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.1°  

MIL "RA? '1!9I4 The' ploet ng 	 dome to d 

2 Zieuto4Ant doveraor d ►►zs °t i eitrdute to 	Jieet ng. 

3 Flvank, do you want to
•  
 suggest the procedures we should follow 

4 it taking up certain :off` t0a,Aore, important Mattors f. rata in 

5 view of our time, IL4tatidii?' 

(00vernor -AndiarsOn arrived,  

7 	 ma. HOR.LIG: Mr. Chairman, vath the 'arrival of.. 

8 J G.o.srernor Anderson may I suggest, in View of the :fact ti4tr,  the 

9 is z rater full attendance particularly with respect to the 

10 oil and ;as mat 	t,o be considered lby the Commission, that 

11 the Commission suat'Avi h the supp1ernenta1 calendar Items, 

12 which -re numbered sequentia_1- sta. tin- with page 29 

13 	 AR. CRAN$TON: Trze first it will Toe-§up.en ental 

4 Ca40Tida Item 16 	AdOpttOn of,  emergency ragalOton amending 

:Seib Lon 2100 of Title. 2 or the Oalifo nir,  Administrative Code 

pertainin, to gpophys cal and; geol gtea . `ury pear its 

Work (leder 3949. 	ank? 

MR. HORTIG: A the. CommissiOn will remember, at the 

last meetin p otests vz re received, questions were raised, asI  

to the oil and gaps Leasing procedure of the CommissIon 	re- 

lat:Lonship to . e terms and condi tions ofgeological explorat 

permit- heretofoale issued. 

It is the pecommeadation of the Office of the !Mom 

General that the procedural matters and controls not heretofoi 

s-pecified by allb Commlociion within the framework of the ruler' 

and regulations but heretofore adopted and Iprescribod as 

OMICRON OF *COMICORTROIVEt fiftrCEV131.12011 STA11/ OF CALIFORNIA 
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t'0114. 'au ab,t) 

6tion 2100 of Title f the Californla Administrative Code 

Section 1142 1 in connection with the adoption of 	rewu- 

-ns14001•08•••,:00.0.008000.00.000.0..~.....000~0001.80000,000,00,0•00•00040.1 

policy 	that tr Oneral t o e matters should preferably be 

.do ted as emergengy rules and re ;+ 	by 'peacIlution of 

COmmlasion 	"laid* that to accomplish a filing and a 

litorally tviediate effective date for the effectiveness of 

,hese rules and regulaticns finding of emergency be ad-Opted 

arid ao recommended. that the herein proposed amendment to 

be adopted as an emergenty regulation; that the finding of 

emergency, which la detailed on page 35 of the Commis ) expo 

alendars, be made y the Commission; that the Commission 

authorize 	4xecutive Officer to file this emergency amend- 

ment tith the Secretary ef State and the Rules Committee of 

each house of the Le Islature, as prescribed by statute; 

(k) that the Executive0 ricer be authorized to institute an 

aintain such proceedings as will engbIe the Commission to 

rile the certificate.of compliance required br Government Cod 

lotion 	which. is a procedural prescription with respect t 

the adoption of emergency regul tions; and (5) that notice be 

published In the manvor prescribed by. laws  affordin interest d 

parties an opportunity to present atatements or argumentS In 

writing relative to Section 2100 cif Title 2 o the California 

Administrative Code i to amended-  form, 

it I.s also recommended that th Commission adopt a 

separate resolution as follows: 

It Is hereby resolv a that immediately upon the 

DIVISION OF 40/13NISTINATIVZ race.seisim STATSOF CALIFONNIA. 
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*"....suitortronfoio 	 11041111.640140N11.. 

eaective dupe of the ebrnoinsomergemy amendmeni to totio 

00 of Title 2 of bhe gaWornia 	n it6tratiVe Code„. or aa 

aGion there*:ter as iS pvaqt1Wol 411 4zIatcnt or out 	.xis  

geophysizaA or geclOgloal sur*ey peratz 0424 amended, or ra-
;isuedl in sul.'lh for as will comply lilt.t,  the cx.ov:taions'of sal 

Section 2100, asram nded; and that the Executive Off.icer 

authorized to take all :1{; spa necessavy to e:Uectu.ate this 

objective. 

