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Jchn E. Carr, Director of Finance

R TR - T NI W

10 F, J. Hortig, Executive Officer
j | Fred Kreft, Assistant Executive Officer

OFFICE OF THE ATTORNEY GENERAL:
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| MR, CRARSTON: The mﬁ&t&ng wil& p&exse come t@
‘nﬁf@raﬁrf irst ltem on the agenda is < anxirma?4mm ¢? tﬁa
5| minutes of June 23, 1960, B
GOV. BWDERSON: I move thﬁiﬂ~é§@#0$&l;
MR, CAER: Second, o N
MK, CRANSTON: Hoved and seconded, S0 grﬁared”
 that they are approved., We then come to Giaﬂsiﬁiqaﬁiaa‘g”mw‘
permits, essements, leases, and rights-of-way i1sgvyed pursuant

o statubes and established rental policies of the Commissdior

famas aunie
L

First is Cal-West Aviatlon, Ino.

4

MR, HORTIG: Mr. Chalrman, while this 1s a proposed
operation completely as identifled on the calendar stummary,
pursvant o statutes and established rental policles of the
Comalssion, in view of the fact that it‘invmlves prqpaseﬁ
dredging on tide and submevged lands of the State oﬁ_caliw( 
fornia in Steinberger Slough, San Mateo aounty o thdh e
bargprs on the na%uva of material removal which the Oamm1a~
slon consldered at lengbth at the last Commlsslon meeting --
I did want to amglixy in brief detail with respect to the
nature of thils operation.

ai\ The propusal 1s to develop the recently amquiwed

22 1 San Carlos Alrport property. The majorlty of the d@velm@men%

oz | proposed wlll be on privately owned wplands. As an adjunct

24 | to this development; 1t is proposed to establlish & marina

gs‘ and boat landing faclilities and even a ferry slip., which will

3@' ke primarily located on privabtely owned uplands, However,

Fr
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»:ﬁhere wau¢d e &p@rmwimatemy 9 32 acres afﬂ*ﬁaﬁs tide and
.‘&ubMprged landa invalved, but the matmrial wrdleh wmulﬁ be.

{pumwaaa Qf impwoving ﬁ&viganimnp
st bé a place 5o pﬁt 153
ﬁiﬂm gﬁaﬁe £113 materisgl, mwald ba gpread fﬁr the benefit of

! the pf’ﬂ,j’ﬁ’ct »

ifor the mmprovemenb of navigation in Steinberger Slough as an
‘aﬁjuncﬁ to the developuent of the adjoinlng privately owned
;Ki@ﬂd4 V ’
Plamming Commlssion and I did want o make the dlstinction as
lto the ﬁiffemance between this aper Eilon and ag t@ tbhoge

wfamns*dered &t the lagt nmeeb Lng,

‘Gas end Electrle Company; item {d), Van Horn, Jawes Morse.

That concludes the ....

Item (&) 1s Pler A ~ Dlversion Dike, Remedial Work, second

i g

. o oo ,X. . i 2 N " 5
i ., i . T " » “

&moweﬂ wmmld be fewaved prima il* and &lmmat amlwly fe?’ﬁha
ﬂ&vingAﬁémnved it, hherm )
anﬁ vh&ﬂ maserial, whi"h would be

Thiﬂ i@ nmt a removal mfexael .ent. construction

{material from 8 an Francisco Bay per ss, but the operations are

The entire prajécﬁ has the approval of'thé San Mateo

M34 CRANSTON: Item (B) - Paci¢1a Gas and El%a Yrie

Company. If there i1s no comment on 1L Item (c), Pauific

GOV. ANDERSON: I move thelr approval.
MR. GARR:

MR. CRANSTON:

