1| Toxas Campany; Mbnterey 011 Company and Néwmont 011 Gcmpany~~gg
m‘ifer award of the lease, and has determined>that the Gommissidn 
| 13 bas complied with the nrocedural requiraments of law and
ﬂfﬂfi‘ o m the bid submittad canfarms wibh the bid reqpir&meﬁts spesifiad7
o | in the proposal of the Commission, the applieabla statutory I
'mf‘provisions of 1aw, and the rules and regulations of tbe

22 'Commissinn.

o a MR. KIRKHOOD~ I mﬁva “the adoption off the recammendationg'
| Gﬁv PQH&RS¢Q I secend it, ,,‘ o
%5 ‘MR. KIRKHOOD. I aon't know why you can't gat this

96 fo? all Qf them,
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| to be heard?

| recommendation of the ataff in thi$ compection is modified' ~'
10| ceding ones, 1n that tbe goint.bidd@rs d&aignate a leaaa

121
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 Paroe1a.~ It is recommended again--

with the change on the condition,

TRYER, MERRILL & BLODGRYT - N

MR, HORIIG: We Gtrled.
._GﬁhlﬁmﬁﬂfMﬂm?mﬁwz Any questilon bﬁdmas anyone deslre .

(Nb response., ) |
‘ If thera be no @bjectian, the r@eommendation of the
staff is unanimnualy adopted.
MR, HORTIG: If I may suggeat, entlamen, the

from the written recemmendation,as it ‘has been in the pre-

operator pursuent to avard of the lease~rather then making |
a deaignation af the laase operator’a canditiam of the award.“
- CHATRMAN mfeﬁ'@m Yes. In that xfaspaet the minutes
Will ba carrecteé to make that clear,
B MH. HORTIG: ”aga 11, gentlemana; DR | »
Now unﬁer<cohaideration 18 tha high JOint bidder of
Phillips Petyoleum: Eﬂwin W, Pauley et al., for Parcel "E"
offered,under 1denuica1 cenaitions of bidrlease farm publica~_f
tion, etc., ag have baen revi@wad fgr the praceding three -

: MR, KIRKWOOD.; I wove the approval of the recamm@ndatiaﬁf‘

GOV. PGWERS I &econd it | o
‘ GHAIRMAH’MUGFORD‘ Any further discussion, or does
anyone wilsh to be he&rd on thia motion?

(No ‘Tesponse. )
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~ unanimously adopted.
- Parcel ”B”g P blianed;on the gsame b&dwl@mae fmrm under the

bid of StandardAQil Company of California an&mﬁumble 0il &
| R@fining Gompany, ‘has been determinedﬁrﬁ ‘the affice of the

‘7'-3 »eovering tha ar@a 1neluded in Parcal ngH do not compare |
5same general area, The amount of" cash benus ‘per-acre uffereq 
in ‘the highemt bids receiveé for tbe fiva parcals tanulated
| range from a low of $200.74»par acre offered for Parcel “B"
to a higb of $6174¢88 per acre offered for Parcel L L

| Commission, resarving the rigbt for review by the staff mf

35| core hoies have been drilled below & depth of 500 feet below

| | 10
There heing no objection, the recommendation 1is

MR, HORTIG" Fage 1, g@nhl-'
Under ‘consideration now ars th@ bias remaivad for

same terms and coadltlons as the bid aff@rs‘mana;aered for
the previouﬁ four psrcels,' The high bld submitted, a jolnt

Attmrney G@neral o eonform and.be in aomplianee with all
The sasn bonus payments foered Eor award of & lease

fav&rably with th other offara receivedvfar leases in tha

Since May 18, 1956 core’ drilling aperations have baen J

allyfactual and physical rasulta, fDuring~tais pariod 17l

the ocean floor in the areabetween Point uonaeption and
the westerly limits of Elwood Field. Only 5 core holes
were drilled within the limits of Parcel "B" and no core

t
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11
arilling cperationa were conducted outside of the pargel
within &ppr@ximately cne-balf mile of the P%?im@tﬁﬂ mﬂ

f”Ear@el L Baae@ on the Limiﬁad,amaunt of geclagieal inw'W

formation availabla forn veviaw by the at&fr wovering this

.spacifia area, it is lmpossible to make an effective current| -

evaluation of atwuctural faatar@& whian migmt be favorable

for oil snd ges asccumalation. Tha petrol@um engineering
| consuitants retained by the Comaisaion have indivated aon="

currence with these views and have 'maeommended that the

»Gommission reject the bid far the subgact Parcel.

