
Zee 	babir=there t.att :see 	4 We are getti a ►on 	ri t 

	

ira 4ames se 'up 	imetable th...1,0 was pretty defin. 

" 	 rst•of ttecem 	certain.  this were 	b 
..penint at that time, I have a little 'note bete 

o f 	c would,,raise some:doubt as to whether 'hEr.  

ng ea ;h anal the relireaSurlzation program is g9 

meet .thcs.:1; deatallne.. 	,1194,14. it be Ill .ordet to confirm 

write • the B4reAu Q pin. 	 eVe 

• the,  and sea :person dor . our information., 

on of tho N r7 

• ANDERiONi 	too;  

t.  the inte 

id„ certain think 11.41,  

ordez* 

Via. GRANSToN; It i not merely spedulation that they 

be cutbacks in Naval sh py yds. It is an absolute' ce7.1  

it certainly .is a problem it this Long Beach.  

em is not .0o11411 or if ems toward-  th t haV6 pro 

objeatiVes 50' forth. The principal:Matters  •ef courses  is 

wiiethee 	repressnritation is' proven to wait effective?. 

seCiond Matter I  s this ontroVerky aid who owns what„ a 

Afee.ing of the' Navy if there i s z o .solUtion of thil pact 

em that will upset the whole apple cart ands  therefor*, he, 
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Fill bails tc move out, 

w°: the City or Long Beach has theirs. Me know' they are 

ill n water injection wells. 	*lather it is meeting 

the time table, I think we should knoW c". "because if it is a 

hopeless cause, X think that,  something we' s4auld knoW-abou 

because i't would change our tactics 

maim.' we write to.  whoever the Opro' friate aty*lor tie 

WastAngtOn and find out if we are meeting the time 

that regard, and ask for an early reply and'maybe 

1 them to call a meeting of the City Council. 

RAWSON: I second the motion. Itt s air to 

r* Aartig? 

FiR4  ROMIG.: 	is4  I think Admiral James, Chief of 

Ships with wham the Com)*s ion has- had prior correspondence, 

particularly with reference to the Long Beach area, and 

partleularly ......Adxrire,1 James is the representatiye of the 

ai"' Iiii : optiel.4ed.ce;laNtp criteria to be accomplibhed by 

erts,in.dea,d11408,  as oondtbions prGoadent to lodintariance of 

the thipzrard-ati4 	thq itigeridt which ernp:toys "'all the - 

• reservoir crageers who,  ar0 studying the problem tor the Navy 

Dopartmeht 1 wourci sliggist the inquiry be made or the Chief 

MB, CARR: 	• hairmam4 mine we take appropria a 

aatiOn to determine, 	possible, -whether 0 of ,now n 

!Ratio until the tirst 4t DaceMber 	as of new t11,  

ilatteeled witti:the progress 4ing ma4e. We know the hay: 

beli r0,0eryoir linginearti and experts working on till 	W 
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r Ships. 	it 

WI,. CAs Could we poisibly include in that Lotion 

that wm send a copy of this letter to Admiral i ames to the 

4 Lo n4 Beach Harbor Departmen or whoever is in c r 

iroduction down there; and ask/them to report to uw what, 

their attitude is, because I have conflicting opinions as tp 

the problems on this. water injection. 

'3RD.- BORTIG: 30 have been handed here this morning a 

letter dated October 44  1959 from the ii6rt of Long Beach .. 

/0 	MR. CARR: May we hear it? 

MR. HORTIG: 	whi h l received as sat down here 

and consequently tity analysis has not been detail 6, Vat with 

reference to yoUr pridT comments on rates of water injection 

gram for Lo Beach, I bad reported,to the CoMMissioners 

and to you, Mt. Carr, that as of the subsidence bullpin of 

tember 25, 1959 the present projects indicate' the followl 

table (This is for proposed water injeAions, particularly 

now directing attention to City tidelands shi.py.rd area, th 

critical Area): 

