
. 	 rr 

1CikV 

Co 	on 

men same fla 

follow 

rkwood and g 	en of the 

Mattson referred to us as reasonable 

s very deep, we can hardly refuse to 

estion, but 1 think the matter comes down 

pointedly to what Mrs. Mattson said. 1 think be made a fair 

statement when be said that $770000C is a fair bid for tract 

"Bit  on the basis of what is known about it today, and I think 

even, before we :have the. conference, theA3onsultanta 

readily agree with him on that point. Now, he would probably 

submit some information that the bidders have that perhaps 
I 

bave not been heretofore placed before the consultants or 

12 the staff—how little or bow much, dont know—neverthele s 

the conference Wouldntt wash oft the basic point, as X , See 

it and that is whether or not in the best interests of the 

State we shouldn't go forward and. say, *Well, we will take 

our chance with the future. Seven hundred seventy in our 

17 opinion is insufficient for this tract, and we would like to 

4 reserve some future time to take another look at it, and 

10 even the present bidders might come in, after doing additional 

20 work, with a larger amount." 

21 
	MR. KIRKWOOD: Mist is your comment on the deviation 

22 from the policy of developing by checkerboard, and in effect 

23 taking another policy of developing owl- offshore area 

24 in the fact that here with a ten-mile spread frot one,parcel 

25 to another we have departed from checkerboard development? 

20 
	DR4 EAVELER: Mr. Kirkwood, l donit believe there is 
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any deviation from that policy. The five tracts were 

offered from two viewpoints the first would be to develop  

interest- in the exiaoration of the offshore areas1 ou are 

getting exploration offshore in the development of the four 

tracts--the second objective was to ;get a bonus considera- 

tion, which in the ()Pinion Of the Commission was deemed to 

be= sufficient for lands that lay in that particular petrole 

province. Nov; everyone I think expected that the 

Commission would exercise its 1.egal right to reject any bid 

if it pound in its ova mind that the bid was insufficient. 

Now, tract FB" is being rejected for insuffidienay. 

MR. 17.66100D: Is this hindsight or foresight, thought 

• DR* xA 	This is foresight for the purpose -of 

my statement. 

CHAIRMAN MUGFORD: I will have to confess I am getting 

a little confuSed now. 	11i13.er, did. yOu -want to make an 

17 observation here? 

18 	ASS MBILYMOi MILLICRi Mr. Abgford, since we 'have just 

19 talked about hindsight and toresigbt, Idonti want to be in 

20 a position here as observer of second-guessing tb0 

21 Commission as far as a member of the Legislature is con 

22 corned, so I thought probably I owe it to myself, to you 

23 and to everyone to express my indiv.idual viewpoints on it 

24 for wb t it may he worth. Th recommendation'4 the staff 

2and consultants on this appear to me, if I were sitting on 

20 the Comm ;.sion, I would feel I would accept their 

10 

1 

1.2  

1 

15  

I' 
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25 

recommendations and I wouldnq want to second-guess you 

later on or a bury guess,t if it proved wrong. So, for what. 

nit t.'be:worthl. as : I say, I *Old: follow their recommenda.7 

Lions becanie I note that on Parcel 'A" whidh was just 

aWardedon.tile • thirteen :mil4.1.ott dollar bonus on one side of 

this parcel and ,.Viiiicel •IfOn  pn':ihe other,  side, a_ twelve 

million .dollar bongs,, 	certainly demonstrated to me-that 

the. parties bi.qtling felt those parcels were. very.  attractive 

and that:,  this parcel that .we.only : hed a seven hundred 

seventy thOusand dollar bid on Ifes right between those two, 

and it . certainly makes .-ense to me that Iwe:- should hold that-.  

bet*. 

CHAIRMAN MITGFORD: One point that isn t clear- to me, 

and, r understand : tt a t ' the consultants are'giving as an 

impOrtant reason for their recommendation tho lack of much 

information as. to ,this tract. , ,Well, that was known when 

this plan for bidding was recomiended to the Commission; 

if there was such great doubt a s to bidding on this parcel 

because of the lack,  of information, why .vasntt that. parcel 

withheld in the first place? 

