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13 
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MR. CARR: I am a little bit confused, Mr. Chairman 

az to just %hat the egaities are in the public intcrost. 

witan3 i.iy It is in the public interest to develop these tide 

41 and submerted lands, .o Wit them on the tax rolls. 

Bi 	 GOV. ANDERSON: Here is one where it doesn't get o 

is the tax rolls. 

ML CA 'R Ev:cept the leasehold. 

GOV. ANDERSON: That wouldn't be near the proportion 

cf what the property would be taxed fo 

R, CARR: Instead of granting a 15-year lease, why  

don,  t we lookiato selling the land2 

MR. HORTIG: It tannot be sold under the statute. 

MR. CARR: That a matter of g In.  into the Legis- 

lature and than ing the statute. These are the things that I 

think the Lands Commizsion should look into. 

MR. CRANSTON: Certain4. 

MR. HORTIG: May-  I suggest that action on this item 

deferred today and that an augmented report be presented to 

the Commission answering, insofar as possible from the records 

Mr. Carr's question and Governcr'Anderson's question as to the 

comparable..,.. 

GOV. ANDERSON: I would be interested to:find out 

what kind of taxes they are paying on the leasehold interest 

as compared to what they would be paying if they owned the 

property. 

MR. CRANSTON: And photographI would be i.r:teres ed 

DIVISION OF AXIMINISTRATIVE PROCEDURE, WATS OF CALIFORNI 
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in that. Mri Carr made such a motion, Governor Anderson 
Ill 

cl*4onded 0 unanimously approved. 'What action do you want to 

aka on the other items? 

4 	 MR. CARR: Does c hic indicate that we heed to 
NsN.7 

xplore the status and the policy, with the possibility that 

re might wr'„,k t change them? 

7 
	 GOV. AND 	I should think so.  

,. 	9 

10 

11 

12 

15 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2e 

MR, HORTIG: At that point, Mr. Chairman, would 

bring to the Commission's attention the following, Mr. Carr, 

before you move: Particularly item (e)l on page 2 of the sum-

mary, is typical of the problem you raised already this morn 

with respect to Division of Highways and in which I pointed o 

the free materials to Division or Highways, Here we have a 

State lessee who pays annual rental on a sand pile on which he 

hopes to develop royalties, and the Division of Highways has 

a permit to remove sand from the same pile for free and use 

it in connection with highway contracts, which makes for very 

tough competition for the State lessee, So for years he has 

been unable to get a contract to sell the material for royal 

because Highways can remove it at no cost.  

MR. CARR. We ouGht to have a look at that, too. 

MR. HORTIG: This would be included in authorilzati 

to Division 04 Highways. Also, I might call attention that 

the review there will be comment on the following factors: 

You will note frOm the calendar California Eleetrlc Power Co 

)any and Pacific Gas and Electric Company have requests for 

DIVISION 00 ADNINIISTIMTIVS FROCIRDURCI STATS or CALIFORNIA 
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rights-of-way at fees in accordance with established pc ies 

of the CommiSsion. There is An• ancient, comparatively ancien 

statute in California providing for rights of-way for telegra 

ltnes; and by inheritance, the telopbone and tel 	compans 

have inherited this and rights-of way are granted uncler a sec 

tion of the Public 'Utilities Code to the telephone company at 

no fee by authore-zations similar to those which are available 

to the Division of Highways today; but electric transmission 

lines, gas pipe lines, and so forth, are paying fees to the 

Commission for use of State lands. So there is another dis 

tinction that possibly should be reconsidered 	as to wheth'  

thecontinuelmaintenance of that distinction is justified. 

Probably hive, my telephone disconnected by tomorrow for this 

statement. 

MR. CARR: The Pacific. Telephone Zompany is one o 

the biggest taxpayers iii the State of California. You :rough 

up a good point 	whether this system of granting easements 

and rights-of-way is equitable and what shift in the tax base 

does it b ing about, Would there be any great hardship to 

anyone If we didn't approve any of these thins until we had 

a further report from ,he staff? 

r2P7t. HORTIG: I would say the first ono, 	, nneth 

E. Anderson, with whom w* have had di yeuusions for some periv 

of time and who 	awaiting actual construction of a residenc 

on the piece of land which ho owns, and which he can't underta e 

with proper buildtng permits and au forth until it is obvious 

4CV181014 or AC IAMISTRATIVIL iettoccouns. STATE 'Or CALWOMMA 
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oRrrociibermil.4440 • 

tbat he can bring 'lit monie 4 gaeiliti‘la in 	that he 

would be udergotng • bardshlkfr Witeb further deltly 

* CARR: Vow long baP „,hat been pOndingvi 

MR. MEM: r.1.11!,,e 0 tube 

HORTIa: 	rice October /1, 1960, 14 en w6 receiv 

hlo ap cation. 

