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MR. MEM: Oentlemen of the Commissio p 

point oat, uWer the procedures of the Stato Lands Commiselo 

the Chairman is elected, and ar4.4, regal:it of the re 	a, 1.013 

of the former DirectOr of Finaneei o101311 M. Peirce, the 

Commission la currently without a Chairman, and therefore 

it appeal% appropriate at to is. time that, you gentlemen 

consider whether or not a Opairman should, be elected. 

,MR, KIRKWOOD: If you want to act as Chairman for a 

moment, I will move the nomination, of Jeff Ivlugford, as the 

0 new Director of Finance, as Chairman of this Commission, 

11 	GOV,. POWERS: I will second, the motion • , 
12 	MR0  ROMIG; The motion has been made and, seconded, 

nomin.ating Mr. To 110 Mugford; Director, State Department 

14 of Finance, as Chairtnan of the State Lands Ootmuission* Are 

15 You .'ead' ' for the question? 

16 	 raiKWOOP y„ 

17 	GOV. POWERS: Aye. 

MR. EMIG: Mr* Mugfor010 ,yoU have been elected 
Chairman of the State Lands Commission, I relinquish my 

temporary chairmanship. 

Igito  KIRMAXYD; Amy other officers, if we hav any 

other officers will remain the same? 

MR. liORTIG; Yes, sir. 

MR. KIRKWOOD: We don't have any others. 

MR. HORTIG: No, 

26 	CHAIRMAN MUGFORD: We have sitting with us here 
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'DYER*  martniu. to.oamarr 

Assemblyman Allen Miller, who had a good, deal to do with 

legislation relating.to tide pries oil leatios, and this might 

be an4PProPriate  time for us to bear from Mr4 Miller and 

4 an appro rtate way to open this meeting. 

ASUMLIZOIAN MMLER Thank you, W. X rd. I 

appreciate the courtesy thai. yOu have afrorded me by asking 

.the to iit.with'You.. I had 	at the last session' of 

the Legislature, the effect of whio.h would have been . thet 

a member of the Senate and a member of the Assembly sit 

10 with 7mi-ex :.offiOi6;as well '-as -other boards and Consul:saw:is 

but that didn t pass. But ,  I find' that- you have extend 

the courtesy just the same, 'end, I appreciate, it very much. 

I • would like to say that I .hwve noticed with a great 

14 deal of interest the bids that. have;been' given.. on the offer-

ings.recentiy., in 'the Sante Barbara are and ..th €0;eut  of 

10 thoie 	 cash honimes, and 1- think I can spealvfor 

17 all of the tilembe:xii of the Assembly that participated in the 

Is passage or A.B. lilt at the- 18'st session, tint they are... 

tremendously eIated .and pleased a t the extent of that bonus*  

20  During the hearings:Nre had a great deal of testimony, many 

21 of you will recall,. to the effect that if we put in a slidin 

22 scale or changed, the royalty rates there just:vouldnft 

23 any competition in any bidding, We have foulId not that 

24 there wasn'.t entirely truth in those. statements pr estimates, 

and we are very elated. that approximatel fifty-six million 

dollars in bonus, plus the sliding scale in each one of 
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re reserved would get desirabl bigher 1400 

those bidso  plus, he 

very wie,ly benefited.  

alternately so 

that I think poselbl 

the 	sion, 

state hatvput 
of these territorie 

e State, on tba o 

think, Wits 
ee out to b 

Provi 
rocas tba 
and bonuses* 

Ithink' I can spea. for tbe- ..entire.opmbership of 

Legislatura„.• that we are very.  pleased about,  these. bids and, 

what,.thia-:Cemmis0ionbasheeA 	raOntlyln...respeot 

to.adminiatering•the iow,that w haVa., enacted* Thank•you 

very :muob* 

. MAIRNAN 	 you 	 . 04n- . see. 

%bee you take 

• bids and the amounts of. bonus, Offered*, ,Pc4111.4aring,•:tbe-• 
condition-  'of the-  State, treasury,. why, we .can all look" at 

good,  deaq. '. 	satisfadtion*. 

Mr Hortig, the next item  

felt* BORTIG: If the Commissi ners will refer to page 8 

of the agenda ̂ items for the first session* 

On June 27,19580  six bids were received in response 

to a published Notice of Intention of the Commission to 

enter into a lease for 384Q acres of tide and submerged 

lands qesipated as Parcel "A", Santa Barbara County. 

