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Franco Western Oil & Arthur A. 
21 I 	Cameron 	 13 	29 
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San Carlos Airport property, The majority of the developmen 

proposed will be on privately owned uplands. As an adjunct 

to this developments  it proposed to establish a marina 

and boat landing acilities and even a ferry slip, which wil 

b W primarily located on privately wn d uplands. Howevers  

MR, CRANSTON: he meeting will plerso come to 

order, First item on the agenda is coeirmation CIS the 

minutes of June 23, 1960. 

GOV. AWDEMSON: 1 move thei. approva 

MR. CARR: Second, 

MR. CRANSTON Moved and seconded, so ordered 

that they are approved* We then come to Classification 

permits, easements, leases, and rights-of-way itir^;ed pursuan 

to statutes and established rental policies of the Commis3ia 

First i.s Cal-West Aviation, Inc. 

MR. RORTIG: Mr. Chairman, while this is a p,opose 

operation completely as identified on the calendar summary, 

pursuant to statutes and established rental policies of th 

Commissicin, in view of the fact that it involves proposed 

dredging on tide and submerged lands of the State of Cali- 

forma in Steinberger Slough, San Mateo County 	which 

borders on the nature of material removal which the Commis-

sion considered at length at the last Commission meeting 

l9 I did want to amplify In brief detail with respect to  the 

20 nature of this operation* 

21 J 	 The proposal is to develop the recently acquired 

22 

23 

2 

25 

2B 
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cgr  

1 there would be appmximately 9.32 acres 	State tide and 

2 submerged lands invO1ve4 but the material whiCh would be 

emoved would be removed pr and almost Solely for th 

PurPose of improving navigaUon Having removed it, there 

must be a place to put it; and t is materiai, which would be 

low grade fLU material, would be spread for the benefit of 

the project. This is not a removal atexcellent construction 

8 material from San, Francisco Bay per se, but the operations are 

9 for the improvement of navigation in Steinberger Slough as an 

10 adjunct to the development of the adjoining privately owned 

11 land. 	The entire project has the approval of the San Mateo 

12 JTanning Commission and I did want to make the distinction as 

13 to the diffemence between this operation and as to tbose 

14' I considered at the last meetimg. 

15 

16 Company. if there IS no comment on it 	Item 

17 Gas and Electric Company; item (d), Van Horn, James Morse4 

18 That concludes• the ., 

19 	 GOV. AND SO 	I move their approve 

20 

21 

22 

24 

25 

MR. HORTIG: As the Commissioners will recall, from.  

••••••••••••••.• 

DIVISION a1F AWAINMRATIVE PROo!SOURr. STATE or CALIFORNIA 

saris sae Iwo sro 

MR. CRA1ISTON: Item Pacific Gas and Electric 

Pacific 

MR. CM: Seconds 

MR. CRANSTON: If there is no objection, it will b 

unanimously so ordered and "2" is approved. 

item Classification 3 	City of Long Beach Projec 

Item 	is Pier A - Diversion D .ke, Remedial Work, second 

phase. 



11 

a, 

o "second phase 	 proposed that based 

subproject estiMates there be approved a possible total 

expenditiii4 ,a $3/1,000„ With 74,-000 of tlaat amount e8' 	to „ 
1 

4 possible ,subsidence costs -. the preliminary engineering 

ork: and completion of these estimates ha(Ting been, completed I 

6 under the first phase previousl approved by the Commission. 	11 

7' 	 MR. CRANSTON: Item (b) is Pier A - Berths I and 

3 2 Transit Shed Roof and Wall Coatings, second phase. 

9 	 MR. HORTIG: Procedurally this is an identical situ  

10 A 1,,ion with the previous one. The geographical location and 

11 I the work to be performed are the only differences. 

12 

	

	 KR CRANSTON: Item (c -i  Back Areas4  Piers A to D, 

ellaneous Work 

14 
	

MRa HORTIG: This is, a a n, a continuation of a 

15' general project heretofore approved by the State Lands Commis4 

16 sign, with the standard limitations on all of these items be 

17 Presented here this morning with respect to the City of Long 

13 Beach projects that the amount of subsidence allowance to be 

19 permitted ultimately in fact will be determined by a final 

20 engineering review and audit after the work is completed and I 

21 the exact nature of all the expenditures can be clearly 

22 identified. 

23 	 MR, CRANSTONt Item (d) is Town Lot - Property 

24 urchase, Area 4, Increase in Parcel 39, etcetera. 

