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uea pursuant to statutes ex 

of the Commi siren. 

M. MTVr M1r,' Chairman, a 

d established rental and f 

to Item 2( 
	

we have 

a.m. 
91.11.N.A0.1.404100womiftwomm011ewmerommil.mmai 

CANSTOM: 	The meatiLts w111 please ceme t* 

order% First item 	tha contirmatloa of tha minutes of th 

woeting of re4ember 22, 1960 and o  of the meetlng of JanuarY 

64  196. If there is no objection those mirot4s will stead, 

approved as .ubmitted. 

Item 2 4.  Permits, easements, leaates ad rights of- 

way 

poilei 

ust received an and a series of questions elativ 

to procedure from t.c.e =ice of the Attorney.  General and, 

therfore, it is requested that actin on Item ( 
	

e deferre 

until this can be discussed with the Office 0 the Attorney 

G neral. 

MR VRANSTON: It there is no objection that Item 

la will then go over, Item (b) 	Application of Howard P. 

17 Ritsch -- twelve two year prospecting permits for minera,s 

18  other than oil and gas...., 

la 	 W RTIG. 	cu se me, Mr* Chairman* The ame 

20! statementshould have been made al o with respect to item •b) 

21 as to neQessity for di cu sion with the Office of the Attorne 

22 General:  and we request that be deferred 

23 	 MR*  CRAN0TON: 'Without objection that item will 

2* go over. Item (a)  - Del ionte• Properties Company
. 	15-year 

lease of 0.205 acre tide and aubmerged lands in Stillwater 2 

26 Cove, CarmeI Bay, Pebble Beach, Monterey Cour 	for a pier 

aNtieN UFO 

011/IIIION OF ROMININYRATIVIC PROCROURR• WM% or CALIFORNIA 



voriamlamosrarairgiosM00.000•ANK4AIRArtionSiekt 

or ao.e we o mlembers and gueota of at 11140ar Yacht; •Club; 

nal rental:  454 W Any commenter on that ittiOm2 

ho iox :0 la stanlord and In accordAnce with 

estwilished alley and rule and retulations of the 4A;tate 

Lands CQmmlasion* 

MR, CFANSTON 1 we n-Koceed «o th, °thew items 

moduislz4lainMedoW4t. 

C. 

and vote on, them alt.gether? Item(dy ingin Grant -- five 

gear Oastng and recreational ,giallo, 290 acres Mocession lands' 

in Owens Dry Lake, Ivo County; total rental, $292.5i... 

R. HORTIG C  wish to direct . the attention of W. 

ComWsion„ 	Chairman3  to - ,he fait that the last Arei-wea20. 

rental on this same propertw prior to reapprt4isa1 by the state 

Lands DivIsipb. was .t) P0 	th!,;?. total period, OA r eappra 

134. accordante wit 1 ek?,ta1ished ren al policios (.1. the m 

this will h increasd to $2.92,50. 

MR. ORNMSTON: Item 	Lee IL, Miller 	t4mit 

exc vete approximately 150 aubic ya, 0 O material, at royalty 

of three cents per wablo y ark, from small site in Corte Mader. 

Creek Marin. CoutAty.,, . Any comments on that one? 

MR, HORTI • Authorized by statute and in accordance 

with rules and r egulat ions and policie of the Commis ion, 

MR, CRANSTON: Item ( PhtlliDs Petraeum Compt;n 

Geological survey permit from Air:,  1 1 

MR. HORTIG E.7:ctule 	'61  

1961 to rIctoher 12. a 

If you have that cor- 

rection, rather than Z 62; u typogpv lical error. 

MR. CRANSTON: .,. on tide and submerged 1 ndo in al a 
•••••••••••••=9.....0 	 

ormixos pK AMAMISITRATIVIC rpiocgouRr., :::TATX•.:1Pe c.:.',4•Mr01,1111A 
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polvvr-A. 

drilled. 

ma. CRANSTON: Item (g) App icax Emerson A. Fay 
and Richard Gantla -. approval of aasignmellb to Be chie 

(7 

1 "1 

ue :rest ars Point Arguoilos  c4 #L 	bOa 

tea rd,. 	he 	harly 1.1mttz of 

range,  COW1V 	0011irgrita 	thr 

andard 

Phillips toengoze 	geologirga exploratioqii,  

we/1s ,J,:,C4id VA, ar IA% 4 permit itzln 	01114,8 	individu 

apprQval as tr> location gnd deps4h to_ Which tbetwouldbe 

Wai.po of leral Extraction Leaae P, 	1467.2 160 acres 

Abecp. landas  Ban Barnard:1w County.. 

