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ii1ummarize„ 
,ofro 

prokem 0 totiAphe ttat is on the agend 

tOr ',.0n0Ideration today. Mr, Brown bas a 

ori vdth the, 1.tor or Lope 33eac# wind 

Oirioe of the Attorney Geneva; and 	'611i 

441 sir the 	o oentraOt tiOproval. which N. Bro 

seecine here t o day, 40 I 	 the type or 

w 	would. normally and he etofore without eieep- 

ttan had xi sated only' from an app K  1 ation fram the City of 

Long Beach to the State Landa Comission for approval, and 

e,have no ue1 : appl i cation from the City off. Long Beach* 

X, otter this zomaterit• as to thats  

ti 	-It was my underatanalng that the. City had consulted 

viith'the'staff of the Oommtosion as to the teoessity or pre- 
, sentin this contivet for approval b 	aonguisslon, an tha " 

'advised  that ottioh 000iia Was not necessary; and 

lieve ti100 that is, perhaps, the weary= no 2ome reves 

. 	6 14orltdph,  t the City wants td have done„ and for 

which it haw .awarcied' 4ontilact 4othe Gober Drilling Comp 

o's. 4 0 ptmostArsonor . t6 vthe 01,tyv  My interest is 14 

40s: aimMq:bis4,43 011ar deolsiono .urstor.which the Cit 

.viovact..bfiv' ,eriatailSt. o $01  ahead.,..- the qpritpactory would be enable 

8 tó preeeed,with dans the work the City so urgen'iily wants. 

I feel that he a i't do It without the CommissIonfs consent. 

IntOrinatign Is tit the staff 	the Commission has 

DIVISOCJH r s Ar;?;tNISTMATIVE 741‘01t131.ARIK, INTATI£ Or co,,LOONNIA 
• 



9 

indicated that such consent ia not neoessarY* I would feel 

that the Commission would be tri 	sltion of certainly not 

thing in 	petit' .:14; tias everything to gain, 
".1 

by,giving its conies*, and lithe Commistion 

afasisiVme in some way In directing the means by which the 

=Sent an be obtainer I would certalnly appreciate it. 

GOV. ANDERSON2 We havens t been approving all the 

Individual items that have been coming up for the O±ty o f 

each this way, have we? 

MR. 'ROMIG: As a, normal procedure, the Commission 

has note, and has been guided .by the opinions of the .fit tone 

General s office since the inception of the C‘pt r 29 

Statute of o 1956. it ;vp,inted out and was pointed out, 

and has •served as a guide po0 to the Commission, not to 

enter into the d to day .--ierifice contracts ( b their opini • n 

The -Oity remains the trustee of the Long Beach 

tiaelands, with the power and duty of developing 

their hydrocarbon resources for trust purposes 

In general, a trustee may exercise such powers as 

are necessary or appropriate to carry out' the pur 

poses of the test and are not expressIsrforbidden 

by the terms of the trust. Where, as here, dis 
V 	I 

cretica 	oonterred,upon the trustee with respite 

to the exec ciise of 4 power, its exercise is not 

subject to control by the court or the beneficiary 
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"except to prevent an almse trus-fee of 

his disc 4tiOn, We do not believe that theift 

principlieS are greatly affeeted by the pneral 

supe gory authority cont  erre ,on the State 

Lan Commission by Section 8())1, crse OhapVtir 

However Section 10 of Cbapt;x4  9 coxfei 

	

the additional authority upon thi 	441 tO 

approve new operating contracts or 

to existing contracts. In 1XgIt of 

the ..,ommission should not approve any contract 

amendment which is drafted in such broad terms 

that the agencies could bring •about major pol 

changes without Setting new aPProlial from theJCom 

mission* On the otner nand, a contract or amandmen 

should have sufficient p.exibility so that th 

Parties may work out methods of implementing 

policy objectives without the necessity of repeated 

Commission action " 