°Proposed September barrels bier day 34,450; OCtobr 

b ,r -els per,, day - 58 500; November barrels per day 77,400, 

which gave congernbecauste this, as to the end Of November 

proposing an injection of 770400 barrels per day, would appe 

to fall 1000000 barrels :adaY (aPproximately) short of the 

esttmate required by Admiral James of'175,000 bavrels par 

I now quot0 from the tabulttion accompanying the lette 
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v./ 

of October juistileoeived,andia,reintt 'islaitt.icated tea 

the propoted operatl.ng program 124tal it1 01#1,110161;17 
is 

variance with the \, stlatates 	o 'September '254,Lo. w 

foxy tk:xd same months I read: 	Nitembe.pi 4)7,6'4044i . • 	d". 
now estimated tai 	'4,  72,49 	a1m610 

a change tir the Itstimates 	last tic)* we 

increasd from 58, 500 to 1$64.50O-s  and,  trovelliber 

from 	4050 to 3,89400 bairele per -Fla 

However moot hatten to ant 	 tas 

10 accomplished this certainly wou d achive the desired so ,u 

11 tion numerically, Init the letter transmitted also points 
..•

off  

12 	 t t have been experienced in ,_,ncrea,sin 
. 

eatton Pit 	the future and the one (voted 

a' 	 b 	e con,_e$:ckerat4e o 	t 

ex of :foie and the end of. . Ju 

*p14;tiess  'listed& •o 	inoiteask. 

deerettesei. do ,chievetent cif thle volume ofln ection, hleh  

ie. certainly to be desired, will reauire suPerhumall effort 

and the very 	og, Ittekt, 

ZW1343ACK: 	Chairmanl  this indication we have 

reeeive4 kt‘re. ;ypday wick. I lave not tad a ahallow 1 readj,,, 

bothert, 44. AI o las weak, after receiving the' 

$004111* ,2,ths ,e4iniidOweibuiltetin and the tioree that Mr*  

irtig Diet' Fetid ,.therei tb. beafOiii, quite Obvtouk; that . we were 
, 	. 

bOind on meet±n the a6hedU1e that the Navy had laid 

down i'oD us; and • asked Mr. Viokers, general manager of the  

bnICItioN bW ADMINISTRATIV PROCILDURIE, STATIC or CALIFOrtNIA 
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25 wanted that 0 go, 	Horti ? 

MR. RORTIG: The general manager of the Port of Lon 
Beach. 

tilvtwoN or ADMINISTRATIVE CoRODEDDRIK, STATE or CALIFORNIA 

	

, 	, 
0-/O - for a. evirig t of 	op baitfrel tird4taAttlei Nit •,  

)
L 3 
	

* Ars tlelie, e ,December fir, 	o 10b Tka#I, 

4Ised.  me .  it walk  ruet thy"lei be 	
. 

ov 
1 rather 	offer 	the sc utton "w11ila 0 letker -14dioate4 

,:. 	 . 
r  that the will step Up.  this" program , a sod -ie, the Ils; 

wile led. their quotas , down card 	y„w rw xi•Tetirig 

theni but in a reverse kind of way Now tiiday" we get a lette 

which reverses what ilr. Vickers said last week. I dont t  

10 understand this. 

CAM: zit' tI -dhaithual6 1:141 3.ike o earitt:ttm; n..4:10011: 

14 the fact 'hat 1,f the Navy . abandwa)a. that 

the;',  pest of the ProPkeitr 	fillibtad"° area 	e 

'hands of' the City 	people_wixts ,are 1) 

oi 	w eb, 	hope s °noon. en 	n t 	 s 

• 

That puts quite a.„  •fere 

Whether or not some other steps:, need to 0 taken. 

sail 'as repiessuri,.za Jen )43,:4tir4 

econ th,njoil.marice13 Orobletrt 

is a very complicated thing, so we need to know whether ther 

S any chance to' keep that shipyard. We need to 'know` it Ire 

Ver1.40911. 

'If. AM MON You iialre Ixes,rd themotion, befare us 

hat the cospeticiation be rected 	 asi,d a cop 

to the Port OomMissioner of Lo g Beach. Is that where you 



to 

MR. CA RR: I think send Obb to the Bcard of Barb° 

C mmiggioners, to Charlie Vickers, geirral manotger., 	1Sor 

one 	the City 0ounoll. 	 (I 

GOV. AlopERSOlii; A  objection? If not, the m9 

passed Unanimously. 