HORTIG t The subjeet lea e is a small mitleral 

lease 'under whIch vol anic minerals are extracted for u$e 

aggregate primari 

CRANSTONt it= 
	

Si vial Oil Rad Gas Companat  

15-year leaslo4  9.71 acz,es tic's and submerged lands In ,,arquintz 

Strait (olitra Cosva County tox. -1,almAte use as a shipping 

.a.ailityy annual rentaly 	171  

R. WRTIr'• ki outlined on the agenda item/  pages 

17 aztdorollowir this is a propc4sed expansion of opera ions 

22 in that there to a consolidation of two Damexs of land for. 

23 rnex'Xy leased to Signal; the applicant haVing acquired the ad- 

24 joinlng upland for future twage, dtnire th.th expanded ty.V.1 ot 

25 operation and in ac:eordance with appraisals ot t1AC land valuo,  

26 at this time in order tc e 	 ehIppinG facility. 

LIMB (lu OX APMININTRATIVIrt 	 147,'Art 	CAUPORNIA 

Counrikp and the 

C oy ot Reopor Bea*, 

- 	HarvIKI: No a 

astwe...0.4 

10 

12 

14 

15 

18 

19 

20 

21 
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26 

gamilwrOwipapiftwowiramimat* 

11 

12, 

13 

14 

15 

:1,7 

18 

e. CRANSTON,: Item 1.) Sign 1 0 1 and Gap Com 

paw 	Approval of 10cation and construotion of a atationa ^y 

pile  ,up iortk d drOling aid • production, platform approxtmatelY 

74000 feet from shore within area of Oil and Gas tease P,R C. 

k25,.1, Huntington. Beatin nAld OraAge,Countyo 

RORTIG: As the Commission 1.6 aware„ Signal Oil 

and Gas Complay are the principal lessae of the State tan a 

Commiasien in the Huntington Beach area or Orange County aaid 

in connect.  on with the additional development of existing 

leases t ham been determined to be desirable and necessary 

tfia a platform be 91aced offshore 74C00 feet 	offshore 

roughly a mile and half 
	

in order to permit the most effec t  

tive development of those leaue, which have been in existenc 

in the majority of cases (the lease have) since 1938. All 

requisite approvals or nononjections from the Department oJ. 

Natural Resources4  U. 	Army Corps of Engineers, etcetera, 

have been obtained, 

GOV, ANDLRSON: How 2a4 is that from the next near- 

s 	he other Island out thexe? 

M11. HORT.I.Gt HazardinG a gue al  about x miles 

down the coast, Governor. 

GOV. AND3LSON: Swath. 

M. CRANSTON: Any further quo tions or cumments on 

24  that item? (o respone If not we move on to item xj 

25 Lind 3cy a. Spight 	Approval of sublease under P.R. C. ju4. 

to Peterson Tractor Company for Installation of a mobile repo • ter 

OP ADMINIIFYINATIVIE 	 vITATIC Or eAtirMttt3A. 

xiisOn is "C. Acgi sro  
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a • 

151 

16 a mineral extraction lease on the subject lands held by  the 

wedecessors in interest to U. S. Borax and Chemical Corporat  

who currently hold the last extension of the par icular 

19 The company has he.en in the process of de elopinc7 new market.  

20 utilizations for the product which is mined, which i& an in 

21 soluble borate; and in order to be certain that the additiona. 

capital improvements* to further develop the Alarket would be 

23 justLried, desire to be assured tbat they will reoeiVes  as 

24 they are entitled under law, conside ation by the Lands Commi 

23 sion for a ten-year extension of the lease starting May 12.„ 

26 1962, the applicant desiring to be certain that this extenclei 

MR. 120a4IG: ma saential 	m too bring te, the tte 

tion of the CoMmission in connection with this i m which 15 

for additional wage of an existln eta pe lease on t.op of Mt. 

Diablo, 1. the fact that the Comisunic'itiot8a El i '..ot of the 

Department of Finance have reported there /La no objection to 

this aublease in terms- of the, operati,on creating any diff. cult ea,  

in connection with k tate cot munications already e...4istino on 

Mt. Diablo. 

Mfl. CRANSTON: Ite (k) U. S. Borax and Chemical 

Corporation 	Extension of term 	Mineral i.traction Lease 

P.R.C. /36.20  Inyo County, at royalty rates as specified, for 

ten years commencing May 11, i962, pursuant to Section 18 of 

the lease, to explore and develop new areas of 'he mine. 

