TRANSCRIFT OF
MEETING
of
STATE LANDS COMMISSUON
LOS AMGELES ,CALIFORNIA
JUNE 22, 1961
PARTICIPANTS :
THE COMMISSION:

Hon. Alan Cranston, Controiler, Chalrman
Hon, Glenn M. Anderson, Lieubtenant Governor
Hon. John E,. Carr, Director of Filnance
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Mr. P, J. Hortig, Execublive Officer
11 My, Don Rose, Hxeeubive Secpetary to
Lieutenant Governor Anderson

OFFICE OF THE ATTORNEY GENERAL:

Mr., Howard S. Goldin, Assistant Attorney General

APPEARANCES :

Mr, Gerald Desmond, CLity Attorney of the
City of Long Beach
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{In Accordarde WiEh Talenday Summary)

, v ITEM ON PAGE QF PAGE OF |
ITEM CLASSIFTCATION CALEUDAR CALENDAR THRANSCRIPT
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Poud

24

1 TYUERMITS, EASEMENTS,
RIGHTS-OP-WAY, NO IFEE

(‘3} U’»Sa:&my‘g GOI‘@Q of
Engineers 12 1

2 PERMITS, ZASEMENTS, LEASES,
RIGHID~OF-WAY, FEE

~

(a) Calif.Minerals Torp.

and 3. A, Tanner & 3 &
{(b) Phillips Petroleum Co. 22 4 &
{¢) Richard B. & Constance

Shelley 15 5 10
{d) Carl Hemmeter 18 5 11
{e) Artbur & Beatrice Olson 21 7 11
(£) Docal, Inc. 25 & 12
(g) M & H 0Ll Corp. 17 9 12
(h) Milton Gil Corp. 15 10 12
(1) Reading 0Ll Corp. 16 11 12
() R. E. Oliver 20 12 13
{k) Uniov. Gf{shore Corp. 10 13 »3
(1) Union Ofishore Corp. 11 15 13
() Utah Const.& Mining Co. 13 17 14

FICTLON o mems o i e s mvm e et i e L5
3 QITY OF LONG RBBACH PROJECT)

(2) Malnbenanece and oporatlon
of tideland beaches aud
Lactlities lwl-u2 Moval yo. 3 Lo i
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ITEM CLASGIFICATICN

IV 3 5 o
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/ conf ﬁ&ed

| ITEM N PAGE OF  FAGE o
| CALENDAR CALENDAR TRANSCRIPT

A
wh

CITY OF LONG BEACH PROJﬁCT
(b) pier ¥, Whapf Conatr. EJ 25

SALES OF VACANT STATE
SCHOOL LAND

{a) Andrew Daliman I 28
MOTLON o sem o m e ot e oo e e

Authorization o Lasue permit

Southern Pacilic 2o, for

depositlon f11l on 5.45 acres

T3 lands Uarguinez Strait 27 30
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Authorlzation te exenube
servace agresgment CLiy
of Oakland i 2
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ubhorization fo approve plat
Portion Sec.23 and 24, 3Jan
Joaguin County 24 35

[

3

i g™ ww g g
i!lb?i(j&q B A i W Wy I Y BN W NS S SO Y A el R TSI Y. N SN et P ot W weoh, S o it /N ok

DATA PROCEESING PROGRAM

(a), Authorlzation o regues
deli Qieﬁay authorization
$19,300 ~ 415 Pendix Compuboer §

L
K3

Authoerization o w:,qu{ st
o) deticlency avthorlzatlion
v 10, 405 for aﬁmﬂwtiglcﬁ‘%nm
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in Gaeransmbo Offiec 190l~02
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y INDEX o
e L {In &uamrdaﬂca With Calendar gummary) '
% '«.;21";7 inved
S o TTEM ON PAGE OF PAGE OF |
I ITEM QLASSEFLQA?ﬁQNk ' bﬁﬁﬁNDKR CALENDAR TRANSQRXP@Q:
2t |
- ﬁk 9 \éﬁtharjza%{an for aeficienay
1 authorizalion $3,320 woveving
& cost uvnbudgeted relocatlion
S expenses L, A. offlice g 41 29
*~?,“ 10 ﬁwnfi&mation of transactions
8 of Execublve CLficer: 6 30
9 Roy Hunter 43
oY Kern County Land Co. a4
101 43 INFORMATIVE ONLY:
LI*‘ {a) Repart on proposed ocear-
{2 floor oll well complehion
L | Standard Oil, Santa
oz Barbara County 14 i 30
14 (») Status of Legislation K k
3 1961 Bession ’ 23 45 43,
1 (e) Status of majer
18 litigation 26 yy b2
17| 12 NEXT MEETING he
“# - ig| SUPPLEMENTAL CALENDAR: |
R T
A 19  hpplication City of Long Beach
Y - S for expenditure of tideland
‘.8 ¢ 2 o1l revenues for maritlme and
g commerce nuseum site construc-
P o1 tion phase of shoreline devel-
& opment project 26 44
=8 22 &
DOTIION e e s e o o
¢ .v “ 25
,‘f}~ | 24 kR
B Y
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s | wau* to testify or hav# a pqrﬁicul&r anterest, so they don'tt

