
MR. ZWEIBACK: But in view of the Immediacy of a 

possible solution by settlement, wouldn't it be absolutely 

necessary for these upland operators to have the coverage 

that you talk about, which would be given to them by this 

charter amendment? In other words, we know there is a possi 

6 bility that the boundary dispute may be resolved.. .. 

MR. BRADY: ' That's right. 

MR. ZWEIBACK: ... and some of these people may be 

affected by it and therefore they would not be apt to go 
10 ahead with their capital investment unless they were afforded 
11 the protection given them by this charter amendment. 

12 MR. BRADY: Yes. 

15 MR. ZWEIBACK: So, therefore, the absence of this 

charter amendment means these people will not go ahead with 

15 this investment. I mean this isn't a year or two away, really; 

18 we hope not anyway. 

MR. BRADY: No, that is correct. 

18 GOV. ANDERSON: Has there been a date set? 

19 MR. BRADY: That, Mr. Chairman, I can't state definitely-

20 whether any prescribed date has been set for a charter amend-

21 ment or not. 

22 GOV. ANDERSON: " Do you have any comment on this, Mrs 

Hortig? 

24 MR. HORTIG: Nothing further at this, time. 
25 MR. CRANSTON: Mr. Chairman, I am prepared to move that 
28 

we extend the time for negotiations until the next meeting, 
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but before making that motion I want to say that unless we 

have presented to us at the next meeting either a proposal 

for settlement or very convincing evidence that we are close 

to it and that Long Beach is doing all it can to expedite the 

negotiation and bring it to a conclusion, I would be Wery 

much against any further extensions and that would be ?" 

position if Long Beach comes in for a further extension; and 

with that statement, I now move that we extend the time for 

the negotiation with Long Beach. 

10 GOV. ANDERSON: You have heard the motion .. . 

1:1 MR. CARR: Second. 

12 GOV. ANDERSON: Seconded and so ordered. There was 

13 one other you wanted covered -- the new oil field extension 

14 off Long Beach, That was the last point you raised. 

15 MR. CARR; Mr. Chairman, I think we should discuss 

16 what we should be thinking about in connection with that. 

17 This analog computer deal which was suggested by Mr. Hortis, 

18 and who knows about these things -- I also discussed it with 
19 some people in Long Beach, who seemed to think it was a good 

20 idea too and it made it more apparent to me that any informa-

21 tion that we could get at the present time which would indi 

22 cate that such an apparatus would enable a program for produc-

23 ing other tideland oil fields, whether they be in Long Beach 
24 or any other place where they are under the jurisdiction of 
25 the Lands Commission -- any information about that would be 
26 very, very important to the State of California, particularly 
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in any area where we might have a structure which would lend 

itself to the creation of a subsidence problem as well as to 

the management of a field in secondary recovery by flooding, 
4 I think we should be concerned with this because it is part 

of my job, I think, as I read the law, to see that these 

6 areas are produced; but it's also our job to see that they 

are produced without injuring anything. And if they can 
8 use these analog computers to design airplanes, which they 

are doing every day so they don't fall apart when they get 

in the air, (and they do it much faster than any other way, 
1 1 there is no other technical thing that works out the stresses 

12 and loads and things as computers do ) if it is adaptable to 
13 our problem I think we should use it because it would save 
14 a lot of apprehension as well as speeding up further develop 
15 ment of the tidelands fields we have a responsibility for. 

16 I have a copy of the letter which was sent to Mayor Kealer 

27 over Mr. Hortig's signature with this suggestion and I think 
18 that I'd like to move we go on record that the City of Long 

19 Beach be urged to do this. 
20 Then I'd like to raise the question: If they don't 
21 choose to do it for some reason or other (and they might 
22 find one), that we explore whether or not our own responsi-
23 bilities go to the point that we can do it anyway. How about 
24 that, Mr. Hortig? Can we stick our noses into the oil field 
25 in order to fist an analog computer down? 
26 MR. HORTIG: This is a problem we haven't explored, 
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Mr. Carr, as to whether or not the Commission would be so 

authorized under Chapter 29, Statutes of 1956 , which is the 

only authority for the Commission in connection with opera-

A 
tions in Long Beach. It might well be the case, but as of 

the moment, I wouldn't know. 

MR. CRANSTON: In view of that fact, I second the 

motion. 

