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MR. CRANSTON: Pia. I askask 	both of you feel that 

0 progruos io,being made? 

KAIMMANTI: 1 believe that progreso is being made, 

hat the parties are in good taith attempting to recon011a 

o probloO, 

a eiMent presery ng the ri to as. Of 	e r a.  

ML dRANSTONr Ffr,. Cha-xuman$  I move 'we r. tend the tim 
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Pity of. 4014 Tteatlkwill have a01,4 	aereewent by that 
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QOA 	Can you Comment.  WA Wit's  no - Kaufmann? 

•qat:: 	 es.0e ent-t a. 
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au 	to Orttte 	unditratiit 	a 	a4ttleitent. o 

Ohem 	 W*th 	;.Z!
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eco etOlper. 

we 	1 .,Gera int 	e elitety 	ort to meet at, date* 	t 

PAPS r lielL in seatindin the motiona t  d like to 

the record shim. that we e2cpect 	 t140.t. 

11. 	th roue z„ Mr". 0364nriton 

,akurst 	ei10004 our ex 4aqtagOils 

V, MO CfNt 	.further 4omments?  It ian be so 

arc*?ed, '''Mat completes die 0%1461a1 order of buslness• t63n. 
/41 
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GOV. AN 	The next item will. 	Item 3 

permits  easemei ts, and rights-of.lmay to be granted to publi 

and other agencies aw no fee, purSuant to statute, 

Item ( 
	

the application of Division of Highw 

right-of-way easement; Item (b) 	Pacific Gas and Electric.  

Company, a 49P.year right-of-way easement over submerged land 

I s this the one ., 

MR. HORTIG: One additiona1 comment on the calendar 

item appearing ox page 2 of the Commissioner a copy of the 

10 calendar, relative to the application for easement ever tid 

/1 and submerged lands by the Division cif Highways. The Com-

12 mission will recall that during the past years there have 

is  been severe slides along the ocean in the palisades section 

14 of Santa Monica Bay. The Commission (the previous Commissi 

previously has granted temporary easement to the Division of 

Highways to put the highway over de and submerged lands 

temporarily in the slide area. This produced objection by 

the Division of Beaches and Parks so. far as routing over 

recreational portions of the beach and particular Iy Will 

Rogers State Beach. 

This matter was reviewed with the Division of Beaches 

and Parks and sp cifloal.)4r they have reported that there are 

no objections to the issuance of this permanent easement b 

the State Lands Commission. 

MR. CARI. I move approval. 

GOV. ANDERSON: Of both Items" 
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3 M  b 	sevqzie 	a1:oilg. t1 p ocean 	= thy_ pa ,tiades section; 
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ea 	iv'he 	s$14.40ii the Pre. Ottis Col l.4st* 
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Ettarte*. 	the elide ar 	 ucted c 1. eotton 

Divtoton of Beaches an Parks afar as 2„,outing over 

rei;,reatioae,.,ia o3z1404s of' the be ch and part , atlarly Will  

etre State e 

Mist roatvterorwas reviewed with the Divis.1*.on of )3 ••aehes 

	

.karit 	fie; 	.they have repqrteet thit thee. ere:  

no ob. eistl.bnb bo the esuanee of thilit'verrwAin Ataiertient by 

Ale State *els midstona 

MR1, :CARR:, 	move appreval. 

GOY. ANDERSON.: Of both itcms? 
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MR. CARR: Yes, 

MR CRANSTON1 Bond the motion, 
It 

'0V. ANaRSON: No objection 	ro ordero 

Xtem 4 Permits, a,asentents, leases, and rights-o 

'4ay issued pursuant 446 sta+Futes 4nd establisned: rental 

poi ;io ec Of the Commissioni 

First applicetion is General Petroleum Corporation 

approval of construction of an addition to ezisting pi 

IncOn Field. Any comment as we go along? (No iesponse 

(b) islnamath C dar-Company 	ancellation of to  

storage lease; 

(o) 'Chandler Lloyd, Trustee 	approval of aubleas4 

to Lox* Corporation; 

a 

a, 

(d) 	Natural Gas Corporation of California 
\\, appn)*Val or ah,sivment of lease; 

1. 