'Zack Co1 1na4lion will recall that one of the repro-

septatiens wlth respect to procedura, d . of .cu1ties which was 

contained in a lettsr of 	eat whIcn has bean filed with the 

Commission was that the Comfassion bad not previ.Iusiy adopted 

xuLes and regulation3 with-  respect to this stab4ect of geologi. 1 

and geoph;y-sical exploration perrialts. Tn fact, the Commission 

dId have doubleset of ccnditiori .for Mich ilterzits, inaszac 

as Section 2100 of Title 2 of the California Administrative Cope 

dealing with such permits was amended to Include the e permits 

./1 1955, .Nupplemental thertt the Commissionts procedure in 

connection with the issuanoe of perAlits had ben to prescribe 

additional cony tiono and controlr by A.e::;olution of the Commis 

sion. 

By adoption of the calendar item here and r e0413.1 

tion, these additional policy r oIxtiono• 	the Commlosion 

would be adopted as rule aad regulation In suyr),event to the 

prevloui3ly existing rule and regulation. 

f them are any queotiono with reap et 

atvlibm OF isaglirilfentAiritt PftereEwAtr. retwu or ckLieckrigik 

tti;, • 4,ao 	ore 



its Ifj  in its diseratlIn and upeil ap #6.duly ^ de, f 

autn N-Izing drillins oper ions subject to the same terms and 

.." 
es,snd rimulations °ribs retaort 

gtritittorn0 Gen Aral Howard golds is , 

• e'11:6mittission If them are auctv clue atiortf.  

11-  Ytn.t Witt any crOiith 

itlairofel.thort 

ura*  

itonSwei t 

WON; 

	

"krizt 	YeS0 	w*  these Commission tines 

that oittare- preposing we adopt her are they pr etty =eh In 

substance similar to Ithat has beeh your' procedure In the pa2t 

Ma the stet' point cf view? 

	

MR, HORTIQ: 	th the exception of one addition, 

Pry 

Ci%)ve.rnor they are not only 	 'they are verbatim 

trana r pts, wIth—alch)mod4fIcations Only as necessary to 

adopt prior language- to the form o.k the rules and regulationlu 

'cud the substance 	the content ot the procedures would he 

adop#ev here as rules and regulations 4thaut .any Ohmage in 

substauce 

The one addition would appear on the bottom of page 

3 of your agenda, in providing speci cally that It  othing 

herein contained shali preclude the artate Lands CommiASion 

conditions as those which applied to a prior parmittee at the 

same loaat:Lon. '41,W:a provision doeSnot-,authorlze any membQr 

officer or employee of tho Commiasiou, nor any peraon, perform 

frig may funet.on or work ao310,nod to hint'.  by' the Commisu4on to 

231 disclase any information made confidential by law,' 

Under this - ocedure the Commission could consider 

1)w:sot's cty At IAIMISTRAYIVt RnOCROURC STAYM Ott CALIFORNIA 
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21 

22 

23,  

24 

23 

applications to d icate the dri lia6 and a:4p oration of 

holes that had'heret<Xoro •ma, complettKi. under earlier permit 

outhorlzd by the Coioniasion 	 tbe 

00.•ANDEMONt o the rest of the wore procedum 

rules you almeady had in writing, verbatim, that you followed 

In your s aSf operations 

MR. HORTIG: Yes sir. 

GOV4ANDIgESON: Have you diacmssed these thins at 

all 	this proposed one thing 	with any representatives of 

the inaustry involved2 

MR. HORTIG1 No sir. 14,:, have not had the opportanW  

.o do so. A4 yov. reoaU,, our reports and, material that had. 

to be reviewed and expertod. by the Offtee of-the Attorne 

General have only ye-7,7 recently been received .L._om, that off it 

As a mater. of fact, a rather remarkable volume of Oaterial 

has Neet1 received in a rather short period of time 

M. GOLDIN: Governor Anderaon„ I mereay 'vLsb, td 

IcOt out that pr or to the time that these regulations 

iprmanent, the Industry will bo afforded a full opportunity 

to submit atements and argumenb3 in writing 	as Z say, 

before thin set of regulations becomes,  permanent. 

