W\ Y] = o © (04] ~3 D (9] L 9] A M =

g s

(93]

senators were notifié& ag required.

CHAIRMAN ARDERSON: They were motified?

MR. HORTIG: As required by Senate Resclution &t the
last session. This may possibly be why Senator Hollister
is with us today.

CHAIRMAN ANDERSON: I see him in the sudiemce.

o Senatcr, is that ﬁhy you are here because we are
discussing Santa Barbara County?

SENATOR HOLLISTER: The reason I'm here is to see
that you go ehead with the esmall boet harbors desl previous
to thise.

CHAIRMAN ANDERSON: Then we'll pass this item, if
no ocbjection, and we'll proceed from Item (n) to Applicant
(o), Fred Twisselmann; Applicant (p), Normem M. Twisselmenn
and Lueille Skinner; Item (é), Unicn 0il Compsny of Celifornia;
Item (r), John M. Vielirsa,

- The Chair will entertsin a motion then to approve
the balance of the applicants under Item Classificstion 4 ;~
let?!s see, awhile ago we went down to Cypher; that would be
Clagsification (f) through (R), with the deletion of (m),
which was drcpped from the calendar,

MR. CRANSTON: I so wmove.

MR, HORTIG: Also, Mr. Chairman, before the Commission
votes, and particularly for Mr. Carr's information, I have
reported this to the balance of the Commissioners previously,

and this 1s brought to mind again by Senator Hollister's statens:

ALEX C. KAEMPFER
CERTIFIED SHORTHAND REPORTER
4128 BRUHN COURT, SAGRAMENTO 21, CALIFORNIA




0 =N O O B «» D

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

\n
N

with respect to interest in the small boat harbors and boat
launching remp here,

The State Lands Commission has completely established
the Smwall Craft Harbors Commission and Division so that items
which now appesr, including those on this sgends todsy relating
to small boat harh@r activities have been reviewed by the
Srall Craflt Herbors Commission and with the procefdure arranged
that if there are ever any that are recommended by the State
Lands that do not meet the testz or are not deslired by the
Small Craft Herbors Division, they will make such representation
at the psrticulsr Commission meeting where the item is considere

We have no such objections today.

CHAIRMAN ANDERSON: The wmotion will be approved.

MR. CARH: Where asre the items referring to small boat
harbors? |

MR. HORTIG: Scattered =-- top of page 111, Item (h),
"Issuance of 20-yesr lease of 1.3 acres of T&S lands in Taylor
Slough, Contra Costa County, for bost-berthing facllitiles.
Apnuel rental, $257.40,"

MR. ZWEIBACK: Item 3 on the first pege, some of those.

MR. HORTIG: &And, of course, the issusnce a; Item 3 (¢)
on the first page -- "issueance of 49%year use permit, T&S

lands, Cerquinez Strait, Contra Costa County” to the City of
Martinez "for munieipaily opereted boat harbop,”
MR. CARR: VWhere 1z the one that Senator Hollister is

interested in?

(>
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MR, HORTIG: Bothe

MR, CARR: Both of these?

MR, HORTIG: As sn essist to the Smell Creft Havbors
PTOgrean,

CHAIRMAN ANDERSON: The items will all be approved
unanimously. ‘

. Now, #efll proceed to Item Classificetion No. 5, City
of Long Beach Projects, approvals required pursusnt to Chapter
29, Statutes of 56, lst Extreordinsry Session.

And the first project is (a), Miscellaneous Filling,
2nd phese. Would you just briefly tell us what that is, Mr.
Hortig? ‘

MR. HORTIG: Yes, sir. The recommendstions to the
Commission with respect to Project (&), approval of expenditure
by the City of Long Beach for State perticlpetion in subsidence
costs &z suthorized under Chapter 29, Statutes of 1956, with
the approval of the State Lands Commission all such epplicetions
are beling currently processed to the Commission for approval
in two pheses, the first being in effect approval of expenditures,
and sdvance approval iz required by leaw, such expenditures ss
are necesssry for the preliminary studies, development of the
engineering plans, et ceters, and being ready to go to contract.

When it is known whet the construction costs of the
developed project 1s going to be, then this item is sgain
brought to the State Lands Commission for advance approval of

thogse iteme which are goling to be construction costs.
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Henceg in this imstance, this miscellasneous filling
which 18 needed in order to bring the ground level back up
where 1t ig subsided in order to render the ares ussble as

flat lends under various Harbor Department structures and

engineering studies previously approved have been completed,
the probable construction costs have been determined, and on
approval by the Commission today the City will go forward with
the project amd will expend $16,600 for miscellaneous f£illing
whieh, aceccrding to the tebulation on pege 45 shows thet in
connection with ome, with respect to the $16,600 item here
being considered, @ll of it is subsidence-remedial work, and
will be allowed sz subsidence deductiorn if on completion of
the project the finel engineering and suditing review shows that
the facts have conformed with the estimete.

We have a similar "lst Phase” in the next Item (b),
"Realignment of Diversion Dike," in which it i1s snticipated
thet studies will be made which mey lead to a project with an
ultimete cost of $200,000 of which only $40,000 is estimated
will witimetely be subsi&ence cestso

CHATRMAN ANDERSON: This wording here, where it says
that "be euthorized to execute appropriate written instruments
reflecting the Commission's conditionsl approveal,” I just
wondered whet the word "condéitionel” referred to there.

¥R. EORTIG: The faet that the Commission is not at this

time giving absoclute approval to a specific amount bhut giving
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approval to an amouﬁt within limits, the specific amount of
whichk will be determined when the project is completed and
vwill be determined by the final engineering and sudit review,

CHATRMAN ANDERSOK: Does it comes back to us at thst
time?

MR. BORTIG: Ko, sir; 1t does in the sense if there are
adjustments to be mede and that when the project 1is completed
there is either & credit due the City or a credit due the State,
then for closing thet project 1t comes back to you gentlemen.

MR. CARR: 1It's & similar ccnditionsl affair that cen be
determined only ex post facto like that bridge across ASlamitos
Bay where you can finglly decide who is using it -- do the
pecple go across the bridge for recreation or because they
went to go to Sanm Diego?

MR, BORTIG: This is the standard resclution language
which wae prepared by the office of the Attorney Genersl for
the State Lands Commission and we have utilized ever since we
had Chepter 29 of the Sfatutes of 1956,

MR. CARR: Moved.

MR. CRANSTON: Seccnded.

CHAIRMAN ANDERSCN: Moved and seconded that Items
Projects (a) and (b) of Item Classification 5 be spproved.

Ho objeetion? It's passed unenimouslye.

Item Clagsification 6, Sales of vacant State scheol

lands. Firat will be Applicant (&), George Corder; Applicant

(b), Stephen BE. Kahn; Applicant (c¢), Harry A. Loebensteen; and
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| vacant Federal Land, And the first Applicant is Applicant

Applicant (d), Jacob Meltzer,

MR, CRANSTCON: I move approval,

MR, CARR: Second it.

CHAIRMAN ANDERSOR: Moved and seconded for approval,
If no objeetion, it's approved unanimously.

Item Classification 7 is the selection and sale of

(a), Maud D. Bulski; Applicant (b), Bloss A. Ellas; Applicant
(¢), Fo E. Fairfield.

MR.CRANSTON: I move approval.

MR. CARR: Second it.

CHAIRMAN ANDERSON: Moved and seconded. If no objection
it*s epproved unanimously. |

Item Classification 8 is the adoption of poliey 63
behslf of the City of Long Peach of approving construction
projects containing an element of subsidence for a perilod
extending to the estimated termination date of the project,
subject to furnishing of acceptable specifications for englneer=-
ing staff review prior to submittal to Commission.