8 GOV. ANDERSON: You have heard the motion .- moved 

9 and seconded. Any objection? If not, ac ordered. Anything 
10 else on Long Beach before we go on? 
11 MR. CARR: Mr. Chairman, I think that covers most of 

12 the points. There are a couple more, but I think we will 

13 save them for next meeting and see if we get that report back. 

14 GOV. ANDERSON: Item 3 - Permits, easements, and 

15 rights-of-way to be granted to public and other agencies at 
16 no fee, pursuant to statute. The first one in item 3 is 
17 Division of Highways -- right of way for bridge on Sacramento 
18 River, Glenn County; item (b) U. S. Corps of Engineers -. 
19 permit to place three dolphins at Port Hueneme, Ventura County. 
20 Is there a motion for Item 3? 
21 

CA 

MR. CRANSTON: So, move. 

22 MR. CARR: Second. 
23 GOV. ANDERSON: Further discussion? No objection, so 
24 ordered. 
25 MR. CARR: I see Mr. Hortig didn't have any contrary 
26 

recommendations. Did you? 
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MR. HORTIG: No sir. These are affirmative recommends 

tions. An a matter of fact these items, as well as the next 

are standard, in conformance with the rules and regulations 

of the Commission and the statutes, and there are no object 

tions to the issuances as recommended. 

GOV. ANDERSON: Next is Item 4 -- permits, easements, 

leases, and rightleaf-way issued pursuant to statutes and 

established rental policies of the Commission. 

First, item (a) - Applicant, California Oregon Power 

10 Company; (I am just going to read the applicant and if 

11 there is any question . ...) 

12 Next is (b) - John F. Clark -- five-year grazing lease 

13 issuance, San Diego County; 

14 Item (c) - Crescent City Harbor District 
15 MR. HORTIG: At. this point, Mr. Chairman, I should 
16 like to note for the Commission that there may be a repre-

17 sentative here for the Crescent City Harbor District. There 

18 is of the Small Craft Harbors Commission of the State of Call-

19 fornia, and this proposed amendment by mutual consent is 

20 conditioned on the necessity of this amendment in order to 

21 put the harbor district in a financial position where they 

22 can get a loan from the Small Craft Harbors Commission. In 

23 order that they may get the loan, the item is recommended; 

24 but for the Commission's information I wanted to note the 
25 Small Craft Harbors Commission representative is present. 

28 GOV. ANDERSON: (d) - John A. Fitzgerald -- renewal of 
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20 

25 

lease; 

(e) - Humble Oil and Refining Company - execution of 
3 compensatory royalty agreement; 

4 Item (f) - E. P. Jepson -- termination by mutual con-

sent of lease; 

Item (g) - Pacific Gas and Electric Company --

7 issuance of 49-year easement; 

8 Item (h) - Pauley Petroleum, Inc. - issuance of geo-

9 logical survey permit; 

(1) - Shell oil Company -- issuance of submarine geo-

11 physical exploration permit. 

12 MR. HORTIG: Mr. Chairman, there is discussion at this 

1.3 point, if I may report to the Commission ... . 

14 MR. CRANSTON: Is there any objection to the preceding 

items? 

16 MR. HORTIG: No. 

17 MR. CRANSTON: I move approval of the items. 

18 GOV. ANDERSON: That's (a) through (h). 
19 MR. HORTIG: Item (1); as it appears on page 13 of the 

full calendar, relates to the application for exploration per-

21 mit under standard terms and conditions, including areas in 

22 the counties of Santa Barbara, Ventura, Los Angeles, Orange 

and San Diego. Pursuant to the normal, provisions and condi-

24 tions that the Commission has adopted over the years, all 

counties and any particular municipalities such as the city 
26 of Santa Barbara which might be affected were notified of the 
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pendency of this application. We received a report of object 

20 tion informally on behalf of the Board of Supervisors, of the 

County of Santa Barbara, which has since been withdrawn on 

the representation of the applicant, Shell oil Company, that 

the operating program to be carried on under the permit, if 

issued, will not involve exploration in any portion of the 

so-called sanctuary area of the County of Santa Barbara --

being a belt of land three miles in width from the shore and 

extending approximately from the location of the University 

10 of, California Santa Barbara campus on the west to the Summer-

11 land area on the east. This sanctuary area also includes the 

12 area seaward to the City of Santa Barbara and, therefore, this 

13 representation by Shell Oil Company (which we have been author-

14 `ized to quote and which the District Attorney of Santa Barbara 

15 asked that we have in the record) that there will be no opera-

16 tions in this sanctuary arca, resulted in the District attorney 

17 of Santa Barbara County deciding not to appear here today and 
. 18 not to offer any objections to the operations. If there were 

