
had decided to plug the hole; that their, technical staff fel 

that/it/bile they plugged the hole and moved away with the 

dri7.1ing equipment/  if subeequettly they received any autho 

AL. zaeeon o drill deeper that they eould enter the hole and 
• 

drill to a deeper depth, oven as applied for today to the 

Oommissione 

Ycu note that Apr l the 14th was Friday. This w I 

have made April the 17th the Monday, on which it vas reporte 

that the written application by Richfield would be received 

by °tate Lands. The first receipt of any material by State 

elands Division was subsequent to that time, was this letter 

12 protest of April the 25th. 

13 	 GOV. ANDERSON: Supposing the infor ation of the r 

14 quest was given to you at 	on Tuesday ee now much time 

8 would you have asked them to wait then, instead of on Friday 

6 Is thi$ becatse b was Friday evening that there was a delay 

7 	 MR. HORTIG: No sir., because of the nece zity of 

18 staff re-evaluation col consultation with the Attorney Gener 

19 office in view of the other pending protests with respect to 

20 	the core hole drilline procedure; and at a time when the 

21 Attorney General's office had not yet completed its conolusi ns 

f,t2 arl had not yet reported to the Lands Commission as to What 

23 practices the staff should follow; and our prior etandard 

24 practices having been questioned, tt was felt that the 

25 	practices or thetr perpetuation needed 7e .k careful oar 

28 	ao as not to add any new bases for protest. 
01.0.0010.1•1•01.1ifammamotemolv• 	 
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GOV AMMON: 	thts the first time that ther 

stopped someone thatthey didn't wash to $0 further?• Rave 

you always made them do it n 1writi4g in the past? 

MR. BORTIG: No sir, we have never had an app] loati 

for extension, verbally or in writing, or a demand to drill 

deeper,_after they had been suspended:, in accordance with the 

terms oe the permit. 

Gay. ANDERSON:-  n other word you stoPP d them at 
a certain depth and they did not puraue it because you told 

them they were at the end? 

MR. ROMIG: I must assume that. 

GOV, ANDERSON: And this is the first time the 

went beyand and made oral request an put it in writ 

MR. HORT:Mt That's right. 

GOY. AMERSON: And heretofore you asked them to 

put it in writing? 

MR. Honm. That would have bean right a We never 
had tne question to proceed after an order to taut down. 

Mind you, Governor, these stop orders during the course of 

dril/ing core holes have been a minimum as compared to the 

total number of core holes drilled. 

	

GOV, ANDERSON: 	IcJuld assume n almost every cas 

there 4ould be a stop order.. 

MR. HORTIO4 No sir. 

	

ANDERSOW.: 	whelv they find something. 

MR. HORTIG: Where they find something. 

DIVISION OP SDNINISTILVIIVS Pitomurnc. *TAW OF CALIFORNIA 

SAKI *OM LK. 



GOV. ANDEBSON. Any time they run into something 

you are going to stop them; they are going to want to go tOr 

Cher 	that's natural. 

MR. HOATIG: 	point was that of the total number 

of core holes permitted to be drilled, only a limited number 

e have encountered the control conditions under the permit. 

	

7 
	 GOV. ANDERSON This is one last e,eneral que4tion: 

I wonder why we were not Informed of this communication at 

	

9 
	the May 4th meeting, when it came in on the 25th? 

	

10 
	 MR. HORTIG: Iv am not clear at the moment as to 

	

11 
	the actual date of rye,elpt of this protest. However, this 

	

12 
	z...peeific l  letter was considered as a portion of the matter 

	

13 
	crnr1.1dred by the Attorney General and reported to the Com- 

14 mission as a matter of policy and procedure at the meeting 

	

15 
	of MayT4th. 

	

16 
	 MRS, ROSE This letter? 

	

17 
	 GOV ANDE ON Was this letter made a matter of 

	

18 
	record. 

	

19 
	 HORTIG: It, had been offered to the Office 

	

20 
	the Attorney General for study. 

	

21 
	 MR. ROSE: aut not to the Commission. 

	

22 
	 MR. HORTIG: No c$ir. 

	

23 
	 GOV. ANDERSON: I am not too sure It would have 

	

4 	charged our action, but at least the content: of the letter 

	

25 	should have been made available to us Inasmuch au I was 

26 	addressed to the Comm on; ond it miOit or might not have 

it 
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' 

MR. HORT have a moment, Governor - 

atfe ted tkle action at tha, ne ting That was the once 

here -- that it opened up on my par 
	

that 
	

wasn't a 

DIVISION or ADMINIST 	V 	°DECLINE. STATK OF CALIPONNIS 

prig, ,h letter to Mr. ilosep4BalLfroth me stated: 

phis will confirm the receipt of yow letter of 

7j 	April 25 1961 on behalf of Richfield Oil Corporation 1 
requesting that Richfield be permitted to complete 

core hole Gaviota Number 5 to thl same stratigraphic 

depth as Texaco MO and that bidding be deferred 

until Richfield and all other interested parties have 

/2 	been given an opportunity to obtain the same informa 

13 	tion as Texaco. 

