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4 )1, 

1010 a. O. 
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MRL  CRANSTON: The meeting will please conic to ord 

Chair would like to az: nounce one new policy whiah we will 
• 

elt to follo on the Lands Commission -- which will be to 

take up matters first where there are people in the room who 

want to testify or have a particular interest, so they dontt 

6 have to sit through matters where nobody has bothered to come 

or they have no interest; and in accordance with that procedu 

we will now take up Supplemental Calendar Item 28 and if any- 

9 body else has anything they would like to have handled early, 

10 if hey will send up word to the desk we will take rare of 

1 

2 

3 

4 

11 

12 

13 

14 

15 

10 

Carr 

those i.ten s after this item. 

Supplemental Calendar Item 28 is an application of 

th City of Long Beach for expenditure of tideland oil revenue 

or, maritime and commerce museum site construction phase of 

noreline development project LBW° 10,1 m Frank? 

MR, HORTIG « Mr. Chairman, as you and Commissioner 

are aware, there have been, pending before the State Lands 

OoMmission an application by the City of Lang. Beach for author 

nation to expend a portion of its shar, e.  of the tideland revenu 

of the City of Long Beach for the development of a shore line 

project authorized in general by charter amendment of the 

electorate of.  the Citj of Long Bea ;h, and. as to a specific 

portion thereof for which applicatio'z nas been filed with the 

State Lands. Commission, have proposed a maritime and commerce 

museum, which in turn would be located upon a filled area. in 

currently water-bearing tide and submerged lands fronting on 

DIVIIMONi OF ADMINTWMATIVE PrIOCEDUitic, STATg or C42.1FOIRMA 
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18 

19 

20 

21 

22 

23 

21* 

the City of Long Beach 
	

the 1'11144 area to dente Initially 

basically s the foundation area for the proposed maritime and 

commerce 0110eUM• The stated primary purpose of the museum is 

the promotion or interest and understanding of maritime affal 

including commerce, tVansportation„ shipping, navigation and 

naval operations, with the objective or promoting the develop-

ment of the Port of Long Beach; and the additional facilioies 

which would be proposed to be instllled on fill areas Include 

a new 	beach, a lagoon, parking areas; and this is  

analyzed am the opinion of the Office of the Attorney General 

as being within the express trust purposes of the previous 

°tate grant of tide and submerged lands to the City off: Long 

Beach, 

At this point, then, it is stated in the opinion 

that the Mate Lands Commission may properly approve the re-

quested expenditure provided the Commission is satisfied in 

its own independent judgment that the City has reasonably 

determined that such a museum is necessary or convenient for 

the promotion of commerce and navigation 	and it is submitt 

that the .ziecord shows that the City has reasonably determined 

such necessity and convenience; secondly, that the Commission 

must also be satisfied that the technical plans submitted by 

the City are reasonable and adequate, and it is stated apecif 

cally that the Commission should not approve expenditures for 

actual const,ruotion,prior to independent Commission review as 

to adequacy and feasibility of these specirLe construction pl. la 

*Governor Andra on came in at  this point. 

DIVISION 01,̀  ADMINISTRATIVIC PSOCCDURIL STATIC or CALIFORNIA 



much as such conatru 0 
	

have not yet 

2 been prepared by the Cit5, theq* of courSe have not as yet b 

submitted to the State Lands Commi sion, The opinion of the 

Office of the Attorney ( Uneral suggests, that there, is no objet 

5 J tion to authorizing the City to spend a designated amount of 

6 money to hire professional help to prepare the descriptions of 

7 the proposed structure. 

8 	 On these basess  then, it is the staff recommendation 

9 hat the Commission approve in principle the application of th 

City of Long Beach, pursuant to the authority of Chapter 290  

Statutes of 1956, First Extra Session, to construct a site for. 

a proposed maritime and commerce museum, and specifically to 

approve an expenditure subsequent to June 22, 1961 o4 not more 

than $500, 000 from the Cityts share of the tideland oil revenu 

for engineering site investigations, design, contract admini-

stration and adverttsng0  and similar preconstruction work net 

essary for the construction of the first phase of the shorelin 

10 

11 

12 

13 

14 

15 

16 

17 

181development project, which is primarily a site for a proposed 

19 maritime and commerce museum. 

20 
	

This approval would be subject to 	condition that  

21 the work would conform in essential details to the plans and 

22 baekground material heretofore submitted to the Commission for 

23 approval and that all costs herein considered are for expendi- 

24 tures on tide and submerged lands. 

