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MR, CRANSTON: The meeting mill please come to opd 

The fl at Item before us is item Classification 1 	Perini' s m  

e4sements, and mghts-of-way to be grant4d, to piblIc and 

other agenciee at no feet (a) is County of SonOma, aPPlicant 

s proposed authorization ... .gtedg .ng permit for approximately 

aiocoo cubic yard,*& of mater's al from side and submerged lands 

in Lodega ay, Do you want to tame each one separate4 or 

go througl the classification before actin 

MR. CA RR: 	think we should do them separate 
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MR. CRANSTON: 	there any Informativn on ttdi,s a 

a mt,l,on in rder on ( 

A motion would be in order unlss the,: 

are questions. As outlined in the aalendar complete with 

maps the nature of the operat4.on proposed vo be author.zed 

is a proposed tide1and development which constitutes improve 

meet in $ononia County. 

MR CARE: I move. 

MR. CRA STON: 14ovedp seconded and a proved 

unanimoualy. 	6tate Division of teaches and Parka 	1 

year permit to ins all and maintain f1oatth wharf, 0 115 aer 

Vale and lubmer 	landz of Sacramento River at Colusae- 

Sacramento 	 Ya 14:1  Colusa County, 

MR. 3' F w Nove approval, 

GW. ANDaSU: 6econd. 

	

CRANSTON: 	.ppric11)al Is movegi, seconde arid mach, 

u.Zi Yaninously. 

fieurimas.earmsaMmftl...nwiso.i.),*.sevem.......•••,••• 

egvuisaw or amoutivrtemvx moczotaut. Wrfart or 	frORRAIA 
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MR. CRANSTON (continuing 	Ztat Division of 

Highways 	Ri htmof-way agreement, 1 af.xes tide- and subm 

merg6d lands, Goleta Si° 1 Santa Barbara County -for prom 

tection etc..of State Highway Route *V..- 78 236- 

MR, CAMR;  Move approval.. 

GOV 4NDBRSON: Second. 

MRA CRANSTON: Approval is moved, seconded and 

made unanimously. 

item Classifi ation 	-7Amit3, easements, leases 

ritAlts of .way issued pursuant to statutes and established 

rental and fee - polleies of the. Commission: 

California Electric Power Company - 49 year 

l-htmofmvay easement for pole line across 4.85 acres school 

lands, five Miles' northeast of Trona, Inyo County„ Coal 

rental $1,121, 

MR,-  CAR R: Move. approval. 

GOV. ANDERSON: lEcond. 

r;iR. CRANSTON: Approval moved, seconded, and made 

unanimously. 

Calnev ipe Line Caapany 	49 ears pipe line 

easements across schooel lands. San Bernardino County 

3.07 acrez; total rental $498 
	

(2) 35 acres; total renta 

125 44. 

GOV. ANDERSON: What kind of a pipe line la th .sl 

2u. 	5 HOTIa: sir. Chatrmanx  11 response to the 

26 Governor #3 u 	on, it is ruel pito line ror 2111.1 to a 
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facility to serve initiallyv  and primarily Georse A.Lr Force 

Base and N llis Air Force in California and Nevada respective 

GOV. ANDERSON: Move it. 

NR. CARR: Setond. 

MR. CRANSTON': Approval, moved, seconded and made 

unanimo-sly. (d)'R. IL Cypher,. four **tea 

GOV. ANDEF 	Didnvt you skip 

MR. CRANSTON: (c) Crown Z llerbach Co,; oration 

five.ye r minor structure permit, tide and submerged lands in 

10 San Joaquin River Contra Costa County, for four day beacon 

111sites;, total rental 4V50. 

12 	 MR. CARR: r4e-e approval. 

1 	 GOV. ANDERSON Second. 

14 
	 NR. GRIMM Approval moved, 2econded and made 

15 unanimously. 	( 
	

W. Cypher 
	four two d.  ea,. pro pectin 

16 permits, all In Imperial County, for geothermal steam, minera 

17 waters, and all miner .s other than oil and gas and carbon 

18 dioxide gas, at standard royalty rates: (1) 55 acres propriet ry 

19 land, (2) 160 acres proprietary land, (3) 160 acres pr oprieta' 

20 land, (4) 160 acres proprietary land. 

