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they Imve title to, and in areas where survey lines have be. 

come obscured over the years or mgy never have been actually 

run heretofore, it is extremely difficult to log precisely 

and, even When everycne is doing it with good intention, not 

to sometimes accidentally include someone else's trees. 

This is what occurred in this particular instance 

in the operation of a timber operator vho skimmed a roW of 

trees„ or rows 	how many we can 1t' tell precisely without a 

survey which would cost more at this time than the total valu 

of the problem 	and the timber operator has since had finan 

ciao. reverses. He has no independent means, It has been 

determined independently that his financial insolvency is 

factual and yet his son and brother have volunteered, for the 

sake of the family, to enter into a compromise settlement wit 

the State to pay the State an k4 bunt of $3,037 in s-ettlement 

of any dami,gfa which might be claimed by the State -- which 

the Attorney Generalts office feels we could undoubtedly 

secure a judgment for,'out that the judgment would be meaning 

less in the sense that there could be no way to enforce col-

lection. 

Therefore, it is recommended that as a compromise 

this appears to be the most favorable recommendation we can 

briLs to the Commission because it is also the maximum amount 

that the son and brother feel that they are willing to offer 

tie State in settlemvmt. 

00V. ANDERSON: How often does this happen'i Is 
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a practice that 	qu coon? 

MR HORTIG: It is not tGo Gomm, It happe q 

frequen, 	with small, independent operators as this gent 

man was 
	

the time that this trespass occurred. 

GOT ANDERSON: Is it the feeling that t to o t 

or unknowingly? 

7 
	

MR, HORTIG: No, the investi ion indicated that 

8 the trespass was accidental and that the gentleman in all go 

9 faith at the time thought he was on his own land, otherwise 

10 the staff would not here be recommending settlement rather 

11 than litigation. With the major timber operators, this is n 

12 a problem generally because out of an abundance of caution 

13 they re-establish or establish survey lines, if they have n 

14 been established, before they cut; and so, consequently, the 

0 

25 survey costa The most economical and expeditious method of 

26 

17 nominally couldn't justify a survey line and the operator 

18 proceeds and hopes he knows where the lines are 

19 	 There is still an area of doubt over this dividing 

20 line over, which this operator cut and:  as I said, we have 

21 survey estimate costs possibly running as high as 4;20,000 

22 determine precisely where this line was -- which might eithe 

23 indicate that we should get less money or possib2y a little 

24 more money, but certainly not enough to justify a $20,000 

clearing the record would appea., to be to accept the settlem n 
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GOV. AND ON: Ig11 so move. 

MR. CARR: Second, 

MR CRANSTON: Moved and seconded, unanimously 

approved. 

Item 9 --- Determination' that plan and improvements 

contemplated for certain granted T$cS lands in Bodega Bay 

would)  if comp.eted, constitute substantial improvement with 

in the meaning of the grant, and conditional approval of plai 

MR. HORTIG: Mr. Chairman, starting with 1959 legi 

lative grants of tide and submerged lands, the Legislature 

uniformly added a condition that after ten years after the 

grant the Lands Commission is required to make a study of th 

operations conducted on the granted lands; and if the Lands 

Commission can report that there have been substantial impro e. 

ments placed within the terms of the grant and in conformanc 

with the conditions of the grant, then the grantee will ther 

after hold the lands Failing in that, the lands would reve 

to the State of California. 

In 1959, the County of Sonoma received a second 

grant of tide and submerged lands, of those tide and suomerg d 

lands still owned by the State in Bodega Bay, with the speed. I 

reservation I have just reported, but also additional langua e 

that if the county can propose a plan which the Commission 

can review in advance -- which, again, in turn, if completed 

would constitute substantial compliance -- the Commission ma 

give such approval and, of course, with such approval the 
11.••••••••••••••••••••••••••• 	 .••••••1•Iorwooent 
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County of Sonoma is in a much bet cc position o arrange for 

financing and development. 

The plans of the County of k)onoma for this operati 

have been reviewed by the staff, They were presented by th. 