MR. HORTIG: Mr. Chairman, if I may press the point 

on that; there has been available to the bidders and to 'the 

staff of .  the State Lands Commission and to the cor, s ants 

the results off' certain core drilling explorations which were 

concentrated. in the other bid areas for various reasons, 

rather than Parcel Bul  during the time when the core drillir  

16 

17 

Is 

19 

20 

21 

22 

23 

24 

25 

26 
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activity Vita undprtatten, The data indicated a possible 

ret..11er acceptability or aesireability for Parcels "A", 

upt end."IC as against "8 ►  " On the other ha 

naitbor is there any affirmative or definite determination 

that these Other parcels for which there has been. a trip-4 

MeindOtis1.nterest expressed in:terms of large ca l3 'bonuses`, 

that they 	actually produce. and that they will actually 

retUrn. tbe,,money to . hes . parti.ouXer b pIder. ThJre • .. 	 . 	. 
fore, there was no way to forecast what the rani) of bids 

would be as between the various parcels.. We did, have a 

pre-analisis• prior to receiving bids on t e probabilities 

of where the'highest bids would be received and where the 

lowest bids would be received, but as to the comparativa 

spread, it was utterly impossible and I believe eve 

bidder will concur—it was utterly impossible to I:wed:1.ot 

.what that spread of bids would be, Therefore, there 

was no reasonable basis for Withholding Parcel -"Bit  from the 

bidding on the initial offer. I might point ot:it . that this 

factor available to the Commis Sion is-  one that was urged  

by industry in connection with reams why the original 

Cunningham-Shell Tidelands Act with the bonus bidding aboul 

be adopted- and why Assembly Bill k7 shOuld, not modify the 

procedure, 1.ri that it was pointed- out that under the exist-

ing statute one of the great advantages of bonus bidding as 
against royalty bidding was that if industry , made cash 

bonus offers and. any of them were found to be inadequate, 
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the Ooneoion had the authority to rewhereas, 

conMersely, on straight roplty bidding who fas the 

results were going to be prospective and not capable of 

eValuation at the time that the bids were,  received, this 

put the,ComMission'in.a disadvantageous poa tion We 

are now right at the , point that is, the Commission, to 

considering whether pr. not to utilize one of the alternative 

in.the prer2ent statute in the bidding procedure, which was 

urged as an advantage by industry, 

klAIRMAN OGFORD: 'X am obrifused on one further point 

here; the consultants say this is a fair offer in view of 

2 the information that is known,' and then X get the ivres- 

13 sion that the 'recommendation is that the bids should be  
14 rejected because' of the inadequacy of the bonus bid, 

15 	 MR, ROMIG; I believe X can clarify that, Mr, Director 

16 in this sense: I believe that the statement has been made 

that the bid is considered a fair bid and a fair representa-

tion Of the value of the tract insofar .as that tract- can be 

evaluated from data which are available today, but that in 

20 the estimation of the consultants, and they may wish to 

21 amplify this, the' probabilities and the possibilities as 

22 they foresee them are such that with
.
further development in 

the future which is going *to take place from the other 

24 leases which the Commission has already awarded today, the 

25 value of the tract "B" may well be enhanced at a time of 

26 a future re-oftc,r, 
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8 
xcenazirot: 1 think maybe I oonfUsed_ Commissioner 

Mug ord' on that • fair value« x .wapttid; the comaiission t 
know Nat as. tsir«. 	you,. that be 'hitt as high as 
be thought be oould kid, his hunOed:  and some thousand. 
4o3,34.rs... This seven hundred seventy thousand dollar. b 
is a fair bid. and I think you should know that« N' v, 
our original recommendations when the Commission hired us,• 

'arla/664 and Mr Posers were preisen.tibetore., we. made a 
redommendation No. 14 to' the Commission . yith reference to 

10 leasing tbia ltipd,..some.. 5M, 000 aqres, and in. that we 
recOmmeilded, 'Oat you lease and.it states right in our 

