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MR, 1EVIT: 9he meetlng of the Lands Commigolon will
pleage come To order. The Lieubenant Governor 1s eupected

and may be hers a little “a@er and for That reason I am going

to, at least for the firs L half h*ﬂr or s0, talke gome liber-|

ties with the arrangement of the matters on the calendar,

hoping that Governor Anderson will be here. In the meantime,

his axeoutiv&‘asgistant, Mr. Zweiback, will sit on the Com~

‘mission in his place.

The first item is the conflrmation of the minutes of

the meeting of May 28th, The minutes have been distributed.

‘Are there any corrections or additions?

MR, HORTIG: No staff correcﬁions, air

MR, LEVIT: If not, they will gtand approvcd as sub-

mitted. I am going o pass 5o item 2, with the permissiOﬂ

of the Commigsion, 1nvolv1ng the grants of permlt 8, easenents

and rLghmu~ofmwaJ to public agenclies wmthovt fee, pursuant td

sﬁatuce. Do you W&nt to run through ..... Oh, “ere comes
Governor Anderson now, so I'll welcome the Governor and with
the permigsion of the Commiséiaﬂ, than,;We will go back to
ﬁhe order of business on the calendar,

The first item is a special order of bu31ne = 1ﬁvolv~
ing the Long Beach tide and submerged lands and relates to
the matter of boundary'determination, You will recall that
at the lagt meeting of the Commiss ion, Long Beach suggested

that the matter of the boundary d@termlnaﬁlon be put over

for thirty days and this was done by the Commission. I think

e
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‘you have already referred, there l:.ve been four conference

- repregentatives of the State Lands bivmulon and the State

© O N @ O » B 1 e

of those conferences, I belleve it would be most appropriate

May, we had telephone c¢alls from the Ciby Attorney's office

- Friedman and Mr. Shavelson and myself, and Mr. Murphy of the

bases of our claims to the City Attorney's office and tried tq

bive officials of the City of Long Beach were present. At

¢ should have a veport now from Mr, Hortlp and/or the roepre-
sentatives of the Attorney Genewvsl wlth respect to what hag
geveloped in the neantime, | |

MR. HORTIG* Hr, Chalrman and members of the Commlge

slon, pursuant to the dlrective of the Commisslon to which
meebings held with representabtlives of the City of Long Eeach,

Lands Commission counsel, and the repre,ontatlves of the

office of the Attorney General. As to the salient features

and expeditioug for the Commission to hear'a report ér'sumw
mary on those from the repregentative of the office of the
Attorney General, MNr, Kaufmann, will you present the report?

MR, KAUFMANN: Following the:Commission's,meeting,in‘

in Long Beach and on June first we had an attorneys! méeting

between representatives of the City AttorneV's office and Mr.
State Lands Commission; and we at that time presented the

answer any questions they would have,
Then we had a second meeting on the following Monday,
June Bth. At this meebting the same parties were present and

Mr. Kreft of the State Il.ands Commigslon, and algso administra-
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- advised, and apgaln we explained the bages of our clalms; and

- and we were advised that the matter was discussed again and

- and Mr, Ball and his assoclate; and at that btime we explained

that time Mr., Pall and bis sgsoclabe were progent, Mr. Ball

hag taen retalned ag ppeclal counsel by the Clty, o wo woere

then on June 19th in Sacramento a third meeting was held in

Sacramento, At that time lMr. Shavelson and I were not pregent

at that tiﬁe the representatives of the City indlcatved that
They needed nmore time becausge of complexities of the problens.
Yesgterday afternoon we had a fourth meeting, again an
attorneys! meebing, at which were vresent the same representa-
tives on behalf of the State and'represénﬁatives from the Clty
APtorney's office, including the City Attorney, Mr. Jacobson,

the bases of our claims and tried to answer any guestions sd
that it would be clear to the City Just what the State was
asking for and why.k |

I believe this is a summation of the fnur'meetinészso
far, I don't think there is any question that the representa-
tives of the City, the City abtorney, and the administrative
officials of the City are in good falth and are seriously
interested in this matter. They have cooperated with ug in
that they have furnished us with financial statements on the

various wells on which the Stafte may have claim and at that

time they indicated to us that the ccmplexities of the problen

indicate more study; and that is where the matter is at the

present tinme.
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know whether you know the problem or not., In the past three

- weeks since our office has been retained as speclal counsel

I - T B S~ T

in 1953, t9; there were trizls; we have had consultations

to determine what its rights are and the only way it can do

that is Go have its Ciby Abborney sdvise its Ceuncil what the

said that to the Attorney General's office and the State Lands

MR, LEVIT: Doeg anyone wish to address the Commlsslon
on this subject? Mr, Pall,

MR. BALL: Well, the vesume given by Mp, Hortig and
the Attorney General is correct. We have had these meeblngs
ard 1 have been present at two or three of them; and the prob-

lem is such - ~ they say it'g a complex problem -~ I don't

for the City, one member of our office has worked with the
City Attorney's office steadlly in trying to just review the

file, There ave, I think, six separaﬁe‘suits that were filed

with engineers; there are all kinds of contradictory facts to
congider and to evaluate,

Now, the first problem the Uity of Long Beach has is

facts’are and what the legal problems ares and abt the,présenﬁ
timeneither the City Attorney nor I can exXpress any opinidn”
whatever and we can't to this Commigsion. | |
This is a matter that's taken probably a yearJand,a
half to study on behalf of the State and we have been dn‘it

three weeks, and we just can't express an opinlon and we have

Commission.

Last week we stated that it wasz probably to the intere
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| good faith by taking some posifion, we can't take one now and

 time, I understood the posiﬁion of the ﬂﬁtormey;Gen@ral. i

my nind that fast.

to erose the line, If that is the attitude of the Commission

2

o

of the Stabte azs well ap the City that no lmmedlabe action bhe

taken unbil we can go inbo this matter. As to evidencing our

I doubt very much whebher the City Council can take a positimﬂ

on behalf of Long Beach.
I think we can avond a law sult, I don't know whethex
vie can or not -- I say frankly I don't know whebher we can or

not. I see many Instances and places and facts wheve we -

differ from the Attorney Generalls office. vet we may be able

to accommodate oum elves to them. Vesterday, for the first
got an entirely different ildea of the facts. I cantt change

T think it 1s to the interest of the State and City

to take no action at this time. I think neither of us dares

and we &re in sympabthy, I think 1t i8 best that we wait until
We can come to an honestconclusidn, L can see nothing but
disaster iT we donft.. We are within two'to'four weeks of
unltization. The managers are meebing regularly in Fault

Blocks IV and V and we have already solved VI, We think the

unltization of the field is of more importance to the State og

California and the City of Long Peach than this law sult., I

we were going to whip subsidence, I think both of us could
forget a law sult, which involves proportionately so little

compared to the amounts lnvolved from unitization and

e
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repressurization of the sands. Thabis aboub our situation,

We don't come up here and wallk up here and bep you for any

favors, We are asking you to take the posibion that you are

a partner with uu @an at Long Beach.

