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rza%ﬁﬁu Lo drill ﬂaepéwvﬁnat they umuld enter the hole and

h&d d&aid&d %o plug the hole; that their technigaJ staff feltl

bhak/whi&a they piﬁg@%d $he hmla and moved aw&y wibh the

drilling equipmanb, if subﬂ&qu&rtly thay received any auhhsrilf

will to 8 deeper depth, avan as appliad for teday to ﬁne

ﬁmmmissian.

~+ You nobte that April the l4th was Friday, This would
Vvhaﬁé‘ma&é April the 17+th the Ménday, on which 1% was repmrbed

G

that the wzitten application by Richfleld would be recelved
by State Lands. The first recelpt of any mabterlal by State

Iands Divlision wes subsequent to that time, was this letter df

protest of April the 25th,
GOV. ANDERSON: Supposing the information of the ré
quest was given to you at &:@ﬁ!on Tuegday ~- how much time

would you have asked them to walt then, instead of on Friday?

Is £his kecause ft was Wrﬂday evening that there was a dﬁlay?

MR. HDRTEG. No sir, because of the necesslity of
staffl re-evaluation amd consulbation wilh the Attorney Genars
office in view of fthe otheyr pending prctesﬁs with respect to

the c¢ore hole drlilling procedure; and ab a time when She

¥

1ts

Attorney General's office had not yet completea ito cwnml&giénﬁ,

ard had not yet reported to the Lands Commlssion as to what
practlces the stalf should follow; and our prlor standzrd
practlices having been questlioned, it was Lelt that the
practlices or thelr perpetuatlion needed very carciul scrubliny

S0 a8 not o add any new bases {ur proteat,

A T
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f "_, vau alw&ya made. tham da 1t &n wvit*ag in the past?

&

»wm_ I MR, BOGRTIG: I must assume that.

Py

| GOV. ANDERSON: I3 th*a the ﬂirﬁt time that they
3tﬁngeﬁ smmaona thau ﬁhpy ﬁidn’t wish to gq fuxther? Hav&

MR, H@Rﬁiﬁn ﬁ@ ﬁir, e hava nevar h&& an applhcaﬁi

fﬁr 8X% Pnaimmg verba 1y or in wri?iﬂa, on & demand to drill
da&p&r.af»ar th@y had baﬁﬁ suspeﬁdaﬁ in aacordawce With xhe

téﬁn& oy th@ permit.

GOV . &Nﬁ@ﬁﬁﬁﬁ,, Tn othey wnrds, y@u 3ﬁQE@wd &n&m ati

Y,

a certain depbh and they 4id not parmue it because you 5@&@

them they werg ab hhe’en&?

GOV, ANDERSON: And this is the first time they
went beyond and mads orsl request and put it in writing?
MR, HORTIG: That's right.
GOV. ANDERSON: And hepetofors you askoed them te
put it in writing?

MR, HOBRTIG: 'Thab would have beon right. ¥We never

nad the guestlion o progeed alter an ovder to shubt douwn,
¥lowd y&&,~ﬂ&¥@?ﬁ@$,;ﬁhﬁﬁﬁ stop érdarﬁ,during the course of
driliing core noles have been & minimum as compared to the
total number of cope heles drilied,

GOV, éﬁ@ﬁﬁﬁ@ﬁﬁ L owould assume In almost every case
tThere «ould he & 3%0p order...

MR, HORTIG: %o slr.

GOY. ANDERBOK: ... where They find somethlng.

MR. HORTIG: Where they Lind scmething,

SiL

e, | o
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GévmwﬁuﬂEQSGN: Any time ﬁhﬁy run into sameﬁ%ing |
you are going to stop the emg ﬁhﬁy are golng aswanﬁ to gn f@%?  
ther we ‘that's natural. N

MR. HOKPIG: My point was that of the ﬁmﬁa@ numbaw
of core holes permitfed to be drilied, only a 1Lmited mnmbfv
hgve ¢namunterad the control conditions under the permit.

GGV} ANDERSOR: This is one 1&3@ general guestlon:
I wonder why we were not informed of this communication at
the May 4th meeting, when it came in on the 25th? ﬂ

MR, HORTIG: I am not clear at he moment as to
the actuzl date of recelpt of this protest. However, this
gpecific letber was considered as a portion of the matter
eenzidered by the Attorney Genéﬁal and reported to the Com~
migzsion as a matbter cf polilcy and procedure at ﬁhe meét1ﬁg
of May hth. |

MR, BOSE: This let?er?

- GOV, ANDERSON = ﬁas.this letter made a mafter of

record? |

MR. HORTIG: It had been offered to the Office of
the Attorney General for study.

MR, ROSE: But not to the Commission.

MR. HQR&IG: Vo sir,

GOV, ANDERSON: I am not too sure it would haée
changed our actlon, but at least the contents of the letter
should have been made avallable fo us lnasmuch as Lt was

addregsed to the Commissclon; and Lt misht or might not have
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iy affwuﬁad thm ae@ian at that meebing. That was the aanaaén
f  hepe ~- that it apgnea up on my part -~ that 1t wasn't at th@
&ay hth mﬁeting¢<
 MR. HORTIG: If I may have a moment, Governor - - |
~ On April 26th letter to Mr. mnsépn, Ball {rok me stateds “
| L This willl confirm the *ecﬁipﬁ of vour lﬁtter of
April 25, 1961 on’ behalf of Richxield 01l COrporaticn,f
requesting that Richfield be permitted to complete
core hole Gaviota Number Séé tha same stratigraphic
depth as Texaco TD50 and that bildding be deferred
uatil Richfield and all other interested parties kave
been given an opportunity to obtain the samne informa-
tion as Tex&cq. | o
Kﬁésmnmh &s«thé’béses for apypraval of specific
core hele drilliing @ropasala are. curpently wnder study
rbygﬁhe Office of the&ttéfney Geneﬁai in a ﬁeview ai
#tme géolggiéai exploration progfaﬁ aﬁd its relation to
the award of oil and gas leases, your letter has begn
,,fﬁ referred to the O0ffice of th@~Attbrn@y General for

consideration in thiﬂ review. Your request will ve

processed immedlately upon recelipt and analysis of n
the aforesald review report From the foiae of th@
) Attomey General,"

