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Xprawistoor 

MR. CRANSTON: Will the meeting please come to 

order? Lieutenant Governor Anderson w111 be with us shortly 

and we MIOuld start at this time. 

In crder to assure that, with tae s] hl short 

6 morning, we cover oertain essentials, we -will f%rat pi le up 

e Supplemental Calendar Item Number25. Frank 

proceed with it? 

MR, RORTIG: Mr. Chairman,,the Commis sionert' will 

recap, the adoption on May 4, 1961 cf emergency rul e and 

replations relating particularly to the drilling of explora- 

tion core holes under State Lands Commission permit, and 

12 that those rules as adopted provided in part that nothing 

13 therein contained shall preclude the Lands Commis2. on Itself 

14 • in i is discretion and upon application duly made from author 

15 izing drel/Ing operations subject to the same terms and eondi- 

le tions as those whioh, applied to a prior permit tee at the same 

17 location; and it was also provided that there is no authori- 

le zation to any .member, officer or employee of the Commission, 

19 nor any person performing any function of work assigned to him 

20 by the Commission to disclose arty informatian made confidentia 

21 by law 	which are the eXplo ation resulte achieved by any 

22 D rmittee in the drilling of a core holed 

23 
	 Applications have been received fr.= Standa d Oil 

24 Company of California, Western Operatione, Inc„; Fauley 

25 ietroleum Inc,, and Gulf 011 Corporation of California for 

28 authorization o drill eubwarine core holes the :;acne depth and 

11110K *IF ADMINIaTRATIVIF PlitaCKTOWRIX. STAVIL or CALIFORSIIA 



pn 15 core hole 71150 drill d by Texaco unt: 

itmr011 in 'Avila 1 0, The sp cciriC core hole was 

at .a surfao itzmtion whtch is identified 14 the 

,00.1fornitt eoordimktes given in the calendar item; and in yiont 

t the prof leion tastiosing ,he depth 	!ma:relic:bed mitfi 

ou$ doatraveniog the prohibit;lon against.  siAch. diocUsurebOth 
. 	: 

in the .6t44te end the rults and r egulatiOns, Texaco Inc. has 

ozoAsented 14 writs :gig to the 3e .,ease 

total depth reaLthed i uh.s core hol 

y the Commission of the 

7D5o in connect on with 

issuanee c f any pt-rmis for authoriza ion of a ditional holes 

14 

t the same loiation, 

Yor purposes of al.lthorization, as will • e recommenle 

the Commission, copies of the Dermtt form and well drilling 

authorzav:Ion which were or ii all isstred for the core holes 

16 are attache 	Exhibit ) and (b) respectively„ the intent 

16 tsel. t,iat any permits authorized by the Commission this morn  

171 in will contain in composite form, all of the fiacne terms Lid 

181 cond tions which were aprd bl „ 

19 

20 

to the dr,111ng of core hole 

7D50 by Texaco in April 1960, 

Therefore, it .40 recommended that the Commission 

aunorize the Executive Off.  cer to Issue p x its ,, in accordant 

wd-h the rules and regulations to ";:andard Oil Company of 

California, gSez term Operations, Inc , 	Pavuley Petroleum ino 

an(;:t a f 0 .1 Corporation of California individually)  authorizi 

he drAaing oaf..  cor ho' a at locations within 100 feet of the 

surt'a e location of abandoned Wore hole 7150, the hole prevlou 

Lieutenant Gov rnor And roc.1 arrived at this point 
(10•1•1•00110101 
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drilled by Texaco. The core holes aro to be permitted to be 

erilled under these special permits to a total depth not in 

excess of 4905 feet below the top of the Kelly bushing at an 

elevation twenty-oseven feet above sea level, or whatever ad- 

justments are necessary to compensate for changes in datum 

plane, these measurements being those that were applicable 

tbe Texaco core hole 7150; the drilling to be sUb j ct to the 

same terms and conditions which applied to Fermittee Texaco 

in the drilling of core hole MO. 

10 
	 Represent tives of the applicants for these permits 

11 
	e all here today xk the event the Commission has any furthe 

12 questions with respect to the propriety or necessity for asst 

1 
	ce of the core hole permits as recommended. 

14 
	 MR, CARR: l don x have any questions, do you. I  

15 ,ove approval. 