Publication of this offer was authorized by the Commission, 

and the combined bid-lease .form had been approved by the 

office of the Attorney General prior to the lease offer as 

26 to compliance with applicable statutes and rules and 
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22 

gulations• Tbio form s also aut Rorized for 140 b 

ate 'ands ommi ion. The office of the Attorney General,  

s *sieved the highest bid--a joint bid of Phillips 

rolcum„ 	Pauley at al., with,  a eo lote list of 

bidders detailed on Exhibit A attached This review has 

been for award of the leasa„ and the office of the Attorney 

General has advised that the Commission, in its diseretion„ 

may awax the Lease No. Work Order 2718 (A) to the Phillips 

Petroleum Company, Edwin Wo:Pauley et al. group as the 

highest qualified bidders. 

A summary of the bon payment  offers recEived from 

all bidders pursuant to the lease proposal for this par 

ticulsrparcel is attached 

Therefore, it is recommended that, in accordance with 

the provisions of Division 6, of the Public Resources Code, 

the Commission authorize tbe.Executive Officer to issue 

an oil and gas lease to Phillips Petroleum, Edwin 144 Pauley 

et el„ joint bidders, who submitted the highest qualified 

bid, for the 3840-acre parcel of tide and submerged lands 

designated as Parcel "A", in Banttz airbara County, and 

as detailed in the published notice of intention under 

Work Order 2718 W0  published April 28 and May 5, 1958, 

23 the cash bonus payment in consideration of issuance of the 

24 lease to he4130550.00, a4s offered in the jOint bid, The 

26 award of lease is to be subject--correction„ I shall say 

Pursuant to the award of lease, the joint bidders are to 
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e a lease operator to be fully respons b e for 

perforName upder the tenet  tp4 loess to be issued 
.3* o M you,  have heard, the recommendation 

Obsirmen, i 11. move we accept the 

coen►dntions of the staff. 
MR. KIMWOOD: I will second wham so it will be open 

for dsc.ussion. 
011AIMN IfIGFOlciD:. Is there anyone in the audience that 

hes to be heard in reispect to this recommendation? 

14 	 (No response.) 

11 
	Any further discussion by any members of the Oommission 

12 Ready for the question? Mr. Kirkwoodo 

is 	MlEto 	OOD: Aye. 

14 	CHADIMAil IVILTGFORD:, Governor Powers? 

'GOV. PateRS: Aye, 

16 	MIAMIAN MOGPORp Aye. The recommendation of the 

17 stoaff in regard 'to 'this lease is unanimously adopted. 

18 	The next item, Mr. Elbrtig. 

MR. MEM: Page 4 of the first session of the agenda, 
gentlemen. Identical in Preliminary discussion to the 
item, you gentlemen have just considered; five bids were 

received pursuant to published Notice of Intention for the 

parcel designated as. Parcel "CR  under the subject lease 

offer, The bid-lease form bed 	authorized for use by 

25 the Commission after 'review and PpProval by the office of 

26 the Attorney General, The office of the Attorney General 
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1 o reviewed the highest bid--a joint bid of Sta 

ompany of California and Humble Oil Refining ComPenr 

dor award of the lease* The Attorney General has determined 

the Commission has colied with the procedural re 

quirements of law and the  bid submitted conforms with the 
1, 

bid requirements as specified,in the proposal 'of the 

Commission, with the applicable statutory provisions of law, 

anti  with the rules ,and regulations of the Commission. Again 

a summary tablulation of all bonus payment offers xeceived 

purSuant to the lease proposal is attached, and it is 

11 recommended that, in accOrdance with the provisions of 

1' Division 6 of the Public Resources Code, the Commission 

1J authorize the ,Xecutive Officer to issue, an oil and gas 

14 lease to Staildard Oil Gompail of California, and Humble Oil & 

5 	 Company,  Refining Coany, joint bidders, who submitted the highest  

qualified bid, fbr the' 38k0-acre parcel of tide and sub- 

17 mergad, lands designated as Parcel "C", in Santa Barbara 

is County, as detailed 'in the published Notice of  

vi kinder Work Order 27180), published. April 28 and May 5, 1958, 

20 the cash bonus payment in consideration of issuance of the 

21 leagje to be $12,423;598 05,..as Ofered in the joint bid* 

22 Pursuant to 	award of the-ittase, the lease lessees are 

to designate a lease operator to be fully responsible for 

24 performance under the terms or the lease to be issued. 