Any comment on that? 

R. DOR.' IG: Since May the llth 1922 there has been 

OIVISION OI .4.0141t1:11TRATiVIC PIROCIMUNX, *VATIC Or CALIFOIINIA 
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loithe e oper tions. 

111 

12 tlon 	except (a) and (b 

15 	 NEL OM: Second. 

MR. ASTON: Approval oi a-1 items;  with tie exa 

,ons noted.*  under Item Cla stfication 2 has been moved, 

vlc...)nded and made uLarimourily. 

We 

GOV. ANDERSON: I movve 

ome to item Classi, 

those items under Clas lfica- 

City of Long 

16 

171  

will be granted in order. ,that they can prode ,,Amed;ately 

Neiith their 	investent' and c9ttension of the, `o  

Aadr. in • connection with Phe p used exteralion„ 

4xsmuci as, 	I tInder -the Statute ann n' the 1 eaze 

under aueh terms and onditionS which the Corini441On mar" 

Gribel It is.propo ed that the royal*.  sdhedule be revised' 

upward to .,,ef t the improvement in the value of the product 

and t;10 improvement in the marketability of ala product 104 h 

will he mined 	the tuture as a result of the extension of. 

It 

Beach: (a) Plo Q is Pier "E' 
	

Water mains under entrance 

19 channel and north 
	

Pier "E" 2nd phaSe estimated zubprojec 
1'4 

expenditure from 4j12/61 to termination 04 	10,000 with 

cr *187200 estimated 
	ub:Giden e cost i r Any comments on 

that Item? 

MR. HORTIG: This is a ,“,andard application by the 

City of Long Beach for advance approval of a project, as 

authorized by Chapter 29 of the Statutes of 19,6. 

MR. CRANSTON: Any comments from anyone Clue 0 ?ugh::. 

4 
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`No response‘ if not:, Proje,.:;t (b) 	Approval 

J. first. amenawnt* to Vni Agreomentl  VavIt'Babek III, Wil-

mington Oil Field, to chan6c; the Interim equity amomits ;':;o 

that tl gy. carom more: n rz 	x 	r l reyIsa equi47 

amounts for. theva icy= prothtcers. Any dommentz on that Item) 

MR, HOR ICI: Yes sir. With your approval, 	Chair 

man, it is recouimended that the recomendation be modifl to 

read that " t is recommended that the Oommiss;Lon approve the 

first amendment to Unit agreement, 36 a.Lt Block I.II, Wilmington 

Oil Fleldl  Los Angeles County, Cali.T. ornia, ubJQct to the con-

dition that the Cl submit: (1) Evid nee that all other part 

12 to the agreement have agreed to the amendmea, 

This modification is recommended because the o ina 

condition proposed,reviringapproval sub ,eot to reaoluttons 

by the 	Council and the Harbor Department, is now redundant, 

because a_nce the preparation of this calend = it .l' these rezo 

lut. ions have been received by the State Lands Commission* 

MR. CRANSTONz Any cemmentz on this item? (No 

response) If not, motion is in orders. 

GOVT, AND,  =Hz I move it. 

MR, CARR: °emend, 

MR. GRAMS ON: Approval is moved, seconded an- made 

unanimously. 

Iten Olasslf Lc t, ion 4 	.Authorization for :&:eolltiv 

( acer to approve and have recorded Sheets 1 through 9 oJ. 

mapo untitled "survey of' the Mean NIG T.I.de Ling A1Q11G. the 

011,11,11,94 QF ADMINifTrt:VrIVIC PROCZOLIPM 1ITATIr, or tALIrtyRNIA 
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L 

icd 

hcve or Half Moon Bay,  an Mate County, (AlLfornia, dated 

arwavy 	ikny' tvmments on that .Ltem? 

M.R. HURTTIc Pursuant to statutory grant or area orr 

13hcre froi Half Moon -Jay*  San Mateo County to the 

5County Harbor Diatrict, rich by atatute required 

the ate Lands Commiasion at the cost of the grantee, such 

Survey was completed and pr: ,n in reduced size of the sheets 

completed are attach d to your calendar item and reqp1 

authorization to approve and record in accordance with th 

I

10 , grant statute requirements. 

U
j 
	 10.„, CRANSTON: 	gT comments on Item 4? 