Board of Supervisors, representatives of the Harbor Co .4,4 

sion for the County of Sonoma, and their consulting engineer 

and it is felt that the plans do constitute a base, which if 

completed would constitute ubstanti 1 improvement within th 

meaning of subdivision (g) of Section 	chapter 1064 of the 

Statutes of 1959, the granting statute to the County of 

l'onoma; and, therefore, such approval at this time Is recom-

mended. 

If the Commiss on desires any further details on 

the plan or an expression of the position of the County of 

Sonoma, Supervisor Guidotti of the County of Sonoma, who is 

personally familiar with 
	

and this is hearsay from him to 

me 	and has been fighting for this th• for thir y two 

years, 	in the audience, as well as the consulting enginee 

for the Sonoma County Harbor Commission. 

MR. CARR: Hr. Chairman, there has been quite a 

little publicity abaut this development in Bodega Bay in the 

papers this last weekend, 1 would be interested In taking 

the time, if you would, to hear a report as to just what thi 

project i 

the light 

think 4 t  would be interesting to know this 

f the development of other lands of similar type 

whether we are going to develop our beaches and parks or 

15 
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"..............4....0•1•1".11,1sreopmrs ig.., 4+,1 ti.,.putrommoimone*Li..,,  

,44,7imthr t ie cwattios are better able to d it. I am pereon-

ur of t opinion that the counties atm do an adequate job 

MR. CRANSTON: Pry, who might made such a report 

as iAreotor Carr suggested? 

MR. HORTIG: Mr* Guidotti, would you feel that yo 

ngineer should make this report, or would you..... 

MR. GUIDOTTI: I would prefer that our engineer 

do it. 

1 	 MR, CRANSTON: Did you hear Mr. Carrts comments? 

M. SMILES: No, I did not. 

MR, CRANSTON: Mr, Carr, would you brief' state 

what you you'd like to hear? 

MR, CA RR: Yes, I was up in the county over the 

weekend and read some of the publicity in the papers 	ther 

waa a. map Y  I would like to know a little more about what 

use you would put this to, who is going to pay for the devel 

opment, who is going to enjoy it, what revenue is coming fro 

it, and who gets the revenue. 

MR. SARLES: The proposal, Mr. Carr, is set out in 

plans which we have filed with your Commission. There has 

been a proposal placed on the bond election to authorize the 

ale of two million dollar t worth of bonds. This two milli n 

dollars will provide considerable dredging in the harbor, 

which will - - as you probably know, that harbor is a broad 

expanse of water at high tide but at low tide there is very 

little of it that is usable. It is necessary bo do a very 

atirtsioN oI AOMINISTRATIVR PROCEOURIC. STATIC OF CALIFORNIA 
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considerable qu tlty of dredging i order to provide a ab, e 

deep water for the c ercial fishing fleet. 

MR. CA RR 	doesn't say so here, but I believe 

4 the paper stated the maximum depth to be dredged out wao 

5 twelve feet. Would you comment on that? 

	

6 
	 MR SAMES: That is corrects. It is anticipated 

7 that the work can be don if authorized by this bond issue, 

8 toincidenta1ly with a maintenance operation by the Corps of 

9 Engineers. The Congress has authorized that expenditure for 

10 the present fiscal year and they propose to award a contract 

11 for maintenance, dredging and repairs to the entrance jetty. 

12 It is felt that there will be considerable advantage to the 

13 county to award their contract for dredging coincidentally 

14 with that work, so that one organization can probably give u 

15 a lower bid than they mould if they bad to assemble their 

is equipment and organization for a separate job. It is canted 

17 plated that this maintenance dredging will provide a deep 

18 channel, not only tor the existing commercial fishing fleet 

19 which operates out of Bodega Bay, but for a very considerabl 

20 recreational development on the tidelands of the southeast 

	

21 	corner of the Bays.  

