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) Alam Cranston;, Controller, Qhairmah
! Glenn M. Anderson, Lieutenant Governor
John E., Carr, 3irs¢tar of F¢nanca

<

F. Jd. Hortlg;'Ex&»utive OfTicer
Don Rose, Executive Secrebary to Gleubenant
Governor Anderson
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//

Jay L. Shavelagn, ﬁeputy ﬁttarney &enaral

cfAﬁPEARANCES

(in the order of their appearance}

Joseph A. Ball, an. '
Representing Richfi&&d 011 Ceorporation

R. ¥. Ragland, Vice Presicdant
Richfield Qi1 Corporation

‘Miles W. Newby, Jr.
Representing Texaco, Inc.

‘| J. Barton Hubtchins
Representing Edwin Pauley Associlates

Edrmund D. Buckley
Bepresenting Tidewater Oi% Campany

George Kebehun
Representing Mobil 01l Company

Elmore Hutcehlson, Consulting Englnecr for
Aussoclated Contractors

raul Home, Representlng Standard 0L1 Company
of Gallfornia, Wectern Operatlons
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{e) iee R. Miller S 13 BN
() “nilllp% Pehrﬂleum go. W 15
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o ~ Casble 18 16
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{1} Signal 01l & Gas Co. 19 ip
(4% Linasey H. Splght R -7
{k) U,.S.Borax w~ch@miaalxﬁcrp@ 11 21

MOTION ON ITEM GLA“°IF 5 (except (a)
3 CITY OF LONG BEACH -

(a) Pler E - Water mains under
entrance chammel and nonrth

of pler E (2nd phase) 2 23

(b) Approval Clrst amendment to
Unit Agreement Fault Block
PIL, Wilmington 011 Field 290 25
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recrrd maps «~ Suryvey Mean High .
Tidg Line Half Moon Bay 14 26
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-t Programs | | - 23 37
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|14 Review of calendaring procedures 2% 40 35 B

MOTION DN CLASEIR. 14 mecomemmcmemeen 43

23
24 |
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x"°L,ff,m&$mim$ af Vﬁ@&ﬁhﬁ? 2z, 1$€3 and of ﬁﬂﬁfmﬁ&%mnﬁ Wx“éaﬂuaﬁy’;f'

. BRSO DR

551&yprmv&d as Mubmw%ﬁﬁd%.

'xfy@xia e @f the ﬁommiﬁai@nt.:

i Just fm»@i?ﬁd an {7Q@w&y_avd a s&ri&s of queS%Aan& mat&ﬁivm

?;tﬁ Qmaaaﬁure frum i@ Qﬂfiﬁa of the Attoras y'ﬁﬁn??&i %ﬁds

wnbil this ean be discussed with the GITice of the Attorney

General.

:f,% i %hen 20 over, ILbem ﬁb} e Aﬁpliaaﬁion cf Howard Pv

" as to necessiby for dizcuzsion with the Office of the Attorney

N . i . v il
X . E “ 2 B . " . . |
&k . » o - . ; 1 ; N - ~ B = . .. & - .
) " yp—— i " . " - h i\ﬂ“—-—- WO yodeg

- MR, ﬂnﬁﬁﬁ ‘%z - mhﬁ %w&ﬁiwg w¢11 L@@ﬁ@a eamﬁ z
)

mﬁéﬁ@ &iw&ﬁ‘i B e, th@ mﬁnfxym&tmaﬁ.wf ﬂhﬁ niaubes @f Wh&

f‘ﬁw§ l@ﬁiw,_v “thepe 18 nm @Wjﬁﬂtiaﬁ& wnmsa F&ﬁ%ﬁﬁﬁ wiil sband|

«,1{

Lﬁu%*” wr ?nwmiﬁa, Ba sam&nﬁm, lsases &ﬁ& fmghﬁﬁmﬁfw.

=

K )
way lssusa pawsuanﬁ to shatutes and &S&&bl&ﬂh@@ rﬁmtai and feg¢

BR. RORTIG: Mp, anaiman, as to Ttem zf /2, we have]

/

\ f‘ﬁk@r»xaré, % iﬁﬁmeqmea@ad that actlon on item {a) ve ﬁ&f&rwa@

MR.  CRANSTON: I?‘ﬁhere*is‘na ob Jeatleon thab &tem

Ritseh - uuelve hwmmyaar ﬁraspeat ing p@rmits-faw minwrais
Q@hﬁ?'ﬁﬁﬁﬂ @il &ﬁd‘@ﬂﬁnﬁ@le
MR, HOBETIG: Excuse me, Mr, Chalrman. The same

sbabement should have been made also with respect to item (bj|

Generalg and we request that be deferrved.
ME. CRANSTON: Withoub objeetion thabt iltem will
go over., Item {¢) - Del Monte Propertles (ompany —- 15-yaar

lease of 0.205 acre tlde and submerged lands in Stiliwaker

Cove, Carmel Bay, Pebble Beanch, Monkerey Couugy, for a pler
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Por sola uge ﬂi members and gwmuﬁa of dbillwaser Yaoht Clubg
ammua& reﬁbml* $&g L2, ﬁﬁ% ammmﬁntz on ih&ﬁ i@wm? |
ﬁ<g f. Mﬁﬁ ﬁmﬂﬁlﬂ ' Xh va&ﬁ%r& and in a 2000 @&%&&.w3§% 
ast&&&i&hﬁa @al&ﬂv &md ru&g& aaﬁ w@* &&&iﬁﬁﬁ‘%f‘ﬁhﬁ é@@%é, ﬁ
lands Commission. o N

o MHS ﬁhﬁﬁﬁ%@ﬁ Shail we proceed wo the &@&@r‘iﬁﬁmﬁ
and va&g»@n,%hﬁmkal%@g@%m@r? Them (4} - John Grenf —m £ Y
yeax grazlug a&ﬂ eawe&%i&%&l le a&%i ﬁg@ aoyes racedsion z&wéu
in Owens Dry L&h@, Inye Counby; V@tai renbal, %dg?«&ww |

ME. HORTIG: L& wish %o direct the atbtention of éna 

- rental on this same property prior o r@appr&isaliby Phe Stalks

&ama@ Diwision was $80 for the betal peried, On yresppralsal

51 migsion, this will be Increassd %o §292.50,

HR. @RA&&?@M*. Item (e) = Lee e Miller - Peomid

| of thres cents per ouble yard, from small site in Corte Maderal

Gw&ekx Marin ﬁ@h%tya .Any anmentﬁ on,ﬁha% one?
with ral&p and wegul&&imms and pollicies of the CGommlssion.
Geologleal survey parmit from Kz i1 12, 15 ai to CGetoher 12...