12 	 GOV'. ANDERSON: 1 move it. 

MR, CARR: 

MR. CR AL TON: Approval I moved, seconded, and 

de unanimous 

ItCd 	A.uthorization for Executive Officer' o 

7 i n 101  011 Council 	City of Half Moon Bay that rre; ont vale 

State-owned tide and submerged lands in Pacific Ocean,'.,. San  

19 Mateo Count r, proposed to be annexed under Resolution No 1-51 

20 1 $3 321.t000; and that proposed annexation may not be  beat 

21 interez“, f the State and the previously interposed pro4eat 1 

to remain In full force and effect. Any comments? 

23 	 MR. HORTIO: Tair a Cllairman„ after grant of lands by 

44 the State Legialature to the San Mateo Harbor Dtstrict, anno.  

25 t i.on proceedings were undertaken by the City oI Halt' Moon .11.y 

Se to expand 2ormer upland area In the cites GO appro:cimate y  Joub 

DIVISION OP ADUINISTRATIVIC FROM:NAL STATIC OF CALIFORNIA 
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4 

2 

and- tc. include a largo area of tidelands within t = ropoed 

new c 	limits, including those tidelands previo 	granted 

by, tae egislature to the San Mate() County Harbor District. 

The statutes require- that in proposals to annex un- 

inhabited tide and submerged lands under the Jurisdiction of 

the State Lands Commission thats  for purposes of determining 

7 the valuation of those lands In connection With any protest t 

8 annexation prodeedings the State Lands Commission shall make 

9 such valuation and report to the annexing agency. This is th 

10 firut part of our  proposal -- to authorize the report to the 

11 City Council of the `City of Half Moon Bay that, the value of 

12 the lands proposed to be annexed under Resolution Number 4 6l  

13 is 3,321,000. 
• 

14 
	

We have also received from the San Matec County 

15 Harbor Districts  a political subdivision of the State, objec- 

16 tions and protests, suggesting that the proposed annexation 

17 may not be in the best .Xeres is of the State because of enc 

18 brances which the Harbor District might have Imposed on their 

19 actd,vities under the State statutes as a result of being anne 

20 into a city and being subject, therefore, at least to some 

21 approvals, if not direct control,, of the City Council of the 

22 City of Half Moon Bay. 

23 
	

This latter facet 1s strictly not a problem direct1 

24 within the concern of the State Lands Commission, but the 

25 Harbor District, at least, felt they had no other forum wit'r,i1 

26 which to report the IntorrolatIonahlp of these problonz 

MINION OF ADMINWIRATIVIE PROCIROUIRE. IIIVATIA OF CALIFORNIA 
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1 

5 

5 

7 

8 

9 

10 

11 

12 

13 

14 

15 

18 

17 

18 

19 

20 

21 

22 

10 

in corm 	with this report or valuation to the City CoUnci 

off' Half Moon Bar they wore not ,permitted to report their prob. 

an to the Commission in connection with convincing the Cori 

sion whether the Commission should or should not protest the 

annexation on the basia of,State policy; because with this 

valuation, the State Lands Commission would be in a position 

If they protestc, to block the annektion. 

Thefore, thd last half of this item is primarily 

to afford the San Mateo County Harbor District to present the 

problems and, as they see it, the solution that the Lands Com 

mission could afford them. For this, reasons  they have been 

notified that this Item was on the agenda and if the Chairman 

would call upon the proponents and opponents of this item who 

are present here today we can get the matter before the Com-

mission in that manner. 

MR CRANaTON: Is there anyone who wishe, to be 

heard on this matter? Is there anyone in the room that wishe 

to be heard on this matter involving Half Moon Bay? (no 

ponse) 

ORTIG: Well, under those circumstances, then, 

Mr. Chairman, It is recommended that the resolution on page 2 

be modified to read only: 

25 	 "It is recommended that the Commission authorize th. 

24 Executive Officer to notity the city Council of the City of 

25 Half Moon Bay that (1) Pursuant to the provulons of Section 

26• 35313.1 of the Government Code, the State :7.nds Commission ivx 

DiV11111014 or ADMINIOTRATIVIC PROCILDUKC II1WM Air CALIrommA 



23 

24 

25 

2 

BiliabotrtomMUI 

determined the present value c the State-owned tide and sub. 

	

merged lands proposed to be annexed under  solution 	k-61 

to be $30321s0 41*  end of resolution; and then, parenthet ct( 

the staff will not tfy. the City Council of the City of HalfAuloo 

Bay that the State Lands Commission did w4; authorize the sty: 

	

request the protest to the annexation to ,00ntinue 	effeCt 

GOV. ANDERSON: HA the S nMateo County Harbor Di., 

trict been fully notified of this. Were they inform ed of this 

eting today? 

