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mﬁaauﬁe w&'h&ﬁniﬁ baen asked to, but we wiil bhe ahle to let
FOW mnaw ¢ At s wo ﬁﬁt&w Lnad.

MH. Gﬁﬂﬁﬁ M Mz, Riaharda*

SENATOR RICHARDS: Thenk you. I would only comment
on Mr. Shavelsonss prghlem ﬁhat, of wourse, there Ls a proble
a8 his own office has veaagniz&d » gince 1958. It is 2 prob-
lenm, a8 he¢ himself says, which should be settled in policy,

witleh makes 1% a policy in the Commission rather than bebween
attorneys. I would, Lileutenant Governor, agree certainly ths

}ﬁhexlagal queation would not rest wlith whebther there waﬁjﬁné‘

or more, but the practlcal question could rest on FHThat; bub

the law to ithe degres 1t has been expressed by the AtLosrney

General 1s contained in a July 23, 1958 letter from SThe Orfid

of the Atiorney Generzl on the guestion that arose ex post
facto following the opening of bids on this same general
group af property. At that time there was what we have
loosely termed "conditional hidding." At that time the gues.
tlon was raiaad‘anﬁ at that time the Attorney General sald
it was legal and propev, and as a resuwt the State through
the Commission should sct on it, and you did,

Now, this i1s segaln before us as we face spening of !

new tidelands and I think it should be updsribodd = beaﬁuae‘

)

¢he term "conditional bidding” has a kind of strasge ring

to 1t itzmelf, the practleal mabtier that faces us is the same

it seems to me, as far as the State of Califernlia is concerned,

as when a group of wus goeg to an auctlon, A8 I say, I am noj

A"
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1] tadking 1aﬁ,‘b&ﬁ policy. ¥ you have four artfive pe@pla wh
2| g0 in to bid on a sertes of fuur or five clocka, a very weawlthy
&1 ‘man m&ght‘hakable‘t@  td on all Pive clocks mnd outbid every-
| body &ise anﬁ ﬁ&ke»$ﬁmﬁa elosks home, Most of us would ﬁunﬁ

one of the olocks, fully aware we could not pay for alil five.

4
&
8| In order to geb one, and if we lost the bid on number one, wg
7| would sbill have money in ouvr pockets to bld on muber two; |
8 and thus if the man with a lob of money pulled pumber one,
91 we would have z chance agalinst those who have a little less
16| monsy and Gake home number two, And thab is what happensd
11| in the 1958 tidelands. This points out that in the oil
1%;‘ Industey, 88 1o the case of individuals, theres are smsller
L3} and larger groups; bub salde from faliness - falrness is
143 obviousily on the side of the sxample I have given -~ beyond
. . 16| fairness, and perhaps of gresber importance to all of us, is
;\:jk&ﬁ'“ the inbersst of the people of the State of California, the
yﬁi»l?: imﬁexééﬁ of the p&@pim represented by all of w8 ~- you, the
| 18j1 Attorney General, snd nyselfl -- In regard to getting as much
”‘1§5 money 4a4s we oa8n frmm the tidelands bids.
20 How did conditional bildding work in 1G658¢ The
21 | result 18 clear, If the opinloxn of the Attormey General had" J
| 22| been against recognizing the Phillips-Pauley Jolnt bid (whia% 3
C OR8] it wasn't -~ 1% was in favor of 1t} which was a cenditicnal |
24 bld: A the epinion had been the otier way and been against
28 1%; the State would then and there have lost glx millicn