Second,

unanimously so ordered and "2" Is appreved,

Ttem Classification 3 -- City of Long Beach Projects|

vhase,

MR. HORTIG: As the Commlispgloners wilil recall, from

R
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y tha ﬁarmind&mgy ”3acanﬂ phase" ib 18 now pvopoaed thaf ba&ad
4 jQﬂ swbyrw;wcﬁ aaﬁim&tas there he &pg%cva& a pmsaible ﬁaﬁa& |
;axpena%ture of %331 000, with $ +200 of »haa am@umt eacmma?eQu {;
Taa ﬁassgblatsubsidenoe aosts - the pr&liminavy engiﬁ&ering
5 fﬂark ana campletion cf these estimates havring bﬁenlcamﬁleted B
 :under the firsﬁ phagse previocusly apprcved by the Gemmiasiana |
| MR. CRANSTON: Item (b) 1s Pier A - Berths 1 and
fzn Transit Shed Roof and Wall Coatings, beeona pﬁase,~ .
MR. HORTIG: Procedurally this is an identical situa-
; tion with %he previous one. The geographical location and
ithe work o be performad are the only differences.

MR. CRANSTON: Item {e¢} -~ Back Area%, Plers A to D,
' Ei$gellaﬁe0us‘wbrk& | )

MR. HORTIG: This j.sﬁ again, adcentiﬁuatian of a
genera& project heretofore anproveé by the Staﬁa Lands Gcmmisw
'sion, with the standerd limitations on 21l of these items beiqg[i
{ presentad here this morning with reSpect toe the City of Long | -

;Beach progects that the amount of subsidence allowance to be

‘permitted ultimately in fact will be determined by a final

i ; . 2o {engineering review and audit after the work is completed and
i # 21 {the exact nature of all the expenditures can he clezrly
t g 1 a | x |

«§- . 22|identifried.
MR, CRANSTON: Item (d) is Town Lot -~ Property

Purchasse, Area 4, Increase in Parcel 39, ebceters,
MR, HORTIG: 'This, again, would be inciuded under thF

remarks I Just made for the preceding lbem.
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MR. CRANSTON: Motilon 1s in order %o &p@rova~th§ .
| ttem. | | ” -
| gov, AﬂﬁﬁﬂSGN: It11 move approval,
MRgﬁé&ﬁR: Secand.
MR, ORANSTON: The Lﬁém'is unanﬁmousiy approved.
GOV. ANDERSON: Before we leave Long Beach, I'd 1likg
tg have Mr, Carr briefly review for the pecord the Jeﬁterireww
| celved from the Navy. I4ﬁh@ught‘tﬁi§ woulid be a‘gooé»tim@ to
doe 16, befoﬁe the Long Besach people leave. | | |
MR. HORTIG: If I may state, unless you have spoken |
£o0 Mr. Cars or Uhe Chalrmsn with respect to Hhe meebing this
week, 1f the genblemen are not informed of it, I hiad asked
the gentlemen for a brief pericd after this meehing to¢ review) k
that meeting withk them, :
| MR, CRANSTON: Ibem 4 -~ Sales of vasant State
school lands. | :, | ’
| ME; HORTIG: Mr. Chalrman, before consldering the
ttems which appear on pages 11 through 18 of the calendar, I
miskvso répOrt to the @ommiasign that all of the prapoaeﬁ\
sales of vacant State school lands here reéarted are recsmmendedﬂt
| sales in final processing of previously pending applicatilons
| to purchase,
| As the Commlssioners wlill recall, at the May meaﬁimg
2 moratoriun was adopted on further sales of Staué schocl
lands pending determination of a future pollicy for the disposi-

tion ¢f such lands. From the moratorium there were excepted
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:Ch0$u p@ﬁ&ing vaiid @ppliﬂations whlah were ﬁanding on the

£a zs:&’é-f;"

& o e

| suresned by twenvy-six Stabe ageneies who have land acguisi-

itiva'inteﬁeaﬁ in the specific parcelzs helng consldeyed this

morning. The Division of Highways did report back th.i they

and, therefore, will not be repeated in the fubupe; but

/miﬁ&iaﬂg all land sales items which are belng brought to the

'Gcmmi&aian.will have previﬂualy beern: screened and éetermined

| torium that eppllicablons go through that process and then they

wlll conbinue to come before the Commission?