GO  V* AMMON: S. that V they have - actually, 

there Is oDly one new additIon to our normal procedure here  

that they mIGht be concerned witha  or lf they oel thero are 

some changes that are difieerents  that we do not feel are avi 

different, troy w1.11 have a chance to pretext this before the 

otymion cr Antoi:;:rritAToix ktliocKourts, l'iP4'1'sit OF CALISPOillOA 

weyk Cro xtltA %;,r) 
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ti 

e4eotive4 bin' hail Arden time? 

ir LAMA e aocturates  Governor' 

Andon 

Immediately 

4ito's,qe4tive pi,+ an eintrigeney basis 

the Seoretary of State sold the 

or both Ilouzo of the YeesIslature; but the 

emeroncy itlOw 	 remain erfeatIve not to oxeeea otle 

hundred iAllirety dayer, In the* interval, statutory procedvrez 

t E3 make the regulations perianeritmuet b i'01owed, and as 

part of those procedures an opportUntq is affored interestot 

parties t protest. Thus, it is conceivable that these regu- 

lationG will coptaiFt 	s provision not to-mmeed one hundred 

.wonty days and. It' rnay be removed if the Commission is eon. 

vinced dr; rin that tine by a p cper showing that it should be 

self: c.Lear? 

AMDTPRSON Reasonably. n other word s$  ifwe 

adopt this now it goes into effect immediately. 	will ate: 

in until it-haa been approved by the Legislature. Is that the  

statutory gLogedure you are talking about? 

MR. GOLMN: 11° 81 „ It will remain 1-ective not 

toexceed one 1' undrfed twenty-  days and during tai s time the 

Government Code requires that a statutory procedure must be 

followed be 'ore these-_ retulat ons can become permanent; and 

the hoart of that stztutory procedure is to rAlequire the publ. 

cation . of no0.oe and afford opportun t for intore ted pert on 

to preaent protests. 

26 	 GOV. ANDERS 
	

this 	be la c root one huedr 
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20 

21 

27, 

23 

4; 

25 

26! 

oftiowwW01445.004.617,ftwww0..9.0,6001000.1.1.0000* 

twenty 04ya and befpre that timn Is over we WA; have a 

chalice to revlw that bere i b comeo 'Imanen 

ME* GOLDIN: Yes, 

MR* CAANST01* The recommendation. comes in the Zorm 

o] two motions. Tki6Afrst one 	az f011ow,44 

That taxa he:can proposed amendment to Section 
2100 of.Title 2-  of the California Adminiatrative Code. 
is herebr adopted as an emergency regulation; 

( That the MAding of emergency cont ine therein_ 
is made by the Commission; 

(3) That the Cutssion authorize6 its Executive 
Offictrto file this etrgency amendment with the Secre-
tary of State and the Rules Committee of each house o' 
the Leialatu:n; 

(1.) That the Execmtive Officer also is authorised 
to institute and maintain such proceedings as will enabl 
the Commission to file the certificate of co.pllance 
required by Government Code Section 1 ,422m  I in. cony ectl,o 
with the adoptloa of. this regulation; 

(5 That notice be published in the_ manner preseri 
by law ttXfording interested parties an ooportunity' tc  
present Oatements or arguments In writ ,n relative to 
Section 210 of Title 2 of the C lifornia Administrative' 
Code ix its amended folio, 

A motion J in order. 

JR. CA RA: does this require aepnrata motions or each 

one of these numbers or can Itt be included in me? 

MR. CRANSTON: 	would think one motion would cover 

them al), 

MR. HORTIG: Par the mt,ne 1 j4aa'4 read by the Chalrmnq 

00Q mot ion would appear to he Ln order* 

MR. CAR R: 	move the ac o tio? of thiu. 