14 	 inasmuch as the bases for appr 	of specific 

15 	more hole drilling proposals are cUrre ly under, study 

18 	by the Office of the Attorney Geneva In a review of 

7 	the geologies.' exploration program and, its relation to 

le 	the award of oil and gas leaaes, your letter has been 

referred to the Office of the Attorml General for 

20 	consideratton in this review. Your request will be 

24 	processed Immediately upon receipt and analysis of 
I. 

2 
	

the aforesuid eview report from the Offiee of thf. 

23 
	

Attorney General." 

24 	Carbon copies to Chairman ranston, Member J. E. Carr,, and 

Membe)7 G. M. Anderson; and on that same gate the letter had 

26 

a 

aOM UPO 
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been forwarded to the Office of the Attorney General tald had 

been included in the considerations which maulted in the 

recommendation and our referent es In the confidential repbr 

Joy the Attorney Generolis Office to the Comm s ion. 

As a result of that consideration by the Commtss on 

on may 4th, it has been the staff' conclusion that with the 

adoption of the emergency rules and regula6-ions and the dis-

cussion which as had before the Commission, including the 

discussions by Richfield Oil Corporation which were made to 

10 the Commission on that date, that this entire problem had 

11: been disposed or. 

12 	 Subsequent to the meeting, mr. Reggeness (here 

13 present today) inquired whether there would be specific Com 

14 mission consideration and specie is reply, separately from th 

15 sum total discussion that the Commission had on May 4V 

16 based on the contentions of their letter of April 25, 1961; 

17 and Z thereupon assured him that inasmuch as this was d3sIre 

18 that this would be brought back to the Commission as a speci 

19 

20 

21 

22 Ball, acknowledging his letter and toiling him. you had refe e 

23 	it to the Attorney General and you sent each of us copies o 

24 your letter acknticwledging receipt of It? 

25 
	

MR. HORTIG: That 

26 

DIVISION or ADMINISTIMIIVIC 2PROCUPtInt. SVATE OF CALIFORNIA 

item, and this is the first meeting we have had s ince that 

conclusion on May 4th. 

GOV. ANDERSON: You sent the letter, then, to Mr. 

correct. 

GOV. ANDERSON: but we did not aec the letter it se .f 
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10 

12 

13 

14 

16 

17 

18 

1, 

20 

21 

22 

23 

24 

25 

  

actually until it came to us yesterday? 

MR. HORTIG: Until it arr.tved with your exhibits 

on your supplemental alend,miter delivered this week. 

G07. AIDERSON: 	could we not have received tha 

letter with the same marking of "Confidential" and that it 

had been referred to the Attorney General's office for study 

and advgxe? 

MR, HORTIG: You could have. The practice, as I 

discussed it wit you earlier this week, had been heretofore 

and he problem never having been raised under any other air 

cumatances .- the practice from a standpoint of security of  

data had been to hold individual copies only of confidential 

material In the locked f 1 s of the Lando Commis ion 	av-i 

able, of course, to the Commissioners if they desired to 

review the specific data, and to brin this to the attention 

of the Commission -- which was the reason for the copies of 

the setter to W. Ball-t- that such a letter had been receive 

and had been referred to the Office of t:.. Attorney General; 

and the eubstanee and the legal effect on the proceedings of  

the Commission were reported on to you gentlemen at the 

meeting of May 4th, or immediately precedi4g, by the confide 

tial report of the Office of the Attorney General. 

We have not he tofore -- and this has been the 

first exception 	distributed confidential information to 

the Commissioner. except on their request, simply az a sect .'  

matter In order to obviate the neceie ty of keepina track of 

I 
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numerous copies or this type of data. 

OOTIANDPZIONI: In this case we got the report, 

the confidential report, a report of the Attorney General., 

on rime this.
that we took action upon two or three weeks 

before lo got to' see the initial letter of protest in this 

N. 

case. 

MR. HORTIO: Except that the substantive matter o 

the protest was considered by the Office of the Attorney 

General and reported on to you in his report, which you had 

10 prior to May 4th, 

11 	 MR. "RANSTON: We took no substantive action on 

12 this particular matter relating to Parcel 41  did we? 

MR. AORTIG: No sir, you have not yet 	to this 
14 moment you have not. 

15 	 MR, CRANSTON: The actions we took related to 

Is other 	.s.  

17 	 GOV.. ANDMSON: Yes, but a ft.'s all related. I have 

ls learned a few things today that T didn t t learn at that meetin 

19 Maybe 1 an slower. x have no f%trther questions. 

20 	 MR, HEGGENESS: Could z make one comment in respons 

21 to what Mr. Iforti' said? That J,s this: I int rpreted 

22 Holtigts remarks a3 being somewhat in criticism of what 

23 Richfield's attitude wow on April 14th, Vriduy afternoon. 

Remember this .... it coo s approximately ftve or six is :sand 

?51 dollars a day standing out there in the ocean waiting for 

26 decision of the Lands Commission,, so had Richfield ra.ited ior 

DIVISION OW ADMINDITNATIVI IMODEDONS. $ uerx Ole CALIYORNIA 

irAAPA ,1,.#4 AVIA APO 



• f;•-•-.' 

