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gsame. The wharf extends 060 feet from the Southern Pacific

gbate and I would like ,..a.
- MR. LBVIT: We don't have that bhefore us today.

MR. HORTIG: We were not aware of these gquentions,

We have no guestion in our record -- number one, but thatb
the lease 1s in existence: number two, 1t was renewed and
has a terminal date, I belleve, in 1965,

MR, TURNER: That is right.

MR. HORTIG: I might explain Tfor Mr. Turner's benefit
~=~ and posslibly this will alleviate some of his concern ~-
the lease was activated 1940 as of a date 1947 because it
was not until 1947 that the Lands Commission had discovered
that the Ozal Company had been occupying State property for
seven years. |

 MR. TURNER: I bhink that clears that point, I might
mention one more fact -- the purposes stated in the lease

are for wharf purposes, Ouvr use will be substantially the

right~of-way. The wharf is T-shaped. The top of the "TV
is 150 feet wharf length and each way it exbends 75 feet.
We arr going to have to come in later and ask for an amend-
ment because the size of the tankers coming in there 1s such
the bow wlll extend easterly beyond, upstream. We will
bring that up at a later date.

I want to mention the urgéncy. I hate to hurry anyone
but we are up against an . éxtremely heavy time schedule undey

our contract with the United States Government to get these
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1 facilities Installed. The Lark Corporatlion i& proccedimg an
o rapldly as it can with the tanks. The hill has be@ﬁ eut off
| Ye have to get down from thevfaurteen acres down on ﬁheﬂ

© waterfront, ‘We'Wili put either two 16~inch,linés or f&ﬁr',
‘12-inch lines oub the wharf to the end of the dock, That |
Will hé maintained Where;tanks wlll be moored and”the fuel‘_
will be pumped tothé shore,‘ Loading and.unloading facili«' 

ties and facilities for tank trucks will be on the uplands,

w W N e W s A

MR, LEVIT: MP.’Tufner, thé‘only_ﬁhing before us ﬁédéy
10 is the assignment of the lease, |
11 - MR. TRNER: I don't want to take up your time unnec-
12 | essarily but we are most anxlous to geh that taday.‘ |
13’ - MR, LEVIT: Well, if you will let us vote on it, you
9 ' Aj14. probably will geﬁ'it,~j |
' 15 - AMR. TURNER:"We want to come before ycur Commission
16 next meeting and have application on‘file to‘cancel'thisv 
17 | Whén asslgned and give us a newlease'fcf‘fifﬁéen'yeafs with
i8 an option for ten. | N
19 MR.'LEVIT:‘ Of course we are not passing on that today
20| | kMR. HORTIG: For Mr. xurner's assuranée, éhat*s in
21 process for the next meeting.,

22 MR. LEVIT: Item (i) Myco Mining Corporation - - waiver

23 | of operating requiremenbts, mineral extraction lease in Fresng

24 County;

25 - Next, Standard 0il Company -~ exbension of term -
§§ 26 submarine geological exploration permit in  Santa Barbara,

DIVISION OF ADMINISTRATIVE PROCE!! JRE, STATE OF CALIFORNIA
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‘ Opcratmon of the permit -~ - I shculd retract that We getb

- £iling fee for iuuuance‘of the permit.

W W O~ & M

ance of theée permits,

"NOW?

- notice -~ invariably on a Sunday night, much to the chagrin

Ventura and Los Angeles Counties. | o
GOV, ANDERSON: Wha® do we get out of a permit like
that?

MR, HORLIG: Only the permit fee, deernor, but,thé

goud 1nfarmat¢0n out of such a permntﬁ monetarily, only the

GOV, ANDERSON: What is that*

MR, HOREM:G« Five dollars. But the permit .Ls Qpera’bed‘

at no cost to the Commission, in that any Commission staff

time in terms of inmpectlon or other operatlons in connectior

Conmissmon.: Such pewvwits require the permittee to make
anilable to the Comm133¢oncula =onf1dent1al basis all ex-

ploraﬁlon reuults from the permit and exbremely valuable

information comes to the Commission as a result of the issu-|

MR, LEVIT: Are they actually operating on this permit

MR. HORTIG: Spasmodically, depending on the success
or lack of success in connection with the operations under
some of the existing leases. This dictates the desirability
of initiating this type of exploration program. Therefore,

1t is the preference of the permittees to have such permits

in éffect, so that they can go into operation on rather short

L

therewith are reimbursed by the permittee, at no aost to the|
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of the gstaff, But definltely they ave always in an emer-
gency crash program, where they can'?t possibly walt for the
next meeting of the Lands Commiseion, hence these renewals
of these permit terms. |

MR, LEVIT: All right. The next four items -~ (k),
(1), (m), (n) -~ are similar itéms, relating to Richfileld
Oil, Union 0il, Monterey 0il, and the Texas Company - and
in each case the staff has recommended the extension?

MR, HORTIG: Yes sir.

MR. LEVIT: Are there any questions or further discus-

 sion of any of the items under No, 5? If not, a motion to

approve the recommendation of the staff.and grant the per-

mites will be in order.

VMR.'CRQNSTON: So move.

GOV. ANDERSON: Second.

MR. LEVIT: If there is no objection, that will be
the order by unanimous approval of the Commission. |

Ttem 6 —— City of Long Beach projects which require
approval of the Commission. The first one,(a), relates
to wharf rehabilitation, Pier A, Berths 3 and 4 -~ approval
of credit due the State of $902.85 pursuant to final audit
on thekCOmpleted praject. | '

Ttem (b) -~ allowance of additional $15,000-0dd
dollars to the City of Long Beach for subsiderce aosts'pur-
suant to audit on Bighth Street construction,

The next item is also a credit due the State on final

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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- Harbor Department of $20,000 to cover raising of bulkloader

audlt in the LBID and LBOD administrative area development.

MR. WHEELER: Those three -~ the figures are in the
wrong order ag you read them.

MR, HORTIG: They are in the wrong order on the index.
If we can refer to the calendar lbems themselves ....

MR, LEVIT: You mean the figures are transposed?

MESSRS. WHEELER and HORTIG: Yes.

