
roolVed) the COmmiationis  resolution.vill comp use tely 

implement and authorize the actions required under the statute 

T,Ah pranded apcciVically Or this type off' exchange with th 
• 

1 

221 

25 

4 

18 

18 

19 

20 

1 

11 

12 

13 

14 

ind again parentheticallys  the lands to be received byr the 

gtate have been appraised previously at $5, 200, while the Ian 

00 be relinqu .Aed have been appraised at 3700) 
IE  ... To authorize the Executive Officer to proceed 
with preparation, execution and delivery of the 
State patet0subject to the usual constitutional an 
statutory x.eservations, to said Housinc Authority 
when the HousinG Authority` delivers a grant deed to 
th:,4J State of California conveying the lands describt 
in Exhtbit ; and authorize the Executive =leer t 
acceDt a deed in the form substantially 411 in Exhib 
0 atbaehed hereto and made part hereof,' 

Jelarat Housing Authority -- on consummation of which the &tat 

sill have received lands ot greater va ue than the unfilled 

t de and submorgd lands Which the atate would transfer to the 

Nous 	Authority for use in conjwict:won with the housing 

development ix the southern portion of San Francisco **ay in 

the City and County of San Francise.o. The proposed resolutior 

of the Commission, therefore, would read: 

"It is recommended that the Commission grant approv 
to conaude the exchange transaction outlined above. 

d, parenthetically 	night state that this was authorized 

to be initiated by. Commission action on July 300  1959) 

" aetermine that as of D....cember 31, 1957 the valuL 
of the land to be conveyed to the State of Califorril 
(Exhibit 13 attache4 hereto and made a part hereof 
was of equal or greater value than the lands to be 
conveyed by the State 01,f!HCaiLfornia to the Housing 
Authority of the City 1 County of Zan Francisco 
Exhibit 2 attazhed hereto and made Dart hereof 
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And again, parenthetically, 	form of deed attached hereto 

has been reviewed -- prepared and approved by the Office of 

the Attorney General* 

MR, CRANSTON Approval is moved b 	r, second d, 

and without objection it is so ordered. 

Confirmation of transaction) consummated 

he Executive Officer pursuant to authority confirmed by 

Commission at its meeting of October 5, 1959. Frank? 

MR. HORTIG: Mr Chairman, on pages 25 through 27 

isted essentially routine administrative items which have bee 

completed under delegations of authority from the Commission 

in terms of approval of assignment of pier sites, ark sites, 

and assignments of prospecting permits; a grazing lease; and 

the issuance of a controlled burning permit which has previou 

been authorized ooncurmntly by State Division of Forestry. 

MR. CRANSTON: This needs a mot:Lon of confirmation?  

HORTIG: It is desired, 

MR CRANSTON: Mr. Carr moves confirmation of that 

19 and it is seconded. So ordered. 

20 	 We now come to the supplemental calendar item on 

21 page 8. It is the form of oil and gas lease and leasing 

22 procedure, Santa Barbara County, Frank? 

23 	 MR. HORTIG; As the Commissioners will recall, la 

24 Los AnEeles on Oztober 27th action was deferred on the adopti.o 

25 or a final or complete adoption of a combined bi.c lease form 

26 for oil and gas lease offers and on authorization which had b 4X 

Ult:1510N or ADMINIt4119AT 	pnocimunt. f3rAti OP A LI i JIThlA 

8 

9 
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13 
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16 
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18 
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21 

4 

proposed on that date for publication of notice of intention 

to receive bids for specified parcels of tide and submerged 

lands in Santa :Barbara County. The staff was requested to 

report on an evaluation of three a4ernative types of lease 

5 offers. Actually, in the interim, a\fourth type had been sug 

e gested -- auction bidding. However, it appears that auction 

7 bidding is not auriorized by statute for Commission ell and 

8 gas leases and, therefore, the three types contemplated for 

9 evaluation on October 27th are all that are reported on here. 

10 

11 

12 

13 

14 

15 

16 

17 

18 will have a minimum possibilityof omitting any essential 

19 factors: 

20 

21 

22 

23 

24 

25 

26 

The first would be unconditional bidding on a 

multiple lease offer; the second procedure would be conditio 

or contingent bidding; and the third would be that for which 

we have adopted the terminology of asequental bidding4  as a 

short form of a basis of offering one lease at a time and 

offering such leases in a continuing seauemv:. 

If the Chairman 'wll approve, I would suggest that 

In summary, evaluation of all factors relating to 

unconditional bidding (that is, one above) Indicates that i, 

might be imleeptsible to establish optimum conditions in the 

best interests of the state for this type of offer and also 

the time requirements of the proceeeing schede.le, which are 

prescribed primarily by statute, result In a apaomodic lease- 

read the calendar item because it does summari.e and I believ 

offer schedule which manes long-range planning iner ee Ivo 

a.* 	 
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both the state and the b dders. 