J . 

4' 

a decision of the Commission until. Tuesday, it would have 

incuxred 	xpenee of twenty or enty-five thousand dollar 

It was for that reason that Richfield decidod to pull off t 

ryll and submit the matter for decision by the Commission, 

MR, 

 

CARR Mr. Chairman, I'd like to comment on 

that. i think this Is a chain of circuMstances here which 

7 

or the Commission. The fact that this :ttutdown occurred on 

10"  

/1 

12 

l3 

14 

15 

le 

17 

10 

19 

20 

21 

22 

Friday afternoon la just a matter of, in point of time, whir 

they got to this place..... 

MR .HECTGENESS; That,s right. 

MR. CARR; 	which, in the, judgment of the staff 

was t ?e place to sus end them. I would be very 3, pathetic 

with any,  ales orany procedure which we could adopt which 

would rethove that hazard from the exploration and drilling f 

011., but I cin't think we can. do it. That's simply the way 

involves no blame on the Richfield 011 Company or the staff 

the ball 1;011,nces. I certainly sympathize with the decision 

f' the staff that because of the delicate nature of this 

piece of)Information, I believe. a written request for revers 

of the izxder to stop was in order. I would hesitate to urge 

the i$taff to respond to oral requests over the telephone in 

a matter as,  important as extension or modification'of existis 

practices and regulations.. 

think in equity, it seems to me that the adoptlo 

of these new regulations and this policy which is backed up 

by t ose new regulati.ons ts going to give everybody an equal 

MVIIIION OF AOMIN9sTitaiVil PROCROU *TA= Or CALIOOKIVA 

23 

24 

25 

2 

liar% 4-sie !tow 41,  * 

' 
. 
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.74 	 1 

5 

7 

8 

9 

nce to information. 	As' we have been able to determine 

30 far 	this really coverl this, don't you think so? 

MR 	HEGGENESS: 	Mr. Carr, I am not sure the regula.. 

tions cover the'specific problem before you, 	I flad nothing 

in the regulations pertaining to the procedure before th,_ 

Lands Commission of permitting further drilling, except 

where the hole is drilled at the same location. 	By "same 

location" if you mean the same parcel, it does; if you don't, 

1 	it doesn't. 

10 MR. CRANSTON: 	We have requested all interested per 

11 sons to give us recommendations, 	if you can come up with 

12 some proposals we would appreciate that. 

MR. BEGGENESS: 	I will say we wi l7. do that. 	I fee 

/4 the Commission has intent to deny this 	If they do, I think 

15 it should be without prejudice. 

16 MR. CRANSTON: 	ThLt's the staff recommendation 

17 MR. HEGGENESS: 	I think if you are going to deny it 

18 it should be without prejudice to further application; but I 

19 do wish to explain Richfield's pulling off the well rather 

20 than standing and waiting and spending 	25,000. 

21 MR. CARR 	I'd like to ask Mr 	Heggeness the differ 

22 ence between "without prejudice" and "without prejudiee.4  

23 MR 	CRANSTON: 	The "without prejudice" in the motto 

24 would relate to only - . It state4 "without pre juaiee to 

25 granting approval to Richfield Oil Corporation upon proper 

26 application to drill to the same depth and at the same locati 

0..P.orros 	 
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15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

as Texaco Core Hole No. 7140.' So If you want a more 

general mwithout prejudice, it would be without prejudice 

to any application. 

MR. CAVR: Does the Attorney General have 

comment on twat language? 

MR. 

 

SHAVE ON: Certainly whether or not that is 

inserted, there is nothing to stop . - the Commissionfs 

action doesn:t raise res judicata, and there would e nothing 

to stop Richfield from renewing the application and the Lands 

Commission coming up with a different result; so donft have 

any objection to that language. T don't think it Is particu-

larly necessary. 

MR. HEGGENESSI I would say if you are going to de 

our request on the merits there 	no sense to add 4without 

prejudice." If you are going to deny it on procedural ground 

it alould be without prejudice. In other words, you may amen 

your regulations in the future on an application submitted to 

you, whereby you might grant the renewal. Of course, if it I 

denied on the merits, there is no point in doing it without 

prejudice to a later application. I don't know if I made 

myself clear. 

MR. CARR: No. It remindu me ref language in anothe 

situation where someone described a situation as being more 

apparent than real, and I am still .... 

GOV. ANDERSON: In your suggestion, how would you 

suggest the wording wuld bv? 

4aommes.••••••11.6. 
	

Vmearear. 	 
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10 

11 

13 

15 

17 

18 

19 

20.  

21 

22 

23 

24 

25 

26 

)at • so tots aro 

...afiarrogerniamat4 

NEGOENgSS 	"Without prejudice, xs  period. 