25 	 MR. HORTIG: This, again, would be included under ti 

26 remarks T juut made for the preceding item, 

-,..•••• nalmiasOrmwommanorommo....w...wps.yommirririftem. 
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YR. CRANSTON: Motion is in order to approve thep 

it 

GOV. ANDERSON: I 11 move approval. 

MR, CARR; Second. 

MR, CRANSTON: The item is unanimously approved. 

GOI. ANDERSON: Before we leave Long Beach, I'd lik 

to have Mr. Carr briefly review for twie record the letter re. 

ceived from the Navy. I thought this would be a good timer t 

do its  before the Long Beach people leave. 

MR. HORTIG: If I may states  unless you have spoken 

to Mr. Carr or the Chairman with respect to the meeting this 

week, if the gentlemen are not informed of it,. I had asked 

the gentlemen for a brief period after this meeting to review 

14 that meeting with them, 

1 

171 

18 items which appear on pages 11 through18 of the calerda 

19 wish to report to the C omission that all of the proposed 

20 sales of vacant State school lands here reported are recommen 

21 sales in final processing of previously pending applications 

22 to purchase. 

23 	 As the Commissioners will recalls  at the May meetin 

24 a moratorium was adopted on further sales of State school 

25 lands pending determination of a future policy for the dispos 

26 tion of such lands. From the .moratorium there were excepted 

MR. CRANSTON: Item 4 	Sales of vacant State 

chool lands. 

MR. HORTIG: Mr. Chairman, before considering the 

S.S0 $'M tato 
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those pending valid Applications which were pending on the 

date of 141a •moratorium* 

The calendar items bring presented here this morni 

are the first of the series of about to be completed applica-

tions which were pending. The proposed sales have all been 

screened by twenvy-six State agencies who have land acquisi. 

tion programs. None of these agencies indicated any affirma 

tive interest in the specific parcels being considered this 

morning. The Division of Highways did report back tie-. they 

were definitely interested in the practice of being able to 

screen these sales and definitely commended the Commission fo 

this practice. 

This in,.rodu tory statement this morning will be 

summarized and be included as part of Pature calendar items 

and, therefore, will not be repeated in the future;,.. but t 

sta,rting this morning and until directed further by the Com- 

17 	sion, all land sales items which are being brought to the 

8 Conlmission will have previously been screened and determined 

to not be or ay  interest on the part of any other State agen 

20 1 having a land acquisition program. 

21 	 MR. CRANSTON: Is the present statu Of the mora- 

22 torium that applications go through that process and then the 

will continue to come before the Commission? 

24 	 MR. HORTIG: To the point of extinction of th-.1 

5 applieat ons that were pending at the date of the morato:,,,i-cim. 

MR. CRANSTON: Where do we stand on new ones? 

10 

11 

12 

13 

/4 

3.6 

23 I 
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-oles-ep 1111, 

el applications h we been 

the. date 

MR, 

~oc cooed? 

MP RORTIG: Iz  

and Qre hunclred 

„CRANSTON: 

rder 	t terms we will 

MR. HORTIG: A 

round numbers 

T hat is there to be done in teats  

lift the moratorium? 

staff report for consideration by 

o 

9 

0 

a k how m rema 

27,1 be 

0 [ 

111 classification and indexing -- an element of which is the 

e Commission after completion of the basic mechanics for 

mechanical situation of the possibility of setting up elec- 

tronic data processing equipment for handling the voluminous 

reoordsr which is under active study by the Division of Cost 

Control of the Department < of Finance. 

MR. CRANSTON: When will the basic study come to us 

not the complete study„ but the study on processing? 

MR ORTIQ: We have heretofore estimated for the 

general public, and this is still valid and not definite 

I would presume six months. 

ha. CRANSTON: Would this moratorium continue six 

on h then? 

MR HORTIG: Yes sir 

MR. CRANSTO 	Goint now, then, to the sales before 

us for approval at this time: Item (a) is John L. Bennett . 

if there it3 no comment we will Go on down the list -- Item 

rebe-hl 	444-44111- 
DIVI*141t4 Cr At5MtNISIEMI1VIC tittoonnttais, IbTAltz 	CALWOIRNIA 
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em (d) - Jacob Meltzer; Item (e) - Theodore G. Mobley; 

em (f) , Pasadena Christian School, Incorporated; Item (g) 

3 John J. Pytel; Item (h) Karl F. Weikel. That concludes t 

4 items before us under Item Classification 4 and a motion is 

5 in order. 