Condittonal or as it is sometimes tilt .rnatively 

deseribc40  c 	ngent bidding (which is typ two' 	rerpirred 

Lt condition. condition3 ,ineluded at the option of the bidders  woulp. 

have a high pot ntial for produ inm aeries pi: offe In whic 

I the high bidder could riot be id ntified as required by 4tatute 

..he Office f th-  Attorney General has reported on the Ispait 

81 and feasibility of conditibnal or contingenth cash bonus! biddin 

Agains  insummary;  there Is no lova prohibition agalnat the 

invitation of condtional-  or oontingeat bids. HQwI Yc.i, a nle1ss 

permis ible coed ons were limited and prescribed by the Can- 

missions  thereby limiting any alleged advantage to a condi- 

tional bidders  there wuld be some possibility 	successf=l 

le 1 a-tack upon the awarding o. a particular lease. 

15 additions 	appears that there awe likely to be substantial 

16 admintat tive di Ticuitics and drawbacks in, any system of 

1T conditional biddinm 

18 
	

Evaluation ofsequential 	procedures  ;y ,e  

19 three referred to, shows that this system can have the highest 

20 degree or practicability simultaneous with beir in the best 

21 into reetw of the state and the beet interests of t majority 

of pot=t al bid 

23 
	

A c=parative schedule oV tho principal factors and 

24 contlantions relatim to condi* IoLal or contingent bidding and 

28 zequenti- _, biddi: Is ,.tt ched as Exhibit A. A tabulotion of 

28.  criteria for effective seventi 1 bidding 1.(J attached as 
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Exhibit B0  and comparisons of schedules for sequential bid 

offers, evaluating programs at tw hour intervals and thirt. 

day intervals are attached as Exhibit C. The combined fo 

bid lease proposed for future lease offers is attached as 

Exhibit D. 

Therefore, it is recommended, first, that the Com.. 

mission rescind all partial approvals with respect to combine 

bid-lease form which were given at the meeting of October 27t 

and approve and adopt, pursuant to the applicable portions of 

the Public ResourcesCode, the combined bid-lease form attach 

hereto as Exhibit D as the form to be utilized for tide and 

submerged land oil and gas lease offers. (I would like to 

injOct there that this proposedlease form is identical with 

that which the Commission had under consideration on October 

(2) It is recommended that the Commission determin 

that it is the intention of the Commission to receive bids f 

individual tide and submerged land 1 and gas leases at 

intervals of not less than thirty days in as continuous a 

sequence as is reasonably practicable, with the sequence of 

offering specific areas to be determined solely by the Coin--

mis s ion. 

Authorize the inclusion in each lease-offer of 

an option to all bidders except the apparent high bidder to 

have the required bid deposit refunded upon written request 

25 and relinquishment by such bidder o. any rights of interest i 

the particular lease offer. 

12 

73 

14 

15 

le 

17 

18 

19 

20 

21 

2 

23 

24 
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The ite ,o 	If this procedure is adopted by  

Sze Commission, specifi a procedure to be tollcwed. The follo 

ing calendar item would recommend the location and the detall3 

necessary* with respect to the first parcel proposed to be 

offered for lease under the system here under discussion. 

NB, CARR: Mr. Chairman, in order to get this 7)efore 

he house, I move the approval of recommendations 1, 2, and 3. 

MR, CRANSTON l aecond the motion Discussion is 

now in order if anyone wishes to make any comment, Are there 

any queries anyone wishea to express? (No response) If not, 

we are ready for the question and it is my understanding that he 

Lieutenant Governor, were he here, would vote for the approval 

Is that right, Don? 

.1IL ROSE: 	am quite sure. 

MR. CRANSTON: Than it will be approved by those 

present, with the iltent that it would have been unanimous had 

the Lieutenant Governor been present. 

'We come to supplemental calendar item on page 36. 

MR. HORTIG: In accordance with the actions proposed 

and approved in the preceding calendar item, it is recommended 

that the Commision authorize the Executive Officer to offer a 

parcel of tide and submerged lands in Santa Barbara County fo 

oil and gas leaso, pursuant to Division 6 of the Public I sour e 

Code. The lease award is to be made to the qualified bidder 

offerin6 the httlh*st cash bonus payment i consideration of tl 

issuance of an, 011 and fas lease, The 	lease lona to be 

4 

5 

a 7 

8 

9 

10 

11 

12 

13 

14 

15 

17 

19 

20 

21. 