Mr, EHortig, would you comment?

MR, HORTIG: Mr. Chairman, as you and the Commissioners
are aware, heretofore the Commission has approved in advance
annually expeunditures to be mede with respect to construction
projects, which approvals were limited to & fiscal year basis.

In the case of projects which took or take more than a

fiscal year to complete, this has necessitated the City re-
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estimeting, bringing in a new estimate, review by the astaff,
and reconsideration by the Lands Commission to approve agsin
for the balance of the period of the construction of the projec

After extensive staff review with the complete
cooperation of the Long Beach Harbor Department engineering
and accounting staffs and the City Auditor of the City of Long
Beach, it is felt that certain advantages would result from
adopting a policy of approving projects in Ph&sa 2 now as I
have defined 1t recently for construction projects to cover
the total comstruction periocd of the project.

All of the auditing, engineering ahd other controls
that the Commission has through thevstaff on these projects
remein intact but 1t would eliminate what we will agein have
in part at the June meeting of the Lands Commission re approval
of thosé projects which were approved last year but which are
not yet complete and which when we brought them to you last
year for approval we knew they weren't going to be completed -
during this fiscal year. It was Just a physical impossibility.

S0, therefore, it is recommended that the Commission
adopt a policy of approving construction projects containing
an element of subslidence, for a period extending to the
termination date -- notice that I have deliberately left out
"estimated" so that it's to the actuasl termination date of the
project == subjeet, however, to the furnishing by the City of
Long Beach of specifications acceptable to the Commission's
engineering staff for its review of the project prior to
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gubmittal to the Commissione.

CHAIRMAN ANDERSON: Then you want stricken from the

recommendation the word "estimated"?

MR, HORTIG: That is correct. The Commission will
adopt the policy otherwise.

MR. CARR: Mr. Hortig.
MR. HORTIG: Yes, Mr. Carr.

0w N e O b B’ D

MR. CARR: Will this in any way diminish the work of
9 | the Lands Commission staff?

10 MR. HORTIG: To a degree, yes, sir,

11 MR. CARR: It will not diminish the supervision?
12 ‘ MR. HORTIG: It will not, sir, Jjust the number of
13 times we process papers on one particular project.

14 MR. CARR: I would so move.

15 MR.CRARSTON: Second the motion.

16 CHAIRMAN ANDERSON: 1It’s been moved and seconded we

17 | approve the Executive 0fficer's recommendation. It's carried

18 | unanimously, no obJjection; approved.

19 Item 9, Directive to the Executive Officer to inform
20 | the City of Long Beach that the Commission urges the City,

21 | first, to underteke study of application of research equipment
22 | directed toward objective of securing optimum future operating
23 | conditions in the Wilmington Fleld; and, secénd, to put into

4 | immedlate operation all programs for integration of enginsering

5 | deta flles and engineering deta processing as recommended bty the

18 | City's managenent consultants.
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This follows your letter to us sbout the anslog

A

computer.

MR. CRANSTON: I move approval.

MR, CARR: I'd like to ask a questlion or two. In
addition to this, I'd like to emphasizé again that we think itfs

very important, I believe, to the State and City of Long
Beach that all engineering data be accumulated for the purpose

of learning about subsidence control, not only for the present

W 0 N e o > QR

field but the poésibilities of future development, further

10 | development, and T think we can't smphasize too strongly for

11 | the benefit of the Long Beach representatives that we think
12| thet's necessary.

13 Mr. Roberts, you don’t seem to be too convinced on that)

14 | that this analog computer enters engineering studies as an
15 | academic factor is very much worth while, but we seem to feel
16 that it is, and if we are not in agreement on that, I think we

17 | should know ite.

18 CHAIRMAN ANDERSON: Mr. Roberts, would you like to

19 | comment?

20 MR. CARR: 1It's been reported to us by the staff that
3l | we are not upmto;date on some of our data down there, is that
22 | correct, Mr. Hortlig?

)3 MR, HORTIG: That 1s correct.

‘4 MR. CARR: Would you like to comment on that first befone

5| Mr. Roberts expresses himself?

6 MR. HORTIG: I think possibly in the interest of
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expedition, Mr. Roberts who is eminently familiar with the
status of all of these projects could cover everything
simultaneously and report to you.

MR. CARR: We'!ll invite Mr. Roberts to exhibit his
eminent femiliarity then.

(Recess . )

CHAIRMAN ANDERSON: The meeting of the State Lands
Commission will come to order.

If I remember right we were Jjust asking Mr. Roberts to
tell us a little bit about their views on this analog computer
analysis.

MR. HORTIG: Mr. Chairman.

CHAIRMAN ANDERSON: Mr. Hortige. .

MR. HORTIG: If I may intrude, and despite having ssaid
negative to Mr. Carr's question whether I desired to meke sny
comments before Mr. Roberts spoke, &s & result of discussion
with Mr, Roberts during the recess we reached the conclusion
that might expedite things if I outlined to the Commission
very briefly the bases from which our two recommendations are
derived, and Mr. Roberts will then concentrate his report with
respect to those bases.

First, as suggested, that the Commlssion urge the City
of Long Beach to undertake & study of the application of research
equipment directed toward the objective of securing optimum
future operating conditions in the Wilmington field.

This resulted very simply from the fact that the
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consulting engineering report to the City of Long Beach in
reaponse to the question of the State Lande Commission on the
epplicability of an analog computer suggested thet not only did
it not appear feasible at this time to use an analog computer
but that actually not enough was known, and this was a shock to
me as an engineer -- I'm parephrasing -- that not enocugh was
known to adequately employ research equipment to the unique
and complex problems that exist in the Wilmington Field.
Therefore, actuslly this recommendation, the concensus
of the report of the consulting cagineer for the City of Long
Beach, says: "We don't know how to apply reséarch equipment
directed toward the objective of securing optimum future
operating conditions and we are here suggesting somebody should
then immediately undertake & study of how to do i1t inesmuch as
it is reported we don't know how to do it and it's essential
that we learn how to do it, and no one 1s studying it and it is
with in the purview and arsa of contrel of the City of Long
Beach and the Harbor Engineering Department, and so forth, we
feel to become involved in this technological development
which we are going to have to have if we are going to secure the
data for optimum future operating conditions.”

The second phase of the recommendation comes from the
fact that there have been extreme problems primarily of time,
and time is running against us, and data are being accumulated
but not yet anslyzed as tc what optimum use theée data could

be put to.
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The City is in possession of recommendations by
naenagement consultants whe have studied this problem for the
City, and at our last report this was gbout the status of the
data referred to in & report to be implemented, eand therefore
we are representing that the Commlssion consider & directive
or & strong urging that the City of Long RBeach put imto
immediate operation all programs for integration of engineering

datae files and engineering dats processing as recommended by

O 00 N N U o> r’W

the City's management consultants.

10 CHAIRMAN ANDERSON: Mr. Roberte.

11 MR. ROBERTS: I think to simplify my comments on this
12 | thing, to start with I think we have no objection at all to the
13 | Brecutive Officer's recommendation. We believe'that it is

14 | sound and we are working slong these lines, and we will keep

15| him fully advised, and so on, as to the progress we make.

16 I might say that we have made great use of digital

17| computer equipment amd your punch csrd machinery in mueh of

18 | the engineering analysis work in comnection with analyzing

19| end establishing the plan for the%g/gégagge phase, I should

20 | say, we need to shift over imto, which Mr. Hortig hes emphasized,
2l | to use equipment of this sort in the day-to=-Cay control of
22| flood opeﬁationsg and we are implementing these reporis on
23 | engineering data files and on engineering data processing.
24 We have almost completed the integration of those
25 | engineering data filea, We staerted that when we moved into

28 | our new building; on the engineering data proceesing we will
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have & memorandum to the board Mondsy concerning that program.