o s SO

 date of ﬁh mmmatwriwm*

 The calendav items being presented here this morning

 smre the First of the series of sboub to be completed applica-

Flong whicn were pe;d¢ng“ The proposed sales have all been

tlen programs. None of these agencies indleated any affirme~- |

were dafiniﬁely interested in the practice of being able fo

sacreen tﬁeﬁe gsales and definitely commended ﬁhe Commission foxy

this practice,
Tuis inkroductory statement this morning will be

sumparized and be included as part of future calendar 1 1tems

Startiﬁg thiammrmimgaﬂdjuntil directed furﬁher*bynﬁhe»@amm

to not be of any interest on the part of any obther State agend
having a land acquisition program.

 MR. CRANSTON: the present stafus ' the mova-

MR, HORTIG: Do the peint of extlnetion of the
spplleationg that were pending at the date of the moratorium.

MZ., CRANSTON: Where do we stand on new ones?

&

A < e sy 4
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MR, HORTIG: Mo new appliceations have been acﬁap é '
mince %h@ date »f the maratmr&vmm\ | /- -

{ MR, @&Eﬁ, Mz, Chairmen, m&y I ask h@W‘many”remain

i'\\(&(: w ‘ w

Sl ‘ntf'j
if

&ﬁ b@ processged? -

{y

’i'jif' i%

MR. HORTIG: In round numbers, Mp, Cary, bebweeh

&

ninety and @Qevhumﬂraﬁﬁ o

M. CRANSTON: What is there to be done in terma of |

a | under whzt berms we will 11f% the movaborium?

91 - MR. HORTIG: & gtaff report for consideration by
10 | the Commission after complehlion of the basic mechanics for
13  ¢1asﬁificaﬁ£0n and indexing -~ an element of which 1s the

12 | mechanlcal sltuatlon of the possibillity of setting up elec~
13 | troule data‘proceSSing equipment far‘handling\the voluminous
14 ﬁeeawds, which 1s undgr active study by the Bi%isibﬁ of Cost
ﬁw"ls. Control of the Department of Finanae. o
16 1 . CRANSTON: When will the basic study come t0 US jm—
17 | not the.éomplete study, but the study on processing? |
182 MR. HORTIG: We have heretofore estimated for the
19 | gensral public, and this is st1ll valld and not definit@;:

g0 | I would presume six months.

21 ®2, CRANSTON: Would this moratorium continue six
82 m@mths, then?

2% MR, HORTIG: Yes sir,

24 1 MR. CRANSTOM: Golng now, then, Lo the sales hefore

25 | ug for approval at thiz time: Item (a) is Jcha E. Bennett -~

go on down the list ~- Iten
bl ) FOBE BB Kaderabeisy—iban. Lo )-Ban-and-Richard Mednlek;

DEIVERIGHE ©F ADMINISTRSVIVE FROCBRURE, BTATE OF SALIFORNIA
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in ordger,

| 1and to Imperial Irrigation Distvict at market value.

land which the State Lands Commission ever sold. As you will

| into private vwnershilp, were investigated at the request of

Item (d) - Jacob Meltzer; Item (e) - Theodore G. Mobley;
Ttem (f) « Pasadena Christian Sahool,"xncorporated;mlngm (g)
John J. Pytel; Item (h) « Kari F., Weikel. That concludes thd

items before us wnder Item Classification 4 and a motion is

MR, CARR: Move the approval.
GOV, ANDFRSON: Second.
MR. CRANSTON: Tt has been moved and seconded and

unanimously so ordered that they he approved,

Now we come to other miscellansous items: Number 5 |--

Allowance of request of Martin Ellerman to withdraw purchase
application covering 640 acres underlying the Salton Sea in
Imperial County and approval of refund of deposits; rescission