26 four hundred thousand dellars that we recoived - The reason
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3p  baiﬁg that this Joint nid, called a conditlonal Hid, was a |
g: very aiﬁpl& situ&ti@ﬁ; this group wenbt in aﬁd lald ali the |
3: money they had on the line for e @éﬁ%&l, parasel “pPs AP |
4| they gob i, fine =« 1 they didn't geé 1%, they were in 1%&& f
5| for parcels "A" and "B, And they did not geb the first |
6] oparcel and therefore they had stated {and the anlyfcandiﬂzcn5 ?
7; in theilr bid was) "If we don't get that first parcel and our| ?
8 money is still around, we want our money on the other parce15¢“;
9| And thelr amoney resulbed in the high bid for the State of |
10| califo.nia,
11 _ It seems to me, as Mp. Shavelson points oub, you
12| might possibly have practical items of confusion. I think
137 it wau;d e utbterly foolish for any of us te'adoph a polizsy | é
14| on the basis of confusion which would preclude the State of |
15| California from getbing as much money as it would possibly '
1s]| get and, incldentally, open up in ail falrness not only to
17| the deepest pocket bubt to everyone, allowing for cash on th é
18‘ line and allowing, incidentally, for more than cne papcel to] |
19 be put up at one time, -
20 It is because of the adoption by the Svate -- and %
21 i make no comment asg to whether thla is right or wrong -~ for |
22 | some reason the State has concluded through Commission aatxmﬁ

. 23 | and through your predecessors that instead of putting up Qﬂﬁ;

g 24| parcel of land at a btime you waant $0o put up more than one,
25 | It ia only for that reason that we have the problem., I only
2 one parcel were involved, there would be no problem -- you |
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a%dgz bid aninat é&ﬁh gther,-mne of ua'winm, Thé other maﬁ”
‘armgm&,%ﬁﬁ'walks in day afier tomorrow for ancther parczl,
knows how much money he has to bid‘becauaa ire knows what uenﬁg
mﬁ the firat‘bidﬁ This @s the practical manner, if the A, G.
wmnﬁﬂltarawmdd problems., We are now faced with the preblem

becguse of the policy of the State that there is more than

G @ e W N e

one psrcel put up simultaneously. Therefore everyone here in

3

théf@il Industry has to consider this as a simultaneous sibu-

N0

¢! atlon and they can say "Let's go bid on all of them" if they
1@{ have unlimited nmoney; bub if you don’t have unlimibed mbney,
1;%, you have to be pretty analiytical on which ones you hid. Eveﬁ
iz | that is all right 1f you allow vhe possibility of not bringing
15\’ in only those with 8 gﬁ@ﬁt deal.af money, if you allow the
14f possibiliity of bringing them in by allowing them to say "If
15 I dontt get "A" I might éisi.la.,ge’a "g¥_ In sny case, bhe |
12 | highest bidder gets the parcel and that is in the interest of]
17 ﬁhexstate that the highest gualified bidder gets the bid «-
18 ‘ not some technicallty thet preeludes him, but some policy
19 | that allows him to bid.

20 | I would refer again *o the Attorney Generalls own
ﬁﬁgb opinlion mé which I have every reason t0 agsume has not been
zz; vitiated, hag not been changed, has not been overruled by any
35? court -- and that cpinion in the form of sn advice letter
24 1 points éut exactly the various contenblons that I have been 5
25@ making, first, that the baslic test Lfor determining a deviatign |

