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Mossrs. Jay L. Shavelson, Depuby Attorney Géneral
Paul M, Jogeph, Deputy Attorney General
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(In the order of thelr appearance)

Mr. Clark Heggeness of Pall, Hunt and Hart,
‘ repregenting Rich{leld Oil Corporation

Mr. J. Rarton Hubechins, Pauley Pefroleum

Mr. K. M, Coock, Richfield 0Ll Corporation

Mr. Harold A. Lingle, Deputy City Attorney,

City of Long Reach
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| onder? ntamtenamﬁ @ﬁ?&ﬂﬂ@? Auﬁ&vaﬁn wi&& be w;ﬁh uy shorbly

?‘mn¢ we. ah@ulg sbars at this bime,
f'“mwpning, we cover serbain essentiais, we wild L2 ﬂﬁﬁ “ibﬂfwﬁ

’ prgceed w&th 167
f_remulatiOﬁs relating particulardly to the deilling df exploras~

«tharein contained shall praciadﬁ the Lands Commiss sion ibsell
{in its disereblion and upon appiication duly made Trom aubhor-

‘1miﬁ& draliﬁng @@ﬁ?&uianq gubjJect Ho the aame terms and cdndim

11 zation bo anv.mgmbar; cfficer or employee of the Gwmmisaﬁan,
ney any person performing any fwictlon of work awsxgnmﬁ to him
) by the Commission to disclose any information made confidentla

by law -- which are the explorabtlon results achlsved by any

U . ' n o i

. } ! " " NS -
Ei : » wths

MR, CRANSTON: Will She meebing please come to

o i o o

B
i

In crder fo assure %h&tg @iﬁh the al*ghkxv short

Suppleﬂuntal &alanﬁav Ttem Nuwber 23. Frank, would y@m

4,

MR . HSRT M, ghairman,wth@.ﬁammias&a*ar&”w&li

recall the adoption on May 4, 1961 of emevgency rules and

tloen core haiea undeyr Stabe Lands Gammiaﬂior eﬁmit§ and

hat thoeo

o
:r:

:» rules as adcpted provided in part thaﬁ nothing

tions as ﬁn@ﬁ& which: applied to a prior pammituae &b th@ same

locatlon; and it was alse provided that there is no suthori-~

rermitbes in the drlilling of a core hole,
Applicatliona have been precgived Irvom Standard OLL
Company of ﬁalifarnia, Western Operations, Inc.; Pauley
Fetroleum Inc,, snd Gulf QL1 Corporation of falifornla for

authoplsation to drill submarlne core holes the same depbh and
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~;f5£ @t #h& ﬁ&mﬁ lﬁaargan an gure hﬁiﬂ‘é@ﬁﬁ driiled bv Hexaco mmwwr‘grf
g ;,a,wm@ g,mamt - m wm:&. 4.9 58 ‘&“iw asgmaix‘:w SO hm wmz

d‘;ﬁﬁaglﬁﬁ ah a smrf&a% & &m@ian whieh is: idﬁﬂtifiﬂd &y %hﬁ’

1§ a&li“ara@a %@awdxnﬁ@@m g&wa& in @h&/aaiﬁmﬁar iﬁam, and- in V¢au. =

mf Lhe yrﬁw&mm on aisaiﬁﬁiﬁg vhe @wﬁ h mfm”ﬁ waﬂ raaahaﬁ\ymthw: -
g amﬁ awn.f&vamimg zn@ prohlbision aga&mat auahvdl Ql%ﬁmﬁe hoth
..:?ﬁ iha %ﬁatuﬁ@ ﬁfﬁ the rules and vegulations, Qexacailnc. ha&'
| sonsented in writing to the release by the mommission of the
'7 total ﬁ¢mth rﬁaphaﬁ in this pore hole TDS0O in cman@c%i@n with
iﬁ%uanb@ cf any garmiﬁs for authorization of additional holes
‘aﬁ tbﬁ &ame losation, |
ﬁ@r purpsses of auvthorizabtlon, as will be reeanmandeél
| ko %ha'yﬁmmi&@iwn, capies of the permit form and well drilling
aathﬁriZ@hi“1 Whiﬁﬂ wepre &rﬂgi ally is ﬁneﬁ‘ﬁav*tha gore hol@ﬁ |
-ara{aﬁ@amhﬁﬁ ad Exhibiﬁs {2} and (h}‘vaﬁpﬁﬁbivéiy, the inkent
‘  '%@& 1w bhat any garmit& auﬁhé£ize& by the Commission this mmrnw 
ing will a@ﬁﬁaim.im gomposite form ail of the same terms rod ‘
'condi%i&ns which were apglicabie to the drilling of core hols
50 by Texaco in April 1960,