12 report to you, and that is important, not more than five 
tracts,,: and.*isecOmmend;ed that after reviewing t:he 
geologiOal, situation and ..the great hapes ;'or. Calif rnial• 
And, as Ur. 'Miller stated `to tb(i, Commission, that he was 

16 pleasantly suxrp Bed witb•thfit. results,''we tbink. that yoti 
are running no risk and. that you will be pleasantly sur- 

.18 prised if this tract is pit up , three years hence,, when more 

19 data i known,. and the iat;a-  that- we are . baving an .area here 
of some ten miles in length, s little less than ten, 

21 	 which ,would. o be. ekp4red: since :the bida.  *ere 

22 made, the Sunray .Mid, Contipiint . ri ht to the northeast of 

23 tract 'le 	. was ,out there Wednesda3s and visited the well„ 

24 the,/  have what. .may be a' diSCO'Veri« That 	within thia last 
few weeks. r$0 from that you see we will get for the State26  

26 of 'California development inshore and we will have additions 



snot, .rc 	isac data down the line which the 

s wig,. » b e. it was on the basis" of Seco U  

if and our feeling when we visited, with the Comission 

e ore you sett the bid sheets et that the bid on tract 

B" shoed be rejected althoughi I would be ritiPPY and, 

def.tely, as Mrs veler said, we hope we are reasonable 

people, and if there was, any question we would, be,  happy to 

visit th the other parties and. 	da 	But the 

data that we know, we knew before and 	now a now, and the 

xo only change has been this well which hos been drilled by 

'Sunray' Mid 0,Ontinent pOrtheast a tract "t" 

M.TTa.014: I think the 'State has, nothing' to lice  

13 y ,allowing us to confer-; before action, is taken on'l this 

matter, confer with the consO.tiliits For instance one 

5 aittter is brought. uP of this 3.141170y: Wen. We think We can 

show that,  hasi absolutely nothing to' do with thiS parcel. 

17 There are dry'holes.between that well and this parcel But 

18 those are things, for geologist and not for lawyers' to 

didouss, and I we ad 11 ..kis to have the 'opportunity of having 

29 our geologists present that phase of the thing, the 

21 ge4013104partbt its 

22 	°AMMAN NPF01335i Just speaking
. 
for Myself_ ,t4* ,  a brand 

23 new member of this °o mission, although, as Mt* 'Kirkwood 

has indicated, have hatt'some' knowledge over the years vof 

the province of the °omission, I would like more time to 

26 become more fully familiar 'with the background on this. 



0 	Utat tee, 	a 	do we need then in 

the way of 	on? 

MN =FORD: That the matter be continued to the 

meeting loud that be an appropriate action? 

MR HORTIG: Direct the staff to arrange for the 

necessary reviews by the staff consultants and the high 

biftr. 

CHAIRMO =FORD: With a report at the next meeting 

of the Commission? 

MR, HORTIG: And to report to the next meeting of the 

Commission or ate reasonable time in the future. 

12 	GOV. POWER5: I think that is all right, That is 

113 agreeable to me. T Was just going, to say that I think one 

Q the things we shouldn't overlook is that vben we bad 

15 Assembly Bill 01  it was brought Out in arguing that bill 

16 that this' ,type  of bidding gave the Commission the right to 

17 reject. Of course, then we come back to our original 

18 purpyse in hiring consultants, and it is kind of like going 

19 to the doctor,if you don't take his advice there is not 

20 much use going. We have these consultants and should give 

21 them every consideration, and it is my opinion that weT should 

22 follow their recommendations; however, if you want to delay 

23 it in order to go into it more thoroughly with the consult- 

24 ants, that is agreeable to me, but I c(,)rtainly feel we owe 

25 a little debt to the corsultants here, and I might say 

26 loyalty, We hiEve asked them for their opinion, and I don't 



think we sboul,d just cast t a aide without definite r or  
and sound basis. 

biR X/REWOO 
	uld go this far, Ciente 

Governor, that I agree with pt. I would certain 

inclination is to back up the consultants and the staff 

in a recommendation of this sort. I do think that, basically 

the three of us are faced here with a governmental problem 

which is &pretty rugged one, and as was expressed earlier, 

in a sense we are baing asked to gamble)  and all three of 

10 US, are, I suspect, a little conservative in the handling of 

11 State funds, and that 'Word is one we dont like to think 

12 about, but I suspect it is gambling either way. That we 

13 are in a position where in a sense we. are gambling whether 

14 we want to or not, it is an unavoidable problem of this 

5  Commission, unfortunately, and what we are trying to do is 

16 to weigh the sittia 4 on as carefully as we can, and do what 

would be sound business practice I would say, as close as 

IS e can come to it. 