25 
	

MR, CRANSTON: You have heard the eta 'f recsmmenda 

26 Is there a motion? 

Amonomem.,.•blammuswmmegtmfflrommaaamammr, J•ol Ige•••*••••••••s•mmi..*, 

oivoitoti OF AOMINISTRATWK PROCII-OURI4, STATIC 	CALIFORNIA 
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GOV. ANDERSON: So move. 

MR. CARR: Scond. 

MR„ 11DRTIGI Mr. Chairman, the representatives 

the City of Long Beach, as you are aware, are ;resent here tc. 

day if there is any amplification that the Commission desires 

on this matter. 

MR. CRANSTON: There doean appear to be any con 

trover'sy on the matter, but does anyone wish to speak to it? 

MR. DESMOND: We have nothing unless there are 

MR. CRANSTON: If not, we are ready for the questici 

d the motion has been made, duly seconded, and without obje 

tion it is carried unanimously. 

Have any requests come to you, Frarxl‹, for any other 

items to be taken ahead of time? 

MR. HORTIG: No 	unless that piece of paper you 

MR. CRANSTON: We may as well take up the other 

items for Long Beach under lassification 3. Pages 19 to 0" 

20 on the calendar: Project (a) is maintenance and operation o_ 

21 tideland beaches and facilities during 1961.62 fiscal year. 

22 Frank? 

23 
	

MR. HORTIG; :fir, Chairman the two items just refer 

24 enced are the normal monthly applications which are necessary 

25 f or prior approval for disbursement of funds from the Cityts 

26 share of tideland revenues for maintenance, operation a.rid 
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construction of facil ties within the City or Long Beach for 

which e.:,pecific provision is made In Chapter 29 of the Statutes 

1956 -- requiring:  for the expendituro of tideland funds:  

advance approval by the State Lands Commis ;ion; and:  as to 

subsidence elements which may be included in these operations, 

State participation of twenty five par cent in the oust of 

those elements which are, in fact:  subsidence elements, 

It will be noted frog the calendar item appearing 

on pages 19 to 25 the requested approval ..1; for an amount of 

10' $654,000, with a potential or prospective approval of $107,00.0 

11 for items on which the Office of the Attorney General has yet 

12 to inform the State Lands Commission as to the legal applica- 

13  billty for approval under Chapter 29, The Items proposed 

14 within the total amount of $1070000 are Items for which appll- 

15 cat ion is be in g made by the City of Long Beach for the first 

time and are such a nature they ave not been studied as t 

17 whether or no they are within legal approval b the Stat 

18 Lands Commissio . However, since these expenditures will sta 

19 whether they are to come ultimately from City tideland funds 

20 or from the City's general munl ipal funds, thy are to start 

21 July I and hence i.. it should b determined in the future that 

22 the Commission can legally approve them, it is desirable that 

23 the City have this advance approval at this meeting in order 

24 that all funes expended after July 1 will have been approved. 

25 	 The calendar item appoarlw; on pages 26 and 27 relat 

26 o wha construction, afi noted, on Pier 	of which It is 

DIVISION Or ADMINISTRATIVIC preoosotlroc, Wrttera or cALPPORM1,4, 
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6 
100041101•Wmonfor 	 nYnataMMIFSwir 

estimated that approximately el ht per cent of the constructio 

costa are additional elements Included as aubalden c costs and 

it is in, that eight per et -ant that the 'tate would participate 

The approval, again, is 1;:.• the horetofore standard ,for. that 

the amount intim telt' to be allowed will be determined upon 

final audit and engineering review after the work is actually 

completed. 

Al2proval of both items is recommended in accordance 

9 with the listed staff recommendataons 

10 
	 MR. CRAW; TON: Motion is in order. 

11 	 MR. CA 	Mr, Chairman, 1 move the approval of 

12 items (a)  and 0)A  Long each projects. 

13 	 GOV.-AaDEESON/A Seconc4 

14 	 MR. CRANSTON: 1s there any comment from anyone 

15 presn 

1e 
	 MR, GOLDIN: 
	Cranston, Mr, Desmond, the City 

17 Attorney of Long Beach, has authorized me to advise the Commis 

18 sion that it will not use the Commission's conditional approv 

19 of this $1070000 reclues ted. expenditure against the State in an 

20 manner should the Office of the Attorney General subsequently 

21 disapprove the propriety of its spending tidelands moneys for 

22.  any requested item or items covered by that, Have Z accurate. 

23 stated. that, Mr. Desmond? 