Carbon coples to Chairman &ranston, Member J. E. Carr, snd

Member G. M. Anderson; and on that same date the 1eﬁtér had

PIVISION OF AURIKISTRATIVE PROCEDURK, STATK OF CALIFORNIA
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| veen included &ﬁ’ihé conglderations winlch resulted in LHhe

by the Attomey General's Office to the ﬁamm&aai@mm

T

been forwarded bto the Offlce of the Attorney Ganaraavamﬁ ha&7
recommendation and our referenc es ln the confideanbisl report

As a result of that co§ﬁidaraﬁion by the Jommisslon
on May 4th, it has been the stafl CQneluﬁioﬁ that with the
adoption of the emergency rules and regulavions and the @ia~:
cusslon which was had before the%Commissi@n$‘inéluding the
discussions by Richfield (Ll Corporation which were made fo
the Commisslon on that date, that this entire problem had
been disposed of, u

Subsequent to the meeting, mr. Hegzeness {here
present today) lnguired whether there would be ape@ific,ﬁmmw.
miésien c&ﬁsi&er&ticn and specific reply, separabely from the
sum total dlscussion thatlghe Commission had on May h4th, ‘
based on the contentiens,of theirtlettev of April 26, 1661;
and I thereupon assured him that inasmuch as this was desireg
that this would be brought back to the Commission as a specif
item, and this is the first mﬁeting we have had since that
conclusion on May 4th,

GOV. ANDERSCN: Fou sent the letter, Then, to Mr,
Ball, éaknawledging his letter and telling him you had refcgy
1t to the Attorney General and you sent gach of us coples of
your letter ackndwledglng receipt of 1%

MR. HORTIG: That's correcet.

GOV. ANDERSON: Bubt we dld not see the letler Lise]

DIVIRION O ACMIHISTRATIVE FROCERAURKE, STATR OF CALIFORNIA
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actuaiiy uﬁtii 1t came to ﬁ& yagterday?

MR, HORTIG: Until it arrived with your exhiblis
on your supplemsntal calendar iiems delivered this week. |

GOV. £ DERSON: Why could we not have received that
ievber wibth the sane marking of “Ganfiﬁ&n%ié}“ and that 1t |
had been referred to the AllLorney Generalis office Lor atudy'
and acvice? )

MR, HORPIG: You could have. The practice, as I

discussed it witb you earlier this week, had been heretofore]—w

£

and the problem never having baen raised wler any other cirs
cumstances - the pracitice from a standpoint of security of
data had been to hold individual copies only of confidentiall
material in the lccked files of the ILands Commission - av&i#»
able, of course, to the Commlssioners if they desired fo
review the specilic data, and o bring ﬁhiﬁftﬁ the attention]
of the Commission -~ which was the reascn for the coplies of
the letber to Mr. BPall-« that such g lebtier had beeh r&e@iveﬁy'
and had been referred to the Office of the Avtorney G%Rﬂrﬂ15 k
and the aubstgﬁéé and the legal effect on the proceedings th
the Gammis3iéﬁ were roeported on to you gentlemen at ﬁhé
neeting of May 4th, or immediately preceding, by bhe amnfiﬁe#w
t1al report of the Office of the Atbtornsy General. |

We nave mot herstofore -~ and this has been bhe

first exception ~- distributed confidentlial infomatleon to

A - ¥
o 3 o5 the Coummilsslonerz except on ¢helr request, simply as a seculiby
B matter in order to chviate the nececpiby of keeplng track of

DIVISION OF ATHGRINTRATIVE PREICEDURK, STAYE OF CALIFORNIA
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PAerOus coples of zhia type of &éta, - C ﬁ
: i’&ﬁ? m.&mﬁ‘ A “
 :ﬁh@ Qgﬁﬁiﬂanﬁiﬁi Pﬁ%Qrﬁ@ 2 r&mmf% Of'thﬁ &t%arm&y General,

@HW In thiﬁ na&e Wi gaﬁ ah@ n&pmvﬁﬁ,”

oh some thim@ﬁ ﬁh&t we tna& aﬂﬁimn uyan two or nhraa weeks
before we gﬂ@ ta Ee8 thﬁ {nihia& 1&%ter of prmﬁe&t in %hi&
| nEsSe, | | |
MR. HORTIG: Except thabt the substentive mabter of
the protest was @ﬁmﬁ&deweﬁ hy the Qffice of hh& ﬁttorﬂey
General and reporbed @ﬂ B you.in his peporc; whiah ¥ou had
prior Lo May 4th. “
 MR. CRANSTON: We toek bo substantive action on
this partiaular matﬁer‘re&a@ing to Rarcel 4, é;d%é?i
MR, HOBTIG: No sir, you have not y@t~mw1$5thiﬁ
moment you have not. M o
* MR. CRANSTON: The actions we took related to
 '@tn@r parmels. - | |
GOV. ANDERSON: Yes, but it*s all related. I have

learned a few things today that I 4idn't learn at that meeting.

Mayee T an slower. I have h@ further questioﬁag
20 | . MR. HEGGENESS: Could I make one comment in response
01| to what Mp. Hortig said? That is this: I interpreted Mr.
327 Hortigis remarks as b?ing aomewhat in eriﬁia&sm of what
3§u.Richfiﬁiﬁ§$ abttitude wazx on April 14th, Friday afternoon.