21 
	

MR. EORTIG: Mr. Chairman, the C =Lesion will reca 

22 that prospecting pernits have been issued heretofore to the 

same applicant for the same purposes on vacant °tate school 

24 lands in ZraperiaI County. 	a result f the development of 

2 that project, It was determined that there were certain 1aids 

8 i  under the jurl.adictioli off:` the Fish and Game Coumission, tha 

1.4141.....,..wwwwpopoomusamr1 	 *Inis•posorrwwseftrarare' 
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Department of Fish and Game, which could be prospected 

conjunction with the State Lands CommIssion prospecting permit 

as far as. the time schedule is concerned. FiSh and Game have 

given approval to the onduct of this operation and the juri 

diction over minera.?..s, in these lands is in. the Ztate Lands 

i ion, so th)s is being recommended In augmentat2.on of 

pro'ect previously approved by the "tate Lands Commi sion. 

MR. CARR: Has there been any report on his explora-

tion up to date? 

MR. HORTIG: There has been no drilling, Mr. Carr, 

in anticipation of securing the permits for these lands, In 

order that there would be a minimum of move-in and move-out 

costs of taking drilling equipment into the aeneral area. 

MR. CARR: I move approval. 

GOV, ANDERSON: Second. 

MR. CRANS4ON: Approval is moved, seconded, made 

unanimously * 

Eleventh Naval District 	two five-year lease 

of school lands: (1) 4215.40 acres in San Bernardino County 

'or an aerial gunnery range; annual rental 01775; ( ) 10,700 

acres in the Chocolate Mountains, Imperial County, for an air 

to-air gunnery range; annual rental $5 2V1.. 

GOV. ANDERSON: Are these new leases oe continuatio 

of present ones? 
new 

N1. HORTIG: No sir, they :aro/lege:: replaclnc 

previouo.4 e tilcv leases, which actually had their ov14; 
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durin-  the period of World War 	and I cal to the Commit 

lion' attention, on the first rental of 3,7751 under the 

present rental policies,,It the C mmiSsion this rental is bel 

pimposed as an increase from the previously charged land rent 

f 1426.63; and similarly on the second parcel, prior rental 

under the previously existing lease was $319.20 a year, which 

Is to be Increased to $50274 annually. 

MR, CARR; They are presently using thi3 for a 

range, aren't they? 

MR. HORTIG: Yes sir. 

MR. CARR: Are they actte.11y using. it? 

MR. HORTIG: Yes, particularly out of El Centro, 

the Marine Corps are using it 

GOV. ANDERSON: 	other words, they are using this 

area tie now? 

MR. HORTIG: No sir, they have heretofore used then 

areas under leases from the Lands Commission. 

GOV, ANDERSON: They are under lease now? 

MR, HORTIG: They arel  but at a much lower rental 

than on the issuance of these new leases. 

R. CRAESTON: Notion is in order. 

GOV. ANDERSON: SO move. 

EIL CARR: Second. 

MR. CRANSTON: Apprnval is move( seconded and made 

unanimou .ly. 

I'd like t..o suggest that in view of the fact that 

DIWSION Gtr ADWNIIIITICA7/V111FROCZOURN, *TALE OF CALIFON N 

1:04.1tro 
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22 

Goisernothas a budget bearing whiot he must leave f( or 

that'we pis these iisefus and more to ‹',t kers 

Presenoe, and cc ae back to.  

Long ileigh$  mi ;ht be WI* 

this moment I, 

MR. HORTIG: Mr. Chairman, if 	i t aliggest item 

on page £11, subdivision 2 is a policy matte_ 

I. CRANSTON: I agree, ?rank. Item (1 under the 

same classification 0, 

MR. HORTIGt Pages 31 wo 36. 