25 	 MR. EalUCWWD: Move approval. 

26 	 GOOT, POWERS: I will second it. 
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11 

12 

13 

°HAMAN MUGFORD 	has been moved and seconded 

that the staff reco enaction be,  approved. Any further 

diAoussion? Does anyone wish to be heard in the audience? 

OM) response.) 

Beady for the question? All those in favor of 

adoptingthe staff recomm naction signify by saying aye. 

MR EIRKUOOD: Aye. 

GOV.. PQM. Aye., 

CHAIR MO MUGPORD: Aye. Unanimously adopted. 

MR4 HORTIG: Page 6, plitlemen. 

The same Procedures, bid-lease form and publications 

were followed in connection with the offer of Ilarcel "D" 

as have already been outlined for Parcels "A" endue which 

you gentlemen have considered. The office of the Attorney 

15 General has reviewed the highest bid —a joint bid of T110 
16 Texas Company, Monterey Oil Company and,Nevmont Oil Company- 

17 for award of the lease, and has determined that the Oommiaai 

is has complied with the procedural requirements of law and 
19 the bid submitted conforms with the bid. requiremerito specifi 

20 in the proposal of the Commission, the applicable statutory 

21 provisions of law, and the rules and regulations of the 

22 Commission. 

23 	MR. ZIRKWOOD: I mOve the adoption of the recommendatio 

24 
	GOV POWERS: I second it, 

25 	MR. KIRKWOOD: I don't know why you cap 't get this 

26 for all of them. 
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We trledo 

ORD: Any quest on or does 	one doslre 

to be hes 

(No resPonse ) 

If thera be no objection,the reo ent .on of the 

s a f is unanimous y 4 

MR. BORTIG: If I may suggest, gentlemen,the 

commendation of `the staff in this onnection is modified 

from the written recomalendation0as it has been in the pre- 

ceding ones, in that the joint bidders designate a lease 

11 operator pursuant to award of the lease rather than making 

12 a designation of the lease operator a condition of the award. 

13 
	 OBAIRMAN MUWORD. Yes. In that respect the minutes 

14 will be corrected to make• that clear. 

15 	 MR OR TG: Nige 11 gentlemen. 

Now under consideratiOn is the high joint bidder of 

7 Phillips Petroleum:  Edwin 114 Pauley et al.. for Parcel "E" 

18 offered, under identical conditions of bid-lease form pul;liga 

19 tion„ etc as have been reviewed for the preceding three 

26 parcels. It is recommended again-- 

21 
	 MR. 

 

KIRKWOOD: I move the approval of the recommendation 

22 with the change on the condition. 

23 
	 GOT. POWERS; I iecond it 

24 	CHAIRMAN MOOED: Any further discussion or does 

25 anyone wish to be heard on this motion? 

26 	 (No response.) 
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There beim  

unUnimcualr ado 

HORTIG 

no objectio the reco ex 

ttrao 

1 gentlemen. 

Under con side Lion DOW are the bids received fo 

Parcel "BI pb/ished on the same bid lease form under the 

same terms and co:nations as, the bid offers considered for 

the previous four 'parcels,* The high bid submitted, a joint 

bid of Standard_ Oil Company, of California and Rumble Oil & 

RefiningOompany„ has been determined '4/ the office of the 

Attbrney General to conform and be in compliance with all 

specified bid conditions. 

The cash bonus, payments offered for award of a lease 

covering the area included in Parcel "Bn do not compare 

favorably with the other offers received for leases in the 

same general area.. The amount of cash bonus per acre offere 

in the highest bids received for the five parcels to 

range from a low of $200.74 per acre offered for Parcel "B" 

to a bleb of $6174.88 per acre offered for Parcel "Dn. 