MR. LEVIT: What is the 902,852 |

MR, HORTYG: 902.85 is on administrative évea deVelopw
ment operation, Pier A ig credit due the City and if we
say credlt due State 392.66 (b) and 902.85 (c) we would
conform to the calendar item ag prepared.
MR, WHEELER: Page 30 shows them as they should be.
MR, HORTIG: Page 30 the three projects are lilsted as:

Credit due the State ~ -0~

$392.66
$902.85

MR, LEVIT: Anyway, they are right in the material and
in the resolutions as presented.

MR, HORTIG:; That's correct.

MR, WHEELER: Yes.

MR, LEVIT: Item (d) involves Plers 28 and 29, bulk-

loader reconstruction -~ estimated expenditure by Long Beach

facllity on Pler D,

Item (e) refers to repairs of terminal facility damaged

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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by subsldence, estimabed expenditure by LBUD of an addlitional
520,000 for terminal facllity repalrvs damaged by subsidence, |

Ttem (f) Belmont Pler Flsh Market -~ denial of request|
by the City of Long Beach for approval of proposed expendi-
tures of approximately $10,000 for construction of a fish
market. This ls & recommended denlal?

MR. HORTIG: Yes.

MR. LEVIT: The others are recommended approvals?

MR. HORTIG: Approvals, yes.

MR, LEVIT: Item (g) is a recommended approval of an
application to contract through public bidding for site

preparation and so forth relating to water injection wells -

LY

estimated cost not to exceed $700,000,

Is there any diécussion or questions from the staff

regardihg any of these items? | |
.~ MR. FRIEDMAN: May I ask a guestlon about that last
1item?

MR; LEVIT: Yes.

MR. FRIEDMAN: The $700,000 water injection facilities
Parcel K -~ I take it the gpprOVal iskfor expenditure of
tideland trust funds of Long Beach?

MR. HORTIG: Well, the financing would come from tidew
lands ftrust funds but this would be conducted as paft of the
normal oll operations and would be charged to the oll opera-
tion expense to the City and, therefore, one~half of the

expense would be apportioned in the su .tractlion of the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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revenue to the Stetbe.

MR, LEVIT: Ve are not even debermining that. We are

only giving formal approval of going ahead with the project.

MR, FRIEDMAN: I wasn't sure whether it wasg a finan~
clal approval or project approval,

MR, LEVIT: Ny understanding ls project approval.

MR. HORTIG: And approval to spend $700,000 on this
project, | |

MR, LEVIT: In other words, it not only approves the
project, but determines it is chargeable in this way?

MR. HORTIG: That is correct.

MR. LEVIT: What page is that regolution on?

MR. HORTIG: That is page 37, | |

MR, LEVIT: Any further‘Quesﬁion?

MR. LINGLE: On the fish market ...,

MR, LEVIT: What is your name?

MR, LINGLE: My name is Lingle. I am from the Long

Beach City Atterney's staff. We recognize that we probably

have a legal dispute with your staff and advisers but one

thing I would lilze to point out. It is suggested here that

we should resolve our differences with the attorneys. We

have attempted to arrive at some solutilon with the Attorney

Generalt's staff and we were then referied to the Commisgsion

and in this item we are asking to spend $10,000 and I am

not going to press it at thls time -~ I know you don't want 1

get in a debate with me nor do I wish bo take the hime of

Y

wd

0
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your abborneys ab thisc point; but the $10,000 -~ Lf we are
Pinally left with the regolution of the matter to go Lo
court, we are going to spend of your time and our time, 1t

geomsg to me, almost more money in addltion to the amount of

MR, IEVIT: Well, I suspect you wontt po to court
just to build a fish market, You will be deing 1t to eﬁtabu
lish precedent for gimilar projects in the future and that
would apply eqﬁally to us if we should act now. So I dont't
know that we can avoid this. In other words, I suppose this
would be something of a test case,

MR, HORTIG: The court has retained continuing juris-
diction, sc declaratory relief items are expeditious, In
fact, the City has proceeded on mimerous other questions
heretofore,

MR, LINGLE: I am aware of one ..,.

MR. FRIEDMAN: It took two years, but you got your
point,

MR. LEVIT: Any further questions or discussion? If
not a motion to approve the recommendations submitted by the
staff, or the resolutions submitted by the staff will be in
order. |

GOV. ANDERSON: So move.

MR, CRANSTON: Second.

MR, LEVIT: That will be the order of the Commissilon.

Item T: Sales of vacant State school lands. The first

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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glon whieh is brought into focus today by Mr. Shaw's applica-

Thiree ltems lnvolve Stanford C. Shaw. These lLbems have been
beflore us previously. The Lirgt 1o to accept z bid on cor-
vain lands; the second 1s to ratify an extension of deposit
time on another appllcation and provides for cancellation 1if

the deposlits are not made on time.

Now, the third item you will have to brief me on. That

relates to policy relative to advertlsing. What is that?
| MR. HORTIG: Yes sir, The problem before the Commis-

tions wilill be equally applicable to other applications pend-
ing which are in process by the Commission,
MR, LEVIT: Well, are they binding on thils Commission?
MR, HORT %: The others aie not, but the policy on

this matter on Mr. Shaw's agpplication would be equally applid-

able to the other issues.
-MR. LEVIT: Which one? |
MR. HORTIG: Pages 38 and 39 relate to Mr. Shaw's
application for an aggregate of a large tract of land ......
MR, LEVIT: In order to know what we are doing, I
suggest we pass items (a) and (b) and talke up item (c),
which is a matter of policy., Under that item, let me read
your recommendation:
"It 1s recommended that a determination be madekby the
Commissgion that it is considered to be in the best
interest of the Sﬁate to require that all published

notices for receipt of sealed bids on State school

DIVISION OF ADMINISTRATIVE PROCEDURE,) STATE OF CALIFORNIA
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1 “l&ﬁdﬁ and on lands acquired In place thercof which
2 are authorized to be sold under school land regulaw
% tiong, shall provide for the submlssion of compelil«
4 Tive blds on Indlividual pavcels embraced In an

5 application (a parcel contailning a full section or
6 less), and that in instanaes where noncontilpguous

a parcels exilst within a cectlion of land separate

8 bids likewlse shall be required.,"

9 New this has to do with what -~ with the advertising for
10| bids¥

11 MR. HORTIG: Yes. |

12 MR. LEVIT: We can't change the situation that existed
15

on the advertisement for blds in connectlon with Mr. Shaw,

ja
RN

MR, HORTIG: No sir., Mr, Shaw's original application

15 has been processed in parts and he has already acquired cer-

16 | tain parcels of land which were specified in his original

17 application;and recommended in the first item of the calendan
18 of the series here today, is a recommendation relative to

19| approval of the sale of two more parcels pursuant to competid
20| tive publilic bidding. These were advertised as separate

21 ] parcels and separate bids were received, and Mr. Shaw is

22 | the high bonafide bidder on those.