?harafere, it is recommended that the Commission
'; guthiorisze the Execublive Offleer Lo issue permiis, in accordanceg
| wiﬁh the rui&a'aﬁd repgulations to SSandard GL1 Company of [

galitrornia, Western Uvperatlons, Inc., ¥ Paylay Petroleum Ineg,

=3

Cand Geif 0Ll amrpm@ation of California 1ndiv &tally, authorizihg
the dpllliing o corg heles at locablons within 100 feet of the

surface location of abandened core hole 7DBG, the hole previougl)

| * Lieutensnt Governor Anderscn arpived at this point.
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'ﬁrizia&/by féx&caa The. c@r@‘hgzas are to be permitbed to be

/\

,ﬂylead under these specls 1'paﬁmiﬁa tw a ta*al depth not In

gi&ﬁﬂéﬁ% of &y@j reet below the ﬂ@p of thw Xelly busﬁing at an

Xevatzon twantymaavgn feat above sea 1@?&1, or whatever ade
jua%mﬂn 53 are mecaaﬂaﬂy to campenﬁa ¢ for changss in dabtum

plane, these measurements being thaua that were applicabie e

| tﬁ& Texace core hole TD50; the drilling to be subject to the

&

- same terms and conditions whilch applied to Permithee Texaco

in the drilling of core hole TD50,
Representabives of the applicants for these permitbs
are all here today in the event the Commlision has any furthe

questions wlth respect to the propriety or necessiby for issy

ance of the core hole permits as recommended.

MR, CARR: I don't have any guestlons, do yeu? I

- move approval.

GOV, ANWDERSON: Second.
MR, CBANSZPTOMN: Approval moved and seconded. Does

- anyone wish to digscuss this motion?

GOV. ANDERSON: Have we evepr aliwwed this before?
MR, BORTIG: No slir,.
GOV, ANDERSCGN: This is the first tlme, now, that i

" will have allowed other companles to go in and drill a core

hole at a simllar locabion, or almost the exact location, of
g prior permii?
MR, HORTIG: Phat 1s correct, slr; bub, ccnversely,

the Commission has never denled this authority, either., The

DIVERION OF ADMINIRTRATIVR PROCUDURK, BTATIE OF CALIKCRNIA
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b fgar@ HE fhoat Ayplid&tians @vaﬁ‘ﬁﬁﬁalVéd/uygﬂh&ﬂagméiﬁgi$@??ﬁ {
*gﬁ Pﬁﬁ“ﬂﬁm-“u h an ﬁp&ra#iaw* and, also, ﬁhi& Aa n&w,prmv déd'fnéy
R specifically in the ﬁlscrenian of the Commission in the wulas
; “i 4 ran@ pegulstiong aiapt@ﬁ or Hay'&ﬁM,“””
2 2 40V, ANDERSON: Fave they ever - - I realize it is
E ‘gl the first Gime it has ever gobt to the Commlssion - - but have |
: ¢: they ever been denled or in & sense stopped by the sbtalf? |
al MR, HORTIG: Mo sim.
; ol Goy. ANDERSON: In other words, theve has never been
n 3 ig. an infgﬁen@e Aﬁ BNy WAY ceaes
j‘;117 \ MH. HORTIG: No.
12l - MR. CRANSTON: Our clear purpose here is %a‘giva

15| egnal agportunity tm a1l oil ummpagi s and be as fair a8 we
1&‘ possluly can in our administration of ﬁ%ﬁ';ﬂWh We £ roe cerbaln
lgﬂ @iffieuiﬁi&a'im.ﬁhiﬁy but we indend o do sverything can
 ;6 'ﬁm‘%e as opsn and £air as we possibly can in ouw aypr&ﬁah to
| the problem. Don?

'l&’. | Mi. ROSE: The iftem shows thiat Texaco 1&@.-can§amtei'
19| in writing. I'd Ilke To ask what would béﬁﬁhe pcsition/ﬂf Lhel

sl #telf or fommisslon 1iF they had not consented.

arnl . MR, ﬂGﬁTIG: Then we would have an unﬁﬁﬁslwga problem
?S oo | which we were wrestling with up o the time and didn't con nelude
az_:f' 33  until we did rec¢eive consent {rom Texaco.
. a4 | MR, CRARSTOR: Any furhher:quéﬁt;@ns?
o | GOV, ANDERSON: If Texaco hadn't written this, would

pg | We be doing somethirgdifferent today?
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Prm&ehed a convluatdn and ﬁhe Attm“ﬁav Genaralis @faiga had