GOV, POVERS: Correct. 

20 	MR. KIRKWOOD; In that I would feel that the advice and 

21 counsel of the consultants and the staff would be most 

22 helpful, and that I wouldnct ordinarily depart'from that 

23 advice and counsel* 

24 	°BADMAN MUGPORD: Do I understand that you two move 

that the matter be continued to the next meeting, with the 

26 understanding that in the interim the staff will arrange 



imaniot. 

for a co fe 
	th the bidders, and the consultants, and 

we will et a report at the next meeting? 

GOV. POWERS: That Is reeable with me 

MR KIRKWOOD: Xes. 

011A MAN MUL1FOIM; That . s tl e order of ,the ommt sion. 

MR. BORTIG; Mr* Ohs ia. on, may we have approximetelj 

one-minute recess, that I may confer with the Commission r 

on a procedural matter before we proceed witb the rest of 

the agenda? 

10 
	 CHAIRMAN MUGFORD; /es, we will take a one-minute 

11 recess. 

12 
	

(Short recess.) 

13 
	

CHAIRMAN MUGFORD; Let us get on with our agenda, then 

14 if we are going to• try to finish by  noon. Mr. Zirkweod has 

15 a speaking engagement. 

16 	 mR, BORTIG: If the Commission please,. page 1 of the 

17 second session• agenda, which is the thick edition. If you 

18 have the second session agenda, if you will refer to the 

cover sheet, we have the confirmation of the minutes of the 

20 meeting of the Commission held in San Diego on June 110  1958. 

21 	 CHAIRMAN MUGFORD: Do I bear a motion? 

22 	 GOV, POWERS: I so move, 

23 	 MR. KIRKWOOD; Seem& 

24 	 CHAIRM MUGFORD; The minutes are approved. 

25 	 MR. HaRTIG; Page 1. Turning to page 1, the 

26 Commission has heretofore issued a lease to the Tidewater 
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oil Company, which was subsequently assigned in part to the 

Standard 011 Company of California. Regs.st bee been re"" 

ceived, to reassign the Standard Oil Company portion of the 

lease' to Tidewater 011 CO many* 

recommended that the Commission authorize the 

Eztecutive Officer, to app* Are the assignient. This is an 

original lease of (''Jo acres ;Leaned pursuant to competitive 

Publie bidding ipt accordene with. Div Sion 6 of the PUblic 

Resources *0(460  at SUmmerland *in Santa Barbara County. 

10 
	 GOV.' POWERS: I seiio objection. 

11 
	 913AIRMO 141GFPRp: Is there a second? 

12 	MRICtRlaNtOD: Secondedw 

ostrimif muciPoRp: The recommendation is pdOpted. 

taTldi. Page 3. Reference is. 
t 
 the same lease 

15 on, whiCh the assignments were just approv§d4. 	ere is a 
16 requirement to continue drilling Operations in View of tbe 
17 completion of reassignment to Ttdevater Oil Company today. 

18 Tidewater has requested a deferment of drilling ;?equirements 

19 under the lease. to January 1, 3959;  to. determine wheiher' or. 

20 not it is feasible to drill additional wells for development. 

21 	It is recommended. b the staff that this deferment of 

2 drilling and oPeratiilg requirements be granted subject to 

28 the express condition that during the period of deferment 

24 the lessee will perform one of the following actions:. 

25 Initiate development on the lease, or' quitclaim the lease 

26 arca, or present new adequate bases for any further con- 

YRY111‘. MI011111.1. & 111.01301Mv 
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siderat on of the deferment 0 the 	and opersting 

requirements under the lease, 	e area is not currently 

subject to drainage by any other wells to any extent 

therefore the request for defermerit is reasonable, 

MR KIRKWOOD No objection. 