MR. CARR: Lo you Rnow whether he iy building a 

ngle family Ftr>sid once there for himself, or i$ he planning 

a el.evelopmen and building several ()the, places? 

MR. HORTIG: He doesnit s,o s ecif 
	

His we tex  

ztates: "1 have already started to build on our land and 

anxil;)us to get the power and wate4 lines in on al easemcnt 

ere cre, I am wond rin Why the long delay in the proceedi 

there axe other hard►-,.ip eases 

MR. HORTIG: ; 	uagest that Item (b.,_111 

a prospecting permit, dont; believe falls In  the category 

f he „ype of opereca. hat 	h t 	 mind, 

MIL CRANSTON: I think -t would be better to take 

out a few. .. 

HORTIG: And the gas eontract. 

MR. CRANSTON: 	 then'. item by it m. 

GO V. AND 	I move we approve items 	and 

MR. CARR: Second. 

AR. CRA/ TOA: Items 	and 	unan mously pprovf, 

2e 	 R. CARR: Now, L u th s pole line already „hero 

OlifIRICN OP ADNIgISThATIVIct FROCEOURK, STAY% or CALIFORNIA 
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tiiis 49,..year easement on State school landau  

its( 

MR, ROMIG; I dOnIt know. It might be in process. 

On the other hand itla at the full rental rate established 

by policy. 

MR, cAnnt Of the Public Utilities Commission? 

MR. HORTIG: No, State Lands Commission. 

MR, CRANgTON: This is a total rental t o the State 

Lands Commission of $1,127. 

GOV. ANDERSON: How much property is involved in 1 

MR. HORTIG-1 4.37 acres. 

ER. CARR: Are there other state school lands in 

this immediate vicinity there, Mr. Hortig? 

MR. HORTIG: I  don = t believe so r  not on the route o 

the proposed pole line easement, which comes up to the vacant 

State school 'land on private property and then takes off aga 

to the north on a combination of private and U. S. Government 

property. 

MR. CARR: Now, just following along this line of 

inquiry, if the 3twte should decide to sell this 	how many 

)? 

acr e did you say, twenty acres? 

I. HORTIGt Pour acres out of probably a forty-acr 

parcel. In other words, the parcel would be sold subject to 

the easement. The fee on the easement area would revert to 

*the purchaser at the end cf the existing eascmont. 

GOV. ANDrj,:7: Whal; would you say acroaFc would bu. 

9ilifl*P1/41 OP 6111.0611INISMItAllVit 144001ValAte. STAY= OF CAMPORNIA. 
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wwth there? 

MR, HORTIG: Pif ty dollars an acre. 

MR. CARR: This is the Arst do that any public 

uti1.ities haVe been brought into this particular vicinity? 

Where does this .our acres lie with respect t6 any town's 

MR. HORTIG: Northeast of Trona in Inyo Coun4• „ 

ma. CARR: Row far from Trona 
8 MR. HORTIG: Fly miles northeast. 

.k21. CARR: And how far frau the hAghwe:%?it runs 

10 right through Trona. 

	

11 	 MR. RORTI^ Three-quarters of a. mile northerly o 

12 Valley Wella, 

R. CARR: What is the purpose of this pole line? 

14 Is it running to some installation like American Potash or 

15 their successors, that awn that Trona Soda Vorks there? 

	

IS 	 Mg, HORTIO: Or an expansion c.f power for the gener 

expansion of population into the desert area. may 

we can al o by the next meeting augment with the full map and 

oration in connection, with these easements, if you prefer, 

gentlemen. 