The next. one you wanted to comment on was the Pecleral 

trial, the law suit. 

MR. Oft Yea, we know the original suit was a ki4 

for some damages and I understand now that that $1.04 ha 

o either been set for trial or is going to be get ort n  I 

so I suggest that we find out what we can abcat to 
	If  

understand the Department of Justice*  Ifiri•Nertors fit 

hag charg of that, but that Nre 

14 in California. Does qnybody kno 

GV. MEW" 

Generalts office 

1 prt 
ji 

s°11an.d 	the.. ease_ 

anythint abotit that? 

o you) 	t the A440 

17 	MIL BORTIG: Specifically, we do not have az y n orms. 

8 tion gp that. inquiry, 'of'courge, could be wade to Mr 

1g Apparently from the stirring behind me there may b 

20 information from the Attorney Gemeral/s staff 

26 

GOV. ANDERSOgt Does the Attorney Ge17 oral's off . 

anything? 

MR. SHAVELSON: That matte1=-is being handled b 

Gold34n• My personal knowledge as to the last stip in tOt 

is the State filing answers. 	will ask Mr. GOldlin to g  ve 

you a progress' report on that'litigation tomorrow or somitim 

„-v 
	21 

22 

23 

24 
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M 

° K. 

Ms week, 	31014 	X hada t heard that,,re 	4i41f, 

but Z  Egs r1P 101r 4 440 	ly on the bulbar' 	, s o it 

pt:61b1b,4p741 (laden iai some in 'oz 	on 

ME C 	1 think we would b .in order to rUn 

	

4 	 , 
dawn and find out what we ctin mead c time. Iltme gOtteb thi 

from two reliable gossips now 	they might both be wrong. 

Itll make a( qmotion to that effect. Letts Ak someb'ody. and  

8 let's find out. Cam 'the -Attorney GeneralPs office h 

se 
that? I move we request them to do that. 

	

10 	 ORANZTON: Second. 

	

11 	 GOV. AMMON: You have heard the moti'On„ It has 

1 been moved and seconded, and will be so ordered, 'The Attorie 

13 Generale s office will be asked to give us a report on this as 

soon, as posSible, 

	

15 	The third item you, brOught up wai the problem of :urkiti 

zation in the area there. 

	

17 	MR. Com: Yes. I# d'11;ke to hear from the attorneys 

18 n tkit. Is the procedure tha Is proposed, or what I under 

19 stand is proposed, to wait until a unitizailon agreement 

20  to be signed and then to raise the question as to whether Lo 

21 j Beach can legally do this or not? td 11'" 

attorneys, the State attorneys, express themsel 

,Axrpur own 

.113 to 

23 whether this is the right way to approach this. In all these 

24 things there is delay and in all these things do they satisfy 

25 the Navy or riot. We are working on the theory we are going 

28 	satisfyo 	these Navy requirements and the Navy has gone on 

DIVISION OF ADMINISTNATIVIC PNOCICOUNS% STATIC OP CALASOSNIA 
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with the pr....6r approval of the State Lands Commission, the 
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recoid that thigyaont`Beach ShiPyward is the most deSiVable 
, 

shipyard to keep: Naturally, it should be the 'last one elo 

insteadlof tWAirbt ono., Out if it is going to sink out of 

sight jr 	 I am still hoping we an save that 

shipyard tor the state of California, and the nate of Cali 

fornia has an interest in this beemuse it is part of our 

economy 	a source of taxes.  and that sort of thing, z thi 

we need an answer. 

GOV. ANDERSON: Mr. Horti, do you have anything? 

MR. HORTIG: 1 have no comment with respect to the 

legal propriety of, Mr. Carr! s q) cation. 	believe Mr. Bra 

is full informed on the program of the. City ,or Long; Beach 

and the Harbor Department with respect to this operation= an 

astaMe, would be willing to .comment on the outline of the 

program as to its completeness and possibly why this course 

was chosen. 