CARR1 That all right with me. ,1.t,s put It 

I 

ANMRSON: the stratiegrap 	the s oafstaff 

denies without pmudice 	ich4 floes tha - do to us? 

ZUVELSON1 I have ao idea, Governor, Serious14 

I think it should be without pro,)udice to aome specific- thing 

R. CRANSTON: W.thvu 	*e udice to some further 
application? 

SHVELSON4 That fine. 

MR, HEGGENESS: Except as 1 suggested ,..,. 

R. CRANSTON: I sucrgest the staff ,t1-ummenths 

without prejudice, to the consideration of further applti,,a 

and without p ejudieo to granting appx oval. etcetera. 

MR. CARR: i dontkrsaw what we are &etting into 

but *Ill take a chance. 

GOV. ANDERSON: If the Attorney Genralt 0 .1ce 
approve z 	t, 1111 second. 

MR. CRANSTON: The Lieutenant Governor seconds that 

and 1.1.1  there I,s no other comment, it iv unanimously approved. 

ma. HUTCHINS: Mr. Chairman, my name ls Hutchins. 
like to address myself to Calendar Item Number 23, as a 

result of this disou sion on 22 -- because hortig referee 

to a fact that this Ito. d. grant the fourth F o-avouxid on this 

ar a, would be the fourth core hoie. 	reaLzon 1 mention 

thi$ 	because whoa Mr. Hortig read she recommendationo, 

DIVISION OF ADMINISTRATIVE rrtoocoure, eTivrit or CALIFORNIA 
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14 I 

17 

13 

19 

20 

21.1 

ION 

didn t 	them s printed exactly. He inserted the word 

'Lad vidually" on the fourth line. I would like to know if 

that would *preclude the issuance of a Joint permit, if any 

three o these companies or two of them might apply for a 

permit. 

MR, HORTIG: It I may answer, Mr. Chairman, the 

.intention was to point out that three permits were recommeicie 

to be issued pursuant to three individual applications. If, 

on the other hand, joint operations are desired subsequently 

on the part of two or three of the permittees operating under 

one-  permit, this wouid be completely proper and feasibl-a and 

without the necessity for any further Commission action. 

MR. HUTCHINS: O.K.., that's the c estion I wanted 

to be sure was clear. 

MR. HORTIG: This would be a matter of business 

negotiations between the permittees. 

MR. HUTCHINS: I appreciate that, but just wondered 

it it would rewAire further application or further action by 

the Commission. 

MR. CRAN TON: The understanding is that it would n 

MR. HUTCHINS: Fine. 

MR. CRANSTON: What would be the procedure if somon 

lt3P wanted to drill there? 

MR. HORTIG: It would have to be brought under the 

rules and regulations of the Commission for specific C mmL;-

sion decision at a meeting. 

23 

24 

25 

26 
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ma CARR 	me ask you this 	there any cone 

to the Lands Commission what financial arrangements`any cm 

paales make for the drillinK of a core ho Le;? 

4 MR. 1,1ORTIG: No sir 

5 	 MR. CARR: It would be my nderstanding Hut chi4s 

8 

8 

9 

10 

11 

12 

15 

14 

,, 15 

1$ 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

that any one of thee exploration permits, no matter whose 

name it is taken, out under, the Information we assume is In 

the possession of the people who did - exploration is their 

property and they can do what they want with it and if they 

want to sell it is no business of the Lands Commission. 

Whether you had several parties either before or after you 

individually applied for a permit is no concern of ours. 

GOV. ANDERSON: In,, other words, any one of these 

four.  - the Gulf Oil Company could. apply for a per.mit and 

could hire any company not named, here to do the explOration 

for them, I would reel, as long as the, permit i,s taken out 

in any of these four names. 

MR. CARR; cb- 7, any other names. 

MR. HORTIG: The drilling will have to be the 

responsibility of a named party to the permit 	but the 

financial participants or those who are going to share in the 

resultz are we matter of bus,tncss negotiation f the permittee 

MR. CARR: 141 th,fo.t clear? 

HUTCH1 	answer to Tyr. Carrrs question, It 

was because the. ward "Lndividua'Aly" was placed in there and 

we wanted to be sure that ,hero was no limitation of rantin 

OIVIRION OF APMINISTRATIVir P 	PIC IITATIR OF CALIFORNIA 
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permits to juat indtvidual compahlea as a red .t of 

application before you 

CRANSTON': ThL  

HUTCHite; Thank: yols,, 

CPANSIPON: We proceed to Item -- ,kathoriza- 

' r . 	utive Officer to offer 4025014-acra parcel of 

tide and auhmerged lands in Santa Barbara County for oil and 

gas  lease -,y  Parte],. 4. Frank?, 

NR c* HORTIG: Yes sir -- page 25 of the regular 

calendar. In accordance with the sequential bidding proced,z,  

,,?,-approved by the Lands Commission on Newember 15, 1960, it is  

recommended that the Commission authorize the Executive Officy.r 

to offer a parcel of tide and submerged lands in Santa Barb 

County for'oil and gas lease, pursuant to Division 6 of the 

Public Resources Code; that the lease award is to be made to 

the qualified bidder offering the,  higp. 'at cash-bonus payment 

in consideration ©f the issuance o an oil and gas lease; the 

18 bid-lease form used for the parcel shall be in the form adopt d 

j j  oy Lhe Commission in Novemovr 1960; and the proposed lease 

20 area Is deszribed as Parcel 4, which has been under consl.der- 0. 