'undaw s&udy aimllar m&ﬁhadﬁ under shlch these permits might u&

'*nial data, a&sum ng thab tha depﬁh reached in

O o

‘mit given ta;bhe prior spplicant was confidential undexr 6826
- specilfic language that i contained in the regulablong- that
' terme and cwydi%iaﬁs s those under which the prior appliicant

| in other words, he would be allowed to go to a particulap

"éepth~uﬁlﬁss pricr to That depih there were significant shows

“yq“MR, HORDLG K&ﬁ ﬁ@céﬁﬁ&w*iyy gir, -We h&ﬁ not

authari a@ tm the spec iited da@%h Whthﬂuf r&va&&im@ c@ﬁfiﬁ&ﬁ«
;mra‘nmlﬂg? 5
waz of a c@ id&ﬂtial nature., In bthls instanee, we havé ﬁé
uanﬂrn over ﬁh&& because we h@ve the ﬁﬁm ent from Taxana; &né
I,h%ar Bepuﬁy hav»lson behind m& and 1 am dur$ \& can glve
you further detalls on the legal concepts invglvaa.

| MB ., SHAVELSON:  We ha&*f@rmﬁrly advised the stafll

that we didn’t feel that the contents of the core drilling pey-

Which makes the vesults, the records from bhe drilling opera- )
bion, confidential -~ but doesn't make the permibt that they
w&re\givenfﬁonfid@nﬁial; aﬁ&,tnaﬁ ig why we recommended bhe
he gllowed to drlll under the

the subsequent applicant Bame

had drilled. Under those clroumstances it would seem Just

about lnevitable that he would get exactly the same results -

of oll and gas on whatever the terms of the earller permib
waf&, and 1f a subsequent permibtee would be allowed to do the
Game thing, he would be gllowed to go to the psame depth as had

The earlier one, Thersfore, without disclosing what had

DIVISINN S ADMINIBTRATIVE PROCEDURK, STATR SF CALIFORHIA
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‘ hapgangﬁ, e feit that ﬁﬁﬂaw'thaﬁm clreumatances the %uﬁa&qﬁank

nernitvee wmuld avideve the ﬁ&% retults as the earller one w-
wﬁﬁﬁhwuf vial& ing the law.
RGY ., ﬁimﬂﬁ‘s{)ﬂ H

conment of Texaco at this time

Do you g&él because WEghgyé the
are doing moﬁéthing
do 1f they had nog

that we
in *his)action im Item £3 thabt we would not
ilh"r ‘?343& 7

- MR. b&ﬁ?ﬂﬂmﬁﬂ:

Isren @@mmjsswam@

153

Yes, 1f the specified drilling depth

is difTerent

;

from that contained in the permit given to Texacd
er, L would say bthat this lg difflerent. |

GOV, AUDERSON: So in the fubupe if we have a simildr
and the pewson who had drilled the previous cope h@iey
willing to give this permission, then what would our
Mg, ﬁEKVEnS@E;! Then our action would be - If
“me ﬁmnmissiwn\ﬁ@twgmim 4 1t would be in the best iﬁterestg/gi

the Suate, then our action would be to allow the new permitted
same btewms and ctnditions as the eariler one,

ir

to go unﬁer the

L

In other words, they were allowed to go ta 6,000 Peet underx
Lhe eﬁrli&r permlt but were told to cease upan reaching oll
ahd gas, then Lthe new permittee would be allowed to go %o
6,000 fect unless there were significant shows.

GOV, ANDERSON:

Vln other words, we would let him,in the

fvat instance, go to only BLOO fewen,

in and fell

Now, we let the other

company Come them to go to 6,000 but we woaid stop

them at 5,400 without belling them we are golng Ho stop themy
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. seconded, approval 1s uﬁanimmusly carried on Supplgm@ntal X@em

©C O O~

| calendar. The representatieas by Richfileld!s counsel were:

}same core holz for which permits have been granted for triple

{ stratigraphlc depth as Texaco core hole number TDEQ., This

graphy or geography which were purportedly encountered in coré”

_ MR. SH&VT&SQﬂ* Exaatly . baaausa *@lang thdm ta
atap there woaiﬁ ba’revealing confidentlal resﬁlﬁﬁg and/wa
couldn't do that. -

- MR. CRANSTION: The motlon having been moved and

23.

Maving backwards to Supplemental Item am‘a - Frank? |
MR. HORTIG: - - which appears on your calendar pagel
31. On Aprii,QS, 1961 counsel for Richfield 0il Corporation
wrote ta‘phe State Lagds Commissian -~ « and'this 1s in summary,
viithout refereice to spebific data, but summary of the con-

fidential attachment to the Commissioners! coples of the

(l) challenging the valiéity of the action of the Commission's
staff on April 14, 1961 suspending drilling on core hole
(Gaviota 5 on lease parcel 4 in Santa Barbara County, at a
location approximately 1500 fteet westerly of Texact core hole

TD50 ~- which 1s, for the informatien of the Commission, the

duplication; and, secondly, the right was requested to complete

the drilling of core hole Gaviota 5 by Riechfileld to the sanme
mean. to the same physical depth as tne iaywrs or the stratli-

hole TD50.
' The letter further requests that bldding be deferred
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b dhem i 3

e

4 -on pa&@al nuwbew &, {whiab haa h@ﬁ yet been authorized by the |
i L&nds ﬁcmmisaian, paventhaﬁ @ﬁlly) un@il Riahfield and all

aﬁher~iﬁ%eraﬂted parti&s h&va be@n givem an oppartuni&y tn

‘&l

‘ mbtaim.@ha aamﬁ informaﬁian<as Texaco, The subsbantive cant&n

| ot %he‘l@ttar bontains material made confidential by law, 80 |

iﬁ cannot be attached hereto for public &iStribmtimn. |
Since the ﬁi hﬁi@id letier 1ls @riﬁie&l of staff