There hag heen a slighu ﬂm*f»r@nc@ of opinlon as LQ
whmther or not you control fortymbwven oll wells or we do.
That difference of opinion can be gettled 1n the future\aﬁ_

well as todey, because ﬁhare is no money belng dissipatbed.

{—Jb

Every penny 1s goino to the bonde@ indebtednesgs fund., It is

going to reduce the indebtedness of thu City of Long Reach,

That's about where we stand.

MW, LEVIT: Does any member of the Commission wish bo
ask Mr. Ball amy quesﬁions~or_purgu@ the matter?

GOV. ANDERSON: Could you have an answer bo this if
you were given:aﬁocher thirty-day @nmtinuaﬂce*

MR,;E&LLz That's @ ques tion Lhac was asked me in

Sacramento and was asxed Er;'Jacobson. I sa2y this -« -~ we

would be In a better position in thirty days than we are btoday
but I certainly wouldn't want bo guarantee that I would come

to g definite oplnlon within thirty deys. I'd sey we woulc

be in a better position to talk about 1f. VWe are balking

about a pretty important policy here. We not only have to be|

aware of the facts ourselves but we have %o go to the City

Council and'make the Clty Council aware of these facts and

what the problems of law are, because they are our clients

and have to make the ultimate decisgion on policy.
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- was very anzious not to have this law suilt hanglng in midair,

14 | the way, or,at least enough progress could be made so that we

your opinion is that nothing can be accomplished.

MR, LEVILIL: It seems Bo me, Mp, Dall, ihat there i1z

somevhat a ghiltv ol pogltion on the part of Long Ieach today

wlth respect to what 1t wasg abt Che last meebing.

»

MR, BALL: There may boe bult remember I am expressing

my pogibion as speclial counsel, lir. Chairman, and in my gési#';

fion as special counsel I am not bound by anyone except my

own opinion and as special counsel I have been asked to advigd

cannot advise them today.

I
MR, LEVIT: What I ém'ﬁrying to say is -~ at the last|{

meeting the Cormisgsion was given to understand that Long Beach

so to speak, and that 1f thirty days' exbtension were granted

there Was a good chance the whole thing could be put out »f

could see where we were getting or not getting. It seems to |

me we have retrogressed in the last thirty days rather than .
otherwise, because wherezms at the last meeting Long Beach

thiought something could be accomplished in thirty says now

WR, BALL: Perhaps I bebter amend that., It ig not
quite as hopeless ag you put 1%, I am sure whan the M&yor
appeared before the Commission iast month he was in good faity
when he sald we could do something, He is Just as anxious not
to have a law suib as you. #As I say, both of us have too
much to lose, Long Beach would like ta‘getkthis out of the‘

way because the threat of the law sult is prejudicing our
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;chanaeﬂlto hnitizé ﬁha fielﬂ«&n@ it waa,pﬁéttyfweii &xpra#&ed"‘ 

_op¢nion in'thirty days and Mr*_Jaqabﬁan aamd ha aou;dn*t mive
| an cpimmom in thirty days, Mrc Er&edmdm said hﬁ wantad us *o
‘1g1ve an opinion s noon. ak pmss&blﬁ because he felt Lhe thraaﬁ”

-cof & law u¢t way prega&meimg the unxtiaatiang

‘_partners in the Harbor down the“e, we are talklﬂg over a
‘problem of pollcy here. I don*t Wmn% you. o tbink We are sug«
'geotlng that we delay our argument fop six tonths or a year

' ,I JuSu want a weammnable Aength of txme 1n‘whxch to Llﬂd~0u%

;fepressurization.progre339 You sald that~v0u thought you

| were within two to four weeks of agreemen

‘would be the same as a guaranteed title., We are not sure thal

will be pressed at this time, but it was suggested -- the

'you‘sugge t, that whatever rights the State has or may have

ast week by Nr. ﬁriedman,wnan l ﬁ&&d I Qonldn*ﬁ give an

e are n@ﬁ asking for anything.  In ?alklng ﬁa our

: =

what the L&CtS are. T;mﬁ‘S all‘

MR, LEVIT: What is the Slﬁuatlon with respect tc »he

MR. BALL: That's right, unless ﬁhl“ threatened l&w
sult prévenbs'it."z don't know whetl.er yon are aware of the

request of one of the operators for a clause in there which

clause was written up and Long Beach was requested to assent
to it -— which, of course, we could not assent to,
MR, LEVIT: One other thought oceurs to me. It does

seom to me that itts feasible, if this matter is put over as

be preserved in the interim so that we don't get into a

DIVISION OF ADMINISTRATIVE PROCE: |72, =T4TE OF CALIFORNIA




" sltuation where b&:”eason of eonﬁinual'ﬁelay the Stabe is
simplv putting the matbeﬁ off beaauaa af one r@qu@at after
.aﬁath@r.. I am particularly impruased with thig in’ view of -

the differeace in the situation that e cists now asrcompared

with cur lazt meeting | B . E

As it was pr@wenied to us at the 1&&% meeﬁlmg, we were

v

told that tne principal raasom for haste in getblng this thinw

.

determ¢ned was in or&er to alear the way for bhe repressurlzaw

© 8 N e T’ s W W e

Uion agreemen@sn Now, apparenﬁly there is a complete or almokti

D
o

a complete separaulon a8 between the TWO eeans

MR, BALL: Nc, we still feaL the same way._,

fd

=
oY)

MR. LEVTE' I }now, but you say now — all you ar@‘

'sa&*ng now is that Fou donft Want a suit filed regardless of

.
»n

‘wnether you reaoh an agreemant or not* 1f a sult is not flled,"

GO S e L T R
’“,f’;‘? S PR T ey e Rt
, ~:,: T L e, R g n . .