21 able discussion with the Commission heretofore; that the leas 

22 rental to be specified under the Public Resources Code be at 

the rate of $1 per acre per year. 

In view of the actions the commission has taken 2o 

authorizatlon of the drilling s)f additional core hoic on 

Parcel 4, it is augGooted that the closing date for bids on 

1411010,1 

25 

26 
• 
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01 4 be 40t approximately ninety days hence, rather t an 

approzimately the more standard closing heretofore Qf sixty 

'lays after-Commisal6n authorization, in order to afford the 

opportunity tor the permittees to actually complete the core 

es before bidS would be submitted. 

MR CRANSTON:, If another company wishes to drill, 

would there be adequate time to do so„ before our next metin 

to apply and proceed. to drill?_ 

HORTIG: They would a under those circum 

stances, still sixty dcys -- which, as far as drilling time 

is adequate but is dependent upon the availability of drillin 

eqapme of a capacity suxficent to do this type of operatik  

This is tot an off-the-shelf Item in a hardware store, and 

contracts for this type of operation must be negotiated, and, 

on the other hand, it cannot be forecast that this would not 

IS 	adequate tim 	The time limit patently must be set by the 

17 Opmmission or else we could have a series of requests suggest 

la ing leasing be withheld for two years on the prospective 

19 intent of some permittee to possibly drill a core hole. 

20 	 .CRANSTON: With the expectation that perhaps 

Richfield o some other company, seeing what we have One 
44 

22 today, would want to d)411 a core hole at this same location, 

I should think hi* ninety days would be flexible enough to 

give them adequate 	providing they apply in time to 

drIll 

MR. HORTIG: If this should not be the fact, the 

Nararatuareerroavarromag.. 
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clo 4; date would still be under the contro r the 1(,=mis$3 

MR CRANSTON Motion Is In order. 

MR. CARR I so move. 

GOV. ANDERSON: I second. 

4R,, CRANSTON Motion to approve the staff recom- 

mendation on Parcel 4 is moved and seconded. L5 there any 

comment? (No response) If not, the action is taken unanimo 

Now we can return to the regular calendar. Pirst 

Is Number 1 classification 	Permits, easements, and rights 

of-way to be granted to public and other agencies at no fee, 

pursuant to statute. Item (a) application .- Pacific Telepho e 

and Telegraph COpally -- Proposed authorization of approval 

of submarine cable with necessary appurtenances across 0.10 

acre submerged land of the Merced River, Merced County. Is 

there any comment_ on this item (a)? (No response).  

Item (b) -- City of Seal Beach (Mr. Carr left 

meeting' at this point) -- Amendment of Permit P.R.O. 23_4,8.9 

to permit increase of forty feet in width of tide and submerfr d 

land area, Seal. Beach, Orange County,. to provide for. construe 

tion'to increase stability of the present pier. 

Glenn, do you want to make a motion? 

GOV. ANDERSON: I move.. 

MR. CRANSTON: Motion is moved and I will second it 

to approve these items. They are so approved. 

Item 2 -- Permits, easements, leases, and rights-of 

way issued pursuant to statutes and established rental polici a 

2 

3  
4 

5 6 7 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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1 of the o 	(a American 4me hl 

Constmction of a craneway to be located on 

Lease P LC. 618,1 in Carquinez Strait,  near 

Costa County, 4 
GOV. ANDERSON: Is th e 	o 	or is this 

a part of a previous lease? 

HORTIG: This is part Qg a previous leaze. The  

previous lease requires that any alterations)  etcetera, are 

sub jeet to Commission approval)  so the Commission can conside 

it and that no adverse type of structure is placed on the lan 

This is an asset rather than a det imgant)  therefore it is 

recommended to beapproved. 

MR. CRANSTON: Item (b) L, W. Mehaffey -- 15-year 

lease for a boat.,berthing facility, 0.07 acre submerged land 

in bed of Taylor Slough, Contra Costa. County; annual rontal)  

$150. 

17 	 Item Vic) Richfield Oil Corporation -- Deferment of 

18 drilling requirementJ under Oil and; Gas Lease F.R.C. 1466.1 

21 

22 
	 GOV, ANDzRSON: Will you explain that a little? 

2:5 	 MR. HORTIG: Yes, Governor. Partizularly with 

24! 
25 last grant of extension, at which time considerable debate 

26 was expended on the desirabiJ 4',7 of a two-year grant of 

  

11......10.11.3seawaftworotmei.seenomemestemougoid./....moomeeretsia aimumoramootad:.•••••00son.....1 

 

to January 1, 1962 to permit conduct of further studies to 19 
determine feasibility of drilling additional wells into th_ 20 
leased land from other locations. 