22 

23 

24 

25 

26 

24 
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utilized for the following described parcel shall be the fern 

approved and adopted pursuant to the preceding calendar item 

In this calendar. The proposed lease area is not within the 

known( geologic structure of any producing oil or gas fields. 

wish to explain to the Commission this is not 

finding or requirement of current statute, but i.s recited her 

for the information of the Commission as to the type of land 

proposed to be offered. 

There follows the parcel description given in Call 

fox'nia coordinate system coordinates for Zone 5 of a parcel 

lying immediately easterly of Point Conception, containing 

approximately 4,250 acres; also being the westernmost of the 

four parcels that the Commission had under consideration for 

potential lease offer at the meeting of October 27th. It is 

shown in blue in the maps attached to the Commissioners,  

calendars. It is also in blue on the wall map on the wall 

behind me. The landward, or northerly, boundary of the parte 

is the ordinary high. water mark of the Pacific Ocean, which i 

the standard boundary location for tide and submerged, land 

parcels offered by the State Lands Commission; and the se war 

or southerly, boundary of the recommended parcel is a line 

parallel to the ordinary high water mark, and seaward therefr 

three nautical miles. 

The statutes also provide that the Commission shall 

determine the annual rental which shall rye not less than one 

dollar per year, and this rate of rental is recommended 'or 

01111310N Or ADMINISTRATIVIt rrOCrOURIC. WVATV Or CAL!FORtIkt 
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13 

14 

15'  

16 

17 

18 

19 

20 

21 

22 

23 

2 4 

28 

Artorevmemwmown.wommif 	utammeolowAmSPOWN04.-Mourowesille~ 

the subjcct lease ate • 

(Gov‘rnor Anderson came in at 'i hir point 

HORTIG continuing) ihe Commissioners also halla 

attached to their calendarlon the page following the map, 

tentative leasing schedule 	which Is a theoretical schedule, 

but can be applied eAtually if the Commission authorizes this 

particular lease offer today, by translating the Commission 

authorization to offer Parcel 1 as bein Parcel 1, the parcel 

described and proposed for lease offer today 	with the 

possibility of offering successive parcels on a continuing 

schedule so that if the Commission today authorized the lease 

offer of the first parcel„ with a first publication of notice 

of intention to receive bids on, December 1 and a recommendati 

to the Commission to offer the second paroel at ;be December 

meeting (the date for which Is still to be set, but the nor ma 

meeting date, would be December 22, the last Thursday in the 

month), followed wtth a recommendation to the. Commission 

authorize offering of Parcel 3 on January 26, 1961 (again th,. 

last Thursday of Jlanuary)„ bids could be received on the firs 

parcel on February 3, 1961 (which would be the first Friday o 

the month) with a high degree of probability of the Commissior 

being able to award the lease on Parcel I 
	

the February 

meeting on Thuvsday February 23rd,, if that be the final 

determined date; at the same time recommendation to the Com- 

mission and authorization to offor Parcel 	bids veceived 

26' Parc 1  2 on March 3, 1961, again the first Liday:i  and at th 

01111710N 07 AMICNISTRAMPic PROCADURP:. MATE C7 CAtIFORRIA. 
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March meeti.4 of the Commission whoa nomtAally would tall 

2 on March 30th, again a sUmIlTy with the award of a lease on  

Parcel 2 and a recommendation to the Commission for authoriza. 

4 t on to offer the fifth parcel in the sequenceoand se on. 

5 This could establish a fairly normal routine, resultin in 

6 receipt of bids on the first Friday of each month start. in 

7 February 1961 and award of a lease to the highest qualified 

8 bidder on the last Thursday of each month, or the regular Com- 

mission meeting date, also starting In February .961, 

	

to 	 MR, CRANSTON: Motion Is in order to. approve Calenda 

li I.em Number l9. 

	

12 	 MR, CARR: So move. 

	

13 	 GOV ANDERSON: I will second it, 

	

14 	 MR. CRANSTON: It has been moved and seconded to 

le approve. Is there any discussion? (No response) If not, 

16 approval is unanimously ordered. 

	

17 	 in order to make as clear as possiblewhat the Lands 

18 Commission has done and hopes to do in the future, I have a 

19 policy statement that I would like to read, which has been 

20  cleared with the other members of the Lands Commis ion, 

	

21 	 On September 29 it was announced, for di informati 

22 of the industry interested In bidding on future tideland oil 

23 I and gas leases, that the Commisson had concluded that the 

24 interests of the °tate would be served best by inviting cash 

25 bonus bids for leases to be considered In Santa Baztara Count 

26 
westorly of the Elwood 011 Field. 
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1 	 Again, for the - Oformation of potential lease- bidde 

2 it appeara desirable to emphasize that.there are potential 

vantages whicTr.:shouid result from the'commissionts- initlative. 

the establishment or the- leasing prograM aUthorized today. 

b Particularly, It should be apparent that one of the foremost 

advantages should be the feasibility of effective long-rangri: 

planning, both by industry and by the State, in exploration 

and. development wider a continuing and augmented leasing Frog 

It is the expectation of the Commission that it wit, 

10 seek the orderly development of the tidelands by taking the 

11 initiative in the opening of new parcels in the future for le 

12 ng without necessarily waiting for industry nominations. 