GOV POWERS: 0 K. 

MR.'TONI ROBERTS: Msy I ask' Mr. Bbrtig a question? 

Whybas our request wad, was for a deferment of a six- 

mon 

 

month Period, which would start running July 31st--I was 

xo wondering why it was changed from January 31st to January 

11 lst, if you would have any specific reason for that? 

12 	 BORTIG: Yes. In general the attempt has been to 

13 co ordinate these general deferments to a specifid calendar 

14 time, end we have been recommending to the Commission 

15 limitations generally either on an annual basis where 

10 justified, Or six-montb basis and to simplify , control on 

these as a matter of calendar there has been an attempt, I 

is should say, to have the deferment periods coincide with 

either the six-month period of the calendar year or at the 

20 year's end, as this one hag been recommended,. If there is 

21 a specific, valid basis why the other thirty days.is 

22 important, we would be hr ppy to, modify the recordmendation, 

23 but we were not aware that thirty days was of importance. 

24 	MR ROBERTS: I see. Thank you. 

26 	CHAIRMAN MUGFORD There being no objection then to 

26 the adoption of the recommendation, tho recommendation is 



med to be adOpted 

ROMIG: Page 4* May bet U 	d„ it is in my 

oopy of the agenda 

Similarly, a request or deferment of certain 	1 

and operating req.drements has been received from 

Oil & Gas Company as operator under Lease PeR*0 1551 

at Huntington Beach. That lease was granted by the 

Commission pursuant to competitive public bidding in 1955. 

Development in the area, to date has not resulted in the 

lo establishment of any production, and the lessee has re- 

quested a deferment to June 1, 1959, in order to permit 

12 the staffs of the co-lessees to continue their studies 

13 and evaluatioxl of data and cOrrelation of well results 

14 with data from other wells in the area and with seismic 

15 information, in order to permit further analysis of all 

available data in the area, for the purpose of establishing 

17 justification for any further exploratory drilling 

is 	Therefore, it is recommended that the Commission 

1D authorize the Faecutive Officer to grant to Signal Oil & 

20 Gas Company, operator, under State oil and gas Lease P.I1 Ca 

21 15510  a deferment of drilling and operating requirements 

22 under the subject lease to June 1, 1959, subject to the 

23 same conditions established previodslylthat the lessee 

24 shall within the period of deferment initiate the develop- 

25 ment 04 the lease, or quitclaim the undeveloped lease area, 

26 or present new end adequate bases for consideration as to 
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any further deferment of drilling and operatingrequirements 

under t,401i lease. 

00,AIRMAN KEYWORD: What is the, pleasure of the 

Cotomission? 

GOV, 1"'OVER 	I•would say. it is agreeable to me. 

KR, lamoroolii 
- OHAIRMAii.! *WORD: The., recommendation is.unanimously  

adopted, 

MR. HORTIG: Page .5.- T si c Commission has .authorized the  
o piteparattil of ..a  plat of the stirve:t of thenOrdivarj.:'4gh 

11. water mark and mean high tide line along 	•KltMath Rivs 

12 noirtix f :and including Taylor Island!' 	Del Norte Couniy, 

13 indicating the water potentially 'available. in connection 

u with 'the quiet title action now pending to be processed. 

15 by the Attorney general, 

	

16 	It is recommended that the l&eoutive Officer be 

17 authorized to approve and have recorded the plat entitled 

tOrdinary. 'Hi b'y'ater Mark and Mean High Tide Line. alOng 

19 the Klamath River North of and Including Taylor Wand, 

20 dated April, 1955 

	

1 	CHAIRMAN MEIGPORD: Is 'that agreeable with you? 

MR. KIRKWOOD: Yes. 

	

23 	(OV, POWZRS w Yes, .that is agreeable. 