MR, HORTIG: Exoupe me, ‘61 ~= L you have that cor-

rechlon, rather than 182; 2 typographical ergor.

Complasion, Mr. Chairman, fe b g faest that the iazst ﬁiwawyﬁaﬁk:
snd in socardance with established venzel policies of the Cdbmel
exas ﬁ%ﬁ@ oy nrmximaﬁagy 156 ﬂﬂbiw yards of material, ab royaityl

ME., HORT G Aushorizes by statute and in accordancs]

MR. CRANSWON: Ibem (£} - PL1LLips Petroleun Company]
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MR. CRAHSTON: ... on tide and submerged lands in area
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PRNECTE, S - , /[.‘ - v-’ chsaudl s mant & " i '.’” s v . A@,{{\
o v 4 iy

il lygmgwé Lucen &;nﬁ e waﬂt ﬁxbm ééiﬁa ﬁrga@mia, 5&n i ﬁaab&wJﬂg?
sl $wmmﬁ¥g-@ﬁﬁ»ﬁ 1 ﬁﬁ%@ﬁﬂ&&h @@awarﬁ\aﬁ th& now h»r%v gimibm or |
Qa%;@aﬁ ﬁiﬁg of &ﬁwﬁmw% a&ﬂh;>ﬁr&ﬂg@~ﬂ®uavf Aﬁy ﬁﬂM%ﬁﬁWﬁ ork, ﬁh@ﬁ?

R R fe?
B3 R Wit HERETS: Nﬁ a&r-ww & a»aﬁdar& &pylieatian(by'*ra:~
3] Priliips Yo eaguge in geologioal &xglﬁrmtiwn@ fnaiviﬁﬁal 1

‘f ﬁTLW@EK%‘fﬁiXHQ B ﬁr this yewmiﬁ arﬁ éti&l aubiayh @m iudiviﬁuﬁi‘w
71 apprQual as bo iww sion and ﬁap th ﬁ& w&icﬁ t&@y~would be .

8] artilea. S |

s MR, CRANSTON: Item {g}/ea&pyiigaﬁ Emﬁ vion h. Ray
~ ip{ and flchand ﬁ&agﬁa ww‘aﬁ@ﬁﬁva}“mﬁlaaﬂiﬂnmem® Bo Bﬁac&féyﬁ, ';‘T
’; li1'ANaiyoi£ oL Ming Extraction Lease PLR.C. 1467, 2, 160 acr“a .

;'&§ aﬁth1 1anﬁ 8, San Berpardine Counby. -

.'1é>i - MH, NORFEIG: The auﬁjﬁﬁﬁ &é&me is a sm&ll mﬁnamal
1& :1@asa uﬁdaw whaan volesnic minew&xa ar% exuﬁauae& f@r uae av |
isf‘aggre@ate §@imarﬁiy« | ‘r U
6] MR, @%&%&@eﬁﬁ. Thom (m} - Sigusl 011 mnd Gas. Gmmgaﬁﬁ £

a,&?~~l§wy&aw a@&ﬁ, G, ?@ aex&& hiﬁﬁ amd w?amargea 1andﬁ in Pmrquinez

,187 5@@31@; Gomﬁﬂﬁ Q@swa ca uy? Poy QEW%m&bﬁ use as a shippimg

&

| 1gvi A&Giliﬁyﬁ %3’3}%»«1&1 3”33&1’@13 :,;f;m,?@?l*},‘ ’ S T - oo
20 ﬁﬂﬂ HORTIG: A& QudmLA@d on the apgenda item, pages

;2% lzxahdwxaalow&ﬁg, ﬁh%s is a propesed sxpansion of!§er§ﬁi@ms

a2 inwﬁhat there is & égnaéiid&timn of %wm»y&r@eia;aleéné-f@rw
éﬁ mexly laa&eé t@ Bignal; the ap@liaﬁwt aving acgqulred the. ad-
gav Joindng upland for fubure usag ge, desires tul expanded type © ofl
251 opsratlon and in acsordance with appraicals of the land valued

26| at this time in order te establlsh this shipplug facilluy.
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7,000 famﬁ 1ﬁ@m/aﬁa&e wh%hgn araa af 0Ll and Gas Lease P, E,C;

yrtna* a pm&tfarm be placed of?shorm 7;00@ foet -~ efshore
14}
requlsite aF@révaJﬁ o »@naédedﬁians from the Dapaﬁﬁment of
o 17!
_@3t, the obher isliand oub th&x@?

- down the coast, Govarnor.

M. zzmrwmtﬁ;{ Igem (1) - Signal 041 and Gag Cume

PARY e ADpRoval of lequbion aﬁﬁ'cﬁnﬁﬁrmﬁﬁi@h.ﬂf\& stailonary

i[pi&amﬁvp@@rtad dr%liing and. prmduc%iam giaﬁfmrm approximataiy‘

495,1, }ﬁmﬁin&@an Bags Wiw&aﬁ ﬁr&u@e Ceunty,
Mﬁ«’h&ﬂﬁi&@ As the Commission 1o awavaﬁ 5igna1 D11
and G@s Comnany axe the @rinemp&l lessee cf the State Lands
L&mmiﬁ&iﬂﬁ in 1 h& Hunrin@%an Beaan area mf Qran%& Counky aﬂd
in uomnahbmon with the adﬁlﬁiﬁﬁa d@Ve¢@pmaﬁt of existing

le&sea i% nas been debermined to be deslrable and necessa fy

‘roughly a mile aﬁ&.ﬂ&lf ww“in order te permit the nmost effed~

tive development of thase 1@&33$,~whiah have buen, in exlsbence

i1, the majority of cases (the leases have) since 1938, ALY

fﬂﬁtmra? k&sauruehs U* Zu Army Gorps of Eng&neers, @bgebara,,»“

have beem mbhaln@d

GOV, AKDERSON: How £&r i that from the next near~

W, HORZIG: Hazerding a guess, about six miles

GOV. AHDIESGN: South.
| MR, URANSTON: Any Dfurther guestlons or commenks on
that ltem? (¥o response) If nobt, we move on to item {J) -