23 Now, there remain additional lands of the 20,000 acres

24 { applied for, on which Mr. Shaw has now deposited the addi~

25 { tilonal funds to meet appraised value, which are now ready to

26 | go to advertising; and the question 45 a matter of policy

&

95016 3-89 5OM SPO
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before the Commlgsion 1egs DI we advertise 20,000 thousand
acres In one block or do we advertlse a scriles of parcels
comprising not more than the lands in one sectlon in each
advertlsing notice?

MR, LEVIT: What has been the practice in the past?

MR. HORTIG: We have only had in the past one large
applicatlion for land sales and that one was with respect to
acquisition of lands for a consolidated ranch holding and
that was divided into numerous notices, but not nearly as
many notices as would be recommended here.

MR, LEVIT: When would you be advertising these lands¥

MR, HORTIG: Immediately after the Commisgion action

which tells us which way to advertise,

MR, LEVIT: Which way are you recommending -~ separatef

MR, HORTIG: We are recommending minimum size parcels

not to exceed one sectilion of land per notice, in order to

achieve the maximum compebitive puhlic bidding, to achieve |

the maximum sales value of thege lands for the benefit of
the school trust fund.

MR, CRANSTON: What other precedents other than the
one recent one -- have there been other ones in the past,
more recent past?

MR, HORTIG: ZXen?

MR, SMITH: No, Jjust the one large one. It has been
the practice in the executive office for the last five years

to auvertise for recelipt of bids individually. Most of the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA

4



' i 1| applicats .s that would fall under that directive, however,
’é, o | wouldn't contaln more than two or three parcels at the most,
'55 3 MR, CRANSTON: What occurred ab that time? Did the
'ib 4 person who was Seéking the whéle thing acqulre the whole
‘gs " 5| thing, or were portions acquired by others as a result of
'j? 6| the separate bidding?
| S MR, HORTIG: Acquired the entive acreage.
3 8 MR, CRANSTON: By meeting the bids?
:?;' 9 MR, HORTIG: Yes,
| 'ﬁg 1.0 MR. CRANSTON: Does thatbt meanvif these sections are
". %5 11| btaken altogether that somebody could bid on this inside
:»Hgg 12 section while somebody was bidding 6he whole?
1;‘ f; 13 MR, HORTIG: That is correct, except I must emphasize
®

that these land applications, all land applications we have

15 on file are scattered, In other words, 1t is proposed that
16 conbiguous lands in one section be offered as a block and.
17 that when 1t no longer can be ocﬂsidefed in contiguity, it
18 be as one,

19 Ma. LEVIT: Are there some contlguous lands’here‘that
20 do exceed one section?

21 MR, HORTIG: I don't believe in this application, Is
22 | ‘that correct? |

23 MR, SMITH: Not contiguous. They are all checker-

24 | boarded.

25 MR. HORTIG: However, we have other applicants who

28 have lands, previous applicatlions for lands, which willl be

BEG1E 289 50M 8PQ
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acqulred from the Federal government in lieu of State lands ¢n
applleations which have been in process for many years, and

who are represented here today and would like {to comment

upon thig recommended policy by the State. Mr, Pon is here,
it the Commiésion would care to hear from him,

MR. PON: About 1953 an exchangé application was flled
with the State and procesgsed and I understand that 1t prob-
ably 1s bheing appraised at the present time and wlll shortly

o By
w O N ;e O & W

be advertised for sale., I happen to have the checkerboarded

bt
Q

sections, the odd numbered sections, and the even numbered
'fjg.% 1l | gections which the State is acquiring -~- has Precently acquinrd
i 12 1 ed from the Federal govermment on this exchange -—- will malke

13| g solid block. So, cbviously, if the sections were sold

14 individualiy in smaller parcels, I would not know ab what
'4ﬂ;?‘.; 15} point I would begin to assemble a solid block.
-vfﬂzf.~ 16 In other words, it i1s & question of the entive applicaA

17| tion was processed nobt in individual parcels but on the

‘ 18 | entire thing as a unit, and I have had a sizable deposit up
19} with the State for almost gix years; and, after all, the
20 property is being appraisged, not ag of six years ago bub as
2L or now, and yet 1t was started approximately six years ago
22 wheh I deposited without interest all of that time. Nabur-
23 ally if I felt that the properties would ultimately be so.d
24

in small units, I wouldn't have started the application in

% | the first place.
28

FUIE F.59 EOM OPO

MR. LEVIT: DBub I understood this has been the practice
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of the Commisgion -~ to advertlse veparate ltems whore they
were noncontlguous parcels,

MR, SMITH: Yes, 1t has heen,

MR. PON: Well, 17 they are isolated parcels. You
see, 1n thig one applicatlion there are gome parcels in
another township that are somewhat dlsjolinted and congtitute
less than a sectlon of land., In thoge partlcular cases I
can see that no one would be harmed and someone might be
beneflited who has property adjoining thoée sectionsg.

MR, LEVIT: The point I am malking, sir, that!'s bother-
ing me -- I don't think we should be asked to make rules %o
meet special cases., In other words, if we have a practice
that we have been following, I think we ought to continue to
follow it and not makevspeciai exceptions, because then

people do get misled if we are going to do ther*., We are

- going to be constantly faced with bthe necessity of doing that

If this has been The practice of the Commissgion, as I under-
stand it this resolution‘you are proposing is in accordance
wilth the pasgt practice of the Commission.

MR, HORTIG: That is correct, with the understanding
that the past practice of the Commigsion is that the Commis-
sion has had very little practice in connection with adver-
tising and selling largs: tracts of land which were applied
for in one application. We had one such application and
even that application was broken down in a greater number of

parcels than contalned in the original application, although

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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- not the number of parcels 1t would have been broken down

ing that?

comprises more than one section and that is contiguous?

into in accordance with the present recommendabion.