CARR: I would feel much more comfortable 

had more detail on this, Mr. Chaiman, because we are faced 

With his situation: We are not raising taxes but I think we 

©sight to be sure Ice are not giving away any money, 

I. CRANSTON: Le.4 s  pass item .nen we oc,..,e 

on 	Connolly-Pacific ompany 	one-year renewal 

18 

19 

20 

2 

22 

3 

24 

24 

On: MOM OF ADMINONTRATIVS 80060CCOURIC. STA= OF CiO4FORNIA 
serf-a. so aro 



PPioN•••••••• 
	 25 

• 

Leas* PRC 582.1, covering site for two mooring buoys, "Jo 

Angeles Comnty„ annual rental 450. 
//t 

MR, HORTIG: Off the ed a of Catalina Island and 

0.d to indicate the location of a loading dock, which vill 

continue to be operated by onnoll -Pacific Co. as long ag 

they hie construction contracts. When they cease to have 

construction contracts, they will not need the easement. 

MR. CARR: IhAs is an aid to navigation. love 

approval. 

GOV. ANDERSON: Second. 

MR. CRANSTON: Item ( Construction Aggregates 

Corporation -- this is the unsuccessful bidder. 

GOV. ANDERSON: How long has this been going on? 

n. HORTIG: Several years, since 1952 -- in other 
words, ever since the lessee bid for the lease he has been 

unable to get any contracts to deliver materials and, as I 

said, this is that sand pile from which the Division of High- 

ways removes sand for free for construction purpose • 

MR. CA 	Where is this? 

MR. HORTIG: Point Knox and Presidio Shoals in San 

ancisco say, in the eneral vicinity of Alcatraz. Removal 

f the sand would be an aid to navigation and the U. S. 

Engineers would like to see it removed; and it eculd have vale e 

if it was ever paid for on a private construction project, bu  
most of the projects in San Francisco ray requirinc; a lance 

amount of f 11 have beel hichway projects MM  the Alameda, Ea „J 

vJi 
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a;ze and 2reeway proljects 	and on thouie pro jeoto. free matetst I 

was used. 

MR. CARR: Did all those bidd.,ra on that particular 

project thtt umd this material haw access to that material? 

Waria that part of the bid ander stand40 that they could get 

free material? 

r'e. HORTIG: From the Division o 

NR. •CARS„ is that standard procedure 	that the 

.v ion of Highway have this convenient and availab 

MR. HORTIG: The general practice is if there is 

free material to Division off` Highways In quantity and of 

vality sat4sfactory to the Division of Highways, that this 

will be made available to the successful bidder on the con- 

struction project. 

MR. CAM: Apparentlythis was setisfacto 

MR, HOSTIG: RI t. 

this sharp sand or light? 

Is sharp It hasn't be n rounded 

ar beyond the Golden. Gate and i" good ru 
material. When. washed, this material can be used for low-g-  a e 

a ;rare gate. 

AR. CAR: What is the value of this material? how 

much does the Contractor save by us\ng this material? He 

still has to g t it out endtransportit, 

MR. HOItTIG: That's right, but he saves at least 

low....ftename 

DIVISION OP AOSIMISTNATIVIt OINOCIOUN;$ OVATE OP CAL/FORNIA 
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MR. HOhTIG. /o air, 	doe note 

NO. 

CARRT 'What is thc 4,Lternate :zouroe of materta. 

.Cr this thal; a controctc.%4,  would use in ./.1.s area 

HORTIG; Any of the commercial clIAL.xr e and an 

and grawl ,aterial 	;• d'hat ate avat able ¢ tha'•l 	4 in 

Alameda County, 

MR. CA B1 Do yo,i know what .he rela 	pOcc o 

would b 

Weal.s y • It • just dif 

compare directly with washed, of the samE:t quality. 

It probably would be a coat 	250 yard as against 

yard for quarry sand. The 3$ a yard is dec :ptive because thi 

IX A yard in place, under 60 feet cif water in San rrat 

gay. *,:ou have to get it ott, wash it transpo it, 

MR. CAI R: Tx is would sirup v mean waiver of opera 

inG procedure 

I. HORTIG: P rf mance required_ by  statute 

one hundred shifts of work a year. In lieu thereof, the 1 

continues to pay the annual rental, which 	000 a year, 

hold the lease. 

F.R. CA 	Now, dt:es tY is wave the 900 a year? 
'1 

I 

GOV. ANDERSON: Are there other concernii that would 

want to operate in there if ...as lease capliae.a. 