QQi Remember this -« 1F costs appreximately five or sizx theousand
251 doliars a day standing oub Chere in the cceean walbing for a

o1 declslon of the Landg Commissicn, so hod Blehfield waited for

é@t

"R G BOW BPO
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vwiﬁhranyrfalés“éx any précedurg whilch we could adopt which

would renmove that hazard from the exploration and driliing fc

¥ Jﬁi&ee'@f}iﬁﬂmrmﬁtion, I believe a written request for reverssg

— —— -

a2 decizlon of the Commission until Tuesday, it would have

Incurred an expense ol twenty or btwenty-flve thousand dolliamrs

It wa3 for that reason that Richfleld declded to pull off thg

vell ard submlﬁ’ﬁhemaﬁter‘fqr decision by the Commlssion,

MR. CARR: Mr. Chairman, I'd like to comment on
that. 1 Shink this 18 a chaln of circumstances here which
involves no blame on the Richfield 01l Company or the staff
or the Commilssion. The fact that this “qubtdown occurred on
Fvidayafteﬁnoom is jﬁsﬁ a matter of, in point of time, whers
they got to this place.....

MR, HEGGENESSs That's right.

Eﬂ. CARR: ... whilch, in the Jjudgment of the stalfl]

was the place to suspend them. I would be very sympathetlc

0il, but I den't think Wwe can do it. That’s simply the way
the ballvﬁﬁgncaam I gertainly symp&thize with the decislon

of the stafl that because cf the delicate nature of this

off the srder to stop was in order. I would hesitate to urge

the s3tafd ¢o respond to oral reguests over the telephone in

i

1

a maitter as important as extenslon or modification of exi&ting ;

practlices and regulations.

L think in equlty, 1t seems to me that the adoption

of thege new regulablons and this polley whlich is backed up

by thase new regulabions 18 going to glve averybedy an equal

DIVISIOR OF ADRINISTRATIVE FROCEDUINS, RTATE OF CALIFGRNIA
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chance tov information. As we have been able to determine

- so far, this really covers thls, don't you think s0?

MR. HEGGENESS: Mr, Carr, I am not sure the regula-

tions cover the speciflec problem before you, I find nothing

in the regulations pertalning to the procedure before the
Lands Commisslon of permitting further drllling, except
where the hole is drilled at the same location. By “same

location® if you mean the same parcel, 1t does; if you don't,

1t doesn't.

MR. CRANSTON: We have requested all interssted pers

sons o glve us recommendations, ard 1f you can come up with
some proposals we would appreciate that.

MR. HEGGENESS: I will say we will do that. I fesl
the Commission has intent to deny this., If they do, I think |
it should be without prejudice.

MR, CRANSTON: Thut's the staff recommendatlion.

MR. HEGGENESS: I think 1f you are going to deny it
it should be without prejudice to further appllicstion; but I
do wish to explain Richlfleld's pulling off the well rather
than standing and walting and spending $25,000.

MR. CARR: I'd like to ask Mr. Heggeness the differy

ence between "without prejudice" and "wicthout prejudice.”

MR. CRAHSTON: The "without prejudice” In the motiol
would relate to only - - It states "without prejudice to
granting approval to Riehfield 011 Corporatlon upon proper
application to drill to the same depth and at the same locatis

o

=)

br
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4a$,ﬁmxaaa Core ﬁ@la‘ﬁaa TQﬁaﬁ”U S0 1L you wanb ammwa
gan&%&l "without prejudice,” it would be without prejudice
to sny application. | | ; N w

e ME. CAIR: Doss the Attorney General have any
comment on that language? B o

Mﬁt SHAVELSON : ﬁerﬁaﬁﬁlyﬁ whether or not that la

ingerted, there is nothing to stop - ~ the Commlssion'’s

action doesn't raise res judlcata, and there would pe nothing]

9 @ B W B W W e

teo stop Rlehfleld frdm rénewing the application and the lands
Commlssion coming up with a different result; so0 I dontt haveu
| any pbdéctian to that language. I don't think 1t is parblicu~
larly necessary. | )

MR. HEGGENESS: I would say if you are golng to deny
our request on the merits there is no sense bto add "without
prejudice.” If you are going to deny it on procedural groundg,
it chould be wlthout prejudice. In other words, you may amamﬁ
your regulations in the future on an appilcatlon submltbed t@l
you, whereby you might grant the renewal. Of course, if it is
denled on the merits, there is no peoint in doing it without

prejudice to a later application. I don't know if I made

28 suggest the wording would boe?

§ Qj: - myself clear, |
] 33' MR. CARR: No. It reminds me of language in anchhep
v ;ff>t o5 | Situation where somecne described a sltuation as belng more

: f 24 apparent than real,'and I am atlill ....

ii ?p - GOV. ANDERSON: In your suggestlon, how would you

SRR BIVISIAK OF ADMINISTRATIVI PROCKDURE, $TAYE OF CALIFORNIA
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¥R, VEGGRNESS: “Without prejudice,” periud.

MR. CAHRs That's ai‘% right with me. Lot's pub it |

N

in. S
B0V, ANDERSON: In the stratigraphy, the staff
ﬁ&nl&&vwiﬁﬁﬁmﬁ prejudice «w wh#%“&ﬁﬁﬁ ey do Yo us?

W, DBAYEISON: I nawve no lden, Governor, Serviousl

I think it should be without prejudice to some specific thing

MR. CRAaN3TOM: ﬁi@ﬁﬁﬁ%,pyagudi@@ to some further
applicatlion?

MR, SHAVELSON: Theb's fine,

W, HEGGENESS: Except as I suggested osea.