S

15 | even. withouu agreement you,will be able to complete the P
16 prﬁssarlzatmon agreemento‘ Qnoe the'mepreosurlzatlon agree~~
 17' menbs are'co@pletéd,ithe entire plcture between Long Beaoh and
" 18 | the State changes as it Was presenAed to us at the last meet-
i 19 | ing, because there is no»connection.whatSOGVer”and_no partich
} 20 | lar hurry. You say you are not asking for six months or a
; 2l | year, but it may very well be‘six months orza-year because
8 22 theré’is no hurry any more -—- which is ail"right,.l'am not
23 'suggesting thisg is wrong,.but I do think that 1f we are to dellay
24 énforoement of the State's rights which we have been instructeld
25 | to pursue by the Leglslature, that the very least that should
26

be done is to have some sort of a stipulation so that this

VAQE 359 S0M BEPO
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f i delay will not prejudice the &tata*a right s, 80 they cap ba
 '3  determlnﬁd numc gonals! tunc, ¢f I can use a 1awye?’a way of
"5f_expreaaing this thing. L v" -
. 4l I Know, by having had same preliminary balks with thef"
| 5;”A~ﬁ0rneJ General prior ta this meeﬁ&m&, that they also hava
';3 "ﬁh1s point in mind and I am wanderlng 1f We shauldn'b have
i7 fsome early determination of ﬁhat" How dpes an@ Beacn fee l
8 about that9 i ‘i R :, ':. _i@f~' |
9 MR. BATL: w@113 ﬁhét‘WasVsuggeﬁﬁéd(yaster@ay énd‘Mr, 
10 | Jacobson tal%ed about 1t tThis morning. Th@ﬁts‘a‘mabbef; of
11 | course, of policy -~ on whic:: nei h@r7vr—‘aaccbsan 6? I can
12 | make a aeteranablom, but I believe if we had in wr1t¢n&
13'gexaetly what you request tnen he and g GOAld empress QuWSSIVew‘u
14 | Eéﬁter; Is that cdrfedt* ‘(turnlng to Mr. Ja.obson) We g
15| can't in general - - in other words, we feel that we cannot 8!
| 16 ;any way prejudice any defense Lcng ueach ha& at this m&ma. 7
17f‘ MR, LEVIT: No one is suggest ing that Mr., Ball. I
18 | am LﬂCllﬁbd to agree with you. Ve aan!t talk Ain generalltle
- 19 The ﬁtﬁorney General should prepare a stipulaﬁ*on and mubmnt
§i 20 | it To you, and we can find out very readily whether thdt will
fg 21 | be agreeable to you. | | - |
;f 22 MR. BALL: Then we would submit that as a mabter of
i&' 23 | policy, because we havw neo cﬁntro* over *hat as counsel,
i 24 MR, LEVIT: There is no reason why final deberminatior
25 | on that point can't be reached béfore the next meeting?
28 MR, BALL: Oh, I am cerbtain a deeision on that can be

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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reach&d before the next m&ebiﬁﬁ¢ | |
MR, TEVIT: whaﬁ is the pl@aﬁu e of the Cmmmiéaion
with regard ta-thi_. .

| GOV, ANDERSON: I see nothiﬁg wrong with giving Shem
 another thrtywday eftenwion if at that time we can be reason
ably sure Lhaﬁ we can cmm@ Lo it at fhat particular maeting, -
bub if it is gOLngatordvag on and on, I would just“aﬁ s0011 .

decide 1t today. I would like some assurance that we can

© ® 2 e G s W D =

. decide 1t next month.

=
o

MR. LEVIT: As I understand Mr. Eall, he is noﬁ in a’

f=3.
=

position to give us such assurance, He S&Ym 56 will taka

longer than thirty days bbfore he can tell the City of" Lonﬁ

el
@\ W

Beach what he chlnks itﬂ pasxtxon should be. Is thaL PL@ht
M, Ball? | ‘ |

'—I
S

15 | MR. BALL: Wé‘”eel lxke the ﬁt orney General* ffiée B
16| does. Mr. Friedman was Insisbtent that we come to an{ea 1J

17 dec¢s¢on and I can S@@ hls reason, becauae he feels Jt is

18 v’pregudLOLng our progress in unlulzlng the fleld s and I tnlqk

* 19| it is. | | | . P

20 MR, LEVIT: I wouldn*tylike to leave that Stand T~

2l | contradicted, We were given to understand that it was Long
22 | Beach -~ both the Mayor and the City Council thrbu@h the |

23 kmayor made tha’presehtatiom, or representatlion, to thé'Comw
24 | mission at its last ma@ting that it was vital to get this

25 thing out of the way right away.

28

- ER, BALL: I think they still feel the same way.

. 38018 353 5OM 5PO
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it would be impossible for me o set a d&adline, say "In

v O 3 4 O

1‘impartancé of an,op¢n*on ~~ and I am inelined %o agree.

'm1331on should Gake at thls tlme, 1f any?
‘§ ,14; 'ComMiSSlOH to put it over until the ne?t meetxmg, put T
15 »
13  .that/by The next meeting My, Jacab 01 and T wmli have already«~f

'reported to the Counall and haVe this already Wranped up,

‘pcsition that the Attorney General feels is legally sound so

MR, LEVIT: But the way'&au said'i%, you left the
Impression it was the httormuy General that was pus h&nb the
thing and Tong Beach wae indifferent. | |

MR. BALL: No, I think the City Council of Long Boacl
feel the gamne as thay did last meebing and when L suppested

to Mr. Friledman at the meetimg in Sacramenﬁo 1ast week Lhat
thirty days I can give you an opinlon," he then stressed the~

MR. LEVIT: In the light of Gavernor Anderson's come-

ment what‘Would be your pQSlﬁlOn«aS to the actlon‘the Com~
MR, BALL: I would say thig -~ I would raqu@SU the

don't want to take ﬁhe pO»lthﬂ now before Lhe Commi gion

because I can't do that. ‘
| MR, LthT.' Actually Lhere isn??t anythlng more but I
would say at this time that outside of this stlpulatlon that |
we talked about a moment ago there isn't anything mnore that
the Attorney General or the Commission can-do.';The next movd
is up to LOng,BeaCh.because T understand the Attorney Genersl
has spent the intervening time_explaining‘the baﬁis of the |

-

far as the State is concerned, So you have got our position

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA




7 §0te 3<¥8 EOM SPO

B e o R )
B ¥ = O

oS O R . BT Y . SR . TUE SR = B = S = NN R =
® O » QB N M & ©w W =2 o o

N ]

13

o] 0 < & O bd H W =

>

now, There lg nobhing bl e for ug to do until you ean cone

back with something definitive from your side, then gee 4T
the two views can be brought togethen,
MR. BALL: Th%t's right.

MH. LEVIT: 8o perhaps if we put this over for thirty |

 days, we should have at least some furﬁher cxpreﬁslon from

you as to "Where do we go Ifrom here?"

MR, %ALL.‘ Thatts righﬁ._ I think we wlll be in a

bebter posibtion to express our opinion at that time than we
~are today, but if you would see the file of material a man

“has to @igest,yOu wouldn't be surprised - - you couldn't pub

it on this table ~~ just piles of'material, In addition to
that, remember we are lawyers and we have ﬁo;underSEand the

language of englneers, We have to get an education along

with.eur study., It's quiﬁe a job to analyze the problem.
| | I‘d say this: Yesterday alternﬁom i 1earned qulte a ‘
"b¢t from the afternoon I spent with the Deputles Attorney
qeneral and they ehplalned their Lheory,an@\intefpreted-their'

theory with their maps, I think we have made quite a bit, of|

progress in the last thirty days.
MR, CRANSTON: The exténsion was granted thirty days

ago‘at ocur 1ast'mee%ing; after strong represéntation‘by Long

Beach that they would do their best to bring it to a cone Lt

sion at this meeting, and now you can't come to a conclusion

all you have done so far is to go into the information,

MR. BALL: The City Attorney's offlce worked prebty

—r Wk,
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hard, (Sotbto voce digcussglon bebween lir. Ball and Mr.
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are losing rights from day to day as the statute of limita-

Jacobson) .