of Minute Item 18 of 12/17/59; approval of sale of subject

MR. HOBTIG: Mr, Chairman, this has been the most

difficult processing for the sale of a plece cf vacant school

recall, on December 1T, 1959 there was authorized the sale of
640 acres of land, vacant State school land inundated as a
result of the flood on Salton Sea. GQuestions as to the highex

possible public .se for these lands, rather than conveyance

the Director of Finance; also the question of whether there
might be any liabillty on the State or creatlon of liability

on obther agencles by reason of this sale An the event that

DIVISION GOIF ADMIBISTRATIVE FROCEDURE, STATE OF CALIFORNIA
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22
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“7:1eve1 of them ralsed or lawared, weva reviewed by the Office

 included in the patent to be issued in completing the sale
lautborized by the Commission.

[Executive Officer to permit the withdrawal of the application,
: retain tﬁé title to the lands in the State, refund the deposits

. lin fact, by the Commission from the Imperial Irrigatlion Dlstric

o

privabe lands in the futu?e were fcund %6 have had bhe water

of the Attorney General, A sepries of pratective restrict%@ns

were recommended by the Office of the Attorney General to be

| Affer reviewlng the*restrictions which: Wauld‘be
included in the patent, tha/appiicanb requested that he be
permitted to withdraw his applicatlion in view of the fact that
he had not understood that there would be all of these condi-
tlons tq a salé, which assertion 1s complebely factual; and,

therefore, it is recommended that the Commilssion authorize the

5 heretofore made by the applicant; and, additionally, in consond

of these lands under the Salton Sea to the Imperlial Irrigation
District in addition to the lends that would be made avallable
for purchase by the Imperial Irrigation District at market

value, 1lf the Commission so approves and if an offer is recelvs

MR. CARR: Do you want to take these up separately?
I move the approval of all four.

MR. CRANSTON: Which four?

MR, CARR: These four steps e steps 1l and 2 arxl

steps 1 and 2 in the second recommendation.

ance with another approval by the Commission, to authorize sale

€.

™

DIVISION OF A 4P TRATIVE PROCEDURE, STATE OF CALIFORNIA




FRACTE 5.50 BOM BP0

e T R B~ B S R oY
& Mok B N - O

17

WOW N0 g W N -

Would this go to the credit of the 200,000 more or less odd

1

| GOV. ANDERSON: Yes. | |
L MR, CRANSTON: \Iﬁ'haa been moved and‘seccnde@\ta“
approve the steps inu#he raéommenﬂatioﬁ - o
| MR. CARR: Move the recommendation,

GOV. ANDERSON: 1!11'se¢ond it

MR. CRANSTON: Unanimously so ordered.

| Item 6 1s selection on behalf of the State of 640
acres of vacant Federal lands in San Bernardino Tecumty.
'Géorge MeCarthy, applicant, does not desire to praceeé wilth
the acquisition of these lands.,

MR. HORTIG: And in terms of expedition, it would
be recommended, Mr. ﬁhairman, that Item 7 alsc be censidered
~concurrently, which is of a simllar nature, for cancellation
of an application pursuant to the tequest of the a%plicanﬁ

and the selection of vacant Federal lands 1in M@ndocinw~06unty-

‘these lands to go on the vacant land list ¢f tlie lLands G@mmi$~<"

sion, to be disposed of in accordance wlth the fubure deter~
mined policy of the Commission.

MR, CARR: I move these,

MR. CRANSTON: Items 6 ard 7 ?

