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P ar Co Just whael the egulitlex sre In the publle interssi,
{ Serbalaly At 48 in the public interest Lo develop these tide

Land submerged lands, ko g&ﬁ thér on the tax rolls,

- the tax ralls*

.

- of what the property would be taxed for.

- Mr. Carrfs questlon and Governor Andersen's question as to the

© o MB, GARR: I am a 1little blt confused, Mr. Chalrpan,|

GOV. AHDERSON: Here 1s one where it doesn't gat on

MR. CARR: Ezcept the leasehold.
GOV, ANDERSON: That wouldn't be near the prapavtimnf
MR, CARR: Instead of granting a 15-year lease, why
dont't we look iabo selliing the land?

MR. HORTIG: It eannot be sold under the statube.
MR. CARR: That's a matter of golng into the Legls- |
igature and changing the statute. Tpese are the things that I
think the Lands Comnisslon shogld i&ok into.

MR, CRANSTONs Cewtainl*;7 |

MR. HORTIG: .May“lf&ugga&é that ackblon on this itam
pe daferred todey and that an augmented report be presented tof

the Commission answering. insofar as possible from the reccrds|

conparablec,ssoe

GOV. ANDERSON: I would be interested to find out
what kind of taxes they are paying on the leasehold interest
as comparved to what they would be paying 1f they bwne& the

property.

ME. CRANS®GN: And photographs -- I would be int&resm&df;
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in that.
- take on the other iﬁema?

ﬂ explare the atatua and the yolicy, wlth bha paasibility that

- mary, is typical of the problem you ralsed already this morning

been unable to get a confhract to sell the material for royalbies

=3
Lre

Mrs Carr made such a motlon, Governor 5ndersoﬂ'b"
seconded, unanimously approved, 'What action do you want to

' MR. CARR: Does this indicate that we need to

we might w»;@\va change them? | | g

GOV. ANDERSON: I should think so. =

MR. HORTIG: At that point, Mr. Chairman, I would
bying to the Commisslion's attention the fcllowing,MMrg Cérr,
before you move: Particularly item (e),on page 2 of fthe sum-
with respect to Division of Highw&?ﬁ and in which T pointed ouf
the free materials to Division of’ Highways., Here we have a
State lessee who pays annual rental on a sand plle on which he
hopes to develop royalties, and the Division of Highways has
a permlt to remove sand from the same pile for free and use
it in connectlon with highway contracts, which makes for very
tough competitlion for the 3tate lessee. 8o for years he has
because Highwayﬁ man remove 1t at no cost.
MR. CARR:

MR, HORTIG:

We ought to have a look at that, too.

This would be included in auﬁzorazatianﬁ
%o Division of Highways. Also, I might call attention that in
the review there will be comment on the following factors:
You will note from the calendar Callfornia Electric Power Com-

pany and Pacifle Gas and Electrlc Company havé requests for

DIVISION OF AGMINISTRATIVE PROCEDURE, BTATE OF CALIFORNIA
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- to the Division of Hlghways boday; but electric transmission

v
it

nigh%éemfmw¢y af fees in accordance with establlished poldolesy

of the Commisazion. There 18 au anclent, comparatively ancient

statute in california providing for rights-of-way for belegray

l&neaé‘aﬁdvby‘inﬁﬁriﬁanmag the %e&ggﬁane and tel@g?&@&imam@&mﬁ
4 ; |

néve inherited this and rights-of-way ave granted under & sec

tion of the Public Utilities Code to the telephone c@mpamy aﬁ'

no fee by author’zatlons similar to those which are available‘

lineg, gas plpe lines, and so forth, are paylng fees to the

Commlission for use of State lands. 8o there is another dig-

binction that possibly should be reconsidered -- as bo whebhen

the contlinued maintenance of that distincetlion is Justified.
Prmbabl?*ﬁﬁﬁa;my %elephane disconnected by tomorrow for this
shatement, », | |

MR. CARR: The Paciflic Telephone Jompany is one of
the biggest baxpayers inrﬁhe State ofkﬁﬁlifornia. You brau@hﬁ
up a good point -- whether this systenm of granting easements
and rights-of-wey 1ls equiteble and what shift in the fax bage |
does 1t bzing about. Would there be any great hardship to
anyone if we didn't approve any of these things until we had
a further report from the stafl?

¥i. HORTIG: I would say the first one, Mr. Kenneth

E. Andergon, with whom we have had discusgsions for somne peria«:fw

£ Uime and who ig awallting actual consbruction of a residenco
on tie plece of land which he owns, and which he can't wnderts

wlth proper buliding permlts and so Lorbh untll it Is obvious

*“‘.
ho
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‘would be undergoing & bardship with Durbher delzy,

his spplleation,

R B

o W@

2 development and building several othor places?