MR, CRAWSTON: Are there no rules in exlstence govern-|

MR, HORTIG: No sir, but now that we ave faced with,
for the firgt time since my tenure in office with the Cotm
mission, this matter of what to do with large acresages of

land cortained in one application as exemplifiled by Mr,

Shaw's application, and in the near fuﬁﬁre willybé faced with

what to do with respect to applications containing large
acreages which have been pending for a long time -~ IMr,
Pon's and others w—- we‘felﬁ it was‘essential that we have a
dirécﬁive‘from the Commission as to the appropriate practice
to follow. |

I might indicate to the Commission -- on which I think
Mr, Pon will agree -- he certainly has a plea in equity on
the matter of his application being in procress for six
vears, this six years being by courtesy of the Bureau of
Land Maﬁagement in Washington, D.C. This is how long it
talkeg us to get Federal land gometimes. This is a typieal
example,

MR. CRANSTON: Whrat is the precedent with land that

MR. HORTIG: There really have not been, at least in
my expérience, sufficient number of sales out of the total

number of sales that have existed tc 38y that we had

RIVISION HF ADMINISTRATIVE PROCEDURE, STATE GF CALIFORNIA
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egtablished a precedent.

MR, CRANSTON: To continue bhat line of thought, do
we have anything like that before us at thoe pregenﬁ time,
where there is land in more than one section that is COn-— -
tiguous? | |

MR, HORTIG: As of today's agenda, I don't belleve so.,

MR. SMITH: I don't believe there are. |

MR. LEVIT: Doesn't the man that puts up the deposit
have 0pportuniﬁy to meet bids that are made? |

MR, HORTIG: As the {irst applicant, under the present

rules and regulations he has first refusal to meet the high

bid.

MR, LEVIT: Then, in view of the fact 1t seems to me

that this 1s consistent with the practice we have had; in

view of the fact it will open the bidding to more competi«‘
tion‘and‘ﬁhereby be Jikely to benefit the State in the long

run; and in view of the fact that the first applicant does

“have an advanbage 1 being able to meet the bids if he

chooses to do it, Just a® this point I feel inclined to

approve the recommendation of the staff.

MR, HORTIG: May I verify scmething, Mr. Chairmar,
I am correct all of the&eva@plicants do have first applicant
status?

MR, SMITH: They do, speakirg {or the exchange.

MR, HORTIG: Mr, Pon, for example?.

MR. SMITH: Yesg. Under the present rules, of course,

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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MR, IEVIT: Well, I assume that in proposing thls rmile
you were looking ahead prospectively and not aiming this
particularly at the present appllcants, even though 1t would
apply to them. |

MR, HORTIG: Well, that is correct.

MR, ILEVIT: In other wordsy; you are looking towards a
long-term policy in thig mabtter,

MR. HORTIG: Witk the necessity that the Commlssion
have a consistent policy, as you have indicated; and now,
being faced with this situatioh for the first time, is the
time to establish the policy rather than after we have estab-
1ished some adverse precedents down the line.

MR, CRANSTON: What would be your reoommendation'for a

- situation that might come up in the future where the land

- was more than one section and is not contiguous?

MR. HORTIG: This rule would require advertising not
more than one seotion per notice. o

MR, IEVIT: Do you have anything to add, Mr. Pon?

WR. PON: Just this -- that there has been six years of

very hard work with the State coordinating with the Federal

- government and the various Federal agencies to make it avail

“able so that the State could effect the exchange, which would

result in the State acquiring the property and Uncle Sam

‘acquiring lands in the Joshua Tree National Monument.

MR. HORTIG: I believe we have the problem, for the

benefit of the Commisgsion, that the first responsibility of

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF GALIFORNIA
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the Commilsslon with respect to the trust lands iLs to achleve
the marimum returngs from the land for the trustfund, and
then we look at and certalinly cannot deny the equltable
rights of the depositors and liﬁeraily,the blood and tears
by which spplicants, including Mr, Pon, certalnly have
expended tremendous effort in thege things.

MR, LEVIT: The equities in these things'dan't lmpress
me. I can fipure out why you want to have it the way you
suggest, but whether you have any other reason to suppose
it would be otherwise than suggested here is what I can't
understand, In other words, from all wé hear here today
the practice of the Commilssion hés beén to break these
things down.

MR. PON: Of course all the State lands that have been
s0ld have not been sold asg a result of acquisition from
Uncle Sam. In this particular case, this enlire application
was storted, as I say, some six years ago and required a
tervific amount of work and expense 1n Just processing it
through the various departmentes and various State agencies;
and governmental agencies were véry cooperative but, as you
know, the red tape involved - ~‘Had.that work not been done,
naturally we wouldn't have stavted the application in the
first place. |

MR, LEVIT: Did you have any reason to believe that
it would be processed any differently than is being reconm-

mended now?

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIF "RNIA
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MR, PON: Well, initiolly, 1T the appllcation had
gone through, to angwer your questlon indlrectly -- 1F the
application had gone through within a year from the time 1%
was filed, 1t probhably would have sold for conglderably legs
at that time. So the harder we worked and the longer we
worked we were penallzed and the Stabte ls makling another
appraisal,

MR, LEVIT: Ve are not talking about price, We are
talking about the method of sale, the method of adva?tiéing.

MR, PON: Well, as you probably know, some cof these
small government tracts that have been sold through the
Bureau of Land Management, you see them scattered throughout
the ccuntryside -- little 2 x 4 buildings on them without
restriections and many of thoge people, thinking they were
buying from Uncle Sam, pald three or four timeg more than
the property was worth, The improvements were in accordancd
with those sebt up by planning commissions and actually, when
we consider tThe =mount in the initial application, the
appraisal in the initial application, it sounds ridiculous
but that was the basgis on which it was initiated. That was
about two dollars aﬁ acre slx years ago. Naturally, the ap-
praisal wlll be conslderably higher and I will be at the mexrcy
of the State appraiser for whatever 1t is wowth, whatever
it is appraised ab.

It is Jjust a question whether somebody who has made

this possible should have an opp~rbunlty to bid on it as
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a whole, becauss 1f one inolated bldder gebe In there on

~the staff on Calendar Item 48, If there is no objecbion,

| that will be the order of the Commission.

port of 1%, 1t will ve uselegs.