This has been summarized fullther 104 other places by 

	

Deputies of the Attorney Generals office 	Indicating that 

21 the best analogy of the position ox 	mmi sion in dontleo 

22 tion with oil, and gas operations is the status of a Silent 

3 partner in a partnerMlipi  Where day to,  day operatUarte„ day 

24 to d contracting and so fOrth, are under the complete con- 

25 trot. (subject only to post review) - - under complete contro 

2G 	t the active party, or, in this case, the City of Long Beat 
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O 
lirt 	 .e*P 

•  43a o 	et ,:rekricile 	 $14.01ires ,t4at 

idtt1ar . -'ocintrapt dods not require Co ax 	a royal 

qsdght be :',41' 	el?* 

1443wi ;et isi, 411/,  firm, b lie that Seotiori 10( wcas 

tdi dite - a0ply to.drilling and operating con tracts as 

at 	OtecVfxviii. the' present contract.i whipb„, .14s rnereV a 

truotiga :421oimitr44 	t4t oonneOtioii, reeve 

W#14 Con s, attehtion to the 1411g* r Se014.0 

tts-  odt 'Co Et4 O 	ptra4ts: iiade ai*:e*tere 1nt;0►.$it 

rop044s ale tid4e1i4. Now, qulte obv/a404, 

;case 6t, this 	triiAtZon dontract, t.hg - peirsOnrwhit. 

as not the highest esponsible biddex' but rat 0 

• 

to la est respobsible bidder. 

I further direct the Commissipnlp agent, on. 	t /,  
9 very :Last sontenco e: section 10 (a), which reada. as 10:34.6143-: 

" SPOOirieati-on;5 'and oxnis for tree pUrpose of 

$1.b1ls 404 ;,rloonneatiort sthereviith has be 
,.„ 	 • 

raptirdired byr't4ev. 	 Commisision Prior to 

kow J4 the: instant Gale, the contractor, Mr. Brown s 

ere was no opportunity afrorded to the Commission tQ review 

olvtanori 	ADMINISTRATIVk PROCICDUNIC, STATIC Olv CALIVOVINIA 
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r- 
E4spifitiations and forms for the purpose of inviting bbl  

1110 It was only after tie bids were awarded that 

millet= approval Nis been sought for this particular contrac 

and, as I stated previosly, it is our opinion that Section 

) does not requ re Commission approval of this partiuul 

contvaCt. 

MR. BROWN: May I make one further brief comment? 

appreciate the oportunity to speak upon this at all aid 

will endeavor to keep my remtrks very brief. I am highly 

respectful of Mr. Gojdin's comments about the effect of this 

statute. 	have, however, aubmitted this same question to 

at least three other eminent lawyers in Zong Beach, who shim 

the same concern that 1do as._ to the Interpretation whicih 

would be put upon it by a court* Wow, the tang that ma es 

law suits is difference of opinion between attorneys. 

YL Qober of the Gober Companyrli`g CompanyM neither' 

he nor any other contractor with the City 	should be place 

the position of being in jeopardy 	receiving pay for 

what they do. I don't think anyone would dispute that. 

Certainly if a court would rule that this contract is 

which by reason of its nature should have the consent of the 

State Lands Commission, Mr.  Gober would no‘. b able to be pat 

for what he did regardless of how beneficia3 it might.be for 

24 the' City or the' State. It is just not right that a contracto 

25 should have to assume the hazard of being correct in his 

2s interpretation of this statute or that 6.nyone is correct in 
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.#0.01.0...4.04Frawwww04,09.0.154.-* 

I think it would be a groat service to tire 4ty of :ton 

Beacht and co tainly would be of service,, to c6rttraet927 vitt! 

wants, t 14c =a good job, tor the Commission, to take coptaanc.' 

