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rocopmended that there be granced a dcf@rmant off the drllllog
with the anticipation that drilling wiil be resumed, In fact, |
at an carlier date.

GOV. ANDERSQGH: Whabt 4riiling requirem@n*“ actunlly

ou

will Ve deferred? I mean what 12 we didn't give this defemrmer
What would theyr be doing hetwafx”nmw and October 25, 19529
MR, IIORTIG: We nww must assume an intent on the

-

part of the lessee, Therc are several alsernabives thab counld
Lbe carried on bty tne lescee: The lessee could remalin insciblvd
on the drilling, pursuant te which the stalf would report o
the Commissicon that the drilling reculiremends .seese

GOV. AUDEESCYH: They are lnactive now?

R, G0RTIG: They agre right at the noi 1o now whore
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they should be drilling snother well and are not.
GUV. ANDERSCIH: When did this ilnactivibty stard,
actually?

T, IIOPTIG: Within the last nmonbthi, In obher words

with.oa thne last month another well should hiave been dommenced,
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;;? 23 507, ANDERSOH:  Well, bhalt'ps olixnty days. This 1o
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af Wi1¢ Lage probanly more than 3, Ly days So atarthaﬁm&hey 

LR, CABRR: VWhen Lhe Governoy 1o Lhrmugﬁ snuve
GOV. ANDERSOM: T an Lhrough, Jobn, I am gus% anking
MR, CARN: It says here on these forty-siy produging

wells -~ - "It appears that the welis heretolore drilled can

]

drain all ol that wo%*iaa of the vroducing ”“rnﬂ“urn adezadtemy

EY

that can be developed eccnomlcally Trom the ilsland drillsite,’

Now, I believe that the requirements are that any o these ollf

Tields be deweloped according to Sthzir maximum elfficlency.,
¥R, HORRIG: That's correct,

Hx, CAER: The gusstlon I would 1llke to asitz If

ou are coverins all of the area that can be produced irom
[ oy

maxlmm efficiency rormula? Arc you getting that oll oub of

there as fash ag you can with forty-sixm wellg as you wnald with

forty-elght or T1fty? ¥You are zolng to the ouber edges ol the

iR, CCOR: That 1s correct. As Lo the efllelency of

the forty-six wells, the lease calls for one weil ©to eacit £1f-

f 4

teen acres and there are three oroducling zones In that fleld

and theve are three wells producing from each of thooe filbeer

acre spacingo,
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HR. COCH: Well, thers Lo a gualilying statement inl

the spasing provisions., It ealls fop cie well to each Tiltech

A

acres down o a depkbh, I beliove,of nix thoucand Toet; and one

b

a4 @

well $o cach thirdy acres below si =hous zand eed,

i, CARR: Well, now, th:ls relie® thas TOU are
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seeking here -- would thai resuls in TS Droduetion of thoe

wnole fleld abt & more rapid rate Shan if Jou dentt get thise
I3 you dontt get 1%, whaﬁ would you do -~ pub in nore islands
Or are you anxious vo explore this underwaber production?

s, COOE: That Ls correch, We want 50 eliminate
che four million dollars anosher Laland would cont,

GUV. ALZERSC: You are nolns Ho siart in Jan ary
with the unirwater well?

*rv‘ K"'?
i dkhow

- X : da L5 0 7 e Lo T . 3m Ly o N
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[ o d BT Pt 9 f - [~ gy s Za By - g Sur 3 o X |
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MR. CCCK:r You i drilling the well® Well, T
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understand this Zs to be 2 deeyn tesh and to say how long LG

L3 going vo btake would be wery JdiOJlovlt,
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agyumpivilon Lz LT thay slars So drill, . Hur*ig, TRt thiﬂﬁ
new wwbhﬁd§ thoy wearld be %ivim1 Wy be our rogulboments wi%
%\the'@xﬁﬁy~amm'af the slxty-d ay dapse of ﬁlm@zﬁ o
| ﬁmsnhuiwmﬁz That 'z sorrach,

GOV, AIDERION: Why would they mew two years?

i

VB, HORTIG: ‘ﬁe@auﬁe the ultimate pronrom *haw was

Y ™

%

" s

well were producible, i would e hoped that the engincering
developments would be completed which ailghs permlil completlon

”

a new island; and the actual engiocering devel lopment of thab

the other resulabory bodies in vhab figiﬁ’ ¢ In this instance
the flrst of its Lype to be completed, Q%mﬁ carry over into

)

¥ t;iig del .«-.&.«ui("n% ,p«'f ‘iQi{.

taltes thom four So olxm monbhs to develon this vhilng thiey are

StL1l living wlthin the roguivenonts besause they are actuall

18 there 1o production, 1t 4o anticipated and hoped - - 1P bhd

of this well on Lhe ocean floox » wlithout vrceﬁﬁity'af bullding

tech .Quﬁ and the additional aprrovals of the Lands Commissio
in order Lo permib 1ta placenwny, ard the approvals of all of

