
O fl  

1tnii:44011 	t t „ouch ope ratior.0 	to 

tritaied" foto r5 tbef  stand cant,of. Impingement on paitigatiO0 

q•orif:)A t i to nav14.0tion r  the ,triitedV,Statea'.  Zizt. 

Ore', re 'are, m places wher 	 owner . , 

eare- bo devil° 'a marinakbut,besama# o 	partioularl 

narrow turn or otherwi4e thoy ooulAlltgel cleitance frolim 

;he 'United States Army Corps of Engineers,, ostrom this. St 

oin i would never permit leasing all of th ri.ver for thi 

partimaar type of purpose. 

aiwever, as /Ong as there are recreational permits 

zhd.the- 4p4etiOns,dro submpted 	acc;orclarkee with the rul 

of the CommiSsion4 Wa hpkovi fk,only. for leasing of tide an 

syhmerged lapds...to the ad oining,owner op his lessee, and the 

leesee prOOses -to paYt4o establib4ed'renp4 tate 

andy.these have Ixlvetofore -been approve4-e0sisteritlY bL 

Lands ,ComiliSsion . .where,they,Wererrull qualified;,, an • 
li:application, incidentally, may be 	have to, 

guiess 	$somewhere between number 50 anc 00 of till 

-or 0-eration Williththe Commission has already authori 

heretofore. 

Nom 	a What restrictions are placed on the struo 

tures ? that Imalifications does he halo). to meet by the 
, 

Attin6ers or• whoever cont ools the bank with regard to its 

protection agatnet erosion, flood, a.ild 4l that stuff 

MR. EORJ,IG s Actually, there in general and particu 

lar y along the Sacramento and San Joaquin Rivers and so clo 

V 
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0  resIst th 

MR*  CARR: I am not 

o resist them. 

MFG. ZWEI8ACK: You may 

it is in the pub1.1-}e \inter 

ect, but i  am Only 

thinking In terms o.L the State's interests as againGt the 

counties', 

OSYMION G M31411M4TMATIVIC 1•15*V.tUFIX, STAIN. or CisLirOMAA 

• 

to 0,acramento, any operator fir also Daces. with cmplianca 

41:rplarrtents or the Rec4amatipn,  psttrd wipi:re*Peot 

eyes Denetrationo 	niaintOnan4e4 	re4uirem...at 

,ionDOrisi VomitsOon to *keep JAW stvesA 

the requirement. of the 'gated. Stategieprpo of Ensineerts 

iftEMZIO nor. infringement on the main .ohannel.; -and the require 

ments of ihe . Lands Commission that a 1 those thinggt, be kept 

in g0Pd r.pair and- t0 prirent  floatintaway which'*covere 

by hi,a,tbitisand dollar performance .bond w-So t is pretty 

well, covered 	compartpon with the minor magnitude of opera 

ttOn6 d this type. 

raikaBACK« I Would. Like to expand for us.t a 

moment on what Kr. IfOrti. 	10,.\!itiohect on and that 	the nee 

for developinq these 00e_ties by private partiesp 

think there is a growIng-tendency by the counties to step 

and try to get, title to these lads; And 	e ire. *0'  .a 
to hang our hat on, ;that. :Ls to shoil ime are th:rivin income 

from these- lands the county steps in and sayiz "You are no 

dans. anything wIt n It 	why nit turn it over to Use 

Whereas, if we allow we have income from it, we have somethin 



TC 

f course, there is no Obligation on the 

Lands CommissiOn o control overdevelopment of thus opdira- , 
tins, but theY might become a nuisance. In the,other 

ea..; • 

direction, ir everybody wanta to Put ima marina' and they go. 

brake and everything goes ,to, .pct.;, I doubt; if athoUsand dol- 

lar band would clear up the mess they walk away tram. 

am Juin interested in the early stage's of these 

developments 	this Is going on, very rapidly now 	in the 

early stage6 it mightbe very well to have a policy looking 

forward to what might happen in the next ten or fifteen year. 

GOV. AND3RSON; Are the counties advised? For 

example,n this case, nolo Gounty 	'Ave they been informe 

of t io application? 