16 
	 GOV. ANOERSON: Second. 

17 
	 MR. CRAN3TON: Approval moved and seconded. Does 

18 anyone wish to discuss this motion? 

19 
	 GOV. ANDERSON: Have we ever allowed this before? 

20 
	

MR. HORTIG: No 

21 
	 GOV, ANDERSON: This is the first time, now, that 

2 ill have allowed other companies to go in and drill a core 

23 hole at a similar location, or almost the exact location, of 

24 
	prior permit? 

25 
	 MR. HORTIG: That is correct, six but, eonvcrscl 

23 the Commission haa never denied thil author_ty, either. The 

OIVILSION Or ADMINIRIMATIVX PROCILOURIL, RTATIA Or CALIFORNIA 
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24 

25 

6 

are th6 first applications os'e received b.  .the CommisELon 

peeorm sudh an Operation; and, also, this-to now.provided to 

000160111 	the discretion of the Commission is -the ruleS 

-and regulations adopted on May Itta.. 

GOV. ANDERSON: Rave they ever - I x It J.t. 

the firet time it has ever got to the Commission 	have 

they ever been denied or in a sense stopped 	the stat-U 

MR. HORTI6: No a ir. 

GOV., ANDERSON: In other words, there has never bee- 

an inference in any way 	• 0 

MR. HORTIG: X 

MR. CRANSTON: Our clear purpose here s to give 

equal opportunity to all oil oompanies and be as fair as we 

possibly can in our administration 	the lawr. We face certai 

diff ulties in. this, but 	intend to do everything we can 

to be as open and fair 	we possibly can in our approach t 

the problem. Don? 

MR. ROSE: The item shows that Texaco inc.. consente 

in writing, 	Itd like to ask what would be the position of ti' 

staff or Commis ion if they had not consented,. 

MR. MORTIG: Then we would have an unresolv d probl 

Which we were wrestlin$ with up to the time and didntt conclu 

until we did receive consent from Texaco. 

MR. CRAN"TON: Any rurther queatIons? 

GOV. ANDERSON: If Texaco hadrit .c written th_...; wou 

we be doing somothirtdifferent today? 

00•••••••••••••••••••••••••••,•••••••   	••••••••••••iy 
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Aromwoirmosi 

HORTIG: Not neeeseavIly, sir We had not 

reached a conolusiOn and the Attorney General,  office had 

under study similar methods under which these permits might b 

authorized to the specified depth without revealing concid 

tial data, assuming that the depth'reached in tore hole 7D50 

was of a coafidential nature In tai; instance, we have no 

concern over this becP4use we have the consent from Texaco; an 

I Year Deputy Shavelson behind me and l am sure +le can give 

9 you further details on the legal concepts involved. 

101 	 MR. SEAVELSON: We had formerly advised the staff 

,at:' wedidnft feel that the contents of the core drilli 

mit given to the prior pplicant was confidential under 6826, 

which makes the result; the records front the drillingopera- 

tion, confidential 	hut doesntt make the permit that they 

15 were given confidential,; and that is why we recommended the 

la specific language shat 1,s contained ire the regulations that 

the subsequent applicant be allowed to drill sand4r the carne 

18 terms 	conditions 4 those under which the prior applicant 

19 1.  had drilled. Under those circumstances it would seem just 

20I about inevitable that he would get exact].y the same results 

in other words he would be allowed to ,go try a particular 

221 depth unlessprior to that depth there were significant shows 

23 of oil and gas or Whatever the term of the earlier permit 

24 were; and If a subsequent permittee would be allowed to do th 

25 

 

axe thing, he would be allowed to go to the same depth as ha 

2 the earlier one. Therefore, without di'closing what had 

DIVISION Or SDISINISNWIIVE PSOCSDUSS, OUTS 441IP CALIIPORNIA 
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fl' c 

happened, we felt that under tho 	reumetancea the aubseque 

permit tee mead a ie eve the 84M8 results as the earlier one 

vdthout violating tho .a M.  

G07, ANDERSON: Do you feel because we.  have the 

consent or 1,xaco at this time that we aele doing something 

in.  '.his action in Item 23 that we would not do if they had no 

given uz that permiss.,Lon? 

SIIVELSON: Yes, if the specified drilling dept 

different rem that contained in the permit given to Texac 

eel 	would. say that this is dif eTent. 