‘ actian in ﬂannectién with the aforementiocned order to suspend

© @ ﬁf;ﬂijﬁiisiﬂ@‘3ﬁg°¥?ffv £

{ driliing of core hcle Gaviota number 5, it is recommendnd ﬁhat x

o)
o

{ the Commission review and evaluate sald order; and the con-

AN

o
i

| 1densial information with respect to the drilling of the

W

‘%1Q;vhale and the condltions imposed, which were sbtandard caﬁdition

wivlﬁngn the perm%@, have been made avallable to the GCommissipners |

" 14| for their individual review. “

| 15% &s to the request for approval of furtner drilling,
~a13?‘the staflf has reviewed i§é»f11&s, ineluding material amﬁ?ﬂaté;.

17; méde confidential b§ iaw. The staff has determined Lnat Kich-i

18| field core hole Gavioba numher 5 is8 not at the sam@;location

ﬁ;??:l 19| as Texaco core hole number TD50, as is cbviocus from the fact

“%C ;?- | 20| 1t is located 1500 feet westerly, and based on the factors
;»jff'r 21 ] set forth in the now existent rules and regulatlions of the

§ ‘?f 22| Commission and the difference Lln locatlon between the Rlchfield
‘ém }f - 231 core hole and the Texaco core hole TR0 and the Commisslon®s

%‘ ?; 24 Ahn@wledge of the location of the substrata which are the subjekt
I 251 of Klichtilield's request Lfor pormlosien to drill deaper, the

: u%“m 26 | stary recommends denltal of said request wlthoubt prejudice,

- , e
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howsvar, La gra&ting &ppraval @m Rirhf Leld, upon proper app&i»

*at&ow, t@ delll bo the Bame depth amd 4% Lhe zane loaatian

| a3 Texaco vore hole TDSO AP Richfield so desires -~ and whieh

WQU@ﬂ‘Mﬁ&ﬁ shal there %wuié bhe g fourth duplication, undey
those” ein umﬁtaﬂﬁﬁs, of the Texaco core hols for which the

ﬁammiﬁ@ian ‘has alrﬁady suthorised thees permits %ﬁis mmrninga'

Represenbatives of Richfleld ave in the audlence if !

tha9CQmmisaian desires teo eall upon them Lor further comment.
MR. CRAWSTONM: Dees anyone wish to make any comments
MR, HEZUENESS: I do, your Honor. My name is Clark

Heggeness with Baill, Hund and Hart of'L@ng Bsach, representing

Riﬂﬁfie&ﬂ Uil Corporation. OFf course, I can'it elucidate or

! emlavgw upon our ;@wﬁer request of April 25, 1961 because it

centaing information which is etnxidensial I think that
letter speaks For itself. I will say this ...

&GV;.Rﬁgmﬁﬁﬁﬁr You are referring bto the lebtier of
April 25th that we ha aye?

¥R. HEGGENESS: Yes mir.

MR. CARR: Well, that!'s not confidentizl if your

principals wish Lo release that information, is 1t? Itis omlﬁ

confidential as far as the Commission iz concerned, The Com-
mission or any of 1tz smployees can't release any of this
Informatlon, bub you can.

MR, HEGEENESS: Thatts right. We do not wish %o
reiease the lnfomation. TPherefore, were I to elucldate upon

the request and argue 1t, I weuld be disclosing Information
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24
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b

f comes o stratigraph%a penetration.

for whian Richfiald and its assoclates paid a lot of money.
T will gay -~ in peasing Item 23 and granting it,
the ba&x&”ﬂaé to glve all companles %qﬁai appar@ﬂmity¢a Kt

seﬁmﬂ’to me to be aansist@nt ana give Rlchfield equmm @pparw

tunity, the request of April 25, 1961 should be granted. The |

oﬁly difference bebween the yermissmmnggranted ﬁndef Ttem 23
1s that the new core hole in that case is proppsed to be

driiled at exactly the same location. The only differenca

" petween Ttems 22 and 23 is that In this case the core hole 1is
| o be drilled in a different location., A&11 Richfleld is asklrs
is that it be gziven permission fo go to the stratigraphlc depih

of core hole TDBO.

In obher words, I don't see how the CGMMiSuiQﬁ can |

ﬁistinguigh in.priaciple between a core h@le drilied at one

location and a core mazw drilled at another locablon when 1t

A

MR. CARR: T think tbere is a geological answer to

. that, Mr. Hortig?