f this matter and a 'saan as it otpn be doe gleve4ts eart 

to the contract if it ands that it should give:  its consont 

o 

GOV. WIDERSOA: It d like to get the VIOW$ ak the 

of Long BeeA.IA 04 this if the 0 	Attorney eoulalet(us 

know what they iire 

MR. BRADY: "'shanl you, 	Cb.aiprnaenk My name 

Brady..
. 
	ail Deputy, City Attorney, dity of LOnG Beaoh 

We were not unaware of the pro . 	#hat,existedv 

might brief you in a few Short 	!concerning the'manter 

in which this situation arose t The to Beach Oil Developme 

Company is the prlw4pal tldeaand opmwbor for the. City of 

'Long Beach. Under it contraot it parivstor all, of the costs 

and expenSes of drillin the oil 110. ni maintaihint the oil 

wells*  = a also dli4.14,ing and operating the Watok- JA ec,an 

webs thi0 the BOarb of Harbor Commissioners, of the City o 

Long Beach dIrecto it to drill. It then receives -its retm- 

buvsement back from 5%55% oP the oil revenue from the pares,  

Under the amandments to the Long (Beach On Dovelopl 

contract which authorizes the drilling of the injection well 

and repressurin operations, there io a provision that 411 the 

event the Long Beach Oil Development cannot forissee 44h t 

21 

22 

23 

24 

025  

26 
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IN. 

0 

1.40.140 a .4,1Lnety day period 1'911441ns_ the 	cc ,.ions oi? the 

0 	to drill osr In, uste4 tnjootion Wails it 10011 be all e 

	

t re/mbutedt4int It;, .the'cost#ard,  ex *hies 	dvillin 

t ose wells 1 	txgt-
•  
	Ili .tilosa.)40116 sna. 

1412"" 	J41 	1144 0 	s aott 

1msayeficedwig het situation at tte present 

time.. its you e well aware, n haidals, apprimed 	vavious 

o avatlie agr Onlents and otbor agreemontz 'In the past 

seirerai months, we have ‘1,,,n accelerat provam,of repretatiri 

nation:. in the long Beach area, Pt-articular:4o 	have been 

4,reet4d to g 	lead wit) the aval SIVI...psrared in Pault Bloks 

•and 	he Long each (.61, D Itelopment Cotapany in that 

tiott.,61% 	operatizw, 	/1 	gat term it :14A4 the 

out 	
11 i 

or lerbOr tiOis!.61,10vtortera direc 	them, t; 

5 	 tricular Ir‘ber inleetaort tre1114 they had. .ao 

alerri4tivep 	tsay 	47. 	 dr :11,1 thota because the- 

17 	not t their vicaley b ctx. 	he onne-sable  •tuttre,,, 

and.  there.  L., ,4  tbe 	roached t;lais 	' le 	the. 

19 Lit ate: 	 LS Art B. Sate and, the -,, Ivey.  Goberal 

se for tho garpose of determinina. 4  there wovad be some 

V2; 001 	'pro *an and 01' gett$ 	Watezis thjeao,  

lap 1* 	 Or. thei Lox% BeachO Devolormont r09 
f: 

a co 	 10, we 	 wou14:14ke ovio, 

statiii in Subject 	the telabUr$erftarrt: from' 

55.545%,a? the oil tovenue. 

dlsousseq thls 	• I Wit.  pointed out th t 
• ,1601•••,...04..4111,10.K. 

01V41#1414AblattlittnATIVt pric4zounict 0,4110 or cm.eroaNIA. 