To start with, and it has to te staged over guite &
few months! period of time, we will be moving these date
decks that we now have in Dalles and in Tulsa -- we will be
moving these data decks, these punch cards, into Long Beach
apd commence & processing operation on equipment that the City
has, We are going to put a second shift on our I.B.M.
installation that we use for utility billing and various other
things, end this progream has been worked out.

Now, there i1s no doubt about it, there is great uzse
of this type of machinery in the solving of engineering problem@
and control of floods and things of that sort. Some of the
work is pioneering work; some of it must be experimental worl.

MR, ZWEIBEOX: Mr, Chairmen.

CHAIRMAN ARDERSON: Fred?

MR. ZWEIBACK: Yes, I think in support of the suggestion
Mr. Hortig has made that we should be doing some development
work. I think thatfs concurred in by the repert of DeGolyer
and MacNasughton, petroleum consultents to the City of Long Besach,
I Imow. I read the last two sentences of their report:

"If current fuel zones injection practices are still
in operatiocn, then the use of potential srithmetic model study
still should be considered in the nature of research work."

In other words, we should be developing.
Then the last sentence: "If in the next yeer or two &

program of selective water injection has been put into operstion,
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- techinical men -- not being one -- that this program should be

I'11l certainly go along with you om it.

then the potential arithmetic medel should prove to be a
ugeful and veluable tool in the prediction and control of
water flooding program.”

MR. CARR: As I understend, the purpose of this
program would be to snticlipate and prevent such undesirable
resulte as we have experienced heretofore and that it would be
well worth whatever it would cost, it would seem to be
absorbed; but even in the remaining productiocn of the
Wilmington Field, &nd also I should think it would be very
valuable ©o the City of Long Beach in their uplandes devclopment

And it seems to me unless I have ccmpletely misunderstcod the

accelerated rather than otherwise.

I=s that e recommendation? Did we just say something?
What are we going to do pnow to get et 1t?

CHAIRMAN ANDERSON: I read the recommendstion. Thie is
it.

MR. CARR: I'd like to move that the recommendation
previocusly read be approved. |

CHAIRMAN ANDERSON: You're moving the recommendation
then that was read previcusly here, |

MR, CRAENSTON: Second it,

MR. CARR: Unleas Alan wants to move it. Let'!s both
move 1it.

MR, CRANSTOH: I certalnly think it's very important,
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CHAINMAN ANDERSON: Well, 1t's been moved and
seconded that we sccept the recommendstion of our Executive
officer. It's unepimove, no objection.

 Clsssificstion Ttem No. 10 is the authorizaticn of the

Executive O0fficer to offer for & nonexclusive lease, pursuvent
to competitive public bidding, for extrection of £ill raterial
at minimum royalty of five cents per cubic yard 1,263 acres
of submerged landy st San Bruno Shoel, San Mstec County,
pursuent to application recelived from Richard Grant snd T.
Jack Foater, general contractors.

Before Wé get into thet, one, I went to point ocut
that this hes been dlscussed in the newspaper quite s little
bit, and I think there's some things said in error, &nd I

wanted 0 reed some of these so that our Executive Officer

could also take steps to correct the improssion of the newspapers

First, this heppems to¢ be & mewspaper, the Redwood
City Tribune, of which I have & copy. They proceed to say
the Commissioners, incidentally, are & pretty high-powered
erew, but they say thet we've been operating secretly because
qf the Brown Act which does not cover this Commission or any
State agency, and I think this is the first thing thet they
brought oute.

It s8ys that the Prown or anti-secrecy law does not
apply in State Government or to many agencies, just where
this doesn't apply to them -~ secondly, they go on and say -«

MR. HORTIG: Mr, Cheilrmen, mey I ask if there are more
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points would you prefer thet I comment on them or do you wish
to comment on them end if =zo, point at a time, before I get
overwhelmed?

CHAIRMAN ANDERSON: Anéd the second thing it s&id there
wag no notifilcation to the people in San Mateo County about this
hearing becguse it Coes not require 1t, and I think we ought to
point out to them thet in this psrtlicular case they have been
notified, thelr sssemblymen snd senators heve been notified,
the Public Utilities Commission was notified, the Esst Pay
Councii, the Port of Cakland -- & gentleman was quoted from
here, a Mr. Frenk Skillmsn, the County Plamnning Engineer, I
mean,; Directoy =--

MR. HORTIG: He was notified first on Gctober T, 1959,

CHAIRMAN ANDER2CON: =-~ sné it says here if it hadntt
been for the Army hesring, they would never have lmown anything
about the sand removal, and it seems tc me the Commission
should be required to notify locel agencles of all such maetters
anéd then you in turn showed me where you have notified him
many, meny times, snd I think that the county counsel there
should be notified they're meking reieases to the papers
contrery to what the asctual facts are and I think you ocught to
have this for that purpose.

MR, HORTIG: VYes., VWell, for the very briefl sunmery of
the Commission &t the present moment, we have this problem,
that there's apn inference that something hss been done towerds

gand removal authorizstion. This is the guestion whieh is up
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“specifically by letter including this gentleman, Mr. Skillmen,

before the Commiséion for the firet time todeay, &nd I believe
today is Msrch the 24th; yet with respect to the pendency of
the project our firest discussions with Mr. Skillmen sre dated
October the Tth, 1959, so I am &t & loss to understand how
“nyone was not informed and that any actions were taken in
aceret because we heve no record of any sctione having been
taken, and this is the first time thet this project in full
hss been brought to the Lands Commlssion for consideration
execept on advanced notice which everyone, as you've enumerated,
the legislators and all the county officiasls, have had, in
thet this was considered as a matter of an informstive item
st the Lands Commission meeting of Januery 21, 1960, that the
gtaff proposes tc present & recommendation on this subject
at a future meeting of the Lands Commission, and all interested
perties will be invited to attend and express their views to
the Commission at thaet time.

Todey 1is that time and &ll interested parties wheo have
ever indicated any interest in this metter were invited

who is quoted in the press report es belng uninformed.
CHAIRMAN ANDERSON: Mr. Skillmsn was notified of this
meeting?
MR. HORTIG: Yes, sir.
CHATRMAN ANDERSON: And is Mr. Skillmen here?
MR. HORTIG: I have noct heard ncr seen him this morning.
CHAIRMAN ANDERSON: Were the assemblymen and sensators
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notified?

Mr. HORTIG: Yes, sir, two Assemblymen anéd one Senator;
the two assemblymen of the 25th sné 26th Assembly District
and the Senator of the 2lst Senate District; which cover the
geographic area within which this proposed sandé removal would
take place,

CHAIRMAN ANDERSON: This would be San Mateo County?

MR. HORTIG: Yes, sir,

MR, ZWEIBACK: The date of that press item is March 7,
approxinmgtely 5 monthe after the first contacts were made on
that subject, isn't that true, Mr. Eortig?

CHAIRMAN ANDERSON: Catch the front page there.

MR. ZWEIBACK: Thet's sccording to our record,

MR. HORTIG: That 1s interesting thet we should heve
& comment from Mr. Skillmen cof all pecpleQQ

- CHAIRMAN AKDERSON: Mr. 3Skillmen 1s quoted in there.