13 This prdgram would be intended to supplement and complement, 

14 not to replace, active industry area nominations or other 

15 effective suggestions for the best possible ofA,shvre develop-

le anent in the interest of the people of California. 

	

17 	 Frank, there has been some question, apparently, as 

18 to tbe intentions or. the Lands Commission in regard to the 

19 other areas in Santa. Barbara that were nominated by Shell but 

20 have not yet been offered by the Lands Commission for bidding 

21 and for leasing. I wish you would briefly clarify our inten-

"2 t ions as of this moment in that regard. 

2 MR. HORTIG: Mr. Chairman, the Commis ion has never 

24 considered nor have the staff recommended, that that portion 

25 of the area considered by the Commission for oil and Gas leas 

26 irig east of Gavieta should be withheld for any extended perio 

2a 

0 
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4 

5 

8 

7 

8 

9 

10 

11 

12 

13 

14 

15 

18 

17 

18 

19 

20 

21 tag comes with these platforms and therefore, it would be ex 

22 tremely difficult to estimate with any reasonable accuracy wh 

23 the price would be resultin3 from the necessity of placing th 

24 platform In water two and three times as deep as actually has 

25 been developed heretofore from platforms, 

26 	 Under these circumstances It was felt desirable t 

1 of time from oil and ;as lease off ,. At the October 27th 

meeting, when it was suggested that the Commission might con 

cider lease offers Or should consider lease offers at that 

time only westerly of Craviota„ this staff suggestion was 	1 

predicated on a desire to be able to complete discussions w 

the County of Santa Barbara as to possible modification of 

offshore restrictions as to locations of platforms and other 

fixed streetures which have heretofore been inclilded in lease 

offers east of Gaviota. This, of course, has been. vrifortunat ly. 

accepted as a standard 	a limitation that no structure shal 

be placed closer than one mile to,  shore,. 

On a review of the water depths in the,  parcels rema' 

in. to be leased, it was recognized that an arbitrary .one-mil 

safety zone, or "beauty" zones  as the County of Santa Barbara 

has proposed, would necessitate putting platforms -- if plat-

forms were to be used for the development of the lands, it 

would necessitate the placing of these platforms in water twi e 

as deep as. that in. which any platform has been constructeu tp 

date, Those platforms which have been constructed in the Cal 

ramie, offshore to date already demonstrated what a large pride 

11 	
k 



16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

30 

rather than to accept without further review the one-mile 

limitation, it might be feasible on furtter study with the 

County of Santa Barbara to readh an agreement where, in some 

locations, it might be possible by such agreement to place 

platforms closer than tlz1 one mile. Whether this goal can be 

aCcomplished, we do not itnow yet -- but the County is cooper 

ating. The County of Santa Barbara are willing to consider 

specific proposal s by the staff of the State Lands Commission 

and recom nd',tions, which they may or may not accept; and the 

staff are to present such a report for County review as soon a 

it can be completed. Staff work on this study has been under 

way for the last two months and as soon as a determination has 

been made by the County as to acceptability of recommendations 

or nonacceptabilit.„ then the staff will be in a position to 

recommend to the Commission the final conditions under whi-h 

the areas easterly of Gaviota may be leased. 

It is reasonable to anticipate, and this is certaini 

the staff goal, that with the program adopted by the Commiss 

today for offering parcels sequentially, by the time the area 

which is already cleared and ready to be offered for lease has 

been offer d .- that by that time (and this is westerly of 

Gaviota) there will be conclusions which can be reported to t 

Commission, so that the areas easterly of Gaviota could be 

offered in the same lease sequence without breaking the routin 

in what we hope by then will be a nominally routine proe;ram an 

a continuou leasing proGram, 
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MR. CaNSTON: Are there any queries or complent0 04 

the aetion taken b$ t- Land$ Cammisston in this• re ax ox 

contemplated in the future? 

Mt MAR: Mr Chairman, may I ask a qyte tion2 

liortigo  do you oontemplate in discuss:Lila th ;L Ilroblem 	thd 

Santa Barbara County otTioials just the placing of pla(torms 

closer than one mile, or do you contemplate discussing with 

them the possibilities of using any of this technologY uhereb 

they develop oil wells on the bottom and after the ueW:1 a 

brought in you do not have structures above the surface of th 

water)  thereby annoying the ducks and being an eyesore to the  

tourists? 