M3, CABR: FHow long has thal been pendingt
M. KREFT: Since Qobober,

i VR. HORTIG: Since October 11, 1960, when wd recelveld

Mit. CARR: Do you know shether he is bullding &

gingle family resldence there for himself, or 1z he planning

MR, HORTILG: He doesn't so specify. His leiber
ztates: "I have alveady sbarted to bulld on our land and
anxious bo get the power and wabter lines in on fhe easemoni.
Therefore, I am wondering why the iong delay in Yhe proceeding

MR, CARR: Aie there any obther hacdshlp cases in

MR. HORTIC: May I suggest that ibem (b), which 1s
a prospecting permit, I don't believe falls in the category.
of the %yga of operntion that yout had in ming, |

MR, CRANSTON: I inink it wowld be better te bake
cub a PeWesas

MR, HORPIZ: And the gas contract...

MR, CRANSTON: ILebl's taksz them Lben by ltem. |

GOV. ANDZHSOW: I move we approve ibems (a) and {b};

MR. CARR: Second. | .

JR. CRANSTON: Tuems {a) and (b} unanimously approved,

MR. CARR: HNow, is this g@l@ line already there --

i : ' - ' " .
7
o " . . ; 4 PP - . — P . el
o

Cthat he can bring hilz mualclipal fecillliles In -« that he

¥

T
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X&hi& #@wyaar waaememﬁ on State 3dhmmlf;anda;wZnym*ﬁ@mnty -

-_,:!.ﬁg&m ﬁc}" - ,}‘ L e
. MR, HORTIG: T don't keiows It might be 1n prmgaaa&.lg

@

| to the north on & combinaticn of private and U, S. fGovernment |

| property.
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Gﬁ,bhﬁ éthev han&¢ ftis mt the 013 rental rate eaﬁabli&h&d
by paliqyw‘fj’ | - J w
“ MR, CARR: Of the Public Usilities Commisslon?
MR, HﬂRTxG, No, State Lands Commission.
MR, CRANSTON: This 15 a total rental to $he State

Lards Commission of $1,127.

GOV. ANDER3SON: How much property 1s inveolved in thig

MR, HORTIG: 4.85 acres.
¥E. CARR: Are there other State school lands in
this immadiabe viciﬁity there, Mz, Horbig?

ﬁR HORTIG: I don't belleve su, not on the rovte off

the @;oﬁﬁsed pole line @asement; whilch comes up to the vacand |

Stabe schaclJEaﬁd amﬁprivaﬁe property and bthen takes eff again

it

1R, CARR: Now, jusﬁ following along this line of
inguiry, 3£ cvhe Oftate should decide to sell this -~ how many

acres did you say, twenty acres?

MR. HORTIZ: Four acres out of probakly a forty-acrd

rarecel, In cther words, the parcel would be sold subJecet to
the easement. The fee on the sasement area would revert o
the purchaser at the end of Sthe exlsting eascment.

GOV, ANLZRSO! What would you gcay acreape would be

IRVISN OF ADNINISTRATIVE EROCEPIRK, STATE QF CALIFORNIA

R 13

-3

q



| . | ( |
e S — - : ey
1] werth there? |
2 MR, HORTIG: Fifsy dollars an acre. b
- 5 MR, CAER: This is the first time that any public |
Y umlimeg ha re hem brmghi‘: into this particular vin inity?
By ‘ﬁhem &oea this faux* acres Me with xvespeat to any bown? . |
-8l ¥R. HORTIG: Northeast of Trona in Inyo munt)&
?’ MR, CARR:. How far from Trona?
8 MR. HORTIG: Fiw@ milfzs nbmheasm
9] MR, CARR: And how fap from the wighw oy? Tt runs
10 right through Trona.
ay ¥R. HORTIG: Three-quarters of a mile rortheriy of |
12| Valley Weils. |
\ 13 4*“ MR. CARR: Hhé‘%: Is the purpose of thls pole 1line?
M Is 1% running to some installation like a%;"erica:x Potash or
15 their successors, thas cwn that Trona Scﬁia” Yiorks there? _
khé‘m I@%, HORTIG: Or an expansion of gzactwer for the gerxem i}
7] “e*@maian of pepulation into the desert area. If I may sugge?.
‘: > 18; ‘Wwe can algo by the next meeting augment mim the full map and
’ ., w" Lo e"ma’cic*a in eomectim with ‘chese easepents, 1 you prex.er,
m gentlemen., v
” £ 2% MR. CARR: I would feel much more comforiable 1T I
J(\ 22§ nad more detall on thils, b, Ghaiman, because we are f.‘az,..a&
87 25] wien this situation: We are not ralsing taxes bub I thimk we
; : “\ . 2¢{ cught to be sure we are not g;iving away any moncy. |
2# - 25 ':m, CRANSTON: Leb's pass item {¢). Then we cone
& 263: to iiem (&) - Conmolly-Pacific Company —- cne-yeor renewal of

PIVIMOR GF ADMINISTRATIVE PHOCEIIGE, STATE OF SALIFORNIA
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Lease PRC 582.1, uavering sita for two maaring buays, Los

//

E&* HQR 'IG: Off the edgd of Caﬁalinw Islanﬁ and
u&&d o indicaté the cha@ian of a loading dock, which Will

angalaa gqunty, annual rental $50,

centinue to ba operated by Connolly~Pacific ﬁm* ag long ay

| they have construction contracts. When they cease %o have

construction aon@raata, they will not need %hé easement,

.. ¥R, CARR: This is an ald %o navigabion., FHove

approval. | o

GOV, ANDERSCN: 3Second.