GOV, ANDERSQN: X2 fhoy hav e gtarfed thelir drllling
in Januvary, then they are bacl in s0od sraces again and 1P 1b

designed was that 1L and when this deep test 15 Dinlohod and |

3l
-

mpliing progress -- they are drilllan., Tt would seem &0 moe thils
study would be poing on sisultancously

Gil. IOHEEG: They are, bub wo have no absolabo eentdol
of the tlnetabloe Jor conmleting those studicn ond belng eortain
we have Jinally doslioned thio Trpn ol cquipnend that can e
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appliled witn nampl&t aafety,’aﬁ L must be off . the Galif¢rm$ﬁ

cmaﬁ:m B0 fwmwe s Just a Tactor of safety in timlng 1. On

ﬁhe abﬁar haﬁd £ might su&&est an al ernahiv& by mgram, Whiah‘

i thinkxaompli@ﬁ with your thinking on tnis, with a reagsonablyg

deferment of nineﬁy days or thereabouts to get a well started|

again,w,;w.*

- GOV. ANDERSGii: Or even six nwnthsq I'd have no
objection to six menbhs.
#R, HORTIG: .... a2nd then a further debtermination as

to what additicoal tim&/may be necegsary because the staff

recormends 1t fo assure complete emgineeriﬂg safetﬂ*befcfe that

well iﬁ‘camplpteﬂ - whicb would keep the entire c@ntﬁol oh

thls operation in the hanas of the utate Lands QOAmibaiun thl,“

respect 0 timing withoubt creating, I believe, any undue 0pewa
aﬁ;n& hazarda for the aaase

h‘“ COCE: That would be acccgtanivv

GOV. ADDER3CGH: Are you in agr@ sment with thls styte
ment here: mlt‘appears that the wells heretofore drillad can
drain all ef that portlion...." - « Do you feel the statement
e made that forty-six wells drlilled on the island can do as
well as {ovby-~olpht or fifty,raa r. Carr ashked?

ME. HORTIG: Whether fhese wells can do this in
sompriance wlith the regulvomenss of the Lands Commission Lo
under ovaluation, ard s obofl dogs not neccusarily concur.

The ovaduatlon muy deteralne that thio Ls eorroet and lg thoe

GaLBCs  Ihe minloum numbor of wells fo comply with bho woll

DIVISION OF ADMINISTRATIVE FROCEDURR, $TATE OF CALIFOANIA
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how many more wells can be deilled Prom that island?

frem the lsland, wore wells ean be dyilled than prokably can

ARy

spacing on 8o umueh of Sthe leasge as hag been deoveloped hag

‘been complled with, &5 sutlined by Hr. Cook, I asm uertain
that if our evaluation indleates that maximum effleletiey rate
of prcduction in some of the zones “equﬂrws aﬁditigaal Wpllw;‘

{ - whleh mesns that additional oll will be produced, our lasses

&

will drlll those wells affer fhnab evaluation 1s made; but thid
1o really a sepavabte operating lssue {or the existing povhion

of tne lease, wheress the discussion with regpact 50 dederment

of drilling requlirencnts 1o to perald the developuent of the

7 B

technigques to complete mors econonic cevelopment of the balande

GOV. ANDERSBCGH: I we Dind the new o2 oan flsor
technlque len?t good and then we can come back to the island

* e
M

MR, HORTIG:  Actuslly within the range of drilling

e justilfied to be drilled from that islsnd, creating sn overd
»&uh““tiﬁh elffect In the ares already developed, i Bhe areg

which Ricehfleld wisches to explore {rom oobille marine coulpment
- % >

¥

no walls can be drilled effectlvely in that area from fho
exiohing igland, I0 the mobile equipnen: and oceean {loor
technlgque should prove unsatisfactory, a new ilsiand or structl
would be pequired,

oEhe oeegn Dloop

bty

GOV, ANDELRDO? in obhoer words, &

» N Basn B g e 3 4 Kis g T, ¥ o 3 Py 1 B4
teehnigue Loa't gatliolactory, the next thins would be Lo bulld

another island rather than oub wore wolls on the igland.

i 3

L Ie

FIOL w4 20K TRQ
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:};ﬁﬁﬂ‘w*““m ﬁg yw mwAm?w ‘ | d . v
““;a&n*t aa w&amhad f%@m tha geographical 1u¢aﬁion mf the iaﬁﬁndh
af avaluatian.'=&t may be enough &nﬁ\may*be all the wells tha

»{ wells to be drilled from the Lmlar&~aﬁ tke surface, but no

"4flaar %aﬁhnique is gaad, you stili might find tha* you need

{ further wells o cover exleting area that iz uevalorﬁi* ﬁhen<

ot
. ‘ ﬁ-',

mean more or less this: That i the Ccamission “rants his
nigﬁerm&ng they are actually participating in the research

’ rm sranm to see 17 thas@ subsurface der: Typments are rractical,
Fat %

}. believe if thiz bechr(lque is successful it will assist in

"»’ L F " . by ,» b L .7 - ey pa 2 g -y b do By w0} L
artlord to pay a hisker bonus fopr (oo pelvilerss, Ls thas rg@uﬁ,

L Nﬁ@ ﬁ@ﬂmzﬁ* %ha ar@a prwpwsed o be oexplored Jast

ﬁh@ﬁh&f fawhymaix have alreauy covered the island is a subJec

?:5'

4

m&y(be‘drilled fron thoe island. There ls room for a hundred

placetty go subsurfase that can be Justified econcanically.