11R,, HORTIG: Through their legislators pursuant to a 

resolution of the State Senate at the last'sessionl, r quirin 

nOtiticatApn of af' sated legislators as to anyzprOppsals of . 
operations o 	pal*ude apparently to tie obndacted withi 

TO their respe6tive diitricts. The respective legislators withi 

whose diStriot this operation is contemplated would be 

4 notified. If you will turn to p 	13, you will note the 

21  code symbols A 3, 3 11.. This is to show the Assemblyman and 

02 the senator within which these proposed operations would be 

25, have been notified or this ca3enda.r item and int a notifica- 

24 tion of this Commission-  meeting. 

GO V, ANDERSON: And presumably'they would take it up 

with the county? 

COMMON OF ADMINISYRAVIVIt FROCROURE. STATE OF CALIFORNIA 
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14fl. C 

cot6issins? 

NSTT: lbgt about the local' awn 
/f 

ra 

HORTIG There does not4Lppear to))e'..a direot 
17'  

n and request of ,a planning commission Woiad not, per s 

be mandatory upon the State Lands ,Commission. I can only 

tte as precedent I haVe yet to see ,a planring "rotssion, 

lose a battle befOre this Commission. 

MR. CRANSTON: Bixt they might not necessarily-1D 

aware of this before this was underya Would these people 

have to get permiesion from the county planning commission? 

MR BORTIG: If the operation were located within the 

scope of zoning that had been designated 4-  the p(1-anning oom 

mission they would also have to have such approval. 

GOAT, ANDERSON': How would .thei know? We notify the.  

oval Senator or Assemblyman and he notifies the planning 

conm4ssidn, they know it; but 	e,4oen t, they would ha. 

no way of knowing about it. 

MR, BORTIG: Th .s is possible, We also have the con 

verse about operations of counties on State lands, t hic 

find o posthumously. This is the ,ge-old problem with 

sixteen million people. However, we know that everyone is 

notified of what Is going on in all linos of government that 

ht affect them and we felt the level to which notice 

should be sent was reSaved by the Senate resolution, which 

we have accepted as mandatory-  to notify all legislators with 
26 respect t such operations. 
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AI 

ma. 	,Are there any fresh 	oalloi1/4.4 
P 

hari that can tell me what t1&reSti4p10 A • ate a o's ee 

and things n 0,. 	tk, aro 	libre 	i a, 	ei:.:eae 1 

7 	e boat)) tieittig) 14 s4ig6 	 ii.itigiii 

r 	n S moving traffic cause a loto 	-‘b' oa,411 f 	aki  

and chap i in the npon se. 	t is 	ale on the river 
a Ft 

MR. HORTIG The 616wer 	tAlinks, is One word 

quote ''co..fusedn  unquote, actually, within the, navisahl 

inland waters and this yes for Lake Tahoe and all out' la. the 

/0 ocean 	not the ocean, but in the salt water harbors. 

11 firgit and foremost authorities. fox setting,speed limita with 

the harbor Vie: 	the local port dtkt a 44, 	 t or ha bow boar 

5 baying juriodi 	Y us  of course, are referring to Newpo 

4' Bay kid this' was set b the harbo,.. .-ommissioners • or Ne 

15 Bay and it is so posted. 

There' are ;speed.  liStits in both I '4o-radio and 

County sections at Lake Tahoe, a me as Olearami areas 

demarked for bather$, and so o th pur440 to op ,#y` or n' 

p ance.; There are some-segments of the . adrattentdltive,Y.th 

are sim4.1441 controll‘dr. and in-those area where there isn r  t 

statute; oontiroll*n !  1th. .most, marinas of the type considered 

here post their o m _signs and at least say 41.Please go. slog' 

here.rpleaSe- donft exceed film m_ler4 an hour, 2  and so forth. 