FR. CRANSTON: IXtem (e} Construction Aggregatns
Ccrpdxation -~ Thils is the unsucaessful bidder,

GOV. ANDERSGN: How long has this been going on?

S 'mﬂ. HORTIG: Several years, sinee 1652 —~ in other

words, ever since ke lessee bld for che lease he has been
unable to get any contracks to delivew materials and, as I
m&iﬁ, ﬁhiﬁ iz that sand plle from which the Division of High~
Ways remove sand for free for construcetion purpcses.

MR, CARR: Where 1is this? |

YR. HORTIG: Polnt Xnox and Presidio Shéalsvin,San

Francisco Fay, in the general vicinity of Alcabtraz. Removal

off the sand would be an ald to navigeitlon and the U. S.

Engineers would like to see it removed; and it could have vali

1f it was ever pald for on a p*ivate epnstructlon project; but‘

moa%‘of the projects in Jan Francisco zav requlring a lange

gmnount of £111 have been highway prajecﬁg ~= the Alaneda, Elst

&
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1| Bay ang Treewsy Pras maﬁa e A4 Gﬁ thowe projJects free matﬁ%iél
if'mv was uﬁﬁﬁa : | | o e o %j |
‘v !$;“ 'ﬁ ﬁﬁl QARR“ 3&4 a%x %hma; *dﬂmrs cn %ha% par iﬁuiar |
G&}‘gébjﬁﬁt‘%k&@ mwed this maﬁ»ﬂial have aeﬂwsé %0 “hat maﬁamial*'
&f Wes that ﬁ&@@,gg £ bid unders anﬁ ng, that txey emulﬁ pet

é fr&e m&tevi&iﬁ e . - ‘

» ﬁﬁ; ﬁ@R@iﬁﬁ From the Division of Highwaysg/ye@.

B MR, CABR: TIs thal sbandard procedurs «&‘tmat the

N 95 Biviszion of ﬁighmayé have this convenlent and availablet
101 MR. HORTIG: The genersl practice is if there is
| ilf Pree material to Division of Hignwayﬁ In quantity and of
% 12| guality satisfactory bo the Division of Highweys, Shst this
15}‘yill be made available bo the successful bidder on the con-
ff“&&; struetion projeck, | |
'@57' o MR, CARF: ﬁmpa%&nﬁ this was cebisfacsor

MR, Hﬁﬁ@ﬂ&& Riﬁhb._ .

M, aﬁﬁﬁé' Is this sharp sand or light?

Mel, HORTIG: Thin is Shﬁﬁ?;v It afz‘t been rounded |
or carried oub Bee far beycnm the Golden Gate and 1is &acd fili
moterial. When washed, bhis naterlsl ean be used for low-grade

ggregate. o |
VIR, d&ﬁﬁz #hat is She value of %his7ma”@rial? HﬁWé
mu@hvdaes the éonﬁ%%mtmr save Yy using bhis materaal* He

atill has Lo gmet 1t out znd transport 1t.

e‘:gl
¥

MR, HORTIG: That's right, tut he zaves at least

& yard,

DIVIBION OF ADMINIBTRATIVE MROCEQURS) STATE QF CALIFORNIA
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PR CARRr Wnat is the aliteruvate aource of maberial)

areal

/

5%6 this shat a contractor would une in ials

| ﬁR;Aﬂﬁﬁwxéﬁ Auy of the anmmar¢1a§ qmﬁwr1a$ amd~aanﬁ

and gravel mateprial yards thab are avallable, that work in |

i=Aiamaﬁa County. | : | o |

M. CARR: Do you know what the prelagbive wr&ﬁm of t%&a»

would be¥ |
¥R. HORTIG: Well, yes. If's just 4ifficult to

compare directbly wlth mnmﬂﬁmre; washed, cfvth@ same qualiby.

Tt probably wouid be a cost of 254 a yard as against 30¢ a

yvard for guasrry sand. The 3¢ a yard 1s d@a&pti@& because g@i%}
is 3¢ a yard in place, under 60 feet of waber im San Franciso
Bay. ¥You have to get 1t oup, wash 1it, transport it, t

MR. CARR: This would simply mean walver of mperat;
ing prueeﬁuﬁas“ | .

MR. HORTIG: Performance reguired by stabube --

one hundred shifts of work a year. In liew therecf, the 1@s$§éfh
conbtinues o pay the anpuai rental, which is $900 a year, to '
nold the iease. | |
FR. CARR: Now, does thils walve the $000 a year?
YR. HORTIG: No aivr, 1t doss nob. _
GOV, ANDERSON: Ave there ofher concerns that would:
want to aperats in there if thic lease explres?
TR, HORTIG: Appapently nobt, becsuge we had lssued '
subgeguently ancother serles of leacen on other shoul aress 1o

San Prancloco Doy and wo have had olmliar luseblvity; and we

DIVISION SF ADMINISTHATIYE PROCEDURK, BTATE OF CALIKONNIA
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nave other shosl aress avaliable foy lesse and have no

i aoplicants. lnbereated in lessing them,

day they wi&l’b@;ﬁugeeﬁéﬁul bidder and they wouid have th

GOV, ANDERSON: Does this company bid on the 3iate
highwey projects? |

Nﬁ; H@ﬁ@iﬁf Yes gir.