1,41.•••••=e••••=••••••••••JJ 
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reference to questions which you had raised at tho time of th 



0 

zit .. which two years ra actually a typo .aphiea' 

in that one year only was set -- our problem was finally noIve 

on your motion that a six-month, deferment be granted, with the 

statement to the permittee that if additional time actually  

became neco;asary in fact or desirable, that this item could  

again be considered by the State Lands Commission, 

GOV ANDERSON.  So it's coming up for the second tim 

MR HORTIG: This is the reconsideration, 

MR. HORTIGz This is the area that was leased purald 

ant to competitive bidding at Einem. Field, as shown on the 1 

Page Preceding the calendar item on the map which you have 

attached, and on which on staff study the development to date 

as reported by Richfield has been in conformance with the 

lease terms and conditions; and there i a definite economic 

problem for justification of the drilling of additional well 

which can be resolved, or it is hoped will be resolved, as a 

result of additional possible wells drilled and completed on 

the ocean floor at a future tine, when the seletiel for loop. 

Lion can be made, in the western portion of the lease. 

GOV. ANDERSON: In other words, we can expect every 

six 	this until they 

determine how successful the ocean floor drilling Is? 

FT.. HORTIG: Actually, the first ocean floor compie 

tLon and the only one on the California coast is successfully 

1 	
''„„ [301 cting 26  operati g o 	 e 	n nn this lease now. It LD a qu 

..n.taimesaer.bogoostanamiirl 

DIVISION Or aDMINIIIVIAVIVIt rtIoDCOLDLIIcgi OUTS' Or CALIFORNIA 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

15 

14 

/5 

161 

17 

18 

19 

20 

21 

22 

23 

24 

251 

GOV.ANDERSO . Where is it? 

illtelblI11.010 Sam stto 



tonal locations for sud4 	wh 

fated would be made, or otarted at least, within this six 

onthsl extension, 

GOVa ANDSRS 	liouldnit that 	several extensi na 

HORTIG: They are not individual leases. It la 

the fact that the contract requires a particular rate of' 

drilling wells. This Vitas been satisfied up to the present ti 

Time is now runnins and the lessee is not actually in a post-

Lion to decide the optimum location for his next well, which 

10 probably would be selected at a location where it would be 

11 bottom-Completed by a method which is already proving to be 

12 successful, So thi($ next six-month period is solely for the 

13 purpose of determination of where we dri21 the next well, 

14' The representatives of Richfield are her- if You desire any 

8 

9 

6,  

15 further specifics. 

la 	 GOV. ANDERSON: You probably feel this def e wentof 

17 	ix months will take cao.!.of tis? 

18 	 MR. HORTIG: And 1 would like to direct that clues 

19 tion to >tbe representative or Riehfield, as to their antici-

patory developments of the program they have under way 

21 	 i4R. COOK; 1 think, Governor, the six-month period 

22 will be suffielenb to determine where to go with another well 

23 Frank haen't' pointed out that during. the present period of 

24 deferment we drilled two holes on the lease, one which was 

25 unsuccessful and tended to limit what we thought was the 

26 producin3 area; so we have sot to flisure out where to drill 

P.Iewooma•••PabaIreerooavolliedaatooe. 	 
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26 

the ne2ct well. 

iO 	H w many are they Juppos3d to dr LL  

under the present lease? 

MR. COOK: Well, it requires one well every fifteen 

creo down to 6,000 feet; one well to thirty acres below 6,00 

feet. 

MR. CRANSTON: 'Thank you very much. Item d) Rich- 

field Oil Corporation 	49-year right--of--way easement for 

construetionj  maintenance and operation of a submarine pipe 

line, 7.5 acres tide and suubmerged lands, Pacific Ocean near 

Coal Oil Point, Santa Barbara County; annual rentalj  

NH. HORTIG: As shown on the map of Exhibit B, the 

second page following calendar page 7, the area identifa,ed 

P.R.C. 308.1, just at the coast line. The outer limits repre 

sent the limits of an existing tide and submerged lands'lease 

issued burtmantto cOmpe itive bidding in the 1940t by the 

State lands Commi sion. Production has not yet been develope 

from this lease. Richfield is currently drilling at the loos. 

tion identified as 4Prod.Head" on the seaward end of the parcel., 

as shown on the map 	the proposzed pr oduction head. If this 

well is succesful, then it is proposed that the well will b 

completed on the ocean floor, as will be • reported in a late: 

Item; and conveying the products of tos well to the 3hore 

to an existing tank farm would require a proposed sulmartne 

pipe line, which would be partially on the leased property an 

as you can Ewes  to the 14,;.st and north partially on heretofore 

DIN 1410t3 CET 4014INISTIRATI4'g ritiZCIIICCURE, ItTAIIC OP,  CALmorticA 



unleased propert7 of the State of California, being tide and 

submerged lands; and application ha; been Made Lor a 49-year 

right of-way easement to cover that portion of the pipe line 

which would be placed on he ocean ..loor over hitherto un 

leased tide and submerged land a. 