MR. HORTIG: =- on March 7 as being surprised becsause
as the record shows, on March 4 our staff negotistor, Burton
Tucker visited Mr. Skillmsn's office in Redwood City. Mr.
Skillmen wes at hcme with a cold and Mr. Tucker, using Mr.
Skillmsn®s office phone, discussed the project with Mr, Skillman
for over omne hour three days before the date c¢f thils press
release.
MR, CARR: When you have a cold eand high temperature,
youlre in & state of temporary delirium. Has that ever happened

to you?
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MR. ZWEIBACK: Mr. Chairmen, I think it might be wise
for the record to show thet the Brown Act -~ to mske it
abundantly clear -- that the Brown Act does indeed apply to this
Commission and &ll of our meetings.

CHAIRMAN ANDERSON: And I would also like to heve Mr.
Bortig notify the paperssnd the suthorities concerned down there
of these facts because of having received I guess about four
clippings now in the newspapers on the ground that we sre doing
something bad down here and I think they should have & chance
to elarify that to the people in the ares,

MR. KNORP: Mr., Chsirmsn, my name ls Albert F. Knorp,
K~n-o-r=-p. I represent Mr. Richard Grant and T. Jack Foster,
the appllcants 1nvthis matter, and I am alsc & resident of San
Meteo County.

I can tell you gentlemen that Mr. Skillmsn does not
represent the official position of the county, that he attempted
to get the Board of Supervisors to pass & Pesolution asking
you to hold up any action and they refused to do sc. I can tell
you that the Board of Supervisors have done quite the contrary.
They have endorsed this problem en toto including the dredging
of sand to bring the level of the property to its proper place,
that Mr. Skillman seems to represent an independent viewpoint
811l hisz own and he is completely ocut of line so far as I know,
because as Mr., Hortig says, anybody in the county that have any
official capacity knew of the steps that were being tsken to
negotiste the lease, the application that?s before you.
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Now, as I say, I'm a long-time resident of the county
and I know what the action of the Board of Supervisors hes
been, and they refused to follow Mr. Skillmen's advice, so
he's speaking purely for himself and not in any officlsl
capacity.

- I had hoped to get the county manager here today
but he had to leave town, and I'm satisfied that he would
echo to you what I've Just told you.

MR. ZWEIBACK: Mr. Chairmen, might I make this
suggestion, that on this particular calendar item that excerpts
of the transcript be made in guantities and appropriste copiles
of that be sent or copies of that be sent to the appropriate
people that are involved in this newspaper item hecause since
they are not here they will have a record of what has been
discussed here and willknow completely what the facts are,

MR. KNORP: I suggest you cover the Board of
Supervisors in Interest.

MR. ZWEIBACK: Also the reporter and the columnist.,

CHAIRMAN ANDERSON: 1Is there & point of controversy?
Should we act on this first or should it be stated it was
suggested by someone that this should be put over? What is

‘the feeling of the staff on that? Mr. Hortig?

MR. HORTIG: If I might suggest, Mr. Chairman, extreme
interests have developed, & preponcderance of interested parties
who are 1n favor of the project, not necessarily as advocated

by the originel applicants but actually because of éompetitive
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interests for this seme sowrce of materisl, but that such a
project might be authorized 1s of interest and has received
expressions of disapprovel from only two sources, specifically
Mr. Skillmsn ocn behalf of the Planning Commission, San Mateo
County Flanning Commission, and from & comparatively newly
formed planning organization, the South Bay Planning Committee.
" The South Bay FPlanning Committee would propose, and
properly so, to plan the future of all operations in San
Francisco Bay and have suggested it would be well that the
Commission withhold any operations in San Francisco EBay even
to the extent of withholding the removal of any State natural
rezource to the advantage of the various State funds until
én indefinite time in the future the South Bsy Planning Committe
may produce an overall mester plan for all types of operations
and occupancy in the entire area of South San Francisco Bay; from
the minutes of the meetings and the records we have to date
there is yet no consensus except on procedural rules within
that organization.

There's no target date for & plan that the Commission
might consider. The Commission does have before it an
application which would require going to competitive public
bidding and which would authorize & lease for the extraction
of sand and gravel for which the royalty payable to the State
hes been estimated would probably be on the order of one million
dollars over the total operation. |

The State Division of Highways has plans to locate a new

w
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freeway and interchange in the area proposed to be filled
and they have submitted a& letter declaring that approval of
the issuance of the requested lease is given by them provided
that the specific area herein proposed lg esctually filled.

The U, S. Corps of Engineers has ilssued a permit for
the removal of the borrowed material on the {inding that such
removal not only wonl!t constitute a hazard to navigation but
will actually provide navigation Iin an ares that is generally
clagsifled as a mud flat currently, and this removel, the Corps
of Engineers feel, would reduce the future cost of their
maeintaining with Federal funds an additional and adjacent deep
water channel. And the texing asgencies in San Mated'Caunty;
although not of record, are of informal expression or at least
have made informael sexpression that this would certainly produce
a nev higher assessed valuation pilece of property for the tax
base in San Mateo County than now exists.

MR. CARR: 1Is the South Bay Planning Committee an
official body?

MR, HORTIG: WNo, sir.

MR. KNORP: I think I might amend your basic statement
that Mr. Skillman at the request of the San Mateo Planning
Commlission hsd proposed this. Mr. Skillman had opposed this

. on his own without authority from the Commission and I believe

if you'll look closely the South Bay Planning Commission is

Mr., Skillman with another hat on. He has a plan in his own mind

for & great, big sirport in the middle of the Bay some day,
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maybe 100 years from now. I don't think hefs consulted San
Francisco == has a terrific lnvestment in their airport or
Oakland in their airport. This is one of these plans something
like Chavez Ravine; nobody wants it untll somebody expresses
interest aﬁd then somebody wants to build a great, big deal.
So both of these organizations, so far as I know, are Mr.
Skillman's and he has not the authority of his Board of
Supervisors or of his Planning Commisslion. Hefs acting purely
on his own.

MR. CARR: Well, what harm would be done by authorizing
the Executive 0fficer to offer this for public bidding? I
don't see any, do you?

MR. HORTIG: There may be other representatives of other
organizations here,

MR. CARR: Anybody else here want to be heard?

MR. HORTIG: The Public Utillties Commission, Committee
of the City of San Francisco, the Port of Oskland have
indicated they might be present, City of San Francisco is here.

MR. CRANSTON: I'd like to ask one question relative
on that point, that the Planning Commission was going to conside:
this matter on March 22. Did they consider it? Did the San
Mateo County Planning Commission consider this matter on March
227

MR. KNORP: No, no.

MR, HORTIG: The minutes of the Board of Supervisors
of their regulsr meeting on Februery 16 indicated: (Reading:)

ALEX C. KAEMPFER
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| place before you for your consideration is our feeling that

“Following further consideration of this subject,
Supervisor Chess moved that action be continued to March 22
meeting at 2:30 o0'clock DPome”

We have not had any information that they did consider
or not consider on March 22.

MR, KNQRP? I don't believe it was on the agenda. It
was taken off the agenda.

CHAIRMAN ANDERSON: Who do these gentlemen represent?

MR, STARK: My name is James J. Stark. I'm Deputy City
Attorney, City and County of San Francisco and I'm representing
the Public Utilities Commisslion of the City and County of
San Francisco.

MR. BARDOFF: My name 1s Bardoff, B-g«r~d-o-f-f,

I'm an Engineer for the City and County of San Francisco.

MR. HORTIG: I'm correct, am I, that your Publiec
Utilities Commission 1s the operating agency for the San
Francisco International Airport?

MR. STARK: That is correct.