Gﬁvw ANDFRQQM~ 30 even 1f they might find ocean

will ynu.kmmw this? J
AN HORTLG: In 2bout ancther forty-Tive days the
stafl evalvation will be ready.

¥R, CABR: Iir. Chalrman, I read this applicablon tol

I beliewe The Stake uma an interect in thet, L think we 31l

B

accaelerating devel@p%m@ﬁ o the ¢ther flelds up and down the

coast and alpo be nmowre eeonvaleal, 5o the oll companies can
- o R

-

Ve, Lhovtlio?

NS s 9 " I oy ety 0y 5 e % . fo 3 - - & P 31y o g 6y Ao i
SR, HOUARIZG: We would Lo happr to have shot fovturafe -

conblinablon Of clreunutances, yes slp,

BIVISION OF ADMIRISTRATIVE PROCEDURL, STATIK OF CALIFORNIA
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WR. CARR: It couli turn out this would be in

interest of the state, From %\@u§&13,3ﬂ3fiﬁﬂ sﬁaﬂdgaiun,‘

"whcugh e ﬁmnft alw&y& take thaﬁ“a@tiﬁuﬁ&, 1t w&umd gecn %@Qmﬁ~

we would have an interest in these subsurface éev%lﬁgm&mﬁﬁw

I we don't dﬁwelmg«ahything as far as the pressnt island aﬂ“:

we do particlipate in sccelerabing the productlon of offishorsz- L

Ilelds by more economical methoda, we would be Justil iea in
Qeloy

granting this
OOV,

rrent,

AWDERSCIH: I think we would be justililed in

granting a deferment bub not this long. I wouldnlts want them|
Lo git on 1t Ny feeling iz that ninety days or six ¢ pﬁgha

ﬁaa¢ﬁ be gatisflactory my ther to see what this teeﬁn&q&&“
leoks Llke.

Ay K b ¥ SN
PLHE L A Ré»auk# )a\.‘l

GOV, ARDERSCON:

Do you want o make 2 motiont

P it i3 sabis faatnrv £0 Lthe reg

of you, I would move the deferment date be moved to gix monthd
Trom now, ratier than Hwo years from nov.
iR, CARE: E*l& cond 1.

For goou round manbers in

Jr, Chairman, might I suggest the defewnent date be %o
June 20, 15517
GOV, ALDERSBOH: 1111

PR. CSBANSTON:  LFd 31

vo June Su, liul.

G OROVe e

Lip:

>
ot
.

¢ Lo lugulre LY

§ e

Tacwory €o you.

;Y SR kS YR - amdn Dl oy o0 - TS I S TS
wide LU T, we will couepd Show all »piohu. Wi

Shoushi Biie Swowyoar uelomend wos

T ¥ T * ‘ 3
sl 1o satls«<
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coming hack evepry #in saonthis asking for anpther, ' i :

“ &Ofa AMDERSUN: I you have ©o coms back, come back

and let us look at it again, | ‘ '
ﬁﬁ« CRANSTON: I would 1iks o ascupe you 1 belleva !

the Commission will give you overy rosgible a@aperaﬁimn wlith

relatlon Ho underses driliing for Sho reason Jokn mentloned;

zo 2ld in the development, and alsce to retaln the beaublies

v

&

of the coastline., So plesss don't hsalfabe to apk for any

l‘

P P T o # "4 b A L . e T L P T, S R [
ooperabion you need [rom ws. I alay vete Jour the notlon and

s
ﬁq.

©C W oG @ B e N B M
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1% is unanimously aspproved

o
@ -

Iy g i TR i - \F cpm e T N DR
HORTIG: e, Chalrmany misht I osugmest that cond

bod
B
%
L
44

EE b & T Wi s e e oy 7 . { e L g £ o
asideyation be given next te Ltenm {(z), which 1. 2 other deflerngub

el
[4
£
5.
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vibh similar vroblems, LY not ¢co zpﬁa“*l" onalooous, an Long a3

Jod

mv
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£
g
¥

A GaTw o K S Beagy  Hey KR n g e ey o o
B4 thess Lheng are heiome tLhe Jens A.."lJ. SRS

. = ; RPN A \ Y g . i
gl SR, ORAYSTCH:  ISonm (3) Lo 3lconal GL1 and Gas Company-e-
S &

15” Defernent to January 1, 1962 or (rilling and operabting reg“iW@~

f ) 3% 23 . 5 .,{ o~ 1:” ‘_': ;
oy | e entsd wnoor 011 and Gas Lense FORUC, 1251.1,
le
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