MR. BﬁLLﬂgcontinuing)zl Mra‘&a@mbaoﬁ‘Just reminded me
that we haven't gubmitted to the Attorney General all the |
information that they have requested. We submitted some
engineering data ye»terd&y¢ e haven'? submitéed all the
acecunt¢ng daﬁa. |

MR. CﬁANSTON: The prlncipal reagon f{or hasgte from

the Stabe's point of view is that until action is starﬁed we

tions moves along with us, unless we file a suit or have a
stipulation as hag been discussed.
If that wtipulation can be worked out and presente@

and aocepted by us as‘somathlng that is done thirty days

from now at our next meeting, if it accomplishes two things =+

(1) preserves the pot tential r&ghtm of the State, in case our
view prevails for any part of thig area, from the date of
the last m@etlnw (I think it should he from the dabe of the
last meeting); and, sacondly; it must be wOrk@d out that the
proceeds are not encumberad £YOm Nnow on -- on that basis,“

I would be willing to go along for the nh1ruy~day extenu¢on,_
If that kind ol stipuiaﬁiohria worked out in thirty days,
if‘the City needs more time there is nu reason for haste and
we can reach a negot 1atlon without suit. ,i would be'preﬁar@c

to go ghead for thirty deys if we can get a svipulation on

that bagis.

DIVISION OF ADMINISTRATIVE BROCEDURE, STATE OF CALIFORNIA
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MR, ZALL: Mp, Jocobson and I worked on that this

morning., Ap to the sccond one, as to whebher or not bhe funds

are being encunbered, Lan@ Heach h&ﬂ a bondﬁd ¢ndebﬁadn@w~ G4

about thirty million dcll&rﬂ and Lﬁ ‘is be¢ng applﬂpd on the

bonded indebtadn@ss,* Sa the money is not being diwﬁipaﬁec

g MR.‘CRANSTﬁN:\ lt is ﬂot bé&ﬂg digsipated fwom your
point of view, but what about the Statefs point of V&@W

MR. BALL* If Long Eeaah reducev its bondeil imdebtmd«,

nes s, it Woulé be tha% nuek uetter able to pay any Judgm@nb‘ 

against them. That was wy position yeﬁ@erda when the sup-
& 5 &

gestion wag made,

MR, IEVIT: I think thmt viould depend —- our mositxon{

on that would d@pend 1avgel“ on the advice we received ¢ from

ﬁhe;ﬁtccrneyaaenaral, as to ahetn@r'the stlpulatlon chau/iu

worked out is one that does fully protect the Statels righbs.
, P o

Well, Governcr,fdo you wish to add anybthing?
COV. ANDERSON: No. I'd make the motion that we

grant them the thirty-day extenslon, with the underst&ngln@

~ that the requests of Mr. Cranston be put in there, in the

motion.

MR. I&EVIT: It seems to me in view of our dis cuwb*aﬂ

the motion could be to continue the,matter~thirty days.

| GOV. ANDERSON (%o Mr., Cranston): You'd feel better
if we bad the statube of limitations go back to the last
meetlng? |

MR, CAANSTON: I thinik that would be implilcit -~- that

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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we do have to have a stipulation Lrom the Attorney Gencral

of vhat preclse nature,

MR, LEVIT: I think they understand what we ave thinkd

ing about and that @hgv_ﬁﬁbown@y General and My, E&ll’g‘

offlce a@d the City Attorney's office are:advised-oﬂour,

pmaition. | - '\,
MR. CRANSTON: I second the motion for a thirty-day

xtenslion, with %ha‘umd@rstanding’that'it is based'an the

record we have just esbtablished in the light of our discugw

gions on this.

MR, LEVIT:  Are ydu réady for the quesﬁicn? Qll'in‘

favor say "Aye.'" (Unanimousgly carried) Bxtension is

sranted for thirty days.

(Balance of calendar continued on next page)

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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MR, LEVIT: If it is agreeable to the Commissglon, I
would like for the convenience wf the pecple from Long Beach
that are here to dispose of the other Long Beach matbors

thaé are on the salendar. This brings us to Ttem 5 on page

I, which involves approval of the Clty of Long Beach projects.
Da you want to run down tbbse, Mr., Hortig? | | :

MR, HORTIG: »Yeﬁ sir. If the Commigsion will note,
the project ltems enumeféted on pages 26 through 45 of the

© ¢ N 6 U o » W W ¢

calendar are all of a type, in that theyr represent projééta

o
Q

in which the Cility may ultimatelykbe'entitled to a share of

d
=

the subsidence expense expended to be‘&edUOted from the

e

amquhﬁs of money to be returned to the State pursuant o

=
K

Chapter 20, These projects all are intended to run through

ﬁhe.major'portion-or_beyond ﬁhé next fiscal year, The

ER N S 0 : R L I R S
. SR SR B g el R SR B P Bl Sl ¥ Sy B R p
TR R g T s T R L I s S U SO S T i N 5 =
B PR g D L PR LA H T Mo B s X i TN R L AR, W e G > .

156 | majority of the projects are already in effect and have run

16 dufing the preceding year and invorder that thefe may be oom~“ 
17 pliance‘with Chapter 29, whidh}requires‘that’the City'haVe; |
18 | advance approval beforeithe ex@enditure of any‘funds on a

19| project involving subsidence alleviaﬁion, these projects are

20 | Dbeing referred to thé Gommission‘at thi3 time en bloé for

21 advance approval for the i.scal year 1959»'60.'

22 211 projects a?e‘subjactlto The standard conditions'
23| which the Commission has previously established, that the
24 ,amounts allowed to tThe Ciﬁy of Long Beach ultimatély as
25"'subsidenbe coste as the State's share will be subject to }

26 | englneering review and after the project is completed in facy.