28 | 18 subsvantial is whebher 1t destroys or impairs the
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j
o s - oot | . | . 5
’1% eampetitive characher of the bldding procedure; and this «}
‘g.3'eiﬁﬁa vaprious litigetion. We don't want té impaly the com- }
‘3%' petitive character of the bidding, o liutt tng number of :g
'@  bidders, Any btechnicaliby would sbyiousiy da~%hatu E
5 ' 7o allow for whab we osil "sondibional bidding" is|
| g { the reverse -= is to make poagibhle compebibion in bidding, 5
7| which .8 whab we went, o |
g Further, the Abttowney General!s office points oubt |
- 9| that the bid propesal prohibited devisblon {thatts the ;
10  origimai ong in 1958) from its own spéﬁifia'faqgirementa aﬁd“ }E
11| there was nc deviablon from this; ‘The céash bonus offer did
12| nob itself prohibib such deviatlon, HNow that was in Exhibiﬁ é
15| ©. Exhibit G is still before you, bubt with one very slg- |
14| nificant change -~ the additionsl insertion of that one
15 \ short par&gr&ﬁh, the effect of which, as The staffﬁ&é Just
16‘ poinbed out amd ﬁh&\ﬁtﬁ@fﬂ&y General has also asserbed, is
17| +to rveverse the policy velidabed by toe A. B. in the 1858
13j bidding praaedﬁwa which resulted in more than six million
19 dollars which we cotherwise would not have received. |
20 | ¥hat you would be doing hers i§ imporitant bhecsuse,.
. 21| if I may vead agaln from this letter of the Atiormey General
g 22| in 1958, “Assuming that the inserted centingency clause
o 3 231 departed from the Commission®s procedure, theére was a deviabion
: 24 oniy {from an administrative requirement, not from a statutory
y i< 25 procedure,’ And we all kuow, as attorneys, that the statutory
] % | procedure has not been changed, Therefore, if this letter
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& valid then, and I assuome 1t was, 1t 18 valld néwu
Agein, we are determining basilcally not the deters

mination of any attorney of any stabute -~ we gbe talking |

about administrative procedurs, which is your bhaby, which

e

pubs i1t smeck on the table heve sz to what is the intelligen{
preocess in debtermining the procedure on these tidelands thaﬁi
ars golng to be opened in Santa Barbara, After this is
opened, then 1s the time for you to declde to make a change
and stop putting up a lot of parcels alil ab snce, ;Ybu can
| put up one at a time and you have plenty of tilme to think of
that; but in bterms of pollcy on the opening of this land, as
to the limitation of the chiances Lo the State of more moner,
I think it wonld be a great mistake and I urge you as strongly
a8 I,aan\not to make the changes on page 25, liﬁés 17 througp
19 and, if you wlll, face squarely the problem of recagnizina
the utilization of conditional blds to ailow bidders to come
in, so if they miss on number one they can come in dn twn,

MH, CRANSTON: Are fthere any gquestions?

MR. CARR: I do not know whether this is a proper
question to Mr. Richards, bub I presums s80. It has occurred
to me several times The simplest way o do this and the one
that would resulf in the most money in tke State wovld be
to put wp these parceis one at a time and I am in févar of

24 that, I am not in favor of condltlonal bildding, but I am inf
25 favor of putting up the parcels one at a time and I think the

State would get more money.
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{M“canﬁider conditional bidding¢ If there is somé w&y We can

balieve thay xheuld be yuﬁ u@ an@ ab & tim&. 1£ they are
going to be put up inAmultiple faahibn, 7 think we have to

1 consider putting thﬁma up one at a ﬁimﬁ ‘.wﬁ
[i

MR¢ Q&RR* Iﬁn*t it within the purview of the Com-

—mis&ian to determine we can put these up one at a time inatead’

of all at che time?
MR. HORTIG: Definitely, Mr, Chairman, Bobh in

response to My, Carrig quesbion and for the further informau,,

- tion of the Commission for your. furtﬂer consideration here ~<4

and z believe with the caneurrenaw of Senator Richards ~~ 1T
is p&ﬁently Impossible o ofzer-ywv genblemen a complete ‘
all-inclusive onewparagraph sumaary | be everything that was
] in the Attorney Gener&l*s opinion in 1958, Having stated |
,)ﬁtha\imposaibility, T will now proceed to attemph L% neverthe-
| less, I bé&ieve the point of substance fop the Commission
‘.to raén”nige hare and, a8 I say, I trush with the ﬂrmnurranﬁe
1 of Senator Richards, 13 that the Attorney General’s epin.mv :
did state that the bids as received were not free from doubt
as to their legallity -- they coui.l be defended in cours, ‘
There uaa, of course, 10 basis under whieh‘tﬁeAaﬁt@xmey
uener&l conld write & Insurances pa Licy &8s to what a gudlciai
d&ﬁermination might be, but that in view of all the other cip-
cumstances lnvolved (which have already been rsiferred to in

genersl by Depuby Shavelson) it appeared that the selution t9
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r,‘tha prablem or to the dilemma was %hat thr\acaaﬁtabi&ity aﬁ

the State Lahds Gommiﬂsimn e camxng,xigh@ back agailn to the

© ® ! s G

i
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- Andevrson have touched on the policy. There 1s no stabtutory

