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rat..4 O$ktlNblTON It .hay been moved and second that 

C 11 statute. It e. cific Telephone and elevaph Coy -any, 

12 1 approval of location 'or an aerial ,,able crossinr: Jan Joaquin 

we will ;here x no czlmment on 

owes, one a .2)ur easements for h4;,, 

Ln order. 26 1 theta 	1.10 ion 

to 

4 

4....alidwooseyolaWoul 

1. 	 MR. CRWTCN: Th mecting w.11 ease, nom to ordt 

2 Thc LioUtoriant Govern or' 	somemhere in trio air apprOanhIng, 

3 but haw not arr..ved yet o we vil prmeed. 

4 	 The fi.st i. ,e;nis the confirtAtIon of minutes of ti 

8 meetil of Smptembel 29, 1960. 

MR. CARR: I move, 

they be approved, one; . is o ordered. 

Item 2 	permits, easements n 

10 granted to public and ether a encies 

Way 

--rsuant tee  

13 River in. Stanlslaus County.. 3ove nor Anderson arrived at 

17 "an Joaquin River, Stani laus County, (2) across f:;acramento 

18 River, Tehama Count 	L7earing no comment -.0 us. 

19 Army Corps of Ensineers 	e-of,  ructure permit, for ma.,nt 

20 i ance and ()Devotion or two jetties across tide and wubmergc d 

211 land3 

22 

23 

Sea. warcl of Lode Ea

r °  iter3 (d) a• United 

year permit for Lista 

°onoma County, f - protection of 

Mate« Department o.' thG Interior 

lation of a s troamflow measurini3 e  

24 aerczs the Saramento 4..1101), Glenn and Lut,te Counties, not 

(oncludep 1 I o now under (2) mad if thure 	1.10 di etwolon of 

) 	state of Cali ornia, D.LAFIL;i0A o Hif %az 

this 14 

15 

0 tWO ci 

oroceed t 

I , 

f- 10.07.  a m* 
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. R. 4Atlii, z iiipve autliorl'atIon or itemu undtr 

AND 361: Seco .d*  

CRANSTON* Appvova/Lha 'peon =VW ando secondod 

and is unanimously'carriod. 

Item dla 0 riot on 3: 	iits, eaa,ements*  leases, 

and rt. ts.qt-way issued pa-v.:ant to statute'and established 

rental and .fee polldieu f t C01 1  14.31021r  
	

(a) CaliZorn a 

ric .?ovor Con, .,any 
	

49-ye 	 y easement 

ale line acrozs vacant *tate school land a, San Eernareino 

County; Item 	A. 	(}a ado 	f ur two-year prospect ng 

permit tor minerals other tilan oil. or Gas, all n luZera doun: 

one for el 	a -az 'nd three. for one hundred 'mei c/7 er. 

each o.4. vacant 4,tatse chool 1anC. 

	

Etnnli 	>lhalmans  t cln c I correaz 

The law :1z involved 	l ba former va ant. , 	school lands 

whiCh were puranased 	Gallo tut in which the 

re.:.erv,.. the minerals, 

00Y. AnD r s" What kind of ninety .a would the 'b 

pro$peo imo A.or? 

ZORTIGz Any hard roc., and come zial and Indus 

trial ::,Ineral4 that may be dio overed. Dependlus upon the 

type of eas ovary, roya.ltyT ilates woul° bo establiaLed 1/ rola 

23 tton to the mintl-a which nicht acti2a147 b I:i:Aoducod, under a 

24 preilorontial naval lea a which wouid be Issued pursuant to 

23 statute if them L:; a emmepcul lisoovory umle. nuy u2 the r` 

26 normitu. 

Immemen.iimminoinum* 
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dt::;:iri74). thovi.! is uo :1214thor Itement Adr 

eiontoricty Oil Caiipany aSsieniaen oi inc;or,g)st 

az,d, 	lea Item d n t:ile notation i 

NORTIG: 	Chairman, woulc:1  like 0 direct tl 
attention oa the -1,,'&ami clan to the xi) cIA.A.c and detailed reel. 
tat.Lon of the interest;s t a outlinel on 'cases 

o the calendar, 

be ago  

result4 2 the that LIonte oy 
Oil Oompanl,  ire., nC aqui ed by oarao.le Oil and Map ny, 
and the recommendat, an a. e it appears on pa,m 10 ca 

author'lzatlons the Commizz on should autho 

tae Execut:ixe Of to undertake in tern s3 oa? approvibc 

documentation in order to a4compl comp1A tely, footive44p 
at le al.  