TAR HORTIG: Yes sir, they have a copy of this age 

item, 

MR, CRAWTON: To be clear on that figureA.6 

three millions  three hundred twenty-one thousand? 

Mfl HORTIG: Three million, three hundred twerity-one 

thousand. 

MR. CRANSTON: A motion is in order to approve the 

recommendatl made by the aieoutive Off Ice., . 

MR. CARE: I move approval of the recommendation. 

GOV, ANDERSON: When, you noW y them, you just send, 

:his Individual item to the Harbor Distr ot oup, or how do 

you notify them? 

MR. BORTIG: And to the City Council; and in view o 

the fact that the - if you will excuse me - moments  gentleme 

I have the file before me., I have a note froo my secretary` 

al; o that a Mr. Whittn Ralf Moon Buy attornev s  call d our 

chief land appraiser and reported that he mt6ht appear .Ln 

oriGinally .1.taton In orra737EF57170577171nYarrima re t wenvoy.olie tilountivroP ADMINIIIKATIVX PSOCIMPIt. 1117AT1C ctK CALIVANIft 

EOM lir* 



milimilsonSktommorklammemmetwargelleirersimiralipiitrileasuoiromairowsvapbel, 

Sacramento tomorrow. This i a telephone neasecE0 o0 of 

yesterday; •and we have• ht d extensive arrespondence with °the 
). 

3/ attorheYs 04 behalf of both private landowner$ arkie Half 

Movh Bay Harbor Distric as boa the uffIce oar.. the Attorney 

nem' My ifl all or which have been replied to specifically by 

letter to the, individual, directing the:, plus the final con- 

ation I just read to you that there was telephonic veri 

I fi ation as late as yesterday that the attorney of the Haxb 

Di trict knew that this item would be considered by the Com-

mission today. 

GOV. ANDMSON: Second. 

MR. CRANSTON: Approval is moved, seconded and made 

un imous 

Item 6 	Authorization for Executive •Officer to 

notify City Council of City. of Coronado that present i1.11,11a of 

State owned tideand submerged lands in the Pacific 0,,,een„ 

San Diego County'  proposed to be annexed under Rec,clution No. 

3191, is $4x400,000. 

MR. HORTI - The annexation busineos, obviously, 

aood. In this instance there are n;J conflicting problems due 

o protests in connect on with the annexation„ Therefore, It 

recommendea only that the Commis ion authorize thExecuti e 

Offie r to advise the city pursuant to its request, and az 

provided by law, as to the valuation placed on the proposed 
a 

annexation landu by the Lands Commiszion. 

it 

12 

13 

15 

7 

i8 

19 

20 

21 

22 

3 

24 

MR. CARR: 	. Chairman, I'U like & undor;;tand the 
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purpo6* of this. 14 that sillply to ive the City of CoronadO 

urisdietion over these tidel*nds? 

MR. BCRTIG; Yes siT. 

MR. CARR; Ira' constru4tion o4 piers? 

MR, HORTIG: ThAt is orrect• and Ai then the;  ar 

ubject to Corps of Engineers. 

MR. CA: It would be subjeet to appr)val of a 

State Lands Commission? 

MR. ALSTIO: 'Despite the annexation, all constru 

would be sub ect b Commission,approval. 

ORAN TON: Moved 	seconded, .Ananimously 

approved. 

Item 	Authorization for mine al extraction leas 

offer, 6.6 acres submerged lands in bed .06 ac amento River, 

3acramento and Yo lo Counties, for extraction 	sand at mioim 

royalty of five eents per cubic yard, pursuant to application 

of Lentz Constructiaa Compan47, Inc. 

MR, HORTIG: This authorizat 	recotmended pa, 

ticularly in view of the fact that the application has been 

reviewed, found to be legally sufficient 1r  the Office 

the Attorney General; the Department o Natural Iesoa: cas hav 

reported there 	no u ssible interference with recreational 

uas of the land; and the Corp: of 1.4ngineeru of the Department 

26 of the Ariny has Issued a permit author ira t e proposed open 

tion as not Inter rim-,  th navigation; and the Department o 

18 

19 

20 

21 

22 

23 

26 _1st/ and Game have also aubmttti4d a letter 	nonob, e tion 
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he proposal. 