&indamydﬂg upxghﬁ - Approval of sublease wnder PLR,C, ? G, 2

fo Peterson Tractor Company fop Lnstallation of a mabLle IRDeY

Lo
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N L " o " 2 g .
haliiaian AR

| faw &daiﬁiwnal u@a%é o “n exianxnu te Aﬁ&ﬁ% on *aniﬁf M@V
,DapaxtwanL af “inan e hama r&wort@d @hare xu no obj&a#iam Go

| in connecticn with Stase communicatlons already sxisting on

~Corp@ra ion -~ Bxfegsion of term of Min@ral Extracticn Lease

Any comments on that?

M®., HORTIG: Sindé ey thﬁ ;‘L:L*'h‘g 1922 there has beeni

{1 The company has been in the prﬁue““ of developlng new marksht

wbilizatiens for the producf whilch is mine :d, which 1s an in-

Diabla, 19 th@ fact that ﬁna Gammmniﬁa*ions Dlwis ot o thﬁ
thia,aﬁhlea a in tsrm$/¢f bha cperah ﬁn,qreating &ndeif&maul“

Mt. Disblo,
MR. CRANSTON: Item (k) - u,»s Borax and Chemical

P.R.C. T36,.2, Inyo Counby, ab ﬁ@yalty rehes as apau¢¢ied; for

ten g@aﬁé Qemmaacing‘ﬁay i1, 962, pursu nt to Segt tel l& Gf

the lease, %o explove and d&v&&ep new areas of whe mine.

g mineral extraction lease on the subJect lands held by the

predscessors in interest to U, S. Borax and Ch@mmcal Corp@rafm@mw

who currently hold the last exbension of the parﬁicularvlease.,

soluble borabte; and in corder Lo be certain that thé a@ditimnal“

capital improvemenis tm further develcy the markel would be

Justilied, desire to be assur&d:thaﬁ*ﬁh@y will recelive, as

they are enbitled undeér law, conslderablon by the Lands Commils-

gion for a ten-yvear exbension ¢f the lease atart”nb May 11,

1962, the applileant desirlng to be certain that thls extension

[
B
N

W

MR. HOKTIG: The ksaeuvgal iaﬁm ﬂmhbwingbta/bhafatba&wvﬁ

» Ftlon wf ﬁhﬁ-Cﬁﬁmtasi@n.im-aannea%ion”wi@h"%hia Liem, which 45 |

!

b g
g H?\:,"‘ 1
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| asimueh as 1t is, andex the Bﬁﬁ@u&@ and in the lease texmxﬁ

}ue£$b33 36 is grepmmed that thé ﬁmy&lfv 3mﬁﬁ§h@€ ba rev!&aﬁ

- wili bavmlnedlin the fubure as a result of tne~¢ t@n&lmn af

1 these opervations.

i cr %18?£&©0:esﬁimated as subgldence eoats. ﬁmg’cmmm@mts on.

:;L ,‘ o b | | ﬂ Cay : . ”-*\: . L a ) . 6 }“
Dol Wil be “rambﬁaliﬁ ordawlﬁha %hﬁv Qan ﬁfwaeaﬂ A ed*atalv
;ﬂzi LR thﬁl { upmﬁﬁi anast%enﬁ qna ext &iﬁﬂ thw @ﬁénaﬁkgr.' 
Sﬁﬁgyﬁw {,Awf And in c@nnecﬁﬁam wwtb uhé BX aﬁu *d &xta ﬂian, inmﬁ

4an&er sush heyma an@ «&nﬁis@an& w%iah Lhe &@mmiaaton mmy pfeu

,u@ﬂ&rﬁ to weflsct the %mprmvamﬂn%‘ln the valum of the andvcb_"

»Kand tMQ improvemant ln Thg m&rkata%iiiuy of bﬂ& produch whiah -

ﬂ@cmﬁﬁﬁd‘aﬁﬂ’m&ﬂeannaﬁimeuaiy@

‘We come #o0 Item Classification 3 «w- Gmty off Lomg
yﬁeaﬁh:«‘(&ﬁ Project iz Pler "E' -~ Waber malns under enbrance
chéhnél and mw&ﬁ% of Plev ”E”“fﬁn&‘ﬁﬁaéeﬁg estimated “ubpr@;&m

expenditure From 4/12/61 to termiration of $ G,00¢ with 78%

that 1bem? , |
MR. HORTIG: This is a sbandard sppliecatlon by the
Lty of Lmng Beach for advence approval of a project, 28

aubhorized by Chapter 20 of the Atatubes of 1956,

MR. CRANSTON: Any comments Irom angyone ¢loe on bhls

_ 50V. ANDERSON: Iwméva ﬁhbsé items under Classifica-}
tion 2, except (a) and (b). : ) | . i
ME, CARR: Sesond. " | |
CREMSTON: ﬁWmeval of al 1 lﬂﬁMcn with the exaapi”
- tlong n?tﬁéﬁumder‘Iﬁam ¢lazssification 2 has bzen mmved, .

o o
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Lo pivst amendmeny to Unis hgr@amen%,,ﬂamiﬁ‘ﬁ&dak.KII;‘%ﬂlw

that they ctwform more nearly th e fingl revlsed equify

| man, 1t is presommenced thab the recommendation be modified to

read that "It is vecommended that the (ommission approve the

{011 Field, Lsos Angeles County, Califoxnla, subjeet to the con-

| conditlon proposed, requiring approval subject

| response) If not, motlon i1s in wrder.
‘ ]

unaninously. | |
Ttem Classification 4 w-- Authorimation for Executive

project (a}? {No vesponce) If no§, Project (b} -- Approval

mington ©L1 Fleld, Yo change the intérim equity smousts so

amounts for the varlous praducers, Any somments on thab Lbem?