M, CRANSTON: I suggeat -- the shaff j-cummends
"uithoulh prejudice Lo ﬁhﬂ congiderabtlon of farﬁhar &ppl@qﬁﬁio
and withoutd @@@@ﬁd&@@’%m gwaﬁting approval™ eﬁa@teraaaw’

M. CARR: I don't kmow what we are gebting into
heve, but will take a chance. )

GOV. ANDERSOM: If the Attorney Gendralls O00les

appyroves that, L1l second,

MR, CBANSTON: The Lieutenant Covernor seconds thatl

and 1 There is ne other comment, it is uwnanimously approved.
MR. HUTCHINS: Mr., Chalrman, sy name 1s Hutchins,
If¢ like to address myself to Calendar Item Number 23, as a
result of thls discusslion on 22 «« becauss Mr. Horbig referce
to a fact that this would grant the fourth go-avound on thls
area, would be the fourth core hole. The reason 1 mentlon

this is because when Mr. Hortlg read the recommendatlons, he

st

—

p3

-
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g didntt rald them a8 printed exactly. He inserted the word
féxgx"iméiv&ﬁmalig“ on the fourth line. I wauld'iike to know ifﬁ_'
'y that would preclude the issuance of a joint pemmit, if any
0 %‘ Eﬁr&a @?,thﬁﬁa ﬁampanieﬁyﬁr two of them might apply for a | }
,15” permit. - o . | | ; v

g | | MR, HORTIG: I1f I may answer, Mr. Cmi.man, the i j

?,; in@anti@m was to point out that three permits were recommem&é& j

3:; ta h&{%ﬁaaad pursugnt to three individual appiications. If, f

g} on the other hand, jolnt operatlons are desired subsequently {
1n| ©n the part of two or three of the permittees operating under| f
1] ﬂﬂ&-p&ﬁmit, this wcuid be campletalﬁ%prcpar'and feagibie and i
13 # wi%ﬂﬁu% the neceasgity for any furtber~ﬁcmmi&sieﬁ action. J
15 MR. HUTCHINS: O0.K., that's the guestlon I wanted K
1§  ko be sure was clear. - |
15 | MR, FORTIG: This would be a mabter of busilness K
46| neEotlations between the permittees. H ~:u
ﬁ%f MR, HUTCHINS: I azappreciate that, but just wondefed 1!
1&? i 1t would reguirve further application or further actign‘by i
191 the Commission. | | | ﬁ
30’ MR, CRANSTON: The understunding 1s that it weuld npt..
al MR. HUTCHINS: Fine, |
ﬁg‘ MR. CRANSTON: What would be the procedure 1f somong
3% elge wanted to dgill there?

24 MR, HORTIG: It would have o be brought under the

o5 rules and regulations of fhe Commisslon for speclfle Commic-

26 gslon decision at a meeting.

. DIVISION OF ADMINIZFHATIVE FROGKDURK, STATE OF CALINORNIA
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MR. CARR: Iet me ask you this: Ig there any conaeﬂﬁi

to the lands Commission what financial arramgamenta7any'cemw
panies make for the drilling of a core hole?

| MR. JORTG: Mo sir. |

‘vMR, CARR: It would be my understanding, My, Hﬂtahir

4

that any one of the&g exploration permlts, no matter whose
name 1t ls takenqouﬁtunder, the Information we assume is in
the posseasion of the people who did exploration is their
property and they can do what they want with it and if they
want to sell it is no business of the Lands Commission.
¥hether you had several parties either before ér after you
individually applied for a permit is no concern of ours.

GOV. ANDERSON: In other words, any one of these
four QT the Gulifl 01l Company coulﬁ agply for a pa&mig and
could hire any company not named here to do the exploration
for them, I would reel, as long as the permlt is taken out
in any of these four names.

MR, CARR: ¢~ any obther names.

MR; IIORTIG: The driliing will have to be the

responsiblllty of a named party to the permit -- but the

financlal participants or those who arve going Lo share in the

resulte are a matter of business negobiation of the permitbes

MR. CARR: Iz that clear?
{1, HUPCHINS: In answer to Mr. Carr's question, Lib
was because the word "indlvidually" was placed in there and

we wanted to be sure that chere was no limltation of granting

DIVISIGN QF ADMINISTRATIVE (ROCLBURK, BTATE OF CALIZORNIA



C‘?thésa“parmiﬁé ﬁa 3@3% iﬂﬁiﬁi@u&l cm&paﬁie& a& a result oft
th@ aﬁplme&tisn beﬂa PG YFOU. _
ﬂl()ﬂﬁ; QRAN%?Oﬁg Thlslis ﬁnﬁarstmmdg o | 'f
R, sz;}zw&; Thanlk you, | -
ﬁﬁ; ﬁ?&ﬂﬁrﬁﬁ» We proceed to Item f wm Aubhoriza-
/‘%wan for Executive OF: i@@r«bg of fer 4,250.14-acre parcel of
;;_tide»ana suhmarged lands 1in $aﬁkaﬁBar%ara County for ail and
’€gas isase - Parcel b, Framkﬁ/”
B MH% R@RTIG: Yes siv e p sze 25 of the regular

calendar. In accordande with the sequential bildding procedurs

3

“approved by the Lands Comuission on Nevember 15, 1960, it is
1 recommended that the Commissien authorize the Execubive OLfichs
1 teo offer a parcel of tide and submerged lands in Santa Barbave
&muntg for o1l an&,gag 1eaM@3 ?ursuanﬁ to Division 6 of ths
Public ﬁesauraes Code; tnat th@vleasa award is to be made to
the gualified bidder offering the highsst cash-bonus psyment
in eonslderation of th9 issuance of an oll and gas lease; the
. bid-lease form used for the parcel bhall e in The foom aﬁﬁm&md
py the Commisslon in MNovemves 19633 and the proposed lease
ares is described as Parcel 4, which has been under consider-
able discussion wlth The Commisclon herctoefove; thab the leasg
rental to be specifiied under the Public Resources Code be at
the rate of $1 per acre per year.