Section 6836 sf the Publie Resourcaa Codle provides
in part thet the Commissi@n shall publiﬂly'open th& gsealed

bids and shall award the 1@&5& for each parcal to G

,higbesb qnalifie& bidder, unlesa tﬂ the opininn of tmé
uommission tbe accaptanc@ of the highest bid for any parcel

”~or paraels 13 not for the bast inter@sta af‘the State, in

which evant the Commisaion shall reaect all the bida far

such paroel or parcels,‘ i : .
It is recommended that pursuant to Section 6836 of

| the Public Resources Code tbe Commission determine that o

~z| the acceptance of the,h*gheattbid.is;nmt ﬁorytha best

intereats'ofVEhe‘stata‘and’r@jeathllibiﬁé far'avard“of
leases r&ceived on June 27, 1958, coVering 38#0 acres of

21| tide and submerged lands designated as Parcel “B“

'CHAIRMAN MUGFORD: Is theré any~- =
MR, MARCUS MATTSON: I would llke to be heard in

e e o e TR e

e~ meimlmi s s
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luother hand, tha Commission feels inclined at all to d@ 50,

25

. _TRYER, M'zlm,ma‘i,;a smmﬁng o

” ﬂmf?case. This ia case in wbich we have every aviaence of e
i,finest and most exxansive aampatitiva biddlng that the State'fﬁ

7.fjg §has evar had. and;“a think the reeumm@ndatian sbouxd,not be

18-

R

“faannaatian wibh that racammendati@n. My name 1s Marcus o
‘v;M&ttamn,_”I am attarney fow &tandana 611 ﬁampany @f C&li~f=
[*f@mnia, ana of ﬁbe o j@imt biﬁﬁ@?ﬁa - gk

The bidﬁing an-all af bhas@ paraela; imaludinngmwcal

{ “E“ waa iﬁ the besﬁ tﬁaditien Qf'eompatitiva hidﬁimg, It isfﬁf’
| thé pest competitive m_[” :

fgg that tha Etata h&s eVar ra~

*‘caived, and that~1s true with regard to- E@rnal “B" as wall e
;”ag witb ragard\to any‘af tha pareel$¢ ‘unand&rd Oil,Company '”?
g,and.ﬁumble Oil &ﬂRefining Gomp&ny'are tha highast qgalified

biddsm@,i The statute says they‘sboula hava the bid other yi
than in the Qxcaptional 335@ only, and this 1is no exeeption&lwl

";aecepted. Tbe evaluation of thesa parcels has been the
"subgect af thinking by all the g@elagists in this area, and L
3scma avar tbe nation. The baﬁ* evaluatian, I think 1M~5;..5§

evident b, the biﬁs. Our aid 1s some seven hundred per cent i
of the next bighest‘bid., It bas to be the best bid Qn any

of the parcels, because the disparity between the high bid

and themext highast is g0 great., we ‘have in effect left
some $600,000 on the tabla, as. tha saying gces., Wemthink

'that the recommendation Bhould.nct be accepted. If, ‘on the

”we would like to bave a fuller opportunity to present our

e | views.




o _fﬁ,_cmmmw Mmmm N Thamc you.. am e

‘mvgn.ﬁfwmmp&lawm&gw T

m* fﬂi’ W:‘ P‘A ﬁr,' | sztmng ! . | |

cm&tmmm}mm m. Pewleys oo
"””f?[MRn ﬁ&UEE¥ ynn*will naha thaﬂ 1 am ﬁh& aeaamd bigh

o 7;biﬁdar, amf3i also call your aﬁtantiwm ta’tbaufact that 1n

'-;“;tms case there' s only Hdwin W, Pauley and Pauley Pan’
e thmeﬁican ngfalaum.campany and“Pauley Galironnia Tide»nands;wiij
S ,;Incorpenateda ‘ ‘ im7;
4| there ave assoptated with the Phiilipa Fehroleum ‘and me,
J H;¥athev@ ar@ fnrty*twn mthar bidﬁers.,lyw' har aﬁaaeiatas |
11| T could not'get to join we on tms{bm at ell, and T bm