HRQ CﬁhNﬁTﬂN* The meetiﬂg will plaasa comne ﬁa‘wrd&w%*

{ rhg ﬂhalr wmuld lik& to an naunva one new pollcy whivh we will
| seek tw f%&lmw on the . Land@ Commission -=- which will be to

‘ ﬁaka up m&@@ewa first whara thare are pecple In tha reom who

have to sit threugh matters where nobody has bothered %o come
or they have no inberast; and in accordance with that procedun
' we wiil oW ﬁake up ﬁuggleméntal Calendar Item 28 and 1f any-
body else has anything they would like to have handled eawly,'
if cvhey will send up word to the desk we will take wnare of
those items after this iten,

i éﬁpplem&ntal Calendar Item 28 1s an application of
the City of Long Beazh for expeﬂditure of tideland oll revenue
for maritime and commerce muaeum site conatruction phase of
shoreline develcpment prsject ~ LEWO 1G,138. Frank?

 HORTIG: Mr. Chairman, as you and Commissioner

Carr are aware, there have been pending before the State Landsi

Commission an applicabtion by the Clty of Long Beach for author
zétibn bo expend a portlon of 1lts share of the tideland revenu
of the City of Long Beach Loy the development of & shore line
project auwthorized in gereral by charter amendment of the
alechorate of the City of Long Beash, and as to a gpeciflic

| rortion thereof for which applicatlion nas been filed with the
State Lands Commission, have proposed a maritime and commerce

museum, which in turn would be located upon a filled ares in

currently water-bearing Hide and submerged lands frontlng on

(3

€2
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the Cib#mf4ﬁmngzﬁaaah we Lhie fi&l@% ares to aefvéf&niﬂiﬁlly ‘

baaisaliyr&a'thé foundation area for the proposed maritime and|
- commerce ﬁuaémm;i Qhé‘aﬁaﬁeﬁ,pymﬁarmvpurywse of:tha mugeun 1w ]
the proma@icﬂ wi mnﬁaraa% and unﬂerstanding of meritime affalr&i
Ljincluding commarg&, vanaporbation, shipying, navigation and
naval apwraﬁlqns, &ubh the objective of pmomating the davalaﬁmf
' ment of the Port of Leng Eeaah; and the additional faeili@ies'
‘which would be propesed to be instilled on £ill areas include
& new public beash, a lagoon, parking areas; and this is |
analyzed Iin the opinion of the OGffice of the Attorney General
a5 being within the express trust purpéaes of the previous
"ﬁﬁata grant of tide and submerged lands to the City oi;Long
WJ'Be&ah,
m At his poipk, then, it is sbtated in the opinion
| that the State Iands Commlssion may properly approve the re-
- gquested %xpandi%ﬁfﬁ pirovided the Commission 1s satisfied in
’its owWn indﬁp@n&ent judgment that bthe Ciiy has reasonably
determined that such 2 museum ig necessary or convenlisnt for
the promotion of zomerce and navigation -~ and 1t is uubmiﬁtﬁﬁ
that the record shows that the City has reasonably determined i
gu@h neceaslity and convenlence; secondly, that the Commisgslion
mast also be satlsfled that the technical plang submlitbed by
the CLEy arve reasonable and adequaﬁe; and i1t is stated apecifl-
cally that the Commlasion shoudd not approve, expenditures for
aesual canstruationfpricr to lndependent Commiasion review ui

to adequacy and feaslbllity of these gpeclfic construstlon plaps

¥Governor Anderson eame in at this point.
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~b - Inasmuch as such construction plans have not yeb

2 fbeen preparad by the City, they of néur@e have not as yelb been
5 | subnitted to the~ﬁtaﬁa Landg Commission. The opinion of the

N | 0fflce of the Ai:ima:*nex General su@sesbﬁ ‘that there s no objee;

2

1 tion to authwrwzing the City to spen& a deaignaﬁed amoont of

& |

5

g | money to hire professional help to preparefthe deseripblons of|

7 | the proposed structure. |

8 On these baszes, then, 1t is the staff recommendation

9| Yhat the Comuission approve in principle the application of thée
10{ Uity of Long Beach, pursuvant to the auvthority of Chapter 29,

i 11 Statutes of 1956, Firsb BxEra Sesslon, to cgnstruot a site fer

12| @ rroposed marltlime and commerce museum, and specifically to

13.~appra¥a an expenditure subsequent to June 22, 1961 of not more

;;Q!@' 14 1 than $500,000 from the Gityisyéhare of the tldeland oil re&enn#a'

15| for eﬁgineering site investigations, design, contrapt admini-

X

16 { stration and advertising, and similar preaénstru&tion work neci

k374

17 | essary fox the consiruction of the first phase of the shorelin
18 { development project, whlch i8 primarily a slte for a proposed
1gﬁlmaritime'amd commerce museum,

901 This approval would be subject to the conditiocn that
gt | the work would conform in essential. details to the pwans and
gzl background materlal heretofore wubmitted to the Commiaslou Foxr;
23 | approval and that all costs herein considered are for expendi~
24 itures on tide and submerged landg,

25 MR, CRANSTON: You have heard the gtaff r@commendatlon,

28 | Is there a mohlion?