	

22 
	

We are now faced with the various problems of sani 

23 tstion and water supply to Doran Park, a county-owned park, 

24 which is well patronized and of considerable benefit to othe 

	

25 	counties other than Sonoma County. Analysis of the use has 

	

26 	indicated that more people, perhaps, come from outside the 

  

110•11.1••••••1.1..A.4 
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county to utilize that than do from 

We propose to provide sanitary facilities for t 

arra; wo propose to provide potable water for the area we 

propose to provide dredged areas of deep water, that is to 

twelve feet of depth, for the creation of marinas, boat- 

1 

2 

3 

4 

5 

launching ramps, facilities of that nature; we propose to 

7 provide area which can be developed by commercial interests 

a for parking lots, restaurants, things of that type; and the 

9 

10 

11 

12 

13 

14 

15 

le ment? There is also included within the plan, and there are 

17 already negotiations which have been completed, which will 

18 result in the location of a Coast Guard station within the 

19 area of this development. 

20 	 MR. SABLES: Coast Guard on Bodega Bay, that is 

21 correct. 

22 	 NR. CARR: Mr. Chairman, move the approval of 

23 this I think as a matter of policy, whore a county 14 to 

24 the initiative and developing these areas, this is a sound 

25 policy. Ild move thia approval of this item and net wiahing 

26 	to commit the rest of the Commission T would F;ay as the 

re-venues from those will accrue to the County of Sonoma and 

will be utilized for the retirement of the bond issue if it 

is approved, 

MR. CARR: Are these general obligation bonds of 

the county? 

MR. SARLES: .Lhatts correct. 

MR. HORTIG: Mr. Sarles, may I supplement your com 

11......•••• ••••••••• 

0 

0 

SWIM** SON tiro 
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Direc=tor of F.:mance, I think it its a good policy. I  think 

are •oin  to got more recreational areas developed In usable 

areas mithout obi gation to the 8 ate it more countieS will 

do thi 

GOV, ANDERSON: Second. 

MR. CRANSTON: It le moved seconded and unanimous 

approved,, and I think all of is join in commending you in 

what you are do ,n in the county. 

MR. SARLE°° Thank you, gentlemen. 

MR, CRANSTON: Moving on to Item 10 	Authoriza- 

tion for Executive Officer to take necessary action to affi 

Statess sovereign ownership of the accreted lands waterward 

t the ordinary high water :c alk established by the Commissio 

survey of June 1941, bounding uplands owned by Coronado Be A, 

Inc., on the ocean side of Sliver strand, San Diego County. 

A: comment on this item? 

ma. ROMIG: Mr. ChairmarA„ at the ocean lido of h 

Coronado Peninsula, kn wn generally as Silver Strand, and 

ere also is located the Coronado Hotel, the operators of 

the Coronado Hotel, Coronado reach, In 4, have now, as recen 

as yesterday, submitted a recorded maI, recorded in an Dies 

County, which has in turn teen submitted to the Assessor or 

San Diego County as a basis for levying taxes, indicating 

ownership of the surveyed 1 Dila to be in w oronado Beach, Inc 

The problem aria that the majority, it not the 

entire area within that survey, by records or the "tate Land 
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11 

12 

13 

15 

le 

18 

10 

20 

21 

22 

24 

CoMmission is sovereign tide and submerged, lands of the seat 

filled by artificial accretion. 4 o we, are faced with, after 

having reviewed this situation with the Office of the At torn 

General, diametrically opposite opinions by the State atto 

ney and the State s technical ataff and the staff and attormily. 

Aor Coronado laeach, Inc*, as t o who owns these lands, 

In view of the fact that,, unless the Statels title 

o these lands is affirmwl, Coronado Beach will undertake 

improvements and capital expenditures on the land, it yould 

appear completely desirable and almost equitably necessary 

that this question be resolved before any considerable money 

expended in operations on these lands. Therefore, it is  

recommended that the Commission authorize the staff, in con- 

junction with the Office of the Attorney General, to underta 

the necessary legal actions requisite -- probably in the fol 

of a quiet title action, to have in the record a judicial 

determination as to the ownership of the contested lands. 

MR. SHAVELSON: Tray I ask, Frank, are these tide- 

lands in this area still owned by the state or have they 

been granted to the City of Coronado? 

R. HORTIG: They are still owned by the State, 

MR. CRANSTON: Notion is in order. 

GOV. %1ON: So move. 