MR. W1ANSTON: 	right? 

Q0V. ANDERSON: I ahink so. 

MR. CRANSTON: item 	southern California Gas 

Company and Southern Counties Gas Company of California 

49-year pipe line rig t- of-way  easement, 0.831 acre vacant 

State school land, Sam Bernardino County; total rental, $100. 

Mo on is in order to approve all of these under 

assif cation 2. 

OV. ANDERSON: is that $100 for the 49 years? 

MR. RORTIG1 Yes sir. If you will refer to the map 

following calendar page. 8, you will see that the pipe line I 

crosses only 346 feet 	the southeast corner of Section 

of the vacant State school lands. It is an interstate pipe 

line and the optimum routing, rom both sites makes it dcsirab e 

to inters ct the State lands, but. only 346 feet. 

GOV. ANDERSON: When they put a pipe linaA how dee 

do they. put it? 

MR. HORTIG; It is partly dependent on the size o 

the pipe and pressures to be t ansported. There are safety 

rules and regulations and specification 

Gov. ANDERSON: Rou 
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MR. 11ORTIG: Six, maybe. 

601% ANDERSON: Six feet? In other words, this 

wouldn,  11.1,ertere0  set, intow0pr for agriculture? 

AR. RORTIG: No air. They are albelow plow depth 

They dathia fo the safety .of their pipe lines. In addition 

therti/ are ra4s and regulations to remove all hazards. 

GOV. ANDERSON: Make the Motion. 

YR. CRANSTON: . 6econd the Motion., item approved. 

Item 3 -- City Of Long Beach pro jects -- approvals 

required pursuant to Chapter 29: (a) Subsidence studies, 

State Lands expense, Chapter 29 (2ndphase); estimated pro f ec 

expenditure from May 25 to June 30, i961, of $2, 0000  all esti 

mated as subsidence costs; item (.b)  Pier A, Berths 208-2090  

transit Shed and area development (first phase) 	estimated 

subproject expenditure from May 25, 1961 to termination of 

$239,000, with three percent or $7,170 estimated as subsidene 

costs; (c) Roads and etre 	raiselistrip and Seaside Boule 

vard on Terminal Island (2nd phase}Estimated subproject 

xpenditure from May 25, 1961 to termination of $1,000,000 

with 86 per cent or $860,00o estimated as subsidence costs; 

(d} Subsidence maintenance -- Estimated project expenditures 

from lUly 10  1961 to June 30, 1962 of $1680000, all estimated 

as subsidence costs; (e) Subsidence studies (2nd pha 

Xstimated project expenditure from July 1, 1961 to June 30, 

1962 of $251,000, all estimated as subsidence costs; f) 

Removing pipe line trestle navigational obstacle from Los 
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Ger.itoA Channel bylconstructing an underwater crossing 

p 

Expenditure from City share of tideland oil revenues subse 

vent to Aay 25, 194 or not more than 00,000 nor more than 

.5 65ths of cost of construction; subject to condition #h at 
City has no intention of replacing vehicular bridge and that 

work must conform to plans heretofore submitted. 

MR:4. HORTIG: The items categorized by the Chairman 

are all purivant to:13,pecific application .day the City of hong 

Beach under the auth6rity -- for consideration by the State 

Lands Commission under Chapter 29, 1956; have all been review d 

by the technical staff and are all recommended for approval, 

subject to the standard conditions in Commission advance 

approval 
	

that the amounts to be allowed ultimately will 

be etermined or final engineering review and audit subseque 

to the time when the work authorized is actually completed. 

MR. SBAVEISON: May I ask one question, Frank? 0 

Calendar Item 110  there might be a little ambiguity. It 

says "... not more than $20,000 nor more than 12.5/65ths of 

the cost of construction. s̀  Is that whichever is higher or 

whichever is lower? 

MR. BORTIaz It is whichever is lower. Actually, 

the details on pages 16 and 18, I think, clarify this. Th 

summary does leave that ambiguity and I might explain that 

peculiar fraction of 12,5/65ths results from the fact that 

there is an allocation within the contract of 25/65ths L.f th 

cost, which was then divided into two party zs between two 
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participants, which divided the 25 into 1205 and I will tittaP 

2 
late this is the first time that I have ever seen a.mttion 

3 
of this type. Actualy„ this :ts the way it has been prevIded 

in contracts with the C 	of Long Beach, 

GOV. AND 	'Will you briefly oxpiain what they 

rove in. substnnee there? 