MR. HORTIG: Yes sir., With your approval, Mr, Chair

Pirst amendment to Unit Azreement, Fauait Bleck ITI, Wilmingbon

to resolutions

by the ity Council and the Harbor Department, is now redundan

because since the preparation of thils. calenday

lublions have been r%ceiveﬁ by the Sﬁa@e E&ﬁﬁa\@GmMiSEiOﬁw
MH. CRANSTON: Any comments on this item? (Mo

" GOV, ANDERSON:z I move ib.
MR, CARR: Second, |
MG, CRANSTOM: Approval ls moved, 3aé@ndad‘ané‘madﬁ

Gofleer ©o approve and have recorded Sheets 1 through 9 of

maps entltiled "Survey of the Mean High Cide Line Along the

item thess peso

=

i dition that the City submit: (1} Evidence that all other partipgs
| to the agreement have agrsed %o kthe amendment.”
This modificaticn is recommended hecause the owviginal

4

)
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Moo Bay, dan Matoeo CQounby, Salllcrnis," dabed

¢en that ltem?

ﬁa @” Hgly

“ ,\g}

'fﬁﬁh%ﬂiy ﬁmg"gmmm@ntﬁ

o

;ﬁﬁ@wﬁifr@m Hatl Moon ﬁay, jan Mateo County to the Zin Mat L

| County Harbor Distvlet,

iah by gtatute required survgy by

Y

\J

1| $he State Lands Commission at the cost of the grantee, suci

7 i survey was completed and prinbs in reduced size of the sheebs

Af&a completed arve aﬁtacheﬁ to your calendor item and regﬁire

authorization %o aypﬁ&ve and record in accordance with the
grent statuie requlrements,
MR. CRANSYON: 'S¢y comments on Ibem 4%

GOV, AWDEPSON: I move it. ;- o

\\

¥ Cﬁ?“* Qﬁ@ﬁnﬁ«

E34 CRANSTON: Approval is moved, ssconded, and

made unanl mQXuly» |

I\ 3
iﬁ wd 5 o~ Authorization for Executive (ff1lcer o |

no%ily City CGouncil of CLCy of Hall Moon Bay that nresent valy

e

“A

31 of State-owned tlde and @wbm&vgﬁd lands in Pacific dcean, uan;
Mateo Couwnty, proposed to be annaxed undaﬁ Regal@tlon Mo, =561

5 $3,321,000;: and that proposed arnnexation may not be in best

interest of the Skate and the prevﬁomsly interposed protegt ls

t@ rarain in full force and effect. Any commenta?

¥MR. HORTIG: Me. Chalrman, after grant of lands by

Leglelature to the San Mateo Havbor Btstvjct annuxa

tion proceedings weére undertaken by the Cliy ol Haltf Moon Bay

Lo oxpand Jormer upland area ln the city to approximately doub

r‘dfﬁﬁa Yol .
HR, HORZL Pursuant to sbatutory @ranﬁﬁ@f area o004

e e~

1374

N
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4&3‘ and»tm Lnalude a largg area’ af tidalands wihhin th& prm%aaed
C'é Unew aity-limit33 including those tidelands previously granﬁad
3 | by the L&gislatura to the San Mated Guunﬁy Harbor District.
a4l The statutes require that in proposals to annex un- |
5  inhablfed txde and submerged lands under the | \ariadict;on of
g| bhe 3tate Lands Commission that, for purposeg of detevmining ;
77.tha valuation of those lands in connectlon wmuh any probest fid m
8 &éﬁnexaﬁien prcaaedings, the State Lands Commission shall make
g| such valuation and report to the énnaxing agency. This 1s the
10| Ylrst part of oxa préposal ~~ L0 aubhorize the report to the
11 Giﬁleouncil of tﬁé*ﬁiﬁy of Half Moon Bay that the value of
igf‘the lands proposed to be annexed ﬁnder Resolution Number 4«61
15 is «3 321,000,
14 | We have a1$Q recelved from the San Matec County
15| Harbor District, a polltical subdlivision of the State, ijecn_
16' tions and protests, suggesting that the proposed annexation
17| may not be In the best ilnterests of the State because of encun
18| brances whlch the Harbor District might have imposed on their
19| actlvitiesz under the ibate stabutes as a result of belng annexed
§ 20  infto a city and beaing subJect, therefore, at least to semé
.1‘ g1 | approvals, 1L not diréct control, of the Clty Councll of the
3{% oo | City of Half Moon Bay.
i;y - o3 This latter facet is stricﬁly not a problem directly
;i"jf 24 | within the concern of the state Lands Commission, but the
j;ﬁ = o5 | Harbox Distrlet, at least, felt they had no cobher forwa withiy
%i ‘l} 26 | whilech to roport the interrelatlonship of theusce proeblema L0 |

I 890 KON ENO : .
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-would call upon the proponents and opﬁonents of this item who

_regponse)

. be modifled to read only:

n cmnneeﬁlopwiﬁﬁ this report of vaiﬁation to’the Clty Gmunaiiw
of Hall Mupn B&& they were not parmitted to report thelr prob-
lem to the Commisslon in aannecﬁiﬁn with convincing the Commls
sion whether the Commisslon should op shmqid not protest the
annexatlon on the basis of 3fate policy; because with thig
valuation, the State Landg G@mmissioh would be in a poéitian,
1f they prate&?z&}jﬁé block the annéﬁatian.

Th%ﬁ;fora, the last half of this item is primarily
to afford the San Mateco County Harbor District to present theilp
problems and, as they see 1%, the solution that the Lands Com-
migsion could afford them. For this reason, they have been

notified that this item was on the agenda and if the Chairman |

are present here foday we can get‘ﬁhe matter befofe $he Com-
mlgsion In that manner.