GOV. ANDEREON: Op other projects?

8. HORIIG: They bid all constructlon projecks re-
guiring £111 or aggregate materlal coming along.
- GOV. ANDERAON: Does this keep somsbody else from

coming In? I don’t see wihy they would want to continue.

MR, HORTIG: Ne sivr, As z matter of fact, the 1&ﬂ&é'

that was issued wes lssued zs 2 none-ezclusive lease becauss
Highways already has pemmli to go in there and the leamse could
be sffered Lo anyone =ise who wants to o in, bub no one else

wanhs to. Construction Aggregsbes 18 living in hope thab somd
the

regulred sand @ilec N
MR. CARR: {whera\&gea ne get the $600 a year?
MR. HORTIG: His lease calls for thaﬁ¢
MR, Gﬁé;: Does any@ﬁ@ else go In bul Highwayst
ME, HORTIG: A% the noment no one olse. They @@uld;
GOV, ﬁﬁ@EﬁEﬁ&: fub they could £0 IMeews.
MR, CAER: ... oven bhough he alrealy has a lease?
MR. HORTIG: Yes., The point 13, there is a vast -

there 1s nrebably more than enough sand for everybody thore

%

and the fSan Joaguin and Jacramanio Hivoers nre conblnually

Oy

5 :
e KN AR S ORI
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| bringing down more and, as a matger of Tact, some of this has

atﬁ be dredged out by the Corps of Engineers and dunped out at
aea. | ‘
MR, CRANSTON: I think you should stop asking quesw

tlons and approve this. |
¥R. CARR: Withnut undaratanﬁinv the man's mot iv&s,:
and we are not supposed 50 go into bShat, I would say we apprcme

it.

GOV, ARDERSON: Second,

iR, CRANSTCON: This item 15 moved, ssconded, and

ot
o

11§ mmaninously approved. I presume you want taﬁgass over {(£),
12] John¥ |
13 YR, CARR: Yes.

14 MR, CRANSTON: It is moved, seconded, unanimously
15{ passed that we pass over {f)}.

- m@?_ MR. CARR: Would you get the address, sc I ecan egam;n@’
17| this. I might be sble to go down - - This item (£), which ong -
18] of these improvements is this? |
19| , MR. HORTIG: ‘This 1s the sea wall and £111.
20 | MR. CARE: How would you go over there If I want o
31' go a 1ittie field work? How would L get there? :
gg; | ﬁ . HURTIG: We will glve you a dlrectional map and§
ﬁ3; audress. | |
24 | MR, CRANSTON: Ibenm (E) ~- Spprovali of crude oil
zsf sales contract, Rincon Fleld, Ventura County, beﬁwaeﬁ lecsee

2o | oand Standerd 011 Campany of Calilornia, Weptern Upepratlions,

BEIBION OF ADMINIBTRATIVE FROCELURE, STATE OF CALIFORNIA
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”‘allawimg the lessee to pass title to the oil but not for the

| peuonded, unanimously A

»cnazmm; I'd Like
ﬁu& mimﬂﬁaa a very dl&ght m@aifxﬂaﬁiﬂn of the

N,

) Mg, smwmw

o

Lo g&% iats

Pafﬁmn M, Mp,

rmaalﬁmian in order to canf&mm*«.@» o
MR, c%am%m m' this iiam? - | _
ﬁﬁ, $Hﬁ?ﬁnuﬁﬂ i Eﬁs, this 1en. wfw +as in orﬁuw to

cond orm yith“ﬁhﬁfﬁweeiaa'iamguaga mf the lease, On, paga)ié

of,ﬁthaalemﬁavglliﬂa 3, it aayo

I think 7}&&% Will avoid a lithle

a, falr market value.” It
should say ?rﬁaﬁcnaﬁiea“ ’
a%hfmaian.
MR. CARR:
! MR, HORTIG:
MR, CRANSTON:
that the mlnubes be revised in bhat way.
| MH. SHAVELSON:

case that we are approving this caﬁ*ram% for

¥hich page ls this on?
Page 12.

Without objection it is so ordeved
Ferhaps i* should be nubed 1ir this

the purpose of

purpasa of sstabkilshin g the weasenablu market value for royall
purposes.
MR. CRANSTON: Motion is in order on this item.
¥R. CARR:
. GOV. ANDERSON:
M. CRANSION:

Move.,

second., |
Approval of item (gi is moved,
Item {n) is Pacific Gas and

L
vaopted,
Electric Company application for fcuv 49 ~year power llue ea%w»
They arc all in tide and oubmergod

Sleugh 1o 319,04

ments in San Hateo County.