Inzview of the actions the Commission has faken oy

subhorization of the driiling »f additional core holes on

Parcel 4, 1t is BULEes sted that the closing date for bhids on

DIVISION OF ADIINIBTRATIVE PROCEDURK, STATE OF CALIFGRIIA
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‘?&raal o bﬁ aeb &pﬁmﬁmim&t&ly nln&tv dayg hence, ratnaw than

mprmhmmahﬁay tha mére su&naaﬁd clasing heretofore Qf sixty

uaya afﬁar ﬂg*miﬁsimn au@horizatiou, in order Lo mfford the

,Hﬂppartunity ﬂnr the Qarmit ees to actuslly complete bhﬁ cox

noles bafow& %ida/wmulﬁ”be submitted,
Mﬁtyﬁﬁﬁﬁaﬁﬁﬁ:, It another ccmpany wishes to drill,

would there be a&aquate time $o do s0, before our next meebing

to apply and prmceod to drill? _ |
MR, HORTIG: They wbuld ave, under thosekcircumw

stances, still sixty dovs -- which, as far as drilling time

is edequate but is dependent upon the avallability of drilling

equipment of 2 capaclty sufficient to do this type of cperatie

This is ﬁ@ﬁ an off-the~shelf 1tem in a hardware store, and

conbracts for this type of operatlion must be negotiated, and}

on the othaer hand, 1 cannot be forecast that this would noﬁq”

4

be adequate time, The time 1limit patently must be set by the

Commission or else ws could have a seriss of requests suggest:

ing leasing be withheld for two years on the pr@sﬁective
intent of some permiftee to possibly drill a core hole.

MR, GRAN&TQN:, Witk the expectatlon that perhaps
Klichfi2ld or some other company, seeing what we have d%ne
Loday, woeuld want to dwill a core hole at this same locatlion,
I should think thig ninety days would be flexible enough to
give them adsguate tize. provialng they apply In time to
drill,

MR, BORTIG: If thig should not be the fact, the

OIT o

x
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clesing date would stlll be under the control of the fummisal
MR. CRANSTON: Motlon 1ls In order.
MR, CARE: I so move,

GOV. ANDERSON: I second. _, e

MR. Cﬁ&NS@GNz” Motlon to approve the staff recom-

mendation on Parcel 4 is moved and seconded, Is thefe any

comment? (No response} If not, the action is taken unanimousl;

Now we can reburn to the regular calendar. First

is Number 1 classifleation ~-~ Permits, easements, and rights-~

of-way to be granted to public and other agencies at no fee,

pursuant to statute, Item (a) application ~~ Paclific Telephone

and Telegraph Company - frépésed auvthorization of approval
of submarine cable with neccessary appurtenances acreoss 0.16
acre submerged land of the Merced River, Merced County. Is
there anj)comment~on ﬁhis item (a)? (No response).

. Item (b) ~- City of Seal Beach (Mr. Carr left
meeting at this point) -- Amendment of Permit P.R.C. 2348.9
to permit increasg ofkfarﬁy feet in width of tide and submerg
land area, Seai Beach, Orange County, to provide for construe
tion to inecrease stabllity of the present pier.

Glenn, do you want to make a mobtion?

GOV. ANDERSON: I move,

MR. CRANSTON: Motion is moved and I wlll second 1t
tospprove these items. They are so approved.

ITtem 2 ~~ Permlts, easements, leases, and righta~of

way lssued pursuant to statutes and establlshed rental pollcl

] 4
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1 of the Qmmmissimn~ (a} ﬁmaviaan »maln‘ng amﬁ Rmfining awmy&n -
- o vannﬁruv%i@n of # craneway to be losated on wh&rf cwvared‘by
| 3“ Leage E@ﬁ,a 518.1 in ﬂarqaiﬁaz otraib~near Crackatt, Consra
ol Costa County.,. , |
5t GOV, ANbERSON; Is ﬁﬁere a f'ee on this, »r is This
al 2 paft of a previous 133364 , |
7 MR. HBRTIG* mhis i3 part of a previous 1@&»@. ﬁh”
8' previ@us lease requiran that any alterations, e%oaﬁera, are |
ol subjest to Commissicn approva&, so the Commigslon can aoﬂs@deﬁ
10 it and that no adverse type of structure is placed or: the land,
17| This 18 an asset rather than aﬁdetrimﬂnt,‘thgrafara it is |
12 recommendced to be approved.- |
13 MR. CRANSTON: Item (b) L. W. Mehaffley ~- 15-year
14 lease for a boatwberthing facllity, 0.07 acre submerged land
15 in bed af*TéyIOﬁ Slough, Gonbtrz Costa County; annual rental,
16| 50- ,,
17 ‘Item {c) Richfield 012 Corporation ~- Deferment of
Tlﬁ drilling requirémenﬁﬁ under 0Ll and Gas Lease P,R.C., 1466.1
- 1g| to January 1, 1962 to permit conduct of further studies to
20 determine feasi%ilitﬁ\of dfilling additional wells into the
21 leased land from other locatiocns,
- GOV, ANDERSCN: Will you explaln that a little?
o MR, HORTIG: Yes, Governor. Parbicularly with
24 raference to questlons which you had ralsed at the vlue of the
25 last grant of extenslon, at which time conslderable debate
og | Was expended on the deslrabllyy of a two~year grant of

RIYISESH OF AQMININTRATIVE PROSEDVRE, STATK OF CALICORNIA
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in that one year only was set -~ our problem was finally sodve

- became neséssamy in fact or desirable, that this item could

© @ N G G o> @ »