Since May 18, 1956 core drilling operations have been  

conducted under permits atxthorized by the State Lends 

Commission, resorving the right for review by the staff of 

all factual and physical results. During this period 174 

core boles have been drilled below a depth of 500 feet below 

the ocean floor in the are between Point Conception and 

the westerly limits of Elwood Field. Only 5 core boles 

26 were drilled within the limits of Parcel "B" and no core 
25 

• 



11 

opera  

PrO70. 
o  

on ava 

nsco ducted Qutside of the p 

ore 	f 	e of the per 

th 	t a aQunt of geological n- 

b 	or re 	by tbie staff (overing tbis 

specific area, it is impossib to make an effective current 

evaluation of structural features which might be favorable 

for oil and gas accumulation* The petroleum engineering 

eonsultants retained by the Commission have indicated con 

currence with these views and have :recommended that the 

Commission reject the bid for the subject parcel, 

Section 6836 of the Public Resources Code provides 

12 in part that the Commission shall publicly open the, sealea 

13 bids and shall award the lease,  for eaoh parcel to ta, 

14 highest qualified bidder, unless in the opinion of the 

15 Commission the acceptance of the highest bid for any parcel 

16 or parcels is not for the best interests of the State, in 

17 which event the Commission shall reject all the bids for 

18 such parcel or parcels. 

to 	It is recommended that, pursuant to Section 6836 of 

20 the Public Resources Code, the Commission determine that 

the acceptance of the highest bid is not for the best 

22 tnterests of the State and reject all bids for award of 

23 leases received on June 27, 1958, covering 3840 acres of 

2 tide and submerged lands designated as Parcel 

25 	CHAIRMAN MUGFORD: Is there any-- 

26 	MR0  MARCUS MATTSON?. I would like to be heard in 
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• , 
ceived, and,  that is true with 'regard to iarcel 1113" as well 

as with regard.. to any of the parcels. IGanclicrd'Oil Company 

and Humble Oil. & fiefining Company are the highest qualified -

bidders. The statute says they should have the bid, other 

than in the excep,tional case only, and this is no exceptional 

case. This is a case in which we have. every evidence of 

finest and most expensive competitive bidding that the State. 

, bas ever.  bad; and we think tile recommendation. should not be  

accepted.. The evaluation of these parcels hes been the 

subject of thinking by all the geologists in this area, and. 

some over the nation. 	b 	evaluation, I think, i 

evident by, the bids. Our bid is some seven hundred per cent 

of the next 	 It bas. to be .the best bid on any 

of the parcels, because the disparity between the high bid 

and thensxt highest is so great.. We have in effect left 

some $600,000 on the table, as the saying goes. We think 

that the recommendation should not be accepted. If, on the 

other hand, the Commission feels inclined at all to do so, 

we would like to have a fuller opportunity to present our 

views. 

TRYER, MERRIML A BLODGETT 

12 

connection with that recommendation. 4' name is 14arcus 

tilattson. I am
.
attorney for Standard Oil Company of Cali 

fornia;  one.  of the two joint bidders, 

The bidding on all of these parcels;  including Pprcel 

01.i was in the beat ,tradition of competitive bidding. Xt.. is 

the best competitive bidding that the State has ever rem 

26 
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24 

26 

26 

ifigferili.t. C4 BLODGErf 

.0104.11iMall WOOED:: Thank you, air. 
Fir• Chairman. 

DED:. :Mr, Palley.: 
You will' note that I 'am the second hi. h 

bidder.,:. an I also call your attent.Onto tl a;Oct that in 
this case there' is only Edirim W. .Paulen'  anci.auli4 Pan 
Americant'e''..,r6leum dompany and.13auley California Tide lands, 

corporr'Ced 	I contrast that 	e otherids,:w where 
there' are associated with the Philailis Petroleum and•me, 
there are, forty .tvo other bidders, fig, •atber ageOciates 

could not 'get to join me on this bid at all, and I bid 
atotal of. $103,500, and I bid. it sincerely, and I believe 
that the .Stlip.ndard Oil Company and myself are good, quOrified 
bidders. 

IRMAN MEDFORD: Any further dicusaion? Does 
anyone else 	to.-  be • beard on this matter? 