MR. CRANSTON: Any further commenta on this item?  

No espouse) A =tier 	order. 

00V ANDERSON: 	vIll mak a motion. 

MR, CARR: etond  

MR. CRALITON: Approval Is moved and seconded,, made 

,manimously. 

Itom 8 	Authorization for ExecutiveOfficer to 

9 issue Oil and Gas Lease to. Texaco ,ins: 

10 parcel of tide and suc,mera.ed lends des 

Work Order 3 310, Santa Elarbal 

12 cash bonus payment of $9,550,000. 

13 	 MR. HORTIG: Mr. Chairman, in view of the invi tat 

45.250.1k acre 

Parcel 

n consideration of 

lei why oh you, as Chairman of the Lands Commis ion, issued to 

15 industry having ipterest in the problems o core. drilling 

16 opemticns, which have brought implicat. ons3 with respect to 

f 	the issuance of State oil and gas lease:/ and have been the 

18 subject of a series of letter protests, I would 1 K to su 

19 -est your eonsiderat on at this time, for the purp  e of havi 

20 disex siva on your finv_tatim„ to withhold otInsid.ation of 

21 Items 3 and 9 on the azends unt 1 the d s ussion witieh I pre- 

22 some would follow your invitation has been completed. 

MR. Ca/ TON: Yes, Let me first state;  thou, tha 

24 I received, and others reeelved AA:113r letixra or March 

25 letter dated March 28th a ,ned by iika.La W. Pauley 	tng 

26 	aln 	t..ons in „voard r 4 leasing procedu-k fellow° 
9.11.1~~sommotmsigmerwsro 
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.teed aa follows: °D ea and lo 	er cioz.a a copy o 

AW1 6, be deferred 

Other letters eceiv d were ,,nom: Tidewater 0 1 Care 

*41,0W.v, ny, addressed to th Inds Jommiss.on April ti th, 

23 

24 

25 

d. 
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20 
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tY 
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Kp 

on Parcel 21  the par.el here uncle -oonsideration, Upon micely; 

of that :.ester, t wrote a letter to all companies o which geo 

1 gteal survey permits have been tssued s 4  nce July 30, 1959, 

a letter from 4104 W, Pau1e. dated March 28. 1961, addressed 

to me in my capacity as Chest mat' of the State Lands Commission 

The Commission will meet in Sacramento on April 12th at 10 a.m 

in Room 21 i 01  State Capitol, If your company has any views to 

discuss on the subject of the letter from Mr, Pauiey, the Com-

mission will appreciate your views at the App i1 12th meeting, 

subsequent to that time, the followinQ: communicatton 

have been received b the Lands Commission: 

First„ a letter from the law offices of 13all, Eunt 

and HA t transmitting to the Lands Commission a formal protes 

in the,  name of the Richfield Oil Corporation against the award 

ing 'of an o41 and gas lease on Parcel 2 to Texaco. Richfield 

also request In this letter 

im the commun4.cation for th 

by th Lands Commiss.on too 

consider t e request as far  

1ng bids were concerned and 

that bidding on Parcel 3, set for 

Various reasons G.re then setfort 

s action. The letter was received 

late for any meeting to be held to 

as Parcel 3. went, inzofar as accep 

bids were accepted on April. 7th on 

Parcel 	and, intUdenta..1y0  Richfield Ot1 Company was aPPA 

ont 	hish bidder, olthourh that has Lot vet been determin 

Adi 
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Ai00004114.04.0.4"romer,..**Ammonok 

by Edmund D. BuokleY attorney f r Tidotater; (This and other 

letters 1 will ment2.on do not amount to ormal prate ta 

thoy simply make a r,oaln aommonts 

Another letter from Mob 1 011 Company, dated April 

signed by R. Pm Lavenant, Jr.,who i.4 apparently on tneir 

board; 

Letter dated April 10th from Standard Oil Company 

f California, W stern erations, igned by Mr. R. G. 

A letter phoned in this morning dated April 11 h, 

from Humble Oil and, Refining Company, Monte ey Div,sion, 

signed by E U. Pyles, Vice President Monterey Division; 

And, finally, a letter from Texaco, Inc, dated 

4 This letter constitute  April 11th5  signed by Buford W. 

15 a,, reply by Texaco to the statements made in the letter by M 

le 1 B411 in' the letter on_behalC of Richfield Oil Corporation. 

At thls time we would be v ry happy to hear from 

anyone representing any firm who wishes to makeany comments 

vo the Lands Commission pursuant to the latter inviting such 

comments at this meeting. 