24 	 MR. DESMOND: Gerald Desmond, City Attorney, City 

25 of Long Beach. That is correct, Mr. Chairman and members of 

26 the Commission, as Mr. Gold .:x stated, we understand the action 

••••••••••••••wnwane.301, 
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4,  

propos -' 

appr 

larly want 

for having 

because we 

Beach are, 

he ,Commission this morn 

ao I w111 not have to take your t 5e later,  

your taking these matterm up earliats. We parti.0 

to thank the staff and Attorney Generals Office 

the supplemental item on the calendar; and, 1i4stly#  

know this is Mr. Carr/s last meeting and we of Long  

of course, very proud of the record he set in Stag  

government, we wish him well in the future 

M9 CRANSTON: Do you have any comments, M Carr? 

MR, CARR: No comment 

li 	 MR. CRANSTON: Thank you very much. 

MR. CARR: Thank you, Jerry 

MR. CRANSTON: We mil now proceed to the ;.egular 

14 order item Classification 1 is permits, easements, rights-o 

15 way to be grz 
')1  

16 	 MR HORTIG. Mr. Cha man, may I suggest there is no 

17 specific vote on record by the Commission of the:36'14st two 

18 items, 

19 
	 RAI TON: Approval was moved, seconded, and made 

• 20 
	u 

21I 	item Classification 1 -,- Permits, easements, and 

ts 	way to be granted to public and other agencies at no 

Pu suant to statute: Application (a) Is U. S. Army, Corp 

gineer* OtwAk approval of revision of 1efa1 description in 

Lease R,C. 2677.9 owering 	th and south J. tt..es at liccle'7,a 

Bay Harbor, Oonoma Coi  

DIVISION OF ADMINISTRATIVE PROCKOUR1( , STAVE or CALIFORNIA 
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26 



MR. HORTIG: This item, Mr. Chairman is i exactly as 

stated. They desire to move the legal descri4tion of the 

authorized area of tide and submerged lends under the jetties 

where the Army Engineers have actually constructed the 	They 

didntt construct them where the Commission originally authoriz d 

them by, a matter of a few feet. 

MR. CARR: So move. 

GOV. ANDERSON: Second. 

9 	 MR. CRANSTON: Any comment? 	response) If no 

10 that item is approved unanimously. 

11 	 Item Classification 2: Permits,easements, leases, 

/2 rights-of-way issued pursuant to statutes and established rent 

13 policies of the Commission: 

14 
	

(a) California Minerals Corporation and S. A., T e 

15 deferment of operating requirements under Mineral Extraction 

18 Leases P.R.C. 1511.2 and P.R.C. 1512,2, Fresno County, for 

171 lease year ending April 27, 1961. 	the e any comment on 

18 that item? (No response) If not 

19 
	 item (b) Phillips Petroleum Company 	deferment o.„ 

20 drilling requirements under Oil and Gas Lease P.R.C. 2205.1, 

21 Naples Field, Santa Barbara County, to February 10, 1962. 

22 Any comment on that, 

23 	 MR. HORTIG: Yes, particularly to Governor Anderson 

24 because the application was for a deferment for one year, and 

25 in compat bility with your prior analyses of deferment reques s 

28 on oil and ;as leaaes, the staff recommendation is that this 

D/VOOON OF ADMINISTRATIVE PROCOOWOC, AUTO or cmaronivrA 
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16 

17 

18 

19 

20 

deferment be granted only for a period of six months 	with 

the obvious understanding that if there are factors which ar 

developed during that six-month period which would justify an 

applicAtion for further deferment, that this would again be 

heard by the State Lands Commission. 

Actually, under the lasic terms of this lease,, the 

Phillips Petroleum Company is ahead of total development sched 

having stgrted development earlier, in fact, than required by 

the lease; but there is a minimum amount of time specified be-

tween drilling successive wells, which would be exceeded at th 

present time if no further well is initiated; and rather t 

proceeding to drill an additional well at this time, it is 

preferred and has been requested that an opportunity be given 

to complete analyses of all exploration work from., core drilli 

operations on adjoining areas, as well as the development work 

which has already, been completed under this les4e, in order t 

select an optimum location for the next well to be drilled 

under the lease, Wells that have actually been drilled are in 

operation and are producing and, as l stated, from a required 

time schedule basis, the lessee, Phillips Petrole.um Company,, 

21 as of this date is actually ahead of the required minimum 

22 t ime schedule required by the lea e. 