MR. BRADY: Mr. Chairman, if l might ma3e an observa- 

tion in that regard, believe it was in the 1957 session of 

the Legislature the City sponsored certain legislation whi 

is now entitled Section 6879 of the Public Resourcei Code.  

and also Section 7058 of the Public Resources Codebyw 61  

ith the making of certain determinations by the local Ieii 

23 lative body that it was necessary that tide and submerged 

24 lands be unitized with other lands for . the purpose of arrest 

25 ing subsidence, repressuring, protecting against waste, and 

!44401 0,0 
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20 

21 

22 

23 

24 

25 

28 

ide and submerged lands could Int, Unitized with other,  lands 

or the proftction life or the 

o a ,.ml or4 that basis, Aome of 

Vile City was,willin 

.ehe_v4nOipal pjimary opera 

first Linstanat where tide,"an Weyer, that „this b 

submevged lands Wbuld be ,unitized with privaveYlands0 . andk 

Ica tie tide and submerged lands, were subject to a publid 

rust;  •• that it would ..te advisable to iiave .a test ease made 

with respect 0 he validi f` unitizing tideiand with. 

prtvate lands 	which, in effect, would permit ,;;private: oper 

tors- to particip to to, the percentage of' equity presently 

assigned to them in ratio to the total. It 'was decided as a 

pre edent to the unitization that the unit agreeLent would b 

worked ou. I t. would bey ready- for sign turel all the upland, 

operators would execute.: the subject agreement; the agreement 

woUld, then b submitt d to the City fort' signature and in, or 

to form the bas s'f4r a,,. mart _having Urisdiction, the Clity 

represent*tive 	refUse to execute)  raising the legal, 

istn.te, as to the right to 1ulitize the)! tidelands aid submerge 

lands ,with. other lands It is hoped; due W the unique con 

stitut:Lonal question involved, it being one Ali first impres 

sion, and also the' iMportante 	the -'problem involved due to 

the subsidence Aspects, •that 	Qupteme Cou,rt might' be 

prevailed upon to take original jurisdiction of the matter' 

which would eliminate the necessity of having a trial 

lower court, in the Superior CoUrt„, and then going, through 

the long mechanics of an appeal. 

DIVISION QV ADMINISTRATIVE OPIOESOURS, STATE OP CALIFORNIA 
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Now, the way the matter is set- up ri t now)  Block 

It and III units are nearing their Qoholusion. Th Yare 

the- final:drafting proc esses, and it' is hOlwd as soon as 

that is accomplished°the Parties would become aignatoiie 

to the agreements and the, ground WOrk will ) be laid,tor th  

test case. that is the present thought on the ',subject and 

that is the manner in which the unit agreements have tieen 

drafted. 

Incorporated in the un.4t agreement is a provisi0 

whereby those parties included in the geographif, area set 

forth in the unit have a certain period of time withinvithich 

to elect to become members of the unit and if they exercise 

that priviiege within a certain period of time they become 

members of the unit; and it/ s anticipate' these' prooed4res 

will be over groin a legal standpoint and the city, if the 

court is favorable will -immediately execute the agreeMent. 

Ma. LINGEX, Gentlemen, ram from La Beach too 4ian 

lum been working on thisthe legal drafting. I am Earol 

Lingle, another City attorney from the 
.,
City of Long,  Beach, 

and for nine months I have been working on the legal draiting 

committee for these units and we have been meeting wish 

It won't necessarily entail a year delay. In addition to 

drafting thek unit agreement, from time to time there has come 

before you 'gentlemen whit we calla cooperative aereement4  

thereby the City producers on their side and the upland opera, 

tors repremure on their lands, and these operations are going 
!#,4 	- 
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DIVIIRION bit AbMINIST1tAVIVillItOCCOUSit. *TATE OF CALIMISNIA 

HON $.%I !ON sF0  

" 	Nyp.,C.immodiriberWaf 
, 	. 