® . .
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GOV. ANDERSON: So move,

M. @ﬁﬁﬁ: Seoeond.

MR#~£§RTIG: Mr. Ghalrman, bhe representatlves of
the Clty of Long Beach, as you are awarc, are ypresent here ﬁé«
day if thers Ls any amplification that the Commission desires :
on this matter.

ﬁ MR. CRANSTON: Tprere doesn'® appear to be any cone
troversy on the maﬁter, but does anyone wish co ﬂﬁeﬁk toe 169

MR. DESMOND: W& have nothing unless there are |

guestions.

MR. CRAHSTCN: If not, we are ready for the guestion

‘and the motion has been made, duly‘&ecmnded, and without objec

tion 1% is carried unanimously.

Have any requests come to you, Frank, for any other
ltems to be taken ahéad of time?

MR. HORTIG: No -~ unless that plece of paper you
have ssave

MR, CRANSTON: We may as well take up the other
items for Long Beach under Clasglllicatlion 3. FPages 19 o 25
on the calendar: Project (a) is maintenance and operation of’
tideland beachés and facilitles during 1961~162 fiscal yearv,
Frank?

MR. HOBTIG: Mr., Chalrman, the two ltems Just refer-
gnced are the normal monthly applications whlch are necegssary
Lor prlor approval for disbursement of funds Lrom the Clty's

share of tldeland revenuecs ror mailntenance, operatlion and -

DIVIRION OF AGMINIBTRATIVE PROCKDURE, STATK OF CALIFORNMIA
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Lanutructian of fac11$tiea wlthin the Cley af Long Buach fur
whilch cpecliic Dr0vis;on ig mada in ﬂhapter 29 of the bbatuﬁea

sl 1986 <= pegulring, for the expunaitu#“ of tideland fuﬁﬁs,

- advance app:oval by the 3tate Lands GCammipsion; and, as te

subsidence elements which may be included in these operations,
State participation of twenty-five per cenbt iln the cost of |
those elements which are, in fact, Jubﬁidcrﬁe elamentg.

It will be noted from the calendar ifem appeariné
onn pages 19 to 25 the requested approval is for an amount of

$654,000, with a potential or prospective approval of $107,000

for items on which the Gffice of the Attorney General has veb |

- to Inform the State lands Commission as to the legal applica-

bility fer'appr@val-uhder Chapbter 23. The items proposed

- within the total amount of $107,0C0 are items for vhich appli-

cation is being made by the City of Long Beach for thetfirSt
time and are of such & nature they “ave not Leen shudled as to
whether or not they are wlithin legal approval by the State

Lands Conmlssion. However, since these expenditures wilil star

t wnether they are to come ultimately from City tldeland funds

or from the City's general munilcipal funds, they are to start

July 1 anéd hence I1{ it should be determined in the fubure that]

the Commizsion can legally approve them, 1t is desirable that

the City have this advance approval at thls meetling in order

that all funue expended after July 1 wlll have been approved.
The calendar ibem appeaving on pages 20 and 27 relat

to whared construction, as noted, on Pler ¥ -- of which it 1o

o, .

20

f Imsmmaieuny
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costa are additional elements included as subsidence costs and

1t 1g in that elght per cent that the Stake would parbicipate.}
| the anount ultimetely to be allowed will be determined upon

| completed.

© 0 N ® W B W N

| rresont?

| Stvomey of Long Beach, has authorized me to advise the Commis

| any requésted Ltem or items coverad by that. Have I acourately

esbimated that approximately celght per cont of the aonatruaﬂim&

The approval, agaln, is iz the hﬁretafara standard fors that
final aﬁ&&t and engilnsering review after the work is actually

ﬁkproval of both ilbems i3 recommended in accordance g”
With the listed staff recommendations |
MR. CRANSTON: Motion 1s in order,
MB. CARR: HMr. Chalrman, I move the apyﬁgv@l of
items (a} and {b), L@ngzgeach.pragecﬁs,‘ | |
" GOV. ANDERSON) Second,
MR, GRAN3TGN‘V Is there aﬁy comment from anyone

MR . G@&EIN, Mr, Cranston, Mr. Desmond, the City

+

sion that 1t wiiil not use the Commission's conditicnal appr@va%
£ this %107,6@@ requested expenditure against the State in an&
manner should the Office of the Attorney General subseguently

disapprove the propriety of its spending tldelands moneys for

stated that, Mr, Desmond?
MR, DESMOND: Gerald Desmond, Clty Attorney, GLby
off Long Beach. Thab iz gorvecs, Mr. Chalrman and members of

the Commisalon, as Mr, Goldln stabed, we understand the gctlion

DIVIRIOH OF ACHINIRTRAVIVG PROCEQURE, OTAYE OF CALIFORNMIA



»~—ﬂ._

L

 propossd by ﬁh&wﬂammiaaian this morning.