MR. BALL:.  :Ir. Chairman, my name is Joseph AL Ball. 

represent the RI hfIad Oil Corporation and 1 might ay 

that the exploration on the coast, 	you probably kn w, 

was (to whiah we had reference in cur letter) by agroup kno 

as the CIOR011 croup, which now by reason of a chance of name 

known as the STORM group 	al, Pidewaar, RiohVield, 

DIVISION OF ADIAINISTIILAVIVE PRDCSINDIE. STAYS 01FCALWORNIA 
• 
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arlstiftefror!..",  

orpora 

17 
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but la the adding on Parcel20  Richfield Oil 

tton alon bid that was thet uusuocess 'uw bidder anti did rant 

bid for the •group. So as I speak.now on this agenda item 

Robber 80  I speak only for the Richfi Id O1 Corporation and 

not fC).r, the STORM group, 

I will not repeat the facts, consider the facts, 

stated in our letter of protest because they are well known 

you and you can consider them; but I do want to say this 

that is, it seems to m that what oce;urred on Parcel 2 does 

bring back: Lor the consideration o. the Commission a matter o 

policy as to how these .Ztate leases are to be put out for bid. 

Irow in making this statement VII assume certain 

facts, which I cantt prove 	and you know whether they are 

truce or not because these matters are con1J.dential. I will 

assume that the cora hole which was drilled by the Texas Com-

pany, which is the subject of this dispute, penetrated the 

Vaqueros sand Ah4 found oil sand, so a that t.tme the Texas' 

Company had more information on the character of the particul 

parcel than other bidders, which I say with no criticism exce t 

I say at that time, if that is the case, Texas was in a Bette 

position to bid than anyone else; but the State Lands Commission 

was alSo in a' position to determine the 'value of that parcel 

because your I. eolagiats and engineers, with that information 

24 available and other core holes available0  knew the value of 

25 that propert; 

26 	 It brings back what we have said before and we aga 

AMMON Or ADA100111rMATIVg 00301141lt6 IrrATE"Or C.11.1.1rORM 

,to KIN Iwo 



26 	 The quest ion, therefore, arise: ,.is to whether or no 

DIVI3M01 or ADMINISTRATIVIC PROCILDUNIG WM= CIF amaparemea 
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3 

4 

5 

23 

24 

25 

'ash to uri,e it 	which 	when ziou do determine a p*roel 

is valuable determine it r s valuabl whether yev would 

Cain AiOre for the State, get'mre out c)fl the reservairror the 

State by a minimum bid with royalty bidding, than with the 

present method of bidding under which the different compan 

scramble to see how much they can pay In more bonus. That 

a matter of policy, purely. 

I must also again state that, my remarks are pre 

sated upon facts of which I have no anowledge 	but you, it'A. 

I have to assume when a bid comes In for 550,000 there is 

evidence before the exas Company management that this is a 

valuable oil land. I have to assume also this iltate L .ndz C 

mission has that =Anse informat on. If you have that same 

information, you are in a position to determine what is the 

best policy of bidding on that parael. 

Now, with reference to the various items of the 

protest that we urge in our letter on Parcel 2, we ay th s: 

We assume that the State Lands Commission and the Executive 

Off. cer and his staff attempt to give all oil copanies who 

are engaged In core ,Xling on the coast equal tr.portunl.v.  

and acce 

your pol 

s to information. We also assume that in the future 

cy will be the same 	that you will attempt to Give 

us gll the same access, so we will be in an equal, position of 

bidding We don't think we were in an equal position on 

Parcel 2. We dontt think we had the informat on Toxao had. 

13 



24 concerned? 

25 

28 MR. CHAN TON: Do we undorstand you leavo standing 

M. BALL: Insofar 	Parcel 
	

concernec 

IRMISONP.IMI~Zinad~01,1tind9141W~MOM0.41001111 1.211126 

•Iyamoorroomwsk.. 

.:111. present method, this pr(:wal.:.t pe4mit thatt laoued, dia h 

.perwits the core hole to so to a certain depth 11 accordance 

3 with the judsmtInt- of your stalf, does,give u all equal Lnform 

4 tion. Xn the permit it tate that f you encounter oil satl 

5  you shall Immediately withdraw and pl back., 	suppose that 

so no one will hay.r; a complete log bef ore the bidding start 

Again, I repeat what we said in our protest. If we 

8 1  criticize the procedure, 	is upon fact we don't know becaus 

9 obviously we assume the xas Company did penetrate the Vacitze s 

10 sand ars: the e was riot oil, otherwise they would have Dlugged 

11 back and withdr-wn. Vie are assuming matter's not before us, 

12 It was in our perm t and assume 	was ix theirs. If they did 

13 notr they obtained .nformat:Lon that we did not. 