n ourrentlYs T4at's thli way we are drilling and repressur, 

in the wells now, becautie we are award there i$ the pohi 

b1.34tY offdelay. o prior to the till Or If we are de 

'doing every0in 

its lands that would. be 4k/thunder the unit agreement and in\ 

the ttme they. ar& going a4ead with the 'te0 case it is propo 

the program will be Altialized eid ihe Ilpiands will be able t 

go. ahead on the Unit pr 	if thore shoUld, a iavorabl 

decizion at that time. _ So-, the way • it has been worked 0 

ue don tt till* it will 'delay(  the water that' goes into the 

ground. gxicuse me rox 14terrupting. 

for.  the 0 

tin-for 4evera1 

i s question. bas beerk,:paiselist 'Oat as Ion 
, 	• 

esolved question' and i is at least, a „ . 
eyohol4€1,-04'13,gtrd; It . ba4n1L aidesd,,  in :expdditing thq.  tpllt 

• . 	-- 	• 
cation plans and hAs even. delaye&;, cooperative agreements:. 

those :uOt referred_ to by„Mr, Lingle, I think 4;his is, a el 

question that the qCommkssion has raised. before and th4.6 !Is 

all ettlons which can be resolved and Must be resolved i 

21 order tp focus complete attention On the critical 

22 subsidence allerlatiOn 	is everything in that direction 

23 ing done at the present Use and in the most efficient marine 

24 
	MR CAR: Mr. Chairman, because of Ilhe differences 

25 of opinion that Brave been voiced over a period of. years as t 

28 the lege.1 and engineering complications of watex,  flooding it 

ettin into the uniti atioh, the Olt 

BORIGi If I may ',04y 

sion,v  believe Mr:, 4' ; ','t poineis an 

on 4s over *h_ ch. 
u. 

as f,Athere' 	en'tuF 



go.43..a• 	td me kat Until :t 	udlea‘iiiii 	aCcomplitihe 

t.  at ,s, Iotit 	A 	 ,tsoul come 1nta 

'ttOlitt-and enjqin oth,r parties frola contInulps heir water, 

0 g 	4e4ring c,grad tthey could give gpo 

reOtson as to w 	was injuring t. e r intirests-  in ~the oil.  

That 	the z.,eason unitization bas tO - be done'', air  

.tp.ink it is a Oestion that needs ear resolution:4, 

rOU a rere With that;i r.  Bartle 

MYL HORTIG:. With only one qualif at on, Mr, Carr* 

1 

	

	A Mr. Lingle pointed outo  in those areas that are alrea, 

caitimitted'to and are operating under cooperative NAM, 

12 there is 0 one *to Can possibly contend or, could sucisesb 

tenci,:there 	potentia 	Itowevet*v  s to tb.oso 

14 areas that  are tot subject to cooperative atweement 

,.3rou ,propose could be 'an actuality any idoptento 

ANDERSON:' Xs there' ani commont rom the AtiOrne 

fi 	liteneral ri 0,1'fi,oe ? 

BRADY... 	Chairman, may make one o servatio' 

supplementiszg what Mr. Linzle said 	that by virtue- of the:,  

o interim proteezion of those epoperati7P- agreements batweer 

21 ;,he City Ps tideland operators and the upland operst* 

IS „the City' s „intention to go ahead.• and they are going ahead 

at the present?' time with, the: Water injection' well atilling, ,= 	• 
24 pr6gram, whiell as been apPrOved- by the State Oil and Gas 
23 

20 

Supervisor, and the completion of the large water injection 

simplii astern to the; extent that when and if the City is 

23 

Vic.ION 9F ADMINISrAATIVE PI4OCEDUSC OATS 4:4 CAUFOPIOA 
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.y4woleamposer 

Perbd,tied- V 	#ii.to:e4ter the !Alt the Oar -61402and 
I)* tint.  deryeloped itstifitts as rpm s 	- 00evatidog 

are,optqforne ►  It wart-b a  question - of them being., 0 
mOotb# dol1W the line Joining the,  unit and theme stmt 

rel•ourizatio opexattoos* Those are 	beit.a g devel 

in ac ordanoe with the repressuring piano 

	