‘f?I%evntrast tb&f;;jth the oth&r bida, whare

N QT& ﬁgbal.of $lQ3,500' and I bid 1t Sincarely, and,I believe

3'h;h@” f*-f

18

1}thahfthe<St$mdard Oil Gmmpany andgmyaelf are g@@ﬁ, qualifiadﬁﬁfﬁ

cﬁamn MJGFOREL | Any further dizscussism? Doas

ﬂﬂanymne aise wish to be heard an thia matter?

MR, KIRKWOOD: I would 11&:@ to hear from the consultantségi"?"';f‘

fas #e ahe d&velopmant of ‘thelr recommenﬁation on this¢;,;.°

MR. EQRPIG«, Dr. Kbveler and Mr. thlingerfare with

g)ua ﬁhis m@rnin@.,.»;,‘

DR* H@ E& KAVEEER Mr, Ghairmﬁn and gentlemﬁn Of the

.Commisaien._ This 1s one Qf tbese siﬁuationa referrsd to On 1
K] prev10u$ aeeasion when~tbe ccnsultants can be of 1ittla |

help to ‘the Commission, I am afraid, But tc: ‘the extent tqnat-f"i

‘“my opinion may be af assistanue to you, th@ dlstinguiahed
‘,gentlemen who spoke against<the raccmmandation made by ube
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5 ’mvén. MRMLL & auémm

gtDepartmant bava mada a fai& and hanast at&tem@nﬁ af ane
 'viawpaimt¢:“,L | |

Tha viswymint thab I teak in my adwica ta the Board,

f_to the Gommiasiun, was simply that all parbies admit that :
.jvery 1ittle 18 knawm about this arsa "B” Fur@her axplorau-”g
f5ti©n wbrk will prabably'be done éirautly in the way of

7‘geanogical ana geophysical explorationa There w*il be
~§aﬁéitienal 1nformat1an come fram the ﬁavelopmant progr&m b
#fthat will rﬁault frem ‘the awarﬁing mf ‘the other four 1aases,;

In time, therefora, a gr@at dﬁ&l mare vill be knewn about |
*araa "B” than 18 xnown now. Naw, the queatian cemea d@wn )
‘te simply a busineas prepositian" Is it wcrth while t@ tbe ff 
; Stete of California to paas by the $700 0@0 and taka a e
;fchance~that at somé 1ater time a benua bid substantialij | -
d" Z'd5ffhigher might be aad. B It 13 eqnally probsble t@at a banus   ]

-)157"bmd af z@re d@llars mighﬁ altimately be had en traet “B"

So ve g@t bey@nd tba r@alm of ordinary teo hnical diacusslon

‘and eome to a busineaa censideration, and I think 13 the ;a;‘ﬁ‘
'face of the ‘bonuses offared far the other four ‘tracts, in}‘

view of ‘the uncertainty as to what trest "B" will ultimately

amount tn, it wnuid be good. buaiaeaa for the State to reject |

this bid, and.gamble~~if the Gemmission doesn't abhor that
word “gamble"~~on the future value of this area.' I thlnk |

,with fifty-three million in band you can pass by a million

and take your chances, so I ‘would JOiﬂ tba staff in its .

; recsmmandation.,“'




ff?r.w;m. Méﬁﬁmﬁ&?‘m&baé‘rr | ¢_' B A MR oI N
‘;; * iv‘ GEAIRM&N MBGWORB, Thamw ymua< | R A
f a Mmmmmxmmwmmmwmmmmr_ b
; ;iﬁ§lfgamb1a‘ I éﬁﬁ’t thinw'ﬁmﬁra 1$ any uhanga 1n ﬁba apnditiaﬁa ;”
5° 3E4f m¢ar what 1t wag whan tha inviﬁatioua Were aanz @ut fax biﬁam f:
‘ngQfx think 1t 1s bad,palmcg for the’ Sﬁata andAagainsﬁ the |
4 .,j:%ﬁﬁinterestg of the ﬁtate, to aatabliah a pwlicy of fraaly T
/’ w V ;; freJect1mg bids»‘ Tha biﬁﬂars, it 13 quita avident in thisfffTV“
: | Qfgﬁ;emmpatitian, hava goma~all Qut0 They hava bid thair |