MRS KIRKWOOD: I would like to hear from the consOltents 
EkS. to the development of their recommendation on.  this 

MR. HORTIG: Dr. Icaveler and. Mr. iCeplinger are with 
a this 

,DR. .14 • H. KAIt 	Chairman and gentlemen of the  
CommiSsion: This' is. one of .those sittlations..referred to on 
a previous occasion. when the consultants can be of - little 
help to *the Commission, I am afraid. But to the extent that 
my opinion may be of assistance to you, the'distinguished 
gentlemen. who spoke again t the recommendation made by the  

-16 
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19 



25 1 and take your chances, so I would join the staff in its 

recOmmendation, 26 

13 
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de a falai, end .bonest statet of one 

took in my advice 	the Boards  

a simply that all parties admit that 

very little is known about this area "B" FUrther exPlora- 
tion work will probably be done direotly in the way of 

geological.aad geophysical exploration, There will be 

dditional information come from the development program 

that will result from the awarding of the other four leases, 

time, therefore, a great deal more will be known about 

than is known now. Now, the question comes down 

business ProPositiont Is it worth while to the 

of California to pass by tbe4700,000 and take a 

chance that at some later time a bonus bid aubstantialL7 

higher might be badi It is equally Probable that a bonus 

bid of zero dollars might.gltimately be bad on tract "B". 

$0 we get beyond the realm of or 	teti 	discussion 

and come to a business consideration, and I think in the 

face of the bonuses offered for the other four tracts, in 

view of the uncertainty as to what tract "B" will ultimately 

amount to, it would be goody business for the State to reject 

this bid, and gamble--if the Commission doesn't abhor that 

word "gamble" --on the future value of this area. I think 

with fifty-three million in band' you can pass by a million 

11 

12 

10 

area "B" 

to simply a 
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24 

26 

TAYRIN, MERRILL. & OLODGETT 

MIAMIAN ,1411.0110: Thank you. 

MATTSON:: I donst tbink this is any case for 

t thinic there iS any...change in the.'condition 

over what it was when the invitatioile were sent out for bideo 

I think it is bad policy for the State and against the 

tereste of the State, to establish a .policy of freely 

rejecting bids. The bidders, it is quite evident in this 

compeiition, 'haVe. gore all out. They, have bid their 

ultimate amount, and we did on Parcel 'lei Noity 	,you 

adopt a policy of rejecting bids, that means that every 

er. hereafter must hoid back.  o that be has enough for 

go-av,•und„ and in order to be able to beim tb 

. It means also that the man .1:1210 makes a him bid 

for the .tate ha la Ac44aa1ay merely set' ,up  something to be, shot 

lioltr,'.that we think is bad policy ao tar as the.  State 

s ecxicerned 	TO:can argue this question- with th• co 

ultants• on geology. We think that the value ot! this parcel 

is well represented b the bids. We can argue that, -  if 

given an. 'oppOrtUnity: I. am not a geplogifiii: and tl 	is  

-hard'y tbe opportunity to do it, but-  if the Commission is 

:I. Mined to adoptthis recommendation, which I under-

stand. is a geological one, the 'Commission has to act on 

'other considerationb: They have to act with consideration 

to the .general .policy or. the: statute,, nte. statute is one 

to foster 'competitive bids; it doesn't ,  foster negotiative 

bids, which a bid like this: would become: if you start 

0 

10 
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19 

20 

21 

22 

24 

25 

26 

negotiating 	the high bidder, It should& t fos 

auction biddor 	Jo o competitive sealed bidding 

State has been eminently oupoeSsful on this bidding, 

think the. State should.preserve that: sort of thing ' 

State has:never beenone to reject bids on the tide lands.. 

Only on one. Occasion that I know. of did they stop bidding 

and they returned the bids unopened at that time. That I: 

think vas dh After :they returned thebids un71  

opened and: didn't put the prOPerty up for sale an OPland 

ve4mas drilled which proved the land to be of. no value at 

at least so far q$ T know. The general repdtation now: 

is thathobody.'ig:TOillinks to bid, on Point •Mugu lands, so 

the- - $tate'ilithatcase lost 'whateVer bonus, it bad '14-:ttle 

uncipened. 040., apdI think they would-  here'. 

p IRMO ,P4U014101;11).1,-  Thank you, ei 	Apiy furthe 

CussiOn?' 

MR* 	OOD: is Mr. Jeplinger here? 