MR HORTIG: Mt. Carr, the latter phase of bottom- 

wmpleted wells 	which are being evaluated 	actual opera- 

tions, as you know, off the northuest coast of South America 

currently -- has already been relayed to Santa Barbara oitic, 

as a possible approach in certain instanc s where justified 

economic filly for development o f the Santa Barbara coast, it  
is not considered that .either under exl sting^ leases or leaes 

proposed to be offered that there is any-  legal bar or public 

objection to proceeding with. such development anywhere along 

the Santa Barbara coa t.. Therefore, the question 	and alms 

the sole question 	that is being considered by Santa, Barba: 

County officials 1s whether fixed platforms, or other f.4.xed 

structures may properly be located closer than ouo mile to th 

shore east of GrAviota. Your other area of px=oblum does not 

Ay e  
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10 

11 

12 

14 

15 

16 

17 

3.8 

19 

20 

21 

22 

23 

24 

25 

26 

32 

appear to be a problem In Santa Barbara County and, as 1 c ay, 

there do not appear to be any objections on the part of San a 

Barbara County, nor are. there any legal objections, to contem 

4 plating bottom-completed wells, irrespective of the distance 

5 or closeness to the htgh water mark. 

MR. CRANSTON: If there are no further comments or 

queries on this point, I believe we have two remaining 

supplemental items, the first being Number 16 on page 37, 

relating to electronic data processing. Frank? 

MR. HORTIG: Mr. Chairman, you gentleman will recap. 

Mr, Carr,s statemen at the meeting of October 27th that he  

could undertake a review and there would be a report to you 

gentlemen today on the status of review bein conducted by 

Division of Organization and Cost Control ol the Department 

Finance with respect to theadaptability and desirability or 

using data processing equipment 	primarily, or ini ially„ 

with respect to accomplishiz. the inventory and c1aa:sificauiox  

and land indexing tasks which are the responsibility of the 

band Title Record Section of the Lands Division in Sacramento, 

and, secondly, the desirability for utilization of electronic 

data processing equ pment in the balance of the operations of 

the State Lands D vision. 

As a result of M Carr,  s confluent to you gentlemen 

that this review would be made, it was made and a preliminary 

report from Organization and Cost Control Division has been 

received by the ;tato Lands Division, in which the; aonclude 
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r. 

data processing may efrOctively and profitably appl,V in 

2 the tate Lands Division to all the engineering a0 accounv 

3 problems; and particularly ih the case of land sales anti rgtoOr 

4 work, a Sepecific system bla- been recommended for lasta4at in 

5 in Sacramento consisting of a Royal MbBoe Card Sort and NictO 

6 filM System, which could be installed at a cr)st of less than 

7 $22,000 .. with operating costs estimated at approximately 

8 t8,100 annually -- to permit immediate processing and,, therei 

9 in the near future final collation of all the index and recor 

10 data for lands under the jurisdiction of the State Lands Com- 

11 mission, all of which would be centralized in the Land Title 

12 Record Section here in Sacramento. 

13 	 Additionally Walla different types of electronia 

if data processing systems are available and all of i;hem could 

15 possibly or probably De utilized for ise balance of 

18 mathpmatical„ computationa activit 
	

of the State Lands 

17 Division, it is not clear as to which aystem actually would 

produce the best and most effi4ient results 24 t€:rms of work 

performed as against dollar cost, including the problem of 

speed of accomplishaent and therefore reduction in the future 

of backlog, of which the State Lands Division has an overaupp 

lri order to determine which of the data processing, systems 

might be recommended by Organization and Cost Control for 

operations other than land indexinc„ it is augGested that a 

service contract be authorized under which work would actual 

be pelzVomed under such service corzract I4itially on a Brand: 

DIVISION or itiONINISYNATIVE rrODSDUSS‘ STATS Or CALIPONNIA 
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a request to the Department of Finance r a deficiency authilei- 

zation in the amount o. $ 35.E840 against tie State bands Acs t 

und, for the purpose of prov..d n6 f'u'nds for the installation 

34 

10 

12 

If*M6.4PaebekBPSO,  

calculating system 	wnich would result both .n current work 

1oad of the State lands Division bei accomplishea and it 

would demonstrate the ,Leasibility of utilizing tAis partieula7 

inetwumentationt. It 'would also permit cost studi a for the 

ace4mp.ishment of these aolutions, on which the Organization 

and Coat Control Division could in the future base a recommen 

tim as to the specif c type or system to be utilized by the 

State Lands Divi ion on a lease arrazsement, underwhich, the 

State Lands Division would halt- its own computation center, 

rezher than have the work performed under continuing service 

contacto 

Accomplishment of both of these factors 	th 

es ablishment 	a system in 4  -rametto and the er ice contr 13 
14 to have work performed and determine what the future system 