HORTIG: Appareni" y not:0  because we had 13cIla 

uboequently another serleo of leaves on other ahoal areas 

n Vrancloco Bay and wo havo had o,milar inactivity; and w(": 
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have, other shoal areas available•for lease ani have no 

)plioants.intereated in leasing them. 

aay. ANDERSON: Doe thi. ;,:ompany bid on the state 

highway projects? 

MR. HORT • Y93 

GQV. AMMON: 0_ other projecto? 

HORTIG: They bid al construction project.; e 

f 1 or aggregate material coming along. 

GOV. ANDERZON: Does this keep somebody el e from 

coming in? 4. don,t see uty they wou d want 

MR. HORTIG: N sire ,As a ratter 

continue. 

fact, the leas 

that was issued was issued n*n.e:clusive lew;e becau 

Ht knows already has permit to. .go 	there and. wbe lease cool 

be ofre ed to one else who wants to tf, 111.1, 1:;.,:t no one else 

wanis to. Construction Aga,egates lo livin 	4 hopethat sori  

dey they will by succe7 ful bidder and they wa'uid gave the 

required land. pile. 

MR. CAR; Where aces ;-he get the 00 a year? 

MR. hORTIG: His leas 
0:4 

call:: for that. 

MR. CART Does anyone else co in but HichwaysT 

MR. HORTIC.  At the Qament no one Ise. They could 

(0V. AND 	But they could 	In"... 

CAR R: .0, even though he alrea4y hao a lea e? 

MR. UORTIG: 	2. The point 3.3$  there is a vast 

there is probably mom 1.4)nn enough sand for everybody 'hare 

and the Lau, Joavin and Zaeramnto River o. are contInually 

011,4101034 Or ADIAMISTAATSVIC PPICICE1/4.AKIE, *MIX Or CAL:MC.1MM 
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es 

rtlieitmolisou sro 

bringing down more and, as a matter of eaatj  ,;on e or this has 

to be dredged out by the Corps of Engineers and dumped out at 

lea. 

MR. CRANSTON: 4 thin'~ you should stop .a-sking ques- 

t ons and approve this. 

MR. CAM; With rut understanding the manes motives, 

and we are not supposed to go into that, I would Say we appro e 

it. 

GOV. ANDERSCN: Second.  

-1R. CRANSTON: This it- 	uoved, seconded, and 

unanimously approved. I presume you want to )ass oveA. 

John? 

41%. CARR: Yes. 

MR. CRANSTON: It is moved, seconded, unanimous 

passed .at we pass over (f). 

MR, CARR: Would you et t  the address, so l can exam ne 

this. I might be able to go down 	Thl., item 	which on 

t these improvement is this? 

HORTIG: This is the sea wall and fill. 

OR. CARR. How would you co over there if l want t) 

do a little field world How would get there? 

MR. HORTIG: We will give you a directional map and 

address. 

MR. CRANSTON: I 
	

6 
	

Approval of crude o.1 

sales contract, amen Field, Ventura County, between lessee 

and Standard Oil Company 01 California, Western Operations. 
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Sr*AVEL$ONt Pardon zee, Mr. Chairman, I d like 

to get-A. to she minAtes a vevy slight modirication of thc 

resoUtion in order to conform***** 

M.. CRANSTON: 

1411. SHAULSON 

Of this item? 

Yea, this item in Order to • 

conform with the preei e language of the .case. On page, 12 

of the caletdar„ line 3, it  says ps fair market value. tr It 

should say "reasonable*" I thJ.nk that will avoid a little 

confusion. 

lid 

MR. CARR: Which page i this on? 

MR. HORTIG: Page 12. 

MR. CRANSTON: Without obJection it is so ordered 

that the minutes be revised in that way. 

MR. 6BAVELSON: terhaps it should be noted in this 

case that se are approving this contract for the purpose of 

allowinn the lessee to pass title, to the oil but not for the:  

MR. CRANSTON: Mot on is in order on this item. 

II 

R. CARR: Move. 

GOV ANDERSON: .3econd. 