MR. CARR: Second. 

MR. CRANSTON: Moved, seconded, unanimous. adopte 

Item 11 	Authorization for kxecutive OfAcer to de ermtne 
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date for and to publish notice that public hearing 411 be 

hell to con ider factors tor subsequent Commission determina 

Lion of proposed oil and sae lease term and conditions for 

2 560 acres 	lands in Veutura Count, 

MR, HORTIG: The Commission has heretofore author-

Ized the publication or the notice required by the statutes 

in those situations where the Commission may wish ;o conside 

offering tide and submerged lands for lease, fur;. ping such 

notice to any affected cities and counties. Such notice was 

furnished to the people of Oxnard and to the County of Vent 

The County of Ventura, in accordance with the 

statutes, in turn has .requested that a public heaving be 

scheduled and be held with respect to at terms and condi. 

tions would be proposed to be included in any lease to be 

offered in that portion of the offshore 4ontalvo 011 2ield 

which the Commission has under study for future lease offer, 

It can also be reported to the Commission that in 

turn, for information purposes, both the city officials of 

the City of Oxnard and representatives of the County of 

Ventura may inspect other operations under lease from the 

Commission, in order to see what is being accomplished in 

fact in modern technology, This inspection will be made on 

November 14th. 

MR, CRANSTON: Motion is in o der, 

GOV. ANDERSON: It 1I move it. 

MR. CARR: Is there any discussion on thi 
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adopted at the September meeting expressing the concern 

the Commission with respect to the necessity for expeditious 

resolution of legal questions which are unresolved in the 

City of Long Beach, particularly with respect to the matter 

of Whether granted tide and submerged lands can legally he 

committed to unit operations 

Following that resolution, I am happy to report 

that the City of Low: Beach did undertake filings of the 

initial papers to initiate the legal actions, as was reported 

28 
	• 	 Momell.aftimita 

MR. CRANSTON: Is there any dist ussion on this 

motion? (No. response) Its approval is moved, seconded 

and unanimously adopted. 

Item 1. w  Approval of proposed budget for fiscal 

year 61-'62 in the amount of S1,179,064, and of establishme 
of new positions of Associate Counsel and Senior Stenographe 

Clerk. 

MR. CARR: I will move the approval of the budge 

GOV. ANDERSON: I will second it. 

10 	 MR, CRANSTON: Approval of the budget is moved, 

11 seconded and unanimously adopted. 

12 	 Item 13 -- Report of status on major litigation -- 

13 informative, no Commission action required. 

14 	 MR. HORTIG: Mr. Chairman, I have a supplement just 

18 received, which is in the nature of a progress report from 

16 the Office of the Attorney General, 

17 	 As the Commission will recall, the resolution was 

18 

19 

20 

21 

22 
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rer.10.arAmerul.  

to you by City Attorney Desmond at the last meeting would be 

donsi and in addition thereto, the clerk is the Los Angeles 

°Moe of the Supreme Court notified us on October .17th that 

the Supreme Court has determined that they will retain jurls 

diction in this proceoding as the court of 	juris 

diction. They have issued an alternative writ returnable 

January 9, 1961; directed that such writ must be served on 

the interested parties by October 27th and any written recuri 

ust be filed on or bof ore November 17, 1960 w  all of which 

believe summarir:es the fact that the court will have the 

question under active consideration, and we certainly hope 

expeditious decision, by January 9, 1961. 

All the legal steps that can and should have been 

taken are now of record, have been taken. ?or any further 

detail, of course, if the Commission wishes it, as you 

gentlemen have already noted, City Attorney Desmond is in 

the audience this morning, 

MIL CRANSTON: Aniy comments on this item, on  

which no action is required? Hearing,none, 1 believe we 

move on to a supplemental item, which might be called 13-b, 

which relates to the form of oil and gas lease in Santa 

Barbara County. 

MR. HORTIG: This appears on pages 39 and 4o of 

the calendar you have before you. 