GOV. ADDERSON: So in the future if we have a stmt1, 

requeet and the person who had drilled tha.previoUs core hole 

was not wellin to give this permission, then what would our 

14 action beg 

15! 	 MA, 3HAVEMR.  Then our action would be . If 

2e;  the Commission deter nine.it  would be in the best interests 

the State, then our action would be to allow the new permitte 

18 to o under the same terms and c.cFndttions as the earner one. 

i In other words, i they were allowed to go to 6,000 feet undo 

20 the et.vlier permit but were told to cease upon reaching oil 

21 avd was, then the new permittee would be allowed tp go to 

22 s« 1000 feet unless there were significant shows. 

2$1 	 GOV. ANDERSON: In other word , we would let hi m,in the 

24 i` `st instance, go to only 5400 fe 	Now, we let the other 

25 company come in and t 11 nem tc o to 6,000 but we weeld cite 

them at 5,400 without telling them we are going to stop theme 

DiV101014 	+B :iii 	PtiMeitaintflc WATS e. GALiteet!,311A 
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ON: 	-- because telling th* to 

L.) 

2 

3 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

stop there would be revealing confidential resets, an 

couldn't do that. 

MR CRANSTON: The motion having been moved and 

seonded, approval , is unanimously carried on Supplemantal Ite 

Mpving backwards to Supplemental Item 	- prank? 

MR, HORTIG: 	which appears nnyour calendar pag 

31. On April 	1961 counsel for Richfield Oil Corporation 

wrote to the State Lands Commission - and) this is in summar  

without referelce to specific data, but summary of the con-

fidential attachment to the Commissioners,  copies of the 

calendar. The representations by Richfieldls counsel were: 

(1) challenging the validity of the action of the Commission,  

staff on April 14, 1961 suspending drilling on core hole 

Gaviota 5 on lease parcel 4 in Santa Barbara County, at a 

location approximately 1500 feet westerly of Texaco core hole 

71)50 -- which is for the information of the Commission, the 

same core hole for which permits have been granted for triple 

duplication; and, secondly, the right was requested to comple 

the drilling of core hole Gaviota 5 by Richfield to the same 

at atigraphic depth as Texaco core hole number 7#50. This 

mean to the same physical depth as tne layt,rs or the stra I 

graphy or geography which were purportedly encountered in cor  

hole 7D50 

The letter further requests that bLdding be deferr, 

DIVISION OF ADMINISTRATIVS PROCSOUNIC WATS OF CALIFORNIA 



number.. 4-, 
	 hot yet been author...zed. b 

d' Co ,ission, parenthet 
	

ly) until Richfield and all 

er‘interosted parties'have been given an opportunity to 

obtain. tbe saMeintormation as Texaco The substantive cant 

the 14tter eontains material made confidential bar law,..so  

t cannot be attached hereto for public CAstribution. 

Since the chfield letter is ritical of staff 

action in connecti‘n with the aforementioned order to suspend 

drilling of core hole Gav ota number 5, it Is recommended that 

the Commission review and evaluate said order; and the con-

fidential information with respect to the drilling of the 

r•,t hole and the conditions imposed, which were standard condition 

	

3 	the permit have been made available to the Commi sioners 

4 for their individual review. 

	

15 	 As to the request for approval of furtne-,, 	. .1g, 

le the staff has reviewed ItS files, including material and data 

17 made confidential by law. The staff has determined A;Dat Rich- 

18 field core hole Gaviota number 5 is not at the same location 

19 as Texaco core hole number 7D50, as is obvious from the fact 

20 it is located 1500 feet westerly, and based on the factor 

21 set forth in the now existent rules and regulations of the 

22 Commission and the difference In location between the Rlehfi 

23 core hole and the TeXaco core hole 7D50 and the Cemmi sion,a 

24 knowledge of the location of the substrata which are the subj 

25 of Richrieldis request for permission to drill ct'',*er the 

26 atarib reeommmic0 dental of said request without rrejudIte, 

0 
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however, to granting approval to Richfield, upon proper appit 

cation, to drill to the same depth and -°1-  the same location 

as Texaco tore hole MO if Richfield so desires -- and which 

would mean 'i:hat there wuld he  a f urth duplication, under 

those'cir umstanees, of the Texaco core hole for which the 

Commission has already authorized three permits this morning. 