On the average, the bOater sees thoOe and ,ecognizes if 1.1 

were to be arbitrary .s boat may be the one to get it next 

and may well sli:m down. 

le 

20 

25 

ior 

4,5 

29 
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24 

25 

8 

4e4a-t jr,,,a 0 EON $ 
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But the short form of answer tit your quee4on 

there are no uniform secs or criteria nor are there'  

cOntrols for all navigable waters of the 34t:e of 

-dalLiftaMds at the present *M.O.• in is 14 another prOblerl 

at Harbors COImission. lw-workin on As 

t440 Oey,lopment of,Sian craft harbors, both 

iterms'of licen6ing funds and .d.1 conjunc ion with the 

qoast.Ouado -formulating • a Uniform code of_ operations, 

Mato - CARRIv Did you say there were fifty such leases 

on the Sacramento River? 

MR EMIG; Sacramen 

slougha SOUt % aliforn 

plu all 

o Rivero  Sao Francisco Bays  som 

a, Novo• .,Raver, other northern 

f the commercial boat harbor 

marina type and ship repair type of operations at Lake T 

MR„ CARR: Mr. Chairman, am sat sfi d as far as thi 
tl 

queltlan i concerned it seems to be app4rent that there 

should 	ome study given  this from the standpoint of incur 

g the fact that these thin is will ultimately be a pleasure 

Instead at a nutliance 	h they could very well be it, 

20 ,they arentt properly regulated and eaf3es are granted more 

or less indiscriminat 

I am perfect1;!' lling to move the 1;poval of thine 

but I think we aught to take a look at this situation and, 

what is involved. We are a ways getting into crimes bepause 

we dont t take a lo 	at things and plan ahead; then all 

a sudden w find out we have created some kind or a 
es••••••••••.,-,1,  

OlVISION OF ACIMINlifiro.livit preazttnitstt, ielvaeggCRS cikurcilemA 
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11 

12, 

13 

14 

Il 

monstrostty and soeebody gets hurb. 

ML HOMO: There are counter parts, Mr, Carr 

lee gOnt14#1e.  to seek, and be certain we' have the ultim t 

the greatest , number of people, by that time our applJoant 

makweli have died of old ageo 

He should be so luc 

MR, HORTIG: However, on the affirmative side In 

connection with your suggestion, I would like to statl 

the Chairman that the staff will first take an evaluation of 

what type op study might be profitable in this area; ,and the 
‘. 

first area that occurS,to me, and one we will review ulth tha 
, 

agency, 	a basis for liaison and coordin'tion in tke plann 

with the Small Craft Harbors CoMmission as to where these 

harbors, marinas, and so forth should go in the Statewide 

interest. 

GOV. ANpRSON: Then we willijmove , on 

be agenda the Santa Catalina Island Company. 

MIL CRANSTON: I would like to suggest iz!i:wtaAtver 

19 further look we take at this we do consider whether tt 

20 rental rates do take into account what might be deriv 

21 the way of better income to the State. 

22 	MR, HORTIG: Basioallys  of course, in consaderat 

23 the fact that all fur appraisals of state land, for w 

24 purpose, are appraised for their:- highest and best use 
c. 

25 should be making a reasonable approach to that answer. 

MR CRANSTON: ire we taking full account of thJ 
MOW 

DIVIDIDN OP' ADMINISTRATIVE PROCEDURE, STATE OF CALIFORNIA 
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of this type of usage of .and adjacent to 

Vii.: X dontt think we are when we lobk: 

rth where population is dense, 

Ma: CRANSTON: It seems to me we are 

RYA 	",‘ CARR: It seems to me almos e.nomina; renta 

MRS  HORTIG: On the other hand, in terms of considera 

tiori of the amount of ,and involved, the privately owned 

land that backs up this operation, and the comparatively 

large capital investment as soon as you get into a marina 

operation, the bare tide and suVmerged lands oFq narily 
Unfortunately don't carry the same apiraised value as the 

solid uplAnd. 

MR. CRANSTONM Of course they are in conjunction 

with the operation and 'without that the operation is zero. 

MRS HORTIG: Certainly without water the operation i 

e o. 