Coeeyd o

Ywij;9f u1timat6 amnuntx and ve did an Parcel HB“ wa, 1f gou e
10 })“adupt a Palie:i of rejacting bid%, that mears that e"i‘&m’
*3jiiﬁf§biddgr hereaftar must hobﬁ baek sa tbat,he has emougb fo§{f§ff5
ff?;f}éfiﬁhe second go-ars undq and ln order to be able ta bein the |
'j”égiiy;biﬁﬁin&~ zx maans also tnat tbe man who makas a high bia;}!fjﬁ
~7ﬁ?ﬁfifor ‘the State haa reEIIY'mafaly sot up samathing to be Sth I
"ff}ig;f wa; that we tbink is bad policy 20 fﬁf as tha Stahe H
‘5€;§kfis concernadsﬁ Wé caa argﬂﬂ this questian With tbh G°n”"ﬁ Kiiy
. | 17 ‘sultants cm geolngya | Ve "‘"hink ‘t:hat the value oft this parcal L
| 18 ;f‘zis w@ll wpms&nted by the bidm We can argue that ﬁ‘ : |
ifif¥ mf;g1vsn a@ appovtunity. -I am nﬁt a geologist, and thia is I
- "1a)gnardly the appavtunitﬁ to do 1, but 1f the Commlssion 13‘ |
vgfpf ;Q;Qat all. inelined to adapttbis recommendatian, whicb I under~*A“T
"fi“7‘é :stand,1s a8 geological Qne, the Cmmmiasion has to act on |
: ‘.;ég.}fgmer cmsidarationso They have to act with ccmsideration N
e ‘the general. poli¢¥ @ﬁ ﬁha Smmmw The ""tm“w isome |

j'te fostar eompetitive biﬂs, it dbasn't foster:negotiative |
| msfbids, whicb a bid like this<wou1d become 1f yau stavt .
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negotiating against the bigh biddew, It shouldn't foster |
| aucm.m b:l.dd@m.r Tois is wmpamtive, ‘gealed bimm@o ~ ‘fme; 1
; statawnaa baan eminantly auceassful an ‘this bidﬂing, and I B
;”tmiau the State should,@resarva that sort of thing, 'Tse
*;State baa mavar besn- ane ta rajact bida,on tha tid$¢lands,
| only on one occasion that T know of did they stop biiﬁlng

 and tbay retumed the bids unopenea at thet time. That I |
vthimk waa @n Pminﬁ Mugu.A After ﬁh@y ratunnedAtha bids un*‘w’

 opened and didn't pnt tba.praperﬁy up far sale, an upland
<we11 wag drilled'which proved the lami tc be of no value atﬁ' g

all, at least 80 far as I know; The general raputation nowr
is that nebcdy la willin@ to bid on Point Mngu lands, so |

the State in that easa lost whatever bonus iﬁ had 1n th@

’ilmiiumopened bhﬁa, and T think they would here, f»fg»‘v

caaxam&m MUGFORD Tﬁank‘you, siré Any further dis— '_

S ,fig cussi0n?

MR, KIRKWOOD' Is mw. Kbplingar here? |
: MRC, H KEREENGEB.  Mr, Chairman, I have listened

lggith mtemat tQ these mm&rks and Wnt W{)u tQ know th&t

Wo hava.considered as consulmants to the Commissian all the;:"

»facta about Point thu, the uperior 01l Cempany‘s prablems~
‘in that. @as@, what the Cammission did and at tbia time our

;reecmm@ndation was b&aed realxy on the fact that this tract 
g5 of land,gtpact “B”, 1s in = very{wall located, prospective

ares for oll d@éeiupmeht,'vﬁhe gsologists of California
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12  particu1ar tract. we mada a very careful 1nvast1gation