proval. 

bz the do rad deadline the required ass „Amenv 
The formaz o a all of ti la ^ert' icationz, all of u 

(103tttri.elltatiO1 has' ,Jeon 041^^.11 v41.We 

Attorney Gen* .a3p 

R. CAA.: Does this require arate almnorizatfl 

authal,iz 

T4yr,  • Avo. epa at be p erorable 

ons o: 	and alionoLt ne ane. In azva 
7I:4) 	re n 

• • 4;1 4.* 	̀VG SM CS  o e te:: up 
erzr elve*:  dove the authopiz tion thurouji 	(b) and 

0 "X11 novf..1 alese other 

30V. ANDMSON:socon''' and (b). 
nek 	-JitiA/ • 

1440 s.,e Appliov 1 n1-4  ( ) ca_ 

1U• 
0 
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• a.112.z, erninati-xi raaCc tzleZure ireLa. 24 

AOAA 0% 
.41,Viird lovW ILTA-40 	.lovzruor Anovzon 	 i;U.1" 

. OP applioval, 	. :11431i. VC C.;D4V: 	 t/ 

26 

CAM:. 	}fort la I WIould we MOVQ separate 

author ..ationz o f (a) ( ), 	h or hoW? 

1111. HORTIG: It will not\be material as lons as t 

Commisaionts resolutim indicat0a ti at each and every speci 

ite4 under the Group approval 	bet. g approved, a  this 

th case, in accordance wIth the resiilution on m recommended 

specific calendar items. 

•10V„ ANDRESM: Now •  I undprstood the ass ignraent of 

tx e one nonteray to the O'*1 Company and the second one 

10 

11 

12 

9  13 

14 

15 

is to Texaco, so the expl nrItion wouldnft be qui so simple. 

Ihe next one do .r, 	Standard Cil to Shell 0 l. .That do we 

do in the case 	assianment 	Do we expect G.iny 

4.ee or is th ,Nit a ma 	courses 

M. EC 	z 	is now only ahtn as a Latter of 

course, where tire- proposed assicnee i a ily quall21 ed 

assIvnee and able to p.:ex ory Y n terns and condit 	of the 

17 lease completely, as 4, orilnal lessee Lad been able to d 

19 

18 
awx.d d the lease pursuant to cox pe itiv public big din 

a. was expected o be able AA do at t ..e u 4. lM e Com/calm 

p 
	 assit:ments 	t:koie 	 tu4 e  Pd by the sta; 

	
is 

21 

22 

p:.13vided for in Lis individual lease z az 	.led. 

:a. man • It is stipula :+ed L the rasolution that 

23 arc awwimees %wail that = s my underatandln,j1, 

SNVIIILION 'OP AOttittilMATIVE PIMCILIWYNS. 111%111 OF CALI/mm:41)k 



Ce.Atialuu 3 01 

in one instauce Aad the ti4o balance o the,  holdin:-. to 

0111111111111111111111 

r--" -ft" 
Teitaco„ th't item tiliftt id mon,: oltlae 

had roque;Aed approval of a Qument o one 1 	to Tivaco„ 

4.3 ra,  

t' 11,1 	0,1 and Refining* Those two ausizunento 'ocether 

utll t ' to .t er all imteresta in all a e lealloc> held b the 

onterci,7 Oil Company 	the one DO Texaco, Inc.a  a the 
baance Uo Atiibliz.,  Oil and Ilefini 

O V. ANDERSON: What rev ew do we have when a coma 

asks o an ass.maient of lease? In 	original lease fo..141 
do wo nave the 	ht to evaluate and the ri 

not',` 

ti 

23 

4 

P6 

e.g..3014 

MR. HORTI,*• inasmuch a... the'a t-tmon z are' valid 

whenapprovA 	the .ommiss n fo cd$11 e the Commission co ,, 

withlold. approval of as lament,: c. Lox example,, if 	were 
apprval, 4,ak< is obviously not here‘,.4e , 	•A. 