MR. CRANSTON: Approval of item (g) is moved, 

seconded, unanimougly adopted. Item (h) i.s Pacific Gas and 

Electric Company appl_cation for four 49-year power line ease 

menta in an Nate°.,ounty. They are all in tide and ►Aablvarge 

iv purpose of ,stablishing the asonable market value for royal 

10 purposes. 

19] 

21:1 

21 

22 

3 

24 

25 

land;.;. Tot- rental of item 1 in the Eelroont $lough is $1900 
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j. 3; second one, Raven3wood Slo $rillt ".1011A; teaand 

k. 

asinber. r Slough, to 	rental 46 000mor lj 

Slough 0500-plus .- 

MR :MUG: These items, Yr. Chairmaa, tall In the 
same policy Gategory on wh1.chnt4. Carr requee'l AdditIonal 

information as with respect to the Calio nta L etric Compan 

transmission lines, I feel under those cirevu,ntance that ti 

staff should report in more specific cietail. 

MR. CRAWSka: All right they will be: passed aver. 

Item (i) is Pacific Gas and Electric Company -- Dredging perm 

to extract not more than 2s000 cubic yamsof material from 

ed ofFisherman's Channel at Buhne Point, Humboldt Bay, at 

royalty of 0 per cubic yard. 

NR. HORTII" s Well, the toi;a1 (iO 0i7. gal .e qlyo v 

hazten to point out that actua 7thc! rpoae of th.e ‘..redgi 

o provide a clear channel for bringing In cooling water 

and x;11 process of dredging the channel Is removing mat rial 

which is not good construction materals  but which the Engine 

would propose be carried far out to sea to be dumped; so it i 

proposed to dump it high on a dyke on e upland under minim= 

existing royalty of 34  a yard. 

MR. CARR: This 	the type of item that improves 

the are 

GMANDERSON: econd. 

MI. CRANSTON: Noved„ secondeds  unanimously carried, 

6 ixem ( ) arl Pierce)  of al 	Deferment of operatingrequ re ntf 

OIVIsloN or ADMINISTRATIVis FRoctoURIC. STATE OF CALIFORNIA 
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year_ending April 130  19610  Mineral Et:traction Leases  San 

Luis Obispo County 

MR. HORTIO: In thiS instance again, with terminati 

of government price support on the chrome market„ the same 

dittieultvwith respect to operating this mineral property 

is obvious, as 4.t 	witiumost California operations of miner 

proper ties and the lessee would like to continue to hold the 

lease in the hopes of improved market, paying the annual rent 

in advance which is required by statute but not being subject 

o being declared in default for failure to perform the work 

shifts at the mine during the year 	because the work shifts 

!mid only result in stockpiling more ore for which he alread 

doesn t have a market. 

MR. CARR: How much production does he have? 

M. HORTIG: It has never been large, sir. 

MR. CA There has been some: It has been 

MR. HORTIG: A thousand dollars t  worth. 

MR. KREFT: The St tets share of the so•A 

NE. HORTIG: Ric °tateis share of the production 

received heretofore under this lease has been 1,046 

MR. CARR: What is the annual rental? 

MR. HORTIG: One dollar per acre. 

NR. CAR R: How many acres.? 

141. IMEFT: Annual rental is 07.71 a year. 

GOV. ANDER2ON: When does the lease expire? 

M. HORTIG: In about fieteen years 28 

DIVISION or ADMINISTRAVIVIC rieoceounit. IFFAYR OF CALIFORNIA 
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category, 

6.10a.V.X- 

MR. CARR: l move approval, 

aov. ANDERSM Second. 

MR. CRANSTON: ApproVal is moved, seconded, and 

unanitous ly adopted. Item (k) 3.  

5 Its four 49. year pipe line ich  

want to defer these too? 

s Southern Pacific Pipe Lines. 

t,-of--way easements, Do 'toal 

MR. RORTIG: 1 would feel they fall in the same 

cation. 

We come to Item 4 	City of Long Beach. Item 

Approval of future capital c.st expenditure for expanded 

waterflood program, Fault Blocks II, III, rir, V, and VI, Wil- 

mington Oil yield, of sum not to exceed 430250,000 plUs any 

unexpended balance of 48,000,000 heretofore authorized. 