MR, LEVIT: I think we should act separately on thig
1tem (e),

GOV, ANDERSON: Do you first‘wanﬁ to approve the
redommendation of the staff on this policy?

MR, LEVIT: Well, if you do that sebttles it.

GOV, ANDERSON: I mean I am satisfied with the
recommendation of the staflf, I think.

MR, LEVIT: Can we have a motion to that effect, then¥

GOV, ANDERSON: I so move.,

MR, CRANSTON: Second the motion,

MR. LEVIT: Motion is to adopt the recommendation of

Now, let's go back O sase.

SENATOR DOINIG: Wr. Chalrman, nay I interrupt abt this
poiht? Would it be possible to go back to your ifem relative
to the tidelands? I was in committee and was not able to
be here and would like to get some information from your
Commission, |

MR, LEVIT: Relative to the tidelands? You mean the
boundary detvermination? Certainly. What do you have in
mind? | |

SENATOR DOIWIG: I was the origlnal chairman of the

committee in 1951 that made a study of the tideland situatior

e
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and at that time we discovered the Lands Commission dld notb
have an inventory of all the State lands and ag z result of

that atudy I understand the State has gone aliead and made an

invenbory and there is a question so far as exact degerlptlonks

are concerned; and in the legislation we are having in come
mlitteesg at the present time we have noticed that the State
has been making grants very much on a general descriptlon.

Now, 1%'s my understanding that this has been causing
conglderable ALfficulty and at the present time in one of the
committees we have set a policy that insofar ag the local
agencles are concerned that they should come in with an
exact description,

Now, I would like to inguire from the Commission
whether 1t is possil - for the munleipalities now to obhtaln
a metes and bounds description of these tidelands and I think
the Commission is famillar with the problem we are having,
particularly in the Long Beach situation, where due to the
fact where there has been lack of exact descriptionsg there
are many problems that devolve on it.

I would like to make inguiry -- maybe Mr, Hortig or
somebody can answer my question -~ as to exactly where we
stand on these descriptions,

MR, LEVIT: Mr, Hortig?

MR, HORTIG: If I may, Mr. Chalrman. Mr. Dolwig, since
Tal7, in my own personal ekperience, the Lands Division at

the direcbion of the Lands Commission have invariably worked

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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with the authors of all tideland grant leglslatlon, geeldng
Yo agedlst technleally, not as to the merits of whether a
grant should be processed, but to ascertain that the technl-

cal land descriptilors in grents are technically accurate, In

~a very few lngtances, and this has been many years ago now,

a few of the authors desired not to accept the description
of the Lands Divislon as to the description of the lands and
proceeded with theilr own descriptions.,

Certainly, as you recognize, while it is not e polley,
1t cerbtainly has been a practice of the Senate of the Sﬁate
of California to require grants to specify that The granted
lands will be sarveyed, platted and recorded by the Siate
Lands Division at the cost of the grantee. Every one of the
grar..s which roughly start in the series since 1950 that
have required that vype of survey and recordation and mapplng
have been completed and there are, in ﬁhe counties in which
the lands are lodated,recardea maps which are accurate and
will permlt at any time in the future the exact location and
determination of the areas and position of the l-nds which
the Legilslature has granted -~ which, admittedly, has been a
far cry from our inability to do like¢wlse in grants that
were 80 popular in the period 1911 te 1917, most of which
as of this date are very difficult to determine as to their
location and extent.,

Yesterday, in your Senate Governmental Efficlency doﬂw

mittee, it was indicated by Senator Collier that even in

e
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tainly something the Lands Commigssion will be concerned with,

amendments %o previous grants it wou)  be degsirable to have
those gra fu further amended to include conditlons which yousp
commlttee now feels should be standard, namely, mineral
rights to the State, survey of the lands by the State, and
a condltion for revergion of those lands in the event those
grants are not for the purpose originally inbended.

SENATOR DOLWIG: That's true, Mr, Hortig, and we still]
have the question -- we have these deals before us., I think
we have slx or seven moving right now, two or three in Marin
County., I would like to ask this practical question., I am
sure the Commission is interested in it and that is this:

| When the legisglation is put in, is it possible for a
municipality to get a metes and bounds descriptilon, so this
can be put in the legislation, so in the fubure if oil is
developed in these areas the State will not be in the same
problem they are in the Long Beach situation?

I think this is something that is going to require a

policy so far as the Leglslature is concerned and is cer-

MR, HORTIG: I belleve you have touched upon the crux
of this thing, Senator Dolwig, When'you gay it 1s going to
require a policy of the legislature, In all instanc ce
where nunicipalities have requested grants and have requested
agsistance from the ! ate Lands Commission, there have been
furnished upon their requests metes and bounds descriptlons

which have been subsequently recorded by the State Lands

WIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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Gammisgion, 50 bhere 1o no doubt of the locabion of the
londs granted by the Leglslature. &g I have sald, thiz has
not been even remobely universal cxcept since 1951 and even
of the number of grants belng processed In the Leplslature
today, one half of the descriptions originated in the lands
Division at the request of the grantee, the other half were
offered to the Leglslature that 1t might have assistance on
the description, so it would be technically correct, If, as
a mabter of legilslative policy, the Legislature should pro-
pose to direct any proposed grants to the Lands Division
for approval of deseription, our problem will be solved.

SENATOR DOLWIG: I don't believe you have answered my
guestion., BSix, seven or eight bills are in. Every one I
have examined does not have an adequate metes and bounds
description so the State and municipatity will know exactly
what landsg are granted. Thilis 1s a question I would like to
have answered, because I think we have got To golve this
problem, either legislatively or through regulation by the
Commission, This is the question I am pursulng, because
this has been raised and there is leglslation under con-
slderation. I would like To get the v.ewpolint of the Commis-
sien on thig matter., You are the people that sre dealing
with it.