	

se, Ix 	were appro,  
.t.;o assi to a potential lessee operat where 	Commis 
had reazon to b e l? eve that tile te s n d ondlt ons of thg 

lease could not be co plied w . anc; 147:eva 4
1

141  
1 tive developLi 

would not 	prosecuted a a 74.qm3t 1 the a .. nment, the 
ta, :4? recommendation would 

recommendation would e mot 0 

and we presume the Commiss_on 

(KW. ANDERSOAJ. Thatwould be where the lessee wou 

not be ao = ood as a former lesude, 	am thin.zinr oL' whore 

conditions would develop wh:Dro possib we could vje t a tett 

roy lty ra.. 	Is there any pe2s-b 11 	chans 	thu 1/JC, 

EORTIO: With re poet to mot3li'Lcat; 

1-,ma.n• 

OrilOICht or ArAtINIOTRATIVIE PRO clraUvE. UTeiTIE Cr t , 410,11,0,r4=4 

yr Sfra 
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ft 
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40 MM 4P0 

.flotiocamownewinmpromalimlim
mumwaergivralemo

losmooKimmact4ilmiumeraNiftligo.riellimmetionum040.•11.umammr....410,40 

nivrancm OF' AC1141PliallWt FIROCUMMIN STATE CF CAUPORNIR 

111 

lca 	crthS0 -thei, vet two oondit;len3 	Kt:fisitklrr:3 
-bd Gas le ass„: Thes4 °..ay tO.mitkiltied by,mutuai con4ent 

tween the parti 

	

in some leases.- 	vitlich are still ir*C 
exOtence and leach will be. be. the ComM 	o„,rerinwa 
periedica47 	b:/r thtar t.r.mel the may be re0tvecLon such 
read6table.terps- aad Conaitl ns as tLe,  Cowed sion may then 
specify,fit-  that tithe the Commission could and would, and 

ull recommend lath re: Teat to am- desirable 
cations w?th 	c, to 	eases but in connection - tr 

10 the author ty-.. or approval of az irnmento, the authority Is 

	

11 to approve_ assimient 	the lease-coml,,act in . toto az it 
exists withoUt modil a ion 	except, if a J. tated 

13 the provislan_of,mutua., consent appl cap should 
- 14 -m 	 t ake an applic in o a,zodIz.A. ;,,n and the, the Commlszion 
15 can consent; 

o reque 

:Love Leput At omey -eneral 411avelson 
can conf rra this an 

plane iitrY.011i 
	 i you desire-  urtl 

	

..)1711 	0 	 liha to ad' ono thiz 
21 There. is 1pecific provi ion In th- Public fit.lsouvcez Code, 
22 Section 68o4, that providez 2or the asalchnii7nt ol oil and_ 
2 leasea, 41; say*: that they asy be ass ned with the aperoval 
24 f the 	emmlosion.  t uould rie.  1 s„...,:., a0zmally tha cOmm13 ion 
5 dotelsminati-In that ko ,  .;ato isuo 
20 

1? 

8 

417 

0 

ut are- .› no _nitiG.. . auth 	in the Com 

a modL, 1;lou at the time ox a zgr erAt, 

• 

.et1.1 1Y P.74304 gh: 4i :C.' 

0 	s 	 WOP110 be az word 44. i 1.1 Li; 1 a...-41 bi..4ovo 



oncethat dt.tormlnat.4.Gh 	maie 'ea" 

40V. A`itEr130:::,,, 	wcul. 

Idt. Si 	libIS : 	C 3 • 

as0 cnment 

G07. .CDERSON: 	otiack, 	nr 0 to 

con'. t a, ne4ter eaoc arraa-lmn w, u do 

have that power? 

SHAVEL304 	donst t wou.T.ei 	over 

under S ction &AD:4.a 

10 we have a 3tarida.rd. .1.eallft 4. 0 • 40.* 	•.-pa 1230, 	L3 	 ard 

practice 	ut ar asolorment Blau .• in our .e:z.s;er., 	draw. 
4.• 
ic-t 	 r.Latt 	cs%rment? 

He i j. 1 	.10 r.q,ls.,44). 	 tatute 	2ea e 

Al; n  a.ti01 • it • included*  

, is not Ciegse; -04 

17 perzon givins t 3.e lease* Eut if tnat i in our otandal d leas 

18 .i:ormo  that does dispose o the matte:. micizs the CommiO ion 

. required b 3t. ute to aG 	aur 

ixaiandad loao 

ilonterey it Coupany 	ir.zont 

23 raent., and it In (ii Otaiadi rird 011 '1*:::pany accitoilyieht; 	4ell. 