for the balance of the Division should be -- have been es imak d 

15 to require current financino itt a total amount of 435,81.0, s 

17 tabulat6d on p. e 39 of your calendars; and, therefore, it is 

18 recommended that the Executive Officer b authorized to submi 

19 

20 

21 

22 
 1 

and use of electmnic prows: ing equipment at the Los ..neelea 

231 and Sacramento offices of the Division9 Expenditure of the 

4 funds provided is subject to the approval of the Department o 

25 Finanee, It is f ,rther recommended that the Executive Office 

s 1 be authorized to enter into a contract vath Bendix Corporatio 
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to provide electronic computer and programming and analysis 

service ,at a cost pof to exceed $304340 (which item is includ 

in thetotal am:ant or $35,240) 

MR. CARR: Mr Chairman, at our last meetin I wou 

have voted for this recommendation with exuberance, but arter 

ob vin g the antics o. 
`s
he tote boavd on election night, 

not so sure, By the way, Who got the Hawaiian Islands, does 

anybody' knoW? 

GOV, ANDER30q-. Does this only now apply to the Ian 

under the vriadiction of the State Lands Commission? I had 

understood our original direction W46 to have a cross cheek o 

it prat 

1a much to the State Lands Division, This may be a step forward, 

1 but this IL not what my original interest was)  because John 

15 	are on various commissions that handle' real es tate and no o 

16 knows what they are doing, This is my probleM 

17 	 MR. HORT1G: I created hat impression and it is 

le obvious that I didj  and it was an unfortunate limitation, '141 

19 respect to the indexing and classification and haw 

20 to the State Lands Commission indexes with respect to lands u 

21 the Index jurisdiction of the3tate Lands Commission under th 

22 proposed system, there would tae included In the indexes and 

23 therefore. available for whatever program studies and policy 

24 I determinations as to disposition; OA Which the Lands Cornmissior 

25 and your other boards and cc missions would be intreaed) 

2a inch exec for which the Commission already has statutory 

10 

11 

12J all State lands and I understood your remarks limited 

7 
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ponsibil 	 lands with the 	ption of 

escheated lands, which are under the jurisdiction, of the State 

Controller; tax -deeded lands, which again are under the juris 

diction of the Controller; and highway lands, which are indexe 

Dilly in the records of the Division of Highways, Department 0 

Public Works, But all State-owned lands owned for all other 

purposes, such as fair sites„ agricultural sites, agricultural 

exposition sites, lands owned by Fish and Game toll bridge 

authorities, Department of Education, institution sites, and 

all are currently in indexes of the State Lands Commission 

and would be made effeci;=;;Arely usable as a result of the estab- 

lishment of this system with respect to all those classificati 

(of lands 

GOV. ANDERSON: But the Department of Highways under' 

the Department of Public Works would not be under this? 

MR, HORTIG: No sir,  

GOV. ANDERSON: Would this apply to other Department 

of Public Works' agencies? You mentioned the toll bridge 

authorities. 

MR. HORTIG: Thatls richt. The only staimtory exce 

tion in Public Works is Hichways. 

1IRS CARR: Mr. Chairmaa?  I acme with the Governor 

here. We have a good deal wider overlapping program,  

GOV. ANDERSON: You remember that one piece okf 

property down off Contra Costa There? I ant on three differ 

26 i  agencies in the operation and sollinm and disposal of that lax 

131VIIIIION OF Aomtmovviatvic ritocliournt, suiz OF cAurortNIA, 
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if 

it's kind of foolish, I think 

MR. HORT G: Governor, if I may suggest - 

Ultimate on this program, and we haven't proposed this to the 

Controller yet, but withoOt in any wise changing jurisdiction 

or responsibility, after Oil; system IA established it would 

be reeommended that there l be considered that integrated in th 

system for index purposes "only there i)e, inte-rat d also the 

index relating to escheated lands 	under which circumstance 

then, there Would be only three places that anyone would have 

to go in the State of California to find out. absolutely every 

thing with respect to what is known as to the record status o 

any parcel of land n which the State has interest, The one 

minor exception .- and actually this does not normally #i,et 

Into, I believe, the operation of any other boards and cor. 4 

s ions any more than it does in the operations of the State 

Lands Commission 	would be the tax deeded lands, which, 

17 while nominally they come under the Jurisdiction of and are 

18 processed and handled by the State Controller' office, are 

19 primarily a county concern. That being the case, we would ha 

20 only two places to refer to an index with respect to any Stat 

21 owned lands in which there might be an active State interest 

22 and that mould be the Highways index as to highways and the 

23 State Lands Commission index ras to ail ether State lands, 

24 	 GOV. A TDERSON: Now, you mentioned Education a momex 

ago, Would that include the State colleges. 