MR. CARR: Move the approval. 

	

7 	 GOV, ANDERSON: Second. 

	

8 	 MR. CRANSTON: It has been moved and seconded and 

9 unanimously so ordered that they be approved, 

	

10 	 Now we come to other miscellaneous items: Number 5 

11 Allowance of request of Martin Ellerman to withdraw purchase 

12 application covering 64o acres underlying the Salton Sea in 

13 Imperial County and approval of refund of deposits; rescissi.o 

14 of Minute Item 18 of 12/17/59;  approval of sale of subject 

15 land to imperial Irrigation District at market value, 

	

16 	 MR. HORTIG: Mr. Chairman, this has been the most 

17 difficult processing for the sale of a piece cf vacant school 

18 land which the State Lands Commission ever sold. As you will 

19 recall, on December 170  1959 there was authorized the sale of 

20 640 acres of land, vacant State school land inundated as a 

21 result of the flood on Salton Sea. Questions as to the highe 

22 possible public .se for these lands, rather than conveyance 

23 into private ownership, were investigated at the request of 

24 the Director of Finance; also the question of whether there 

25 might be any liability on the State or creation of liability 

26 on other agencies by reason of this sale 1.n the event that 

DIVISION or ADMINICTRATIVE PROCEDURE. STATE Or CALIFORNIA 
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11 

private lands in the futuile-  were found t6 have ha Water 

evel, of them raised,or lowered, were reviewed by the Office 

3 f the Attorney General. A series of protective restrictions 

4 were recommended. by the Office of the,  Attorney General to be,  

5 included in. the patent to be issued in completing the sale 

autrized by the Commission. 

After reviewing the restrictions whichwoulabe. 

8 included in the patent, the' applicant requested that he be 

9 t. emitted to withdraw his application in view of the fact that 

10 e had not understood that there would be all of these condi- 

11 tions to a sale, which. assertion is completely factual; and, 

12 herefore, it is recommended that the Commission authorize the 

13. ►  ecutive Officer to permit the withdrawal of,the application,. 

14 retain the title to the lands in the State, refund the deposit 

15 i eretofore made by the applicant; and, additionally, in conson 

16 nce with another approval by the CO mission, to authorize sal -0 

17 of these lands under the. Salton Sea to the Imperial irrigation 

18 ristrict in addition to the lands that would be made available 

19 for purchase by the Imperial Irrigation District at market 

20 value, if the Commission so approves and if an offer is receiv d, 

21 in fact, by the Commission from the Imperial Irrigation Distrit t 

22 	 MR. CARR: Do you want to take these up separately? 

23 I move the approval of all four. 

24 	 Tom. CRANSTON: Which four? 

25 	 MR, CARR: These four step -- steps 1 and 2 a.TA 

26 

lakabral*.kg 

epo 1 and 2 in thesec: ld recommendation. 
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GO AN R SONYes. 

MR. CRANSTON 	has been moved and secande 

approve the steps in the recommenAation .. • t 

MR CARR Move the r commendation. 

GOV. ANDERSON I'll second it. 

MR. CRANSTON: Unanimously so ordered. 

Item 6 is selection on behalf of the State of 6k0 

4 

5 

6 

7 

8 acres of vacant Federal lands in San Bernardino CowIty. 

9 

10 

11 

12 

13 

14 

15 

16 these la ads to go on the vacant land list of the Lands Commis 

17 lion, to be disposed of in accordance with the future deter- 

18 mined policy of the Commission. 

19 	 MR. CARR: I move these. 

20 	 MR. CRANSTON: Items 6 ar-d ? 

21 	 GOV. ANDERSON: Second. 

22 	 MR. CARR: Itd like to ask one question of Mr. Hort 

23 Would this go to the credit of the 200,000 more or less odd 

24 acres that the Federal government owes the State of Californi* 

25 	 MR, HORTIG: Yea sir. 

26 	 MR. CANSTON: It has been moved and seconded and 

George McCarthy, applicant, does not desire to proceed with 

the acquisition of these lands. 