CHAIRMAN MO'GFOED: Adopted.  
MR, HORTIG: Page 6* The Commission has authorized 

.or sale, pursuant to specific statute, certain lands in 

24 

25 

26.  
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Guadalupe Canaligh bidd r$  +rocker E tate  

Orooker Estate Company also holds lea *ea issued in 1953 
for a 15-year term on the same property, To perfect the 

title to the ,and being sold, these two leasee should be 

canceled on the effective data of the conveyance and the 

unearned portion of the current year's rental should be 

refunded in accordance with the established . policy of the 

Commission, It is recommended that the xecutive Officer 

be so authorized-- 

MR. KIRK WOOD: Move the recommendation be approved. 

GOV. POWERS: 0.K: 

12 	 CHAIRMAN MDGFORD: It has been moved and seconded* 

13 The recommendation is adopted* 

14 
	

MRS, EMIG: Page 7. The Commission previously 

15 authorized leases to the San Francisco Port of EMbarkation, 

16 aid in consolidation of these leases and surrender of other. 

17 areas, it 11.z; recommended that the Executive Officer be 

is authorized to amend Lease P.R.O. 1452, issued to the Port 

19 of Embarkation, by changing the description to include 

20 those State soverei lands formerly covered by P.R.C. 868, 

the consideration being,natioral defense and peblio safety, 

KIRDTOOD: So move. 

CHAIRMAN MUGFORD: .Any objection? 

GOV. POWERS: No objection. 

CHAIRMAN MDGFORD: Be adopted. 

MR. HORTIG: Page 8. On December 12, 1957, the 

22 

23 

24 

25 

26 



Commission authorized 	amendueft to Lease F 

and the ince of 6 lease to the City and Co :un 

ancisco for that portion of the, t ale and ubmer 

be deleted from the subject lease a 

f aPPzoximatell" 27 acres of underwater streets, 

amendment and the, new leasewere not executed, 

Chapter 2, Statutes of 1958„ First ',Extra Session, the 

Legis3.ature authoritea ?the Commission 'to ,sell the parti 

lands and others to the City and County of San Francisco, 

proceed with the sale, the action taken by the.  

CommisEsion onpecember 	1958, should be rescinded, and, 

new action taken to authorize.  the amendment of existing 

leases to delete approximately,12.26 acres of land. which 

are to be sold 'to the City and County of San Frithcisco 

and to reduce the 'annual rental of the lessees by 621807.$ 

lessee has requested. further that •the lease Vie,  
amended to include an additional parcel of State land not 

previously leased, containing 0.68 of an acre,. for an 

annual rental at established rates established by the.  

Commission of 463.20 based on the appraised value ma Ling 

the total annual rental $501.53, 

MR„ KIRKWOOD: I move the adoption, 

MR, hORTIG: It  is also reco ended the bond require 

trent be reduced ProPortionatay 

GOV, POWERS; Agreeable, 

GRAIRMAN GFORD: If there is no objection, the 

J.8 

19 

20 

21 

22 

23 

24 

26 

26 
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recommendation win be adopted. 

PLORtiG 	19, 

SMXTfl Sale 'of vacant Siete school 'lands. I will 
read the recommendation. It is recommended that the Commis- 
sion authoriia'the,aaleof vacant State school land, for 
cash, at the highest offer, in accordance with the folic:min 

tabUlation, such sales to be subject to all statutory 

reservations, including minerals and there, kollaws three 

tabulations. 

CHAIRMAN Mr,WORD: ,Any . abjection 

KIRROOD: 
GOV. POOR  S: I guess they are 11 rights I will so 

BAIRMAN MUGFORDt The recommendation is adopted. 