GOV. ANDERSON: Second. |

vy -

MB. CARR: IL'd 1llke to ask one question of Mr, Hortig.

acres that the Federal government owes the State of Californis
MR, HORTIG: Yes sir. |

MR. CHANSTON: It hag been moved and seconded and

DIVISION OF AGMINISTRATIVE PROCEDUNRE, RTATK QF CALIFORNIA
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tgumanimausly approveﬁ on Ivems 6 and 7.

it&m 8 is withdrawal from public sale of 80 acres a\

/

gvaaann schnal 1amds, ¥olo ”oant s on behalf of Yolo County
;Rloaﬁ ontrcl and Wﬁtér Gonservutian Plstrict; reja&bian of

@uroh& ge applicat¢on of Robert G, Wesh.,

MR. HORTIG: The State Lands~Division had under

- conslderation and processing an application to purchase a

| specilied forty acres of vacant State school land in Yolo

Qounty, when there was received from the attorneys on behalfl

| of Yolo Counby Flood Control and Water Conservation District
 request that these lands be wilthheld from public sale pending

| the dat&rwina*ion of feasibility of a water development projed

in the Cache Creek wabershed.

Theref'ore, again in conformance with the Commission

olicy to have vacant State school lands screened for theln
| grpater publie value, it 1s recommended that the application

to purchase from My, Robert G. West be cancelied; that Mr.

West's deposits be returned; and that the specified lands be
earmarked a3 being held for possible disposition to the Yain

1 Coupty Flood Control and Water Conservablon District as scon

as the study program for the area with respect to water con-
agrvatlion and wabter development ls complebed.

GOV, ANDERSON: It1ll move it.

MR. CARR: Second,

MR. CHANGTON: HMoved and seconded, unanimously

approved,
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MR. CRANSTON (continuing) —Jtem 9 is authiprization

for publication af naﬁiae of inbent to conaidar o faring | )

lea*@s for extractlion of oll and gas frﬂm approximabely £9§50

!
"\

| aores ? & S 1andﬁ, Ventura County . | |
MR. HORTIG: Action on the ibem which appsars on
calendaxr p@ge 279 was withheld from Goﬁmissimn consideration
at the May meeting at the request of the Controller, to permlt
stalff conference with offielals of the City of Oxnard, who
have annsxed and proposs annexing areas adiolning the areas
herein proposed for lease., Such conferences were held. The
‘procadure»required by stabtute for poﬁemﬁi&l lease offer l1s
- understood by the Oxnard «ity and Venbura county officials
‘and‘%hey have indlcated that complilance with such proceduve i
| would meet all their reguirements lecally.
| | Thersfore, 1t 1s recommended That the ﬁﬁmm%ﬁﬁién IS
"-auﬁboriza the Execubive Officar to proceed with the publicaa‘
tionn of a nctice ag reguirsd by the statutes, which would
‘Freaﬁit in an opportunity f@f thalﬁi@y'af Oinard and the County
of Ventura teo reguest that a public nearing be halﬁ,ﬁith N
respect tn the bases under whilech the Commission might considexn ;f
to'oifeﬁ ﬁh specified Yidelands for lease in Ventura County
and which are being recommended for consideration for lsase
‘because there is drainage; or threat of dresinage, of olil and
gas from beneath these unleased Séaﬁe tide and submerged landd.

GOV, ANDERSON: I move 1t.

MR, DARR: Seccond,

RIVISION DF SDHNISTRATIVE PROCEDURK, STATE OF CALIFORNIA
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Mﬁ GR&MSTON, mtsm‘Q approval baa beén m@ved mmd

4avonded and 1s unamimausly aﬁapteé.

i

51 | Item 10 ~ Authorizetion ¢~ iﬂgua service agreemanta
4 %o Keplinger and Wanenmacﬁ@r and to Dr. Herman H, Kavelen, at
5 | cost not to axceed $4,000 each for consulbing services during
g | 1960-61 fiscal year in comnectlon with oil and gas leasing, |
7 MR, HORTIG: The item is presented to the Commisslor
g | for approval because the respecstive contraclts exceed the N
g | $2,000 per conbtract ceiling which the Executive Officer is

10 | authorized to undertaks without further suthorization by the
13 ‘cammissi@n.