17
anq of tha natlon bave shudled this area and figures are

; &myﬁ%ar& frﬁm fpur bi&lion barr&la of oil to ten billion
_'barrﬁla of o0il which will be reaavara@ from the California
“tiﬂa lands. It is ome«of the 1ucmative»spata in the country, ';
j in tha natiam as a ‘whole-~in fact, the world, and this tract |
1les in.a vary prosp&ativa area, wa, the data that hag |
,gbeen availabla to the geolagiata of bha—company 1s suah tbat~tﬂ,
,7thay'bim the maximum price at thiﬂ time of a 1ittle cvar f ;
' geven hundred tbousand dollars, and I think that, from my |
 standpm1nt, is a falr offep, based on what ls kncwn and.

| what as eansultanta we were abla to find out about tbia

_curselves, s@ 1f muh sammission takas this affer ﬁf 3$ven e
hundred and some thousand dollars, I tbink that it wnuld be B
f fair and th@ Gammission would get tb@ highast price that

i f,fthis tract would bring at this time; but ve rsaacted the

17

ols

20

|

26.
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23|

“cffer, made that racammendaticn to tha Oommission, becausa |
| we tbaught that with the drilling an the~other fmur tracts

uy and the extr& work which would be done, tbat at a later

date tne Oommission vould get a muoh higher figure, or at

?‘mf3lsaat as mucﬁ as was foareﬁ‘in thia case. I think that

sums up the entire story from our point of view. Thank'youa"i
»WjMR. MATTEON’ May I Just say aﬁe more word?

- CHAIRMAN MUGF@RD~ Yes. N

| MR,JMATTEON‘ The Commission adcpted a plan of develop-

”mant of thess parcels._ Iﬁ wasg to develop the alternate




v, ;amm.u;je;;.onmw st -
‘ BTN

1 Fﬁrﬂ@l&, 1@av1mg the imtarvening. If this bid ia rajaaﬁad |
N there would be ten miles batwaan Parcel. “A“ and Paraal “G“‘
| That plam of ﬂﬁva]apmanﬁ, tha ord@vly plan of ﬂﬂvalapmént -
4l vhich the Gammiaaien a@apted, wil? then be r@ndarad~cemplatauyg
s*fnaggtmry 80 fav &ﬁ tham~araa i@ monearned, and I think éven 1
4| the conault&ntaa for tbe Cnmmission w111 aay that ten miles . |
i A&Hlis a long distane& in drilling Qil walls anﬂ.in determinimg   €
'iff?%jﬁﬂ“”f;’g~5wnat is intervening, 'So that we think ‘thet in the intevests |
"ﬁ'fi" ‘9f of the State and 1t is 1n aamarﬂance with the Gommission s
:;Qu',:ﬁ;'plan, it is 1n,accomdanea with,the statuta$ and 1t is im R
: ~L f ;ﬁj!accordana& with the bﬁat tfaditian of trus eemp@bixiva ‘f“ 1
: ;;"sgmi;bidaing, that the bid be sccepted. vl

AN cmmm

e '}ﬁ;QRD; Anything furthar th&t<anyona haa
j »  '_£;3t0 foﬁr? | o g .;;”27 v“f * o
L T ‘MR. KIRKHOOD. Mr. Ghairman, I thiuk that*wx am,sura ;; ;§;

. O ﬂi}tbat Ybu have known of the preblems of nhis Gammisaion

:mn 1nt1mately &nougb in the last few year& to be familiar |
| basie cally with the tnings that-we-have been trying to
';;fachiave here, ana that.tbe arbumamts presented thia msrﬁing
| ».‘ m{fdon't fall Qn unfamiliar ears in youm 31tuation, bacause 1
‘{ggfyou have bean kaeping 1n tnuch With what ﬁhia Qommission has i’;
"1j¢ég been dning.:; thin& in saying that' what I am aaying is vv'ﬁ
. 23 p$rhapa 1 am~~3ust in serving fcw tha first time technically ;f?
-‘:égias a member of this Gommission, I canlt 1ndicate his N