19 any objections or further suggestions by the City of Santa 

20 Barbara, we were not aware of them this morning until we saw 

21 the Mayor and Special City Attorney Tomlinson. They are 

22 standing here and I presume they want to tell you something 

23 about this. 

24 MR. TOMLINSON: Mr. Chairman, my name is Stan Tomlinson, 

25 City Attorney of the City of Santa Barbara, and I wish to 

26 introduce Mayor Bohnett, who has come with me. The position 
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of the City of Santa Barbara in this matter I shall make 

2 very brief. Mr. Hortig has answered part of the inquiry and 

3 position of the City in his preliminary statement. 

On the 23rd of September, the notice was mailed from 

the Lands Commission in Los Angeles to the City Council of 

the City of Santa Barbara, indicating the pendency of the 

application before you. Perhaps unfortunately, the letter 

CO 
indicated that Shell had requested permission to conduct geo-

Co 
physical operations in the offshore area of the City of Santa 

10 Barbara in a six-month period. It also indicated that a 

21 condition would be proposed that the permit would include a 

12 requirement that no operation be conducted within two miles 

13 of the ordinary high water mark offshore of the City of Santa 

14 Barbara. 

15 I think that latter condition is what aroused the 

16 citizenry and the official family of both the County of Santa 

17 Barbara and the City of Santa Barbara, inasmuch as the depth 

18 of the so-called sanctuary or closed area under Section, 

19 6871.2 of the 55 Legislature does include a three-mile limit. 

20 After we made inquiry, Shell very courteously furnished 

21 us with a copy of their application to the State Lands Com 

22 mission and we discovered then for the first time, from the 

23 general nature of the application, that it ran from Ft. 

24 Arguello clear to the Mexican border and would include all of 

25 the area including the sanctuary area of Santa Barbara north 

26 to San Luis Obispo and south to Ft. Fermin. 
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Our position is not in the way of objection to this 

permit because we realize and know full well that Section 6826 

permits the Commission to grant such applications on reasonable 

conditions; but it is the position of the City of Santa Barbara 
that the condition include exclusion not just two miles but 

three miles, and make the inclusion, or exclusion, the entire 

sanctuary area; and I believe Mr. Hortig has indicated, did 

CO you not, that - or did I understand correctly, Mr. Hortig -

that Shell has consented that that be attached as a condition 

10 that there will be no drilling. We have been advised by Shell 

11 that they intend no drilling -- I mean geophysical explora-

12 tion in the sanctuary area. 

13 MR. HORTIG: Those are the terms. They have stipulated 

14 that the operations that will be conducted pursuant to this' 

15 permit will not include any exploration in the sanctuary area 

16 and they are willing to have this in the record; and on the 

17 basis of this stipulation the County of Santa Barbara withdrew 

1.8 its objection. 

19 For the record, I feel it is necessary to have a com-

20 plete concept of this problem before the Commission and that 

21 is, that operations which are now not going to be conducted 

22 within the sanctuary area by Shell if this permit is issued 

23 are going to be not conducted solely at the option of the 

24 applicant, who does not desire to explore in that particular 

25 area at the present time. This seems to be the basis, then, 
26 for withdrawal of objections by both the City and has been the 
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basis few withdrawal of objection by the County. 

However, the record of the Lands Commission is that -

there have heretofore beer issued, and operated under, nine 

geophysteal exploration permits involving the same areas 

under discussion here today, eight of which were specifically 

not objected to by the Board of Supervisors of the County of 

Santa Barbara; and the ninth one, we didn't even get a reply to 

Co the notice that the operation was going to be considered but 

did get a statement of non-objection from the city Council of 
10 the city of Santa Barbara. 

13 MR, TOMLINSON: When was that? 

Ma. HORTIG: That was on November 5, 1957 on a geo-

15 physical permit subsequently issued to Mr, Edwin W. Pauley. 