MR. =BIM% Would that cut two ways? The upland 

owner is in the same position. They can't do anything w t 

us, 

MR. CRANSTON: Yes, but the upland owner is the one 

ing the profit, 

MB% libRTIG: The final answer in a very few instano4: 

without even attemptth to secure a State lands lease, uplan 

owners haVt made their own evaluation and decided to stay ou 

f any kind of governmental control whatsdever and simply 

have their boat harbor within the confines of their adjoinin 
wor.#770•10.44 

OIVIIIION ON AOMINIITRATIVE PRQCCOUIUt. 	cALIrontcA 

r 
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Prtva0ely 	landis and front then on an go dUt ?fin- ',t 

rivoi toreaa laktion ilattements, which >leaves Afewith the 

Ojoirang 4ti e 	 they might have Weed 	1044e 

for their operation tin ?ealiabie. 

MR. CARR In view c> the budget we 	turhed Over 

to the Governors  I .don't thim this 296 buelcs is soing.. f6 

balance it, but 	need to take a look at this eit€ ti  

	

8 	GOV. ANDERSON: nen we will pass on to the, next item 

item (i),  -- The Santa Catalina Island Company. Any question 

la on that? (No response) 

Item (j) 	Shell Oil Company; item 10 	Signal 0.1 11 
12 and Gas Company,. and Ifd like to have that one reviewed. 

	

13 	MR, HORTIG: If I may refer to the preceding items  

14 Mr. Chairman -- I didnrt get into gear fast enough. I Would 

like to explain with respect to the Shell Oil Company goo- 

,physical exploration_permits. Shell Oil Company has exietin 16 

17 permits, all validly issued by the State Lands °Omission, a 

18 have some other operators. Since 1950 it .has been a require 

19 meat of the permits of the State Lands Commission that the 

only explosives that may be used for such operations 	the 

only explosive is black powder of a specified gra4, this 

havin% been determined as being least detrimental to the 

marine life.  

Then, from findings which have been accepted and 

adopted by the State Fish and Game Comm salon, the proposed 

26 amendments as they appear on page 15 x'elat o a revision in 

DIVLIIIION OF ACMINISTRATIVIC PROCEOURIC .TAT! OF CALIFORNIA 
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-theCt et of Mact13  
- , 

and bats,  0464:11.4b110. 

..bitt, nat. a heil;eck 

zed b 'he State Fish an 

retotore by trio 

Rereults gp,  19a-B 

p. 

'merits having ee bOnefaciiit itrider tip sz.tperil?ion 	t 

FiSh and Game Departanerit; to its,Sure •: them 	t 	alte.rnatiiie•• 

explosive woi414 be acceptable* 

9  The 	 scion: dont ° 	its earlitel! permits 

wag baLed al 	04 tie rindtngs,  of the Pi 11: Od'Oeme Commi 

e 12E14 t 	o .s not appe 
. 	 . 

datunission 'should not so spec 

'Wetiot- are the adV6,nta 

kw 

easier 

Q r -not ,tiecaue t#LG 	,dont like to.ntake it bebause.Xt.. 
9 . 

stier 

ok powder belie** it 

'25 record oB a resuit off: 

e • prbb1ems*- 140  a. etter niism 

t4-lier411.ett poWder 

'84 instead or black pow ers 

25 	MR. CARitt X do t want to take up the' time of th 

COMMiS ion but to make black powder you tak tillarooa 

DIVIRION OF AZMII,IISTRATIVIC FROCCDURR, OTAVR or CALIFORNIA 
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)'U cut, 



4 
?"..•-• 

t 
471 

peter" 

the WOV. 

unititilli 

HORTIq' Thai/s:the tivuble, They dOlttg1Ways 

ge.q lam 	.the way. Ur Id like somet4ing tp give them a:litt.  

more, time. 

GOV. ANDERSONt. Next iitem, item ( 	and d like to' 

have an explanation, of this one. 

MIL HORTIG: Y sj  Mr, Chairman' As stated on page 

of the Commission's copy of the calendar, the oil and gas 

leaSe,, tinder consideration here was issued pursuant to corn-. 

'petitive public bidding on August 16, 1955. The ease, a 

issued at that time, provided for a cash bonus bid. This 

10 

11 

12 

the exact figures escapes ie it was in excg.ass of was 

$500 000 for an area of 650 aeres. This was the high bid. 