My purpose in being here today is not in opposition
to the action of the Commission today. All that we wish to

the City and County of San Francisco and the Public Utilitles
Commission would urge the Commission at this time to defer
any action in this, on this matter, until such time as our
engineering buresu and our planning staff at the airport can

have time to evaluate this situstion in view of our plannsd
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future expansion at the alrport that will require a great
need for £ill materisal, and that the materisl that is in San
Bruno Shoals would be probably the best source that we have
found in the ares,

CHAIRMAN AMDERSON: So you're actually asking that we
defer action on this for a period of time and continue to maks
the study?

MR, STARK: Yes, that's correct.

MR. CARR: How long would it teke to make the study?

MR. BTARK: I believe Mr. Bardeff could give us some
further information on that.

MR, BARDOFF: Well, we have an applicaetion before the
Federal Government right now for runwey extension which we '
should hear about in & month, and then welre buying property
right now for our cargo ares which we should hesr in about
two months, and know about & 1ot better.

CBATRMAN ANDERSON: You're asking for prohably a
two-nonth extenaicn, is that 1t9?

MR. BARDOFF: I think we could find out rretty well
in two months what our status is.

ﬁR@ STARK: Yeso

MR. CARR: What is the meximum length of those runways
at the San Franclsco airport?

MR. BARDOFF: Rlght now the longest one is 9,500 feet.
We have en approved Federal grant to lengthen one t¢ 9,700 feet

and another one 2,000 feet to 9,500 fest,
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1 MR. CARR: Do you plan to go up to 12,000 feet?

2 MR, BARDOFF: Not if we don't have to, sir. Right now,
3| why, we're able to take care of all the certified sireraft

4| thet are allowed to fly with practically no penalty,.

5 The biggest problem as far as runway length is concerned
6 | is our noise. If we get toc much noise, we may have o move

7 | them & little bit further but that would be the only thing,.

8 CHATRMAK ANDERSON: Would & delay of two months on this
9 | metter hurt anybody?

10 ME, BORTIG: I belleve this 1s a question that

11 | probably should be directed to the applicant who hss slready

12 | been delayved several months pending the application in order
13 | to permit the staff to review with, consult with and give

14 | everyone who desired to make & representation an opportunity
15 | to make such & representaticn.

16 CHAIRMAKX ANDERSON: Mre Encrp?

17 MR. KNCRP: The dselay would be very harmful, ves, sirv.
18| I think you should have a lock at what this project might

19 | enteil so that you understand whatls involved here.

20 I I might, so that you may localize this, herefs an
21 | serial picture of the San Francisco Peninsula; herels the

22 | airport; here's the erea to be filled,

23 (Photograph shown to the Commission.)

24 MR. CRANSTON: Is thet going tc be no longer an

25| 1sland, Jjust £1ill the whole thing in?

26 MR. KNORP: They're golng to £ill in the whole thing.
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There are high levees around here. This Iis the western end of
the San Matec Bridge here. I think you can see thst better
when you get closer. Here's a very good picture of the whole
are&s, This is the Leslle Salt Flats.

ME. CARR: Where is that Hillsdale place, I mean, the
old Mills estate?

MR, KNORP: The Mills estate will be u@ here further
north here. I can show you that,

(Photographs shown to the Commission.)

MR. C4RR: That!s way up here.

MR. KNORP: Yes,

MR, CARR: And youlre going'way douwn here.

CHAIRMAN ANDERSON: What do you propose to deo, £i11
this here but nct this?

MR. KHNORP: Oh, ves,

CHATRMANW ANDERSCON: Going to £1il1 this, toc, in other
words, the Leslie :;

MR. KNORP: There’ll be scme of this dredged for a
boat harbor but there will also be a fill in there, tooc., This
is going to be a complete community, I mean, with industry and
everything. This will be & self;supporting conmunity., That's
why the county 1s going to be undertsking such an interest,
It's not going to be a drain on the taxpayer and dump in & lot
of homes anéd noct pay thelr way.

CHATIRMAN ARDERSCOK: What city will that be in?

MR, KNORP: In either -~ itfs abutting San Mateo and
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Redwood City is annexed up this way. It probably will be a
little struggle between those two as to which annexed if it is
to be annexed, but here is San Mateo right adjacent to it.
This is in the county at the present time and it could
conceivably be calleg/?oster city, I den't knowe

Put you can see that with a thing of this megnitude
a delay éould bevvery cogstlye.

MR. CARR: What is the estimated asessessed valuation
that would be put on the tax rolls?

MR. KNCRP: The estimated assegsed valuation that will
go on the tax rolls?

MR, GRANT: The estimated valuation was in the neighbor-
hood of 350 milliom dollars.

MR. CRANSTON: 1I'd like to ask Mr. Hortig & question.
The recommendation thaet we have here from the staff is that the
Commission authorize the Executive Officer to offer for non-
exclusive lease pursuant to competitive public bidding for the

extraction of £111 material here, winlmum royalty of five cents,

et cetera.
With that done, what proecedures then follow end what
opportunity, and what calendar is involved for others to hecome

involved in the bidding 1f they wish to do so?

MR, HORTIG: Well, pursuant to such suthoprization by
the Commission, there would be published & nctice at least tw¥§§?
an intervening period in & newspaper of general circulation in

Sen Mateo County, in Sen Francisco and in Los Angeles, inviting
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bides for & minersal extraction lease to remove sand and gravel
from the specified area of San Brunc Shoals with a statesment

that the combined bid lease form mey be obtained from the offic

p&2

of the Commission and & closing dete by which time bids would
be submitted, |

As of immeCistely after the closing date of bides and
at the next State Lands Commission meeting thereafter, the bids
would be considered by the State Lands Commission and a lease
could be awarded to the high bidder, or all bide could be
rejected, |

MR, CRANSTON: Well, when would the bids actuslly need
to be placed tefore the Commission for consideration?

MR. HORTIG: After this authorization?

MR. CRARSTON: Yes.

MR. HORTIG: Only after bids have been recsived,

MR. CRANSTON: How long does 1t take?

MR. EORTIG: Within 60 days.

CHAIRMAN ANDERSON: Wouldn't the City and County of
3an Franclsec be eble to submit bids on the same gravel that
they feel might be needed on the alrport at that time?

MR. CARR: What about the offshore conditions? Would
these two projects necessarily conflict? Is this shoal water?

MR. HORTIG: Very shcal,

MR. CARR: What's the conflict for material? Where do
you contemplate taking your m&terial from?

MR. KNORP: It would be the shoal here.

ALEX C. KAEMPFER
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l MR. CARR: Here'ls the airport over here, the same if
2 vou wanted to extend the runways of the airport, would the
5| pemoval of this meterisl here conflict with thet?
4 MR, KNORP: It could except thet they operate perhaps -
S MR. CARRs Do you have a map there that shows the depth
6 (Maps snd pictures shown to the Commission.)
7 MR. CRANSTON: Wouldn't a 60-day period give the City
8| and County of San Francisco enough time to determine how much
9 | they would need?
10 | MR. KNORF: I don't think it would be quite enough time
11 | for the municipality to submit a bid,
12 (Further discussion emong staff and Commission
13 | ipeudible to the Court Reporter end not reported.)
14 MR, NICHOLS: Gentlemen, could I meke a point here?
15 | My neme 1s Cherles A. Nichols. I'm a Registered Civil Engineer
16 | and representing Mr., Grant on this problem.  And out in this
17 | area where we had planned to get 1t, portions of.it are explored
18| 28 20 te 35 feet of mud overlying, that is, 20 to 35 feet in
19| the best places, the mud overlying the sand that 1z to be
20 | obtained, and the sand is not what is called a gocd quslity
2l | cand material. I%t has a fairly lerge proportion of silt in it.
22 We are using it, we would be using it for f£ill in here,
25| put it is not an ideal material and also it would be very
24 | expensive, of course, to remove that 20 to 35 feet of mud that's
25 | over it, so it is not certainly in that way an ideal sand £111
26 | apea that we are intending to utilize.
: _—
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MR. CRANSTGN: Well, Mr. Chairman, it would seem to me
that it is advantageous to the State to have interested parties
have an opportunity to bid. On the other hand, I don't feel
we can hold this up for asny longer period of time since somebody
is interested now who has a very worth-while project, =so it

seeﬁs to me that you in San Francisco should Indicate now the

4

mintmum time that you feel you need to become equlipped to eithex
bid or not bid, and that we should consider a reasonable grant
of time but not one that goes very long. You can sct on this
if there asre compelling, economic reasons and there apparently
might be.