GOVT  Amen: 0141 	this same Itne 	d like to 
a 'ion* Daring the .aa:,t serisiona  th di 	r Long Beach 

	

ked that we support 	2400 be ause f the extenalon 

land operators, Now I 	informed yo oannot proceed on 

that b:cause: „Ilere are tharter amendment „,„„ 

R, BRADY: Mr. Chairmano  that ptesents a yery 

ilroblem *4(4 we are oertainly hop 	we an nd,°°' in 
4 y 

en tbe State demand for aolpoUntifig lows i 

the latter Part of laot yea land000ra 

-°e'l"ate In Faul .ock 170 *lab is riot an 

dlate area Inyolving the Naval s ward; bowevar 

porttion 	.,:hoo lower zones Of Fault Alodk 

represevred in order to (Ater the eiltire 

The prinoipal areas so tar as the shipyard are 6= 0e 	are 

Milt Blocks 4 g and #1) 

oak telt that not I 

lar d oper0.tors 	AU 

°sea balm 

area where. the Oity and StaA;a-s rights 

plaoed n eop,avidy in that they Were aslied ,tti- 4X 

their contract for ano her. 25 yeer5 tor bhe ploirpose of e0eri 

unit agreement for the purpose of enterin Vault Block 
*en (...••••••••••" 

Cs!VIIIION Mr ACIMITOSTRATIVI4 rft001,01./ Pit, IIITATIS OP' GA3,30211141:14 
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the iwea in question' witt4 eventual r decided to b 

• $b be1e,n4s, and submerged :land rather than 1,n, th,3 City 

rItadAIiptce the An this-ditileinWu Mader our 

xr operatic:ma #42'100' 

‘viikrittlet pttb41,iti*d. Putbil, 

t 	iob 	¶he second was 	At' the 	and 

resolved to' be'tidelanda tl 	ger the act= entocted in- 

thm;,1 particular Iztra'cs would partake 'at the: tidel$,uld 

;toter and. would be the envie as the e4stingA44elands 

. ttrider de elopement with the tone Bezieh oil Corporation  

we$ woriced out till's A* u 2400„ 	4 in eff 

deolared there wore certain operators who had certain leases 

presently in tfeat wh.,i,oh would entire wIthin the next 

yeecro or thereallser onceaing the 0-ham 

the property9  whethexa t be 4delano4 or 'upland; that tiles, 

Ames;  or con note,  should be posoti‘tefr an 3e2Ftended 

&OS with the prio 	ZO 	h v to 	dO C*mmisOlon 

the .purport of that being vhat itt, the event the areas,  dein t 

were aoma tiwe- determined t be tide1ands4, t 4 operator 

would be pr oteotV.d insofar as the State was oonCerned becaus 

Itate Lands C mmiasion was given the right of pz±off re- . 
vier of the oonirao 

Now we ..re. tacit, with: t 0 situatIon 	and we eertai, 

malt to Give ILL 400. As 'liberal an .Intc rpretiation. as we 

but the question we are' oonitd ring a leht now is: If an 

understanding is arrived at between the City or Long tea 
aom••••••••••••••••••••1 

OIVIII1011 	ADI4INISTRATIVIt rnOcEMMILT, STATie 	CALIPotiNIA 
t, 

uctoit r44ii IJOM #p;7 



It 	

17416t041, 	ietpeot to the sidia 

determined 	tihe tideland; ioutid 

	

13A 	4• thao4 a lowesent 

d, as a come4/12mM of which certair 

thete operators whom we have oontraots Isfi,th are transfer 

from an up .and statUs to a tidolarid status,?  wbethcr .01,10t 

,81.38 400 could then be used to of rd. them the same protee-o 

oxi that 'it wound have given them had the contxidets been 

entered Into prior to compromise agreement with. the State :V 

Oalitomta To make myself clear, Akt the oontract extension 

entered to between' -the -,C± 	the Upland operatOrp 

or etii 	 t 2e agreements were enterid.into between 

Clity-and Stateo  A8 B. 	 allebrd tiat protection 

eciailse,the problem would not have been.recto ved prior to 

were entered into& BOweVer, if the 

were not made prior to the' time this tteoision T act  

Atade betwiet t e. C#Y *Ad State,:: then it becomes a quest On 

whether these lands become of the same character' a tide-

Ands.i. whichd necessitate public .triditrig. just aS the 

presently recognized tideland ` areas do8 

GOV. ANVEIRSO 	V? couldnt you, W. e'them 'an extens 

at the preient time and A.B. 24002Would you need a 0 

23 amendmen' to, e able to do thit;? 