HOFTIr. The Lands Commission previously, in 

1957 and 1958, authorized amendments to existing operating e r 

tracts which the City of Long Beach had with Lon Beach Oil 

Development tc provide for water injection operations, the 

Peneral nature of which this Commi aion has become very fam I r 

with. At the time of approval, there wa an authcrization to 

expend not more than 48,0000000 from tideland I unds as operat 

in expenses, with the expectation that these operations would  

roma_ t in augmented oil produdion as well as corollary bone 

to subsidex4ce alleviation. To date the ma ority ox the 

'3,0C:10,000 have boon expended. There 	a small remalninc 

balance.  
DIVISION OF ADMINISTRATIVIC IFROCROURI4 STATIC OP CALIFORNIA 
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MR, CAT R: How much? 

MR, HORTIG: Less than a million currently, 

MR. QT': The 4 tom r 30th balance was around 

MR, HORLIG: Wa 11, as of wepter2be.r 30th last y az' 

$ ' 422, 844 	the $8 0000000 had been expended4 This has ro- 

sulted to date in ,additi.onal production which would not other 

wise have been achieved of approximately 6,0000000 barrels, 

with a value in excess of the 0,000,000 invested and vdth mo 

it vet to come, It is now estimated, and in accordance with 

programs for additional expanded water flood projects also 

approved by the State 011 and (.gas Supervisor and vihich have 

been reviewed for easineering feasibility by the Commission's 

4tarr that with an additional ex ansi.,. at a cost of approxi. 

$3,2A,000 there can be added an ultimate additional 

_e overy of approximately $8„0000000 barrels at oil with a 

net value oJ.0  in round numbers, y960000,000 
	which nct valu 

would e split f'if`ty fifty between the City nd the State; 

,c), therefore, it appears that It would be desirable to 

20 approve as a good economic venture the investment or  3µM 2,010 0 

21 to achieve a mturn of approximately '960000,000 over the 10 

22 term, This 4;96,0000000 will not be availably for expenditure, 

23 or half of it, by the State next year, This is the sum total 

24 of what will probably be recoverable in the next forty years  

25 	 Thereore0  it is recommended that the Commacion 

26 approve a future capital cost expenditure by the City of Long 
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Beach for an expanded Ater flood program 1r the designated 

awAtions or a Tat not to exceed $3,2500000 plus any unexperde 

balance of :she $8„000 OW heretofore -titharixed to be pex 
1.1 

by the 	1 x.. pursuant to prior reaoluttons of the Corte 

sion. The sums approved are tO be •authorized ,eorlatiter injec 

'ion activities both within and mts de existing.ion. Beadh 

Developmmt pax' el because there are some tideIgnd 

par els in which there should, 	2.?a,54tAingineering pract c 

be water !..nj e tion activities but they are not under any 

service ccntracv to any ope~:atinr company at this time. 

Operations .o. tabs pecial oar/tracts would be undertaken by 

the Lcng Beach 011 Dtmtaopment individually, with each of 

4-nese open ,ti as ub ject tc technical app oval by the state 

Lands.4'lmm4.sf-.1ic 

MR. CARR, .ift 4 Chairman., l am not famil:ar with the 

present s .tuatton down there as to the unitization of the 

various fat blocks now, is there a thing that could be 

reported mc that line th t, we haven,t had previously. 

Yes sir, We had schadzued it for 

re port in connection with lit- ga Ion but this is an op ortun 

moment and i connection with the status of the proisram and 

the predictions as to the pxOgram for unitization 	parti u- 

larly in _al/It Blockg 	and 111, which was n a delay period 

pendinE aonuideration of the le ;al ity of various phases, con- 

sideration of 10i-ality by the State uprome Court 	the start 

26 3urrat.te Court lao ruled, has i aued a writ of mandate, and th 
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program will go forward. For a little more dotail which I 

believe the Commission would like to have, we are fortunate 

this Morning in havin, with us Cit Attorney Gerald Desmond; 

who f=an report to the Commission on that matter specifica4.1y, 

MR, DESMOND: Would this be an appropriate time? 

Mr, Chairman0  m4m1 ers of the Commission 	Thank you, Mr. 

Hortig, we did want to tell you how delighted the City of yon 

Beach is, and we know also the State because we were Joined 

this matter, in having now an answer from the Supreme Court 

of the State finding the unitization legal and proper. 