CI 
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tbaso part:10%144r wells *0144,  nbt,  viells drilled for '1‘‘produb 

1,1106" off` 0 	 tt30 ittle6t 6ii we210 Ott' led- 

uktose, o 	aOin 	tA,a, reprefivntrini.:"prograt w o 

bad benappt:414d 	State Lands Contn4-uaton azvtogore4  

as, 	 (iticited, .with aft eit it nvi.114121 ti 	r *ell; 

e.:.,n sit that in all these wells whic would be drilled 

by the, City .under separate , coht;iact4  the cost and expense 

would be chargeable o t eithht 	dollar cea np„; and 

would be considered a part of th4t.T:ioxig Beach Oil Devf,-,,  ,cpment 

repressuring pro a.a. such hrte. notiLt,ng ;o do 

with the opOrSittp, 'or t produotion oy 	s to  er on 

116(0,4 011ftpt 
	

as orleinally drartod bopi 

fee1t 	cOltaittirtsi the attoreAnt 	r 

0111.0 	‘,,reel' we could ohar4 the same vier that It was o 

the-,mrpo 	proteetin 	underfelo.  a 	asks of the aac  

Beach 'tideland turn A 4re 'oil developinellt 	ut 	S 
	0 

su, mitt -Ina 4%ay bid prop9sal that the C 	n.have _  

t• 

ate x 3 Commis ion*  t 	erre 	whether o 

9 tar d equitabi contre,ot rangezent 

NOW V', 0011(5 11(1 tba potion w rel we have 

repress= g prograow The 	 tkialt t 

MISS 	 644 von v!oproval to t'he, re reser 	-prOgictrti 

Wel to 	 soln to be x1.,1.104  awells, viblokx 
, 

in, the plziafts or .4-.e 0:11 as id Gas Sut)erroviSOrl :Op W .0,h pubiig 

hear nw,, wepe held, 'tey are not going to be prodao ng ttell 

They 141, 	iatrned over to the Oityla• oper4itor, .i.or injection 

• 
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.60 

F. 

Q.) 

tJb 
	

iA 

ONO; 44 POQZI 	 d 
P 

irO'  210 	 apA*11;o 	p4 . 	owp 	pro-.. 

olpont,o but htv 	one ce n aid One opntrac' 

gtp* 	Lon peach hai ;ianr"c4perators and metti• 	t peoblemiss. 

We are go.  re to 12,-t 	'e trte t t 	tit each 

6ular contracts  however Avrtote 	have t be approve 

bi Cy, iS ,on twhich meets on general basis yob once a 

'non, 	/you e.an ee where the City s operations are going to 

* , 	are you. going to draw the line? 	the City pur 

ase 	aiiisx;nidrickitlt 	.go 	to furhi,s4 o a Gontracto .1. 

i. 

a u Luxe date for, injection well purposes, *e are, going t • 
'Attp,„Vta to Coll* u once a -Month,  to,:  the. Comdresion aud. submit a 

co '4,r40,' .031  fitiOaviit * .. , w 
i• o' 

n %,..4 	 7 1,13 Or the irXew 146 attriot er 	ce the' repres 

0,0 	ettinif partioular'''a o 	ifirer7 qa 

:s 
, .., 

aoti thaw ,m./. lityln sonie degree relate to the ma er inje tto 
, 

7 ..progra 

QW, e Iwa:ter inttecition progoea . hae been. approved 

principle b  the Cormniesion; i  t has approved the expenditure 

the,st, f...of tie 00mFii*S'ion 	ad v4.8 CI of the operatAons be 

, conduoted. Wewould "tainly weloOme a7v Q044140010 

o ectionis- %,‘.xiepre.gientations of. the etatr 	that regards  
I) 	

t -we feel .:that:wor.do:n0 exits this preee ant se 

The Oita Attorney .s-  office iS preparing, a contract 

5 which. it will ubmit to 	Gabini and uzIder the contract it 

23 	provided )--hat he haz tin day* within. whigh to 'execute the 
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contra° or forfeit his bond. That.# s a majtep which. mr. 
Brown will heave to recommend to his alien

. 
 bx we fel a 

this time that we do not want any such pyecedent set, Wu/web 

every matter relate4_to this program i 	to have to 

22 

R3 	MR. ZWZIBACX: 1411. Brady, if the domplission were to 

24 look favorably upon this request by Mr. Brown, tuts would be 

25 some recognition thpfit all •of the bidders for supplies or 

28 

brought before.the Commission., 

GO V. AM OK: Mr. Carr, T believe, would like' t 

ask a question. 