- ant to mompeti%ive biéding at Rincon Pleld, as shown on the

i attached, and on which on staff gtudy the development Te dabe

- Llease terms and conditions; and there is a definite economilc

| the Jcean floor at a future tume, when the selects mﬁ for loca-

‘deturmlne how successful the oc@an xloor drlilling is

deferment -- which two years was actually a typcgraphlcal erro

on your motlon that a six-month deferment be granted, with thel

statement to tha permittes that 1f additicnal btime acbually

again be consldered by the State Lands Commission,

GOY¥. ANDERSON: 3o it's comlng up for the gecond tim

MR. HORTIG: This is the reconsideratvlon,
GOV. ANDERSON: Where is 1t%

MR. HORTIG: This 1s the area that was leased pursué‘

page preceding the calendar 1tem on the map which you have

as reported by RiehPielé has been in conformance with the

| probiem for justification of the drilling of additlonal wells |

which can be resolved, or it is hopsed will be resolved, as a

result of addifticnal possible welxs drilled anﬁ compie*&d on |

\

tion can be made, in the western portion of the leasa.
GOV, ANDERSQOW: In other words, we oan expect every

six months or so a gontlnulng deferment of this unt;l they

MR. HORTIG: Actually, the first ocean floor comple-

tion and the only one on the California coast ls sucecessfully

operatlng on this lsmse now. Ib Lo a questlon of selecting

Cy

s
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L plated would he nmade, arxdtarbed at least, within this six

1 8ix months wilh adk@ enre of this?

- Frank hasn'd pointsed oubt that during the present period of

A

additlonal locatlons. for ﬁhah dﬁil&imp, whiﬂh 1% is nmntem“

v

mntha’ e&tun Lon.

aov. ANDSKSON: Wouldn't that be several extensionsy

¥R, Hﬁﬁ?ﬁ&: They are not individual leases. fiﬁ‘ig'

the Pact that the conbract requires a particular wvate off

Time i3 now running and the lessee 1s not asctually in a posl-
pion to deai@e the optimum locatlor for his next well, shi.ch
prabably'wwulﬁ be selected at a’locaﬁion whare 1t woul& be
batﬁomucompketed‘by a.method,whicﬁ is already proving %o be
sucseésfula So thié next siz-month period ié solely for the
purpcse of deter mina@ion of wherve we drlil bh@ next wall.
The representatives: of Riohfield are herw if you desire any

rurthar specif:tc,so

GOV. ANDERSON: You probably feel this dﬁfarment of}

MR. HORTIG: And I would like to divect that gues-
»ion to the represenbative of m%field, as bo thelr anbici~
patory develcpments of the program they hava mnder WaY .

MR, COOK: I think, Governor, the siz-month perlod

will be sufficlent to determine where to go with snobther well

deferment we drilled two holes on the lease, one whlceh was
unsuccessful and tended to i1imit what we thought was the

preducing area; 50 we have got to figure out where to dplll

drilling wells. Tais has been satisflad up to the pr&semﬁﬂtima;

DVISIGN QI ADKRINISTBATIVE ZROCKIZING, BTATE OF CALIFORNIA
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. | the next well. - |
A |
5 GOV. ANDERSON: How mALY are they suppossd o driil
"S/ under the present lease? o
" MR . GOUK; Well, 1t reguires one well every fiftagn
o scres down te 6,000 feet; one well bo thirty acres below 6,008
8 - feet. | |
" Mit, CRANSYON: Thank you very much. Item {d) Rich-
g field 0il Corporation -~ 4S-year right-of-way easement Pfor
g construction, maint&namce‘and operation of a submirine pipe
10 linz, 7.5 acres Lide and submerged lands, Pacific Ocean ﬁeaf
11 Coal Cii Point, Santa Barbara County: aﬁnual rental, $213.G§ﬁ
N MR. HORTIG: As shown on the map of Exhiblt B, the
13 second page foilewimg aalandar‘ﬁage T, the arza identified is
14 P?R,G.. 308.1;, just at the c&‘oaa@ liné.‘ Thg cuter limits reprap
iﬁ gent the 1imits of an:&xisting-tid& and svbmerged lands lease
18" issued dursuant ko cﬁmpéﬁitive-bidding in the 1940's by the
17/ Stabe Lands CGommission. Pxo@uation has not yeb been developed
18 i Prom ﬁh;& lease, Richfileld is currently drilling at the localk
Lo| tlom identified as “Prod.Head" Qn,ﬁhe seaward end of the parcel,
20 as shown on the‘ma§‘~~ the prqpéa@d proﬂu@tien head. If thial
@ o1 | well is sucecessiul, then 1t 18 proposed that the well will be
ﬁ;' o .completed on the acean floor, as will be reported in a labewr
éw}i 237 Ltemi and conveying the products Qf‘this well to @h&\aher&
;M.W P to an existing tank farm would raquire~a'pr0paﬁa@ submarine
%fA;a o5 plpe line, which would be paridially on the leased br@p@rby andt,
i?j; 26 as you can see, to the wast and north partlally on heretofore
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unleased property of the State of Californla, belng tide and
submerged lands; and applicatlion hag been made for a d9-year

rl&htmafwway cusem&nt to ¢&v¢r that portion of the pipe line

leased hiaa and submerged lands,

MR, CRANSTON: ALL right?

@0V, ANDERSON: I chink so.

MR, CRANSTON: Item {e) Southern Califovrnia Gas
Gam@any and Southern Counbies Gas Company of Calllornia -
ka-year pipe line right«efmway easement, G.831 acre vacant
State school land, San Bernardino County; Lotal rental, $100,

Motion is in order Lo approve all of theaé urder
Siassification 2. |

$0V. ANDERSON: Is that $10C for the 49 years?

HR. HORTIG: Yes sir. If you will refer %o the map

Folloring calendar naga:B you wili see that the pipe line 'y

cPrOgses QQ« v b f%a% e th@ southeast corner of Ssciion 36

of the vacany Su&ﬁ@ schiool lands. 1t is an interstate pipe-~

line and the optimum roubing, £from both sibes makes it deslrabile

to inﬁar&aét ﬁhﬁ.Sta$e lah&s;7buﬁ'only 346 feet,
GOV, ANDERSON: When they pub a pipe iim , how daepl
do they put 1t?
MR. ﬁbﬁ@lﬁ: It is partly dependent on the size of
the pipe and pressures'ﬁo ha/tramﬁpar%ed. There ave zafeby
rales and regulations and speaificaﬁiansa

GOV, ANDERSON: Roughly?