— -
R

8o I wi&l na%/have 0 tax& your tlme 1ater, ws 4o

J;jappmaclate ymnr ﬁaking these matter& up eariia@. ﬁe partivuw

larly want to fthank the sﬁ&ff and Atborney Genersl's Office ] %“

| ror h&ving the supplemental item on the calendsr; and, lsstly, %M
| because we know this is Mr. Carr's last meeting and we af'L@ng'fE
-« Beach are, of course, very proud of the record he set in Sﬁate,'é
';f government, we wisk him well in the fubure. ;: - ‘f 
MR. CRANSTON: Do you have any commenits, Mr., Carr? ‘f
MH. CARR: WNo comment. o B
MR, CRANSTON: Thank you very much, | | ﬁg’

MR. CARR: Thank you, Jerry, ‘5 ‘

”ﬁﬁ; CRANSTCHN: We w.ll now proceed Lo the regular ﬁ' j

RN

‘ardﬁwtixﬁem Classification 1 1s permits, easements, righbs—of-|

| way to be graz sed.....
MR, HOR¥IG: Mr., Chalrmen, may I suggest there is nol! . |

il
g v 1
speciflc vote on record by the Commission of thessy last fwo b
i%gmga o 'ﬁf
| -

MR, CRANSTON: Approval waes moved, seconded, and mada‘w7ﬁfﬂ

unanimously. |

. B

Ttem CGlassification 1 -- Permibs, easements, and \étéf

i | plghs vs-cf-way to be granied ﬁo publlic and other agencles st no é {ﬁ

;; fee, pursuant Lo statute: Applieatiwn (2) is U, 5. Army, CGfpa‘E‘;;‘

f;; 241 of éngineers ~- approval of revision of legal deseriptlon in fhié

;; 25 | Lease P.R.C. 2077.9 coverlng nsrth and south jlettles at Bedega E ;;

1 . B

ok 28 | Bay Harbor, onoma County, } 5
PIVIGION OF ADMINISTRATIVE PROCKDURK, STATK OF CALIFORNIA El
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| that item is apﬁroveé unanimously.

)
&R

| deferment of operating reguirements under Mineral Exbtraction

| lease year ending April 27, 1961, I= there any ccmment on

| that item? (No response) If not ...

on oll and gas leases, the stall recommendation ls that this

MR. HGﬁTﬁﬁ: This ibeﬁ; M. chairman& ia exactly as,
stated. They desirs to move the legal daacri}@ion of the |

| authorized area of tide and aubmarged lands under the jeﬁt&aﬁ |

where bh& Army Enginaers have aa&u&lly consﬁruaﬁeﬁ~th&m@ @hﬁy

~didntt construct tham,where the Gommisaion nrmgina3ly autmorizﬁ

them by a matber of @ few Leeﬁa
MR, CARR: So movea
GOV, ANDERSON: Second. |
MR, CRANSTON: Any comment? (No response) If not,

Iﬁem Jl&ﬁsiﬁicatian 2: Permitsp easements, leases,

policies of the Cemmiasian~

(a) California Minerals Corporabtion and S, A, Tanner|

Leases P.R.C, 1511.2 and P,R.C. 1512.2, Fresno County, Lor

item (b) Phillips Petroleum Company -~ deferment of
drilling requirements under OLl and Gas Lease P.R.C. 2205.1,
Naples Field, Santa Barbara County, to February 10, 1962.
Any comment on that?

MR. HOHRTIG: Yes, particularly to Governor Anderson;

because the apbliaatlen was {or a delefment for one year, and ,

in compatzabilliy with your prlor analysco of Jdeferment requesty

T
@*

P

| rights~of-way lssued pursuant to statutes and established rental

DIVISION OF ADMINISTRATIVE PROCSDURK, STATE OF CALIFONNIA
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"dafarm&gt,bg granted only for a parigﬁ of six mwmtps = With

! the obvioun understanding that if there are factors which are

developed during that six-month period which would Justify an
| application for further deferment, that thiﬁ would again be .
heard by the Stabe Lands Gammisaimn.‘

Actually, under the basic terms of this lease, the W
Phillips PetroEeum Company 1s aheau of total develdpment su:;»zaemantué,j
‘:having atwrﬁed development earlier, in fact; than required by f |