- MR, AORTIG: In response to Mr., Carrts question,

there is not only a geologle answer to the situation dbut alsoi

wne im the regulations -- that the authorizations now in the
regulations for the Commigsion to congider granting permlts
for deilling o a deeper depbh previoudly reached by ancther |

nperabor relate o the same lccation, where such deeper depth

wag previously encountered, as provided by Section 2100{f)(1}{

of the Commission's rules and regulabtlons whlch became effectl

&
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\May i, 1961, and pussibly a short form answer - ~ and herg |

+

I have to draw an&lagies because I am under even more of a

ATy D s e
.
= "'f‘ A e i o
B ey ‘:{ (}ﬁ?\\%'_ .
\

\“ﬁazard than Frﬁ Heggwn&sﬁ in diﬁbuﬁﬁlﬁg the %peeiﬁwca of ﬁha
situati@n, bgcauﬁa the statu ﬁ'?ﬁﬂvkﬁﬁﬁ %haﬁ autam&tiaa?»
I could te gu&lty'm a mmaaamvanwx aﬁu i* dm@sn’s 55”@f>him,;

A

}.- Mr. Heggeness, if he’ m&ﬁea %ueh a raweiation - he wadla

uwmplv be in the dcgh@use with his pr&n»ipawﬁ. The S¢tuaﬁiadL~
MR. CARR: This 1s the first time they have ever

e T A - O T

: ex@lefad f@r oil in this part4cular room,‘ian't ig?

A
e

e
O

MR, HORATIG: I think 1t weuld not be unreasonable 4o
| *11 state that in development of anioﬁl;fiaid% even after a Tield
. 1gv ‘15 known to exist, that the avefagalsﬁep~5ut7disﬁaﬁb¢ in ~
15, aautioualy'emplr« *@ 3qfan area where théré is alréady kmowm‘

14 pr&duchiwn in Caiixwrnxa* pv@bablv doesn s veach m@re tman ar

average of 600 feet. In other w@r&a, wells are in existenaej
181 the next feeder well to the outskirts may be located about

17 600 fee? away becausa vhase ﬁbinga bave té be explared\step
L by st@p; and even ia a fﬁeld wher@ therw has %ewn can%idﬁrabje

vdeveldmm&nt thar* is always a hazava Lnat nere ﬁhan 600 fant

AR
P
s

=0 away could find yeu in a strange new wcxtd father mhan pravlce
21 you with an add tional oll well, |

22y That being the cage, 1t hust be patant that theve
23f is a tremendous patenﬁialmty for extreme difference ih geo-
24|  1o41r4l éonditions between two core holes drilled 1500 feet
251 apart, as has been the case here. -

28 MR. HEGGENESS: In answer to what Mr. Hortlg sald,

o

KEIDE K00 B 4O
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| %&éazm it 1s a qnﬁa%fmm,bf'ﬁﬁg@#& w&th@m ﬁh&nvprin¢i§zah iﬁ:.
‘;;a*&mﬁ~t@ mé.w if y@u a&& going ﬁQ a&&% “Tha pa&ia&&s tvmﬁ‘
;:;sura you hawa Mﬁ.ywuv regui&iiﬁn& and ycm have by amtﬁng on
//'Item &3y of &ﬂ%&i %v&aﬁm&n& Lor ail axﬁlaﬁeva, t‘ﬂmems Lo
{. me whether tlz cor hﬁl& 18 drilled in the iden wbical loaatiomf
\or not  that e&sh explerer ghauld be able to go Lo nne ﬁame |
1affatigraphic depth as the pre %viaus one.,

ME. GR&RS?&N* I fﬁiﬂm the Pinal par&graph of this
lether can be read witheut divudging any informatlon.
“Richfield requests that i1t be permitted to c@mplete Core
Hole Gaviota Nﬁmber to the seme stratigraghic depth as
Texaco Core Hmle No. 7350 and that bidding be &ﬂfa%”eﬁ on

ﬁ‘ parﬁel 4 until 21l other partieS'ba aivan the aame @ppor*uniﬁy
’to th&in the same Information as Texaco" -- and I think unddr

~ the action we hava tawgn all parties wiil Dbegiven the same

,lﬂymgportbnity. |

; MR. BEGSENESS: Of course, if you deny Bichfield’&f
=§dt¥if | L&t: request in their letter of April 25. 1361, thure might be |
ﬁ$’{&~h 19f& room for a differense of opinion. We would take the positior
Jw; 20 :we were denled the same opportumity. :
?@Faa“ a1l X MR. HORTIG: Mr. Chalrman, I thinkii%'wan&d havsa té
ngﬁ - op| be almest self-evident thai the only way, as pleaded for in |

,y%ﬁy | 33? the letter you just quoted, that Riehfleld and all other
14 94| Interested partles be glven an éppcrtuniby t¢e obtaln the samé