MR, CRAN&@QK: Is there anyone who wlshes to be
heard on this matter?: Is there anyone in the room that wishes;
£o be heard on this matter involving Half Moon Bay? (no

MR, HORTIG: Well, under those clrcumstances, then,

Mr, Chalrman, 1t is rccommended that the resolution on page 28

"It ls recommended that the Commission authorlize the
Executlive Officer to noblty the CLty Council of the City of
Halfl Hleon Bay that (l) Purauant to the proviglonsg of Sceblon

35313.1 of the Government Code, the state Tands Commisslen bhad

‘ DIVIBIEH OF ADMINIGTRATIVE FROCKDURE, BTATE B CALIFCRNIA
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w&etevmiﬁad %hé @ré went vaiue of @he wﬁatemmwnad Lidu anﬂ ﬁubm~
il,mer&ad Landa pwapaaaﬁ tm be &mnafwﬁ unday, Ea solubiion w@, 461
['ta e $3;321 Q@ﬁ”‘m»’and of resolutlons and then, p&ﬁ@ﬁﬁh@ti#&%}#‘
tha sﬁafﬂ wlll nathfy the Ging Councell of the Clty of Half“ﬁﬁw;>'

1.,!(

| Bay thiat vhe ﬁﬁaﬁa.&amd“ “ﬁmmisaimn d1d mpk aubhorize the maaff‘
iko requast the prm&mah to the mmmexabtlon to conbinue in #fmﬁbﬁ
b  GOV. ANDERSON: Has the San Mabeo Cowiby Harbor Dige-]
trict been Tully n@bifi@ﬂ of thils? wﬁee they informed of this
meating today? | \

MR HORTIG: VYes sir, they have a copy of thils agendd

2

iten, | |

MR, CRANSION: To be clear on thet figure it is
three millLon3 three hun&red twanty~aﬁ% th&u&andﬁ \ |

MH, HORTIG: Three millilon, tﬂr@@ hundre fuenty-ona
thousand .‘ ; | |

ME. CRANS%QN* ﬁ mobion iz in order Lo apprgve th?
ruaomm@ndamﬁau/madr by the gxaauti“e Officer. |

MR. CARK: I move approval of the feaammemdaﬁion.

GOVuVANDERSON; When you notify them, you Just aendm
thls Individual item to the Harbor Listrict group, or how ao

you notify them?

MR. BORTIG: And %o the City Council; and in view of
the fact that the - « L[ you will excuse me & momend, genbion ﬁ,
»I have the file befare me. I have a note [rowm my zeevetary |
also that a Mp. ¥hiting, Half Moon Bay attmrnﬁy,waailmﬁ QU

i chief land appralser and reported thab he mlght appesr in

orininelly Cbabod Ln oprob @ Phapec Bnousand, Lhroc Budred .
..&; W‘antzvm One h&}u aﬂ%“}? ADMINISTRATIVE PEOGKDLIRK, ATATE GF CALIFGRNLG
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ﬂ&ﬁ?&&ﬁn§m ﬁQmﬂrrﬁw;' This is %blepnana MesIege aﬁ Cof

L] | h
_ g &yé tevﬁay; and w& nave huﬁ @ ﬁanﬁiv& ugrra&pamﬁaﬂwa with &%ﬁﬁ? 
‘f$; &ttwr&aﬁa o ban&i* af aﬁth gﬁiVaﬁa l&nﬁawnara agﬁ L@afﬁulf ”

“g.‘Ma@n E&g'ﬂgwgﬁr DPistrlct:, as haﬁ,th& uﬁfiaﬂ‘ﬁk thﬁ Agmwrnay

115  general -~ all of viiich have beer replled to swﬁﬁifiéally by |
& iﬁ%ﬁéﬁ ﬁa~thé kadivi&ua* dixen% ng them, plus the final nsn«ék,
3 Rivmabion I just read to you that therp waa ﬁﬁ;ephgnic vawlml

ail fie&~ on ax late ag yeaf&wda" tna% tb@ attorney uf the Harbn“;

Districh ﬁnaw that‘tmis iten wauld hn cons id red by the Com~ |

gv
gﬂ ; mission gggﬁay‘
11 GOV, AMDERSON: Second..
12  MR, CRANSTON: Approval 1s moved, seconded and madej

181 Them 6 -~ Aubhorization for Executive Offigcer to

15 betlly City Counell of City of Coronrdo that present value of |

16 @taﬁaaawﬂ ad $ide” ‘and submerged lands in She Pacific wvaan,

17 3an Ei&@ﬂ Gounty, proposed Lo be annexed under Rﬁuaiuticn uo@;

o 1a| 3191, 1= $4,400,000 |

) 19. o MH. Hﬁﬁrimm ?h@*annekat&gg business, obviously, is.

iﬁ ogl good. In this instance there are no conflicting problemd due|
f35 to protests in connection with th@ annexatlon. Therelore, it; ,

;} 5o i@k recomended only that the C@mmi psion authorize the Execuilye

ny | Offiper o advise the city pursuant to lts request, and as

as ] proviged by law, as to the valuablon placed on fthe propused
2%

o 1 wnnexablon lands by the fands Commlsslon.

res
28 MR. CARHE: Mwr, Ghalrman, It'd like $o uvnderstand the |
- SIVERICHE BF ADBINISTRATIVE PROCIIURE, STATE Dr CALIFGRNIA
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“Wliﬁﬁﬁrpﬁﬁﬁ of this. xm that s mply to give the Ciky of 3Qf@n§¢@:_
: Qlﬁjuﬁisdiuﬂian over these lewlanda? o O | | ”&$
sl m.”{f&*&?}:&; ves siy. © . |
g Mﬁ, Gﬁﬁﬁa‘ ﬁ@w aanatrm%%%an af paerﬁ“ . ‘
s . HORIIG: That is éorrect and St111 then they ard
%7.sub4wat to Garpa of ﬁﬁgiﬁeerg.»m¢’ Lo ! ; A
# | E&RR. It would be sub*@cu bo appr&val u*/ﬁne
;‘8? 3tate M&ﬁds G@m@zssiﬁnar | - .
g MR HERTE :.‘Beapite the anne&av;an, all constructidn
10 would be nubdeet to ﬁommi appﬁaval .
11. |  :mmu"€R$N¢TGN: ﬁavad and.secandaﬁ5 unanlmeusiyf ;
12 '&ppr0ve§a | g
13  mﬁgmvz . ﬁutharxzatinm 1ar mina“al exty act“ n i&ase
bg},ﬁﬂﬁer, 6.@~a¢r&swambmergad lands in bed of Eaarﬁnento River,
151 Sacramento and Yolo ﬁaamtiea, for extraction of sand ab misimym
1¢ | voyalty af five cents 9sr cubic y&?d, puvauant tglagplicatiang“
1? of Lensz Construction Company, Enn* | |
18 MR, HORTIG: This authgwizatian is regormended parw’
19| Glcularly in view of the fact tha%\$he a@pliaaéian has been
) 20 | r@?i&ﬂ&d, found to be legally sufficlent hy the Offlece of
< 21| Tthe Atborney Gencral; vhe Department ol Nabural Resources havg
20 wrgparh&é ﬁhéré 1ls nﬁ rosslible imtarferénwe with recrectional |
2z m&é cflnhe Jand; and the Corps of Englnoers o the prartment:
2z Of the Army has .osued a permit authorilzing the proposed @per@~
a5 tlon as not intewfering with navigasbtion; and the Deparbment o
26 ?ishyanﬁ Gam¢ have also submitied a letber of nonob/ ectlon So