The lease also provides for a sliding royalty scale on prodU 

tion as, if and wk developed. Concurtently with the issu 

once of this lease, there were also leased some 3,000-plus 

acres to the east, all of the area at that time having been 

felt to be productive. 

The 3000-plus acres were valued by the highest bidder 

n.the cash bid In excess of $5 000,000. Five million 

dollars' bonus and three million dollard exploration costs 

laver,the lessees surrendered this lease to the State, not 

having been able to develop commercial production. 

Exploration has been conducted on Lease P R,C, 1551. 

No production has been developed. The lease terms require 

*VisIoN OF ADNINISTIO:TIVir PROCROURE. STATE OF CALIFORNIA 
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tr, 
14.4' 

a 

t 

dr:0.1in of ali4Oional rills 'tuale Suoth drilling is defatre  
fl 

act Or of,the State Lindi r POtmisiiiion; The pruodint fesx4 
P 	 . ) 	 ,,. 

3 -40es not tee thit'frthet,  drillins t this tmt?,, is Juatgl,  e 
r '  

	

,Iloeidmic 	On the other harafr  there is%always 	110 

[zbliaitiwitit eVelopmeritof.new .teqhnOloik21, deyel tpthent o . // 
6  

	

:5tddltion 	ata from c i.0 ,ng wili h i 	 spasmodic  

7 14esterly Of the present-lease 3.01 	 b,' leadto some clue which 
, 4 

11 	4# P6 	then to diliscbver Produtiotfin the' dIstant futu , _ -,.. ,..  

ly 

e. 

time the r' quit laim the lease or hopeftallyhave started oper 

ft tions 	ttepoviod2  o ma have based f9r consi eration 

a to an further'deferMent c>f drilling and opera g requir 

mint 

11*, entire ,problem redoes itsel=f" to- the Simpl elerne 

-4,herefore2,, the lessee has requested simply that they 

grafted' a dexelAient of drilling and operating requiremontd 

for one irear to januatiy 12  1961;2. to decide whether at that 

that 650 acres are here under lease at an, annual rental of 
4 a,dollar an acre per year. This i 650 in round numbers. 

'Thexe are no other potential lesseess- in the currtnt 'market 

for this\area. If the State chose not to grant the defermen 

and, rather,. cwelled the lease for failure to perform, we  

would havefi50 acres of unused tide and submerged .ands 

unleased tide and submerged lands'added:bo the 32900-p 

which the Commission accepted, the quitclaim on at the option 

f the lesiee earlier this fall. 

11 

1.2 

14 

1 

16 

1 

18 

19 

20 

21 

23 

24 

26 

26 There do not appear to be any advantages at this time 

DIVIstON Or ADMINIStRATlyit PROCgOURE. OUTS OF C.14LIFORrreiA 

gist* S.CtY,  sate spa 



ft 

20 

21 

22 

23 

24 

25 

26 

140 ISOM SP ,, 

o cancelling the lea wp a0d thpied 

disadva 
0 

oppOrt4nit to eV 

lease can ultimately be developed om oaneel 

Along with Mr. Carrts comment about helping t 

contributions tcl the treasury to balance t budge thf.i 

thing that cancel,atiox of the lease would accompli h wouia 

be the non collection of $650. 

GOV. AVDERS014: I see in their argument or their 

reason, te'ilisay "in view of such factors. as.,... the pre *en 

economic condition of the oil indust.ry, no 	operations 

are 	being conducted." In other wOrds, til*matketva:lixe 

f the oil is - lown'ald they are not .inteVeSte4 	1)niing 

exploration; and I could fear if 
;
wee were to grat, defermeilts; 

like this that you would, find the oil companies tyir 4p- 

do laanting to Aefer it year after, year -- :Ust-continUe 

until the market.  would be better for" them to develop oil, 

o of appear 

0 14150,sollav 

g bip positiOrton whither. 