B B45016 380 EUM SPO
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1 Therefore, it is recommended that the projects appean
2| i1ng on pages 28 through 45 be grant@d‘thg same approval by
3| the cmmmiﬁsion,‘ag an advanda authérizabion.fcr‘the,fiaoal
o 2| year 1559-160. 5 ? | |
5 MR, CRANSTON: I~so’mQVe'
7 6 | GOV. ANDE RSON* Seconda
é, 7 MR, LHVIT*‘ We havc a motion to approve the projects
\; 8| (a) through {m) of item 5. Is there any discussion in con-
?i 9| nection with this motion? ,(NQ réspoﬁse)' If not, the mdtionf o
10| is adopted by‘unanimous'consent‘cfvﬁhe Commission.
11 Now, that brlmgs U“ bo the supplemental 1tam on the
12 calendar, whlch is, I suppose, inem 13. | |
13 MR, HORTIG: Page 57¢.f1,(
18 MR, LEVIT: Page 57, yes. |
15 MR, HORTIG: ... of your calendar, gentlemen. -
16 MR.‘LEVIT~ This is g request which was submltted in |
17  >ﬁnr11 by Long Beach tc approve expemditur$ of the Gltyfs" 1
18 | share of tideland revenues for maintenance and.eperaﬁion of
19 | tideland beachesQ, The amount of proposed expendltufe was
éo $542,000-~plus. This iu'supposed to be the estimated cost of
21l maintaining beaches in Long Beach during the year '58w‘59,
22 | The matter waS'submitted to the Attorney General for
25 | legal opinion and, as vou are éll_awaré I am sure, the Attordgey
24 | General did under date of June the 1Tth render his opinion |
) on this subject, in which he held quite defihitely and
26 | specifically that such expenditures were within the trust

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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of & recuest from IUmMerous sourceu, 80 that eVeryQﬁe would

be aware that the Commission was aware of the existence-both

- a recommendabilon,

purposes and were proper, This (I am assuming that the
Commlsslon accepts the oplnion) léavaﬂ for d@ﬁanmimahi0n the
amounts of expanditureﬁ‘which:ara appropriate; and aslide fram
any other factors, I assume 1t wduld involve some staff
review in ccnn@ction with the fact that these moneys are
expended on tideland beaches and ndt on,upiand beache$, be~
cause the Attorney G@heral specifiically points but that only
the former and not the latter expenditureg would,be_pvpper,

| Mr, Hortig, would ybu care'ﬁo’sﬁaﬁé what action; it
any, the Commigsion should take now.ih regard to this matterf

MR. HORTIG: There is no actlon by.the Qommissionau..

,recommended today, M, Chalrman, This matter was brought to‘

the attention of the COMMEMELOR as to 1ts status ag a result‘

of the Attorney General's opinion and the fact, as veclted i
the calendar item, that staff reviews are in process to
determine proper proportions of the area on which funds may

be authorized by the Commission; and on completion of those

reviews, which are being conducted cooperatively by the City |

of Long Beach and the staff of the Commission, there will be

MR, LEVIT: Is there any discussion with respect to

this item? Mr. Ball,

MR, BALL: Long Beach would request, if pos sxblo, the

OomMJSSLOH should talie some acbion today on the mabtter of the

DIVISION OF ADMIMNISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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’ ~wh¢»h we would kae ta have es ﬁ&blimh@ﬂ b Gommgﬁsion ordurg

At the same tima, it would not handicap the sbaff because,

~ the City and if- there 1s too much 1t is repaid~ if it is oo

© 0 = ® U B B N

poses, Mr. Ball, if the Commission would adopb that 1t is

" be approved by the Commission and we will await a further

report as to details?

~3

: but we would also like to consider ﬁhlo in our budgeﬁ* other-
‘beach maintenance.

polnt 1s advance approval under Chamter 29 or else the City

the Commlssion would adopt?

PTJﬁﬂiﬁLﬁ Jnvoﬂvem in bhe Attorney G@HQP%l’J opinlon; and ag
a prectical matber 1t is importent bo us because thils ls
budget time and we wondered whether or not the Commission

could authorize, subject to audlit, an expendituve at thig

time @rom tideland funds. Thaﬁ wauld establish ﬁhe'prinaiplc ’d

as in subsidence expenditures,they audit the exnenditures of

1ittle 1t is Wlthdrawn,

MR. LEVIT: Wouldn't it be sufficient for your pur-

the consensus of the Gmmm¢¢ﬁian that the Attorney | General's

- opinion on the matter of the propriety of'theﬁe1eXQenditures .

REA BALL: Well that would Saﬁlﬁxy one of ouv requesf

wise we would have to budget over a half mill;on dollars for

| MR. HORTIG: If I may add at this point, Mr. Ballls

cannot reeoup these funds.

MR, LEVIT: Will you outline the form of resgolution

MR, HORTIG: If the Commlsslon would desire, it would

A
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1 appea& to be approprjace o authoriva GXthstﬁT@ﬂ not to

'.exca@d ﬁhe ammunt 1nitially applied far Lha amauntu aetuallv

Y

~ “tha Gammission umon an eﬂgineaa;ng veViww and flnal aaﬂiﬁ
dysubaequemt to the time when the beaeh maintenancﬂ erh on
. authr 1zed ueachew is aatually cammleted, in othev warﬂ ab

the end of the next 1lgcal year.

© ® N e @ s G

«‘outlzneﬂ by NP. Hortlg and you WLl] put that in the D?oper‘
,»fcrm in The Commlss¢onfs mimuﬁesﬂ If ﬁhere is nc‘obgeatlom,

that will be the order by unanimous consent of bhe Comnissior
to Lor»u Beaeh would be item 15, which would be the fixing a~
- Thursday, the 30th of July, at 9 a.m. in Bacramento. Is

there objection to so fixing the next meeting «f the Com-

mission?

’ 7to be granted By the city of Lcng Beack 6o be deﬁérminﬂd,by' :

MR, LEVIT: IS“Lhuﬁ wnab you have in mind? .
mﬁ, BALL: That would be satisf&ctory.
MR. JACOBSON: Finme. | o
1R, CR&NSTONi"I‘mOVe wé do ﬁhat the staff suggeéts.
GOV. ANDERSON: Second. | |

"", 7MR LEVIT‘ The MOULOH is to. adogt the resolutwan as

~ Now, the only other item that know of that re‘aﬁes

the time and place of the neht meetmnw of the Commissilon;

and the suggestion,of the staff 1s that this be held on

ME. HORTIG: The date is in accordance with the
genersal schedule heretofore egtablished by ﬁhe Commission.

The only subject under questlon is The location of the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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'here;

meebing. MNow, there 1s a precedent or policy that previous

; Commigsions have, because of the wide geographle range of
"inte@mst; alfé?haﬁgd meetin@S-Quﬁﬁida of legiaia#ive sesaian
‘between Saaraménﬁd and ﬁOg'ﬁmgeiQSg  Meetmnﬁ today 4in Lo |

. ‘Aﬂgelﬁs, Qﬂﬁer that schedule it would appear approyriabe, .
“unless there dere e”tvmuatxmb ciraumwtanc @s, ta ‘have Lhe

5_nekt=me@n ing in Sacrdmenﬁo.

GOV. ANDERSOﬁ“ Wouldn‘t ¢t be bettcr on the Long

  Beaeh situation to have the meetAngﬁﬂown here until that 1s

'fcleared'up?

iR, LXVIT* Well, it's perfect]y all rlght with me,

I doa’t anticlpaﬁe awythlng too dezznitlve to happen aﬁ the

- next meeting.