R

)
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'tha rroposal.

Xy

|
.ﬁé gy ;ﬁ‘ @  @{ gﬁ%@ﬂ

indusbkiy having Aﬁ@ﬁreﬁa in the prohlems

i the issuance of State oil and gas leasew and have been Lhe

- ME, Gﬁﬁﬂ”@ﬁ%* ﬁmy further commenbts on ﬁha$«i£&m?
{"vo response) A motlop

GOV, ANDERSON:

MR, CARR:

HE, CRALIPOK:

is in ﬁ@dﬁ@x I ) R e,
1 pxil make a mm$¢an, | |

Jecond, . o | %

Approval is moved and saa@nded,‘maﬁe{

wnanimously.
'*av'ﬁ ——n ﬁuﬁhcr zatian for nxeau@ivﬁ Offiaer Lo
Qal&“ﬁﬁ?ﬁi

issue 01l and Gas 5&&3@ to @@xaco Ine., for tie 4.z

parcei of 5lde and xu@merged lands designated as Parse 1 2,

ﬁuwy Order 3820, Santa Rarbax
$9,55ﬁ 00C,

Me. Chalrman, in view of the 1

E ﬁﬁgnﬁy, in cﬁﬁ»mdarat;mn o
casli bonus paymeqt of |
Mﬁ. HﬁR&EG.

h you, as Chairman of the Lands Commisslon, issued to

of ﬁare.drilling 
cperasions, whﬂmhﬂﬁ&ve brought impllications with respect to

subject of a serfes of letber protests, I would like to sug-

gest your consideration at +this time, Tov thexgurﬁasek@f“haviﬁg |

discussicia on your invitabion, o withhold evusideratlon of

Items O and 9 on the agends untlil the discussion which I pre-

sume would follow vour knvitxtian hzs heen camp;ateda

MR. CRANSTON: Yes, Let me fivek atate, thep, thaf|

I racelved, and others recelived simllar letiers of Marceh 89th,

letter dated March 28th sizned by Edwin W. Pauley raising

q

gerdtaln qguestions in repard to the leaslng procedures followed

THVISION DF ADKIZISTRATIYE PROCEKDUNE, STATE OF CALISORNIA



on. Paw al E;v% ?&ﬁﬂ&£ here and&y awnqi@eﬁatiaﬁ, Uymn r ﬁ&g%

off ﬁﬁat iebter, I wmwtﬁ a latter Lo al& avmydnias i1 m%ﬂcn g@&a

ff ;aﬁi@a¢;sﬁvw&3 pq&m&ta hava ﬁ@ﬁﬁ iﬁaued a1 ﬁ»& Jmly 30, 1&39, -

7ﬁ@£éh read gavfazlﬁwsg kﬁaar'(uozand m@}” I ens siose & c@pg %ﬁ
‘ :7ii?§”i$%$&r from deiﬁﬁﬁg Eau$&v d&zed Maru% “&@ él, addraaaad'
ftm me in my ampmaity a8 Ghamﬁmﬁh of the && e Lands @ammi$ﬁiam}v
; The Cavmiﬁséaa #iil mest anbacr&mﬁmta on April ?Eﬁﬁ at 16 a,mb
N in Rﬂmm 21 0, Sﬁat% Capliktel, I your con@aﬁg has any views o)
f aisauss on vh ubgﬁct of the letber from %ri Pauley, the ﬁﬂmwi
nission 'ill agyr@e*ata your views ab the &pmil 1§%h meebing,"”

%ubseqnan* o that tine, The fﬁllowine aa%muniaat1oq$§

haVa been weﬂeived by the Lands Commission:

Firsﬁﬁraaleﬁter\frﬁm the law offices of ﬂall, Huanb

e 1

| and Harg, transmitting $o the Lands Commizsion a f@rmal~yr@tﬁs*
B K Moo : . [ ) . v : i

‘j,iﬁ»khername of the‘ﬂiﬁhfiélﬁ Qii G@ﬁ@@raﬁiﬁnuag&inét the awant
| ”ing of an mil #nﬁ:gaﬁ lease on Paréﬁi 2 to @axae@@ Ri&hfieid7‘
alac raqqueﬂ%; in thiz letber that bidding on Parcel 3, set; for
April &, 1%6%, be deferred. Various reasons ars then set forth
51&;%@& commuﬂiaaﬁiﬁn‘f@r~%hi3-&atiam* The lebber was recelved]
éiby the Lands Gammi&aian toc labe for any meebting to be held To
conslder the raeguest as Lfar ag Parcel 3 wenb, insofar as accaph-

' img blds were soncerned and bids were accepbted on April Tth on

]

Parcel 3 -~ ard, inecidentally, Rlcohfield 011 Compamny was aprar
ently the high bidder, although that has net wet been debemingd.