MR. TOMLINSONY I might say from the standpoint of 
16 the city, one of the things that triggered the City's appre-

hension an this matter was the mooring of the big CUSS barge 
17 operation by Standard offshore, which is about as big as the 

18 islands themselves from an esthetic standpoint, and I believe 
19 when this came through many citizens both in and out of the 
20 official families of the City and County looked upon this 
21 with some considerable apprehension. 

.22 MR. CRANSTON: You made reference to a three-mile 

limit, as well as the sanctuary. Does that include the 
24 sanctuary ? 

MR. TOMLINSON: Just that and no more. 

MR. CRANSTON: Is it customary to issue permits as 
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lengthy as this? 

MR. HORTIG: Yes sir. As a matter of fact, explora-

tion operations geophysical proceed very rapidly. The boats 

aren't in any one specific place very long. It is doubtful 

if they can be seen more than one day from any specific loca 

tion. 

With respect to the CUSS barge -- it was, incidentally, 

many miles off shore and was not within the sanctuary area 

this was under a permit issued under a State law with the 
10 cooperation of the Commission and the United States. 

11 MR. CRANSTON: Mr. Chairman, I move there be no 

12 exploration conducted within the sanctuary area of Santa 

Barbara. 

MR. CARR: Second. 

MR. HORTIG: May I ask a question? Does this apply 

to this operation only? 

17 MR. CRANSTON: Yes. 

GOV. ANDERSON: Very happy to have you with us, Mayor. 

19 MAYOR BOHNETT: Mr. Chairman and gentlemen of the 

20 Commission and the staff, I personally wish to thank you 

21 for this courtesy. 

22 GOV. ANDERSON: We are still on Item 4. Item (j) " 

ASignal oil and Gas - extension of State Oil and Gas Lease; 

24 (k) signal Oil and Gas Company - deferment of drill-
25 ing and operating requirements. Why are we deferring that one? 

MR. HORTIG: For substantially. similar reasons to the 
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22 

grant of last deferment by the Commission, Mr. Chairman, 
because through the latest type of exploration program there 

it as hoped produ tion can ultimately be developed. None has 

to date on chase two leases, despite the fact that over five 

million dollars has been expended in an attempt to develop 

production on these leases. . The latest techniques have been 

to proceed to attempt to evaluate by means of submarine core-

holes and the water becomes very deep very rapidly offshore 

of these leases, and in the interim of the deferment prayed 

10 for it is hoped additional equipment can be manufactured that 

11 will permit drilling in comparatively deep water -- which is 

12 possibly the last hope, or at least it is the last approach 

which can be conceived of under the current state of technol-
wax 13 

14 ogy which can result in development of these leases. 

15 On the other hand, there could be no advantage in 

16 forcing a quitclaim of these leases. There is no desire on 

17 the part of any other operator to acquire these and particu-

18 larly not at the royalty rates bid at the time these leases 

" we're acquired; and also in the interim there are annual rentals 

20 which are paid on these extensive acreages, which rental would 

be lost to the State if the deferment were not granted. 

MR. "CARR: . How long, was this deferment? 

MR. HORTIG: One year. 

GOV. ANDERSON: It was deferred originally from 

25 December 1958? 

MR. HORTIG: That's right. 
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GOV, ANDERSON: . Now we are giving another one? 

MR. HORTIG: During the period of preceding deferment, 
3 additional exploration operations were undertaken and, as a 

matter of fact, it was, as a result of undertaking those opera-

tions that they reached the limit of the capacity of the 
drilling barges and equipment available to date. 

7 GOV. ANDERSON: Has this been a pattern of the firm 
8 on these leases? 

MR. HORTIG: "It has varied depending on the leases. 

There have been no deferments granted where additional oil 
11 could be developed. The only pattern, if we may say so, 
12 where there have been successive deferments, have been on 

13 leases where there had not been production developed and 
1.4 where the lessee was actually engaged in the interim in bona-
15 fide operations in trying to develop the leases. 
16 As this Commission will remember, we accepted a few 
17 months back quitclaims on other leases at Huntington Beach, 
18 where there had been deferments granted initially because 

production had not been developed and after the total acquist-
20 tion costs, exploration costs, exceeded eight million dollars, 
21 the lessees felt that the anticipation of development did not 
22 justify any further exploration and therefore quitclaimed " 
23 under those circumstances. We have an analogous situation 
24 here. 