< —

DIVIBIGH { ¥ ADMIGIRTRATIVE PROCEDURRE, SYAYE OF CALIFORNIA



MR. HORTEG: Six, meybe. |
’ i %@? ANDERSON: Six feet? Iﬁ’wtber wopds , this
ﬁ"wmu&dw't/inhﬁr%erﬁ, get inte ﬂ&@@r rmr agrxbultuﬁe*‘
/ MR, HOR?A&. Nm gir, \%hay ar@ all below plaw dephhﬂ

They do. this fOJ'th& gafety of their pip& lines. In addrticn -

theme/aﬁ@ ru;&ﬂ and regulatlions %o remave all hazards.

3 ,&av' ANDERSON: Make the totion,
¥R ﬂRANSTQH:H‘éeaond the metlon, item appﬁmved.J\
Ttem 3 -~ Oity of Long Béachﬂproae§ts -— apprevalé

required pursuant to Chapter 29: (a) Subsidence studies,

3
€

State Lands expense, Chapter 29 (2nd phase); estimated projeci
expenditure from May 25 %o June ée, 1061, of $£,QOO,&1l<eatiA
mated as subsidence costs; item (b) Pler Av Bérths 208w209,

transit Sha&’aﬁ&/afea dévelapmepg (firsh phaae) -=- estimated

subp &oject expend ture from May 25, 1961 to ﬁﬂfﬁ&ﬁ&tlﬂﬂ of

$a39,000, with three p@rcent or $7,1TO euﬁimated as subgi &nag

Y

costs, (e} Rmads and. streets; rai%e 1 3irip and S@aside ﬁauleQ
vard on Terminal Island {end phase) -- Estimated subproject |
expenditure frow May 25, 1961 to termination of $1,000,000
with 86 per cani or $860,000 estimated as subsidence costs;
(a) Subsidence maintenance —- Bstim&ted project expenditures
from July 1, 1961 to June 30, 1962 of $168,QQQ3 all estimated]
as subsidence costs; (e) Subsidence studies (2nd phase)
\ §s%imated pioject expén&iture from July 1, l§61 ta June 30,
19%@ of $251,000, all estimabted as subsidence ecsbs;h{f)

Removing pipe line trestle navigational obstacle from Log
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Héhﬁ&#ﬁito¢ Channel hy%noééﬁﬁu&ting &n un&&ﬁw&ter arosainngm
Expandiﬁume fram.aiﬁy*ﬁ share af ttdelarﬁ ¢ll revenues subgam
qnaﬁ% to May 25; 196&\0& net more than $20,0GG nor more than
”~*5/§5thafaf cnat.aﬁ'aanabrumﬁian;'ﬁuﬂgeﬁﬁ bo condiblion that|
ﬂiny haa no in@anﬁégn of raplacAng vehical&r~wridg¢ and that
wurk must cmnfarm to wlans heretofore Jubmittyﬁﬁ |

Mﬁa HORTIG:  The items cabegorized by the Chalrman
are all puzvsuanﬁ Lo speeific application by the éit;y of Long

H-Eﬁach under the auth&fity -~ for consideration by the State
"Lanﬁs Cormission unﬁer Chapter 23, 19563 have ail been reviewkd
-by tne techﬂtca& staff and are all recemmended for approval,

B I'aubjwt to the standard conditions in Commission advance

ep@ravala wee Thak th@ ammunﬁs to be allowed aitimately will

w ¢°tanmined am1ﬁin&* engineering review and sudit subsequent

to the Tlme wh@n ﬁh@ work auﬁh&xiaed is actu@lly completed,

MH. aﬁkiﬁnﬁﬂﬁ. May I ask one queatian, Frank? On
Ga¢ﬁﬁdar 1vem 1L, ﬁhere might be a littie ambiguity. I&
says ", .. not more Lhan $20,000 nor more than 12,5/65ths of
the cost of construction.” Is that whichever is higher or
whichever is lower? '
| RMR,'HQBTIéc It is whichever is lower, Actually,
the detalls on pages 16 and 18, I think, clarify this. The
ﬁj< summary does leave that ambiguity and I might explain that
peculiar fraction of 12,5/65ths results from the faet that
there 1s an allecation within the contract of 25/65ths of the

cost, whlch was then divided into two parts as between two

BIVISION OF ADRIZIBTRATIVE FROCRDURK, STATK OF CALIFCGRNIA,
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~1n contracts wlth the City of Long Beach.

Harbor De@artme 1A has a2 conbinuing praject for subsidencs

¢ @ =N & O

studies, engineering review, elavation surveys e ﬁh@ acguisi

fd
b

» v
=

’has heretofore rul&a ﬁhat that pcrzinn of the fﬁﬁﬁ

R
® -3

parbiaipamtﬁ, whleh dividad the 25 into 1&,5 &nﬁ w&l& &wiﬁi
late this is the £lvst nimw that I have ever zeen a. frnction
of this type. Actuslly, this is the way 1t ha& been provided
GOV. ANDERSON:
have in substznce there?
MR. HORTIG:

Xés s1lr. Referring to page 13, the

tion of the technical‘data on a conbinuing amual basis for
control and plannl ng cf subsidence remedial projechts; and
thzs, in thair accounting system, they consider as a.”fore@“
or as 2 prﬁject which is carried on by their own.&mplag
and the time cha%ged 50 this rroject is s g&untﬂd Lo bpﬂ
particular project; and the ﬁff&ﬁe of ﬁna Abﬁarnav'&&naﬁax
ﬁ?ﬁ ded
for this projeot which relatps to ﬁubsidamae ui&m&nts and the
alleviatlion thereof may prwper¢y'b& invglved‘sn expenditure
of tildeland fﬁﬁds to defray the*QOS@s;'(Mr&ﬂﬁwrQﬁ@ﬂufméd)

GOV. ANDERSON: And the study alone for a year
would cost a quart@r millian dollars?