»fés'thinking as. wall an ours~~at least for ma~~I think all

':'26fthrea of us are most raluctaﬁt to throw eut all bida exaept
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~;~umaﬁr ciraumataacea'that wuuxa £ux1y*jmatify"it* ’It'iﬁn*t
| & frivolous thmng in ‘the ¢ wind of any one of us. It lsn't |
 anyth1mg ﬁhah wa sh@nla,é@ am@a@t ‘under aireumatanaes whiah |
sfarﬁ aampallingm W@ rsali&a ﬁb@ awgumanta that yau h&va ‘ﬂi‘ff
‘made, that if w& wera t@ aﬁﬁyt thia~as & praebiﬁe, eamm@n ;"f
f'pracﬁiea, ﬁhat wa~wamh& eertainly be aaking'fﬂr trmubla, 

o wf
m

16
 'fﬁf:1t 1sm*t that we wnuld vagect chaae bids ani th&n in the z
18
”“fﬁ;fﬂreaumaﬁly the reason fer regecting\bids hewe veul&»he tnat ;f?
g ‘_
: ;_would exiat that tha 1mformatimm which wmulﬁ be available |
would be differanb, and ‘thet the ecnsiderations of the oil |
| "z;[companiea tbamselves wmuld be diﬁferent, wa, if I mis~"

Uundarstan&‘tha recommamd&tion, I want to uﬁﬁsrstand it but U‘ﬁ

i)

o

26
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7éané wa would be depavtimg fnam bha b&sia concapt under whiebﬁ]f
f?thiﬁ law has bean d@va;ﬁ@aa« &m Iydem*t think ﬁhav any cf fwa
 ﬁua WiSh to dﬂ samethiug th&t isn’h eansistent with ﬁhe over*f_}
fall policy af theﬁlawﬁanﬁ tha avenall paliay uf tns Com= |

....

;imigsion, tﬁat aértaxﬁly nmae cf us wnulﬁ'wish te sea anY“x%;,f
{itbing'than is 1neonsistent With tﬁe best interests of the :,'" 
;5tanag It dees seam tm m& ﬁbat some af‘thewthing3 that

ffy@a d@velﬂped,as obdections:to our. thrcﬁing out ﬁll Qf tb@

*V7f q5f7b1da aran't quite valid in thi& situation‘ As I undarst&nd ,;f

the r@c@mm@ndatian beva ef the 8taff‘and af th& cansultants,f??
near future go out wibh an invitatian to bid on this parcel,ff{

tha nett time areund quite a different set of cixaumstanoes | o

  “5;{that is, as I understand it, the basia premise of this thing,

| that h@re we ara advised~~ow tha ccnsultants racommandeﬁ to
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-
us that vo do ah@&&arbmard, tbat ve do put out only fiva o

»amﬂaﬂ here xﬁpraa@nﬁmng 5mm@thing 1@3& than half of th@

tctal tbat wag @riginally raquaatad, 50 that ve could h&v& ,

| tba banafit 0£ the d@valopm@nt as 1t comes alang and that
‘fwa cauld get 8 true pictura of this whole areaw Now, as I

undﬁrstand 1t, they arﬁ-modifying that recommendstlon in the |

belief that with the exmmame that has now cowe on the fivy
f"parcals, that they are saying that we will further bamefit

by ragecting bida on this parcel and getting a ahanae fav a |

| mﬁra cemplet& pieture on the whole, wa, again I ﬂon‘t

aknaw 1f I am putting words 1nt9 anybady‘s mouth h&ﬂ@, aut |
' ILem gust trying to think in my own mind as te where we ale |
Vgcing, and trving in my own- ‘mind to complete tha pmints:that 1;
 ‘you raised, that this was'inconsistent sither wlth the 1aw |
,ov the policy taat ve bhad haretcfore established., I don't o

hhink thet we are inconaiatent and I am,gust trying myself

*t@ explore the waeommendation and to see where we should

 ."43‘{haad.

MR, MATTSQN, my I spesk to that?