ilands,., Total. rental of item 1 Iin the Belwmont

=

G

ol
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Jius; secnnd one, K&vanﬁwaaﬂxélougﬁ o 5, TAheplus: Luem 3,
| Stelnberger Slough, tobal rental $B.000-plus; ivem %, Sesl
| slough, $9500-plug. ' - |
B MR. HOREIG: fThese Ltems, Mr. Chairmen, rall in the
same policy aaﬁegawy'aﬁAwﬁiéh,ﬁﬂ@ S b r&qm&&*%ﬁ\adﬁi@imm&i
iﬂfﬁ?mation as with pespect to the G&ii@@r&im,ﬁiaaﬁﬁim ﬁﬂmpanﬁ
trognsmisalon lines. I feel under those clrveumsiances that thel
staff showld report in more specific detail. q{
. MR. CRANSEON: All right, they will be passed over.
Item (1) is Paclific Gas and Blectric Company -~ Dredglng permils
to extract not more than 2,000 cubla yairds of mabterlal from
bed of Fisherman's Channel atyﬁuhn&A?eimﬁﬁ Homboldt Bay, ab
royality of per cublc yard, |
Mﬁ,‘ﬁﬁﬂﬁlﬁs wWell, the toual is 800 of walue iﬁﬁ@lvéﬁﬁ
I hazten Lo point oub that asctuslly the purpese of the dredgiog
15 ¥4 provide & clesr channel Top bringing in coollng waber

and Bhe process of dredging the chwnnel ls removing material

which 13 not good construction material; bul vwhich the Englnees

would propuse be carried far oub Lo asa bte be dumped; so 14 1s)
proposed to dump 1t high on a dyke on Lthe upland under mimimum?
existing moyaliy of 3¢ & yard.

MR, CARR: This is the bype of item that improves
the aresn.

GOV ANDERSON: Second.

MR, CHANSTON: Noved, seconded, unanimomsly earried,

BIVIEION OF ADMINISTRATIVE PROCEDURK, STATK OF CALIFORNIA
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vear'&ndimg brril 13,?%9623 M&n&r@l Exhrantlion Lease, San
%uma Ghiapa toumfv,
MR, HORTIG:
of gqvarnmenﬁ prics support on the chrome market, the same
d&ifacmlﬁycwi th wespect to operating this mineral properdy
iﬁ‘abviaus, as 1t 1s with most aalifornia operatlions of miﬁerc

properties: and the lessee would like to conblnue to hold4the‘

lease in The hopes of improved market, paying the annual rentd

in advance whiehfis regulred by statute but not being subject_

to belng declared in default for fallure to perform the work

shifts at She mine duv&ﬁg the year -~ because the work shiftsi

would only result

doesntt have a market,
R. CARR:
MR. HORTIG:
MR, CARR:
MR, HORTIG:
MR, KREPFT:
MR, HQ?TiG:

How much production does ke have?
It has never been large, sir.
There has dezen someY It has seeng

The Btate's share of the ....
1he State's shere of the production
weretofore under this lease has been $1,0Ud,

CARR:

HORTIG:

veceived
MR. What 1s the annual rental?

MR. One dellar pexr acre.

MR. CARR: How many acres?
MR, DRERCE:  Annual rental is $4T7.71 a year.

30V. ANDERSGN: #wWhen does the lease

HORTIG:

explre?

MR, In about iftecn years - - 1974,

In this instance agaln, with terminstiq

in stwekpiling‘mare ore For wilch he already

A thousand dollars' worth. \\;;r/f

-

(£
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- eation. ‘ v

- unexpended balance of !

:ﬁ’mv GARR:-
GOV. ANDERSOH:
MR, CRANSTON:

unanxmmu¢1y admgﬁeda

I mave approval,.

Second. x

<

Appra&al is moved, ﬁe@mﬁéaﬁﬁ amd
Efem (k} is Southern ?&ﬂifie Pime ﬂinas$

Ttis four k@«jeav yiya line right~wf~way &aﬁﬁ%ﬁ&ﬁag

E¢~mam
want 4o dafér thesge 1 aa? -
Mi. HORTIG: I wnuld feel thev fall in the same

N}

Q—ategﬁw »

MF., CRANSTON: A1l right, That ends this classifi-

Toen (a)

expendilture fc* expanaed

- We come to Item U4 -- Olty of Long ﬁeaca,
Approval of future cagftal eonh
wa%erflaad program, Fault Blueks iI, IIX, IV, ¥, aﬁd Vi; il e
mi@gﬁen Gil Fleld, of sum not Lo expéed $3, 250,000 @1& any
$5,000,000 heretofore au*horiaed,_

Q‘

R, hOPTI“
19#7 and 1958,
tracts which the Ciby of Long EBeach had with Long Beach 011

“ba Lands Gommissian previously, im

autharizeﬁ amendmauté to exlstlng operabing cor

Development s provide for water injection operations, the
ceneral nature of which ©his Commission has become wvery fa‘ilﬁa@
with., At the time of approval, there was an authesrization L@
expend not more bthan $3,000,000 from tideland funds a8 Qp&f&ﬁ~g
Ing expenses, wlth the expectation that fthese operations would
reault In sugmented oll yradué%io& as well ags corollary banef%ﬁa
o subsidewce alleviation. To date the majority of the