MR. HORTIG: And in terms of expedition;  it would 

be recommended, Mr. Chairman, that Item 7 also be considered 

concurrently, which is of a similar nature, for cancellation. 

of an application pursuant to the request of the appl4cant 

and the selection of vacant Federal lands in Mendocino County Or,  wee 

DIVISION OF AF•MINISTRAVIVr PROCEDURE, SVATIC OF CALIFORNIA 
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1 unanimouslyapproved on Items 6 and 7. 

Item 8 is withdrawal. from public sa 
vacant school lands, Yolo County, on behalf of Yolo Cotu 

Flood Control and Water Conservation District; rejection of 

purchase applicat,.on of Robert G. West 

MR. NORTIG; The State Lands Division had under 

consideration and processing an application to purchase a 

specified forty acres of vacant State school land in Yolo 

9 Cora ntr,p when there was received from the attorneys on behalf 

10 of Yolo County Flood Control and Water Conservation District 

11 request that these lands be withheld from public sale pending 

1? the determination of feasibility of a water development proje 

1, In the Cache Creek watershed. 

14 

	

	 Therefore, again in conformance with the Commission 

l policy to have vacant State school lands screened nor their 

gmater' public value, it is recommended that the application 

17 1  to purchase from Mr*  Robe t G. Vest be cancelled; that Mr, 

18 Westgs deposits be returned; and that the specified lands be 

19 earmarked as being held for possible disposition to the Yclo 

20 Coury Flood Control and Water CoAsPrvation District as soon 

1 21 as the study program for, the area with respect to water con 

22 i  servation and water development is completed* 

23 f 	GOV. ANDERSON: Itll move it. 

24 	 MR. CARR: Second. 

25 
	

MR. CRANSTON: Moved and seconded, unanimously 

26 approved. 
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RANSTON ( ontinuing) 7;tem 9 i authOrization 

2 fors pub .;.cation of notice -f intent to consider offering 

3 le ee for extraction of oil and gas frm approxlMatelY 2 0  

4 acmes T S lands, Ventura County 

	

5 
	

MR. HORTIG: Action on the"which a pears on 

6 calendar page 27 was 'withheld from Commission consideration 

7 at the May meeting at the request of the Controller, to permi 

staff conference with officials of the City of Oxnard, who 

9 have annexed and propose annexing areas adjoining the areas 

/0 herein proposed for lease. Such conferences were held. The 

11 procedure required by statute for potential. lease offer is 

12 understood by the Oxnard Gity and Ventura county officials 

13 and they have indicated that compliance with such procedure 

14 would meet all their requirements locally. 

	

15 
	

Therefore, it is reociamended that the C mmission 

161 authorize the Executive Officer to proceed -with the publics.- , 

17 Lion of a notice as required by the statutes, which would 

1R result in, an opportunity for the City o:  Oxnard and the Com 

19 of Ventura to request that a public hearing be he24 with 

20 respect to the bass under which the Commission might °onside 

21 to offer the specified tidelands for lease in Ventura County 

22  I and which are being recotem.ended f Dr consideration for lease 

23 because there is drainages  or threat of drainage, of oil and 

24 gas from bonkath these unleased State tide and submerged land 

25 =Tv  ANDERSON: 	Z move it. 

2$ MR. CARR: 	Second* 

DIVISION iJF ADMINISTRATIVE PROCEDURE. STATE OF CALIFORNIA 
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service agr_eemer  

14R CRANSTON: Item 9 approve . hmts 	ved and 

sO:onded and is unanimously adopted. 

Item 10 	Authorization 'We.' 

Keplitlger and Wanenmaeher and to Dr.. Herman H. Kaveler, 

5 cost not to ixceed $k,000 each for consulting services during 

6 1960-61 fiscal year in connection with oil and gas leasing. 

7 	 MR. HORTIG: The item is presented to the Commissio 

8 'or approval because the respective contracts exceed the 

9 $2,000 per contract ceiling which the Executive Officer is 

10 authorized to undertake without further authorization by the 

1]J I Commission. 

121 

2 

3 

4 

As recited, the particular group of consultants for 

13 potentia consulting service to the Commission have been under, 

14 retainer by the Commit lion for several years. They were used 

15 in 1958, They were not used by the Commission during 1959, 

16 although .,.. had a contract under which their services would h 

3.7 available to the Commission if so desired,. 

18 
	 In, anticipation of the possibility that the Commis- 

19 sion might wish, consulting services and to have them readily 

20 available without the necessity of having to undertake the 

21procedural requirements which require approval by the Depart  

22 ;tent of Finance and the State Personnel Board for employment 

23 of consultants and so forth; in order to, in effect, have 

24 consultants on call for the Commission but without calling 

25 them, these service contracts are presented for approval. 