Represeatativea or Rich. ield are in the audience if 

the- Commission desires to call upon them .for furthe. comment. 

MR, CRANSTON: Does anyone wish to make any comment 

MR. REGOENESS: I do, your Honor. My name is Clark 

Reggeness with Ball, Hunt and Hart of Long Beach, representin 

Richfield Oil Corporation. Of course, I canit elucidate or 

enlarge upon our letter request of April 25, 1961 because it 

contains infortation which is confidential. I think that 

letter speaks for itself. I 	say this .... 

GOV, AND SON: You are referring to the 1 tter of 

April. 25th that we have? 

MR, REGGENESS: Yes sir. 

MR. CARP,: 1b a 1, thatls not confidential if your 

20 principals wish to release that information, is it? Itts onl 

21 confidential as far as the Commis ion is concerned. The Corr.. 

22 Fission or any of Its employees can release any of this 

23 information, but you can. 

?4, 	 MR. HEGGENESS: That a right. `We do not wish to 

el 5 release the Information. Therefore, wore I to elucidate upon 

26 the request and arg12e it, I wonld 	 ng information 

DIVISION OF ADMINISTRATIVZ PROCIDURS, STATIC OF CALIFORNIA 
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11 

12 

1.3 

x 

or which Richfield and its associates paid a lot of money. 

I wi . gay -- in passing Item 23 and granting it, 

the basis was to give all companies equal opportunity. It 

seem, to me to be consistent and give Richfield equal oppor-

tunity, the request of April 250  1961 should be granted. Th 

only difference between the permission granted under Item 23 

is that the new core hole in that case is proposed to be 

drilled at exactly the same location. The only difference 

between Items 22 and 23 .s that in this ease the core hole is 

to be drilled in a different location, All Richfield is aski 

is that it be given permission to go to the stratigraphic dep h 

ot core hole 70. 

In other words, I don't see how the Commission can 

14 distinguish in principle between a core hole drilled at one 

15 location and a core hol:4. drilled at another location when it 

le comes to stratigraphic penetration. 

17 	 MR. CARR: I think there is a geological ansvier to 

18 that, Nr. Hortig 

19 	 MR. HORTIG.  In response to Mr. Carr's question, 

20 there is not only a geoloEic answer to the situation but also 

211 rale in the regulations 	that the authorizations now in the 

22 1 regulations for the Commission to consider granting permits 

23 for drilling to a deeper depth previoualy reached by another 

24 operator relate to the same location, where such deeper depth 

25 was previously encountered, as provided by Zeetion 2100(f)(1)' 

of the Commission's rules and regulations which became effect' 

DIVICiON Or ADU14414MAl1itle PROGIUMalti *mit or CALPORNIA 
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23 

24 

25 

#4.0.10124 )0.....1AWAV-tatuar.A.0,40.00.41.911111•60.oloottiLMONKmnrebio.s.404.4411004)*Wr.., 

May 4, 1961, and possibly a short form answer 	end here 

have to draw analogies becaose am under even more or 4 

flazard than Mxt*Heggenes0 in disckmaing the specifics of, the 
( 

altuation„ because the statute provides that automatically 

I could be guilty of a 1411.1(1e101411wr and it doutnIt coveir ham. 
1, 

Mr. Beggeness„ If he makes' such a reveiAtiou -- he would 

simply be in the doghouse, with his principals. The situat o 

MR. CARR. This is the first time, they have ever 

explored ft oil in th16,particular room, isn,t It? 

HORTIG: T 	it would not be unreasonable 

sta,e that in devolopment of an a 1 field even after a fie 

is known to exist, that 'the average step_out distance in 

cautiouzly exploring in an area Where the re is already known 

prbduction Californ1a2. prbbabl doesn' reach more than a 

average of 600 iseet. In pther words, wells are in existence 

the next feeder well to the'outskirts may be located about 

600 feet away because/these things have to be explored' step 

,by steps and even in a fJ,eld where there has been comUderab e 

developmenta  ther'0 is always a ' hazard that more than 60o fee 

away could find you in a strange new wozld rather than provl 

you with an, additional oil well. 