R. CRANSTONt .... Shell 011 Comp 

of geophysical explorab.on permits, Outer Continental Shelf 

lands not claimed by California, waiving State inspection re'  

quirements„ subject to approval of D: rector of Ur. S. Geologin 

Survey. frank, would' you comment briefl 2 

MR AORTIG; Yea sir. A. the Commission will eeal 

the State of California, prior to the Submerged Lands Art in 

1953, which returned all 	or quitclaimed all Federal claims 

to tide and submerged lan44.( within tho historic limits or 

California at least to three nilea offshore and subsequent 

that Act also, the State of California ham claimed that the 

mar4ina1 belt of the atzte outside 	out to theState's 

boundurr lira on the acaward side of the channel islands off 

Southern alitiamia and outside of off lying 1-4ands, rocks 

and reef proseedin nor hward and. north of point Conception, 

and particularly liw% three Rile seawar0 fr om lines drawn fr 

23 

0 

	 24 
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beft 	;oo.tinge, 

tore important, that need his 

these later. I guess item 3 

5 apprvpriate one to telt) up at 
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vith the quit ela 	the United' States, there was 

adopter d tubsequently;an.Outer Continental 8hel Lands Act, 

gi4der 146h . the United States claims jurisdictions  and exer» 

axes jurledictions  oh ths.Outer Continental Sh lt, being 

‘hoi* lands outside t Stators boundary, At that time, the 

Secretary of Interior, the State Lands Commission of the St at 

of California, and the Department of Fish and Game entered 

into a joint agreeaent that for future geophysical and geo-

logical exploration on offshore lands, in order 4,o eliminate 

the need fc dUplicate'inspeon or permit or supervisory 

'fa Cilities off the.  shore of California,. that California would 

issue-perMi s under.  California law which would be acceptable. 

to theSeeretary of the Interior; and thAt operations would b 

supervised offshore California:as to geological and geophys 0, 

OxPlor41ioh irrespeetive of the distande ofrshore and without 

the necessity of deter mininv any dividing line between Cali-

fornia tide and submerged lands and Federal Outer Continental 

Shelf lands. 

At that time technologies Lad not been developed fo 

drilling In deep water, as 13 now possible 	mleht b possib 

trA i do 	on the Outer Continental Shelf; nor wa there any 

interea in exploring, even geophysi ally, the lands izl t 

Outer Continental She 	20 far off th41 lands of Cali, ornia. 

However, ,:cchnology haa now been dtweloped and 

certainl:, the Sta 	p rmitee30  and particularly the Shell 

DIVISittk OP ADMINIMATIVat InitOCZ134011t, *YAW. OF CF.Initeto*NtA 



Oti Company, are interested in donducting such eration$' 

I should say, primarily geophysical exploration operations .- 

in the OUter C4ntinenta1 Shelf lands outside the lands 	th 

tite of California, and aro desirous,  of having a permit'unde 

thej int agreement with th Secretary f the Interior 	swill 

Lowever, does not require, as in the case of California 

Calif °mita claimed lands) the makiag of datei available from 

a j the exploration to the State Land3 Commission. 

This request appears to be equitable inasrmuchi as 

these lands have never been claimed by the State of Carnforni 
1  

and the Us S. GeoloGical Survey, as the designated rept esenta iv( 

the Secretary of the Interior in the &aministrationdof thl 

a e„have stated it is not policy nor requ ed that these dat 

be made available to the estate of 

Therefore, it 13 recommended that the Commlapion 

issue a modified exploration permit which is in the fo 

the 	attached, for the conduct of exploration operation s 

on Outer Continental Shelf lands not claimed by the State of 

California, Such permit will not require State Lands o is-

slon Inspection of operations or state acceas to explo ation 

data from lands not claimed, by the $tate. 

The second sta . cof the a-thbrizat on would 	the 

nodtricat ion istini; Shell Oil ,ompany geophysicalexplor 

Lion per fits to conform with the foregoing insofar as Operati ne 

would >e In' dme6 ola Outer Continental Shelf ,  lands not claim 

the 1;tate o4 Calieornla; and these modiacations would be 
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Jr 
ubjeat to the approval of the Direr= Cdr of the U. S. Geolog 

urvey -- the regional Oil and Gas Snpervisor of the U. S. 

Geological Survey in Los Angeles having referred and recom 

ended this approval to the Director of the U. S. Geological 

urvey in Washington, D.C. 

MR. CRANSTON: Fine; and, John, may say Ntve 

kept very close to this development through Frank anti(Sher 

2.  

5 

4 

5 

8 

7 
8 ways, and I very strongly urge that we approye 	- request 

9/  and go along with Mr, Hortigls request to so authorize. 

10 believe this ,development can be of very great hi.storic and 

U financial development to the, state by reason of making avail.  