23 	 GOV. ANDERSON: These men -- we have never used the 

•ornocopal.........•••••cay.O'd 

DIVISION OF ADMINISTRATIVE PROCEDURE. STATE OF CALIFORNIA 



sion,a  

this preSen 

ORTIG: No 

woric w 

? 

MR 0 IG; No si they neve' 

0 uzed o ly h 

7  Commission 

9 	retainer by the State? 

0 

I i  misnomer. They have signed service contracts to be available 

12 There is no ervrrce fee involved. 

th 

consultants to the State Lands 

ye. y have b 

AN 	Bow have these fello 

Ml. ROR TG: Since 1957* "Retainer" is possibly a 

17 

18 

19 

20 

15 

1958? 

GOV. ANDERSON: Now, for the year 159 their service 

not used but they each received 0,000? 

MR. HORTIG: No sir. They received nothing.  

GOV. ANDERSON; in other, words, this, is a )xlax,um 

inure. Unless you use them they receive no pay? 

MR, HORTIG: That s right. 

0017. ANDERS N: And the' last time you used them was 

ere 

?" 

MR HO IQ.: Yes sir. 

MR. CRANSTON All. of this is set up for the possi-

bIlity we wish to use them? 

AR. HORTIG: To have them on call if the Commission 

wishes to call them. 

6 	 GOV. ANDERSON: Who aro those men? Are they pretty 

OIVISIOii OF AZ MINISTRATIVIC PROCIOLMM STATIC OF CAL rontfon 

li 

GO ANDERS N: Do hey a 
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4 

1. ' 

14 

11 reco n z d? 

Eel BORTIG. The are of, n tional and intern at.°  

They were selected by the prior CommiSsio arter a, 

Pry of available out-of-4tate consultants uncommitted 

ifically to California petroleum industry and they have 

achieved, as I say, both national and international reputat io 

not only in the engineering phases but more par,icularly in 

the busineso administration and economic phases of govern. 

9 , mental oil and gas leasing, havinc ,erved as contultants to 

Iolother states and other national governments. 

X11 	GOV. ANDERSON: These are all out of-state men? 

12 	 MR. HORTIG: Yes, all fram Tulsa, Oklahoma. 

GUV. ANDERSON & All three of them? 

MR. HORTIG: Yes slr. 

GO V. ANDERSON: Are they in private indUstx- 

MR. HORTIG: No sir., they aiog independent, consultan 

MR, CRANSTON: This action would have to preclude 

our turning to others if we wish to do so? 

NR. HORTIG: No sir, It would merely mean you tool 

at that time have the staff undertake a similar contract with 

„ 	.„..,. 
a ,-,...! 

other consultants, 

MR. CRANSTON: It .em o me to be the thing to 

.h.Is time. Is there a motion at this time to that effect? 

24 

25 I 
1 

26 

	

GOV. ANDERSON: 	move It .... 

MR CARR: Second. 

	

OV. ANDERSON: 	unless the: is any qutotion 

DIVISION OW ADMINISTRATIVE rftnetaurite, STATE OP' CALIFORNIA. 
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14; 

abt it 
I 

is the 4,rst time7I have heard about ± 

RANSTON: Approval of Item 10Ao awed and 

d„, unanimously adopted. 

Item 11 	Authorization to execute compensatory 

-yalt7 agreement with Franco 4estern. Oil Company and Arthur 

, 'Cameron.7 d b oa#  Cameron Oil Company, for Statets interest 

in lands in the bed of the Sacramento River, Sutter and Colus 

counties. 

MR, HORTIG: The State Lands Commission has in, 

10 existence numerous compensatory royalty agreements which are 

11 authorized under Section 6815 of the Public Resources Code, 

bat this is actually the first one that has been brought for 

13 consideration to  the present Commission; and the purpose o1 a 

14 compensatory roy lty weements  rather than offering State 

15 lands for lease, stezr from the fact that with a poorly 

distributed, geographically poorly distributed, tortuous 

channel of a river or abandoned river as we have involved in 

the matter under consideration here, nomlnally good leases 

cannot be achieved and good lease bids cannot be achievedo  

Additionally, there is at least an equitable burden 

21 upon the State Lands Commission to try to restrain operations 

22 so that they are conducted properly in accordance with eotab. 