14

r&ﬁa&ti@n of +the bids be @Gﬁﬁid&réﬁ a8 & galicy mabter by

qu&atian of the gcliey bwing under the' campweﬁe cagnizance
and control of the Commission -~ and the Cammisamen make ﬁhet

election of the courde tn follow: and the Commissiocon made th

~qr

election Qf deeiéing'tg fellow the course of accepting the
high (ids and awarding the leases thereon., |

I think this underscores what Senator Rlchards has
alrgady indicated ~- that the primary question here this

morning is a mabber of wpollcy, Both Mr. Carr and Governcr

requivement and it would be witzin the purview 4L the Com~
misaion to determine to offer any lends from heve on oul

one parcel at a time, thereby elimlnating any problemsg for
prospective bxdders in .4 senge that they evern had Lo thmnk

abauq uanﬁiﬁionimg the bid and happily eliminaiing any ﬁmWﬁﬂ

) Et

tial problems for the &t&ff in trygng to evaluate any serles
of hids and glve the repér@ on which hid was in fact high.

I believe Deputy Shavelson has & supplemsntary
atatement, ”

MR, SHAVELSON: Yes., I'%d like to clarlfy what I
have sald up to now and remark on the general nature of a
letter advice from our office. ALl At i3, Is an oplolon as {

0o wWhat we think the Retter legal view is. This was a letse;

A

wodktten after the fact that the conditlonal blde had boen

‘%
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M\c&y' receélved., AL that time we téld @ﬁa Compission thab the
Y quéﬁﬁﬁﬁn %54 not fp%ayfrém~iagal dggbﬁ, but we felt the baﬁ&&r 1
* view would be to say that the bids were legal arm we stiil |
| fesl that they ave ma:; Bids, buk the question wasn't free |

/

from doubt, Now we ave fagadeiﬁnAﬁhe questlon before the

bids ave solicibed. All we are saying here is that we don't

O

think we should dellbawrately go forward and crsate a gitusw

LAl

'71?“«8‘” tion where there is any 1&3&1 doubt and, furthermore, in 195

9| had we received conditlonzl blds from six or eight bidders,

‘101 each one glving & different priority to his various condi-
11| tlons, I think the pr@blam;wamld‘hava been a lot more difficult
©:0 12y then it actually was $o resolve; bub I want to also say, of
| 13 . coﬁrsag\tha@ we huve no right and we .re not trying»ta'intimﬁte;
" 12| tThe betber pelicy., ALl uwe are ssying 1s that if condifional
5  151 bilds are tc be allowsd, they should be allowed undew preciﬁe&y

\ﬁlxsy defined cyiteria and not i@ﬁ% in an ﬁmbigu@&s state, which
T 17| we thimk might be She sltuatlon if this sddibionsl language
;18 had not vesn gdded, -
;5,{\1$» MR, GARR: ir, Chalrmen, Lﬁaamﬁﬁgjﬁhare is no motipn
Nf 20| before the Commission -« ¥ would withdraw my motlon because |
L 2L 1t had no seeond -~ I move that we wibhdvaw theze pavcels anf
S 823 offer them one at n Sime with as much dlapabeh as pomsible;

o ®3 and in commenting on bhis, T think it reduces the confusicn,

24 elininagtes the doubt of the legalliity, will resuld in more

% ®5{ ncney for the Btate of Cnlifornia, and I can't help commentibg

e s B o

28 on the emoiional slbuation, This sondlvienal biddlng remind

Akd.
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to a sorority. I think we could spare these oil companies