12 able lands which have not been available to the. State and ma 

13 result in money becoming available to support Beaches and 

14 Parks..... 
• 

15 
	 GOV. ANDERSON: Why have they not been availabl.q? 

16 
	 MR. CRANSTON: This is a new procedure. This is 

17 only the third...... 

18 
	 MR. HORTIG: We are not on that item yet. 

19 
	 CANR I would like to ask the question, Mr 

20 Chairman --why isnit it advantaceous for the State to know 

21 what the results of this exploration might be? What advant 

22 do 	1 b 	 our rli,ht to know? On all State tid 

23 Zane the State Lands Commission has reports as to what the 

24 
	of the exploration are. Now, are we propos, .ng, not to 

25 ask for that information in this :a. se 

26 
	

MR. NWTIG: No sir,, 1 think you have teuthed on th 

r.,90` M211494licrliNIVit littOC-40WOti "VIA OF -CALI roltstA 

IMP800 44* .3,111 SPO 



point right there. There would be no renouncing or waiver of 

Any rights of the State or claim* of the State with respect t 

any gide and submerged lands that have ever been claimed b 

State of California* 
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V. ANDERSON: What about those outside? 

MR. CA RR: One might be contiguous to the other. 

Why isn't it advantageous to the State Lan4s Commission to 

know what e  s across th boundary, wherever it might be? A 

take it, this exploration permit would give the Shell 0. 1 Com 

parry an exploration permit to explore both State tidelands an 

those that are not claimed, by the State. Why should we not b 

interested in knowing what is going on on the United States' 

lands as well as the State land? 

OR. HORTIG: We could, of course, be extremely 

irerested academically; but legally and equitably, the State 

has no claim to data that are developed on Outer Continental 

Shelf lands of the United States that are outside the terr:.-

torial limits and outside the claims of State of California 

ownership. 

GOV. ANDERSON: Who would be etting the report? 

ma. HORTIG: No one, on the Outcr Continental Shem 

lands, because this is the way the Department 	Interior, 

who have ,lurisdictIon, want it. 

I hasten to point out there ta a slaall element 

confusion. it is uot recommended that th La per' ouperuede 

a.11 se:v:11Mo. There  would be tlzo t;), !a ,-)r Awn, u kanod 

11•11.100.01.10001.111.V ,• 
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this modiCied pan is adopted: one on the tide and submerged 

lands of the State of California, which would requIxe all th 

data, a0 it exists today; aPttd Uhe relinVithment as to aocass 

to data would only relate as to those lands claimed only by 

the Uni et States of America and not claimed br the Sta4t 

California, 

GOV. ANDERSON: Why are we eoint, out of our ways  

'though, to waive our inspection requirenlents? Has someone 

asked us to do this  

MR. HORTIG: Yes. 

GOV. ANDERSON: Mho? 

AR. RORTIG: Both the Shell Oil Company and the 

meg .oral supervisor o.L the U. S Geological ‘-/-4Arey on the 

f the Federal Government. 

GOV. ANDERSON: Why do they ask us to do this i w 

have no control over it and have not been asked for it up to 

now? 

cf California has no jurisdic iQn; therefore, are a A,ng yhat 

this poin',; be clarified at th:..a tile. before they 6et info rea 

26 I difficulty witn 	a p.)Int which waa of no iL;poxi efor e 

ZIVISION e A OMINIRMATIVE pitociatunit, OVATIII OF CALIFORNIA 

HORTIG: We have been aeked for It and it 

riquiremeat that we give i if they co  out in this area. Thi 

was of no importance when they are unable to explore. ow 

;hey are able to go out and explore these areaa and realize 

from their own 'Data the hazard 
	

a liability' to furnish this 

data to the State of f‘ lifornia r lands over whilfn the :eta. 

Ike" NM 4Pc) 



Ma.WAIWIAMION*40410. V101.4.1toWtartabolidywomme 

th u exploAation Was fc4sib1e. 

UDERSON: Suppose they go out an, uake these 

'exploiatiops out beyond our lim t; would you be asking for ou. 

reports?, 

	

R. BORT4G: 	we maintained our pre sent permits 

Ve would have t y, because our present permits require that 

f 	friunde thelaw oar Cali 

GOV. ANDERSON: But tney are not in California. 