GOV. ANDER:JONt 	11 so‘;ond it. 

viiiteiON OF AO4INISTPINTIVX VFACICNOUNIE. IIITAVit OP CALIPOON A 

:=5St$ S 4{) v94 veo 



MR, CRANSTON: Its thel,,  i;reswa.,, who 

makti any cQatments? 

MR. RECORDOS: 	k6 tt, m410 a commen 

Honor, i: I mig t 

;ea CRLESTON: Yez9 Would you pi a: ideltify 

you self? 

repre- 

MR, EBOGMEW iv name is Clark Heggene 

with the firm 	. all, Hun t and Hart in Lone Beach 

senting RiciaLield 011 Corpo ation. 

Of co,Irse l recogni!4e i.t 13  

criticize thd' k rodu t of another 

ea y for one ;lawyer to 

lawyer, b 	would 

make th suggestion 	particu 

your reeulations, specifioally 

any iX SUbdiV do* (f) of 

ubdivision (1) of ection (f 

'that the on ,page 32  fourth paragraph in subdivision kl 

depth v.ntea 	an appli At, that he be author iz4 d to drill 

L-,  .the same s trator;raphic penetrati as a prior 

In other words, In ma- di ,:)- aza (1) the olqy standar 

given to the S' ate Lands Division, 

knowleclere or lack 	knowledge oil 

existent teen. L cal data includin 

the Cow:mission but clasztif ed 

factors or location 

the substrata, an other 

information avai able to 

confidential, etc‘tera. 

It Is Richfieldtv; recommendation that one of the 

standards be that awe app_car be perwitted to go t(i the same 

24 J  stratograph.7  penetration as a prior applicant; aisdj nder 

25 the 1:ourth para raph of subdivision 1). permit the *vision 

28 of State Lands upon rooxastamation to permit an appl.Lpant 

WV:tt1014 OP Utt511911.111Allitit PROCUDWIL VTAIM or CALIMINIA 
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20 
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23 

24 

26 

o the same Irk 

* 10n* 

T think the standards hers are ambiguous and the vi• e 

that R:WkiT1dtinds In the present policy is the fact that o 

applfeant can get information which, might not be made avail b 

to subsequent applicants. 

MR, CRANSTON: I think it would be difficult and 
I 	( 

perhaps dangerous for us to try to amend this aYthis time. 

In view of the 3 a t there is a 120-day period before its fina 

adoption, would it be satisfactory with you to submit some-

thing in writing to. us that we may consider? 

HEGGENESS1 Yes sir. 

MR. CRANSTON: Thank you. Anyone else? 

MR. HOME: - Mr. Chairman, members of the Commission, 

my name is Paul Home. I am with Standard Oil Company of 

California, Western Operations, Inc„ and my comments go to 

the same point as those of Mr.Aie6geness, except that we do 

not necessarily suggest that-one permittee be permitted to 

drill to the stratographic equivalent_ of the prior drilling 

operation. I feel that it would be sufficient in the last 

paragraph on page 32 if, after the words "drilling operations 

in the third line, there were to be inserted to the same 

depth and... 	which would carry on thereafter ",.. subject 

to the same terms and coadAtions...0" In that way, we'would 

be assured of being enabled to obtain the same information as 

that which was obtained by a prtox permittee which had drilla 

DIVISION OF ADMINISTRATIVIC FROCEISk:4Ntr STATlic cgs' -tAt.{WORNIA 
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!I 

oiS 

6 

7 

a 

10 

11 

2 

it  

at the particular location. 

Now, we have no ,way of knowing in advance whether 
C 

ny particular permittee did not comply with all of the,term 

and conditions of the pernit. We wish, to operate in strict 

conformity iiith our-permits* :however by inadvertence or oth 
fi 

wise a,permittee may have drilled deeper than strict complian 

with the permit would;  permit and we f 	that a subsequent 

applicant should ,  e permitted to duplicfite that performance 

at the same lo Lion -- which does not involve the difficult 

task of correlating between widely separated locationS. 