- one partviceular time, I would think, certainly, ;haﬁ with

it %oo much of the smrarity bi&ding In the Univeraiﬁy of
Califorﬁ*a ~m Where & girl puts in flrst, secand and bhir%/

ehaiaeao If she doesn't get the firat cholce, she might fiﬁﬁ
herseif wearing & pin all through her 11?@, a pin she dldn't|

want, bub she didn‘t want to go through life without belongi

this horrible ordeal, N

MR, CRANSTON: Ird like ﬁs:ask Mr@“Hortig —e DY
pubtting up these parcels one by one, would it necessarily
lead to more income bo the State of Californig?

MR, HORTIG: Mr. Chairman, this objective reply
will require, of course, an advance prognogtication as to

just how badly prospestive bidders are going to scramble at

orne péreel‘at a time to be evaluabed, it]cau@dﬁba glyen the
bene £1t of the full objectlve evaluatiﬁn.andvconsideratian,
of uaiﬁé all theftechniaal regources of any one bidder in
cannaatien with‘that evaluation; so that,over all, probably
the bids would -- in the final analysis, one parcel at a
time would have individually recelved more scrutiny than in
an inat&née where numercus parcels are affered'and,therefora
aven zs8 bldders might, for financlal reasons, have ¢o condi-
tlon thelr bids as outlined by Benabor Richards, or feel the
must rather than selecting a parcel on which to concenirate,

they similarly patently not having limltless manpower yesour

aldc nave limits on thelr evaluation forces, This is one

B3
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‘ mﬁh&r ﬁhan ow the pame pampla have any nﬁher viewpolnts to

© B N R B s @ W s

him and Hr. Richards talked to Mr. Pauley as late as fifbeen

=

12

aatuaily openirg these oil fields and in opening the bids.

‘office hasntt had time to consider the matter fully and we

£nmt@r in addibimn tn th& one Mr. Carr suggests the oil com~

&

paniaa mauxd be aparaﬁ - thig courd be added to that ratangga‘ 

ﬁﬁg GRARBTON: Does snyone representing anyone

pﬁ»sent in ragar& to this general matter? |

Mﬁ. HHTGHINsa My name is J. Barton Hukehlns. I
am with BEdwin W, Pauley. I Just would like the record ta‘ahgw
tﬁat Mr. Richards appeared here today for and in behalf of |

minutes ago about everything he was prepared bto say. The
Pauley pe ple are back of everything Mr. Richards says.
MR. CRANSTON: Iwr. Hortig, I would like to ask

tbis; I know that all of us are eager to move forward in

Thig 1s & new mabter that has come before us that the memberg
of the Commission have not had time to fully consider; Ifirst,
the matter of openirs up one by one the fields; and, sacanﬁl¥a

the matter of condltional bidding. The attorney General's

haven't had any opportunity to see how they would set forth
a conditional bid elause 1f they did put in one,

Since there are millions of dollars involved, X
don't think too great speed should be made. I wonder if 1%!
would be possible to approve this, except for this two-fold

related question -- pubting these up one &t a time and the

matter of conditional bldding, witheut slowing up our final
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| schiedule? | o
MR. HORTLG: Wo siv., Any defermment todam-agfahy
' portlon or any segment of what is prmyoaed here taday wnv 3d
» of naeaaaity ﬂlmW‘uy the final S“h&d&l&»' 7
MR. CRBANSTON: I 4id not derive from your shswer ta?

| me any clear-cubt feeling as to whether we would get more money

on sbap-~-by-step, 1 Fhink unless you have clear-cut faelinga,'

I would prefer to put this over. I think a deferment of
thirty days would be better,

MR, HORTIG: In my reply with regard to clear-cutb
feeliings, I had no intent to be coy and I think intulbively -
| and I think this was certainly within the framework of the
3] example cited by‘Sengber Richards -- if you had the saume
number of bidders an&&p@ssibly only one clock, there 18 pog-
sibly more enthusiasm with respect 5 the bidders convincing
themselves they want that one clock tﬁan if their attention
| iﬁ'diﬁ%rgcted over flve clocks. I ceﬁﬁainly cantt prove to
the ﬂommissien that this method would prodace more money, bubt
I share the intuitive feeling that this might result in nore
MNONEY 4 | K