That being the case, 	Must be patont that there 

Is a tremendous potentiality for extreme difference in geo-

1o4irua conditions between two ewe holes drilled 1500 feet 

apart, as has been the case here. 
26 1R. HaWENESS; in answer to what Mr, g uald, 
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26 
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again it is a question of degree rather than principle, 

seems to ma. If you are going to adopt the policies I an 

sure you have faL your regu1e49ns tad you have by acting on 

Item 43, of equal treatment fur all explorers, it •seems t 

me whether the cor. hole Is drilled in the identical locatio 

or not that each explorer should be able to go to the same 

stratigraphic depth as the previous -ne. 

MR. CRANSTON: I think the final paragraph of this 

letter can be read without divulging any information. 

"Richfield requests that it be permitted to complete Cor e 

Hole Gaviota Imber 5  to the same stratigraphic depth as 

Texaco Core Hole No. 7050 and that bidding be deferred on 

parcel 4 until all other parties be given the game opportun 

to obtain the same information as Texaco" 	and 1 think and 

the action we have taken all parties will beg.ven the same 

opportunity. 

MR. HEG44NESS: Of course, if you deny Richfield's 

request in their letter of April 25 1961, there might be 

room for e difference of opinion. It would take the positio 

we were denied the same opportunity. 

MR. HQRTIG: Mr. Chairman, I think it would have 

be almost self-evident that the only way, as pleaded for in 

the letter you just quoted, that Richfie.5... and a,1 other 

interested parties be given an opportunity to obtain the sam 

information ds Texaco would necessitate that such parties be 

given the opportunity to drill at the same loeat on to the 

DIVISION Or ADMINISTRATIVE FROCIEDURE4 STATE OF CALIFORNIA 
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same depth and perform the sante teats, Drilling 1500 feet 

away, in vieW or cur complex California geology, would re- 

quire interpretat_on and itterroblatiOn as to resul a and 

tb:4, probable immediate ease, then, tAat there is a differinc 

Jr 	f opinion on that interpretation as between the State ids 

Commission geologists and possibly those of Richfield and 

yet.under:the law we cannot explain t o Richfield what they 

accomplished and what they didnJt accomplish because we are 

9 prohibited from doing so. 

10 
	 MR. BEGGENESS .hat's co rect. In other wkards„ y 

11 ca n. t disclose the information 	we can and we choose not t 

because of the money that was spent to obtain the informatio 

115 
	think itss a matter for the judgm nt of the Commi ision. 

4 
	 Aga„.n l Will say if you are familiar with the doc- 

15 trine, which I at sure you are, ot equal treatment 	the 

16 app ication ought t be granted. 

17 
	 MR. CRANSTON: Do you have anything further? 

18 
	 R. HEGUENESS: No. 

19 
	 GOVT ANDERSON: .our feeling is that unless you be 

g ,ven permission to drill 1500 feet away to the same depth 

1 you are being di crimtnated against, but you donst feel you 

2 can come within a hundred feet of th and et the same answ r? 

23 
	 HEGENESS: P rhaps I havenst explained it 

24 pr(per y to you, Governor. We don't :elel we are entitled to 

25 
	thesame depth 1500 f et away. We claim we ought to b 

able to go  to the same stratig. aphic dept I In other wordos 

0 

6 4- 

Or,  
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that wouldn t be the same vertical depth. 

GOV. ANURSOS: Then hoc oozIld we teJ.1 you that 

w.trout telling you whez.e the orig 1 person wetly. 

MR HSGGENESS: As understand its  the depth 

the ori-inal application or original explorer is not held in 

confidence by the Commission. Mr. Shavelson just made that 

statement. 

GOV. AND ON I think it i 

MR. SHAVEISON: Texaco has r eased the absolute 

but if they hadn't we couldn't tell th 

ER. SHAVELSON: dtos  Governor. In tits case T,xaco 

has revealed the absolute de th:  but tn order to correlate 

in this location 1500 feet away and the Texaco location, 

think we would have to disclose to this groul, additional 

ilformatioll other than the depth. Isn,t tha rights  Mr.  

Hortig? 

a, BORTIG: Completely 	and that3  of ouurbe„ 

ruh b t d by law. 

MR. REOGENESS: You are talking about facts 	%dile 

have no kilowledge and I cannot answer. 

Mh. CRANSTCN: We are placed in that pozition also 

R. HEGGENBWo In answor to the Gcvernor's quost1( 

depth. 