NotIon La In orde.r or 	three it0112Q 	• uhat 	-.roux 

25 des Lre 	citopozo oJ. vi.ica 

GOV'. 	 move. 28 

Oi..;Iptchtis.1 	rnu( tCL,vr.r, flAIX 	tercANIA 

4c. 
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rroa the i and; tv re, ii 

121. CRAISTC:14: Items 

see ended, and unanimously approvede  

Turn_nc to item Richaeld Oil C vpora 
5

1 
 Deferment o October 25,446 	 anL1 

• A3 oun_ ned oga 	3.9 02 	ca 

met t ve pubi 
9 I Oa Po2 

on after ez,p3n3e -J.weTzloa ioa and A"4m'lore 	 0111  

ezt 	2z ron the adjoinin uplaadoe.e.e. 	nek 

leze, 	-ries izzued at '1 neon Field 1 

ura County, i3 one a.. two'tecz earlier, aiy6A new ben zub- 
15 	,..,,., ,.4a1ly but not completely :eve loped :rom an o "'zilore .ola 

le whi; tl,e Coznio3loners have inspected, at Hincc:le 	, _ i_ 	now 
ap.mrant t'a there ray 	0,-., .....i. culty tta 	ally ,-.., v 1 	1 wle. 
total area o2 the lea >;efrom thealto fx: the me 1...land and 

is propos 	that studie be underta. n a 	oa 'role JA;irth 371 

01:plo-a ior, 	d ...v(alopzent .-, 

	

4.1ac-2 mob 1.) .marinu 	v; 	11(1 
ot4(4-..-4 oom 	v n cakth iquez .prio:.4 to oontlnuine• lath Culla. 1 • 

.1 

,c1, a 4. tqs.1%. a-1 *Jw.106,4 	to p 	v 	2 
zo reta,.1 0:-.5zz4zzlou o2 1  irli lcaoc wl :i.  tit boln- 	de;:'ault 
cauz(,i o2 tLQ loaoo reqr ,,r,l.. v) 	111 	opo , e,.1 rea.Jc:LvA.:, 
cont:.;x1co.; 0 	p.10-15 	. 	, 	kla 	. 	, i; 	'11'',  

DIVICION or ADMINISTRATIVE rIROCIEDURK. STATR OF CALIMORNIA 
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19 

20 

21 

23 

22 

24 

25 

1955, XLi1 failed 
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t. 

9 

ziocomMended that theik: 	1:ran ed a deferment of the drillInz, 

2 requirementz under the oil any e,as lease to October 25, 1962, 

3 w.Lth the. anticl atton that dri lin' will be resumed, in facto  

4 at arl earlier date, 

"OV. ANDERSON: What d 	In requirements actually 

deferred? I me-n what i we didn,tGive this defe me 

7 What, would they  hey he doing betweft.,1 now and October 25, 1 

JaRTIG: We- npw must assume an intent on he  

part of the leoz;ea. There Fare soveral al rnativ that 

10 	c on c;:f the lessee: T 	e .„ould remain ,,„a6 

11 on tie drillins, pt rsuan to which would report  

12 the Commibsi on that the drill! requ- rem nts 0**41, 41 

13 	 GOV. AZERS0"0 They are nact ve now? 

14 	 NE. HORTIG: ihey are 	at the point now where 

15 they aaould be dri1liny,  anotherwell and are not. 

16 	 AlDERSON: When did I 	1na ivi 	art, 

17 actva d* 

18 	 t:f. opaLc z w 	last month. 	oner words 

19 witi— the .ast month another we l.1 should have been commenced 

20 At this 4=0  in lieu oe conmenoinc another well, 	applicat 

21 was 	d requestin t :is deferraent. 

22 	 GOV. ANDEESON: Another well should be .4:tar ed now, 

23 and' tweea now and 162 normally =many wells would we ex re 

24 to ha-  3t cd? 

25 	 r • 1%, 
• 4. • • 

1..17. nL; wo-'1-' be d r2ioult 	pea! 

26 overmr, e 	retwGn We a;.; ionE; 	thy are active. - 
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10 

we310  somet.i.ma  when thuy 	troubl 0  painicl,, 

2 Iarly on a deep well, it may 6ive thiara, 3Lr montho in order to 

complkyte an add 3tional well, On tile Other handl a aerie '04., 

4 shallow wells 	for which thore aro no reasenably justif abl 

	

I5 locations from too island 	co lc be compl ',,eo in a tataorteri  ,. 