[ g5| information as Texace would necessitate that such parties be

26 given the opportunity to drill at the same location to the
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’sama dapth aad yarfmﬁm tﬂa same @(&tﬁe ﬁw&lling 150& faeh

AWy, in viaw of our camplﬁm Califvrnla geology, would re-
f“kquixe inLarpreﬁagfnﬁ aﬁd intarrﬁiaLAQ% as 5o rﬁaul*s 3nd :1
{ the probable immediate case, then, that bhere s a diffsréncd
{%f opinion on that interprebation as bebtween the Stabe L&nas 12
ﬁommissi@n gea&@@gstg and possibly those of Riehfield; and
yet under the law we cannot explain to Richfield what they
accémﬁii@h@d'aﬁa,ﬁ%at they didn's accomplish because we are
prohibibed from doing so.

" ME. HEGGERESS» That's correct. In other wurds; yéua‘
cmn’t disclose the information -- we can and we choose not tcf‘
because of the money that was spent ho obbain thegiafmrmatiam@f
1 think 1%°s a3 matter for the Judgment of fthe Commisslon. |

Bgzin I will sey Af you ave familiar with the doc~ ]
trine, which I am sure you are, ol egual Treabment -- the '
appiication ought o be gr&é&ed,

MR. CRANSTOH: Do you have anything further?

HR. HEGUENESS: Nao.

Gav; ANDERSUN: Your feeling lis that unless yau‘ba~
given pemuissicn to drill 1800 feet awsy %o the same depth x
Tou ax@'%eing digeriminabed against, but you donft feel you
can come wikhin z hundred fset of this and get the same answdr?

MR, HEGUENESS: Perhaps I haven't explained 1t N
properly to you, Governor. We don't feel we are entitled to
0 to the same depth 1500 fzet away. We clalm we oughit to bé

4

able 0 go $o bhe same stratlgraphle depth; In other words;

o

-’
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1ﬂ¢y;u,that wmul&m*t be the same vertical depth.
Gﬁ?, ﬁNﬁE&SQﬁ” Then how could we fell you ﬁﬁ&t

wiﬁhnuﬁ ﬁel&img vmu where the orlginal pérsé% ﬁan**
%ﬁ* HEGEEKES& As I understand it$ the depth of

Wit e i AL

fth% arigiﬁ&l appi cation ar.originai eXylarar.is act held im”fl
conlidence by the Commission. %&; Shavelson Just made that
statement . o
| GOV. ANDERSON: I think it is.

MR, SHAVELSON: Texaco has relessed bhe absolute

< @a,%ﬂggy,%??3¥1¥@*f

16| depth.

hliﬁq | GOV. ANDERSON: 1In this case Texnecs has released
,ggf' it, bud if &hay hadn®t we couldn't tell them?

31 R. SHAVELSON: %o, Governor. In bhis esse Texaco |

“1§.1 has revealed the abselu@&‘dagﬁnf but in orxder Lo norrelate

15i iﬁ $his1@aaﬁi@n1§O& feet away and{ﬁhﬁ Texaco lmcatien, i

géi think we would have to disclose %o this group addibional

§y4 infommation ¢ther than the deptan. Isn't that righb, Mr.

18] Hortig? | | '

zgé ﬁﬁw BORTIG: Completely -- and'thata of pourse, xsg

5o prubibited by law. | i

gg'v | MR. BEGGENESS: You are talklng about Tacts of which

I have no knowledge and I cannot answer. |
Mik. CRANSTCN: We are placed in that pealtien 2150,
YR, HEGEERESS: In answer to $he Governor's quwsti@a,

we don’t clalim we want €0 go fo the same vertleoal deplh ~-

R

the same shrailigraphic depth.
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o nemrmsinis T A e - I
A MR, RORIEG: I I mey compownd the confuslon for

at the Oommlsslon, the carpﬁmﬁ#&nc&:mmuid aria% wharé'a yermiﬁ*a@ﬁ
aven at a location wnere Rlehfield drillad, pad reached the |
same stratigraphic depth -- which would De of tremendous a1

nificence %o them £o know. ﬁ*-mm while the Comalssion's stafy

3

4

5 ’ .

g| ctould not tell the peﬁmittea thia, despibe the fact tha% the
mi Dpe *mitt@@ was clalming that they shouid be permitted to reach
g] the ﬁam# straﬁigxawhie &@gth, they had a@réadv encountered Lt
5 in fact. The ramlfie: 3 and complicaliions due to this |
10| are endless. It has %o be a mabber of gudgmeﬂt. It is subwh f
‘ll% mlited That the Judgment of necessliy must be made by the
1% techn*cal gtaff of the Commission, Who are ths admxnistratLVel
iﬁf body who are administewing these Stave-cwned lands; and the |
14| only question I feel thas should be raiSed in propriety is
1§l shether or not these Juagmenbs sire ﬁaing,sx&rcised unifarmﬁy
18 with impartiality and, ﬁartlaularly unifmrmity as o all
.&?;’"§armitt@@s, and belleve as a result of The last repoﬁﬁs tuak
1g] Ghe Q@mmisaion considered on May @th, the heart of ﬁhe Commish