Item (e)  Natural Gas Corporation of California 

apprOval ►  f assignment of leas"; 
Item (f) is ,he Natural Ga Corporati 

assisnment or lease; 

Item ,(g) is Natural Gas Corporation 	the approva 

or assinment of a lease; 

Item (h) 	Richfield Oil Corporation approval 

automatic equipment installed on State oil and gas leas60  

24 RAncon Field; 

2 	Item (i) 	Santa Catalina Island. Company 	approv 

26 of assigament of lease; 
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14 	taken our ruleS and regulations. 
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25 	the rules and regulations, so that for future situations of 

26 

The rules and regulations 

for field Operation of an oil and gas lease cover the gaugi 

and measurement,of oil and gas only by hand means, by people 

therein pellson. Technology has developed whereby this m 

ter can be handled in certain Instances more efficiently an 

more accurately by automatic equipMent, Therefore, in this 

particular item it is recommended that„ in view of the fact 

that the leases are subject to amendment by mutalioonsent, 

approval of the Commission for this first installation of 

this type on, a:  tideland lease be granted. 

The staff have under review proposals for up..dating 

this type the regulations will also cover it c, . not require 

Xte 	Seafarer Inn -- acceptance of quiclaim 

deed,  and termination of lease; 

Item (k) 

Item 

grazing lease* Thatxs all under that Item 4. 

Shell Oil Cempany,, renewal of lease; 

Clyde, 0, Wemple 	cancellation of 

°MR. HORTIG: Mr, C1a Oman, all items ) through 

(1) 	under subdivision W`Of your summary, witiMhe excep- 

tion of '(h) are standard in the sense that there is preced 

t; that there are rules and regulations and procedures 

cifore established by the Lands CommlAsion f consum 

nkiating th aptions recommended. 

Item (10 is uniqu in the sense that we are here re 

porting the fact that developments 3,i technology have over 

DIVISION OK ADMINISTRATIVICIMOCEDUSIL MOATS OP CAL.1100kNIA 
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spepific approval,  for the modification of leases in order toi  

keep abreast of the present state of the Oa and gas i indt s 

MR. aROMMADN: Mr.Chairman 1 move approval of the 

items in classification 4. 
MR. OUR: Mr. Bortig, could you explain in not to, 

-,exceed two minutes what this technological advance is? 

MR. RORrIG: 	Mr. Carr. The best exaMple 

simply that heretofore, in the standard MethOd of measuring 

production and shipment of crude oil from, any well, the 

I (having been separated from the water, if any) has been 

#ored In a tanks  the level of the oil in the tank has been 

:cired by a tape inserted y a gauger, the level read. 

'After the oil has been shipped= 	that tom, another gaUge 

is made, the difference between the two elevations measured 

is computed, translated into barrels of oil, finally arrtvin 

at an indicated amount of oil QX1 which State royalty I 

Under the automatic custody transfer procedUre approv 

here, oil, can be shipped continuously or automatically at 

predetermined intervals out of a tank, without any human b 

ing in attendance 	the oil having been processed, separate 

from gas, and accurate measurements being available as to 

the amount of oil that has been shipped by means of recently 

developed accurate _.metering equipment. So it is simply a 

24 matter of reading the meter at the beginning of the month 

25 and at the end of the mh4h, 	difference between th 

26 two Is the amount of oil having been shipped MM without anyo e 

DIVISION OF ADMINISTRATIVE PROPIMURE, STATE OP CALIFORNIA 
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being;,,  in aptendance. The uliimate =in processing 4.s a Meter 

in Markent experimentai developMent (4th no reason that it 
1/ 

it be developed) that Will even 'Field a ko punch card.  

() which can be pirt 	the'<corelputer of the el4etronic actot, 

Strata* at the end: of the' month w 	will give ,the, amount, 

of oil shipped,, without anyone being in attendance. 

MRS CARR: I understand this equipment is already  

operations' 

MR. ROMIG: This is correct and tre is why the..  