6. period ol. time. 

7 

	

	 GOV. ANDERSON: 'de are tal nk-  about almozi, a , 

roar deLermont, 

9  r Tri 	 f VIlt C 	r oret 	h. love the repre- 

	

tl, 	 ,,..4. 	011T IG :  

10 sentative 	 •of 	loos o 	hero - - L. the opinion of the 

11 Commis ion, If a less 1 ' , s,..  dofernont I desired and the 

12 	-‘t. fication for .at lessor do or r: nt tim would be reasona e 

13  I would 	esume • i.,4 lease would .46...4. 

14 	 G07. AF DE 	This i a What 	ti. " , . It seems ,...0 
15 me , ..4  .;s vhey want o do solle ezplorinh out the el  th,-- Axild do 
16 -J.:',; in a matter of montha and not a no= two year * 

17 	 ::;74 IMETV 	There are, (4. 0 Aft.  "MSC. 
	 de , , 17.roblor 

18 opraoir4, 	echnlqueo it wh n the Co=mis., on lo al , interims 

19  on which 	evon with 	11'7,en exrloratIon and developme= 
20 activi coin-,  on 11 -1 

..;; 001..4:4 tot u 	4 .a k3 lo:r** 

21 	 GOV. 11.1011.11.3C .-,, 1,.. 4,4 4.tis (A 1, theft wt.; i.;.ou G k  ..4. 	th2 

lather ztoasloa; but .,.1, soomo to 1:1 wo zhould . In as 4^9  4, 

driv.,; 	f.)a mou:4 	; 	wo 	tx.; 	l' month 

.zten3loil thcn In aizcnwnti we c= ;LOOT: at; 	, •, ,. 	Li' %, 

,..„;aw two Tazn, we 	a.; 1,- 	o.)o;:7: •Pc,a1.0,i-z* 

22 

23 

24 

25 

26 
ti would 
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GC-7  

elwari 4.4.1.4* 

9.1 

that this would be ez;.: anive in viow of reaao.hable probabili 

IC dilint o se 	ration is carried on and dilieent exploration 

and dclvelortment is carried on, for whiceh reaoon the two-year 

period NiOul not appear excessive, but any loncer period than 

1 zit 
	 this yurpose, suEzest 	the Chairman woul 

wish the repveaentative o: 31 lad 	s 

accor4;abi-J, period of orter defernent or an7„ poss 1 

'01sta._ 

 

oil lore roocrnerrierls 	Plrpl.anat 

 

V L.e p.al to th 

cmATIQn7Pf.7 1. A1 .04.4s .A. %014A4. We wild b very happy o 	r 
Q. 

:precontative 0_ Wanfi 'd 	there iL o„ ,111() vishe to 

Cha.5.rman„ am E. 	 ch,i 3A 

e rul,nose of thin 	erwInt 	t -lir 	the sl 	ay 

15 

16 

17 

19 

20 

0 

interval be ween the comnle 

o a"other. The development 

for o3ean 21 or compl-tiono, 

time petwexl wella, 	r yo-r 

rearvo the Army Corl_*'z of 

well weat v4 the island. 

1 t °.e in January but you ae 

22 	etween 
717.1r%., 
4a40d.W• 

000L:1 Wrli„ 

oniit wull nd Xn le eat men 

the 	edhniclus to be used 

t fpe of t 	requires ram? 

'toes^ esdl- on, we have applied al 

:T.7:0= for a permit o drill a 

will b'a started probabl- pOkstit,Lni 

on the me Jv L.4 

cay3. Thin 

t%) bo a continuirf 

We aro in defaul. 

We: 

Ihc we einic: 

Lompolvros....*Of, -prow 

thiJ %KAI., there 	b 	d v lor2ot 1 

4'0 

25 
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that wiii to Ctrl 4.rtsbaO 

1 

more hurl 3Ixty da 3 	atart another 

11 

ANDERSON: . which should be considered. a 

that 

hR. CAM. When the Governor to through 

GOV. AllirRSON: I am 	uch, Jobn, I am jut t akin 

CARar It sayshere on t e forty ix p.,oduc..n 

wells - 	'It appears that the wells heretofore drilled, can 

drain all of that portion of the 1)roducinl, structure adequate 

10 that can be developed economically from the island dri 1 ite. 