GOV. ANDERSON: If we would adopt Mr. favr!s sugges-

tion on one bid and try it, if it looked all right on that ond

contbliwe in that fashlon ...
MR, CRANSTON: Well, it would be an interesting
experiment. I think it is rather hard to predict what the

outcome wouird be and I, for one, would like o glve it a liby)
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11 move thoughb, sonsider the natier fortbher, bealore we make s

doolaion.

®

MR, TARH: I wouwld wrge we pub up cne parcel for

P

bld 38 soon aw poesplble, I think 1% has guibe 2 bit to do
‘J with our fiscel situalblon, our budgebing policy, and what
mign® heppen along that line and as 1t affects our proposed
capital outlay in various directions., 7T would like to see ~;

17 we are golng o lsagse these oll flelds, I would like %o

iﬁtﬁuﬁémmfk

ped us begln lzasing, I dun*t like Lo see us put it off

121 thirty days. Thirty days is gebting very close to the

117 Legislabure.

12 GOV. ANDERSON: I am inelinesd the same VALY «

33 HR. CHANSTON: b is my feeling that in a mabter
1%‘ a8 imporecant as %hiag'where the blds may be high or low

151 depsnfing on various aspects of the situaiion; whers informad
18  jlon comes to light, perhsps, from oue company Lo another on
17 | The bld on the Dirst parcel, which may have a great bearing
Eﬁ; on bidding on obher parcels In the same avea, I would like
191 more time o consider all che remifications and do not favor
201  action on the mabier teduy. I Shink thirty days would be |
2L worth conzlderably more money to the Stabe. I would like to
22 cast wy vote whon I am move acgualnted wilh this mabber, singe
3 I had no Htine to go into this, |
24 MR. CARR: May I ask the Chairman whad he proposes|
5| to do in bhe next bhirsy days to arrive ab a decision?

26 MR. CRANSTON: I would pevsonally balk to a pood |

Sk, v st

HIVIGION OF ADMINISTRATIVE BROCEDURK, STATE OF CALIFORNIA




h2

' 3| many paople, avall rysell o0 all Information I could obtaln.d..
g‘ Y. TARR: Would the Chaliman e prepared (o come
5] in with a decision in thivty days?
" . CRANSTOW: I cerbainly would,
5! MR, HORTIG: May I suggest, for the informatlon of |
gt the Commlsaion, this would mean of necersily, ss far a3
?[ degerminablon of Lends Commission meetings, a possible decision
,31 at the December meebting of the Commlssion becauge you gentlegen
gf havesadvanced the November dabe to NHovember 15th, which b@bh‘
101 for calendar closing and number of calendar days to elapse
111 &8 only a small portion of thirty days.
12 MR. CRANSTON: November 15th would suit me,
131 MR, CARE: Would we be prepared at that time o haue
141 a recommendation from *he sball? If we declde to put on ons
15  parcel ab a btime, would we be in'a positlion (o declde which
181 parcel?
1Y MR, CRANSTON: I think that would be a2 relevank
181 factor.
1% MR. SARR: In wbhat schedule, ir. Hortlig, svuld we
201 Dbe prepared to put oud succesding parcels? What would our
21 provedure be here - wiabt would be the tlnetabie?
22 MR, HORPIG: Well, I am invending the pirocedurs as
231 I si% here, Mr, Carr, as you appreciabe., It woula oceur fo
241 me that 1f this is the policy rzoute that the Commlission deslpes
F‘ 251 to deyvelop to the fulleat -~ in the best interest ol tThe Sta#@
f? fgr[f 28 b0 ellminabe all the compliacations that have herehofore been
. |
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5 asbirliubed ﬁa ﬂuﬁml“”cn L bldciag and La azable an mpevaﬁar
£] U0 evaluabr .5 posltion with respect ﬁw future Hids, as the
% | gwwblem wa 3 muﬁlined by Senabor Richards - 16 mmnld appesr