MR4 

 

H. KAPLENGSR: Mr,. Chairman, I have listened 

with interest to these remarks and went Zou to know that 

we have considered as consultants to the CoMmission all the 

points' that have been brOlIght up We investigated the 

facts about Point 4agu, the 41perior Oil OomPanyts problems 

in the t oasol  what the Commission did, and at this time our 

recommenaa tiOn:.wat:based really on the fact that this tract 

of land ,,tract "B", is :in a very' well located, prospective 

area for oil development. The geologists of California 
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and of the nation have StOdied this area and figures are 

an lacor  from fpur billion barrels.  of al to ten billion 

barrels of oil which will be recovered from the California 

tide lands. It is one of the lucrative spots in the count, 

in the nation as a whole--in fact, the world, and this tract 

lies in, a very prospective area. Now, the data that has 

been available to the geologists of the company is such that 

they bid the maximum price at this time of a little over 

seven hundred thousand dollars, and I think that, from my 

standpoint, is a fair offer, based on what is known and. 

what as consultants we were able to find out about this 

particular tract. We made a very careful investigation 

ia porselve0; so if, tom. Commission.takes this offer Of seven 

4 hundred and sOme,tbousand dollars, I think that it would b 

15 fair and the Commission would get. the highest price-that 

16 this tract would bring. at this time; but we rejected the 

17 offer, made that recommendation to the Commission, because 

is we thought that with the drilling on the other four tracts 

19 and the extra work which would be done, that at a later 

20 date the Commission would get a much higher figure, or at 

21 least as much as, vas offered in this case. I think that 

sums up the entire story from our point of view. Thank you. 

23 
	M. MATTSON: May just say one more word? 

24 
	CHAIRMAN MUGFORD: Yes. 

2 
	 MR, MATTSON: The Commission adopted a plan of develop- 

26 ment of these parcels. It was to develop the alternate 
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Per001$0 l ving the intervening. If this bid is rejected 

there would be ten miles between Parcel "Au and;  Parcel. "C". 

That plan of development; the orderly 	developme t 

Waal the Commission adopted, will then be rendered, complete 

negatory so far as that area is concerned, and I think even 

the consultants for the Comiiission will say that ten miles 

is a long distance in drillingoil walls and in determining 

what is intervening4  So that we think that in the interests 

of the State and it is in accordance with the Commission' 
plan, it is in accordance with the-statute and it is in 

accordance with the best tiaadition of true competitive 

bidding, that the bid be accepted. 

COALMAN muarawv Anything fUrther that, anydne has 

o offer? 

MB.. KIRKWOOD; Mr. Chairman, I think that- 

that you have known of the vaioi)lems of this Commission 

intimately enough in the last few years to be familiar 

bastoally with the things that we, have been trying t 

chieve here, and that the aiguments presented this mornin 

don't fall on unfamiliar ears in your situation, because 

you, have been keeping in touch with what this Commission hes 

been doing.. I think in saying that, what I am saying is 

perhaps T am--just in serving for the first time technicall 

as a member of, this Commission, I cans t indicate his 

thinking as. well as ours at least for.me- I think all 

three of us are most reluctant to throw out all bids except 
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under circumstances that would fully justify it. It isn't 
a frivolous thing in the 04,14311of any one of us,. It isn't 
anything that we should do except .under circumstances which 
are compalling$ 'e realise the -argumants that you have 
made, that 417, were to ado tAlifit as a practideo  common 
practice, that we would 	 askini'.fpr trouble, 
and we would be departine'frOM-  the basic concept under 'which 
this4014:has pear:40.9k 	I don tt think, that:  anY,, of 
us wish to. do: SomethiA that isn't consistent with,  the over - 

w and the overall policy of the Com- 
lunteisiati 

tiling that is itiOnstetein with:: the begt.l*erests of the 
Stolte? 	It•4oes seem. o me that some off` `type: ings that 

u. developed as -objections to our:. throwing out an 
bids aren't quite valid in this situation, .As Y understand 
tbp recommendetion here of the staff and il;sf F t1 e car,ISultant • 
it isn  't that we wou1d reject these bids and then in the 
near future go out With an invitation to bid on this parcel; 
itire umabl the reason for rejecting bids here would. be that 
the ncitt time around Olie a 'different set of -air cumstances 
would exist;  that the information which would be available 
would be diiferent; and that the considerations of the oil 
°overlies thooselves would be different, Nov, it g Inia- 