24 	ME18 BRADY 
	

If they are upland, in character, 

411  
.r4 

25 we can give them an extension at the present time, However, 

the matter iS not that simple due to the fact that these 
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dOraGtg,th't we enterer 

40 Valid:04 	ethe Ooyalty type, y 

re41.101 d a eertainperoestages„ 	 r the up 	operator e i-- 	,-/ 

ain perdentage slid-- aid aU° of the
; 
 dtisti •of 

Uon and dapitiiki otitlar but or hit' retrained percentage. 

are now 'coin g Into a unitization where you have 'capital 

oost invOlved in the drilling of these water 

1,,nttp with these upl d oierator ? 	e 

mlight-  say, where thii 

the ire, and the upland operatai's do no 

tain that type,d14  capital outlay and cost 

.e royalty 01;11-au/v.:mantic, - They would. need a 

feel_ they 'aa 

ier ype arrangement than and ,r- the existing con 

racs, s so,t 	,e9uld get -this reimbursed; or the character 

a col#rgat' wot y  have to be changed, 

I present-  thinking along that line Is that ttLek best 

approach .would be to Change tie character of :fie contracts 
„' 

a 4.1# 	and,„'Oper0.,ord would not be absorbing all o.e'ith 

of(tapita,l, outlay in operatiohl  or transfer it to 

workin lilter!st t e of cdntract where' the City would tea., 
1. • 	- 

a certain percentage o royalty +» and I a picking terMs 

here as an example 	wherein the City might tak a seventy 

Per cent ,m7a:IZx of the oil and gas produgpd and,  beatw sevent ) 
Or cent, of he Cost' ot capital 'outlay andoperation, and 

, 
he ()pert 	wpUld Uke.  a 14duced rptraity or.thii7ty per cent 

bud to that, same ectent woul4i  only participate in thirty pdt 
4 

cent of the coat; so whereas you would be redwing the 'royal 

you would redUce his costa in the unit operation, 

MOM alle0 
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A 	',Mr ipady, the GO* 

that "these vil7lan 	stong4 ')'1e- extensioto 

rittokix ,Adpah limr4 4,11;461.9m 	33 

*,c1. a3cee 	't1444Lidme t :41) 

Now 	 ,i000401 	*Ohm* :An'nc riOrb. 

MR. BRADY: Megbe I *40,44e, r,4 
need a obarter am ndment to extend t#e zobtVae 

4 

time under our chavtero 	weVeti- what the 141.1041p1'00,r4 r 

3.0 feel they 1.1ottklet halie and which 	 ittre 'a tie prisen 

time 	ur c a ter' is the tact  that 'he dojiio 	Yee t 

ex`‘ 'ae: t or' have been 

at ite.we. enter this: 

ofi of the upland co tract; with 

do under our charter, and then may 

road those areas are deter; ,ned to be ifit  tket. #1,4e1, 

rather than up ands, then .t;he - Cli upoiad have i  had'no autho 

to have e4tered into 1.1ese contracts, in the f.rat placer( 

cause the lands were determined to b tidelands; buy the 
ft 

upland operators sa d J.1.  we .can' obtain ,the 1076teletign, Oil a / 
s; 

state. leliel we would 04 wipLiai0 ;be rcie 6 t `'tease 41 

nient "of /the ov,rtei*::antecillipa:idiai ibit:z. 	00144..,..010o 
,f 	§ 

25.  would be beld at which that ' vtulci, be piae4d ort the bal ot, 

,44 give, them the protection BO 'that ±if .1.ater' t e lands were 

25 i determined, to be tidelands they would have beer.1 preirioiely 
26 authorized by the charter. 
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