43,000,000 have baon expended. There 1o a small romaining

palance,
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MR mm%  How much? |
f’ig - " ‘ ﬁﬁé“ﬁ& f@“M Less then & millimw Guf?ﬂﬁﬁlyg _
1 ;   ‘w f»ﬁaf &EEFT~ fha 35%%@d§;r~3@@n hamanﬁ@ w&a aﬁoun&
” %mam o T | R
‘el HE. HORTIG: Well, as of September ‘3@%:.’}: last yaa@'
§7,420,8 of the $8,000,000 had beeh expended, This has vew |
sulted to date in sdditional production which would not other
;fwisé h&ve been aohieved af a@prgkaaﬁﬂlg u;@ﬂ@,ﬁoa barrels,
| with a value in execess of the $8,000,000 invested and with more
oll yet to come, It is now estimated, and in accordance with
fg?égrgma for additlonal expended wa%er Tlood prﬁje&ts algo
La§§@QV$m by the &ﬁaﬁé 011 and (as Supsrvisor and which have
beern reviswed lQﬁ au&wacwving feasiblllsy by the Commission's
T‘ﬁtﬂffy:%hﬁﬁ with an addibional expsnslon ad a cout of agprbxia
mﬁ%ﬂﬁy %3,3%@;@$a there can be added an u&%ima@e additional
recovery of approzlmutely d&,&ﬂﬁ3ﬁaﬁ bapprels of oil with a
neb value of, in round numbers, $96,000,000 -~ which net valud
would be gplit £ifty-Lifty betbween the Clby and The 3tate;
Tfﬁd; thevefore, Lt appears that it would be desirvable bo
approve &5 a good economic venture the investment of $3,250,000
{ to achieve a poburn of approzlmately 396,000,000 over the 1@ng_
"ﬁﬁrmg This $96,000,000 will not he avaiiaml& Tor ﬁxyanahbura,
or half of it, by the State next year, This iz the sum total
of what will prosably be recoverabls in the nest forty years.

Thergtfore, it is recommended that the Commisplon

approve a fubure capital cogh oxpendibture by the Clty of Long
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4 h&i&n&a mz ?h& $ﬁpﬁﬂﬁyﬁﬁ% h%%ato“@re &mtmgwimﬁd to bm apanb

“8ion.

© @ = @é_z§;4@;J@{ ‘

he wabey &naﬁmﬁ@@m activities but They are not under any

= iﬁ

; R o Ty o : e S,
o - . Et ‘ ; i i N— A * )

wa&ah ﬁav an axgmmﬂﬁd ﬁmtar ‘iﬁadxgﬁﬂgéaﬁjin'tﬁa &ﬁsigm&%ed

aaat&wms nf & aum nmﬁ %w @xeaﬁ& %a&aﬁﬁgsﬁa plua any unexperﬁﬁé

ng mma Maiﬁ ik y p%rﬁmﬁnﬁ ﬁa §§£¢% reﬁml&timna wf ‘the ﬂmmmiam‘

The sums spProved Lre ﬁq B suthorized ”mw wat&r inj&c-
%&@ﬁ'aa 2y @x&a bobh within and 0% tﬁida existing Long ﬁaaﬁh
@is’ﬁ&v@ @@m@nﬁ pareels, begause ahawe sre some ti&alama
parsels in which there ﬁhoulﬁ,\”‘ agh amgineering practice,
service contracst to any operating company &b this time,
Operations ﬁﬁ‘@h&&@ége&iﬁi e&mtxagﬁa wmuxa<§e underbaken by
the. Long R@ﬁw% R ﬁmw l@gm&m%&m&iv&ﬁually, with eéah’éf
these operab iﬁ”& subject Lo fechnical approval py the Staﬁa
Lam@ﬁ @%m&anﬁﬁag

MR, L&

ﬂ -
%i * i“k "

present slibuation down there ag to the .nitlzabtlon of these
various feult bloeks now, Is bhere anything that could. be
iine that we haven't had previously?

Wa had scheduled it for

veported slong that
MR, HORTLH:

in commection Wiuh Aitégatxom, but thig Is an opportung

Yoo ai%;
reporh

moment and in connectlon with the statug of the program znd

the pf%di@ﬁi@ﬂﬁ ag Lo the @ﬁwgr&m for unitization - P&ﬁtibu“\~

lardly la Fault Blocks II and IXI, which wes in a delay period
pending consideration of the legallby of wvarious phases, GoOh-

sglderation of legality by the 3tate dupreme Court -- the Jtatd

Supreng Court has puled, has lofuad & wrellb of meadate, and bhe

DIVIRIGN GF ADMINISTRATIVE PROGRUEURK, STATE OF CALIFORNIA
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| program will 8o, forward. For & little more.dstaily which I

| belleve the cammiaaion would 11ke to have, w¢ ave far%unate

2

this marning in havimg with us Ciﬁy Attornay &ﬁrald Desmana;

~who can veport to Lhe Commigsion on that matter specifically.
MR, ﬁE&M@ﬁD* Would this be an apprapriate time?

Mr., Chairman, members of the ccmmissian - = Thank you, Mr.