1 Now, I believe that the requirements are that any of these tai 

12 fields be de/eloped accordinc to their maximum eff ciency. 

1$ 	 HORTI" Thatts correct. 

it 	 SIR. CARR: The question would like to as::if 

15 you are covering a 1 of the area that can be produced from 

Is this island dril/ ite, does tha accempli n the intent of this  

17 maximum efficiency formula? Are you ;etting.:hat oil out of 

18 there as last asyou can L th for 	I, wells as you woAld witi 

19 forty- ht or fi 	u are doing to the outer edges of 

20 island to develop t: 0 

21 	 CCOK: That is corre . As to the f ieiencJ C j  

22 the forty six wells, the lease call for gone well to each fif  

23 teen acres and there axle three ,- roducin:j ^ones in .;na 	old 

and there are three well:. produc.lt from each 01. thooe fI' co! 

icre spac nc 

CAi . 	sass a a 1 ttl,..) bit olow. i am not voym 
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thousand feet; and on 

t. GIC: Well, thero 	a quaUfyinc 6atament in 

the 3palin provi ion . It calls Lb. r cle well 	each f too 

acre down o a depth, I beli(::ve 

••••••••••••• 

od at Nentb arithmot.c. How molly wells in bow many zono:.; 

douo your lew:e 	for from the lolvad or from -ome other 

CAM: xell, now, thatyou arc 
ze  would that reaul 	td:'e D odu.c v 3  onof 

*dhole s i e.1.d at a nore rap:4 rate than 	you dont vo 4, this: 
11 ou dont. et, wha would yo,,  do put in more i 

iI it Vi 

A' 
IS lir • 114  ERSON: 7ou are 

e CCAC: Tha is correct, We coon 	lava 

211:.1).:4113011: now loin ti.o hi3 opera.  Ion take? 

GOV. AM3a31"4• Would 

wonths 

Oh, y'aa. 

artily la 

SAT 
• 16,1 GuV. A *Jtil„ ti  ou 	t;wo  

t,o IA; 

well to each thi .;17 acres below 	thousand 

12 or are you anxious to explore this underwater production`: 

X.44. CCOK: 	4-  Is corrmc t. We want to 	Linate 

the four  mi.lion dollars another I land would cost, 

tth the tavl water well: 

MR. CCOK: YO9 	dri11.n tale well? Well, 

understand this 	to be a deep test and to y how lon 

oina to take would be very dif:.1.cult. 

yoovs 1 pot.! Da t.i.lue 6 

rnv.tioN 	AomlmitritArtvt ritoCKDUAlt. $W1.7K or CAL.1100KNIA 
Sli4 SIM 



ZOTT's 24 

25 Q.I. the tluk.vaolo 

26 1 va have finall7 

contaLL They aro, but we have no abseIato 

ii stutilw and btAnt-,:; clahtLit Ocuplu 

mad 	o equipment that can b 

DIVISION Or ADMININTIWLIVE 1-*04c3Uftlit, STATE Or CAL11•01INIA 

*St SP* 

assumpaon 13 Lf 	aturt 	qr 11 At, norbit;, undpr this 

new Netho4they woUld b livl 	to our rettaimment with 
vhe .except163 off' .. thesixty-day lapse or tiro 

NR;HORTIO: That' correct. 

70V, ANDER3011: Nhy would they Au e( two years? 

MR4 HORTIG: ecause the ultimate pro rvIll ghat was 

designed wa., that if and when th Ls deep te t 	niched and 

i there 13 production,. 	anticipa .1d and hoped . 1r th 

well were producible, it would be roped that the eninoerin.L; 

10 
	

-elopments would be completed which mitht permit completion 

11 
	

this well on the ocean flow without necessity f building 

12 a new, isl d; and the actual enGineering development of that 

13 technique and th1.r. add tional p rova.g. or the Lana.., Commisolo 

in order to permit its placeztent, and the app ::ovals of all of 

15 the other resulatory bodies in what Icht be .;.n this incance 

18 the first of its  type to he completed could. carry over into 

17 tz~ is deferment Tnriod. 