DIVISION Or AD MINISTIATIVE PROMOURD, *WV Or CALIFORNIA 
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MR. CRANSTON: Pages 39 and 40 of the calendar 

which amounts, first, to review of what has occurred since 

March 24, 1960, when the Commission was informed that the 

Shell Oil Company had nominated nine rarcele. of t ode and sub 

merged lands for oil and as lease developreent offshore Sant' 

Barbara County, There then follows a Wecussion and oltitline 

of the few revisions which would occur in the lease form and 

which amount to the only ways in which this lease would cliff 

from the adoption of the last Commission lease offer in 1958, 

The final draft of the lease is attached as Exhibit I. 

Section 683k of the Public Resources Code provides 

that whenever taw Commission determines that lands shall 

leased for oil and gas a lease form shall be prepared by the 

Commission; and then there is the following recommendation: 

gIt is recommended tnat the Commission approve 
and adopt the form of oil and gas lease, attached 
hereto as Exhibit I, as the basic bid lease form 
for the issuance of oil and gas leases on tide 
and submerged lands in the area west of Gaviota 
and extending to Point Conception in Santa Barbara 
County..pursuant to Division 6, Public Resources 
Code, 

Are there any comments? 

MR. HORTIG: Mr. Chairman, before any other com. 

ments or action by the eommisoion and particularly for the 

information of those members of the industry committee whe 

have cooperated with the staff, 1 should like to clear the 

record on one item which we have not been able to discuss 

heretof or e, inasmuch as the particular calendar item before 

DIVISION or Aomanorrnvrtve rnocanune, aTAYR OF CALIFORNIA 



10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

ou waa not reproduced in its final form until last night. 

At the time of last discussion with industry com-

mittees, there were certain proposals under consideration fo 

poSsible modification of the lease, and which it was agreed 

by staff' would be furnished to ,11 interested parties for 

advance review prior to recommendation to the State Lands Co 

mission* We have already heard some rumblings of concern 

because no one received any advance copies for review. 

As the calendar item here indicates, the areas whi 

we had under discussion for possible modification have been 

liminated in major part because the Office of the Attorney 

General recommended this as the prudent thing to do, lack 

clear cut legislative authorization to include these modifi-

cat_ons. Therefore, there is no modified language under con 

sideration here today remaining in existence, which might ha 

been discussed in advance with the committee and, therefore, 

I would like to emphasize the point which you already made 

that there are minimum zwminal and primarily modifications a 

draftsmanship which are the essential variances in the lease 

form proposed here this morning to the Commission, contr 

to the zreater number of modifications which were presented 

to the Commission for consideration at the meeting of Septem 

2 7th or 29th. 

MR. CRANSTON: Does anyone wish to be heard': 

GOV. AMIDE/130N: Could we be told what the changes 

la 	the modifications? 
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MR. HORTIO Yes sir 6, They appear on page.40  

your calendar, Governor. 

MR 0  CARR; Is there 	objection to reviewing 

the 	this outline her*? 

MR HORTIJG-  No sir, if you wish .... 

NR CAR R. I th... so. This is a public hearing 

dor the benefit of those present it might be well to review 

MR HORTIG: The first modification proposed for 

page 2, Ines 28 through 30 of the draft as attached to the 

calendar item, is identical with what was presen ted to the 

Commission on September 29th nd is a technical arif &catio 

to be certain that the Exhibit A which is referred to in the 

lease is recognized ea being a part of the lease end Is in 

141 full legal aqua ;e "by reference made a part a'  of the lease 

15 This is a clarification of draftsmanship as agai.n.st  the 

16 riorU4, r lease form as used. 

17 	 Page 3, line 13, relates to proposed modification 

18 relating to the manner of determination of the price o: the 

19 oil on which royalties shall be paid. Again, inherited 

20 language from earlier leases was utilized in tue 1958 draft 

21 which read that this price "shall not be less than tht high 

22 price or prices_ in the nearest field." The "or prices" is 

23 not only redundant, i creates an ambiguity -- it makes un- 

24 	specific, lf ti ore is such a term, what can otherwise be 

25 	obviously specific by restricting the lauGuatse to referring 

26 	only to the "highest pric t4 9.t the relationship shall 
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e to the Ibighest price in the nearest field" produc w oil 

of like quality and quantity. 