MR, LEVIT: Senator, if I might comment -- I am not

nearly as familisyr with this as you are, dbut just from

listening to the interchange here, the Lands Commission can!dt

DIVISIGN OF ADMINISTRATIVE PROGEDURE, STATE OF CALITORNIA
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control,and wouldn't want to in any way,the actlon of the
Legleglature, If a legislabtor introduces a bill and 1t
doegn't have descripblons in it and the Lands Commlsslon
does not have the request or lsn't glven the opportunity to
prepare the degcrlptions, there ls not very much we can do.
Now, 1t would seem to me that there would be a
technique possible, whereby the bill would be passed subject
to, as Mr., Hortilg indlcated, subject to the actual survey

and meteg and bounds description being supplied by the Lands

Division, and I would think there 1s no real difficulty there¢

except to the extent that you can't control what the Leglg~
lature mlght do in‘passing bills otherwise drawn.

| SENATOR DOILWIG: Thatts true, Mr. Chairman., The only
thing I am speaking of is information -~ number one, 1f we
put that in as a condition on tideland grants from now on,

is the State lLands Division from a practical standpoint in

a position to produce exact descriptions when we pass leglise

1atidn with the condition that the description will be

furnished by the State Lands Commission? Can we do that?

MR, HORTIG: In general, Senator Dolwig,‘the answer
would be yes «~~ except where the grants might fringe on an
area where title is in 14timation;‘

May‘I ask & question? Apparently I don't understand
your terminology with wespeét to the insufficliency of tue

descriptions in the graat legislation now pending before the

present session, inasmuch as every one of the bills whieh

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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~ are neverbheless sufflclently definitive and accurate to

foud
[~

‘the problem so rar as Long Beach is concerned? To go back

- where are the lines -- how much is owned by the State and

oJ
A

| sight that you gentlemen are exercising NnowW in‘requiring

has been Introdus 4 has been reviewed by the Lands Division
and where the degceriptlions were not sufficlent have been
amended by the authors of the leglslation go that 1f the
legilslation 1ls adopted the area conveyed can actually be

surveyed and monumented on the ground and survey filed as

requlred by the statubte, and so far as records in the future|

there wlll always be complebe knowledge because there will
be a recorded plat on file in the county where the property
is located. The descriptions in there, while they may not

meet your particular test of a metes and bounds descriptlon,

locate the ground on such a plat or survey.

SENATOR DOILWIG: Then, why, Mr. Hortig, do we have

to the 1911 act, this description was along the same descrip-

tions you have., Now we are confrouted with the problem of

how much is not owned by the State. I think this is a prob-
l(emo
MR. HORTIG: I think the answer is rather simple, in

retrospect at least. If your predecessors had had the fore-

platting and monumenting before a grant, if that had been
filed in 1911 as to what were the granted lands in 1911,
then there would be no gquestion. There is no question on any

grant that you gentlemen have passed since 1951.

BIVISION OF ADMINISTRATIVE PROQCEDURE, STATE OF CALIFORNIA
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SENATOR DOIMWIG: Now, 1s there any way we can take
care of, by regulation through the Lands Commisslon oxr by
leglslation, to determine thoge houndarles now of all the
grants we made prior to 1950. Thils 1s a matter I think we
have to teke up in leglslation.

MR, IEVIT: This matter, 1t seems to me, 1s of course
a very interesting legal problem which night involve some
of the principals that were involved in the boundary litiga-
tion. I think that all we could say now we might refer
this matter to the Attorney Gerneral for some .....

SENATOR DOLWIG: Mr, Chairman, I have discussed it
Wiﬁh the Abtorney General in a general way. We haven't had

enough time to go into the thing thoroughly but I wanted to

~have this opportunity,‘aince this Commissgion is meeting, to

find out what the facts are., I'll be glad to take it up
firther and nobt take your Time up and take it up with the
Attorney General.

MR. LEVIT: It does seem Lo me, Senator, that any

- attempt on the part of the Legislature to pass any legisla-

tion that would determine the boundaries wOuid have the
effect of leading to litigation anyway.
SENATOR DOLWIGs I'll take that matter vp with the
Attorney General. I think that is definitely a cohsidewation
I have another request. I wonder if it is possible,
since this 1s under consideration now, to get the report of

the special attorneys on this problem.

DIVIGION OF ADMINISTRATIVE PROCEDURE, STATE GF CALIFURNIA
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| MR¢~LEViT= You waran*tbher@’wh@n we discussed this
garller and I fead‘a letter from the Attornmy General in
which he p@intéd\mut‘that it wouﬂd‘bé’very detrimental in
his opinion to the 1nteresﬁw of the. State if these details
were made pub1103 an& I stated that my own aoncluuion was,

and I )elieVe I can Say that uhis is the opinion of the

‘members of the Commissian, that thin ig correct - that
.these are detaLled brief&, if you wmll, or opinionﬁ prepared

'by an fﬁborney for his client and as long as litigation is

pendmng or 1lke;y Yo ensue, it would oe most unusual and,

unwise and prejudicial ta the-lnterests of the~8tate to dis-

" close the detailed Investigetions of our own’atﬁorneys. ,] '

Therefore, I stated that these reports would be kept

'LQ a secret file at the Lan&p Gommis31on but would, of

course, be made available at such future tlme‘as this situa-
tion no longer exists. We have consulted as mndividuals and

also as members, of course, as members of the Commi831on in

~an attorney~client relabtionship with ﬁhe Attorney Jermaral andg
‘hlS staff in going over the details of these reports, and we

‘ probably will do thaﬁ again béfore‘the Commigsion reaches a

finai decision as to what it should do.

We have, howeven,a pablic recommendation of the
Attorney General in which he states that the State has liti~
gible rights in his opinion against the City of Long Reach
and has also concluded that no actions relating to this

question should be commenced against any other persons at

PIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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this tine.
I think I should also say that the Commlssion ls fully

aware of ﬁhe réQuirament of law that all 1ts meetings ave

g publae msetlnga and it is not only aware of it but is in

complete ﬁympamby With it but at the same time there are

cervaln s;tuations that ocoasionally arise where you dontt

have formal maetings‘beeause obviously the Commlssion can't

act in private -- 1t has to act in public meetings. No

' petion was taken in these cenSultations wlith the Attorney |

General and none was contemplated‘or will be contempiated;
but there are certaim ituatlons Where the public interest
requirep that members of a public body have to consult in
3r1vate. One of'those obvious matbters is matters relating
to yo¥ ~1im1nary investlgatxons 1nvolving personnel, where

disclosures prematurely would 1njure character and Smely

couldn't be tolerated in fairness, and another siuuat¢on,‘

1tsseems to me, 1s an attorney~client situation where an

_attornéy is meking an investigation and detalled recommenda-

'tlons and report”. If those are‘made public and litigativh

ansues, you in effect are furnlshlng legal services to the
ogposition and this would be damaging to the interests of
the client, in this case the State of Galifornia;