23 	 GOV. AND "ON: You dontt feel this is just an 

24 attempt to delay? 

25 	 MR. MAUI( 	No sir, it 	a Ju tiL.Lable study 

26 por ok.i and th recommendat ton of the cp.. 	is to perm. , select 1 ng 

DIVISION OF ADMINISTRATIVIC PROCROURCh STATIC OF CALIFORNIA 
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17 

18 

13 

20 

21 

23 

24 

25 

26 

what may be 4 more olA *um location for the next well, rather 

that having to select one arbitrarily ao comply with the time 

schedule 	whi h time schedule, when it was issued i c• 

c6Uldngt he set with precIsio),) as aFainst 6eologieal fact rs 

which were then unknown. 

MR, CRANSTON: Any turthe,. eommen .response 

If not 

Item (c) 	Richard B, c-134 Constance 39 Shelley - 

ten-year renewal of recreational ark ite lease, tide and 

submerged lauds of Petaluma Creek at 4,1aelt Point, Marin County 

f2eetive October 1, 1960; annual rental, $65, 

MR. HORTIG: Mr. Chairman, may 1 offer an amendment 

in the resolution as stated on pate 5 for this item, which 

should read: 

"t Is recd em: that the Executive Officer be 

authurized 
	

issue a new recreational type lease or certain 

tide and submerged lands of Vetalma Creek at Blacic Point, 

Marin County, to Richard IL and Cots: tai 	3. Shelley or a 

ten-year per Lod be inning October 1, 1960, at an annual rents 

of $65, without any option to renew. The 1-a3e area 

described az foll,ms 4,4," 

and the lease area is still ao deser bed on pa se 5. 
The reason for the amenumc,at 
	as the Attorney 

General 
	

erwo. called it to our atten _Oh yesterday, deopite 

the fact t13at a prior lease was issued Vor ten .year with 

ootenui)ly two renewal pe Leas of tea years caeh, back In 1!)., 
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contrary to the baele statute ry authorizatioas  which 
. 
mis recreational le es te .a maxims ten-year period 
herefore the amended recommendati'm on thi,i iteit• 

GOV, ANDERSON: What iz the dlfference between a 

recreational leaze and an ark site loacee T see in this one 

you call It a recreational ark site lease'' and the next two 

you simply call them ark site°  leases. 

AR. HORTIG: This is siply a non-uniformity. 

GOV. ANDERSON: We are ed.lking about the same item? 

MR. HORTIG: We are talking about the same iter 

except, peculiarly, the next two items that you note were for 

a ten-year period and in their initial suance they did not 

have this ten.year option to renew. 

OOV. ANDERSON: 1 was wondering if we gave any ape 

15 	ompenaat on or rate for a reCreatienal site? 

16 	 MR 	HORTIG: 	The only statute we haveA.imits it to 

17 	the ten-year period 	which, however, is subject to a. bill 

18 	the last Legleaatlzre not yet signed by the Governor, in Which 

19 	the terms may be increased to fifty years. 

20 	 MR 	CRANE Cid: 	If there is no comment, the item wi 

3. 	be consider  considered In its amended Perm. 

22 	 Item (u) Can 	Henrneter vs MO ten-year ark site 	ease, 

23 ttde and aubmerved lands, Petaluma Creck, Black Point, Marin 

24 County; annual rental, $0- 	If there i. 	no comment on that.. 

25 Item (e) Arthur 3. and BeatrLce E. Olson -- ten-yea 

26 ark site leaa,e, tide and submerged laLds, lietalwua Creek, Bla 

7 

8 

9 

10 

11 

12 

13 
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25 

2 

Point, Marin County; annual. rental, 

And Item (iv)  15°00" Ina. 

HORTIC: Excuse me, M 

12 

65; 

Approval of assignmeat. 

Cbalivo.n, but with ref 

fSa 

once to:  item (c), (d 	which you just read, and with 

particular reference to the question raised previously by Com- 

mtssioner Carr, these are a I recommended after a definite 

tatement of nonob j ect ion on the part of the Marin County 

Planning Department., 

MR4 CRANSTON: Inter 
	Docal, Inc. 	Approval 

of assignment to Douglas Oil Company of California of Oil and 

Gas Lease P.R.C. 1524.1, Huntington Beach Oil Feld,, Orange 

County. 	comment on that? (No response) If not .. 

Item (g) M & H Oil Corporation -- Approval of as igi 

ment to Hammil Oil Corporation of Oil and Gas Lease P.R. 

986.1, Huntington Beach. Oil Field, Orange County.  