mR. Com,: Mr. B 	do understand you to say 

th instead of accelerating this program, as Mr. Brown 

represents, that we would actually be slowing down the 

program if we set such a precedent that: each ,and, every such 

contract would have .to be brought U) for prior approval of 

the Commission? 

ma. BRADY: Yes, I definitely do, Indause t#e langua e 
of Chapter 29 say 'zany contract relating to 

MR. CARR: Isn't it, according to the staff rdeommen 

dation 	Ws pretty clear at least as,far as the Attorney 

General tams office, your office aad the staff J concerned,.,.  

that Mr. Gabe' or any contractor in, these cl:tiCuMstanpes 

apparently is not in the perilous,  position Mr. Brown fears, 

is that right? 

MR. BRADY: That is the position 4,00 offiee. 

well drilling contracts and so forth are bow in a perilous 

' DIVISION Or ADMINiellikTIVS PROCSOURSI STAYS OF CALIPOIINIA 
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UA:10so they gOt this advance approval. :Wean t 

this also Mean thig.As a mOor shift in policy and, :in'effec 

instea&of Long Beach being the -trustee-ole day.to day 

perations, the enti.i!e work load would. then transfer to tho 

staff" of the Lands Commission) and that:. every one of the e 

items
, 
for a case of nails,' or d

.. 
 fifty or fifty thousand doll 

7 contract would have to come before the State Lands C mmissio 

MR. BRADY: Yes sirs  and at least it would be ars, 

implied recognition by the City that a precedent had..been, 
0 	• 

10 set, that all future contracts relating. thereto would have 

11 	como.befoiie the Commission; and, also, an implicit stAte- 

,ment that the contractors- who have already performed. similar 

services for: the City have illegal Ottract;S„ 'for' which 

14 reimbursement hai already been made, and they would be mlb 

15 joct to paying back to the City; and we would not like to 

16 place them in that.pcisition*, 

GOV. ANDERpON: 1 Q. t know what the other. members 

tank, but we have hadconsiderable discussion of this in th 

pAat and it is the Chair's feeling that thiB is :a  matter 

which requires no Commission action, Unless there are some 

comments 	r tbonse 	if not.", this will be ,ruled of  

order as requiring no Commission action. 

MR. BROWN: Thank you very much. 

24 
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e. 

Orlis; 	as It 	 ort /44-s a s '6 

em 	 informat16/1 or the  

Commission on the status e ma or,litiSaPi0n.  to which the 

Commission is a party Terre are no practical changes since 

the 	report to the Co ssion but the ot4t*as we 

stet* , here 	in order that b* Commission r have cur 

rent informatian as to the litigation calendar, 

GAV4 WWII: Anything further on it? NO rletpon 

If nots  then.  we Win move to Item 156 Is 'fie ahYthing 
else befoxa we aim 'up the matte z: a tbe'necitin 001 I 

Xiat si() furtber b#s a e known to the staff. . 
GOV, ANDERSOIfr 	members hip' arretbInS? Mr,  Carr 
MIL CARR' 

GOV. AMMON Mr, Oeanston? 

MR. CRANSTONt N06 

OV. ANDERSON: 1 not,, then, the net meetl 

8 t C" 	6sion will be in Sa ramento 	Thursday, Mine a m6 

October first. If there is no further business the meeting 

stands adjourned. 
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CEliTIFICATE OF WORM 

LciinsE Fz. Litiracoi reporter for the Division of 

Administrative Procedure, hereby certity that 'the. foregoing 

thirty-  ►nine pages contain a full, true and corrept transcrip 

o6 the shorthand notes t 	y me at,  the meets <J 	the 

STATE LANDS COMMISSION in to s Aigeles, California, oix-Augus 

in 1959* 

10 	DATED: Sacramento California, ugu t 31, 1959. 
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