18 	 .GOV AND,, SQN: .'" 	 :have started their drillin 

19 in January, then t Za3 j arc bat 	food r aces again and if It 

20 takes them fur 	months to develop tits thinc th, n:oe 

21 still living within trao requirements beeause they are a tuall 

poe7res..1 	they are drillinc* it would seem to me th 

;,A study would be Gana o simultaneously* 



pliaftwi•Oinefil.rwimalltiftase 

ppll d with ',completm safety, aa it must be off the Californi 

coast* So Chore Is just a factor or oafety In Lining it, On 

the other hand.#  I might suGgest an alternative p ()gram, which 

think complies with your thinking on 'this, with a reasonabl 

deferment of ninety t. days or thereabouts to et a well started 

aca n0000041P4M 

GOV. ANDERS01.. Cdr even zix months. I'd have no 

ob ect on to six months. 

HORTIG: 	and then a furthe..1 d termination a 

tc what additional time may be necessary because the staff 

recomends it to assure complete engineeringsafety before th t 

well is completed 	which would keep the entire control of 

this operation in the hands of the istate Lands Ca.i.miosion witi 

respect to timing without creating i believes  any undue opera  

atinC hazards for the lessee,.  

MR. COOK: That would be acceptable. 

GOV. AnDERL3GI, Are you In aCrecment with this stut 

tent her : "It appear that the wells heretofore drilled can 

19 J dpain all of that portion...." Do you feel the stat4ment 

20 he made that forty-six wells drilled on the ialand can do as 

21 

22 

23 

24 

25 

well as forty-eight or fifty, as Mr. Carr asked? 

ME. HORTIG: Whether these wells can do this In 

compliance with the requircmen:w of the Lands Commission is 

under evaluation, and tL1-; otoff does not necescartly eoncur. 

The evaluation may doterAine that. this is correct and is the 

oase. The minimum numb wells to comply 14.3.'e.. thJ we 

DIVIIION OF AtliinilsTV4ATIVIC rftocr.ounx, VrATX eSP CALIFO.YiNtA 
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/Aritim.,00.0041- 

spacitc on d Lu<tn 	'the leasiJ az haa been develowA hao 

been complied wit.1, 	ned by I 	Cook. 	wr, („ertain- 

that if our evaluation indicates that maximum efficiency rate 

of product.-  on in zome or the zones requires additional wells, 
which means that additional oil wal he produced, our le se 

will drill thew wells aftem that evaluation is ma( but thi 

iu really a ;;eparate operatinc issue .•or tbe exi tin so ion 

o the lease, whereas the discussion with respect to defer  men 

o4 	requireracnts 	to perml th. development of the 

10 I techniques to complete more economic development of the balan e 

of the lease heretofore undeveloped. 

GOV. ANN.:WM. if we find the new oo can floor 

technique Isn't good and then we can come back to the island, 

14 1 how many more wells can be dr .led fr om mat is 

AR. nORTIG: Actual:4 wIthtn t:oe 

11 

12 

J-.'rom the 18 

e justifie 

an4  mom wells ea:o. be 	than protall; can 

to be u filled from that island, creatim an over 

satulmtion effect i the area already developed. 	the 

which tickXleld wishes to explore rom mobilo marine equipmen 

no wells can lie drilled effectively in that area fram the 

exis Inc ls1 rid 	the noblle equipment and ocean floor 

technique should prove unsatisfactory, a new island or ctrnetl 

would be required. 

cicv Al:DEMON: _11 Other words, Li' the o.. wail 

technique isnft .;m4tio.c.kltory, th' next thinl; would be to buil 

another land rather than put iorc wells on the i land. 

1 

17 

18 

19 

20 

21 

22  

23 

24 

25 

26 
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17 

Utis your maxioium, 

le ROHM: The area proposed to be explored Just 

n t be reached t 	the geographical location of the island 
0 	Whether forty-six 'have already •covered the island is a subJee 

of evaluation. It may be enough and may be all the wells tha 

.be drilled from the is 	There is room or a huncir a 

wells to be dr.fled from the 1 1.,rAd on t ,a surface, )12.t no  

place:stO zo subsurface that can be justif_,cc, 

GOV. ANDERSC • o even if they mi6ht find ocean 

0J floor technique is good, you still migLt find thai; you need 

further wells to cover existinr area that is developed. When 

will you know this? 

HORTIG: to auout lczher f ,,,rty five da- 

staff evaluation will be reacjy. 