MR, CRANSTON: Is the same procedure satisfactory 

with you in regard to cons,ideration of what you have suggeste 

that I suggested to the Richfield representative? 

n14 	 rEWR, HOME: We have pending before the Commission an 

6 application to duplicate one of the core holes which has been 

v 	16 drilled offshore. Whether we would wish to wait 120 days $ 

17 We have under contract a barge from which such drilling opera 

18 tions can be conducted. These things are in short supply on 

19 the Pacific Coast and if that barge becomes available within 

20 120 days, we would probably wish to use it within that time t 

6  21 conduct drilling operations under our pending application, 

22 	 MR, CRANSTON: Frank, am I correct in understanding 

25 that it might be possible for us at a future meeting to con- 

24 cider these pending applications without waiting for the 120 

25 days? 

26 	 MR. HORTIG: The staff intent, as supported by the 

.1.rwoh..01.0tIowireamammoklyeobsomieremik 

&Inati &APO NOM 
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'opinion of the Office of the Attorney General would be o. 

proceas all pendtzig app i.ations pursuant to, the rules and 

3  mulations as ad ttet htre this mo Aingo  if adopt do  which,  

would mean that pending applications vould be - deglnite 

'tempts would be made* to bring the peridinsi appIications for 

approval and consideration of the Com anion.. at the meeting 

May 25th insofar as staff recommendations could be made •thete 

in conformance wa.th the nowduly adopted ,rules and regulation 

MR. CtRR: 1,!d like to ask both the Exeaut..ve Office  

and the Attorn4 General; Under the suggestions made here, 

how do we get around the provision of,the ltw as to giving out 

confidential information" Letts issue a ease. Mr. Horti,g 

his a permit to drill a hole to 	 hund d feet. I 

dont knows all I knoW is he is drilling a hole because 

caught him at it Then I come to the Oommission nd. :I; ask 

permission to drill A hole to that depth -- X don know what 

depth it is Wen4  in order for me to get a permit to drill 

to twenty-six hundred feet,, somebody has to toll m 'You can 

go to twenty.s ix, htndred feet is  Row can you do that and avOi 

committing a misdemeanor" can you tell me that, under the law 

that exists ? That is definitely giving the depth of that 

core hole. 

MR. CRANI.TON: qtr. Hort g refers that to the Attorn 

General. 

MR. CARR: In caae he was shut down a t twenty..one 

hundred feet be(,ause he hit oil sand, then I have to toll him 

14 

15 

16 

17 

18 

20 

21 

22 

23 

24 

25 
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.atY iiwOty,one'red o t. lieu -would We: 

ta; as the Iawi -abhoerned? 

ri4.3141000* An drati 

701kst°Partgiallk.on page.32 	the,, eason that 

it.  wad 	v dOd't 	parOon,,wou2dbo allowed' to drill 

,04jeot, to *it urns terms ax gt 4xonditins and the phraser 
the samedepth was not' put '±n for the very reason you stated 
t),i6 our opinion thatany informat.Lon that the tate,,Landt 

Division obtains4  ar-t specifics data obt-  _tried as a result of 

the riling requirements of Seat ion 68261  is, of course)  made 

n4denq 	laiq and,.. 'therefore, the depth to which he 

1;owed't 470111 under a partieuldr:core-Idrillin 

apProval'is part bf that, data in all -probability. 

Therefore,` we .feel. iat givingybhem exactly the sam 

opportunity that the person drilling theA) ..or "Able was given 

to reach a particular depth is as kar:aa'we.miAls11 irt :r4ving 

equality Anything beyond that 	which would r6quir4 a dis- 

closure as to when he was shut down or as to how far he aau- 

ally went 

20 permitted 

21 

22 

25 

25 

20 

think would require a d^.4sclosure to the new 

information obtained by the old pernittee. 