DM. ii013,T:EG : 
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2 tin of carrying out the policy, T  think what we had In mind 

15 

14 

15 owned and something of a description of their nature and avail 

16 

17 

18 

19 

20 

21 

22 

23 

24 the duty and It wouldn't prev ca it undertaking its, There 

6 

7 

8 this processing ystem. 

9 

10 You started off ...* 

1 	 MR. CA Re i of at all 

I think this is a stern in my right direction, Is there some 

legal obstacle t incorporating the inventory of the "lighway 

Department into this sinsle index 

HR HORTIG: They are excepted by statute from bein 

in the index made by the State Lands Commis ion. 

SHAVELSON: Section i521.*9. of the Public Resqvrc 

Code, 0 'thand, think it erely exempts the Commission from 

ability for various purposes. Wasntt that what we wanted? 

was to get a single place, not just two*  but eventually get a 

single central source of infiormation as to what lands the Sta 

indexes » which would be made 

et at or construct a tabulation or analysis out of these 

GOV 	TDERSON : I am sorry. I interrupted, John 

easible by the installation 0 

This is a step in the direc 

NO.WIINON01011Me 	 .MIONONNINFIVIOMI•hiligNIOMMIIIMI*10 

rtivisioN or AomniurritaTore PROCKOUNgi, IIA7AT4 •)40 CALIronNIA 

2art', 

GO ANDERSOM Would 	ncl.ude 	 tze 

Univer es? 

MR HORT G: t already doea. In other words,ties 

4 la ds are already indeUd and are unde the index juristic 

f the Lands Commissions  but it is mechanically difficultdi: 

25 mich be a 	tie problem there 

26 
	

CARR: 
	

this p ograa or the water 	and 



es the have to turn around 'rid buy a two or three 

facet; and is ls tile one that would produce 

the record d that is those index of State latds over wh 

wain to inde:z a the t  Pds Commis ion has the responsibi/ 

lead you and otht-)_ upp-rt or reject this motion? 

9 

rt canals iAnd t'oings, I. he acquis tic ha or f rig i t4 of - way  

think it would be even more desirable that we havo a single 

source of 1nformatIon to which anyone can go having any intere 

In the subject tc determine quickly =Id cc.uratel.;! just what 

Lands ye have. OtIr policy - 1 think what .f.;:' were trying t() 

do was accelerate the disposal of the la :ids which we consldere 

Inappropriate for th. Ztato to use, in order to rev them on t 

tax rolls and into commercial use; and at the sane time make 

sure we hadn2t sold any  thinr or crot rid of an thy. that we 

prices 

MR. HORTIGz There is, 	COUV3, ry Car, a thir 

records, has produced the bulk of therecords 

bulk of the 

the index a) 
13'  

1 

increased the desirability of a mechanical system t)p,ocass 

the Lands Cori sion does not have any jurimi. tion, which ar 

under the ;jurisdiction of other State government but for whic 

MANS ON: John, do your electia,, night 

MR. C. 	Itil support this 

GO V. ANDERSON: I'll second, it. 

CRAWTON: It has ber). moved and seconded 

approve recommend-tions contained in pupplmental calona 

were 16, and It 	unanimous y oo ordered. 	now havo one 
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20 

21 

22 

23 

24 

25 

26 

final supplemental Itam0  Item 1" which also • relates Ito 011. 

-ank? 

KR. FORTIG: If may presvme to sumnst0  Mr. Chair 

it relates to oil negatively in that the Commission ha 

been informed previously the United States Navy had asked the 

corps of Engineer3 to o tablish under authority to contr 1 

navigation a. set of regulations which would permit the C mman er 

of Pacific Mis8ile Range in Santa Barbara County to exclude 

necessary for the Pacific MILille Range any navigation. activi 

on the tide and submerged lands fronting on the Pacific Masi e 

Range, 'which now comprisea approximately 40 miles of coastlin 

such exclusion authority to be available three miles out, or 

effe tively covering 120 svare miles of tido and submerged 

The last public hearint^ on objections with respect 

the manner in which t e remlations were proposed to be estab 

lished vas held on June 	19600  at which time under the autn 

ity of the Commission 1 presented the views of the Commission 

relevant to the problems that would be created in terms of ex,  

eluding future exploration and possible oil development in whis 

12O. -square-mile area 11.t ar time that the Commandwof the 

Pacific Missilo Range tie  i 4-  it was necessary or desirable beca 

f the missile testing nrogram. The• Navy representatives a j.1. 

that these problems had not been considered heretofor and 15 

this connection It was !Ituggested that any r e ulations under 

cons.,.deration be promulgated only `'ter a rautually sati ffwto 

program eor appropriate mult4de Federal-Ota re use _or offshoLie 

J 
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e 

tvle- and submerged lands had been establiskAd pursuant %;o,  

inter-government consideration of t se interrelated operating 

pvoblems. 