R. HOITIG a But they are operatLx- under a Calt- 

10 

11 

/2 me that while our interest might be defined as purely academi 

13 	*blank academic nterest as important and I would certa 

14 

/5 I  think academically we are vilry much interested in the Outer 

le 

17 and would be for granting an exploration permit provAir 

Is Get the same information we do on State tidelands. Is it the 

3 

20 

81 

22 

23 

24 Department, of the interior and the State a California, inc i- 

25 • c tin that the Dr.)partraent 	Inter 

26 write ita own p x :aits for the same area and, therefore, i 

DIVISION Cr ADNINNIPINATINK PRODKOLDU. STAMM Dlt CALIFORNIA 

fornia peg.. it and this is the idiosyncrasy of the statute. 

MR. CA RR: r, Chairman and Mr. Anderson, it seems 

h. sitate to go along with this particular request because 

Continental Shelf because they are our next-door neighbors' 

or la henceforth GoIng to 

c;.:atent on that this is not 	we have no right to do t 

11R. HORT.: • I 'believe It can be su=arized, Fir. Ca i rj  

that any claim to such data would be legally unenforceable; 

d o  number two, that the next stvp,on continuing of such a 

procram would be the resciszlon of the agreement between Vise 

stoofrite 	 sro 
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additional data would become available to California and the 

hitherto cooperatiVe i,elationships we have had With the Depar. 

merit,  Or Interior would have at least been upset. 

AND' RSON: may. would the Department of Interlo 

not want us to know a.t the exploration was discovering out 

there? 

MR. HORTIG: Because they' don't want to know. 

MR. CAR* Why don't they want to know? As a citiz 

of the United States, I want to know 	whether it's Californ 

or the Department of Interior. 

R. CRANSTON: Do we have an opinion from the Attor 

General on this? 

MR. HORTIG: No sir. 

MR. CRANSON: I think we might well get one. 

QOV. ANDERSON: Do' we have a statement: from the 

Department of Interior why they don't want thisd,1 

MR. HORTIG: Because this is not Federal, practice 

with respect to Federal lands. 

MR. CARR: I wonder if the new Secretary of Interlo 

knows this ) 

MR. CRANSTON: Has this been reviewed by  

MR. HORTIG: I don't know. 

C-AANSTON: Let's do two things 	let's ask the 

Attorney Genera. for an opinion and communicate with Clair 

Enale and see i2 1:he new ecretary of the Interior will rovie 

this. 
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MR. HOiTZG Mr. Chair'man4  if 	'4rt compliance 

with that instruction suggcst.that the Commkaotion au horize 

the 2xeQutive Officer to Modify existing permits only to the 

extent necessary to be made compatible operably with explosiv 

permits ,heretofore authorized by the Department of Fish and 

Game. As of January 27th, Fish and Game did authorize the 

use of certain explosives at certain locations to our exist'n 

permittees which haie larger limits on powder than the Lands 

Commission had adopted (again in concurrence with fish and G 

i order to permit these operations to continue without 

any way releasing or waiving ay rights to data, whatever the 

may be, I would recommend that the Commission authorize the 

modification of the permits to be,  cqmpatible with Fish and 

Game authorization insofar as explosive usa4Qe a concerned,: 

MR. CRANSTON: This will have no effect on the 

informmtion? 

MR. HORTIG: No sir. It would chafe no other term 

or condition of the permit. 

MR. CRANSTON: I) you wish to wake a 7lot4on? 

IIORTIG: Otherwise, we have our operators 

ground to a halt. 

R. CARR:. Is the 	Oil Company now explorins 

California tidelands using explos4yes„ or planning to imrn.e- 

d i  ately? Is that the reason for the modification? 

a. HORT G: 7ea si_ 

GOV. AN; 't 	• And they want to use a h ,avle., 
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explosive than th.y us at the pre4mt 41m 

MR, ZW13iG Yes sir.s  and t.1,1'e Fish and. Gata, have 

ved 	and,t1104irlor 4aits 	Lands CommisSion 'ter 

la there bee they Were the.,lirAita.of. Vish axid 

ANDEBAON: These are the only mod icationo 

R. HORTIG: Yes, 

MR, CARR; I move. 