MR, STARK: I understand your point and offhand I
don!t think there is at this time.

MR. CRANSTON: Frank, do we have precédence or is there
any reason we can't approve this now or extend the time when you
will accept bids for an extra period?

MR. HORTIG: No, sir -- excuse me, yes, there is
precedent. And the Commission cculd direct that the bids, or '
it be so0 scheduled that bids could be received at & time which
would coincide with an available determination by the City and
County of San Francisco, this subject to the understanding
that the City and County of San Francisco will in the immediate
future inform us as to the reasonable amount of time they feel
is necessarye'

| MR. CRANSTON: Would 60 days be what would be in the

normal course of events?

ALEX C. KAEMPFER
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MR. HORTIG: Sixty days would be normale
- MR, CRANSTON: It scemed to me 90 days would glve San
Franclsco enough times-thatls & querter of & year--to £ind out
whether they're interested or not.
MR. STARK: Thank you.
MR, CRANSTON: I move aunthorization in sccordance with

the sgtalf recommendstlion that we accept the bids 90 days hence

instead of 60 days hence.
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CHAIRMAN ANDERSON: That doesn't cause you any particuldr
10 | hardship, does 1it?

11 | MR. KNORP: I think that we can get by on it. I think
12 | that you've taken a reasonsble course here. We would prefer
13 | the 60 days but yau‘?e already passed a motion for 90 days.

14 MR, NICHOLS: I 41d want to comment, we had been

15 | waiting on this a number of months.

16 MR. CARR: When Aid you first bring up this application?
17 MR. KREFT: August 24, 1959,
18 MR, NICHOLS: And it has been known about for some time

19| and 1t 1s a very large operatlion. We have tremendous problems
20 | connected with getting the dredging operation underway and any
21 | delay here will delay the whole project. '

22 MR. KNORP: Mr. Chairman, might I read into the record
23 | an answer to the question: The total complete market value of
24 | the Isiand Community will approach five hundred million dollars,
25 | If this development 1s assessed at 30 percent it would produce

26 | an assessed value of about 150 million which would yield
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approximately 12 million in annual taxes to the County.

Revenue to the State of Celifornia would increase by $6,075,000
annually based on today's per capita revenue of about one
hundred thirty dollars and an expected population of 45,000,

I think that those figures should be in your record.

CHAIRMAN ANDERSON: Youlve got that in the record?

THE COURT REPORTER: Yes, sir.

CHATRMAN ANDERSON: Now, 1t's been moved and seconded
that we take the staff's recommendation with the stipulation
that the bids not be given until 90 days from this meeting.

MR. CRANSTON: Yes.

MR. HORTIG: Not to close until --

CHAIRMAN ANDERSON: Not to close until 90 days from
this meeting. Now, Just so I'm clear on this, as far as this
hearing today was concerned, the Assemblymen, the Senators,
tﬁe County of San Mateo, this Mr. Skillman, all of these
people were notified of this item on the calendar today,
werentt they?

MR. HORTIG: To the extent of even having been furnished
individually with coples of the same agenda report that the
Commissioners have before them today.

CHAIRMAN ANDER3SON: And none of them have shown up?

MR, HORTIG: No, sir.

- CHAIRMAN ANDERéON: There's no one here protesting our
taking action upon this here today? I wanted to make that clear

MR. HORTIG: We tried.
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MR. CARR: Whose photographs?

MR. GRANT: You may have them, sir. May I ssk one
question Just to clsrify your motion, sir. The bids will be
recelilved within G0 days, is that correct?

CHATRMAN ANDERSON: Will you explain it, Mr. Hortig,
‘'so therels no question?

MR. HORTIG: The cloging date of bids will be not less
than but as close as csn be scheduled within 90 deys from today.

MR. GRANT: Thank you, that's fine.

MR. KNORP: Do you want to keep those photographs?

CHATRMAN ANWDERSON: Yes. If there's no further objec-
tion then, the item will stand approved as stipulated.

Mr. Carr would like to be excused now,.

(Thereupon Mr. Carr left the hearing room.)
CHAIRMAN ANDERSON: The next will be Calendar Item No.
11, Confirmation of transacﬁions consummated by the Executive
officer, pursuant ﬁo authority confirmed by the Commission at
its meeting on October 5, 1959, Mr. Hortig.
MR. HORTIG: The tabulation on pages 59 through 61 is
again the summary tabulation of those documents which have been

issued by the Executive Officer pursuant to specifically delegat!

(14

authority and it 1s recommended that the Commission confirm the
actfons in order that there can not be any title question erlsing
from the fact that there was not a specific resolution of the
Commission authorizing the individual action.

MR. CRANSTON: I soO move.

d
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1 CHAIRMAN ANDERSON: Moved and seconded. 1It's
2 | approved unanimouslys.
3 The next item 12 is Report on Status of Major Litigation.
4 | Mr. Hortig.
5 MR, HORTIG: The Report on Status of Major Litigation
6 | is verbatim repetition for the first two cases: Ue. S. Vs,
7 | Anchor 0il Corporation and People vs. City of Long Beach,
8 | Alamitos Pay Quitclaim Litigation. But we are happy to report
9 | we hope there's a step forward on page 63 in that the County
10 | .of Orange has & new county counsel since March 1, 1960, who is
11 | even now studying to report to the County of Orange as to
12 | whether litigation which the County instituted against the
13 | State wihh respect to title to tide and submerged lands in
14 | Orange County should be pursued or not pursued,
15 We hope thls presages the beginning of the end for this

16 | litigation,

17 MR. CRANSTON: No action required,

18 CHAIRMAN ANDERSCN: UNo action. There are just two

19 | polnts I wanted to bring up & little bit for the record here,

20 Annocuncement in the press in Long Beach that it had

o1 | practically received approval of a proposed 6 million dollar

oo | convention hall by the Attorney General and certain members of
o3 | the State Lands Commission., Now, to my knowledge no application
24 | has been filed with us, has 1t?

s

25 MR, HORTIG: That ls correct, there haz not,
26 CHAIRMAN ANDERSON: And I'd just like to have you clarify
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this for the record because no action taken about it by us,
no application ever been flled, so obviously some of thils
reference 1s possibly incorrect.

MR, HORTIG: Unless there were, Mr. Chairman, individuel
conferences with individual members of the State Lands
Commission. There had been no discussion or presentation to
the State Lands Commission by the staff with respect to the pro-
Jectvin question for the obvious reason that no application was
ever filed by the City of Long Beach with respect to this
project with the State Lands Division and the only press
information that the staff has which 1s dated Monday, January
11, 1960, in the Press Telegram, which may be the same item to
which you have reference there, deals primarily with conferences
between special City Attorney for Long Beach and the office of
the Attornsy Gemeral, and we are aware of the fact that this
project has been dlscussed as a matter of its legal quelifica~
tion in the office of the Attorney Generél, and is concerned
with an action which was brought originslly by the office of
the Attorney General for clarification of projects that might
or mi’ xht not qualify with respect to expenditure, title and
revenues, on which fortunately one of the two attorneys involved
in that and Jay Shavelson, who is here today, may be able to
gomment further with respect to the Attorney Generalls office
view with respect to this discussion.