MR. CARR: Then theret another practical question 

that seems to me to raise itself here; that i 	apt Mr Hortit 

wanted to gO to twenty six hundred fe0 d. did and found 

nothing; Z come along and I want to 'rind °mottling. Then 

what do I do? Do., Z apply to go to the same he did or do 

ap-ly for a permit 4o go to thirty-fLve? Without revealing 

DIVIIIHOtt OF ADMINIIIITRATIVR FROCEDURF. VTA11t or cALirozmiA 



ntlal Info 

fac' 

going try 'e  

to illad' Unto d 

ve 1cked ov44  

of them nobody 4e 
	

think they 

ame depth. 44oli 	aX1 Vint t 
(\• 

tAlnderatand thiS *romp a te hni 

1) 

9. 

atandpoint What 
	w golziK to do 	t the depth by th 

4rst guy that drills? I'd 'like to ask 1=i Home or Mr. Iiegge ss 

I*, that your inte4t on? Do yon: ware the first spy that dri 

the hole to set that depth? I don t understand what you. want 

to do. I dont understand how it1,41 going to benefit you. 

MR. HOME: No air, it is not ottrj,ntention_ that the 

th be limited by the dept firt drilled. HoWever, it is 

ur des re that if anyone has drilled to a depth at a par icu 

spot, then the industry generally should be given the same 

opportunity to drill t*o the same- point, 

MR, PARR; What about going further? 

MRS HOME« That is ''within the discretion of the Com 

alasionand',atatf*  We can only go to the depth permitted by 

the Exp<mtive Officer. However,we wish a., limitation upon 

his poWer to prohibit us from going to the same depth somebo 

else went at a particular spot. 

MR, CARR' If it is 	order, we have the Chairman, 

dont we, of the011 and Gas ommittee, Mr. Allen - It you 

would o^ire to express 'ourself on this I'd L)).ke to hear ,'how 
lk 

4 you rationa Ize this thing. You' are probably in a better 

25 Position here than I am, What is good about this. It has 

201 been my observatLon that these (Al companies are all In 

oivistoti 	AomimeTsATivit ertocwouNK, vrivot or cm.arortNIA 
0 



1,1 

)" 

corn 	tin with each ather. Nowi  it seems to me they are 

2 tying their own hands 	
.
not that it makea any difference, 

w want to get as thorough an exploration of those reeorvoirs 

4 as any p.,,rtifeular oil company cites to go. Some of them are 

5 willing to spend more coney than others, some d6n,t want to 

e drill at all; but those who want to drill 	what i3 in the 
9 

P 	.7 public interest here so far as restricting, encouraging, or 

8 augmenting these rules? I,d like to hear your reaction. 

9 	 MR. ALLEN: Well, I came here to addi ess the Commis 
0 

10 sion on another matter. I have read the proposed rule and I 

11 have no objection to it. I think it a good rule and in the 

1.2 piablic n.terest interestand I would-urge it be adopted. 

GOLDIN,t' Atr.. Carip„mv I venture an. observation? 

14` I am noktossing: this out as an opinion of the Attorney Goner 

15 because it 	tentatiVOA  but itmay. perhaps resolve the obje 

16 tions of both' Mr; Home and Mr. Heggene a and still satisf th 

17: query that you pose. 
:8.1 	 Now, tentatively*, I believe Mr. "havelson and I are 

19 of the, opinion that the. data submitted in an app ication must 

20 be confidential. Now, that would include the depth limitatior 

that a particular applUmnt seeks and, similarly, data filed 

?2 with the Omission as a result or core hole drilling must ire 

231 regarded as confidentialv 

24 	 However, and as I say tentatively, we are of the 

25 opinLon that thOL depth limitation which Is specified In the 

26 core hole drIllin, permit p rhaa :lay not be confidential, 
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en 

'fled in the core hole cirinijv permit 

1
1. 
ioaat *aka r nor la it neettesarily 

gioant' reach04 	 been tae 	possibis 

hat he may have to atop :torr-another .reaion4 thope I have 

made.''t a itleirs .bu *plaielieve that it. : is possible to work ou 

4-practical solution to this equal depth that:IL Home sug e 

aRANSTOn: Well, it would oertairay be the desk. 

tIle Commission to work.  out, a reasonablesolution: of this. 