CRAMON: Moved, seconded, carried 7 nanim0421 

n ea rd to your comunioation to the Attorney General and 

Secretary of the inte ior and Clair 3.4.. 	would ask that 

yoli prepare a letter ,,. 	would state Why,  we are iterested, it 

such. aveaso  where we have restonsibilltiez„ nameJ.y, thetide-

144ds areas; a raise the question why the Uni 

qtr ed in s milar informatio whe 

GOV. ANDERSON: J. IgGulo. thi they sho ld b 

firl) 	147.) 
4.:41, or jai 	 4414 	.16ir feu tell r 	Le its 

you wereon? 

MR. HORTIG: 	 4, sup lementary 

20, 7oul,  alendar, 

MR, CARR: Where i that? 

.ORTIG: Pa ;e 	the very bottom of your 

t. CRATt..;N: It doe:mit a iea i xi the trldc.,„ 

lsupple.: ontary calendar IDem 

OIVSISION Or k.).ZMINIST11(AVIVIC rnocktoura. STATIZ Orr CALIPOIKIltd. 



MR. CRANSTON: Page :47, number 36 1v4  the top 

2) Proposed •ocea4 floor oil well conviction, Richfield 04 C0rpo 

tionA  Rine on 	Prankp would you briefly explain thist 

MR. H0RTIG1 11: 1. mays  because it is alre r sturzar- 

ized.p I wi l read the calendar item. The Richfield OilqCo 

poration, lessee under specified lease at Rin on Field, Ventur 

County, as drilled a well into the leased area at a location 

approximately 3,000 feet westerly of the existing production, 

9 inland, 	a water depth of 

10 production island all you Commi s oners have visited heretofo 

1/ This well was drilled usingsmobile marine equipment and will 

12 e completed for production usim.,  ocean floor production equi 

13 rent designed and, abrlcated under the direct on of the ope,$ r 

14 and approved by the Conmission,s techui;,al staff. 

This in literal oce n floor equipment in the sen 

that no part thereof will p oject over about ten feet above tiL 

ocean floor. 

Because the known production zones in ,ht area Ile 

a comparatively shallow depth, the svru tural - 	and thi 

201 refers to this lease in part cula., 	the s truct=a1 area 

that may be develop d from slant drilling from one island 

x feet. This 
	the 

15 

1 

17 

18,  

19,  

22 location 	relatively small. In consideration of wee m ‘44,L, 

23 the present centralized drillin‘ fthom pr duction islands, 

ndlvidual ocean floor completion mpthods appear to b ffer 

25 economic dvantages in the devoiolmont of this partioular 

gS The operator, hrou the use Q eqW.pment and well-head vont 
E4 
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4! 

3, 

components similar 	21:A e.proposed here or use at Rineon, 

has successfully completed 	is now producing an offahme o 

well ..L.n Ptru in a water depth oA one hundred th.rty-two feet, 

Pursuant to recommendations by the Comm sods tech 

nteal staft, Richfield has incorporated kdditional monitorin.  

6 and oarety control .L atu es in the equipment to be used in 

litorntas 

A fi a1 Department of the Arnv permit, author zing 

the placement of the production head on the ocean 'loon as a 

non-inter,,erence with navisati n was A. ued by the Corps of 

Engineers on P cbruary 13th this year. The Coast Guard have 

12, reported that the placelaent 	the equ_pment at the selected 

3 location will not require their approvals The only indicatiOk 

14 on the surface of the e istence of the well (this is on the 

15 or.iean flood br...11 e a marker buoy 	which, parenthetically,  

le will reqW.re Coast Guard approval for p. cement. The, proiuctic  

1.7 from the well will he transported to onshorestorage 

18 throush an ocean-floor pipelth  

19 
	 This item does not requira specific resolution of 

20 the state Lands Commis, 12 for implementat Nall. However:  

21 
	aificant to terms of being the first c ita type in Cali- 

22 fo nia and somethiagwou may wish to comment on further, 

3 Chairman, it waz. fel dealrable from an information,standpoln 

24: that everyone be i full. nforr eds  that it;11 item IJe reported 

25 the Lauds Commisoion bei'ore (*ovations 'roam :his unit ae 

28 a tually underta%en, 

,.$1141••••••••••••11•10.10•••••Y 
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r "„..) 	 ziurilaeo 

MR. CRANSTON: Even thoUgh approval i y not rewmally 

required by the Commission, I thin% it would perhaps be advis 

able to givo approval simply to indicate our affirmative sup- 

4 port cf this program. The staff teas .a efully followed this 

5 and has kept me closely in touch with this development, and 

e believe this new approach to getting oil will lead to develop- 

7 ment of fields we have not been able to develop in the past 

8 probably brine into the State oil and gas for eaches and Par 

9 support that we have not had before. 