25 ' lished oil field practice, and the placing of numerous wells 

24 a rather narrow strip of land could crea,:e offset drilltng 

25 operations and could require simply by contract a number of 

28 wells that are not economically justified and not justified i 
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properlydoveldping
.
the oil and gas reservoir 

There 'are, the Legiaiature has provided for such 

ion the optionto the Commission that when wells 

a' p ar to be draining from lands Owned by the ate„,  the Com.0 

ssion may enter into agreement with the owners of such 

private lands ro the payment of compensation to the- State 

such drainage, 

Cameron. Oil Company has completed and drilled a 

9 producible well and it will dtaih gas -- as soon as it is 

10 connected to a delivery line, it will drain. gas from the 

11 adjoining State lands under the Sacramento River, It is 

12 therefore, recommended that ar compensatory oil agreement, as 

13 offered by Cameron Oil Company and Franco Western Oil Company, 

14 which would pay the State a royalty on all gas calculated as 

5 being drained from the State lands, be issued -. which would 

q provide to the State 16 2/8 percent of the value of all gas 

7 drained from State lands. 

Goy. ANDERSON: Whereabouts is this? 

P1R HORTIG: In southern volusa County, It is In 

the so-called Grimes area on the 'raper Sacramento River. 

GOV. ANDERSON: No better area direction than that? 

'10„.1ORTIG: Yes, by map, (To Mr, Kreft) Would yo 

take that, to: the) Governor, please? 	(Mr, Kroft took map to 

Governor and explined location) 

GOV. ANDERSON: Is this the first .g `eemcn.t we have 

Sj 

0.4.jirsate.... 
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MR, HOR 	That this Commission 11.2=1,s onside r0 

We have many in existence as a matter of contract Issued  

previously; notably Whiskeytloush the tortuollA channel Or 

the MakelUmne River, the Thorntonas "ivield Kirby Hili are 

5 all under compensatory royalty agreements, 

	

8 	 MR, CAR, Mr Cha.i.rman, Tfd like to ask Mr. Hort 

7 a couple questions. My understanding is in this partieular 

8 case that to lease the State lands would raise a definite 

9 problem on drillsitea and that sort of thing, is that correc 

	

10 	 MR. HORTIG: That is correct.  

	

11 	 MR. CAR: And in arriving at this royalty figure 

12 of 16.2/3 percent, what are the economics of the situation? 

	

13 	 MR. HORTIG: The fact that all the adjoining upland' 

14 lessees, who actually have large,  acreages compared to the 

15 State Lands that would be involved and even possibly more 

16 favorably situated geologically, but as a minims m more favor 

17 ably situated geographically and therefore drillsites are no 

18 problem on such lands, none of these lessees are receiving 

19 more than 16.2/44 percent royalty being offered under this 

20 compenaatory royalty agreement. 

	

21 	MR GAR: What is determining the equities here  as i  

221 to how much gas is go ng to be extracted? 

	

2$ 	 M.R.HORTIG: This is done by simple geoMetry, 

24 having evaluated the probable drainaete area of a well, uhich 

28 in this case has been determined to be 320 acrea, a 320-acre 

circle is circumucribed about each producing well. 
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Incidentally, and particularly for governor 

Anderson s benetit, sue a compensatory royalty agreement 

would prohibit the drilling of any well into State lands. 

gati must be taken tram wells drilled' on privately own d 

lands ads oining state lands. 

After circumscribing the 32O. acre el.rcle about a 

well drilled on privately owned lands, if any portion oz that 

circle inter4cts the limits of the Sacramento River, then 

the State would receive royalty on that portion of the total 

gas.prod= d from that well that the portion of the  

that circumvents the Sacramento River bears to the total 

production. 

MR. CARR: Do I understand this is tne first pro- 

clueing well in this area? 

MR. HORTIG: That is correct. 

MR, GM: And what I the next nearest producing. 

well? 

MR. HORT' . Mr. Kreft can show you on the map. 

19(ire. Kreft indicates location on m 

MR, CARR: In this particular case, this area here 

1 is intersected by both circles. How do you determine that? 

22 	 MR. HORTIG; You circumscribe that. 

23 	 MR, CARR: Suppose these yore two diffcrem, lessees 

24 	 MR. HORTIG: You still prorate between the two, 

25 

MR. CARR: What is the anticipated pattern in, here? 
•amemansyirst 
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