. &1 bhat ﬁgﬁa o sequentlal series of lease offers w&ya made, thatf

T gl they wmg;d have he e spaced #o that a bildder, befove heing
g1 raced with hlz next bid, would know reagonably well whethep
71 or not he had a Pinal stake in the prior bid, that he defin-
8 itely was not or llkely was nof the successful biddey in the
gt Tivst lease belors he wculd know he had his money avallable

10 for the second bid,
1% MR. CARR: That would certainly conbemplate putting
12 out the second bid following the accephbance of fthe flwst bidy
15| obherwise there would be no point,.,.

14 | MR. CRANSTON: It would seem to me this would be
15 something the oil companles would Like o express themselves
ig on o the Lands Commission -- woudd they idlke an hour, day

17} or week, I1'd like Lo point out vhis might lead bo leacing of

18] ¢these fields in a much slower schedule than we antioipabed,
?j 5 19 If the oil companles wanbt a slowsr schedule, That may nean
’h;@; : 201 that we may in Jepuary neb proceed to lease the whole field
1 ;§1 Bl a3 we would boday; so I fsel spesd is nob necossary today.
H |
”g‘%$ 221 I would therefors sugcess %@%@mv$ 18%h, It would glve e
'§% 25|  that much time bo consider tue matter.
3%; MR, HFORTIG: Congldering all the prosedural regulide
25 nments and the necest sity for brinsisg cvelusted bids bo the
5f‘ P 26 Commission with the reonm nuwti@ns Lor offering & lesaue,
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which 13 the first btime that a series of bldders actually knoy
whether or not they have been successful, it would nesessitate
& perdod ranglng foom a period of sixty Jdays ©o possibly ninety

days between parcel offers LT they arve t¢ be offered by parcels,

B W 0 e

in a series,.

MR. CRANSTON: So astually the result of this poliﬂj,

¥

hd

if adopted, 1s that we would open thuse fields on a far slowe:

I

gehedule than 1f we proceeded to offer them alli at once.

e O 3 @

MR. HORTIG: This is not the sum total result, MNr,
10{ Chairman, for the seguential series, if they were all under
11} the same procedurs, could run on & schedule -- this could be
2{ of advantage to bidders ~- 1f they were going to be six&y or
13| ninety days spart. There would be an offer every sixty or

\

141 ainety days,/so that two or five years down the row there ;C:f
151 ecould hav& %e¢n actbually more parcels leased than on the more
18| gpasmodic and larger leasing ubtilized herebofore.

17 - MR. CRAUSTONH: The simultanecus opening of other

18! scheduled arsas as compared to several ab a time would he

15| the same, It seems to me there are many matters we can't

20| gnalyze or spell out complebely at the moment.

21 GOV.ANUERSON: Mr, Care, my feeling is that I am
221 perfestly ready to make a second Ho your motion, although in
25| deference to lir. Cranaton’s request for ancther twenty days
241 o our next mecbing I kind of feel this is what we should do.

25 I am peady and we could pass the moflon that we do them one

at a time, I think thaltas the slmplest and will make the modt

DIVISION OF ARDMINIBSTRATIVE MROGEDURK, STATE OF CALIFARRIA
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money eventually, but I lean a little in golng along with
Blan to the next meebing.