MR*  HORTIG. Page i4 

VIR. 3 	Filin of exchange applications, Trinity 

County and Siskiyou 'County. The Commission, at its meeting 

held September 13, 1957, adopted a resolution relating:, to 

the suspension of` the filing.of indemnity selections and 

exchanges on behalf of individual applicants as follows, 

and just brier/7 in effect that confirmed the action, of 

the Executive. Officer suspending for an indefinite period 

the filing of those applications. In April 1954, well 

6efOre the suspension of these filings was rdered by the 

Executive Officer and confirmed by the aforesaid resolution 

26 at the request of the Sta";e and County officials, the staff 



4 

undertook an i vestigati,t n of the status of all 'ederal 

lands in the vicinity of the townsite of Weaverville 

a particularly for the purpose of determining what lands were 

available from the Federal government for expansion and 

development of the townsitet, A complete investigation a ad 

report thereon was ode by the staff, which resulted in 

several exchange applications being filed by the State on 

behalf of various individuals and the County of TrInity 

for the acquisition of an airport site, The filing of 

these  exchange applicationswa highly desirable from the 

Statets standPoint„ since considerable acreage of isolated 

school secticns within the national forests in Trinity 

County and Siskiyou County was available, for which there 

was no market* The acquisitidn of other lands on an equal- 

value basis will place in State ownership, lands which are 

salable, for which 4 ready market exists and which will 

result in placement of the lands on the tax rolls in the 

respective counties, In addition, the isolated State lands 

available for exchange were at one time eibraced in the 

Mountain Home Forest Exchange, but were eliminated at the 

request of the Boards of Supervisors of Siskiyou and Trinity 

counties* In view of renewed public interest in this 

Project, which was initiated in 1954, prior to the suspension 

on the filing of
, indemnity selection and exchange application 

it would appear desirable and in the public :',.~Merest to 

request an amendment to the resolution adopted by the 

10 

11 

12 

13 

14 

15 

10 

17 

18 

1) 

20 

21 

82 

23 

24 

25 

26 
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preparing 

Stiff 

for expansion of '4)e Meeverville to 

bad bean filed . 

St mended that the resolution adopted by the 

t mber 	1957, 	that at the t:me of  
ecommenda n whiQ1 i resulted in that action, 

der the impression that all applications 

e, in particular, 

Commission at its meetin of Soptember 13, 1957, suspending 

the filing of ,State indemnity and exchange apPlications on 

behalf of applicants, be amended to provide for the State 

10 to file excbange applications with the 'United States on 

behalf of applicants to acquire Federal lands in Trinity and 

12 Siskiyou counties. 

CHAIRMAN GFORD: Your plea star 

MR. EIREWOM: 	so move* 

15 	GC V;  POWBRS: o.i 1 

OBWMAN NUGFORDv The re ommendat on is adopted. 

BORTIG; Page 16; 

18 	MR; SMITH. On page 16 is the exchange application 

'which has been filed with the Federal government to select 

14,818.85 acres. The exchange application has been 20 

21 

and it is now Proper for the State to execute its deed for 22 

conveying the offered lends to the United States; It is 

24 recommended that the Commission authorize the. Executive 

25 Officer to certif to the Governor that it is to the ad- 

approwa by the United States Bureau of Land Management 

26 vantage of thaState to exchange with the United States 
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government unsurveyed lands containing 14,818 85 acres in 
ImPertal County for.rederal,lands ofcapproximately equal 
acreage and value; end that the Uecutive Officer be 
authorized to execute on behali of the State Lands Commi 
sion a certificate/provided for in Section 6444 of the 
Public Resources Code; and that the State, upon acquisition 
from the Federal government of :these ofleeted lands, offer 
said lands for sale at (*.competitive bidding in accordance 

'with the it3les and Regulations governing the sale of State 

sChool lands, ander the application filed by 	ry Pon 

A, Ellaworthe 

Gova rOWERS:,:These are -practically acre for acre? 

SATE; That is correct, Governor equal value, 

4RittiOQD: I so move. 

GOV. POIMR, 	It is 0.7C, 

CHAIRMAN =FORM It has 

omMendation,  adopted. 

1414 BORTIG: Page 18, 

MR: Sm:c1111:: It is recommended that , the Commission 

determine'ihat-it 1s to the advantage of the State to 

select the Federal lands embraced in the following cases; 

that the Commissiontind that said Federal lands-are not 

suitable for cultivation; that the Commission select and 
authorize the sale of lands, for cash,. a t the total 

appraised value, in accordance with the following tabulation, 

moved and seconded. 
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such sales to be subject to 	u 0 reserwitions„ 

2  Including minerals. There are two ales abulated, 

MR KIRKWOOD, Move. approval 

GOY. POWKRSi 

	

5 	MIAMIAN =FORD: It has been moved and sec ded„ 

6 and the recommendation is adopted. 

