
Kwar**.ekowdobil • 

Company in Sausa1i W o; and I was very much J.nterested in Mr. 

ort g' 	 

GOV* ANDERSON: Mich item 1 this? 

MR. CRANSTON: Item 15. 

MR* HUTCHISON; .,* remarks on delay, Item 5, that 

was th specific case when the equipment was already at work 

and we didn't realize the State had any more interest in the 

area because it wa.s granted to the County of Marin and we 

hada r t taken steps t o obtain. a per 	to remove the material. 

The reason Vd like to speak about it is  this: 

Number one the removal of this is for the benefit of navigati 

d it i quite difficult to find a place to deposit this 

material because of the lo ration of it* We also have in this 

canal an additional area of neara7 a milethe.t needs to be 

dredged and we don't know where we ere going to put th' materi 

and we don t think it is proper that we should be charr,ed a 

royalty for benefitin-* navigation -- which is a benefit o the 

State as a whole and not necessaray to the individual people. 

Ie didn't protest this because we know it is a matte 

of routine. We don't want to be small about ito  but this whol 

Richardson Bay sit .a i on needs to be reviewed and I d like som 

way if the Commission would give your EXecutiVe Directo p 

sion to go into this Natter In a way where an egultable oluti)n 

cart be arrived at -- because it is not only the property owner 

but counties and cities are all Involved in this. 

I am quite sure Mr, no.tic knows somethin5 about tai 
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19 

but I don't think determining mud 13 mineral is the full into 

o f the law that the Le islature stated when they were reservi 

the mineral rights. CT course it, i eartain it is either 

imal vegotalge or mineral; and being not animal or vegetab 

it is mineral .- but it has no real value. 

MR. CRANSTON; Are you requesting that we rescind 

the application at three cents? 

MR. HUTCMSON: I think it should be granted withou 

liQwever, we don't want to be areal 1 about it. It's a matter o 

10 present regulations -- we don't want to go contra to that. 

MR. CARR: Mr. Chairman, Mr. Hutchison spoke to me 

about this in San Francisco and this is a rather peculiar sit 

tion. If it isn't mineral, then we don't have any jurisdicti 

isn't that right, Mr. Hortig? 

MR. HORTIG: That is correct. 

MR. CARR: In this particular casC,„ bftmuse this ha 

been granted to Marin County *•se 

MR HORTIG: Ye with the reservation to the state 

o. the mineral rights. May I point out in reply to your qukii 

20 tien and as a possible suggestion to Mr. Hutchison, the statu ea 

1 have been researched, the applicability has been determined, d 
tide 

22 supported to the point that other grantees of State/and subme ged 

23 lands (who recognize this difficulty and the fact that there 

no alternative course of procedure if tbn tate Lands•Commiss on 

2 is to adminis t :r the state mineral reservation}have not clues 

26 tioned the applicability of the statute; but even now have un. er 
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Consideration in the Le islature for all harbor and navigatior 

e elopAent 4W0A8 a proposal that the statutes rant..pg thee, 

areas be amended tc provIde on this mineral reservation sLtua 

tion and the neoessity to collect royalty thors:or that it 

hall not apply to such operations, as aro conducted in. aid t 

6 navigation" -.4 thereby$  if adoptN1 as lecislatIon then this 

7 would clear t decks for the Lands Commission, to make such 

8 recogalilion of it that you tre advocating and which, as sa 

9 is being advocated b other harbor districts and without obje 

10 tion. b the State Lands Onmm sion; but counsel have informed 

11 the State Lands Commission what they are enclo*ed by under 

12 present statutes, 

13 	(OV. AND $( 	Does th...8 stuffthey are removing 

14 'nave 

15 

16 

1? 

18 

19 can be uaed for other purposes atid can, therefore be used in 

20 lieu of othiir more expen ive materials and on this basis has 

21 fair mart value. 

22 00V* ArranSON: Is thrae cents a fa.;.r market value? 

2.7 	 MIL EMIG: This is s reasonable market value 4nd 

24 haa been estblished by the On 	and has been paid by 

25 A anya  many pemittees, 

26 	 M/ a CARER: This 	67,.j? 

DIVAIVIOM OF AONIINGOMeriV4 frPROOlt041A11. STATIC CAWIFORNIA 

.ny value? Vhat will they do with it? 

MR. 

 

H0 IQ: In some,  instances it has value, depend' 

ing entirely or ibo astual mineral nature. It ranges Zrom 

poor to good all material and 13 being deposited in many in 

stances on adjoining smamkg lands  provides steclatmed land that!.  

01100a As aro 
• 
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MR, RORTIG: 'lea qir. 

MRt HUTCHISON: Thg ,in things  f course, was thy 

inoonvenience, IC; waren t aware of it and wcappreciate the, 

4 actt Mr, Hortis has taken in getting this ou the agenda for 

5 u3s Ile were ratnar mo:prizied that we were not fled to do it, 

but I so thinking ahoadr- tbat :m4nve hing needs 
	

be done about 

441.dawirs~AloirdtarwatfriillwitsaifeelOwittlin. 

7 this situation because in this instance we could have had 

8 placed on our property aolid material at less cost than it 

9 
	sting us to dredge the canal and place this material on It; 

10 and on top of that we are charged a royalty for something we 

11 would rather not haves i am showing you that in consideratioL 

12 f those matters even no or in the future .it is quite diffieu t 

13 to det-mine what is the •equitable situation. 

14 
	 GOV. ANDERSOli: Mr. Rortigs  how do you arrive at a 

three cent rate for this If they can get it aheaper elsewhere 

16 and better? 