144. there 	one 	h n the language of the ls.w bindin 

our,  actions. It is my unde standing, although'i was not. here 

when Lt happenod„ that the measure enacted Wthe Legislatur 

which makes it a misdemeanor' for us to divul 4 any it forma 

was written into the law at the behest of the all companies; 

nd ii they want some ch ango, perhaps their recourse should b 

somo evi3ion Of that tatute. 

81 	 The real questidn on depth is hoe much you 11 ,..it 

somebody's a tivitles; whether you are divulging more than a 

dfxpthflaure when you divulge that figure. It seems to me it 

would be wis to take all these matters under considerations.  

we' will mast carefully, and ive 	opportunity ,foxk any 

further.oamments that anyone:: wisheo to make In writing to. thi 

24 	mission; and we wi 1 ,er aintly to to 110  consideration 

thwle that have bac, i yen. 

there any=e who wit:the to comment? (No reopona 2 

DIVISION OP A'754INISTIIATIVic rtIOCIEOLIMIN. %TM* OP cALItlettNIA 
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date. be? 

? 

3 

h-ii 411L 

C? 

w ereby reeojOiedrt 
feetive date of the raieqxo 	sherite4c 

monis to SeectIon 23.00 o.&Titlo g,of *Me Calitots4:1-a 
Administratirr Cede, or as edon thereafter As ig 
practicable,all "existent or 'outstanding geo 
physical or keological survey perm Ail be =ended., 
or reissued, in such forrruis 	(imply Vit11, the 
provlaions of .4444 SeatiOn' 2.100 
Executive Offioep 	au#41rized to take all steps 
necessary to ertit 3late this objective..  

A potion, is in. order to,  iiripletne4lt this 

FIE' CARR: I so :move', would the effeetiVe 

NR. HORTICi: soon as we can mechanically file 

oopiet of the rules and vesulation, adopted on an emergency 

basis today by the Commission.. :she even :lave hopes of 

17 opportunity to rakesuch 411ng 	afternoon 	in al 

PrObrO.Lity no late than tomorrow, 

GOV. AND 	I t 11 Second it 

MR. CRANSTON: ia 'here anyone who wishes 

comment on this item? 	o res,ponse 	arin no one who 

22 wishes to be recognized the motion-ia unanimously ~adopted. 

We move now to upplemental: OalepOar Item 	on 

page 	 rrotcst 
	

the. award of a proposted 'ad and 

leaLlo on farcel 2, Santa Jarbara County, Work Order 3810, 

MTL HORTIG: Would you re- or to page 3T-A •r the ace 

olvISION or Ao. ,:tiltetriA.TIVr priocirouNic. 'VATIC or•CALWORRIA 

4; 



vaxp.mar 

MR. CRANSTON: Proposed oil and gaa lease, tide abd 

1.3ubmerged landa Sant Barbara County, Number 10, Parcel 2.  

'rank?' 

HORTIO: VIZ 31.1'10 10... Chairman,. th CinO114 s oh 

will recall that ab the laSt meeting the identical item here 

oder consideration was, up for consideration by the,Commissio 

with respect to tha staff recommendation that the Commission 

accept the highest qualif_ed bid made by Texaco, _nc. on, 

March 3, 1961 fora parcel which has beer identified as 

Pa :eel 2. At that meeting the Commission deferred considera- 

tion'of this -ttem in view, of the determination to refer the 

entire que ttan or geological and geophysical exploration 

permit procedure and its relationship to oil and gas lestsi 
!,l 

to the Attorney General for opinion, which opinion report has 

now been received by the Commissioners;.ond, thererore the 

1 ident4cal item whis il was on the Commission agenda last,meet 

7 and on which consideration was deferred, has been again pre- 

,8 seated here for discussion and consideration by the C mmizsio 

.in the light of comments that may be available from protistan s 

0 here today, other parties in interest, and the Commissionts o 

21. I  conclusions in the light of the opinion report from the Atto 

Gensra1. 