GOV, ANDERSON: I would prefer the next meeting down

MR, LEVIT: How do you feel about it (to Mr. Cranston)

| MR;'ORANSTQﬁ: 'It'is marefconvenient for me in
Sacramen%b, but I am agreeable. |

- GOV, ANDERSON: All rwght . you declde. | |

MR, LEVIT:‘ In view of tThe Governor's reqaest the

next neeting will be in Losg Angeles on the same date --
July 30th, nine a. m. | o
MEYOR KEALER: For the record, I am Raymond Kealef;

Mayor us Long Beach., I want to sincerely express our appre-

ciation for the cooperation we are gebting from the Honorable

Chairman and nmembers of the Commlssion on this mabter That is

S
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so vital 4 us., We are working in gmod falib, Vo will

work diligéntly; We will do our best to awm& mp with some-

thing ﬁhat oan bg worked out. We»want‘you to know we are nof

dragging our feet what oever,

In- alosing, I am just expresszng on behalf of the

~City our appreciation for your cooperationﬂ

WP. JACOBSON: Mr. Chairman, may we be excused now?
I believe that constituteﬁ our attendanae.
MR, IEVIT: Yes.:
MR, JACOBSON: Thank you very much,
MR, LEVIT: We will veturn to item 2 on the agenda,

which involves pérmits, egsements and‘fights~of~way to

: public agenuies without fee. Mr¢ Hort1g9

- MR, hORTIGf The authorizations recommended 1n the

- calendar items appearing on pages 1 throughvs are,‘as the
 ,Chalrman stated, for easementg;p@rmlts, rlmhtsmofway without

fee to public agencles -= which, wursuant to statute, may be

issued at no fee and the purpose of issuance\aotually primari

is that the Stabte may have an adéquaﬁe reéobd‘bf-the type and

extent of occupancy of State-owned landg. It is recommended,

therefore, that these authorizations as outlined on calendar |

pages 1 through 5 be granted as recommended.
GOV. ANDERSON: So move. |
MR, CRANSTON: Second. ;
MR, LEVIT: The five items under number 2 will be

approved by unanimous consent of the Commission.

DIVISION OF ADMINISBTRATIVE PROCEDURE, STATE OF CALIFORMIA
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~established by the Gommiaaicnw

,oaqur with the frequency of the other easements and rights-
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~item on page 6, is a proposal for issuance of a mineral ex-

-t
>

Item 3 -~ permibs, easements, leases, and so forth

igesned pursnant to statute and the general rental pollcles

MR.‘ﬁOﬁTIGz"Kn‘thi eri@s, Mz . Chairman, appearimg

on calendar pag@ﬂ 6 through 19, ﬁhere are only two unique

situationsg - not nonnﬁtandardﬁ but uniqum in that they don'

of-way that appear on the calendar, First, referring to the

traction lease pursuant .o esbablished rules, regulations
and stabutes to the high and;only-bidder, Pacific Gas and
Electric‘Company, who offered a royalbty bid of three cents

per cubic yard for all £ill material extracted from Sbate

tide and subﬁerged lénds; Which bid was equal to ths minimum‘i

advertised bild,

Slmilarly, on page 14, Moe Sand Gompany affar a MAnlm‘

mum royalty of four cents a cublc yard for sand to be eXm
tracted from shoal areas in San Frandlscc Bay.
The second situation which is not of fr@quent recur~

rence lg outlined on pages 11 and 12, wherein it is recom-

mended that a wailver of operating requirements be granted on

two mineral extractlon leases because of the low gradé of

ore and the low prices on chrome ore, It is the desire of

the lessee To suspend operations at this time and 1t is hopeq

that operation may become feasible when the market is more

favorable,It is degired to suspend operations, peying the

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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anhual rental,
The balance of the eadem@ntM and pmrmiﬁv auﬁlineu in
page& 6 thrcugh 17 velate to standard rightwofwway eas emanbm

and prospectin@ permits and are completely in accord with

. bbandard forms, ruleg, regulations, and statubory raquira«

ments.

The item appeariﬂg.on pages 18 and 19 relates to pro-

- posed modificabiOn,or elarificatibn‘df language‘whieh appeard

’ih.a pooling agreement to~which certain State lands in Sacra-

mento County under arms of the Sacramento River are sn;f‘}:);,tecz‘c“Q
in
the problem having arisen that/the language as lt iS now

~ being interpreted at thls late date (in the agreement which
. was entered.into in June 19;8) ‘there has arisen a presumptioy

of possmbly pay¢ng royalty for gas or forcing produetlon ever]

at a time when there is no market, and the purchases in the

area are made by the only purchaseﬂ of Wholesale gas based

upon demand when there are periods-oi demand, and the purposs

of the amendment is merely to clarify the language and remove

the necessiby for operation, so that royalty will still be

‘payable at any and all times when gas is acbtually extracted

from the land,

GOV. ANDERSON: What area is this in?

MR, HORTIG: This is in Sacremento County on the lower|

Sacramento River, east of the Rio Vista gas fleld.

GOV, ANDERSON: How far ls 1t?

MR, BORTIG: Physically, within {ive miles and involve

DIVISION OF ADMIISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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Phe Mokelumne River and tributary sloughs bebween that rilver

and the Sacramento River. In otheyr words, the State landg
are water-bound lands. They were lncluded originally in a
leage lesued according to public bidding. They were included
in a unit agreement which hag the main feature as to the gas|
removed from the State lands that tre minimum royaltilies which
would have been payable under the State lease are still

applicable %o the unit agreement. So for royalty purposes,

W 0 <N 60 U o 1w o

this operation for the benefit of the State will still be

]
o

continued, Jjust as though the lands were still under a

et
e

separate lease, except the efficlency of the wells is enhanced

-t
0o

and the marketing is facilitated,

fary
L2

MR. LEVIT: Any discussion regarding any of these iterjs?

(No response)‘ If not, a motion that they be approved will De

s -, - . : <?v_r Can ’ i ,; . D - R S . ‘.,‘ -
« . o ; : ;
=
L

=

15| in order.

16 GOV. ANDERSON: So move.

17 MR. CRANSTON: Sécond. | |

18 MR, LEVIT: Permits (a) through (1) in item 3 will be
19 | approved by unanimous consent of the Commission.
20 Ttem 4 -~ sales of vacant State school lands.

21 MR, HORTIG: The iltems appearing on calendar pages 20
22 | through 27 all reflect high bids equal to or in excess of

25 | the appraised value and the minimum value required in the

24 | bidding. The complete funds have been deposited for the
25| acquisition of these lands and it is recommended that the Comp
26

mission authorize the sales in accordsnce with the recommendakion
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 tofore granted deferments to M, Shaw.
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 ization for the Executive Officer to write to the Secretarie

“as outlined on calendar pages 20 throupgh. 27,
I wish to call the atbtention of the Commizsion opeoifl-
icallynéo pages 24 and 25, which wrepresent the canaummation&

of the sales pursuant to bid for which the Commission here-

MR, SMITH: There wlill be one more item on the July
calendar, | ‘ A |

MR. HORTIG: The last‘ofvthé bids;

MR. LEVIT: What is the pleasuve of the Commission?