191 sion¥s cene iusions to proceed with pricr lease offers was

133

@ai predlcated va the fact thaf there had VWeen conformity with th
21; Commigsionts poliey, aad which awre now rules and ve@al&hians;
25 | Perhips one solutien -~ perhaps Richfield and 1is
355 pgroup would be willing to mske publlc 1ts Informatlon on 1ts
24  core hole 1% talked about 1 Texaco would be willing to make

o] bpublic all ifs Lalormailon,

d sl MR. GRANSTON: That 1o o mabter for you to po lnbo
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with TexXaco. -

P raa&y to submit the matter,

Pirm recommendation.

{No rssponse}

3

MR. ﬁE&QEKFSS. That's right. Gther than that,

i
i

o y@u }an a queauimn, &r.

- Carr? Yau 3tartaﬁ Lo - aak anao

MRg GARR: Nﬁ, T th&nk Mr. Hortig tovered it,

MR. CRANSTON:
aatu&llyﬂthére should be action sustaining our position?

MR. HORTIG: Action for the Commission.
fér ﬁhélvavianc@ in format of calendar items to the Commissio
it wnuzd'have appeared presumptucus for the stall to make a

This would be made antomatically, This

would be 1n view of the pricr cenfidential matters pregentad

o the Commlssion and representatlons made here this morning,

on metion in the first ingtance by the Tommlssion.
¥R. CRANSTON:

The

Does anyone wish to speak to this?

staff reagmm@nda@ion is for denial of

Richfield's r&Qﬁast without prejudice to grauting approval tnh

Richfleld upon proper application to drill to phe game depth
at the ﬁame location =23 Texano Inc. Core Kole No. TD50,
Motion is in order.

MR, CARR:

ing rewiewed this and also bhe confidential imformation, that

Mr. Chalrman, 1t ls my

a motion Lo deny conforming wlth the recommendation of the
stalff compliles with our new regulatlons, as well as wlith the
law, and I make ¢that motion,

GOV. ANDERSON: It!'d like teo ask Mr., licrtlg a few

The reason]

Although this iz headed "Infoymat iV“u”

1

Judgment, in hav-l
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1 ,gﬁastiona 1£ L euld and let tha motion stunu befove I GECONG
3.; it. This i& a Qﬁﬂiiﬁ%ﬁtial letter and I don't 1ntand to ask |
g,;'any quastions nhat are dl ivulging anyﬁh ng s bmt there are
&1 Some things I am a little concerned about. I am chscking
5f, this apot at the botionm q@ page l,'wﬁere‘ituaayﬁ %h&kvﬁi@ﬁw |
@é field cuntended that the conditlions afﬁth@ rermlt had not be%m:x
?; violated and any signiflcant showing of oil and gas mr potan
g. tial oil and gas has not been encountered. Is this divulging
9: onfidentisl information to ask you if this shatement of

10% thelrs 1s frue or npt? |

11; MR. ﬂGRTIx:' I believe not, and iﬁi$ true this was |
13 Richileld?s c@ntgnticn, however exactly contrary to the Sﬁaf§‘3”
gg: anzlysis of the results; and this, agaln, 18 the age-o0id pwoll-

341 lew of who's goling to make the decislen, when the terms of
1&; the permit are %o be applisd -- a perm t whilch had the ?equiﬁe«
132 ments and a@wdibimvs in it aud whiah had been mec septed L |

17 wribing by Richfield 0i1 as the permittes.

& 18 . GOV, ANDERSON: Then Cthere was a flnding of the
‘5 ;%1 1o sbaff that significant showings had been found, is that 1t?
5 ’jw 20 MR. HORTIG: That elther a combination off, or

R
i 7}3
4

4

51 individually, the conditions that would regqulire a suapeisian u

gzl Of drilling based upon significant showings of oill or gas,

oz or potentiuyl oll and gas sand having been cacountered -

¥ ge| that elther or both of these had necurred.
% 25 MR, SHAVELSON: May I susgest we arc treadings »...