14 
	 Our protest on. Parcel 3 was not based upon facts. 

16 We assumed, because of Information received by the Texas Corp 

16 on ore hole tm they would awn information on three. I will 

17 say Mr. HortiT told me that wait not the case 	we were 

18 mutes away, some w. tauce away, and thiz was not -0. 

19 
	 t ao happens we were on an equal basis on 3, becaus 

20 Richfield was the successful bidder - with which we are well 

21 satisfied and we wouldn't care to di turb that bid one os.t. 

22 
	

MR • CRANSTON': Mr. Ball, do we understand you have 

3withdrawn Rlehfieldt formal protest insofar as 'Parcel 

or ADMItliCTIRATIVX 	 frrlett Cr CUD,CiAt4144. 



am...rewardern 

1:he protoot insofar a Parcel 2 it',  concern dr 

	

2 	 MR. AL; Yes*  we leave standing our pro test en 2 

on behalf cif the achtleId Oil CorpovationA  not on behalf 

4 the other group or the bid on Parcel 3. 

	

5 	 ma. CRUSTON: Thank you very much. 	note that Ms. 
Ragland of Richfield is with u • o yoa have any further com 

qients to tcikg? 

MR. RA4LAXD: No, Niry Cramton:  r da not. 

	

9 	 MR. CRANSTON: Ia there anyone 0 o wishes to make 

10 any comments to the Inds ommisaioa? 

	

11 	 PR. NE Y; Mr, hairman, membev- o_ the Commis lo 

1 my name is Miles W. Newby Jr 1 am an attorney for Texaco. 

	

13 	 MR, CRAM:TON: .xomid you repeat your name? 

141 	 MR. NTZY; Newby0  ib. I have only a few remarks t 

16 add to what we presented o the Commission in our letter whi& 

	

16 	you have mftelved. I. only wish fo. point out this 	tYat tha 

1r has been no charge that the bid pror.osal on. Parcel 2 was .sau it 

18 other than in conformity. with the statutes. There has been n 

19 suggestion that Texacots bid can Parcel 2 did not conform to 

20 the terms and conditions contained 111 the bid proposal for 

21 Parcel 2. 

There is one other point think. X should , discuss 

and that .65$  whether it ia to the best int rests of the State 

for the Lands Commiss4on to award the bid to Texaco. I think 

I should aay only tils 	that Parcel J, which adjoins Parcel 

2 on the weat, was awarded to the Pauley.Phillis group en a 

otW.3toti 	ADMINIATFweivit PRoCKDIJRC MAYA C;o1r cAl-igtt3'R:t634, 
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22 

bid or something over five million dollars,. Parcel 3 

whieh*  of course, adjoins Par cal 2 on the east, is the Subject 

newipt a: lease which may be awarded to Richfield on a bid whin  

I ugderatand ii'approxiaately a million, three hundred tifty 

fl,v. thousand dollars. Texaco has offered to pay. a bonus, has 

role a bid, of $9,5500000 for Parcel 2, the parcel in between 

those two preyiously mentioned properties. I think it is ob- 

vious that it is to tk e best interests of the State that the 

Lands vommission award Parcel 2 to Texaco. 

CRANSTall: Thank you very much. Ts there anyone 

//1 else who wishes to lake any comments? 

12 	 MR. CARR:tivrusu for information, Mr. Chairman, 

/3 like to ask a question here: What was the bid on "D", Mr. 

14 Hartle 

18 

10 

17 

la 

19 

20 

21 	 MR*  ME: 43,711,538.00. 

22 

I. BORTIG: Just moment, Mro Carr. 

MR. CARR: That's some time ago. 

MR. ROSE: What do you mean by "D'? 

MR. BDRTIG: That r  s the parcel immediately east of 

Parcel 3. 
MR. CARR: Thatts already on lease to Texaco. 

MR. CARR: $23,000,000 on D" and nine million and 

a halt on 2, looks like the bid on 3 would be very low to me. 

24 	 R. ROSE: Incidentally, on "D"0  Mr. Carr, besides 

the $23,7000000 bid, the bid right behind it wau $22,150,000. 

20 There o also a twelve million and a ton million bid. 
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