MR, ﬁ&RRt I am pexflectly willing tu €0 that, I
am willing te do either one, Out of courtesy and defsyence
to our Chalrman I wouldn't want to ram this down his neck,
but I want to call attention to this fact: I think an
nrderly marketing of these oll reserves 1s a good thing for
thie 8tate of California and not being in the oil businvss I
am perhaps being inmpudent in suggesting this -~ but having
had some experience in marketing bonds, if people are going
40 buy thic way, they are on notilce; they have time for a
more thovough ﬁreparaticn and thorough evaluatlon and can
make up Bheiir minds how much they are willing to shoot., I
think the other smacks a little of the pool Hable and the
horse track, bub inasmuch as you have not seconded my motlon |
it wouldn't embarrass me to let 1t die for lack of a second
and I am perfectly willing to withdraw -~ vwhichever seems tai
be most diplometlc nnder the circumstances -- and 1 hope on
the 15th we can get off the dime, m

GOV. ANDERSON: I will be willing to second the
motion on the 1lbth.

MR. CRANSZO. Thank you very much for your
pieagant diplomatic relations. May I request that the
Attorney Generai!s office give us, as far in advance ‘as pos-.

gible, what would be thely recommendation on conditlonal

bidding 1 conditlonal bldding were to be somethlng that the

Ron 9-80 5032 450
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1 ' Lands Commission declded was something that would be advige ' 3
“ 21 able; and, secondly,l would advise tngt the aﬁ&ff and | ”X ;

3] individusl members explore, snd indusbry give us ﬁhﬁir“ R %

4| ‘thoughts, 1f they will, on siep~by-sbep openling of parcals : f

51 versus opening several almulbaneously, and recomnendatlons |

6Z as Lo the tinme thatnwauid be necesssry nebween parcels if

71 we go stepmbywstep. I would assume those would be the major:

81 issues. |

9 VR. GARR: Kr. Chairman, I might say ﬁipiamatiaallﬁ

10] that I have made up my mind on condibional bidding, I am
11{ not going to change it, ,
12 GOV. ANDERSON: I om agreeable that we pub them up|
15 one at & time, If we have bo put them up In 2 multiple mmﬂ»;
14| ner, I would suggest condibilonal bidding because it brings

15! more money to the State, A% least you know our bhinking,

i6] Frank, i
1?1 MR. CRANSTON: I will be happy to leave everything
18§ 4in doudbt by expressing no opinions. I believe wu have
5? Q' 19| covered all items on the agenda. 1
N MR. HORTIG: One exception, Mr. fhairman, and thab
;ngfw 211 1s pessible consideratlion at this time ¢ The dabte of the
ju;}? f“ %21 December meeting,
v?:;f - RS MR. CARR: May I ask, 28 far ag the opproval ol %hg

1&553 24| contract is concerned, with the reservaibion of this last
25 paragraph referring to condibticnsl biddings, oan we consider

& 26[ that 1t would be in order fo approve the ecnbract and the
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MR, CRANSTON: Yes, wlth the exception of the
conditional bidding. | |

MR, CARR: With the exceptlon of that last ?é?&w
graph refeprring tmyaanditional bidding, which will cqw& up
on the 15th. |

GOV. ANDERSON: There were no objections on the
other portiong, |

MR. CRANSTON: Do you so move?

MR. CABR: Yes,

GOV. AJDERSON: Second.

MR. CRBANSTON: So there is approval of the entire

ey

contrach, with the exception of the paragraph on condiﬁianal;
pldding; and implicit in this, there 13 no decision as to |
whather we go step-by-gtep or at once,

The date, time and place of the November meefiing
is Tuesday, Novembepr 15th, ten a.m, in Sacramento, I would
prefer to ieave the December meebing untll then -~ I don't
have my calendar with me. If there is nothling further o
came before ug, the meeting ls adjourned.

ADJOURNED 12:00 OOKN
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” 5| I, LQUISE H. s;ez:m;m,, reporter for the Division of
&1 fikminiatrative Pmﬁdwaé mrmw gsartily thab ‘E::m forsgolng
sl si‘ii;‘tyu%ig}hﬁ pagos* contein a £ull, true snd corvect transcriplf
ﬁf of the shorthand nok hes m}c@m by me in the meebing of the
7§ State mws Comnlsgion .:m Log Angeles, California, on Qcbtohern
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