 CHATRWAN MUGFORD: Yés.y R

MR. MATT&ON; The consultants themselves have said
that $770 000 is a fair value today.v They have heretofore

- said, and I den*t knaw that there is anything to change
vtheir view, the best 1nterests of the State wlll best be

served by cheakerboardzdevelopment., Now, with" those two
things there can't be any reason for rejecting these bids,
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2Ll
1| as I sse mb,"If they f@ﬂﬁ&tﬁ say Lt was anmnféir’ﬁriaé,

. 2 “hhat wight b@ a renson, but that can*t be so ‘in faae of tha
"‘:_s'eempatitiva bidﬁing that wo have gana fhrgugh &n@ ev&n tha .
) ‘.g4]‘a0mau1tamﬁ h&a aaiﬂ,that $7?0,6@0 ia a fair v&lma~mf tmat »i*;

“ ““]5h\pw©parcy taday* Waw, if yau ar@ g@iﬂg Q““if they say on lﬁfﬁ

61 the one hana that you shculd nava ehackarbﬁard bidding,_ “i’5:
'lv,jehackerbaard develapment, and on. tbelother that this is 31'  ﬂi

- 81 fair bid, th@ @ﬂly aﬁawen ia that 19 shvulazba accepted,;"?“?”<
‘\'”9 %becaus@ 1t ig in aecordance wibb the gealmgical policy of 4
| _;§ 'tha mnate, as %&ll aa every athev policy,A,‘~,_ o :
il | ;*,*Fy:oab Mignt I.Juat ask, bava you and Mr.

x '.iékiﬂhlme had tbe cﬁamae ta aisaus& thia with the canaultants?

%{55@?55 MR. MATTS@N* Nn, we have:nabwfw_, SR

  § 3&7 KIRKHb&E 1 kn@w Mr, Bblme yeste;ﬁz

o ;y augg@sted -
| {M  ‘ﬂi§»'that it might,ba belpful.to hava a diseusaian with tham f[%f;:gf
i!'&;i71§r,bafa*a we mﬂdﬁ up eur“minds finally.y I personally dgnwt '
u‘ f{iwmnt to d@ anything on the spur of tﬁe moment or without :
°‘ﬁ* adaqpate discussien whieh wa might ragret doing latertf If

h f'u,fthere ia a faeling on your part and an ‘the part of uhe

| '" m.1canau1tants that a oot eranae would be helpful anu.would o

8 ﬁf;m,'giV@ them a mor@ aomplate pictur@ 1n making thair ravnmmenda~ §;
iig;ftion, than I woald parsbnally like to see thaﬁ done@ I feel ﬁl

| m{,tha consultants bava been vary halpful ta us 1n fcrmulation
"' }r2;Vof our 18856 policy, I would bs very reluctant at this time, 7ﬂ'
P &rtainly, to go against their racammendation, and yet e -
'~f%;’they or you feel that we are basing oun determinaticn on an
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}cpportunity of our aompany pecple talking with tha cgnaxxf‘.\‘f
ﬁsulxants.t Nb daubt they are reasmnable men, and if thera
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| Q2
incomplete backgrmund, I would hate to see that, I |

' would rather sos us give the consultants and your 3taff 8
‘ohamae tm-gat tegether, and.Franw aﬁt in an i and sea "
vhether aftar muah a consultation the raoammendation wwul&
be the s&m@w I tbink wer wanb to explore the whale thing I B
here. I ra&lize ther@ 1s a lot of money even in this ene,

| @ good deal of muney ti@& up» Fresumably‘yaur bid is N
facknawledgad as’ tba bid tbat wou*ﬁ.bﬁ aecapted. I aaauﬁev":
as far as the other two bids are concenned, we eeuld,tender
»a return of ‘the m@neyw*l don‘t kncw if th&t is poasibla or
I ﬁvfnot~~1n the maantime, but rather than aet today on this one, :
| if there is a fesling fhat ve ara acting on incomplata |

*i§ umten1a1 I'weuld,rathar s60 ‘us postpcna our actioaa-;

MR MATTSOH* 1 vbald like very much o have the

ig a cnance tbat we can convince tbem, parhapa I think that

'fchance ought to be takena ;,' | | P N I
MR, KIRKHOOD‘; Let me ask tbe two of ﬁh@m if tmis wmuld o,

;fbe productive or wnuld give~~I know you.are on the sp@t anﬁ ~”ﬁ

on your advice which is given with full knowedgé and after

] We are on the spct too, and I am n@t saying that you should
.'do this, wﬁat am asking is this* I knDW'I would like te S
i feel that I am acting on full knowledge and that Iean aaaing |

'full diseussion, is 1t gaing to be helpful to you to discuss |
| this further'with the principal biddﬁr?