Geher leti<r racelvad were rom: Tldewaber 011 Com

L

.i

ware Lands Jemmission Aprll oth, signed

&

pany, addressed to the .

e ¥
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why mdmun& D Bu»klﬁy @wmay Forp @id&%&*ﬁr; (Thia aﬂﬁ”athﬁw :
'miﬁtterﬂ T w;31 mention do not amount to Cormal mroﬁa TN |
‘th&y'ammply ma&@ aﬁw&aim aommﬁ%ta} |

Another iﬁ@tﬁ fymm M@nwi L3 aampémy,d&ted ﬁ@rf1~ !

!@} 13#8& by ﬁ¢ Eg hﬁvwmania $ﬁ., who i &yy%raﬁsiy én“%ﬁ@i@
,iba&rd,

L&tter dabed April 1¢sh Trom 3% tandard 0Ll Company
Lot Cali arnia; wﬂaﬁern Qpawatmonﬁ, Inc., sigred by Me. H. G,

"
)

© ® N @

ﬁVﬁspeﬁ;

A letter phaned in this murn ng s dated April 1lth,

Q{

11 frum.Humble 011 and<ﬂﬁfining Gomnanvy Monteruy Eiv¢wien,
‘33’:aigned by E. E. Pyles, Viee ?rasident Mmmterey Diviamon, ;
13 7 . And, finglly, a l&*teﬁ Erom Tefaua, Incg, dated ?
14 &ﬁril 11th, SL nﬁd by B ‘ord W. Max,v This 3mtter~ganstLtute«“
15ﬁ,awreply by Taxacc to the atat@ments made in ﬁna letter by Mr.:J
16f B&ll in the letter oI h@hal” of Riaaﬁield Oid awnorationm

17 At bhis tim@ we. wmuld be verv hd@py to hear from

18| anyone rapresgnti;g any firm who wishes to make any somments

19} to the Lands bommissiaﬁ:purﬁuant;ﬁa the letter inviting such
20| comments atb tpis meeting.

2Ly ¥R, BALL: Mr. Chalrman, my name is Joseph A. Ball.
2%‘ I £§pre3ént the Richfiald 011 Corporation and I migmﬁ 48y

23 ;thiﬁ = that the oxploraiion on the coast, as you probably kngw

e

241 was {to whizsh we had reference in cur letier) by a group Koown

v 25 s thie GORSH pgroup, which now by regson of a ehange of name
¢,
= 28] 19 known %8 the STORM group -- Slgnal, Tldewaber, Riekfield,

» oL DIVIBION CF ADMIMIBTRATIVE PREQELURE, 2TATR OF CALIFORNIA
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ﬂ,’.notz, .‘_ﬁ‘O?&," 318 &WEM gmoup,

f s@ated in ou%x¢ett&r of' pvotﬁst beeause they are wel] known o]

N 2 N

|\ bring ba@khfcr the consideration of the Cammisﬁion a matter of

o  p&rael than other bxdeera, Wﬁich g say with no cr;ﬁiclsm excent

,_ a7
Mobil - bub 1o bhe biﬁﬁmnh on Pdnaa@ Qj RLehfield Oil yampﬁra

e — s
i o TR * e

"§

blmn along wid ﬁh& H waa the uuﬂu aaaafum bidaer and did nwt
bid¢xmv tha g#mug,, @avaa"x ap&ah nmw cn %hia ag&nﬁa.itmm B
Nuﬂb&r 8 I sp@aa anly for the Richs 193& Oil Cbrpmra*ion and

£ WLLE nob wapeaﬁ t‘a fac - aomaidar the faﬁ%mﬁ

you and you can eonsider them; bub T do want %o say this --

that is, ib seems td me thab whab ocourved on Parael 2 does

nolmay as tec how these State leases ara ﬁQ be pub out Lor bid.
| wa‘ in wmaking this statement E’ll assume c#rta&n
facta; which I cantt prove e gNd youU KNOW whether th&g are
Srue mr”ﬁa%‘hEcamﬁe“th@sa matbers are aénfidential' iﬂwill
“assmmé shat the core hole wninhrwaw'ﬁrilled By the Texas Gon-
p&ﬁy, whiﬁh is ﬁhe subj&at of zh s qiﬂputa, penwtﬁate& the |
Vaqmercs samd am& f@unﬁ o1l s«nd, 80 ay that txme tha Texas!

Company had mora infarmaﬁlanAan the characher of the particular

I say ab that time, if that is the case, Texas was In a bettey
positlon to bld than anyone else; buy the State Lands Commlssion
waa}aﬁaa iu a“pOﬂitiGﬁ to determine the valce of that purcel
Bé#ﬁﬂﬁé your gpaologlats and eﬁgineevs, wlth th&t inf@fmabiwn
available and obher core holes available, knew the value of
that preperty.

It brings bvack what we have &ald before and we apaln

RIVIHION OF ABZINISTALIIVE FNOGXDURE, STATR'OF CALIFORMIS,
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_WLatha'nrga(%t -~ whigh 18, when you do detérmlue a parasel
“ i Lo

gain more for the State, get mere out of the Teservolr for the |

State by a minimum bid with royslty bidding, than with the

‘scramble to see how mush they can pay in more bonus. fThat's

© W N O RS A B

ot
P o

mlssion has That same information. If you have that same

=
e

" protest that we urge in our letter on Parcel 2, we say this:

, e risaidn) - it
A

/

is valuable, debermine it's waluable, whether you would hobt

pressnt methoed of vpldding under which the different camyaniam”

a matfer of policy, purely.

I must aisa again atate\that«myxﬁ&mafkﬁ are pregdi-
eaﬁéd upon facts of which I have no inowledge -~ bub you <o,
I nave to assume when a bid comes in for $9,550,000 there is
evidencelhefema\tha\5exas.ﬁompany manag@méﬁt that this 1s a
valuable oil land. I have Lo assume also this State Idnds &om:
infarmaﬁion, you aré in a position Lo d&%ermine.what‘is the
best policy of bhidding on thab parcﬁim |

Now, with reference to the various items of the

YWe assume that the State Lanﬁé Commission and Yhe Execublve
Officer and his starf attempﬁ to give all oil:companies who
are engaged 1ln core %w;mling on vhe coast equal .zportunliy
and acecess to Informaticn, We\glao assune that in the fubure
yourt policy will be the game -~ that yow will atbempt to give
us &1l the same access, so we will be In an equal position afl
biddihg. We don't think we were in an equal poslition on
Parcel 2. We dontt think we had the Information Toxas had.