Hortig, we did wanlt to tell you how delighted the City of uong‘

@ =2 o o a Waai-v

‘Beach is,and we know also the State because we were Jjoltied in
9| this matter, in baving now an answar from the Supreme Court
10} of the State finding the unitization legal and proper.

11} In &eptember, at your meeting of September 29, 1900
121 item 9 of the agenda was the approval by bthe commiasimn of |
“ 13| amendatory agreements to six driliing and operating ﬂcntracts#
14€‘and T advised the Commission at that tims that as soon as. ﬁ
151 formalities followlng your approval were compleﬁe&, ineluding

" 18| aetion by the Harbor Commission the followling Mcnday and The
17| City Council of Long Beath the following Tueaday, that there
18| would be filed not later than Tuesday of the following week,

l%!? 19| October 4, 1960, a petition for wrlt of mendate. It was £iled
W% + 20| on October 4th and we were very happy, flrst, that vhe Supremé
| a1t Court accepted orlginal Jurisdiction in the matter; that afteﬁ
23  the brlefs were complefed and argument wag held, oral ?rgumemf,
o3| on Januvary 9th, Just eleven days later on January 209 1961 thé
g4 | Supreme Court filed itae opinlon ordering the issuan"e of a writ
o5 | of mandate as prayed for by the City.

28 As I have gtabed, thls was actually the case of Clty

e . DIVISION OF ADMINIKTRATIVE PEQUADURK, STATK OF CALIFORNIA
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| of Long Beach varsug Charles Vickers of the Harbor ﬁeparﬁmgnﬁx'

/| The real parties in interest included the State of Callivrnia
| and the Iands Commission (including the Office of the Attorney

e e

{lenepral wm»Mra Jaakmﬁassier and Mr¢ Hamard Galﬁin)'an the
am%mdaﬁawy agreenent Whieh you approved on September 29th.
As I 5bated then, as far aa our office was aﬂncernaﬁ
this was glven first priority. We had been walting for thiaﬁ‘
&ctualiy, it was an urgent matter beeau“e al& y arties had |
signed except the Clty of Long Beach, which we would have been
happy o do except there was an undersbanding wifh the other |
pacrtlien There would 5é & best case. Undey the agreemaﬁts gree
pared and execubed by all parties, it would fall and be null
and void unles si&ned by the Citv not later than ﬁ&rahzlst,
;)1Q(l ﬂe are now in a posltls n to have ik sign&d.'.The°A
“GaneraL Hanager i8 awﬁerea to do go and 1t will prﬁbabaj pe
glgned o ﬁh& la X7 day of February 19@1, which will make &ll
o' ﬁhe acgounting prneadures sufficlent which we have aubho?ized,
We had before ycu at your last meebing in Los An“eles‘

the sale of the dry gau which vou gentlenen appr@ved i form

N oo| then and which is, I think, before you later today. Thet was
J '« g1| necessary to be made effective because a charter amenduert of

B gg| the Clty would have terminated that upon the day of signing
Loy . 25' the agreement, or the day following, so sll of the accounting

~ 4 4| Will ve effective as of March the first. The Port manager

\;\Q‘ . |
S a5 | plans to sign the unlt agreement on February 28th. That covens
7 7 pg| urits, Fauls Blocks II and III. |

,, > DIVIRION OF ADHMINISYRATIVE PROCIDURE, STATE OF CALIFORNIA
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1] Fault Bima% IV ~= therve has been tz am&naﬁu“ oy mm#&&%

0

on that. Mr. Lingle, Deputy City Atborney, wiho has had thils
3| a3 hiﬁ prinéipal sasigoment, is attending m&etinga some three
45 or ouw times a weelk, He Ip here taday, Incidentaily. He |
5j nas indicated to me within the 3&3% weelk his complerve happin&%a
13; over the way hxat has developed.
W We zeel, wf course, not only is this opinion img@rtﬁn%

g| as to Fault Blocks II and IIT, but to the complebe progran of |
g| the unitizavion of the entira field,

10 We do want to thank, as I said, the stalf;, and the
11| Attorney General’s Office for thelr assistance. I know the
‘12  State 1s pleased with this ané I have written a letten, senﬁiﬁg

13i you & copy of the opinlon. I have also transmitted bhe let%eq
145 to Admiral James, the Chief of the Bureaw ¢f Ships in Washingéom;
151 whose department has glso been extremely interested in this.
16 . Qur time scliedule is set up, is being met precicely;
17; and we know tmough'fu;‘jmb is not done that thils is oue of ouy
ga: biggest items to have finished,

MR. CRANSTON: Thank you very much, Thai's a'Vévy
encouraging report. John, are you ready for action on (a)?

MR. CARR: love itenm ( ) be approved.

GOV. ANDERSON: Second.