MR, BSHAVELSON: This matter is in litigation. The

State has commenced an action or & supplementary proceeding
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in the cage of Fecple versus Long Peach seeking o declaratory
Judgment to the effect that this exhibit hall is not an
guthopized project for ths @ﬁp@nﬂitur& of tideland revenues
remelning in the City. Thet's what we're concerned with here,
of course, not with the State's share, bubt with the half of the
cil revenue that remains with the City.

How, we have been approached, the office of the Attorney
General has been approsched by the City of Long Reach with
certain proposed mediflcations of the orlginsl plan ﬁ@@kiﬁg
approval of them snd seeking our agreement that they would be
proper trust expenditures.

That matter jis now in the hands of our office helng
specifically hendled by Howard Golden and if vou would like,
I%G be glad to ask him to prepare & more detailed report of the
present statug of the litigation.

I hadn't anticipated this coming up today so I'wm not
fully prepared Lo give you the exact present statug, but ittis
ny underastending that itls belng studied in cur office at this
time.

CHAIRMAN ANDERSCN: I thought the procedure of this Qas
that the application for something like this would go through
the stalf's departwent first before 1t would go to the Attorney
General's office.

MR. HORTIG: The normal procedure with only one
exception of this, apd if this lis the exceptlion, the normsl

procedure would be Juat as you have suggested; Mr. Chalivrman, fon
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‘General's office which at that time was handled by Assistant

me to find in the paper that you had received it and it says,

the Clty of Long Beach to make application to the Dtate Lands
Commissicn, the State Lands Division steff thereupon
determining that legal opinion is required, referring the
legal questions %o the office of the Attorney General and then
coming back to the Lande Commission with the application with
& recommendation on the policy bvased on the legal information
we had received from the Attorney CGeneralls office.

As a matter of fact, we had one prior application we

are aware of that was submitted directly to the Attorney

Attorney CGeneral Leonsrd Friedman, and paraphrasing his reply
memorandum to Long Beach, he pointed out Just what you have
suggested and suggested that they send it to State Lands first
and that the Attorney General's office would consider it if,

as and when it were determined by State Lands that legal counsel
was necessary. PBut this one took a different route.

CHAIRMAN ANDERSON: Don't you think that we should
notify the Attorney General’s office through you that this type
of procedure should follow, that when something comes from the
City of Long Beach on & question involving State Lands that at

least we should be asware of this because this rather surprised

practically received approval of the proposed six million
dollar convention hall by the Attorney Genersal and certain
menbers of the State Landg Commission. It was the first time

I heard of it and I think thls is the wrong procedure,
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MR. SHAVELSON: Yes; Mr, Chairman, I wasnt to state that
it's our inverisble procedure to make sure that these matters
go through the Stete Lands Commission or State Lands Division
first, and that the only legal opinions that we will give are
pursuant to request from the State Lands Division, and mormally
we do not deal directly with the City of Long Besach or any
other third person.

However, in this cese this cese 1s & little different
from the cordinsry situstion in that an action has been filed,

2 gsupplementery proceeding had been filed, so it was & nmatter
in litigation, and once & matter iz in litigation, then the
procedu?e is necesssarily altered in that our direct approach
to the Attorney General 1s more warranted than if it were a
normal procedursal metter where we would never desl directly.

Bowever, it's my understanding that we attempted to
keep the staff informed of sll matters receilved, isnft thet
true, Frank, on this thing?

CHAIRMAK ANDERSON: Mr. Hortlg.

MR. HORTIG: That'’s correct. We have, as of Monday,
I believe, of this week, had conference in the Attorney Generelfs
office in which we were briefed with respect to the status
because there wses 3 suggestion as to possible necessity of having
the State Lends Commisslon euthorize whatever should be
suthorized as & policy matter at this meeting teday, which left
the staff in a vacuum because we didn't have any applicétion to

sven present to the Commission.
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Now, where ﬁhis went off the track we dontt knaw,
except that certainly it's off the track of our normel
procedure. And not becsuse of any omlssion on our part,.

MR, ZWEIBACK: Mr., Chairmen.

CHAIRMAN ANDERSON: Mr. Zweiback.

MR, ZWEIRACK: Frank Hortig alluded & moment ago to
the normal procedure but that there are exceptions, and it's
my understanding that in Chapter 29 which incorporated the
settlement features, that where certalin routine or certain
procedures were not specificslly enumerated end because the
métter is in the courts technically, that the Attorney General
has the authority to stipulate to agreeing to certain of these
projects without going through this routine of filing & formel
application with the Lands Commission.

MR. SHAVELSON: Thatls s provision that's in the
stipulation for Judgment. ?

MR. ZWEIBACK: Yeso

MR, SHAVELSON: DBut as a matter of policy welve
required that it go through thé State Lands Division. Welve
sort of disregarded the existence of that suthority. The reason
that we were approaeched directly here is because it was in
litigation, but I want to also add that it's my understanding
thet the City was asked to submit an eppllcation through the
State Lands Division, and instead of doing that, they 4id it
through our office, I mean, they were asked by us to do it
through the Division.
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I don't want to say too much right here because I'd
rather thet the fects were presented in a more complete and
orderly manner by Mr. Golden who has been directly concerned
with this. But it is my understanding that the City weas
asked to go through the Division and that they didn't.

CHATRMAN ANDERSON: Can you then get in touch with
the Attorney General's office , with the City and with Mr.
Golden so that procedure can be stralghtened out and it can
go through the 3tate Lands staff where it should be?

MR. HORTIG: Certainly, yes.

CHAIRMAN ANDERSON: Did you have something else?

MR. ZWEIRACK: I was going to simply comment thet in
the past the policy certalnly has been adhered toc. However,
it is a policy which is within the province of the Attorney
Generalls office to determine.

But I think it!s significant for the Ccmmiséioners to
know that informelly we have Eeen told or at least 1 bave been
told that in this particular instence that the course of
actlion was going to be to take 1t through to the Attorney
Generalls office for a stipulstion without coming to the Lands
Commission.

Now, I think certeinly thls would call for sn early
policy determination, |

CHAIRMAN ANDERSCN: Would you stateyur name for the
reccrd, please?

MR, LINGLE: 1I'm Harold A. Lingle, Deputy City Attorney,
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City of Long Beach, and I think I've filed every sapplication
in behalf of the City as distinguished from the Harbor Depart-
ment with the Land Commission., Youlre sbsolutely correct
that there 1s nc epplication that has been filed by the Clty
with the Lands Commlssion on this project.

However, I'd also like to emphasize Mr. Zweiback's
remarks and Mr. Shavelson's remerks that there is this other
way whereby -- not in the statute but in the decree v:Ait is
possible that the Attorney Genersl might stipulate on some of
these items, and particularly in this one where there is a
lawsult pending where you could stipulate in that lawsult as
to certain things that were possible or stipulate what might be
done, and thet youAare absolutely right, it would not be the
normal way in which we would apply for new or make new
applications for expenditures of tideland funds in Long Beach.

CHATRMAN ANDERSCN: You are aware of the release
that says they practically received approval?

MR, LINGLE: I think I've read it. I don't recall the
exset words. I'm sure I read that release at that time, yes.