NIE4 EMIG: Page 21, gentlemen4 On June 11, 1958, 

the Commission conditionally approved the costs to be 

expended in the current fiscal year by the Harbor Department 

of the City of Longileacb including. subsidence remedial 

11 work, for the "Channel 2 rioperties" area project It has 

12 now developed that thers,will be additional unforeseen 

costs incurred by the Harbor DepartMent, and Which were 

14 unforeseen at the time of the prior approval. It is 

15 recommended the Commission approve theexpenditure,of 

16 additional costs as 'indicated on Exhibit A during the 

17 fiscal year under the subject project, 

	

18 	CHAIRMAN =FORD: That is $30,000? 

	

19 	MR, HORTIG: Maximum, 

	

20 	CHAIRMAN MUGFORD: Any question? 

GOV. POWERS: So move,. 

	

22 	CHAIRMAN 	'OR 7: If there is no objection, so 

23 ordered. 

	

24 	NCR, HORTIG: The same type of problem arises on 

25 page 23 in that, in connection with the 1958-59 Fiscal Year 

26 approval for expenditures for the "Town Lot" area project, 
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It has developed that there will be additional 00S 

for pur base of additional plots of ground, end from in 

crevws in cost of previously approved parcels.  

MR. KIFIWOOD: I so move, 

GOV POWERS; 	It 
MR. 'BORTIG: Approval s recommended. 

MA'AM MUGFORR: And unanimously adopted. 

MR. BORTIG: On6e more, on page 25, in connection 

with the "Roads and Streets" area project, additional work 

has-been found necessary to be done in connection with 

relocating the Zaiser Gypsum Company railroad spur and of 

completion of payments for the Pontoon Bridge relocation 

in excess of those amounts previously aPProved. It. is° 

recommended that the Commission approve such co ts-- 

MR=MOOD: Move approval. 

10 	Gair. POWERS: 04X4 

17 	 CHAIRMAN MUGFORD: If there is no objection)  the 

18 recommendation is approved, 

19 	MR. BORTIG; From pages 27 to 56 there follow a 

20 tabulation of actions taken by the Executive Officer under 

21 delegation of authority in the completion of routine 

22 prospecting permits, right of way easements, licenses, et 

23 cetera. The recommendation is on page 56 that the Commis- 

24 sion confirm the actions of the Executive Officer as 

reported* 

26 	GOV. POWERS: I think that is 0.1t, 	so move,, 

1L 

12 

15 
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MR4 E1RKWOO1: Seconded* 

CHAIRMAN MUGFORDt It his been moved and seconded, 

unaniwciusly adopted; 

MR*  HORTIG: Page 57 	the first supplemental item, 

if You ba'Ver the complete revised °slender* 

QBAIRMAN MUGFORDI Page 57?.  

COV... POWERS:  For the San Francisco Giants stadium? 

104 H6RTIGi.  That. is correct It 1‘ gentlemen 

recall, end it was mentioned in an earlier. item in conneetio 

wit canoe 	of authorization to lease, this, wa trust, 

lithe final required action by the Commission to authorize 

the Cale. to 	Oity. and County of San Francisco or certain 

:underwatex . streetiand.290-foot 	 orvey 

pursuant to Chapteri2i Statutes of '1958. The Act requires. 

that the lands be conveyed at'S 'value substantially their. 

apprsised' Market. value.as  of 	3111957. An 

appraisal:reportcompleted by an independent appraiser, 

*)ich also coincides with prior appraisals• in the area 

toat. the Commission hadareceived for: Other purpoSes, 

establishes a value or the total area to be Conveyed at 

22,4276.304.. :What does not:  appear in this agenda item, and 

lr must bring it• to the attention of the Commission, is th0 

I received informaticn.tbis morning from a. Deputy Attorneo 

Generaldio•is.  concerned in.  San•iranciSco with the establish-

ing of values for. other similar State lands, that it would 

be felt cOnVeyance at this appraised price might establish 