© W o e W e W W e

| the lease; but there is a minimum amount of time specified be-|

1 twean drilling successive wells, which would be exceeded at thi

o

.‘present time if no further well is initiated; and rather than

i"; o
et

| proceeding to drill an additional well at this time, it is

=
fov]

| preferred and has been requested that an opporhunity be given

P

1 to complete analyses of all exploration work from core drilling

b
»

i oparatiﬂns on adjolning areas, &s well as the developmenﬁ work

e
(e

| which has alreadv been completed under this leass, in order ta

i
o

A

‘ 18

| select an opbimum location for the next well tc be drilled

‘-J
-3

under the lease, ¥Wells that have actually been drilled ave in

operation and are producing and, as L stated, from a requlred

o B
% SR (o

v o time mechedule basls, the lessee, Phillips Petroleum Company,

Lov]

as of this date 1s actually ahead of the requlred minimum

1 time schedule regquired by the lease.

& 8

GOV. ANDERSON: You dontt feel this ls just an
24 | attompt to delay? ”
25 MR, HORTIG: No slr, It lo o justillable study

26 | period and the recommendation of the stvalf Le to pernlt sclecting

a hoiamsenswmmsmnivarmpomeenef 2 R N,

VRO D RO PO
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‘whab mhy be &'mmra”'muimum lmaa@iwn”fﬁr the next w%ll, raﬁhévn

'thﬁm h&vimmita %1&@& Gne a%bikrarilw frle aﬁmply wﬂbh the t&ma

schatmle o~ Whieh Bime schedule, when it was lssued in 198 8
aéﬁlﬁmit!hﬁrae% wiﬁh;yr&aiaimm ag against g&alcgiﬁ&lrf&aﬁ§rﬁ.

which were Bhen unknown, 5

MR, CEANSTON: Any Iu @ﬁaﬂ comment? {No ﬁaﬁpenﬁa} 

If NOL sswe
Ttem {¢) -- Richard B, and Constance J, Shelley ~

ben-year renewal of recreaticnal ark site lease, tide and

submerged lands of Petaluma Creek af Black Poing, Marin Counvy

{ eflective October L, 1960; amual rental, $65,

VR, HOBYIG: Mr., Chalvman, moy I offer an amendment

i
beA

in the resolution as stated on page 5 for bthis lbem, which

snould road | |
"It i3 vecommended thabt the Execubtlve Officer be

auvthorize? to issue “‘§§ﬁ~raﬁrea§iﬁﬁal type lease of cerbal

tide and submerged lands of Pebaluma Sreek ab Black Point,

Marin County, to Rilchard B, and fonstance J. Sheliey for a

ten~year perlod bepinning Qotoher 1, 1960, at an annual reatal

of $05, withoub any opbien bo renew., The lease arca 's
degscerlbed as follows .,."
and the lease area is stlil as ceserived on page b,
The wescon Tor the amendsond tg, as the Attorney
Genceralts orfiea ealled LE to our attentlon yesterday, desplbe

Lo fact that o prior lease was losued vor ten years wlth

sobenslbly two reanewnl perlods of ten years cach, back In 1y,

DVIRION DF ADHIMISTRATIVE PROCKOUNK, STATE OF CALIFORNIA
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1 thls is centrary to the basic statutcry éuthmriaétiﬁa,fwhiah
“1Lmi@’ vrecveational lﬁgaes“tewa.maximum tenmyéérhpérim&}m;
~jthaéafore the amended &eaémmand&h&énen @hiﬁ/iﬁ;&_ |

| OOV, ANDERSON: Whst 13 the dmffar&&cé between a
recréational Lease and an arkﬁ&ﬁal@a@&? I see in this 6@&
you call it a “recwa&ﬁiwnai aﬁk‘sibe lease” and the next two
you slmply call them “"ark site” leases.

MR, HORTIG: ‘Whis 1s sisply a non-uniformity.

GOV. ANDERSON: We are talking aboub the same item?

Mz, HOBTIG: We are talklng about the same iten ~—

except, peculisrly, the next twe ibems that you note were for |

a ten-year period and in thelr initial issuance they did not

! Yave tkis't@nwyear option Lo renew.

GOV. ANDERSON: I was wondering if we gave any spaaial

conpensation ox rabe for 2 retreablonal site?

MR, HORTIG: %he only statute we have limits it to

 the ten~-year pericd -~ which, however, is subject to a bill in

the last Legislaturve ncﬁ vet signed\by the Governor, in which
| the terms may be inere&séd to Lifty years. |
MR, CRANSVON: I there is no comment, the ltem will
- be consldered in its amended forn.

Ftem (d) Carl Hemmeter -~ ten-year ark site lease,
tlde and submerged lands, Petaluma Creok, Black Point, Marin

County; annual rontal, $65. I thers Lls no comment on ¢hat,..l

Item (e) Arthur 3. and Beabtrice E. Olscn -~ ten-yean

arc site lease, tlde and submerped lands, Petaluma Creck, Dlao

L3
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“y&rtiaular reference ta the qa&stiou raﬂsed Freviﬂusly by Cmmw

| Gas Lease P.R.C. 1524.1, Hunﬁingtﬁn Beach, Qi Fieldg Orange

County.