CHAIRMAN ANDERSON: Well, itfs always a shock as
Chalrmen of the Commission to find out that they almost have
the approval of it when there wasn't even an application granted
and, I mean, this is bad procedure and it doesnit do any good
all the way around to do it this way.

MR, LINGLE: I have nc control over what that certain
reporter, what his Iinterpretation of something might be. In fac
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I 41id not checlkt on this until the last 2 or 3 weeks to bte sure
where it waz, whether 1t was pending btefore you or note.

I slso was advised that this question might come up
and if therefs anything st all that you want to know in the
way of == the plans have heen submitted to the Attorney Ceneralls
off'ice but 1if there's anvthing that anybody wants to know, why,
we hsven't any secrets on this thing.

MR, CRANSTON: Mr. Chalrmen, I'd like to concur in your
views and I now state that I knew of no formal approval thet
was grented to them.

CHAIRMAN ANDERSON: Then strike the word "mewbers”
off because therels only three of us., I knew nothing before
about 1t, I knew that, and I assumed it had to be the other
three members. Mr. Zweiback brought 1t to my attention
gsbout the release and I asked him sbout it. He spent sbout
40 percent of his time going into all things pertaining to
sald land, and when he azked me sbout this, what had been
releaszed, I said I knew nothing sbout it and I wanted to get 1t
clear for the record because I knew nothing about it and wished
that these things would come through their proper channel.

Anywey, Mr. Heortig, will you kind of check into this?

MR, BORTIG: Yes, sir.

CHAIRMAN ANDERSCON: The last thing, I wanted to get a

1 (11ttle informetion &lso that Fred brought to my attentlion, the

fact that I belleve there has been nominstion by Shell for

Santa Bsrbaras tide and submerged land. Mr. Hortig, would you
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want to comment én that?

MR. HORTIG: Hec, zir == yves; sir, in genersl terms,
beceuse 1tfs anticipated we will have specific items for
consideration, Lands Commission sction at the next meeting of
the Commission. On the other hand, a genersal comment at
this time and ag a matter of public notice, and the fact that
the Lands Commission is even thinking about such things that
were done only to the beneflt of &ll people who might be
potentially interested in terms of producing either additionsl
nominetions cr additional expressions of interest in the
possibility of doing that which the Lands Commission has been
requested to do by letter applicatlion which is provided for
under the Public Resources Code, thegt the Lands Commission
consid@r offering for lease certain sreas of tide snd submerged
lands west of Santa Rarbsara, the Clty of Santa Barbara and
in Santa Barbara County for oll and gas development.

The specifics on the specific authorizations required
by the Commission, from the Commission to the staff as to the
announcenents of public hearlngs, the time for setting thereof,
and the general criterias which will gulde those public hearings
will be presented to the Commission for authorlzation at the
next meeting, which is the last ltem you gentlwmen have to
determine on the agenda today.

I believe that at the present time it would be well
on any expression of the Commissioners to indicate that there

certainly is the interest of the Commission in considerlng the
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potentialities for offering, considering at the present time

the offering in the near future of addltional tide and submerged
lands for oll and gas lease, that such considerations at this
time and reviews probably in order to rendepr the project most
feasible should be restricted to nominstions received with
respect to Santa Barbara County. The balance of our offshore
counties having an oll potential have other variables in them

at the moment, either in terms of questions as to title or even
as to overall height of interest, there being already one
expression of interest in Santa Barbara County.

While there's no provision in the statute for inviting
nominations, which is & standard practice in the Gulf Coast,
the analogous feeling might be expressed by the Commissioners
that expressions of interest from industry for future Sants
Barbafa County lesses would be received with interest at this
tine and in the immediate future.

CHAIRMAN ANDERSON: What would you feel that these
nomingtions would indlcate, that there is new interest in the
development of new areas? I thought that this had been probably
slowed down & little bit by the depressed market, Now, would
the new nominations indicate something different?

MR. HORTIG: ©Not different but possibly, one, again
a trend of optimism for the future, An o0ll and gas lease i3 a
very long-range proJject, and the matter of acquisition of
reserves to insure that operations will be assured in the far

future is a very long-range project, and as has been stated Ly

ALEX C. KAEMPFER
CERTIFIED SHORTHAND REPORTER
4128 BRUHN COURT, SACRAMENTO 21, CALIFORNIA




© 08 N o O b~ o

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24

26

96

someone cther than I, but previously-you always get a more
optimistic viewpoint looking up when you're standing in the
bottom of the hole than when you'lre at the top looking down
into the bottom of the hole into which youlre going to fall --
and this is a horrible oversimplification but with respect to
all the multiple 1nterre1ated factors that concern Californis
offshore oil, if 1t%s poesible, that there is at least some
segment of induastry opinion that maybe they're at the bottom
of the hole and itf's time to c¢limb out again. Shot No. 1,

No. 2, the international situation, we're happy to
report from California's standpoint, isn't getting any easier
and it?s costing more and more right along to produce and
develop new oil farther away from home wlth the reszult that
ong exploration department head told me that it cost more in
California, but a2 barrel of oll at home is worth a lot more
than 10,000 miles away whers we don't know whether welre even
going to have title to 1t the day after tomorrow.

This viewpoint is belng impressed on the industry more
and more for the reason of the economic trends and the pressured
that are being brought to bear by various foreign governments
in the way they are administering their nationalized oil.

And last but not least, most recent sales of water
bottoms as they are fashlonably known in Los Angeles, both by
the Federal Government and the 3tate of Louisiana w; the Federal
Government lease sale produces a surprising amount of interest Qh

and it didn't surprise anyone but Louisisna that they didn't do
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so well on their sale approximately & week later, the answer
being that no one had any money left over after the Federal
Government sale, but again, now, therels a gap before there will
be another State of Loulsiana sale of tidelands or Federal
Governuent sale.

Explorations and development of production is far from
a static thinge The companies have to go forward wlth it
and at almost regular intervals, and the nature of some of the
parcels that were leased offshore in Louisiana by the Department
of Water indicates that somebody is ready to bet that they can
actually extract oll from deeper water than has ever been done
heretofore if these techniques are completed successfully and
commercially.

It 1s, again, a tremendous incentive to look at the
Californis offshore, because one of the deterrents that we have
had on & broad scale leasing program in California was that
after you got a few feet away from land, you were in such
comparatively deep water.

Now, all of these factors I've Jjust summarized and very
briefly, I think, are the things that are pointing toward the
pressure and the expressions of interest which we have now
glready started to receive by letter from industry that the
Commission should consider over areas for lease,

I'm not unmindful of the fact that the Commission has
the responsibility for achieving the best 1ntefests of the. 3tate

in such leases, and if the optimism which seems to now be back
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into the picture isn't borne out by bids that are actually of

value to the State, the Commilssion will have at any time in the

future because it is required to reserve this right under the
law the opportunity to reject all bids if leases are not

Justifiable at that time In any svent.

I have hopes, however, that we will be asgain gratified |

at that time, which could only then result in benefits to the
State funds.

CHATRMAN ANDERSON: I'm setisfied. I was Just looking
for a little information.

The last item on the agends then is the confirmetion
of date of next Commission meeting. Is Los Angeles all right
for the south?

MR. CRANSTON: Yes. _

CHAIRMAN ANDERSON: The next meeting then would be in
Los Angeles on April 28, 1960, at 9:00 ofclock in the morning?

MR. CRANSTON: Yes.

CHATRMAN ANDERSON: Moved, seconded and so cordered.

We are adjourned,

(Thereupon adjournment was had at the hour of 12:10

ofclock pome)

a==000===
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