understati the recommend tioni I want to understand-it, but 
that is, a s I understand it, the basic premise of this thing, 

that here we are advised--or :the consultants recommended to 

to see anr 
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do cbecterboard, that we  o put u 	five 

representing semetb 	e s than half of tb 

ota l tb t  was originally requested, so that we could have 

be benefit of the developMent as it coF= s along and that 

we could get a. true' picture of this whole areas Now, as 

understand it, they are modifying that recommendation in the 

belief that with the exPerience that has now come on the five  

ParCels„ that they are saying that wo will further be4efit 

by rejecting bids on this parcel and getting a. chance for a 

more complete Picture on the.  whole+  Now, 'again 1; don't 

know ifl am putting words into anybody's mouth here, but 

am just tryIng to think in my own mand. as to where we aye 

going, and tying in my own mind to complete the points ibat 

you raised, *Oat this was inconsistent either with the law 

or the policy that we had heretofore established. 	don't 

think that we are inconsistent, and l am just trying myself 

to explore the recommendation and to see where we should 

bead. 

MR. MA` 'SON Itt 	spe k to that? 

OBAIRMAN MUGFORDt. Yes. 

m210  MATTSOU: The consultants themselves have said 

I 
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1 

.1 

17 

18 

20 

21 

22 that $770,000 is a fair value today. They have heretofore 

23 said, and I don't know that there is anything to ehange 

24 their view, the best interests of the State will best be 

25 served by checkerboard development. Now, with' those two 

26 things there can't be any reason foxy rejecting these bids, 
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a 4 I see it. It they were to say it was an unfair price, 

that might be a reason, but that can't be so in face of the 

competitive bidding that ire have gone through and even the 

consultant has said. that $770,000 is, a fair value of that 

property today. WV, if you are going to-0if they say on 

the one band that you should have checkerboard bidding, 

checkerboard development, and on the other that this is .e 

fair bid, 'the only'answer .is that 	shouldlie accepted, 

because it is in accordance with the geologies/ policy of 

the otates  as well as every-other policy. 

104 IMICAIV: Might I just ask, have you and lb. 

Bblme bad, the chance to discuss this with the' consultants? 

MR, MRTTSONf 	we 	e 

MR IdEKV00: I know Mr. flame yesteriaisuggested 

it might be„baleful to have a discussion with them 

before we made up our minds finally. I personally don't 

17: want to do anything on the spur of the moment or without 

18 adequate discussion which we might regret doing later. 

19 there is a feeling on your 'part and on the part of the 

20 consultants that a 	ferenee would, be helpful aL,4 would 

21 give them a more complete picture in making their reeommenda- 

22 tion, than I would personally like to see that done. I feel 

23 the consultants bsve, been very helpful to us in formulation 

24 o f our lease policy,- I would be very reluctant at this time, 

26 certainly, to go against their recommendation, and yet if 

26 they or you feel that we are basinf4 our determination on an 
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cop e background, I would bate 	se that, I  

would rather see us give the c on sultsn t3 end your staff a 

chance to 

whether I 

be the sam 

togeOer, and, Frank sit to on it, and see 

such a consultation the 	tion would 

think we watt to explore the whole thing 

here I realize there is a lot of money even in this one, 

a good deal of, money tied 014 1Fresumably your bid is 

acknowledged as - the bid that woUrd be accepted, I assume 

as far as the other two bids are concerned, we could tender 

a return of the money--I doalt know if that is possible or 

not—in the meantime, but rather than act today on this one, 

if there is a feeling that we are acting on incomplete 

material, I would rattier see 11$ Postpone our action° 

AR 

 

MATTSON T would like very much to have the 

opportunity of our company people talking with the OW- 

sultents, No doubt they are reasonable men and, if there 

is a mance that we cane convince them, perhaps I think that 

chance ought to be taken* 

MR. KIRKWOOD: Let me 'ask the two of them if this would 

be productive or would give--1 know you are on the spot and 

we are on. the spot, too, and I am not saying that you should 

do this, what I am asking is this; I know I would like to 

feel that I am acting on full knowledge and theft l am acting 

on your advice which is given with fall knowedge and after 

full discussion, is it going to be helpful to you to discuss 

this further with the principal bidder? 
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