17 
	 MR, H0RTI(: Purely p  s a minimums  and in many instan 

IS the permits are so small that the royalty actually lollected 

19 barely pays the Commissiongs costs of processing the *permit. 

20 In thia instance there are a few more z:ardss  and I think Mr. 

21 Hutchis4n will agree in comparison #i»'h the total proJec that 

22 the total estimated cost of $67,; even a tile minimum ,harge 

23 three cents a cubic yards  ia not excessive. I think Mr. 

24 Hutchisonts problem with the Commission is this 	that h 

25 advocating that .0or larger scale projecto and for future progr 

26 that there be recoe;aitien and modification of the statuca whici 
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would perm!, 	e CommitmLon to d( °Alert se. 

4410ir. ANDEP 4ON: Zf they hadn R t wanted to make th,. 

navigable thera, they could have gotten this fill cheaper and 

gotten it somewhere else? 

MR • MORWX: That correct, but the minute they 

dredged they were told they were removing mineral5 belonging 

to the State and this may not be given to private Interests 

without chame by the Lands Commission; it would be giving 

away State property* Thin is an extreme case, but these aro 

the borders within which we have to Apex ste.  

MR. HUTChISON: In this case half the material will 

be placed on streets and roads which will become county roads 

4nd streets. This is a difficult question and I don't want t 

appear small abou it, but I do think it lould have consider 

tion in the future because that Richardson Bay area i a laob la 

Marin County has been typing to get that dr god. 

M, CARR: Is this an accr—t* on? You are building 

land that will have value? 

HUTCHISON; In order to d spose of it, yes * but 

there Is so much material there that much of it cant 
	

d 

posed of unless some property owner will let you place It 

there. They donit want it* he county Is trying to work out 

a deal, asking the •owners to take the matarlal and pay .4or it 

94 and dred the canal so lb may be mad*  It iw qui e involvod. 

25 	 MP. RORTIG: Niglt we gen this partiuular problem I 

26 Peropecti e Mr. HutahlaWe Do I understand that actually 
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total prO ject to which you are referring will result Ln a 

2 r. pri.vate development of a marina-type • homes, and t so forth? 

This la not a public agenO projectt- 

MU HUTCHISON: X private 
rN 

MR. HORTIG: .'hiz, then, Governor gives us the addi 

tional difficulty in that we oannot, permit the conversion, to 

advantage or disadvantage, of the aate'S reser'ed minerals 

at no cost for the benefit f a private contract. 

MR, HUTCH1SON2 We 10  I have an instance in Sausa 	odp 

the people are going to dredge one of the streets and they har  

the same grant there as elsewhere, and they asked us if we 

wouldn't lirt them deposit this material on our land. Well, 

13 were reluctant to d it. In another year or ipo we will be 

14 revamping. that entire area and we don't want 'to more materi 1 

15 around from. one place to another, it'a quite costly to do an 

18 1 reclaim this land, and we don't think" we should have to pay 

17 roya;ty for it, 

	

15 	 This is in the future now. x am wondering, aF Pres 

19 dent of the Board of Trustees of the Hunters Point Reclarnatio 

20 District. We have asked the Legislature If they can make an 

21 enablinc act to have a constitutional amendment allowing the 

State Lands Commission to dispose of these tidelands to px'iva e 

23 dervelopers. because it :ts a stumbling block to the development 

	

4 	,MR. CRANSTON: We have to bring this to a close at 

05 this point. May I ask: Would you like us to withhold action 

and report back? 
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HUTCHISON: No, we' have our machine therii. 

This is one of those Mr. Hortig montioned. 

MR. CR. NSTON: Then you will proceed on the bid 

proposed by you and we Will • ask the staff to report on the MA 

MR, HUTCHrSON: I would like try diseuse this mavter 

MR. CRAWTON: Certainly. T d like to ask Mr.  

Hutchins one thing in regard to' the formality of Mr. Pauley 

protest, The letter of Mr. Pauley to the Governor referred 

general to the Richfield protest, Richfield has now withdra 

their protest on Parcel 3. Do you leave standing formal pra- 

tests on both Parcels 2 and 	or are you, like Richfield, 

confining your protest to Pa reel 2? 

MR. HUTCHINS: I'd 	let that pass until next 

mooting, otherwise we will withdraw it; we will withdraw it 

like Richfield. 

M. CRANSTON: I think to clear the air we should 

know whichever you want to do, 

MR, HUTCHDr* X think for tie record we will let 

stand as is, Mr. Cranston 	object to both of them. 

MR. CRANSTON: Thank you very much. I believe we 

have covered all matters.... 

22 	 MR. HOME 0 item, Mr, Chairman and Commission. 

23 My name is Paul Home. I m with the standard Oil Company, 

24 Western Operations. In connect%on with the letters whi6h wer 

25 delivered by various kwmpanies, one cif which wa delivered by 

DIVISION ON AONINISVNATIVS VIROCIEDURII. STAVII OF OALIMIRNIA 



8

7  

a 
9 

10 

12' 

13 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

'41 

Mwemi6304040000wormism*.wmismotil 

otandardl 	was, .ome d*Iscussion this morninas to whethe, 

he CommIss n gra is gquIred to tre at those as confidential or 

s privile ed to dispose of their contents. I, wish to state 

for the record for Standard of California that our lett ,Ls 

not to be considered confidential or privilesea in any s 

The Commission is free to do anyt ins they wish with it, 
li 

MR, CRANSTON: Thank you very much, 

It there la nothing further to came before us,  

tand adjeurned 

AWOURNED 11:55 A.M. 

**44**** 
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