Arid l would kind of think the other way around 	that b 

* / 

you are not going to get any potential lessee on a piece of 

property that's held under lease by a present company. N 

one Is going to come in and make as offer for something tome 

one already has - at least, I don r  t thnk they would 	and 

if you give them a deferment for another year, it is gping t 

discourage any other bidder from coming in and bidding. If 

you put this back on the market wouldn't you have a better 

chance to have someone come in and make a bid? 

DIVIsION OP AdMINtlatitillIVIC liPIOCEDURV, STATIC Ole CALIrORNIA 



144r ° 	
;41i 

3:041 	4r09449n 	Oat' A 1e0es 
• t 

	

4* 0 On, 	 ti /Ili' be term 

s• n lift:4001er 	 because o 

	

'':t13,*M 0 VeSi ion 	w, oh t e iidustry f 

bricitr wL̂  out*Q 	h 	fligat*ent or 

	

m o_ Go' di- no.. s vat no -1.)e 	for grant:in 
• 

ot 

erptent 	it. tate* ds Corn  

al.oe *e ever 	'this betorefc: 

based on, eponortaq..:.  con tion. and :44 

34S e 'to, elatiOr tie on tb 	itt 	40.14t. 	..egrec 

hi t at egle0 *IAA respec to economtb conditions is nail, as 

oix:noted,. co 	tor or suggested as a reason dr.,. 

men 	a rotes to re6i 	4t on tic* :w 

$ 

the lessee/4.  

aerbainthat the lesie 

'-:tecomm.end 	i 	he Otiiinmiss14371 donsi 

*0;4 we be inieelfie ;and 'elintiria.. 

irgrarlt of deferment .any a s ior 

1t,   

vonWeratim:iii the future that e0ononic ao4ditione axe 

precedent .,tor zranting deferyner4; that 1,t 	spec:.: i 

ifitid oiit that the eon a- conditpons were not the basin 

Which this d-17erment, was granted., if it W80 to 114-grafite 

Pulther 	whetheY,  wo could reoirer the lease at this 

,and pOssitly do better and have some aoldvity, the fact 

mains that when 'Otis lease was ori 	isE3ued in 1955 

OIVISICM OP ADMINISTnAliVit PROCMOURC., ITATC cit/ CA1.11,0Tet1lA 
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the erea 	1;oatt,h1 her potential value in theqmi da o 

the +, 	0 tiiiteds*  as I said, ;he area it 	ately 

ad Pining •whioh brought a five million dollar cash b si3 fat 

throe Million dollars o deiilopment on the, adjoining land 

and,eight or nine dvy holes has put this niiighboring .prppert 

now in a much L es s A:avorabl- 1 .ght tban it was felt -to te 

in 1955 

	

Sp It even beyond a reasonable assnmption 	1111.11.10 

must be that if we were to reoffer t4s area for lease to 

even if the etroleura induct ry was& t in the ecoilomie strait 

they area  we wort Sri t ex pt to get a comparably favorable 

bid for,  this leasd,and a compexably favorable royal rate, 

d be the condition appieab/e under the lease if 

prod0040fl *a fticovered undel, the existing lwlse. Ira other 

.words,.it a good leased if we only had o 	 1111  wouldn 

have ani prob_ems. 

MR, CARR: M Hortig, I am a little b 

Has this been drilled at 

M'L QRTIG: Yes sir, 

MR. CARR: How many dry holes have they produ ed on 

this lease? 

MR, HORTXG: Two, if I recall 	yeo, two wells un 

the lease from which ,there have been sidstrac' ..gs which were 

logged very extensively; electric logs, corea were taken, 

everything that could be done to evaluate the geolou was don 

MR. GARB: How far down did t1'ley g 

Imo(NOrya NMq 
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0 „el 

fa) 
	

havt-the'• 

netSS 4)70,04.1 	t#: 

	

art 	 of at. 