SENATCR DOLWIG: Mr, Chairman, as a lawyer I am fully

aware of the situation an far as attorney and client is

concerned, However, this is public business and I am a

member of the Legislature; and, as I have indicated here,

» SBOLE .59 504 BPO
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there ls a leglslabive problem involved and cerbalnly the
members of the Leglisglabure should have all of the Lacts
that have been developed on this particular problem

Ingofar as the Commisslon is canaerned, I am certainly

aware of the fact that thsre is 1itigat&an pending and so

forth, but I am sbill making the request tm the Commkﬁ%iaﬂ
that I be given 2 copy of‘it ~e With the under: anding, aﬁd
I an sure that y@u realize if I told you 1t is only going

- to be used frcm’the standpoinﬁ.Qf*gpn31dering leglslatlong

that as far as I am concerned bthe document will not be made

- public. I am making that'request;

MR, LEVIT: Well, Senator, I think we have to disbtin-

guish between~your591f as a leglslator and'the Legislaﬁure;

and if I read Cnapter 2000 of the étatuﬁes of 1957 COrrec iy

the Leglslature has referred‘this matter‘to the Lands L@mu
mission, With instructions aﬁdfauthority'to a@tm It is nﬁt,'
therefore, at this time in tne hands of the Legislature and
I think that the problem you pose, regretfully I say thils,
ls a much broader one than the’Way you put it.

In other wofds, I think we either have to ﬁaintain
the position that the Commission has already stated it would
maintain or else we have to determine that this is a public‘
document and available to any‘limited group -- let's say
all the members of the Legisl&bﬁre or other officials than
the Lands Commission; and I know yau won't misunderstand

what I am saying now, but I belleve if we take that position,

DIVISION OF JRMINISTRATIVE PROCEDURE, STATE OF CAL{FORNIA
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Senator, why we might Just as well assume 1t is a publilc

document.,
You are not the only leglslabtor who has made a request
that these doéumentSfbé furnishedAand the Attorney General

- called me some days ago and told me that he had had requests

from legislators to furnish these dpgn&ans and asked me
5';;,  7| what I thought; and I told him that as far ab I was concernel
d | 8 he was the aﬁtorney for the iands Commission in this matter
et 9] and it was up to the Commission and not up to the‘Attorney
. 10 | General to furnish this‘information to anyone else than the
11 Lands CommiSsion. | |
;7 ,§ ” 12 ' I am Suréfyou‘are aware of the fact that when your

WW '13 dounsel, the Legislative Counsel, renders an opinion to you
ffgﬂﬁ_iﬂ 14 at your request, no one outside the Leglslature -~ no‘mattef
e o »15‘_ how much they may be interested in or affected by 5he opin

16} ion -~ can get it except by release of the legislator him«y

17| gelr. | e o

18 B SENATOR DOLWIG: Mr. Chairman, thatts all wery true}
| but we have a practical problem from a legislative stand-

20 point, At the present time there is legislation affecting

Bl | +this matbter; there is legislation under consideration; We

22 have a deadline of;pracﬁically7May’4th as a practical matter

93 | I think it's making it very difficult because we as legis-

24 lators are certainly concerned about not putting in‘any

25 | legislation that in any way is going to prejudicé the State!s
dlb 26 rosition inSOfar~as any of these law suitn are concerned.

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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That determinatilon cannot be made urless we are In full
pogsesslion of the facts.

MR. LEVIT: Then I think the Leglslature should by
regolution instruct the Commlsslon Oﬁ~tbe current leglsla-~
tion., We are subject to that.

SENATOR DOLWIG: If you w.uld like collective action
rather than individual action ....

MR. LEVIT: There can't be individual action.

SENATOR DOLWIG: I meant so far as any individual legis

lator is concerned. I am in agreement with your position,

MR. LEVIT: I certainly don't want to convey the im-

‘pression that I have the slightest doubt ....

SENATOR DQﬂWIG: No, N0 wewss
MR, LEVIT: ... of your ability to keep this secret,
but if we turwa 1t over to you we have to turn it over to any

legislator that wants it and it's quite obvious from just

- general knowledge of human nature and past experience as to

what the effect of that will be.
SENATOR DOLWIG: Mr. Chairman, I a@preoiate your prob-

lem in this matter and if it is going To require determina-

~tion by the Legislature, we wlll look into that. I appre-

ciate your problem, as an attorney,

MR, LEVIT: I am not attempting to bind the Commission
by what I am saying. I believe I am giving the opinion of
The Commission.

MR, CRANSTON: May I ask one question? Is it

DIVISION OF ADMINISTRATIVE PROCERURE, STATE OF CALIFORNIA
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pozsible that certaln information contained in the Attorney
General's opinion would be helpful %o the Senabor on lepgls-
lative ingquldes he lo concerned in, that it might be pos-
slble to be made avallable to him without mawing others?

MR. LEVIT: How can the Senator tell what he wanbs
wilithout seeing the whole? |

MR, CRANSTON: I bhink it might be possible in a con-
ference between the Senator and the Attorney General's
office, | | |

SENATOR DOLWIG: My problem is we don't want to take
any action that will prejudicve the 8State!'s position., 4s I
have indicated, i think =7 are other problems here and
certainly legislation should go ahead to resolve the prob-
lems; and, again, we have a practical problem and I can see
you have.