MR. HORTIG: Yes sir. Referring to page 	the 7 
7arbor Department has a continuing project for subside ce 

5 

6 

studies, enzineerirg review, elevation surveys the acquisit. 

tion of the technical data on a continuing annual basis for 

control and planning of subsidence remedial projects; and 

thls:t  in their accounting system, they consider as a "force 

or as a project which 'is carried. on by their own employees 

and the time cha4,ged to this pro ..at i 	counted to the 

particular project; and the Office of the Attorney Genera 

has heretofore ruled that that portion of the 	expended 
• 

for this project 1411.611 relates to subsidence elements and the 

alleviation thereof may properly be involved in expenditure 

of tideland funds to defray the
, 
costs; (Mr.Carr retwned) 

20 	 GOV. ANDERSON: And the study alone for a year 

would cost a quarter million dollars? 

MR. HORTIG: Yes sir. 

GOV. ANDERSON: How long does this type of stu 

on? In other words, what are we talking about? 

PEA CRANSTON: May i interrupt Glenn, will you 

take over? T have to leave. 	(Mr. Cranston left meeting 
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and Governor Anderson took over as Chairman) 

MR. IORTIO: Governor, this has been a connuing 

of necessity on the part of the Barbor Department an 

has been charged to tideland oil funds ever since theLegik 

la4ure by Chapter 29 of StatUtes of 1956 ..... 
GOV. ANDERSON: Has it been costing a quarter  

a year dollar enerally? 

MR, HORTIG: RoughlY. 

GOV. ANDERSON: how long has this been going on? 

MR. HORTIG: The project has been going on ever,si 

the City of Long Beach recognized they had a subsidence prob 

GOV. ANDERSON: I am talking about the CtiSts, 

MR. HORTIG: 'hese annual costs have been. approved 

by the Lauds 'Commission and the project has been conducted 

the funds expended since July 1956. 

GOV, ANDERSON: We are talkint :aboutl roughly?  tI  

sixth year now? 

MR. HORTIG: T 	correct 
GOV, ANDERSON: AAd  we have been spending roughly 

quarter million a year for the purpose of the,study of the 

success in the future? T am not questioning the amount .. 

want to find out how much we are actually spending for just 

a study to know we are doing a good job or not. 

HORTIG And it la- al;the 9re1iminary data 

for planning toward remedial operations. As you will note o 

page 14, we have a total of $168,,000 rather than the quarter 

PittOCEOLMIL MIK OVeAL.IP01041114 

nil taro 



2 

4 

5 

8 

7 

9 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

4 

number whichu happened 	 Goer 

and the point, of cours, is that also -- even though it is 

determined after the work Is complqed that it waS one hund 

per cent' related to subsidence .. only twenty 	per cent 

of this cost is allocable to the Statels share of the tidel 

funds until such time as an accumulated expenditure cf thirt 

mit llionr dollars shall be accrued; and current estimates are 

that this thirty million dollars will probably never be 

reached. If it were reached,, then thereafter the States 

participation would be fifty per cent of the cost 

So actually, what Ir4 being talked about here is 

insofar as the State is share of tideland funds allotted by  

the Legislature, is tw=ty-five per cent of q68,000 for the 

next fiscal year 

MR. LIN LE: If 1 might 

GOV. ANDERSON: Then why did you :figure 251A 0? 

MR. LINGLE:, 'We have two pages, Frank -- one Is 

14 and the other 15.  
R. ROSE: You are looking at .c. 

MR. LING LE ... 15, Frank, and Governor Anderson 

s looking at 15, 
GOV, ANDERSON: I mve them both .. one 	for 

$2510 000, 

HORTIG; One is Zor actual emerge 	t 	ono 

operations and the next one is for the subsidence rtudies, 

26 and you are correct. the 051,000 i for the estimated cost 

31.1.40100.1CSINIM..1.11.1•MitIseter 
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of the suLsidence studies which are detailed on page 

2 which have been on a continuing annvil basis to provide t  the 1 

3 basic engineering necessary to know what is actually going on 

4 in connection with subsidence, to provide the basis for plana 

5 subSidence remedial works, and to determine whether there Is 

6 actually an advantageous accomplishment in , subsidence allevi 

7 tiara as a result of the repressurization program which is 

8 being carried on extensively. 

9 
	

MR LINGLE: I am Harold Lingle, Deputy City Attor 

101 For instance, on ,;he breakdown on pa ;e 15, Governor, item 1 

11 is actual people out making surveys in the field; subsidence 

12 section is the cost of maintenance or part of the cost of 

13 r  keeping track of where 	.hese accounts are; preliminary 

4 engineering studies is a study of the various projects that 

1 	they are building, that we will be building there and of the 

subsidence aspects of the projects; Stat.., Lands expense 

chapter t,?.9„ :is inf4,,Aation which your staa in the Long Beat 

181
(
-  area -- Nhen they want to know something about what we are  

191 building down  there and what we are doing, thi6 is the expen 

20 estimated expense, of bringing them v‘p to date. 

21 	 MR. ROSEt Which item is th at? 

22 	 MR. LINGLE: Item 6 on page 15. We have got 3eve 

23 million dollars* worth of engineering that they check out 

24 	 MR. ROU: Information requested and needed b the 

25 	taff of the Lands op tssion is costing $500000 a year? 

28 You are spending that for that purpose? 
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