10 approval has been withheld up to this time in order to prove_ 

.the cequipment* In , othek . words, we have actually run this  

2 eqUipMent ter several months as againtt our heretofore stand 

Is and .system of gaag 	th Measurements and the indication I 	I 

are that our au toat4c 	went possi 1 ,gives us more 
15 aet'urate results and certainly yes us moose‘ffiodent 
Ia results. 

M.R. CARR: Second. 

GOV, ANDeRSON: Motion' made and seconded that all 

items under Item 4 be approved. No objection 	o ordered  

Item 5 is the City of Long, Beach:projects1 
Item (a)  Roads and Streets, rico Ave ue,.Psecond 

phase approval of expenditures by Long Beach Harbor 

Department of $218,500 incladln subsidence costs of $5%995 
D9 you want to comment onthece as I go along, or Nast go  

through them? 

MR. RORTIG: I will have comments only on Item MI  
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Spreckels .Property Goneral Fill Ei 

Oovernor0  there' are questions. 

G. 10112R6ON: Item (b 	Pier 

approviti Off'- expenditure of„Lang  713each 

$200.409,. ineluding subsicience *160 000; 

firdt pi 

men 

Pier GI  first phase 	apprdtal of'exAendi 

ure 1, Long Beach Harbor Department of $200, 000, including 

estimated subsidence costs of $20,2000; 

m (d) 	Subsidence Studies, Btfrizontal MoveMeXit' 

Studies,ehotograMmetric Work 	approval of expenditure by 

I4116 beach Harbor Department of $3 500, eatimated subside-pee 

$3,1501 

Item, ) 

Street to Hi hfield Lease 	determination of allowable kula,. 

sidence of 01023 98 instead of $5, 352 73, >with credit to th 

State of $3, 328,75; 

Item (f) 	Town Lot, Publi,A.o Utilities 	conditional 

approval of expenditure by. Long,: Beach Harbor Department of 

$135,000; and thatts all under the ,Lang.Beach Items? 

MR, HORTIO: That p s correct, Governor, 

GOV. AVDERSON: Do you want to comment? 

MR. HORTIG: Items (a) through (e) are the normal 

regurring types of pvojects necessarily being eonduc ted by 

the Harbor Department involving subsidence alleviation and 

protection, to which the Commission is a#horized to give 

advance approval as well as approval for possible participa- 

tion in subsidence costs, pursuant to Chapter 29 'of the 

olvitioN or ADM iNtstrtATIvit rr000munt, irrAuD14tilALIFORNIA 
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18 

'19 

20 

8tatuteev of 1 

pet of 't 

6. Item (0 is a conditional' aPproval of a 

et pAMe 	 )31.1t.40 	s( te8ori Pat 

4 

lnvolvet the purchase of certain properties whtch may, af..4'.'4r 

puraha 	104r•Oityand,,,having been' rehabilits d ;Foul thetr- 

sUbsideliok 	tion, 	ethianded value; and the question 

bees heetofore t&ii-isd whether there should be an offset 

ain the atate irs party cipatiOn by, re son of that enhanced value 

lut3zr d'onsideration-4 the Attorney General 

.t;ere.or e$  tl‘ advance approval in this instance preclud 

or does-4ot a thor i.ze the City to w&thhold any tentativeau 

sidence dductions until suchtime'as the opinion of' the 

Attorney General-is' received and the Commission mo les the 

'apprqvilin accordance therewith. 

IGAIUT-: What Is your recommendation? 

tORTIG: The recommendation. as it appears on page 

11/4- that the advance approval of expenaiture be In the 

arpunr or 435.1300$  that it be allowed to the City but that 

the City not be permitted to tee any subsidence deduct4.ons 

currently4 • type Of item ha been a recurring one over 

the last two years of the Commis ionts experience and the sax 

21 • reoommendations have been made and approvals have been grante 

22 in each instances In other words, there are a considerable 

23 number of acquisitions of this type of property that have al 

24 ready been consummated by the City, but the City has not with 

held any portion of the statets portion for subsidence costs 

If the Attorney General finally renders an opinion that we ha. e 
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