Item (h) Milton Oil Corporation 	ApprOval of 

assignment to Hammil Oil Corporation wf Oil and Gas Lease 

P.R.C. 985.1, Huntington Beach Oil Feld,Orange County, 

Item (1) Reading Oil Corporation -- Approval of 

assignment to Hammil Oil Corporation o? Oil and Gas Lease 

P.R.C. 977.1, Huntington Beach Oil Field Orange County. 

GOV. ANDERSON: 'Why are these being assigned at this 

time`? There must be some reason. 

MR. HORTIG: Yes sire It is the intent of the Hammi 

Oil Corporation, who will receive these wells for operation, 

to consolidate all their operations and possibly dispose of t 

DIVISION Or AOMINISTRATIVS PROCEDURE, *FATS OF CALIFORNIA 
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r oration? 

ther remaining pap 

individual we 

rpon..tions after their only as et 

have been transferred. Actually, t4 

rporate ownorship of all of these wells is ont. corporltion 

GOV. ANDBRSON: 74 fact, the Hamill Corporation ha: 

been the controlling element at all times? 

;t 

7  

9 

10 

11 

12 

13 

15 

16 

17 

MR CA; t: D. that a California corpor ti 

MR. HORTIG: Yes. 

MR CRANcITON: Item (j) R. 	Oliver 	approval of 

assignment from Rose I. Moore of Corte Madera Ark 	e Lease 

No, 9, Corte Madera Canal, Marin County. 

Item (k) - Union Offshore Corporation .0- Approval 

of,assignment to Runnels Gas Products Corporation of partial 

interest in Oil and Gas Tease F.R.C. 2205.1 Santa Barbara 

Cunty, 

Item O.) Union Offshore Corporation -- Approval of 

assignment to Runnels Gas Products Corporation of partial 

interest in Oil and Gas Lease P.R,C. 220" 1, Santa Barbara 

" 11 

bi 

County. 

GOV. ANDERSON: Is this the same story with Union 

Offshore and the Tunnels Corporation? 

MR. HORTIGz They acquired an interest 	connetio 

22  with the issuance of the lease initially and they are simply 

23 selling their interests. They are a minority interest holder 

24 in the operation. Actually, these are leases operated by 

25 Phillip ketruleum and Mr. Edwin W Pauaey, 

GOV. ANDERSON: Assignino to the Runnels Gas Produ 
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XR. HORTIG: TbStio right 	from Draw Offshore 

2, Oil, who were included in the original group of lesseas, xtrk 

are listed, for example, OA page 1k. As you will sees  

21147 there were some forty-two joint bidders that were in0,  

valved and the interest which was acquired at that time by 

Union Offshore, Union Offshore now desires to dispose of to 

7 Runnels Gas Products Corporation; and the statutes provide th 

any of them leases may be assigned in whole or in part. 

GOV. ANDERSON: 	just wanted to inquire why they  

10 were making these transfers. 

11 	 MR. HORTIG: As you wil apprec...ate, Zoverno.‘ 

12 great ma o.A.ty, it probably can safely be said, of these types 

13 of transfers are related to the tax position of various compa. 

14 	 MR. CRANSTON: Item (1) Union Offshore Cerporav on 

15 Approval o assignment to Runnels Gas Products Corporation of 

16 partial 	t in Oil and Gas Lease F.R 	2207,1, Santa 

17 B rb ra CountY. 

la 	 Item (m) Utah Construction and Mining Company 

19 Approval f termination and cancellation of Lease F.R.C. 3.689 

20 and acceptance of quit lalm deed, and authorization for refund  

21 of $8,841.75 representing performance surety deposit, pursuant  

22 to request of lessee and in conformance with terms of the leas 

23 
	 MR. EORTIG: Mr. Chairman, as outlined on pages 17 

24 and 18, U ah Construction had leas-ed from the State Lan. Com  

25 mizolon in 1956, 379 aerkA of tide and sutmerged lands 

Carquinez strait, adjacent to Martinez, in anticipation of 

1,4 
az 
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d developing Indust:vial sites, The corpoVation ha 

now decided not to proeeed with that operati=on, having paid, 

holifevar, All the intervening ontals; and under the terms of 

the lease as authorized tr 956 at their option it may be 

t rinated, having paid all rentals up to the date of ermina• 

tian, 

They have furnishedr  in connection. with the issuan 

f the lease, as a :guarantee amount against future payments o 

rent and any damages that might have been suffered by the Sta 

t80841.75 as a performanc bond. 	y have now elected to 

terminate and not proceed with this project ands, therefore, 

proper . all rentals having been collected, the State hav 

g suffered no damage, the State lands remaining in the cond 

%ion they were when they were first leased, Utah Construction 

having paid the reata13, the lease being terminated -. it is 

proper there be acceptance of 	termiLation and authori atl 

for the refund of 	guarantee deposit. 