GOV. ANDERSON: I move. | |

MR, CRANSTON: Second the motion,

MR, LEVIT: The salés in items (a) through (g) of |
number 4 will be approvédvbyuhaﬁimoua ansént of ﬁhéyﬁommis»,

gion,

3

Number 6 (we have already Gtaken up number 5) is autho:

=

of Defense, Army and nNavy, to request that regulations per-
taining to‘Operations in‘the proposed restricted area between
Point Sal and Point Conception , Santa Barbara County, be
withheld until the interested State’agencies‘can establish
grounds for a mutually“satisfaotory operaﬁing program ﬁith
Federal agenciles, and authorization to so inform the Depart- |
ment of Fish and Game and Small Craft Harbors Division.
‘»ﬁs I understand 1t, you did previously, Mw, Hortig,

advige the Federal government of the inbterest of the State ir

the proposed regulationsg?

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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- of the State Lands Commission said: "Oh, we didn't think of

MR, HOATIG: The Stabe Lands Commlssion, purguant to
yvour directive, advised the Corps of Engineers, U. 8. Army,
who proposed to adopt restrictive repgulations relating to |
certain State lands. The other State agencles, specifically
Fish and Game and Small Craft Havbors Division, zlso obe
jected on the pre-emption of State rights over the particulap
lands, |

The form of notice did not indicate originally that

anyone was going to be given an opportunity to have a hearin

iz

on the appropriateness of the rules and regulations, but as
a result of the numerous objections which were filed both by
the State and interested industrial groups, primarily oil
and gas operators as well as commercial fisheries, as well ak
private Tishermen, an informal conference was held with the

Corps of Englneers, at which conference it developed that th

=

representaﬁives'of The Navy who had requested'these regula-

tions after hearing my presentation on behalf of the problem

that,"

So, immediately thereafter there was a directive that
the entire matter be forwarded to Washington to higher‘authn
ority for further consideration and conclusion. Two Weeks
520 I was in Washington, D.C. and called on the Corps of
Englneers to deﬁermine what they did, They, in fact, had
the material there and were considering it. We were informeq

it was under consideratbtion and there were no conclusions and
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- probably léast explbfed to date and therefore can be assumed

on my return to Los aAngeles I read iln the Log Angeleos Tines
a quotation attribubed to Rear admiral Jack Monroe, commande

of the Pacific Migsile Range, for whom these lands were bein

U3

sought, saving he did not kndw any opposition to the c¢losing
was still being expressed. |

So in view of the fact that something has elther been
logt in transmission or lg not of record, I feel iﬁjis Afi~-
perabive that the Commi.ssion be on record with the top
authorlity in Washington to get them to do the only thing we
feel is proper to do -- rather than close down the area, to
at least have all The Stabte!s and The military's problems
COQSL@ePed hefore any regulablons are promulgated

The propoged regulatlon as they were drafteﬂ were

N /é«v‘

complete authority to close down roughly 120E§%¥es*01 tide

and submerged lands o everyone, and close everyone cut. We| |

feel thig would not only be a hazardous precedent; but, oddly|

enough, in the particular area 1t encompasses one of the thrge

petroleum basins in California and the one that has been

to be an area of potential necessary eXploration in the near
future. |

Baged on inaction hy the State and lack of protest,
We have found ourselvesfaced with Federal;regulationé for-
bidding any entrance into the érea whatsoever and thils, we
thinlz, 1s dmproper.

MR, LEVIT:

L am just wondering if we are pufting
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whipg thing on the proper level aven now. It mlght even be
advisable for the Governor to address a letter To nperhaps
the Presildent o call atbention to thig problem, so there
wort!t be any more getting lost. |

MR. HORTIG# If I may sugpest, Mr, Chalrman, sinag
the preparation of the calendar I have recelved an infbrmaw
tion copy from the Department of Fish and Game, frcm the
Director of Figh and Game, in which the Dlrector has addres
the problem to the Governor, with the suggestlon that the
Secretary of Defense be informed of this., So it would appeal
possibly deéirable for a comblnation of these factors and if
ﬁhe Commigsion wishes we could certainly redirvect this to
the top or have a combination of both.

GOV, ANDERSON: I would think our Sxecutive Officer

,should notify him at the same time,

MR. LEVIT: That sounds like a good ldea, I think,

if there 1s no objection -~ that you Write such a letter;

that you then forward a copy of it %o me, together with a

draft of a letter that the Governor might send to President
Fisenhower in relation to it.
MR, HORTIG: Yes sir,

MR. LEVIT: All right. We have Taken care of that

~ditem.

The next item iz number 7 -~ proposed annexabtlons and
this involves determination of values on property?

MR, HORTIG: To an extent. In wview of egsrlier

E*23

T
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annerabliong within city limits of tide and submerged landg

without any conslderation as to the ulbtimate uge or the come|

plications of ultimabte use of such landg,. the Leglslabure

in either 1957 or 1958 required that thereafter 1n any such

annexatlons the anncwing suthorlty must secure an evaluablon|

of the tide and submerged Jands from the State Lands Commis- |

aion, together with any objections or protesﬁ’by the Stabe
Lands Commisgsion, |

In the event of uninhabilbed tide and submerged lands
belng annexed, the prior annexation statutes only provided

for protest by inhabitants and we have no inhabltants gener-

“ally on our tide and submerged lands, so usually a substantisg
proportion cf the area proposed to be annexed had no voice in

the amnexation proc2edings.

In the three instances outlined in calendar pases 48,

49 and 50 for Redwood City and Menlo Park, there are proposed

to be annexed tide and submerged lands in San Francisco Bay |

for which the staff cannot recommend any basis for objection

to annexation by the State Lands Commigsion; and appraisalé

have been prepared in accordance with statutory requirements

and authorizatlion is requested to forward these evaluations

to these respective cities in order that they may complete

their annexation proceedings.

MR. LEVIT: ¥hat would be the basis on which the Stabd

might object to annexations of this kind?