MR, LEVIT: I'd like to suggest one possible way to

“approach this, Senator. That is, if you can discuss this

matter with Mr., Kleps, Legislative Counsel, I'd be very
happy to discuss it with him and with the Attorney General
because I'd like very much'tb work outbt a satisfactory‘
conelusion, »

SENATOR DOLWIG: All right, I'11 do thabt.,

MR. CRANSTON: It seems to me by such a conference he
could get the information h@lwants. | |

‘MR. LEVIT: All right. We will proceed with the

calendar, covaeaa

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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instructed me to pray the GommissiOn would put over all
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- taken up separately as an adoptilon of a rule that related to

MR, WIRSING: I am Robert Wirsing, representing
Senator Shaw, In this matter that was Jjust before you and
that you pagsed on, at the request of Mrs. Shaw. As you
know, Senator Shaw has been out 111l since a week ago Monday.
I am in no position %o tell you the gravity or the serious-

ness of hig illness. However, at Mrs, Shaw's request she

matters pertalning to his application for thirty days and
I regpectfUlly cevos

| MR, LEVIT: Now, 1et's make sure what we are talking
about here. We haven't Taken any action yet on any of MNpr.
Shaw's applications. Item (c), althbugh it’appears under

the name of Mr. Shaw, does not relate to Mr.‘Shaw and was

all applications pendimg or to be pending in the future. It
didn't relate to Nr. Shaw. |
 ‘MR.’WIRSING: I am sorry.

MR, HORTIG:‘ Not exclusively.

MR. LEVIT: Well, it will affect him like all the rules
of The Commission will affect him......

MR, WIRSING: Yes.

MR. ILEVIT: ..., but we didn't pass on this ag a mabter
speCifically‘relating to Mr. Shaw, Now, are yoﬁ suggesting
that we don't take any actlon on those for the next thirty
days? Are there any applications %o which Item (c¢) relates

that can be processed -- that have to be processed within

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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the next thirty daye?

ME, HORTIG: Well, in the normal circumstances of the
deposlts already made by Mr, Shaw ~- In connection with
these matters, in the normal processing by the Commlisslon
these areas would be advertised for bld immediately and the
question was the manner in which they WOuid be advertised&

MR, LEVIT: You are btalking about item (a) now,
arentt you? |

MR, HORTIG: We are actualiy talking about how item’
(b) shall be processed under the rules of item (c). Item
(a) is a completed series of bids and the question is
whether the Commission will award the sale as to the bids.
This ié as to a portion of the acreage originally applied
for., (a) is completion of a sale. | | |

MR, LEVIT: That‘has been advertised.

MR, HORTIG: That has been advertised, bids have been
received, Mr, Shaw is high bidder. |

MR, LEVIT: But (b) is rabification of extension of
time,

MR, HORTIG: To five p.m. today to complete deposits
on which lands would then be advertised in accordance with
the rules under (c).

MR, LEVIT: Are you asking that that be extended?

MR, WIRSING: Yes, item (b), Mr. Commissioner.

GOV. ANDERSON: I think first we should ratify whalt we

have done in the past so that part is taken care of,

65
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before the Commiscion some time ago and asked for an exbten-
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MR, LEVIT: Yes, we can do that; but I am Just trylng

to see whalt 1t is They want us fto do. Senator Shaw came

slon of time, which was granted. Then prior to this meeting)

of the Commission, the Senator got in touch with me and ex-|

plained he needed a short additidnal time, I assume from
what you say 1t ran tnbtil todsy -~ I don't recall; and I
undertook to grant that extension because there wagn't time
to consult with all the other members of the Commlssion and
since then that has been rétified indivi&ually by the other

two memhers of the Commission,

Now, I understand you want to postpone for a period of|

thirty days again? s....

MR. WIRSING: Yes.

MR. IEVIT: ... the time within which the depasit
must be made? | |
| MR. WIRSING: Yes. |

MR, LEVIT: Well,’if the extension is granted, or 1f
the deposit 1s not nade today, there wouldn'tt be any ocga~
sion to proceed under item (c) within the next thirty days?

MR, HORTIG: There wouldnft be the immediate necessity)
I don't believe, We have no other applications processed so
far, | | |

MR, LEVIT: I mean nothing would happen under item (c))

MR, SMITH: That is correct, There are no lands under

present applicatibn where the second applicant would be

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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held up.
MR, IEVIT: What I can't undergtand, if these things

are all to be acted on at the same time ~ - for Instance, 1}

you get a thirty-day exbtengion, that will fake you Just
about up to the next meeting of the Commlssion and whether
Mr. Shaw wantes to make a deposit or not might depend to some
extent on how the Commission acts on Item (¢) -~ that is,
in connection with the rule,

MR, WIRSING: I hesitabe to speak for the Senator or
Mrs. Shaw, but I donft believe -~ - I think the paramount
interest at the moment, Mr, Chalrman, 1g the fact of his
illness,

~ MR. CRANSTON: I move the matter be extended to the

May 28th meeting.

MR, IEVIT: You mean item (b)?

MR, CRANSTON: Yes.

MR, HORTIG: May the staff bring the Commission's
attention to some complications? First, I can answer at

least in part again to Mr. Wirsing, that in contemplation

of any consideration of establishment of the policy in regard

to the matter of advertising, this was brought to the atten~
tion of Senator Shaw before the item was brought to the Com-
mission and I believe no objection to that procedure was
indicated by Sensator Sh&w.

MR, LEVIT: What is the complication?

MR, HORTIG: The complicatlon is that at this time the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF GALIFORNIA
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appralsals for the land for which you are propoglng to grant
farther exbensions of time are over nilne months old and on
the baslis of informatlon avallable to the Commiﬁsidn*s
appralsal staff -- and, Incidentally, bthey are this old be-
cauge of the successive axtenéionsof time heretofore granted
to Mr. Shaw -- on the baslis of the Commission‘s appraisal
staff, land evaluabtions may have ralsed to the point where
1t is outdated. Ordinarily, any appraisal 1s reviewed where
the appraisal 1s over six months old. This is extremely

important in desert areas of the southern portion of the

- State, where demand 1ls great and inCreasing almost daily, and

particularly where development of such lands for substantial

use, largely as subdivisions, desert homeSites or even in-
dustrial usé‘has occurred subsequeni te completion of the
original report, | |

Therefofe, it is felt that in'connection with'any
granting of any further extension of time the staff WOuld
have to recommend to fhe Commisslon that there be a direc-
tive to the staff to reappraise these lands and then Senabor
Shaw would have the opportunity to again meet the héw
appralsed value; and then if he does, tThe lands to go to
advertising. In other words, 1f we don't complete this
situation as of five p.m. tonlght, which i1s the last dead-
line of a series which The Commlisslon has granted invextenr

sions, we arc up agalnst the very serious problem of probably

-going to advertising with minimum prices required which are
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