Page 8, lines 9 through 120  is again clarification 

or tIvx dreftsmarship. Saving previously, on page 2, mad 

xh.i. it A an exhibit by reference 00,4,., 

R. WR: 'What line? 

7; 	 NE4 HORTIG: Page 8, lines 9 through 12 previously 

referred to "Exhibit A attached hereto and by reference made 

part hereof." That language, h ving been moved to ale for 

part of the lease, is now redundant and is stricken as a 

repettion because in *V first reference o ,7zhibit A in th 

proposed lease form it is definitely and legally included 

in the lease. 

should went that; the lease form with the modi 

fieations we are discussin here has been reviewed - it 

present form is the form suggested for revision by the Offic 

of the Attorney General and the form in which it appear bef 

you v.entlemen here this morning has been approved by the 

the Attorney General as to form. 

pag.a 19, li,res 12 an 	"6,000 fe t" 	substi- 

tu ed for the number '8 000 feet" a,.s reported on September 2?th 

and this i,s no change from that time. To coordinate and av 

optimum well spacing in relation to aefsho_e structure costs 

and the costs of drilling deep wells, the staff evaluation 

indicates that tisoou feet is a better transition, point than 

000 feet, *rich would modify the well spacing in that the 
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lease would ..sw read that wells drilled down to 6,000 feet 

less would have to be drilled one for every twenty acres; it 

th.sy go over 60000 feet, the minium wells required to be 

drilled will be one to .forty acres. 

Page 25, lines 17 through 19, would be an additi4n 

to 	C of the lease form. At the September 29th meetin 

it was proposed that the provisions la h respect to the 

bidderls specification of bonus offered to be paid would be 

included within the lease form. The Office of the Attorney 

General found this to be possibly productive of, or could 

potentially be productive of, more ambiguities than it might 

elithinate; and suggested, instead, that the libla4bit C for 

specification of the cash bonus bid which has been utilized 

heretofore be continw,d„ but in order to preclude any confus 

as a result of modification of bids and, therefore, a diffic 

decision for the Commission to evaluate, that there be added 

a restriction that here be no modifications in the bidding 

inserting the language  

It is understood that no variation shall be made 
in this prescribed form of offer and that the 
insertion of any additional condition, qualifi-
cation or provision. Ihveon will invalidate the 
bid." 

This constitutes the sum total of the proposed 

modifications from the requirements which, as indicated h d 

been previously adopted and utilized by the prior state Tend 

Comission In the last offer of tideland oil and gas leases 

in 19fes. 
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lines 17 through 19 with reference to Exabit C, if that 

is correctly interpreted. My question is: Is the change 

thus made Intended in the minds of the Commission, assuming 

you adopt this change, to preclude as an effective matter 

conditional bidding of the kind which was utilized in 1958 

in related tidelands propevties? May I ask that question be 

fore proceeding, if that be appropriate? 

MR. CRABS J. 	It is my understand 
	

that this 

language would have that effect, but i would ask Mr. Hortig 

Are there any questions, cof ent.s 

ions? 

MRL 	I move e approval 

0 ANDERSON • • .. second 	 ble) 

CRANSTON: . pproval is moved and seconded 

ANDEnSON. I dida!t second it. 

	

7 	 MR. CRANTON; A enator Richards. 

aNATOR RICHARDS3 Mr Chairman ,gentle 4 	my nam 

is Richard Richards attorney-at-lam appearing in that 

10 capacity and appearing to ask a few questions,. if I may,  

11 because I believe a quest) on has been raised by virtue of 

12 the last correction mentioned by the staff, to wit, page 25 

13 

14 

15 

1 

17 

18 

19 

20 

21 

	

22 	to comment.  