	

k' 	• 
f,7 

	

ti • ltoas vtitt, 	 1010 	ektt 	 .00 • 

• agn 	 A. see IA 
..
mat.' 100$ 

n 	 thio ot 'onep 3riar,t  

GKW, ANDERSO 	tit abotat 0 precedt4.,n of lsing this 

One 0 Q 

0 the teazon. 'asked. .the eet19 

10 Appatentiv tho economic reason was that the drilled some 

ho a mid dicin t anci 
	

until-they oan find some 

pt dee 

13 	 Mt X ,,'1Ank the eoonomio conditiona Are-  t 

14 it marke not 	t that ey 	.0: 	 titslikfth 

ce is ao low to 	t t they u t don't want to-rtOd 

reale sot 

tiORTIGg 	would) say no" 	0 00‘1:63to 

4.to.,, demo48stra4e 

p',2a^.rOnt1y. they looked it it ha 	e.down  

Q .  to the at. or 	knoWn production. 

BMW: - 1 T heo were: any clue known to the opera Or 

or ;tii« the .Atate' X*(la 	.that ,Ofteved ant hops: 	dou.1 

fottnds 	3.eisiit-44a 'W0144 be drilling today. We just would 

24 :wheipt• to .41 the next hole with the hope at AO, present 

25 time or # ndlalg:011; 

2si 	GOV. ,NDroRSONt Zs two holes on 650 acres sufficient? 

thvtsioN or AWAINISI. TKATIVE Onoctounc tune or CALIFORNIA 

t. 
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MR. HORTIO: Not alwayz, 	a..so stnca this i 

adjoined on thee west by an operatings lease an completely 

surrounded on the east by t .e 3,000,4plus acres which'have bee 

explored, and the lessee ha correlated tbis information to 

give by extension a good cross-sect.on over the entire, sectto 

corm g from the east and the west in addition to the two well 

that were drilled on this lease. If we had an isolated 650 

acre parcel of lands  where we had no informqt.tion at all, tad 

wells would not be an adequate bases  but where we had two 

10 wells and had 30000 acres on the east imm diatel adjoining 

11 and have marginal producing areas on the went (1,1d, we algo knq'  

12 what is inside the tencel  we have at least as gi. a;= picture 

13 as can be economically sought to date 

304 	MR. CRANSTON: I, am pre Pared tic) proaead. 

15 	GOV. ANDERSON: My only limitation -Would be that . 

e  would hate t 	his economic• condltion played back,to us 

7 in theAztureother oil companies citing this to us-as an the.,, future 

'why they would like their lease 'deferred for tea years 

Can the agreement be dr wn'up S,to whr we are granting this  

20 	MR. HORTIG: I would `propose, Mr. Chairman, that the 

1 deferment spedfically exempt this., 

22 	GOV ANDERSON; 	d shouldn't we in the futUre, as a 

calendar itemk..4G 

24 	MRS. ROMIG: Simply repo' a you note,. ah applicatio 

25 has been received and we have therefore summarized what the 

26 application of our applicant stated. 
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GOV. AILIORRSOM 	wiAit thd undersvanaing that •when 

you draw up this agreeMenta„ that that is included J.-.1 there. 

MR, CAANSTON: X move the approval 	ices 

tbat classificatiorN 

ML 11 	Second. 

GOV. ANi5RSON: Item 4, ( ) through ( ) moved and 

seconded. No objectio so ordered, 

MR. CRANSTON: (a)  through (k). 

GOV. ANDERSON; 	ttirough (k), I ten -- Long React' 

projects 	approvals required pursuant to -Chapter 29,  1956. 

dike fills, sandbaggingo  water pumping and utility costs* 

Mr. Hortig 

MR. HORTIG: The Colmiesion has previously a.pproved 

subsidence maintenance area project for the fiscal year 19 

i960 and subsequent to this approval it developed that a.ddi 

tional unforeseen cost (that is, unforeseen at the time of 

approval will be incurred by the Harbor Department tor an 

increase of work over that originally contemplated prd, ict;, 

Therefore, it is recommended that the Commission alio% 

upward approval for additional subsidence reMedial works, sub 

jest to the ptandard reservations which the Commission has 

utilized in all such approvals 	that the amounts 'ultimately 

allowed as subsidence deductions will be determinOd upon an. 

I engineering review and final audit subsequent to the time 

when the work under the items is completed, 
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