12| As %eeit 24, the particular group of consultants for
15 | pobential conaultimg gemrvice o ﬁﬁe Commissionr have been unden
14 rptaiM9r by the Commizsion for several years. They were used
15| in @9;&$ They were not used by the Commission during 1959,
16 al@hﬁ%&hf@@ bad & contract under which theilr services wnﬁld he
17 avai&abl& to the Commission 1f s8¢0 desired.

18 , - In anbicipation of the posslibility that the Commis-

19 | sion might wish consulting services and to have them readily |
2¢ | avallable without the necessity of having to undertake tha |
21 prccmdural requlrements whlch require approval by the Depart-
22 «MEnt of Finance and the State Persomnel Board for employment

23 | af consultants and so forth; ln order to, in effect, have

24 | consultants on call for the Commisslon but without calling
25 | them, these service contracts are presented for approval,

’ 3 GOV. ANDERSON: These men -- we have never used bheﬂ
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used only by the Gommisslon as consulbants bo the State Lands

I 2 rebainer Ly the Jtate?

CThere 18 no service fee involved.

were not used but they each weceived $4,0007

‘wishes teo call them.

1
5 PAr a8 this ??@ﬁﬁﬁﬁ Cummiaaian were aoncerned9~'/
MR. HORFIG: No slr. | |
X\ Gov. ﬁNﬁEﬂﬁQN'v Do they ever wovk. with the Division|
ﬁh@m&ﬂJNva? | R o

MR, HORTIG: No sir;'%h&y ﬂgvé@ hﬁﬁ&.'iﬁhay havawbeéﬁb*‘

Commisslion .

GOV. ANDERSON: How long have these fellows been @ﬁ,,

HORTTG: Simma’lQﬁ?a "Retainer” is possibly a

GOV, ANDERSON: Now, for the year *59 tneir servieph'

MB. HOR®IG: ﬁb sir. They ?EC%lVbd notaing.»
GOV. ANDER3QW: In Oﬁheyfwnrﬁa, thls is a maximum

figuré. Hhiaﬁs you use them, they recelve no'pay?t
MR, HORTWIG: That's vight.

GOV. ANDERSON: And the last time you used them was |

M. HORTIG: Yes air.
MR. CRANSTON: All of this is set up for the possi-
bility we wish to use them?

MR, HORTIG: Teo have them on call if the Commizslion

GOV. ANDERSON: Who are thoseg men? Apre they pretty

I misnomer, They have signed service conbracts to be available,
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. 1§ well recognized? AT
v\ - v, N -

5repu£e. They were @elected by . ﬁh@ pr¢o% G@mmis$¢wn afﬁer a.

‘ ag@ctfiaalxv ﬁa Gwl f@rﬂi§ ﬁ&traleumninduﬁﬁry anﬁ‘they have

other consultanis.

at this time., I8 there a motion aﬁ tnlﬂ ¥ime to that °ffect9

MR. HORPIG: They are of. nauimm&l and i%tarnabmmnﬁx

aawweﬁmn3 af avai able outweiusfahe ﬂﬁnﬁultarta aﬁcmmmiﬁﬁﬂﬁ

‘achieved, as I aay, both national and internationsl repubation

not only in the engineering phases bub more parficularly in
the buslpess adminisﬁrabiﬁnfand ec@nbmic phasﬁalof gbvern~
mental‘eil ané gas leasing, having .erved as contultants to
other stabes and other na*ional govermments.
GOV. ANDERSON: These are ail ouﬁmafwstabe nen?
MR. HOKTIG: Yes, all from Tulsa, Oklahoma.
GOV. ANDERSON: AILL turee of them? |
ME. HORTIG: Yés sir,
GOV. ANDERSON: Are they in privmte indusury
‘MRQ,HQETIG; Ho siw, hev aﬁe Lndep@ndenb FOHSElLaﬁﬁ
‘MR, CRANSTON; This action would have ta precluda

our %'"n{ng to others if we wish to dD SQ?‘

‘MR, HORTIG: No spir, It WQuld merely'me&ﬂ'yeu ﬁﬁuldj

at that time have the staff undertake a_&imilar sontract wilth |

MR, CRANSTON: It ‘Seems tﬁ me to be ﬁha‘%hing to @@‘

GOV. ANDERSON: I'11 move 1t ....
MR, CAHR: Second.
GO, ANDERBON: ... unless there 1s any question