In Peptember, at your meeting of September 29, 1960, 

item 9 of the agenda was the approval by the Commission o 

amendatory agreements to six drilling and operating contracts, 

and I advised the Commission at that time that as soon a 

formalities following your approval were completed, including 

action by the Harbor Commission the following Monday and the  

17 City Council of Long Beach the following Tuesday, 'ghat there 

18 would be filed not later than, Tuesday of the following week 

19 October 4, 1960, a petition for writ of mandate. It was file 

20 on October 4th and we were very happy, first, that the Suprem 

21 Court accep/ed original Jurisdiction in the matter; that eta 

22 the brief- were completed and argument 	held, oral argumen 

23 on Januarr 9th, just eleven days later on January 20., 1961 th 

24 supreme Court filed its opinion ordcrinG the issuance of a wr 

25 of mandato au prayed for by th6 City, 

28 	 As £ have stated, thin was actually the 0400 O. Cit 
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f Long Beach versus Charles Vickers of the Harbor Departmont. 

The real parties in interest included the State of California 

and the Lands 0 mmission (including the Office of the Attorne 

General .. Mr. Jack Hassler and Mr* Howard Goldin) on the 

amendatory agreement which you approved on September 29th. 

As stated then, as far an ouroffice was concern 

this was given first priority. We had been waiting for this. 

Actually, it was a urgent matter because all parties had 

signed except the City of Lonc Beach, which we would have be 

happy to do except there was an understanding with the other 

partien there would be a 'test case. Under the agreements pre 

pared and executed by all parties, it would fail and be nu11 

and void unless signed by the City not let 

1961. We are now !Li a positi n to have it 

General Manager is ordered, to do so and it 

than March 1st, 

igned. Th 

will probably be 

Cr 

u. 

19 

20 

21 

22 

23 

24 

23 

26 

signed 9n the last d 
	f Feb ry 1961, which will make all 

i the accounting procedures sufficient which we hame authorized. 

We had before you at your last meeting in Los Angel 

the sale o4 the dry gas which you gentlemen approved in form 

then and which is, think, before you later today. Th t was 

necessary to be made effective because a charter amendment of 

the City would have terminated that upon the day of signing 

the agreement, or the day fcllowing, so all of the accountirr.  

will be effective as of March the first, The Port manager 

plans to sign the unit acreement on February 28th. That coy° 

units, Fault Blocks II and III. 
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lo 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Fault Block /V 	there has been tremendouspAo5res 

on that. Mr. Lingle, Deputy City Attorney, who has had this 

as his principal assignment, la attending meetings some three 

or four times a week*  He is here today, incidentally. He  

has indicated to Mme within the last week his compl to happ.nes  

over the way that has developed. 

We feel, of course, not only is this opinion :import,  

as to Fault Blocks II and III, but to the complete nrograrr of 

the unitlzaxpion or the entire field. 

We do want to thank,. as I said, the staff, and t:he  

Attorney General Office for their assistance. I know the 

State is pleased with than and I have written a letter, sen 

you a copy of the opinion. I have also transmitted the tette 

to Admiral James, the Chief of the Bureau c Ships in Washing 

whose department has elso been extremely interested in this.  

Our time scedule is set u 4 is being met precisely,  

and we know though 	job is not done that this is cue ox o 

biggest items to have finished. 

MR. CRANSTON: Thank you very much, That = s a verY 

encouraging rqfport. John, are you ready for action on 

MR. CARR: :love item 	be approved*. 

GOV. ANDgRSON: Second. 

M. CRANSTON: Moved and aeoonded and unanimously 

approved. Item (b)Approval of specifications and f arms sub. 

25' mitted by City of Lola Beach for purpose of invit rig bids in 

6 connection with well-site preparation and for drillin of 
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) 

3. 

spectAed wato 	 wells) 	Blocks V and VI; 

2 WilanOlon. Oil ield. 

MR. NOE IG; As part c the over-all Oro 2,4ft to 

represalarlzal= of the i lmi ton. Oil neld, it <• 	been 

determined 	atd again on approval of the :state Oil and Gas 

Supervisor as required by statutt.. -- there is desirabilitz, 

for providirkgar di tonal Injection well and in 	of' 

water in Fault Blocks V and VI 	the WIlmfaIrsten it .ield. 