25 GOV. ANDERSON: Sometimes we hear rumors that they 
29 defer exploration and go into foreign production. 
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MRHORTIQ: We have no provision for that on leases 

under the State Leads Commission, 

GOV, ANDICHSON:/ I don't fellow that. I mean as for 

as production is concerned. 

"MR. HORTIG: As far as production is concerned, State 

leases provide that production be at the maximum rate. We 

have a continuing operation and continuing drilling on wells 

where production is available. . This Coal Oil Point area in 

which these leases reside has been an enigma for thirty years. 

10 There was actually a lease in there in 1929 that was quit-

11 claimed. They are still trying to develop information and 

12 we feel it would be equitable for the Commission to cooperate 

w " 3.3 with them and give them the opportunity to do it. If they 

14 strike, we have some good leases. If they don't, forcing a 

15 quitclaim at this time, as I say, would result in simply 

getting back 6,000 acres of vacant tideland to have on the 

17 vacant tideland list. 
18 GOV. ANDERSON: . Item (1) - Lindsey Spight -- approval 

19 of sublease; 

20 Item, (m) is another Lindsey Spight approval of sublease; 

Item (n) -- Application of Standard Oil Company of 

22 California for issuance of 15-year lease.. .. 

23 MR. HORTIG: . Mr. Chairman, at this point, a minor 

24 amendment -- the applicant has requested that the lease when 

25 issued shall be to Standard Oil Company of California, 

26 eliminating "and Standard Pipe Line Company." 
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GOV. ANDERSON: Will you make note of that, AR when 

the motion is made it will take care of that? 

MR. HOWTIO: Yes sir. 

GOV. ANDERSON: : Item (o) Approval of request to. 
B demolish pier on left bank of Sacramento River, and Approval 

to construct new pier; 

Item (p) Claude C. Wemple, applicant -- amendment of 

8 Commission action of August 27, 1959 to show amount refundable; 

9 Item (q) Kuba Consolidated Erectors, Applicant --

issuance of three-year lease. 

11 That completes all those wider Item 4. 

12 MR. CRANSTON: So move approval of those items. 

13 GOV. ANDERSON: That would be items (1) through (q). 
14 MR, CARR: Second. 

16 GOV. ANDERSON: That has been moved and seconded. 

16 If there is no objection, so ordered. 

17 (Recess 10:37-10:59) 
18 GOV. ANDERSON, The meeting of the State Lands Commis-

19 sion will reconvene. We will commence with Stem 5 - City of 
20 Long Beach Projects. 
21 The first project under Item 5 is item (a) 
22 Improvement of Appian Way and Construction of Bridge, ! 
23 MR. HORTIG: Mr. Chairman, this is an item on which 
24 it is desired by certain citizens of Long Beach that there be 
25 discussion. The request from the City of Long Beach is for 
26 the approval of the expenditure of an appropriate share of 
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tideland oil revenues for the improvement of Appian Way and 

2 construction of a bridge over the north arm of Alamitos Bay. 

In view of the fact that the project will be a joint 

project in a sense, it will be financed partly by City funds 
and partly by tideland funds, and the correct distribution 

cannot be estimated closely and it would appear that such 

distribution can properly be determined after the project is 
actually in operation and a traffic study could be made in 

.9 order to determine distribution, the staff would recommend that 

10 the approval of the expenditure of the funds be given a- subject 

11 to the final determination as to the participation of tideland 
12 funds, a traffic study to be conducted not later than three 
13 years after the completion of the proposed improvements. 

14 The Attorney General's staff wanted to be sure that 

15 the approval of the expenditure of funds would be dependent 

16 upon adjustment both up and down; if determination of the 

traffic study in the future shows more or less than the calendar 

18 figure of $190,600, the City would agree to make the appropriate 
19 adjustments to the tidelands funds -- either remitting more 

20 from the tideland funds or less; not remitting, but remitting 

21 back to the tidelands funds any excess previously expended under 
12 this authorization or, if the costs allowed were actually 
23 greater than 190,600 would then transfer such excess from the 
24 tideland trust fund. 

25 We Have had request from the North Alamitos Bays 

26 Property Owners Association, Mr. Buehler, President, for an 
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