That we r recommendation' wart taken into cons ide a 

tion by the t1-2. S. Corps of Engineer0 and the next thing that 

6 heard of the proposal or heard from the proposal that there b 

4ntervovernment consideration for the establishment of a mutu 

umge program was notice dated October 26th, saying that on 

Noveniber 11, 1960 the regulations to exclude 	the request 

10 desire of the Commander of the Pacific Missile Range would b 

. 11 in full force and effect, 

2 	 The administrative situation has been reviewed with 

13 the Office of the Attorney Genera. and it was concluded that 

14 there is no basis for diveer, immed ate action that could be 

15 taken by the (*tate Lands C mmi sion, since it appears that th e  

regulations as promulgated have met with all the regulatory 

17 and administrative requirements of Federal law. It is sug- 

18 gested, that a later modification of these regulations may be 

19 proposed 	in any later development, they interfere with 

20 development Je petroleum offshore worl particularly if such 

1 operations have actually been impeded. 

22 	 MR. CRANSTON: I there ahy such inteference at thi 

23 time? 

44 	 MR. HORT1G: We have not had any actual case of 

25 • in T'eeronce. We have outstandinL; issued permits for explora 

26 tion exashore and whichoxisted prior to adoption of these 
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ex :lesion rules, and whether the operators ho din those pew ta 

2 1 would still request from the Pacific Missile Range 	would r 

quest opportunity to go in and explore .- of course is not 

41 known today; and if they did requegt„ if they would be permit R ed 

to explore effectively is not known, 

MR. CRANSTON: Have there been no explorations in 

this area? 

MR. HORTIG: Not recently, and not, practically ape 

since there has been a Pacific /4issile Range, 

10 	 AR. CRANSTON: When was it e tablished? 

11 	 MR. HORTIG: Roughly, not over two years ago, 

12 believe, It sort of grew, There were minor activities and 

15 then all of a sudden after about a year of suddenly growinr,  

14 there it was  

15 	 MR. CRANSTON. Are there any questions or comments 

16 this point? (No response) If not, I believe rte,, have come to 

17 the point where we fix the time and place of the next meetin 

18 is that right? 

19 	 MR. HORTIG: Yes sir, 

20 	 MR. CRANSTON: The regularly scheduled meeting woul 

21 be in Los Angeles December 22nd, is that right? 

22 	 MR. HORTIG: Thatis right. 

23 	 MR. CRANSTON: Is there any diffic.,ulty? Ten oicloc 

24 	 MR. SHAFER: Mr. Chairman, my name is F. G. Shafer, 

25 representing Texaco. It is not clear in my mind whether this 

26 sequential biddInc would follow parcel by parcel to the east 
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J.rem this one proposed today or will wra not know until the 

date comes, the first Friday 	the month, which Is the next 

parcel to be put up for leasing? 

R. HORTIG: if z may answer, Mr. Chairman, the fir 

Friday isn't the significant date. It would be nominally the 

Commi sit>r meeting date. in other words, on December 42, whi 

has just been adopted here, it will be expected there will be 

a staff recommendation as to which parcel locate where shall 

be the next one in the sequence .4) be offered by the Conmissi 

10 
	

SHAPER: That answers my question then. We w 

11 not know in advance of these meetings what the next parcel s 

12 to be. 

13 
	

MR. HORTIG: No sirs but under the tentat, ve schedu 

14 outlined you will have sixty days after not e wo consider eac 

15 parcel inasmuch as starting with the parcel authorized today 

18 there will be asilty--day period before bids are received and 

17 the next parcel will be recommended within thirtydays. her 

18 fore, while there s sixty days between first publication and 

19 receipt of bids, the receipt of the bids will 1e staggered b 

20 thirty-day intervals, the same way the recormendations or 

21 offering will le stagr*ered 'ehirty days. 

22 	 MR. CRMiSTCN: Under this schedule, you will know 

23 which the second and third parcels will be before we receive 

24 bid on the N,irst parcel. 

25 	 'HAVER: Than!: you. 

cEArsTc4 Any further questions CT' comnmcnts? 
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rv'o re:;;poriuct 	not /  jiffs t 3 :oako 	 nett neetir 
is in Low Ange es De.c.-ez,ler 2nd al: ten o 	GA..* 	there 
nothi,niz, more 	c 	bef -ere u we now otand adjourned. 

ADZIOIMKED 1.1•30 A :A. 
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forty-.five pages contain a full, true and correct transcript 

of the shorthand notes taken by me in the meeting of the 

7 TATE LANDS COMMISSION in. Sacramento, California, on November 
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