MR. HORTIG: |

GOV. ANDERSON:
on? In other words, what are we tialking about?

MR, CRANSTON:

Yes gir.

How long does this type of study go

May I interrupt? Glenn, will you

take over? I have to leave., (Mr. Cranston left meeting

ik

#*

W11l you ﬁriefly cxplain what they |

4
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and Governcr Anderson took over as Chalrman) |

MR. HORTIG: Governor, this has been a convinuing
project of mecessity on the part of the Harbor Department.snd

g3

an
4

53
,'%A has been chargad to tideland oil funds ever since tha_ﬁagiﬁwf - &
g‘ﬁ laﬁuV$ by Chapter 29 of Statutes of 1956 soees ) = g
5; GD%u ANDERSON: Has 1t been costing a qnapter milldon ;;
7| 8 year dollargheneraliy? | ij
8 MR, HORTIG: Roughly. | ;‘\ ,;?
g GOV. ANDERSON: How long bhas this been golng on? g
10 MR, HORTIG: Thé project has been going on ever/Since %i
ii-lll the City of Long Beach recegnized they had a subsidence probliem.
i2 GOV, ANDERSON: I am tallcing about the custs
1'313 MR, HORTIG: These anmual costs have been approved N
\

14 by the Laoads Commiﬁsiwn and the project has been conducted arnd
}L 15! the funds expended since July 1986,
16 . GOV, ANDERSON: We are talkihg abeut, roughly, the | @
63 17“S sixth year now? | | ;
. 18 MR, HORTIG: That's correct. | x
”'ﬂiy, | Gaov. AMDERSON: fnd we have been spending roughly 3
20 quarter million a year for the purpose of the study of She
21| success In the future? I am not questioning ﬁhe ameunt ~-~ L
gz| want fo find out how much we are éctually spending for Just
oz | a study to know we are doing a good Job or not,

24 MR, HORTIG: And 1t iy also the preliminary data

v 25 for plamning toward remedial operations. Aa you wlll note oy

28| page 14, we have a total of $168,000 rather than the quarter

DIVIBION GF ACMINISTEATIVE PROCRDUNE, STATE OF SALINORNIA
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;fmillion,rmunded ﬁumbar‘which;yau happen@ﬁ to gelect, Goveruﬁr;"

ﬁnd the point, aﬁnaograa, is that also ww even though 1t 1is
~ determined after the work is completed that it was one hundrej
per cent’ related to subsldence «w{only\twantyafive'Pﬁr“canﬁ

) S B
of this cost 1s allccable to the State's share of the fidelanyd

e

3

funds until such time as an accumulated expenditure <f thirby

" million dollars shall be accrued; and current estimates are

W NN B R B N

that thig thirty millilon dollars will prebably never be

reached. If it were reachad, then thereafter the Statels

0

participation would be £ifty per cent of the cost, |
So, actually, whut i being talked about here”is,

insofar as the State'!s share of Gideland funds allotted by

‘the Legislature, is twenty-five per cent of 5168,000 for the
' next fiscal year. | o | |
MR. LINGES: If I might oeees
GOV, ANDERSON: Then why did you figure $251,000?

\x Mén LINGLE: We have Two pages, Franik ~wﬂan& 38
gL and the other 15. | ”
S MR, ROSE: You are looklng at ...,

o . MR. LINGIE ... 15, Frank, and Governor huderson
is looking at 15. | i

GOV, ANDERSQN:“ I\have'%ham~bmth ~w ONE Lo fop

$251,000. | ,\ L

| MR. HORTIG: One is for actusl emergency maintmﬁéﬁaa

257 operations and the next one Lls for the subksidence sbudles,

231 and you are correct -- the $251,000 1s for the estimabed cosh
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of the aubsldenﬁa gstudies wh&ch are deballed on p&gﬁ 15, and

)

which have ‘been an a continulng annvel bagia to provide the

basic emginaering neceamary to know what 1s aatually‘g@ing onj
in conngcblon with subsidence, to provide the basins for plannfing
éuh&idan&e remedlesl wovks, and to dstermine Wheth@r %here\&$ |
actually an edvantageous accomplishment in subsidence all&y;a&
Lion as a resuit of the repressurization program which is |
baing carried on extansively.

. MR, LINGIE: I zm Harold Lingle, Depubty Cikv.ﬁutornay.

© W N R T s AN e

10! For instance, on ihe breakdown on page 15, Governor, iltem 1
1z is actual people out making surveys in the fleid; subsidence
ylgA  section 1s the cost of maintenance or part of the cost of
151i keeping track of where all ihese aaeaunts are; praliminarﬁ
14 fﬁﬁginearing tu&i&s is a8 study of ﬁbe vmriwus projects tﬂa@
15| %hey are bullding, that we will be bullding there and of the
16 ‘subsidence aspects of the projects; Stats Lands expense.
7 ﬁh&pﬁ@r199§_is infe snation which your staif In the Long Beach
1g§ﬁ area -~ wuhe n:they w&n to know semething abaut wha@ we are o
1g{?‘building down there and what we are doing, this is the expensgs,
zai estimated axpense@‘of bringing them vp to dabe.
%1 MR. ROSE: Which item is that?

Bl MR. LIﬂéLE: Item 6Eon page iS, we have got seversl
23| million dollars! worth of englneering that they check out,
24 MR, ROSE: Information requested and needed by the

25| otaff of the Lands Cop-ilsslon 18 costing 350,000 a year

You are spending that for that purpose? &
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