:al„ CAR: 	Chairman, I read tills application to 

Werment they are actually particlpatin- in the research 

'prT) ram to see If these oubsurface a 	igments are practical 

19 1 believe the State las an interest in tuts i  think we all 

believe if thi.4 tech 4que is successful it will assist in 

acceleratins develo -:,opt or the other fields up and don the 

22 coast and also be more economical, so the oil companies can 

`aUord to pay a li htTr beaus r 	 that  

24 x.Nortic.,1 

25 i,, Min t We would btu happ; .o have that for una 

combination o.. 	rcuaztanuea, yo .4 

DIVSOION OF AOMINISTRATIVIC Oft OCIDWOr. *TAW OP cm-trerittiuk 
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18  

19 1 

20 

1.0.101,01111A•11 

M. CARR: It cot: A t rn ouu outthis would be IL t4e 

18 

31 

13 

14: t 

in erest o y the State. From a purely 	stawlpo 

though we d n t always take that ttltude, it wOuld seem 

we would have an interest in these saau.rface developmelits. 

.1.L we don't develop anything as far as the pre ent islanc: 

we do participate in accele at n the ,fir oductIon of off hom 

fields y aware ecoliomi al mettioda we would be 	'Lied in 

grantins tha .deferment, 

dov. ANDERSON; I think we would be 

7ranting a deferment but not this long, I wouldn't want tem 

sit. on it. Ny feelin. is that ninety ys or :s x _t7or.o, 

would be sat iseaotory for them to see what th-  technive 

looks like. 

CRASTON: Do you want; 	make a mot...on? 

GOV. ANDERSONt 	it is sati factory to the rest 

of yon, 	would move ti-ie deferment te be moved to .1.0. =n, 

ran 3t SeI3  rather than two ye- 	from now. 

CAPE: I'll seccad it. 

HORTIG: ? r p:)c.r.1, round numbers in the monthas  

Chairman, 11rIlt 1 su ;gest the defer: ent date be to 

JIme 30, 19 

GOV. A MESON: 	11 so wove 	June 3U, 15I;,1  

HR. 'fie' ANS", 

factory to you, 

we will acv)opt thU all 1,1 

talow; of the two-ycar 	,lcnt wao tZaat Lt would 

1 irt94014 ‘':ost A014:2t :AAA-4Yr rAOCIZOUIVE. *TAY 	CALIPOWA 

I Id 3.  ke to iuquiro 	that i 'at a 

 

   

01444 r,. tt,t 



coming back evftry 	months askina tor atpther, 

GOV, A IDERSO1: If you have to com 	cow 'hack 

and let 11.3 look at it ascii., 

MR. CRANSTON: 	would lir..:: 	assure you i bcd i eve: 

the .00mmlisaion, will you evnry rolec„.,,peration with 

relation to undersea ar illi for thrz reason John ment.l.one 

to aid in the development, and also o retain th, beauties 

of tb ,a Ulm). So pleas: dont hssitate 4- a ' for any 

ky  cooperat un you need from v.s. 	alacJ vote 	Al motion and 

It is unanimously apairoved. 

MI. :MUM: r Chairman0  miOit sue-re that on 

siven ne.:zt to ..tern which 1,, a;Jother deferm .3) 

1 similar woblem 	no complet ✓ly analogous, az ion 

:hese teras are ba.4 ore .41e Commiss xao 

bra ') 
	

31cnal Oil an Gas. Comim 

rs 

eurzien vs 
ra • 

irsa.• OP 

9 

6 
Deferaent to January 1, 1964,, ex k.,rillinL, aJcid operating retui. 

menta ur4or Oil and Gas Lcy.zv P a eto 15..32.1, 

18 
	

r 4♦ KCBTIG Thig,  a tLe lzase on .WW- i 	inadv r 

19 sta.vt t.t otat 	that 14h ic 	bo:a Jauec: 1 4- 	no on- , 

	

neva 1 pro,.112.tt3n has ya 	q-J.)n u.,. :tovere i sp,1 	r,., e 	ill r 20 

22 

24 

25 

26 ;niri1 43:x1 

u. ;,,K4Ln' 	100  'mat:, on 	• ,••• 	Ijolr 

v,Jreatin„, 

,1  tt.01,14;i 

12aixle 	havQ ,Jclue4t 

lorato.4 well !J int' 
	

67 the 
	

licatIon oz v L 

44irpos or 	.1,xra.1.. and 
	 )1oraz;... 	v 	que3. 

V 
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