Marln County; annual rental, $C8% !
And Ltem (i) bmaai; TrGy wm Approval of sssignment..

‘ A W
M, HORDIC:

(c)3 (d) and (a) which ymu just read, and with

“Excmsewme, M chﬁirm&a,\butdwiﬁh raﬁ#ﬁ
ence to items ’ ‘
mlisaloner Carr, these are all raaommendea after a delinite
statement of nonobjection on the part of the Marin County
Planning Departmemt,» |

MR, CRANSTON: Ikem {(f) w~ Docal, Inc. -~ Approval
of assignment to Douglas 01l Companmy of falifornia of Cil and
Any comment on that? (No response) If not ..

ITtenm {g) M & H Cil Corporaticn -- Approval of assign
ment to Hammil Oil Gﬂrﬁmration of le and Gas Lease F.RE.C.
§86.1, Huntington Beach 01l Fie&a, Orﬁnge Caan%y.

Item ah) Milton Qil Corporation -~ Apprival of
assignment to Hammil 0il Corporation of (Gil and Gas Iease
P.R.C. 985,.1, Huntington Beach 011 Fleld, Orange County.

Ttem (1) Reading 01l Corporation =- Approval of
assigrment to Hammil ©il Corporation of 0Ll and Gas Lease
P.R.C. 977.1, Huntington Beach 011 Fleld, Orange County.

GOV, ANDERSON: Why are thess being asslgned al ﬁhis
There must be some reason. |

MR. HORTIG: ¥es

time?
sir. It is the intent of the ﬁammi
01). Corporation, who wlll reselive these wells Lor operatlon,

to consollidate all thelr operations and possibly disposc of th

t

1
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;;nﬁher;y@maiﬁing papar corporatlong after thely only asset,

t&a&%iindiVidual wﬁiln, have baen bransferred. Aekuaily, the |

cﬁrporate awn@wqhip of all of thesz wells is one corp wraﬁian&;t

aov. aﬂW&HSON‘ I fdet, tﬂ@ Hamill Corpowation has
baénﬁhé oomﬁrolling,elemenﬁ alt all vlimes?

MR, C&ﬁﬁ: ‘Iz that a Californla corporatiocnt?

MR. HOWIIG: Yes, |

MR, CRA¥STON: Item {j) R. E. Oliver ~- sipproval of |
assignment from Rose 1L. Mbmre of Cprte Madera Ark Site Lease |

9, Corte Madera Canal, Marin County.

Ltem (k) - Union Offshore Corporation -~ Approval
of,assigmment fc Runpels Gas Products Corporation of partiéi
interest in 011 and Gas Iease P.R.C. 2205.1, Sanka Barhara
Chunty. | | |

Iteﬁ \1) Union Offshore Corporation -- Approval @f
asslighment ¢o Runnels Gas Products ﬁarporation of yaﬂtial |
interest in 011 and Gas Lease P.R,C. 2207.1, Santa Baﬁbar”
County.

GOV, ANDERSON: Is thils the same‘ﬁtony with Unicn
Off'shore and the Runnels Corporation?

ME. HORTIG: They acquired an interest in connectlon

wlth the issuance of the lease inivially and they are simply

selling their interests. They are a mincrity interest holder |

in the operation, Actually, these are leases operated by
Phlilips Fetroleum and Mr, Hdwin W, Fauley. |
GCV. ANDERSON: Assigning to the Runnels Gas Product

Corporation?

£

L3

B oo s-om 20W 8RO
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KR, HORTIG: THat's r ight -~ from Unlon Offshore |
| Gil, wha ﬁ@ﬁ@ 1nmludad in th& mrﬁginal g&oup aﬁ lﬂsﬂﬁﬁmg whww"
are liﬁtedg fﬁr %x&mpla, an page 1&% As ymufwilm s&&; arig&w“
rally *h&re were somé fawtyaEWb Jein$ biﬁﬁara thal were ine
yolved and the imﬁerest~wnimh WaS aaguime@ ab tha#\tima ag

Union Offshore, Union Offshore now desives to dispose of o

e > B = B < < I B

Runnels Gas Products Cotporation; and the sbabtutes provide t%w%f”

any of these leasms may be assigned ln whole or in parb.

0

f#0V. ANDERSON: I Just wanbed to inguire why they

ig

p| were making these transfers.