Ty

3,
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1 | ghout itmv,mhislis tha”f~rst tima%l have reara about it, v
. MR. CRANSTON: Approval of Iﬁem 10-1e moved anﬂ

-1a¢a@ndedz unanimoua&y nd@pﬁed, ERE

fh&m 1 - Authorizaty on to axeeuﬁe cam@énqatamy
;wuyaltw agrwameht wltn‘ Franco &asbern'01¢ cgmnany and Ar*hur
A, Camexan¢ ﬁab,aﬁ Caweron 011 Company, for Statets interest
‘in_lan&s in 4he bed of the Sacramerntc River, Subtter and Coluss

eounbles.

MR. HORTIG: The State Lands Commission has in
10 - existence numerous compensatory rmyalty agreements which are
Rll'9auth@r;zed unde@ mection 6815 of she Public Resources Code,

: 12| bt this is actually the first one that has been brought for

&

?consider&tion L0 th@ prasent aammiﬁgian, and the purpaae @f a _‘;
iléffcom@ensatary royﬁlty ap *eemwntg rdther than of fering gtate i
'”ffii$¥;1énﬂ& foﬂ'leaﬁaa;Stems Zyom the fast that with a poorly
‘\ﬂﬁlé  dis$ributad§ geograyhiaally‘peafly disﬁrihuteﬁ, %mx@uaus

17 | channel ofvamiwér or gbandoned river as we have involved in
“12 the matter unﬁer congideration herz, naminaily good lea&eﬁ
1$>‘a?nn0t be achleved and good lease bids cannot be achleved,

20 Agditionaslly, there is at least an eqﬁ&table‘burden
2% | upon the State Lands Commission to try bo restrain operations
2 Tam that they are asonducted properly in azcordance wlth estab.
23 | lished oil fleld practice, and the placing of numerous wells drn,
~w'%@ a rather naprrow strip of land could ereate offseb drilling

25 | operablong and could regquive simply by contract a number of

-

“i¥‘lf5; 28 | wells that are not economleally Justified and not Justified ix
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‘,.,which would pay the State a royalty on all gas caleculated as

 private lands for

such dralnage.

producible well and it will drain gas —- as soon as it 1is
adjolning Stabe lands under the Sacramento River.
‘tn&refore, recommended that » compensatory 01l agreement, as
‘affered by Caméhan 011l Company and Framco Western 01l Company,

belng drainedsfrom the ﬂtaﬁe lands, be ilssued ~~ whlch would

_draimed from State lands.

' the so-called Grimes area

- Governor and eXpiained location)

prap&r&y dmvelaping the oll and gaa rea@rvoév

) Tharafawe, the Leg&al&hure has provided fax such
»a gituatlon thw agtion £0 @he Gammiﬂﬂian that thn wella
appear ¢ be dpyaining rram lands owned by the Sbtake, the Qﬁmw
' mlssion may enher into agreements wlth the owners of such

the payment of compensation ﬁd the State for
Cameron 01l Company has completed and drilled a

connected to a delivery line, 1t will draln gas from the
It ia

provide to the State iduz/B percent of the value of all gas

GOV, ANDERSON:
MR. HORTIG: In

Whereabouts is this?
southern Colusa County. It 1s in
on the mper Sacramento River.