The questlon, therefore, arlocs as to whethier oy noy

A~
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‘Lhile present metnpd, this proesecd pernlt thab's lssusd, wilceh
pemalts tne cox & hicie to ge a certaln depth In asgordance

1 with the guﬂgméﬁt'mf your sbalf, does glve us all egual infpm

tion. 7In the permit it stabes that 19 you encounter oll sard

YO 3ha11 immedistely withdraw and plug baek. I supnose that

i3 8o no one will ha ave & complete log befors the bhidding plarty

Again, I r@p@at whnat we sald in our protessv. I we

critlicelze the procedure, it ia upon facts we don't know becaus

obviocusly we assume the Texas Jompany did penstrate the Vaquerps

sand and there was not oll, otherwise they would have plugged

back and withdrawn. We ave assuming matters not before us,
| It was in ouwr permit and assume 1t was in thelws. If they did]

{ not, they sbbtained informatlon that wa did rob.

gur proteat on FParcel 3 was nok aaﬁea u@am 053

We assumed, tecause of informabtilon regelved by The Texas uam?u

i say Mr., Hortipg told me that was not the cass ~-- we were six

miles away, some dlstance away, and this was not so.

It so hap@&aﬁ wWe were on an equal basis on 3, becaus!
Richfieid was the succecsful bildder - with which we ars well
sabtioficd and we wouldnlt care to disturb that‘bid‘mn@ plt,

. CRANORON: Hr. Ball, deo we undevstand you have
withdrawn Rlehfleldts formal protsst insofer es Fareel 3 io
concernod?

e BALL: Inoofsr as Pareel 3 1s concerned,

Mil, CRAHSTON: Do we wnderstand you leave sbtandlng

,

L 723
*

]
-

ﬁ?

on core hole two they would gain informatlon on three. I willy

DIVISIEY OF ADMITHSTRATIVE PROCKDIRK, FTATE O CRLIFGHRRA
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’Van »ebalﬂ @r %ﬂ@ ﬁ&&hfi@iﬁ Qii #@@pmvatimng not on b&hﬁﬁf of
'tna Qtﬁ&? group or the bid on ﬁara&l 2.

Ragland of Bichfleld is with us, Do you have any further com-

RET> TR+ S S . M e

-y neme Ls #illes W. Newby, Jr. I &m an attorney for Texaco,

[ Parcel %,

bk " ; . - oo , il W
the pretest lnsofar as Parcel 2 le concerned?

MR. ﬁA&ﬁm Y&s we 1@&?@ 3tanding aur p%aaaﬁﬁ en B

&Qnawﬁ%¢§wﬂﬂ*\’?bﬁﬁy you very much, I noke that My

wanks o mak@?
MR, RAGLAND: No, Mr. Cranston, I ds nob.
¥R, CRANSTON: Is thers anyone wWno wishes €0 maks

any comments o the lands Commisslon?

MR. NEWBY: Mr, Cheirman, membess of the Commission,’

M, GRANSTON: ‘Would you repeat your name?

MR, NEZBY: Newby. 2. I have mmly & few remariks od

add to what we presented HPo the Comission in aur 1@@%&? whiL o

" you have reselved., I only wish to point sut ENLS ~e LFak AL
| nag been wo cghergs that the bid prorssal on Parcel 2 wes issus

other than in conformity with ths statutes. There has been g

guggestion %h@ﬁ Yaxaco’s bid on Parcel 2 did not conform to
the terms angd condibions conbailned in the bid proposal for
“here Ls ene obher polnt I khink.zw%hoald{diasuas'
and bthet ls, whether 1% 13 to tha beat intﬁreﬁts 0 the Stevs

for the Lands Commlssion to award the bld to Texsco. I think

L should zsy only this -~ that Parcel B, which adjolus Parcel

2 on hhe weanh, was awarded to the Pauley~-Phillips group en a
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j L uﬁdmrﬂﬁavd is appraxiwaﬁﬁly a: milli@n, thrae hundraa i g
“f*?& tﬁwua&nﬁ ﬁailarﬁa
| mede a bid, of $9,550,000 for Pavesl 2,

-‘viaus that;wt g t@ the heat intereats of the State that the

© 'ﬁ}’*%f @ axa}g*l

 Lands Commisslon awerd Farcel 2 to Texaco.
{ else who wishes

, &ikr terask & qu@ﬂﬁion nerags

A )
| Parcel 3.

1 a hall on 2, looks like the bid on 3 would be very low to me.

i the $23,700,000 bid, the bid right behind L1t was

.'I;‘hsa-zm vl

o i ] - e . . ~s~,\ s \ .4 : —
bid of &em@hﬂ&ng &Vﬂ? ava milllion doliars. Parcel 3 -

}wniah& af @ﬁﬁrﬁﬁ, a@jainx Papsel 2 on bthe east, ia the subject

Tex&aa«haanaffarad to pay. a bonus, has
the parcel in between |

thosa twa prmvimmaly mentlonsd propertlies. I think it is ob~

MIt, CRANSHON: Thank you very much. Is there argyone,

o make any admments?
CARR: Just for infermatlion, Mr. Chairmen, Ifd

~ What was the bid on "D", M.

’j'/ . ' _,-”

MH.

Eﬁﬁﬁig*
MR, HORTIG:
- CARR:
RO3E:
HORTIG:

Jﬁﬁ@w?meMQnﬁ, Mr, Carr.
ﬁﬂ&ﬁiﬁfﬁﬁmﬁ time ago.
¥het do you mean by "D'?

That's the parcel immediately east of

CARR:
ROSE :
GARR:

MR.
I'm*w
Mﬁh

That's already on leagse to Texaco,
$23,711,538.00,

$23,000,000 on "D" apd nine million and
MR. ROSE: Incldentally, on "D", Mr, Carr, besldes
$22,150,000.
alse a twelve mlllion and a ten milllon bid.
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