GOV. ANDERSON: In this case Texaco has released 

25 we don t claim we war 	go to the Llama vertic ' depth 

ae same stratigraphic aepth. 

sa....proor••••••stapemogrowaympant. 
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I 

MR, HORTIGt If I may compound the confusion, for 

the tizmission, the circumstance could arise where a permitt 

even at a boat ton where Richfield drilled, had reached the 

same stratigraphia 	which w uld be of tremendous sig  

nificadce to them to knot. Illus., while the Commission's sta 

could not tell the permitte 	despite the fact that the 

permittqie was claiming that they should be permitted to rear 

the zame stratigraphia depth, they had already encountered 

In fact. The ramiflaa ions and complications due to this 

arv. endless. It has to be a matter of judgment. It is sub-

mitted that thf udgment of necessity must be made by the 

technical staff f the COMMiSSIvn, who are the administpativ 

body who are administering these Ztate-owned lands; and the 

only question I feel that snolad btu raised In propriety is 

Ahether or not Caese judgments are being exercised uplformly 

with impartiality and, particularly, uniformity as to all 

permittees; and I believe as a result of the last reports th 

the Commission considered on Mar 4th, the heart of the Commis 

.*ion,s conclusions to proceed with prior I a e offers was 

predicated va the fact that there had been conformity with tk. 

Commumionse policy, aad which are now rules and regulations. 

Perhaps one lolutien -- perhaps Richfield and its 

croup would be willing to make public its information on its 

core hole tc talked about if Texaco would be wilting to make 

25 publitl all it Information. 

MR. CRAN3TO1 : That a a matt(r for you to 	trito 
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w th TeXaco. 

MR. BEGGEXESS: That s right. Other than that, 

am ready to submit the -matter. Do y*u have a question, M 

Carr? You started to ask one. 

MR. 3ARR: No, I thlink Mr. Hostig covered it. 

MR. CRANSTON: Although this is headed "Informativ. 

actually there should be action sustaining our position? 

MR, HORTIG: Action for the Commission. The reason 

for the variance in format of calendar items to the Comm,ssio 

it would have appeared presumptuous for the staff to make a 

firm recommendation. This would be made automatically. This 

would be in view of the prior confidential matters presented 

to the Commission and representations made here this morning, 

on motion in the first instance by the Commi sion. 

R. CRANSTON: Does anyone wish to speak to this? 

No response) The staff r ecommendation i4 for denial of 

Richfield,  s request without prejudice to rating approval to 

Richfield upon proper application to drill to the same depth 

at the same location a.s Texaco Inc. Core Hole No. 7D50, 

Motion is in order. 

MR, CARR: Mr. Chairman, it Is my judgment, in hav-

ing rezlewed this and also the confidential information, that 

a motion to deny conforming with the recommendation of the 

staff complies with our new regulations, as we ;;.l as with the 

:haw, and I make that motion. 

GOV. ANDERSON: I'd like to ask Mr. Hortig a few 
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questions if 1 ^olad and let the motion staml before I `coon 

it. This is a conri,dential letter and l donvt Intend to ask 

any questions that are divulging anything, but there a 

some things I am a little concerned about. I am checking 

this spot at the bottom of page 1, where It says that Rich-

field contended that the conditions of the permit had not be 

violated and any significant showing of oil and gas or pot,.n. 

Val oil and gas has not been encountered. Is this divulgi 

confidential information to ask you if this statement of 

theirs is true or not? 

MR. HORTIG: l believe not, and ibis true this was 

Richrield s contention, however exactly contrary to the sta 

analysts of the results; and this, again, 	the age,old pro 

lem of who's going to make the de ision, when the terms of 

the permit are to be applieda permit which had the requl 

ments and conditions in it and whic. had been accepted in 

writing by Richfield Oil as the permittee. 

GOV, ANDERS N: Then there was afinding of the 

staff that significant showings had been found, is that it? 

MR. HORTIG: That either a combinati on of, or 

individually, the conditions that would require a suspe nsion 

of drilling based upon lignificant showings of oil or gas,, 

or potential oil and gas sand having been encountered 

24 that either or both of the;se had occurred. 