No better area directlon thgn tnat?
(To Mr, Kreft) Would you

(3
Kpefd

GOV. ANDERSON:
MR. HORTIG:

take that tvfthe7écvérner, please?  (Mr

Yes, LY map.
Sock map to
GOV, ANDERSON: TIs this the first agreement we have

drawn up?
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133u963, whe actually have large acreages compared to the

’abiy'situaﬁed gaographically*aﬁd thavefmre»dviilsite& are no

”Gmpenﬂﬁtﬁry royalty agreement,

MR, HORTIG: That this Commisslom hes considered. |

We have many 1n existence aa a matter o& eantraeh immueﬂ
previousiy; notably Whiskey @1augh the torbtudus Gh&ﬁﬁﬂT af{”
the Mokelumne River, the Thotnton aaa ﬁialda E;rby Hill ara“”
21l under compensabory royalty agreements. ”

MR. CARR:
a couple gueshions., My understanding is in this particular
case that to lease the State lands would ralse a definite
problem on drilisites and that sort of thing, is that correct?

MR, HCORTIG:

" MR, CARR:

of 16m2/3 percent, what are the economics of the wi tuation?

ME, HOHTIG*

That is zsorrect.

And 1in arriving at this rsyai@v figore

State Lands that would be invelved and even possibly mave
favorably situated geologically, bubt as
problem on sueh lands, none of these legsees are v@c&ivimg‘

more tﬁan 16273 g@roenﬁ xoyal by being offered under this

MB, CARR: what is debermining the equlties heve as
to how much gas I8 going T¢ be extracted?
MR, HORTZG: Thle is done by simple geometrya Afteﬁ

having svaluated the probable dralnage ares of & wall, whiah
in this case has been debermined to be %20 geren, & 380-acre

clrele is clreumsceribed asbout each producing well.

Mr, Chairman, I‘d likﬁ to aﬂk M. Hartmm.u"

The fact that all the adjeimjng upl&nd\‘

a minimum mobe favord

DIVIRION OF ADMINICTRATIVE PROCRDVAL, STATE OF CALIFORMIA

f“i&f




A

iﬁl‘f Inaiaenﬁally; an& paw%iaul@ﬁly faw‘@wvérmgﬁ’
%;%  anﬁﬁan'é benef'it, such & a@m@»mqaﬁary rayalry agr@&menf
3| would prohibit the drill :z,;*xg; of any well into State lands.
hé7'§hﬁ g&a'mash‘be %&%ﬁﬁqﬁwﬂm;walla driilaﬁf@n‘privaﬁegy awnaa
‘;ﬁffah 1&mﬁ@ addmining State landsy | |
,3“  Aﬁger Qircﬁm&awlbing the gzémaaﬁe clrele aboub &
v,V"Well griilled on privately owned lands, if any porbtion of that
 32 $iralﬁﬂinﬁaﬁgﬁcta*ﬁh& limits of the Sacramento River, then |
9 ¢ the State would recelve royalty on,that portion of the total
10 | gas produced from that well tha® the portion of the circle
11| that clrcumvents the @acraneﬁtd Pivar*bsars to the ﬁ&tai
12 1 production.
13 MR, CARR: Do I understand this is the f;z.zm pro-
/$§>:&uving well in this aren? ﬁ |
/%ﬁ MR. HORTIG: Th&* is corregt. |
‘18 MR. GARR: And what 18 the next naaresﬁfpﬁﬁdﬁbiﬁg,
17 | well? | |
18] MR, HORTIG: Mr. Kreft can show you on ﬂh9 map.
1% | (Mr. Kreft indlcates location on may)
o " MR, CARR: In this partlcular case, this ares here
211 1s inkewsected by b@th‘circles; How ﬂ@mycu,determine that?
22 | MR. HORTIG: You circumscribe that»
%3 MR, GCARW: Sup ase these ware two diffurend lesseesy
20 MR. HORTIG: Yuu still propate between the two, M,
25 | Cary,
w6 MR. CARR: What is the anticipsted pattern in here?
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