11  MR. HORTIG: Az you will azppreclate, Jovernor, a

lg? great majoriby, it probably can safely be saidsvof these %ypas
151 of transfers are related %o the tax position of varlous a@mpaﬁﬁeai
14 ] ¥R, CRANSTON: Ibem (1} Union Offshore Cerporabion %e
15; Approval of assigrment to Bﬁnmals Gas Froducts ﬂarparaﬁi&m«@f?
161 pardlial interest in 01l and Gzs Lease P.R.C, 2207.1, Santa

5 17 | Barbara Count

f ;m 13; Item {m} Upah Conatructlion and ¥Mining Company ~-

19i Approval of bterminatlon and cancellation of LeaS%‘F.R.C, 168§@1
gg; and acceptance of qultelalm deed, and autbhorizablon for/refund
31i of $5,841,75 representing performance surety deposit, puwsuanﬁ«
21 toe reguest of lessee and in conformances with terms of the ieaé ..
23 FR. EORTIG: Mr. Chalrman, az outlined on pages 17
4] and 1Y, Utah Conatruction had leaved from the State Lands Come

o5 | misslon in 1956, 379 aservs of tlde and submerped lands in

o4k pg| Cargulneg Stralt, adjacent to Martinez, in antlelpation of
J i

)
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ri&ling &m& d@valayiﬁw induatriald sive$§ Th@ cmr@awati@n h&%

’;gg ﬁ@ﬁ«maeidﬁa mm* B prawaﬁd wi&h ﬁha mmer& forn, h&viﬁg ga “g*
<] haw&var; al? ﬁhw intawvmmin Wﬂntala, and uraer vhe terms of i
v@f'ﬁhﬁ m&ﬁﬁﬁ a8 autherized in 1256 st thelr option 1t may be

' perminated, having paid all rentals up to the date of terming-
tion, ) | |
7 / ; They havayf@?niaheﬁx in eénneéﬁibn,wﬁﬁh;the\l suanca
8 Qf the lease, as a Aﬁarantae amcﬁnt againat fubure payments ﬁf
93 rent and any damagea that migh+ have bsen suflfered by the Stabe,
1@‘ $8,8#1 75 as a pevfarmaamm wond, They have now elecked %o
11f't#rmina%a and not proceed with this projest and, therefore, Lt
12} is proper -- all rentals having been collected, the State h&va“~
13] ing suffered no damage, the State lands remaining in the condi-
14 ,%1@@ thiey were when they were first leased, Itqh Con mﬁru*“imn:'
}ﬁ ,h&?im? paid the rentals, the lease beilpg terminated -~ 1% is
lﬁf pwmper there he accepbance of thw termination and authorizailon
1?,‘f¢r the refund of the guarantee deposit,

1&? MR, CRANSTOH: 1 there 1S 1o quegtion or cummnent,

19} metion 1s in order Lo approve all items under 1ten Cla"“ELLQam

201 tion 2.

21| GOV. ANDERSON: I so move.
22 MR, CARR: BHecond.
23 MR. CRANSTON: IHoved, 3eb®nd ed, 20 recommeried w-

241 one itoem hoving been anendsd,
25 Item Classlfleation & -~ Ualos of vacant tate schogl

28| 1ando: Ttem (a) Androw Dalman -- aprrsised value and bld $2,480,
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- of the Abtorney General and Yr, Goldin., Despite the earlier

o

(=B

' bid of $2,568, that by meebing that high bid the second bid

thrams pttped fo Mr. Dalman it Is suggea#e& tha* the Gammis&lmn

« BORTIG: HMr.. 7aiwman, 1f the ammiasiwn Will

héar‘w&ih‘me, yun»gﬁn?n%men dw net have beférawyau tha amend&& |

| calendar ifem -~ an amendmuent I ﬂilly@ﬁ?l&&ﬂ, ﬁhia ﬁ&ving o TN

gulied from the last eonferencse befors bhe meeting on this

calendar ibem having been complebed w@sterﬁa&ﬁwiﬁh the Office

opinlion of thﬁ At%arnay‘aengval attached, it»appearﬁ this
opinlon does not apply ﬁirectly to the facts that are here
d@pliv ble and, therefore, 1t iz felt that in view of the

record ~« Mr, Dalman having previously offered or met & high

has bsen rendered a mullity, Mr. Dalman, having met the high
bid, may b& aubthordized o zequire th se lands at the high bid

3

of $2,568, only inasmuch as this revisien had not yet been

authorize the sale to Mr. Dalman 1f he is wiliing fo accept

the laund at $2,508 and with the understanding that the Commis-{

glon will CCnsidew cancellaticn and withdrawal of his appllca-
tlon if he deslires net Lo complete this transaction.
MR. CRANSTON: I am ;1ad you have done that. I was |
poing o objeet to this particular item., Hotion ip in oxdepr
Lo approve the revised recommendatlon of the stalfl,
MR. CARR: I nmwowve approval of the povised recommenda
tion of the stalf. ' ‘

GOV, ANDERSON:  Jocond,

Mil. CRANDTON: Lo theore any discusslent (He roopongk
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I not, the mattar is approved unamimuusﬁy; ( ?”i
Frank, I would like to ask that we review tne Qﬂli¢W, ;
'kkhab permits withdrawal o* bids. It seems to me there ia,aaméy ;
'eppﬁrtunity for ccllusianﬁ I don't think 3t happened here, %
yt 1t could occur., Ib seems to me we chould review 1t ~~ as
te whether we over want that te héﬁ@@n.