26 - GOV, ARDERGON: Ve are being asked Lo make some
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aiﬂ%uaﬁianm ﬁﬁ ¢3m9 ﬁhimgﬁnﬂ t are pzﬁtﬁy c&m&& nmr&? “ S
' MR, SHAVELSON: Yes. - . .. |
PENE mﬁm ﬁﬁﬁ@i@% ‘ﬁa;&nng,aa ﬁiehﬁﬁ&ld dm@&n*ﬁ nmll hﬁw
 “f@$$§ ?hay vers ab The ﬁ,m@; wer mrﬁ finag | ,
o | GOY. ANDERSON: That, mw "y feeling ~- 4L we %m
'1_&w&y=£rmm-ﬁﬂm® s the figure& n&y& e would be all ﬁightﬁ 'JV‘
| Tme next polnt we I w&a 2 dittle concerned that wh@%
gl you nad told ther, op gour £ield men had told Fhem, $o S50 P |
7, and. bhey ehjlected Ho this amd %ﬁ&y wanteﬁ to eonbinue on,
'%then you aald f your rmr&man said‘ they couldn't aanaiwvé
.unlass a wwi@a&n requaﬁt‘aaﬁlining,iﬂ'daﬁail the r&aﬁanﬂ geyf
wisbiug te continue arilling'wouid/bw reguired. NoW, is i
thls » normal th;ng ﬂ*:th&t we ask for a written meq@aﬁﬁ'ﬂm"
something 1llke ﬁhié? |
MR. FDR@XG | l may atate tha slreumstances umﬁer”
which *his raqae&t W8S - rac&ived and the z&ming, T thi nk ir
will sned light mn,;t, Gaverngrg and 1¥ wag not the stafll ey,
1t was me personally who relayed this stateaent to Richfield |
at ap@raxxmately 4 ﬂﬁ p.m. on a Friday aftermﬁan -~ &t which |
time these quesiions always geem tou arise, unless they arlse |
at midnlght on Sunday; and this isn't intended $o be facetlows -
1t Just seems to happen that wey in fact.
When the Richfleld oral request was recelved; as

noted in the letfer ol protest I immedlately called Lor cone

sultablion wlth the repregsentative of the O0ffilce of the Abtornky

28 General, in view of the fact the Abtorney General was at ihatb
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@%m@ #tudying the prior pending objections with regpect to the

i

| ta*a uﬁﬁ% drill

o

ﬁ wﬁnaa Peported bo the

?uﬁk gotion on May 4th,

*ng progium, on which the Attorney General haﬁ
/ﬂommissian an& on which tha Commission
S0 as not to 2dd ‘any additional con- .
£us¢on to the aituaﬁwon, I wanted to be certain that we had

L@gal advice on ﬂhat should be

&GOV, AﬁﬁERSGH. That

done with such a situaticn.
WAS Friday ~= April 1li#th, on
| Fricay?

MR . ﬁﬁRTXG.

Right. %Yhe recommendation of the Offic

o the Atforney eneral ~w and we dontt have our file notes
r@reg I know, but the aituaﬁf@n is very clear in my memory -
the recommendation was that in view of the fact that the
staff laterpretation of the appiicability of the permit Yerms
and conditions and ﬁﬁa necesslLy far-ard&ring the shutdown
- wWas completely to ﬁhaﬁdgwn,iﬁ\Qhe 3ustification of the technl
stelf, thabt a reguest for a modification 6f the permit, which
- had been accepbed in writing previously by the permittee,
| should not be undertaken orally without documentation, {irsh, |
' to assure that everyone was talking about the same thing at
the same locatlon; and these oral requests, I mlght add,

involved one, two, three —- well, two représentatives of Rlch-

field and one atborney for Richlleld at approximately filteen

-

2,

minute intervals, plus discussions by staff with the geologisis
and an expression of difference of oplnion as to Just what
| meclogle strata kad bezen reached or what the accomplishments

on rﬁaehing;ﬁhe partlcular depth signified,

DIVISICN OF ADMINISTRATIVE PROCKIUNE, BTATR OF CALIFONNIA
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hasty Judgments would be formed by the staff of the State

that, additionally, there was -~ and 1t was poinkted out to

T W N @ A O W o

‘ﬁhe stalf to do would be €o permit them to drill deeper, this

‘ﬂchfiae of the Attorney General, weve being studled at that

Upon. rec@mmandation of the 0fflce of the Attorney

General, then, 1% was suggested -- to assure that no erronecus

Lands Cammigaimn -~ that the specifics of th@ further opera-
»;in@prmposed by Richfield should be submitted in wrlting;

Richfield at the time -- there was the hazard that should be
considered that if, in fact, they had reached a particular |
stratigraphic depth that was significant in relation to that

reached in any other trizl holes, while the easlest thing for

could automatically pemlt Richfield to drill deeper -~ to
the disadvantage of all other segments of the industry, a
condition which Richfleld had abhorred and proteatéd to the

Commission, which protests were beling consideresd by the

time.
The ﬁ&n&g@r of the oil department of Richfield,

Mr. F.NMcPhiilips ~~ I believe the initial is correct ~~ told
me at approximately 5 p.m. on this particular Friday, April
i4th, that the conclusion had been reached {(not finai;lthgﬂ
would be next to the last conclusion), flrst, that aperatamaa;
would be suspem&edguaﬁdsthat a written request would be forth
coming tﬁat afternoon, This was modilled subseqguently to
state that a requeat would be forthecoming on the followlug

Monday. Thlo was Clnally smodified to report that Richfleld
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