	

23 	 MR ORTIG: I will answer categoricall 

24 

251 Office of the Attorney General is represented here today and 

	

28 	can comm nt:  if you wish, on the theory of gals lancuage 

un nt 

1 

enator, 

this was the intent, and as to its legal sufficiency the 
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necessary to preclude conditional bidding. Our position 

thia: that we are pposed to a situation under which it 

is left uLcertain as to whether or not conditional bidding i 

to be allowed. We thinIA: that it ought to be either speci-

A.ically forbidden or, if the 'tate Lands Commission decides 

that as a matter of policy it wants to allow conditional 

bidding and if upon further study our office in e,onjunct.t.on 

with the State Lands Division determines that it is legally 

and practically possible to set up precise terms governing 

such conditional bidding, then we suggest that such precise 

terms be inserted. If 	s left uncertain as to exactly 

whether or not conditional bidding wiil ire allowed and what 

sort of conditional bida will be allow we th.x that the 

11 

• 
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barlAmodoweXcl. 

SENA OR RICHARDS: W11, would 	to dot exactll 

that myself, because my appearance here, with the permission 

of the Cc mission, via be for the purpose of discussing 

policy, not just law. Law, of course, can either defeat:-or 

expedite the policy that you des ide and I think this strikes 

directly at the root of policy itself. 

MR. CRANSTON: i think there is one question we mi: t 

esk of the Attorney Generals representative 	if in his 

opinion, insertion of such a provision is necessary under 

the law. 

T. SHAVEISON: Mt, Chairman, Ild like to answer 

that question perhaps at 4 little more length than you 

anticipated. Ve haven t decided that as a matter of law it 

10 

11 

12 

13 



r'- 

3' 

door is open for t, great deal of confusion and a possibility 

that if a lot of people put in conditional bids 4nd pui in 

different priorities for different parcels, we would get int 

almost hopeless confusion in trying to compare the differ 

ent bids and deteiiene who is the highest bidder, which ccul 

conceivably lead 	litigation that would c'..elay the granting 

f leases as to all bids or perhaps force the Commission to 

reject all bids. 

So, therefore, our position is that either condi- 

10 tional bidding should be clearly forbidden -- which is the 

11 intent of the present language and what we thought was the 

12 policy consideration of the Lands Division 	r, if it is t 

13 

14 

15 

16 

17 tional bidding on the last award 

18 	 MR. SHAVELSON: Yes, ultimately the conditional 

19 bids under the particular circumstances of the offers that 

20 were received in 1958 were approved. It happened that there 

21 was only one bidder that made conditional bids, so that it 

22 was easy to determine. 

23 	 GOV. ANDERSON: E t you aida t know that when yo 

24 gave your approval, did you? 

25 
	

MR. SHAVELSON: Yes, when it was ultimatay app ov 

2e we knew what the circumstances were and we felt that under 

be allowed, we would like further time to study the problem 

aid see if we can evolve some workable terms for accepting 

conditional bids. 

GOV. ANDERSON: Did not yol.ur office approve condi- 
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"St.tomAsetswItNel.......+A 

those part cular circumstances it could 	app (wed legal1y. 

GO V. ANDERSON: You mean the approval last tim 

Aka basad on the fact that you only had one bld tm this way 

lard it there bad been more you couldnIt buve approved it 

legally 

Ma. SHAVE ON: Well, there would have been a 

great deal more difficulty la evalvaat n the legal situation 

at that time if there had been more than one set of c.nditic 

bide. 

OV, ANDERSON: That sounds rather odd. I di dn 

.0141 your op .nion wa based on that f et, Your opinion, I 

the ught covered even though there was more tb.ati one a et of 

bids. 

NR. SHAVELSON: It di dn t 	expressly with. the 

situation either way, but it was only intended to deal with 

the speef 'ilc situation it dealt with, It diingt mention 

that particular ,ireumstance, but we do feel thatthere is 

t least pc tentiality of challenge if It is left ambiguous; 

and even thou t we may f eel 4 t is legal and even though a 

court should ul imavely determine that it is lega, we it 

that there is a potentiality of dtaiculty„ legal difflcul yt 

if the situation is left uncertain, 

GO'!. ANDERgON: IJ it were the Com riission a pol].,, 

t al,-ow and permit conditional bidding, du you think it 	d 

25 be wr.4tten so these wouldn,  t be any leCal question? 

2e I 	 SHATEWON: We haven,  t gone into that; n de 3.1 
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