25 	 MR. f,HAVELSON: May l auizest we are treadinr; 

GOV. ANDERSON: Vie are being asked to make some 
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*'*ON  SODON spa 

ussionz (*in :71; 

MIL • SBOUVION: Yog. 

Mg4 ROBIXOt •As long 4s Ri hfield do :sr t tell hew 

deep t  they virs‘rc 	tbst time)  we are fine. 

Am 	o3 That was my f eling 	it we kept 

a .fir from some 	the figures here w would be all riht. 

The next point 	was a little concerned that wh 

you haa told thems  or your field Onn ;lad told thems  to sto p 

and they objected to this and they wanted to continue on, 

then you sid (or your foreman said) they couldn't continue 

unless a wri sten request, outlining in detail the reasons for 

wishing to continue drilling would 	required. Wow:  is 

this a normal thing 	that we ask for a wri ten request on 

somethinglike this? 

MR. ROMIG: f I may state the ircumstances und 

which this reaeleat was received and the timing, I think it.  

will sned light on it, Governor; and 4- etas not the staff ma4 

It was me personally who relayed pis statement to Richfield 

at approximate' 4:k5, p.m. on a Friday afternoon -- at which 

time these questluns always seem to arise:, unless they arise 

at mLdnlgtxt on Sunday; and this isn't in:5ended to be facetio 

it just seems to happen that way in tact,. 

When the Richfield oral request was received, as 

noted in the letter 	p o t t immedi-tely called for con. 

sultation with the representat ve of tlw Office of the: Attox 

General, in t, °Lew oa the ract the Attorney General wa* at tha 

tla:111014 OF ADI4INISTPATIVZ FROUISOURIK. STA= CALIFIANZA 

:Sr 



19 

4se ;itudying the prior pending objections with rev pact to th 

total core drilling program, on which the Attorney General ha 

*lime reported to the Commission and on which the Commission 

4.acik action on May 4th. So as not to add'any additional con-

fusion to the situation, I wanted to be certain that we bad 

legal advice on what should be done with such a situation. 

GOV. ANDERSON: That was Friday 	April 14th, on  

Friday? 

MR. HORT1G: Right. The recommendation of the Offi • e 

0 of the Attorney General -- and we do 't have our file notes 

11 here, I know, but the situation is very clear In my memory 

l2 the recommendation was that in view o. the fact t?iat the 

13 staff interpretation of the apps icability of the permit terms 

14 and conditions and Mle necessity for ordering the shutdown 

15 was completely to shut down in 	justification of the techn cal 

16 staff, that a request for a modification of the permit, which 

17 had been accepted in writing previously by the permittee, 

is should not be undertaken orally without documentation, first, 

ig to assure that everyone was talking about the same thing at 

20 themme location; and these oral requests, I might add, 

21 involved ones  two, three 	well, two representatives of Rich 

22 field and one attorney for Richfield at approximately fifteen 

23- minute intervals, plus d scussions by staff with the geologi; s 

24 and an expression of difference: of opinion as to just what 

25 geologic strata had taen reached or what the accompli hmento 

26 on reaching the particular depth signified. 
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Upon recommendation of the Office of the Attorney 

General then, it was suggested -- to assure that no crroneou 

hasty judgments would be formed by the staff of the State 

Lands Commission --, that the specifies of the further opera- 

r.,\*proposed by Richfield should be submitted in writing; 

that, additionally,, there was -- and it was pointed out to 

Richfield at the time -- there was the hazard that should be 

considered that if, in fact, they had reached a particular 

stratigraphic dept4 that was significant in relation to that 

reached in any other trial holes, while the easiest thing fo 

the sta.i.bf  to do would be to permit them to drill deeper, thi 

could automatically permit Richfield to drill deeper -- to 

the disadvantage of all other segments of the industry, a 

condition which Richfield had abhorred and protested to the 

Commission, which protests were being considered by the 

Office of the Attorney General, were being studied at that 

time. 

The manager of the oil department of Richfield, 

Mr. F. McPhillips -- l believe the initial is correct -- tol 

me at approximately 5 p.m. on this particular Friday, April 

14th, that the conclusion had been reached (not final; 

would be next to the last conclusion) first, that operat%N.4 

would be suspended, and that a written request would be fort 

coming that afternoon. This wag odi'laed subsequently to 

tate that a request would be forthcoming on the following 

Monday. This was finally modified to report that RichfLeld 
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