HR. CRANSTON: Hoved 4nd qaéondea and unanimously
approved., item (b)Approval of specificatlons and forms sub-

mitted by City of Long Beach for purpose of Inviting blds in

connection with well-pslie preparation and for drilling of
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specliled waborwinjectlon wells, Pault Jlocks ¥ and VI,

C¥idalnpbon 911 Fleld.

et

MR, HORTIG: As @ar%ﬂafkﬁhe over-all progoan fop |
repressurizutlon of the Wilmington Oil Field, 1% has been |-
determined -~ and again on approval of the Sﬁaﬁa‘mii and Gas |
Stpervisor as reguired by statube -~ There i3 desiwabﬁiiﬁy‘
Lor providing addibional Injectbion wells and Injectlon of
water in Fault Blocks ¥ snd VI of %he Wileington Oil Fleid.
Under Chapter 29, under which the Stabe Lands fummission has
cevbain supervisory resporsibliibies over Long Deach tideland.
o1l operabtions, the Cily may not ender inte any mew*ca&twaﬁts’
reiating o oll and gas producticn without the advance approvel
off the State ILasuris Conmisslon and mey not even reques?t lagailyk
or with iegal suiTiclency, blds Low operations to he ?évfﬂﬁ@§ﬁ
under such new contracis. | |

?herefmr&, Iin order to yermitQﬁra@af ad%&wﬁi&&m@ oL
sywitation for bids for well-slte preparvabicn and dreilling 9£ 
guired wabter injectlon wells for Fault Blocks ¥ and VI, @hﬁ!
g1ty hes made application Pfor Iands Commission approval of |

the gpeciflicsticns and forme for invigation for bids -- whish

L

oot

have been reviewed for Lechnical sufficiecncy by the Commlssios
engineering stall and for legal sulfllcliency oy the Offiae of
the Atborney Gensral, Thercelfore, requested approval by The
3tate Lands Commission 1o recormendued,

GOV, ANDERBOH: I nove.

"y TRy e et g
SN ,&‘3}%% b4 LRG Jﬂ‘d &
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- approved.,  Them {¢} -~ Hpproval off proposcd amendment to

e . N ’ . e " - "

M. CRANATCH: Moved, seconded, and unanluously

exisbing crude oil sales contrect, Parvcels W, X, ¥, 2, 9-1,
and J, ¥linington 011 ¥Fleld.

IR, BCATIG: In comnechlon with the finsl inclusion |

f Fauilt Blocks I¥ and ZiT fa fully awthorized unid agresmenty

a3 just outliined hy Clby Abborney Desmond, there will slso be
required &m&aﬂmﬁnﬁs to existing crude oll sales conbtracts o
rrovide for proper accoundting of oll preduction in the partiaﬁ
Jar Taull bleck areas under the different contract reguiremend
of the aubhorized unlt plans, Amendments of oil sontracis, ;
asain, by the City of Long Bezch reqguire prlor approval from {
the State {onds Commiszion,
bBpnlication hag been made for approval of these

necessary anendwents. They hawve, sgaln,been reviewed as to

i teehnical sufficlency by the sbalff of the Stabte Lﬁﬁds,ﬁémmiﬁw?‘

sion, approved by the Office of the ﬁﬁtmmnay'aﬁneralg and at
the time of the preperation of this agenda item it ﬁﬁﬁ’rﬁﬁcmwé
mended tha® bhis approval be granted subject So thres condi~
tions: (1) Recedpt of a letter of approval of tha agreement
from Signal O11 and Gas Company; (2) Approval of the contract
wpendment oy the Harbor Department; and (3) Approval of the
confract amendment by the Long &ea@hkCiﬁy Council. |
The necessity for the last two condlitions has now

been elininated because the coniract has been approved and

fuil documentabion supplled as to approval by the Harbor

8

S 2% 260 4P

TRVIEION OF ABMIRISTRATIVE PROCTDURE, STAYE OF LALIFQRNIA

e ek a2 R v e r o




-3

8~

s o2 s B b =

Department and ihe Iong 3each City Councll; and, also, we have

Jand peceived Wwpom the ity Avtorney copy of letier of intcnt‘,

from the Signal 011l and Gas Company, @ﬁpf&ﬁ&iﬁg‘their'intanﬁ

and willingness to execube the agreement In the contract. P

Ba the resolutlion of the Commission, Hr. Chalrman, 1
1t may, should mead:

B1e 1y recommendad thai the Commlssion approve....”

and as detailed on the agenda ibem, peage 27, down Go and

including “v... subject vo reseipt of u lebtber of approval of

i

the agreement Trom Sigmal 011 and Gas Company.” End of iSem.

GOV, ANDERSON: Hnock off {2) and {3), then?

{R. HORTIG: That’s richt, sir, | |

R, CRAVBTON: Motion is in order,

MR. CARR: 1 30 move.

GOV. BNDERSON: Second,

ME. CRANSTON: Approval of iten (e) moved, seconded
and unanincusly adozied. '

item (d) -- Back arsas, Plers A-D, Coast Guard
Puilding and Armed Fareesvy,m.%;ﬁ.‘ﬁuilding EﬁmGQai, second
shase. Estimabed subproject expenditure from 1/26/61 to
teraination of $286,000, all estimated as subsidence coshs.

MR, HORTIG: IP I may - - a bypoegyaphical error
cuepe -~ thab should bpe $20,700. This ibem, together with
itom (e}, if I may, M, theliprpen, are conblnuing subsldence

alleviation projects by th

<k
e

Barber Deparbment, wklish requlre

advange approval by the Stase Lands Commlsslonjand, Lo the

e
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