¥R, HORTIG: OA course, we are processing to aomplem
: hi%n'mnly a limited number of app*icatians; and &n au%abiiahing

any new pollicles of the Commission thls will be a definite

0 D N @ é;ftz ¥ e

19 | recommendation,

13, MR, CRANSTON: Let's review that particular matier,
121 Item 5 -~ Authorization for Executive Officer to |
13 | issue permit fo Scubthern Pacific Company for deposition of

14] @pproximately 125,000 cublic yards of i1l material on 5.45

1sf acres State submerged lands in Carquinez Strait near Lelby,

16? Contra Costa County.

17 MR. HORTIG: IMr, Chalrman, bthis is an unusual situa-

k

i18{ tion, where the Southern Pacific Rallroad Gampany, with a rail;
19| reoad track golng wocough a tunnel lmmedlately djoining tide
o201 and submerged land, finds it deslrable to eliminate the tunnel
21§ by cﬁtbimg aW&y the mount&inaide in crder to provide greater
ggé «learance for {relzght loads than cannow be handled through the

o3 | tunnel. The material that would be cut away {ron the ftunnel

241 s exeellent L£I11 material and ceuld and would be used, 1

5 ”} o | approved by the Ltate Lands Commloslon, by the Jouthern rasifip
“,f 26 | Company on tlde and submersed londs Lo sueh a manner as to
@
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- maberial would be deposibted, as outlined on page 31; that no

i~ i i =
W W O G’ B O

NV W
“tt N

, L , - ‘ — , ——
regult In o £i%Jed area; whleh has a higher lease marked valuaL

for an industrial slbe or development sites than unfilled Eamd 
and in these civcumstances 1t iz recomnended the Southern

Pacific Company be given mubhovizabion, a permit, bo £iil

approximately 5.45 acres of blde and submerged land -~ wlilch,
afver belng flllied, would of course shill be under the Juris~ |
diection of the 3S¥Fate Lands Commisaion and would be leasable
by the Stabe Lands Commission -~ subject to the conditions thak

the permit shzall provide the aresn limlis within which the

material shall be deposited outside the eatabllished Unibed
States bulkhead line, which i1s necessary o comply wlth the
reguirements of the U, 5. Corps of ENgineers,....

MR. CARR:
raillroad track?

MR, HORTIG:

MR, CARR:

It is waterward of tThe rallroad ftrack.

established by the U. $, Aprmy?
MR, HORTIG: This is ghown on the second map followd
ing the Lltem,
correctly, 2,000 fest wub.
MR, CARR: Dwes that meazn a possibility, then, of
aceretion to the ltate of that ares in there hetween The bulks
head Line and ...e.
MR, HORTIG: Well, the area betwoeen the present

ghore 1lline and the bulkhead 1inge ...e4

VoG
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It is Exhibis 27(b) and if I read the dimensions

¥,
£

How far is the bulkhead line from this 7

Bub how far out has the bulkhead line bedn




. F— ’k I hm;:;g mesmmmsramiseeian 19
f]  MR, CARR: ... is alwaa&y State lend? :
2 MR, HORTIG: Tt 18 Stabe-owned land and mm,,cz ve
) fi&lpﬁ State land after £illiisg, |

@  | GOV, ﬂm&%ﬂﬂﬁﬁﬁ Is that ths shaded apsa?

£ MR, HORTICG: What's the shaded avea.

e GOV. AKDERSON: In beth Parcel 1 and 27

71 MR, HORTIG: Both In Parcel 1 snd 2. (conbinuming
8i with recommendation) ... that the permit would réquire that
'9‘ 81l material ﬁepgsitaﬂ below water level shall be reasonably

13  hard, stsble and free from sili. ALl silby, decomposed or soff
11 maserial shall only be deposited above water level.

‘13‘ Materlal deposibed 3ha11 have @ Pinished elavation

| 151 camsiﬂtant with adjacent property {which is a sewage treabment
14 | plant, incidentally, of the adjoining Uity of Crockett); and
1@> then a revision of permiﬁ conditieon 5 requested and agreed Lo
18] py the Depavbment of Fish and Game for whom this was firss
171 made, that the £111 shall be deposited in such manner that

161 pollution or turbidity shall not be evident a distance of one-
121 haif mile above or below the P11l area, and the contrachor

201 shall cooperate with the Stale agsencles which have Jurisdiaﬁiﬁﬁk

2l to veguirve compiiance with this condition,

22 | And;, as a conditlon of the permit, the Scuthein

231 Pacific Compzny would grant roadway and ubility easements

2% over ibs land So the £illed State lands, upon such reasenable

25| peopms and condiblons ag the prevaeilling mariket waprranks at the

time of appllcatlion by the Sbate or Lio lassce.
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