10 	 ';:a, CARL 	HortiG, 	this the construction th 

11 you went down to see some weeks ago. 

12 

13 sittinr-  on the floor of the Pacific Ocean. It 	ready to be 

14 turned on. We nave had final tests of it, as mentioned earl 

15 he operator has cooperated with addi tional monitorinr,  safet' 

18 and measuring facilities. It has been tested as to its strut; 

17 tura/ safety and it is by all possible measurements complete 

18 adequate, 

19 	 ME, CA 	Do understand there was also a similar 

20 .11sta1latioh .1.f. the Gulf 	7 co somewhere by some r,A:her of 

‘,ompany? 

22 

23 

24 Atit.10 	a well 'Zaho e i'rou Louisiana, with the additional 

25 unique  .'attar'.` ..,,Aat it l reported that that plaement wag ma 

MR. HORTT4  Yes. Asa matter of fact, you are 

R. HOR /0: Yes sir. It .s reported in press re-

eases bre hell 0 Coiapany that an ocean floor eompleti,er. wa 
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The present ins allation which -we have under consid ra-, 

tea on here today, and the prior units and the subaequent ores 

Programed Dy hichf 04\0i1 C6rporation, while the, inoorpora 

4 undersea television monttoring to Observe the operations, the 

final connections and 'the final sat ety controlsare' under the 

control of divert.. 

VIP. CARR: Were these two Installations accomplish° 

and operated with full control, ao that there was no escape o 

so that it washed a hare and caused trouh)e ol that kind. 

HORLIG: I cannot say fram our own ind pendent 

stTervision with respect to the well off Peru. I believe thi: 

the ease. This is the case with respect to this well at t 

Rincon 0 I Field* 

F. CARR: I think that's the only reservation00,.. 

MR. HORTIG: T he head I 
	

place 40.0)4 

MR. CARR: ,*. the only reservation I ever had was 

/7 the hope this would be accomplished with complete security.  as 

18 far as contamination to the beaches and that sort of thins. 

	

.19 	 I. CRANSTON: They were also safety fa to A that 

20 had to be considered by them. 

	

2/ 	 GOV. ANDERSON: 'hat's the concern I had. I think 

22 we are all in favor of thi$ new app-roach„ but I represented 

23 districts of herzaosa and El Zegundo in the Lecialature sevcra 

24 years; and in El egundo, Just piping; the oil out to the 

5 tanker30  every so often we would see pillage or leakage y a 

26 ever they call It, and we would -cc oil on the beaches for 
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come tirie following; and there were all sorts, of explanation 

ars to what caused this. 1 would' be coacerned as to how moth 

s going to be able to eocape during its, production ald, 

4 •4211111.11g stages; and in the building of the pipe line„ how 

much dadger there mould be to the. 	communities for o 

e g ttins alonb, the beaches, These WOuld be my concern. 

MR. NOR ICI: Under this present Installation the opp r- 

tunity for escape,  of any oil in the dri/lin cmpletion and co 

9 nection of the pipe lines is and has been zero. It would take 

10 a m4jor cataclysm, truly an Act of God, against which we uiorta 

11 engineers still can't design, to produce any disruption in con 

12 nection with the transport line from the well head itself to t 

13 onshore location. 

-Gov. ANDERSON: In other words,,the tide, littoral 

15 drifts, things like that, wouldn't affect this pipe line? 

le 
	

MR. HORTIG: Can have no effect, The pipe lines are 

17 afeguarded, There are three lines of defense to shut down. 

18 he well -- the first manual, the first automatic and the secs 

19 automatic series to shut the well, , f. 

20 
	 1111, CARR: Now, this marker buoy that 	part of the 

21 Installation 	a sum - yolt aay it requires Coast Guard 

22 app i oval? 

MR. RORTIG: That right, only as to placing the 

2 
	uoy in accordauce with Coast Guard requirem nts. 

25 
	 14h. CARE: Now, iC you Lad a nuuber Lit' ouch in talln 

ions, .ou would have rAraber of Coast Grtard buoys. I take 
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