Under ^hapter 29, under *Mal the State and C mmisslon has  

10 	 peJArisory responsibilitl as over Long each. tideland 

11 oii operations;  the City ma/not enter into any new co.tu, adts 

12 relatin to oil and gas production, without the advance phi  

13 of the State Lands Oommi sion and y not even request 1.w-; a1 

14 or with legal s fle eney bids for operatlons to be errom 

15 	er sueh new oontraets. 

16 	 Therefore, in order to per snit proper advertisIng 

17 .traitation for bids for well ite p eparation and 	o: 

18 roqurf4d water injec,tio wells f 	extlt oeks and 177  

'9 	 .ade 	 r Lands Co his ion approval 

the pec:Lfi tktionsi and form for invitationor idz 	whi 4 

have b en reviewe for technical sufficienoy by zAle CommiszI 

2 enzineerins ntaff and for legal suffi loncy by ch. Offi-e o 

ornoy GQne,a1, ,berefore requusted app oval 	the 

Lzne, Commission is recommended. 

GO V. ANDELSON: T move. 

CAM; Second. 
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4 1. ORAUSTM: Moved, aecona d o  and unan11.10us, 

approved, item ( pi o. 	of pmpf.)scu amcndmenZ; tl 

westing crude oil saiee oontmct, Parcele 1k0  X, ' Z, Z-1, 

and31 Wilmington 011 

ER. HCHTIO: in ,T.Ine=c io wItk t he final Lticlu.ion 

of Fall.. Blocks 	k. III La fully authorized - nit adreement• 

just outlined by City Attorney Desnondj  ,here will lso be 

required amendments to existin crude oil sales contracts to 

r.rovid cr proper accountin of oil pr due pion in the parti 

lar fault wl block areas '.:tender' he different con 	require: en 

the  authorized"unit plans. Amendment: of oil contracts, 

agains  by the 3'ity of Lont, lepch require prior approval f fro 

he State Lands Commission. 

Application haa been m de for approvalthese 

aesza auendmentc. They haves  airs  been reviewed as to 

te,:thical sufficiency by the s tat:.  a .,he State Lands Corams-
17 sion, a,riproved by the Oftice o, theAttorney General, and at 

the 	el. the preparation of thin agenda item it was recom!- 

19 4  mended that this approval be granted abject to three -ondi,- 

tions; ( ) Rcoed pt 	a letter of approval of thn -reement 

ram 1.g,na1 01 d Gas Company; (2) Approval o ttle contraacti 

amendment y the Harbor Depa tment; and s 3) Approval of the 

contract amendment by the Lone Beach City Council, 

The nece sity for the last two conditions has now 

been eliuinated because the contract has been TIpTcqed and 

20 

21 

22 

23 

24 

23 

26 full documentation supplied as !:o approval by thu raLor 
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Department and the Long Beach City Council; and, also, we have 

vat 'e e: 	i,rom the City Attorney copy of letter of intent 

from the Signal Oil and Gas Cumpany, expressing their intent 

and willingaess to execute the agreement in the contract. 

So the reuolution of the Commission, Mr. Chairman, 

it may, should read: 

'lt is recommenaad that the Commission approve.... 

and as d tailed or the agenda item, page 27, do'An to and 

including .... suc jec t to recreceipt of letter of approval of 

the agreement from S' mai Off. 

GOV. ANDERSOgt 

and Gas Company, 

ck off 

end of item. 

then? 

AR. RORTIG: Thatis 	s 

MR. CRANSTON: Mot on is 1.1.  o der. 

ER. CARR: I so move. 

GOV. AN 	Seeond. 

MR. CRAW ON: Ap?roval or item 	moved, seconded 

and unanimously adoted. 

Item (d) 	ack areas, Piers A-D, Coast Guard 

Building and Armed x orces Y.10, C.A. Building Rerncwai, second 

phase. Estimated subprojectexpenditure from 1/26/61 to 

ter dna Lion of $28,6000  all esttmated as subsidence costs. 

I. 101T2 s If may - a typcgrephical error 

there 	t a should be , 8,700. Thio iten„ together wIth 

it era 	if I may, 	v Chairman, are 2ontinuing subsidence 

alloy a i= projectsby vhe Ilarborpartment, 4 -h require 

advanoe approval b the Staise Land Commiss ion .;and, to the 
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