MR. CRANSTON: Loes anyone wish to be heard on this 

item: Assemblyman Bruce Allen. 

r. 5 	 MR. ALLEN: Mr, Chairman, members of the Commission 

6 lam Bruce Allen, member of the Assembly, and presently Chair 
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ufacture, Oil. and Minin f the Assembly Committee 

9 maintained and that the very fizle comretitive bidding pract 

of the Stato of California be Continued. 

I have also had occasion to conduct 	ationt 

in :o lroidding practices of other agencies vithiathe State.% 

a very assorted, variety vhich I would not like to see come 

upon the rtate of-Califern 

have gone over the information that,! s been avail 

Lable to me with respect to the protests 'against the two bids 

rrevieldns_ 

and mY PurP that are before the Commission on Parcels 2 

kwaresonommiolOWNwalmoVea.r.p.mefi ••••••6"Www04.1.4opeottem.m.011.1*Mourheiboinsimmisurowomit. ' 

What I have to sa thi morning are mi,owA views 

0114'4 I have not been l'equesteed tocppomarhere and I ilave no 

10.oresil is 	of these oil comp, nies; 
6,{ 
iu the committee 1-ea .rings that led up t 

f the Shell Cupn 

practicos in the state ._ of A.41 iforala in this ropect, and 

ike to see that the victory we achieved iai 1957 be 

10 

15 

10 

at Act and t,...,e prosent, law on leasing 

this morning, is to urge the Commission to accept the high bid 

of each parcel* The law doea give the Commission the jtiisdi 

Lion to reject all bids and that is in the very wise dl creti 

f the Commission in case-  the information available to the 

mmisL4on might perhaps Indicate that the bids are all too 

low and s;;h potential is such that another round of bidding 

might result' in a more adequate payment, or if information 1 

25 submitted that •indicates by virtue of circumstances some 

otVlsiON or AMAINISTIMMVK PROMO:AMC WrkrIt OF OALWOHNIA 

bidders did not receive a fair cpportunit to bid. It's on 

12 

13 

u' 1 (1.44 pi PAtO 



t 	44.0 t 

tO,dr 

efeis gat  

wtha.,4 

a " gowle pltt- on 	cud. 2 Rnd 

t by reason or 04 	of the StatA 

Lands DtvIsion the other biadors wire aitaied 	opportunit 

obtain the same iatorTati„on s Text4004 

I feel that:t th sr merit i4 without merit for 

several reasons.One ,ot these is.indi ateka by7 the fact 'that 

th_core hole drilled by 	whtle it was the deepest cor 

10.10 ilied on Pare4X 2, ;141A4 not as dem as the ooze hole 

-drilied•b, and if 'there •was ,  anything Richfield oz. Parcel 

Wrong 'with the competitivesituation as to Parcel 2, the same 

oblOm -would apply to Parcel 3, 
5.4 

The objections made by Richfield and Pauleyak 

h par t were withdrawn as to Paroal.• 3 vtAn it turned 

19 

20 

22 

1ohfie.4d had the high bid can FarceI 3 	which I think refut 

their own s.rgurnent on Parcel 2. 'furthermore, the core hol e 

that was drilled b Richriel4 ̀or.. Pvcel 3 to a depth cif fatty 

three hundrad feet, took them on im weeks; t o drill. This 

of a very extensive or t ne4 riBv 1 operation. It was 

drilled after the bid period On 'Parcel 2, sc I don i y see wher 

could have helped them IA their b-ci on Parctll 2. 

My opinion is by 	of  Q: chant 	of information 

25 year befol-v,  the biddinj within the jn4w tr' Ri chf i.eld kneA. 

date approximAte on Parcel th or tne n xaco core 

..1.11,11.11.11.4.1.11111611.6.:  

atv:stotst OD,  AtamMievotAntric retnexoulic orKrg,  O cAL,HromilA 
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