Mil, HORTIG: There could be congilderation of economlce

\
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detriment bo exlgling or offered gos leases -« not in San

Pranclsco PBay, but thisg ls the general reason. There have

been obvious abliempts along\tha PgCifio Coast, in areas whicl

~are potentially oll and ges bearing, for some munidiﬁalities

to foresee the degirabllity of including ruch areas wlthin

thelr city limits in order o have an additional tax base

and without the obligation to give any service. Ordinarily,

the lesgsee of the State lands recelves no municipal service

. but gebs a bax bill,

In those areas Where this is a‘real-threat or it is
in exlstence, it must be obvious that the fubure bidder for

State oll and gas leases simply has to condition his bid to

the State by subbracting the amount of municipal htaxes he

must pay. | |

'MR. LEVIT: Any objections?
| MR, HORTIG: We have not had heretofore -- we have
not had any question, but we have evaluated allyﬁhese lands

on the basls of a condlition Governor Anderson raised at

another meeting. By this means we are not foreing people on|

the uplands to accept without 6bjection. The protests to be
effective ére to be based on 51% of the value and in most
instances the value of the State Lands consbitutes that.
Therefore; if there’were 5¢% that were objecting, and merdi-

toriously so, they might find themselves swallowed up in

annexation by lack of objection by the State Lands Commissior

Portunately, none have heen filed.
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lect it any more?

MR. LEVIT: Any comments Iin regard to iltems (a)
through (c¢) of number 72 (Mo rvegponse) Hetion to be
approved wlll be in ord@r, |

MR, CRANSTOH: So move.

GOV, ANDERSON: Second.

MR. LEVIT: That will be the order by unanimqus
consent of the Commisslon, |

Item 8 1s an approval of termination of efforts to

collect royaltiles under a prospecting permit in Stanislaug

County amounting bto $1,029.06; also to deny any future permif

or leases to the lesseés and for making applicabtion to the

Board of Control for discharge of accountability. In other

words, we ave owed roughly a thousand dollars by this lessee
and we tried to collect it and haven'. been able to do S0,

S0 now we are going to blacklist him and stop btrying to col~

MR, HORTIG: This is the proposal because The lessee
is insolvent. If we did succeed, and probably could, ip
securing a Judgment against him, the questlon i1s whether Wwe
would be tenth or fifteenthin unsatisfied judgments already
outstanding (something of that magnitude) and because of the
cost to the Commisslon Tor the legal services to go through

this, it is agreed by the office of the Attorney General it

would exceed what we could hope to get out of it, even 1f thg

DO Abiliﬁleu of recouping weren't as dismal ag they are in

this particular instance,

DIVISION OF ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA
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MR, LEvIf: ALl eight. Are there any questlong or
comments with regard to number 87 Number O - -~ we willl |
pass on o these other items and handle them together. Let
the record show that Governcr Ande.son is excused and will b
replaced by Mr. Zweibsaclt,

Number 9 -- guthorization to enﬁer into an agreeménﬁ
for r&préduction service for the '59-160 fiscal year with
Metropolitan Dlueprint Company at a cost of not to exceed

$5,000.

MR. HORTIG: Technically, reproduction services for

the Commlgsion are conducted by a contractor with a conbtracy

igsued pursuant to low bid for =ach Ffiscal year. Metropolitin

L%

9

Blueprint was the low bidder, have been for several years, have‘l

rendered satisfactory service to the Gommissioh¢

The Execubive Officer is authorized to approve con-
tracts only up to a limlt of $2,000, therefore this is broug!
to the Commisgion lfor authorization

MR. LEVIT: &any quesblons on number 9% (No response)

Number 10 -~ anthorization to make a service agreemehf

or agreements with Keplinger & Wanenmacher and with Herman
Kaveler for consulting services respecting oil and gas leas-
ing for the 159-160 fiscal year. Dr. Kaveler is from
Oklahbma?

MR, HORTIG: Both firms are from Oklahoma, sir, and
were the group selected by the prior Commission to render

techrical services to the Commission., 'There will be no
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will be no guarantee there will be services required. This

PRI

conmitmen. for ndnimum ublilization of these firms under
these contracts. Et will be a case of 1L the Commisslon
felt the need of thvim services we could use them and we
would then noﬁ have ta antia%e the proccedings of having a
service contiract approved by the Personnel anrd; ﬁiw@dtar
of Minance, etcetera, all of which would bake ftime. Then
we need services e,.n,. V

MR, LEVT”* in oﬁher wordsg you speclfy a price in
the service agreement?

MR, HORTIG: Per day and a maximum amount, and there

will also be helnful to the Department of Winanco, They can

borrow cv e e

¥R, LEVIT: Yes, we uﬁed Dr, Kaveler in the last sessién.

MR, HORTIG: I am citing that as a circumstance which

having these people under contract,

MR, IEVIT: Any questilons on rumber 102 (No responsi

Number 11 -- to declare ... pardon me, did you‘haVe a
question? |

HR, ZWEIBACK: Yes, I wonder 1f we could get the
trochure on these gentlamen, to be sure they are capable
people?

- MR. HORTIG: We will be very happy to send you coples)

MR, LEVIT: Number 11 -- to declare the salary for

the position of Executive Officer open for adjustment as of

1373
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sion takes this action to declare the range open for adjust-

nment ag of July 1.

July 1, 1959, to allow for posgible adjusiment later on the
basis of State Pergonnel Doard adjustments for comparoble
clasges, Why ls this resolutlon necessary? I know what it

about. I understand what you sre tallkting about, but why do

MR, HORTIG: The Stabe salarles for cxempt positions
in clvil service cannot he adjusted ﬁeﬁr@acﬁively. It is
assumed -- 1T hasg already been assumed by the Personnel Boar
that civi? services classes should recelve inqreases eﬁfeca
tive July lst. If the Commissibn at é later date, after a'
review of salaries for exempt positlions apprdved by the
Director of Finance should (1 hope)»look With favor upon an
increase for the Executive Of ficer, this raise-or lnerease

could not be effective as af’July_L, 19359 unless the Commis!

MR, IEVIT: Let me take a look at the resolution.

MR, HORTIG: This hag been standard, I might say,every

time the Governor's budget has included funds and the
Personnel Board has allocated such funds to civil service

clagses in the years past.

MR, LEVIT: Well, I think it's clear from the presentiy-

tion of it that the Commlssion is not taking any position on
it at this time and itts merely a bechhical action so that
1f and when the Commlssion does take action it can be made

retroactive to July firgt if the Commission so desires,

hsg
L

3

s
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Mile HOADIG: That log correet.

M, TadVI%: Any questions in connectlon with number 11t

(No response) A mobtion to approve ibtems 8, 9, 10 and 11
will be in order,
MR, CRANISTON: I so move.

M, ZWEIDACK: Second.

<

MR, LEVIT: That will be the order by unarimous con-

gent of the Commission.

§

Number 12 1s a report on the status ol major litiga-
tion., Anything on that, Mr. Hortig?

MR, HORTIG: Nothing new, beyvond what is listed on
calendar papge 50, which you gentlemen have already rcad; and
this requires no actlon by the Commission at this time.

MR, LEVIT: Any comments or quastions in regard to
this item? (Mo resvonse) Is there anything “urther %o
come before the Commission?

MR, HORTIG: Mot from the staf?f, sir.

MR, LEVIT: If not, the meeting ig adjourned,

ADJOQURNED 10:20 AL,

B H 2 3K
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