MR. CRANSTON: If there is no question or ccznent, 

motion is in order to approve all items under Item Cla*sifica 

tion 2. 

GOV. ANDERSON: I so move. 

MR, CAER: 8econd. 

MR. cEANST'3i': Roved, seconded, at; recoraraeral 

one Item having been amended. 

Item Clas 'float:ion 4 	wa,1 	vacant Jtato 

lando: Item 	Androw Dolman 	appraised value and. b 

turista/4 Or ADalp!IIMIATIv‘ iRocisouns. wrAlit tbr CALI/V/041A 

4.411/ 
c. 
Aim SOO 



GOV. ANDEUZON: .4 cond. 

M. CRUSTON: 	tticro any (tWo.:,J ion. (No vi2opon 

	.949PP...0..•••••Nai 

MR. HORTIG: Mr, Chairman, if the Commission Will 

beer with, me, you gentlemen do not have before you the amended 

alendar it in -- an amendiu nt I will explain, thin having re 

sated from the last cOnLerente before the meeting on thi 

alendar item having been completed lesterd y with the Of rice 

the Attorney General and Ar. Goldin. Despite the earli3r 

opinion of the Attorney General attached, it appeal.s this 

opinion does not apply directly to the facts that are here 

applicable and therefore, it is felt that in view of the 

record 	Mr, Dalman having previously offered or meta high 

bid 	$2,568, that by meeting that high bl,d the second bid 

has been rendereda nullity. Mr. Dalman, having met the hig 

bid, may be authorized to acquix e theze lands at the high bid 

of 2 5680  only ilasmuch as th, # a revision had not yet been 

transmitted to Mr, Dal wan it ie suggested that the Commise-ion 

authorize the sale to Mr. Dalman if he is willin to accept 

the land 	$2,563 and with the understanding that the Commis- 

sion will consider cancellation and withdrawal of hiu applica-

tion If he dos 1res not to complete this transaction. 

MR. CRANASTON Z am ,g1r you have done that. I waa 

going to object to this particular item. Motion is in order 

to approve the revi ed recommendation f the staff. 

MR. CARR: 	move approval of the revised recommend 23 

24 Lion o 	w 

2, 

26 

.' 
4. • 
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the matter is approved unanimously. 

Frank, 2 would like to ask that we review the policy 

that permits withdrawal of bids. • It-  seems to me there Is some 

opportunity for collusion. I dont think It happened here, 

b.t it could occur. It seems to me we should review 	as 

to whether we eve:? want that to happen. 

MR. HORTIO: Of course, we. are processing to comple-

tion only a limited number of applications; and in e tabli hin 

any new policies of the Coy mission this will be a definite 

recommendation, 

MR. CRANSTON: 	review that pa ticula.e,  Matter.. 

Item 5 	Authorizat on for Executive Officer t 

issue permit to Southern Pacific Company for deposition of 

approximately 125,000 cubic yards of fill material on 5.45 

15 acres State submerged lands in Carquinez Strait near 'elby, 

16 Contra Costa County. 

17 	 MR. HORTIG: Mr. Chairman, this is an unusual altua- 

18 tton .where the Southern Pacific Railroad Company, with a rail 

19 road track coin ; i!ou a tunnel immed.Lately ..djoining tide 

20 and submerged land, finds it desirable to eliminate the tunnel,  

21 bzr cutting away the mountainside in order to provide greater 

22 aearan e for frei3ht loads than caunow be handled through the 

23 tunnel. The material that would be cut away from the tunnel 

24 is exeellent fill material and could and would be use(4 U' 

25 approved by the aate Lands Commission, by the Bout ern kac 

26 Company on tide and submerged lands 	such a manner as to 
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result in <w filed apea, wirach has a hiqie. lease market value' 

for an industrial site Gr development sites than unfilled land 

and in these circumstances it is recommended the Zoutharn 

Pacific •Company be given authorization, a permit, to ft 1 

app; ,ximately 5.45 acres of tide and submerced land 

after being f:Med, would cif course still be and :r the juris,-

diction of the State Lands Commizsion and would be leasable 

by the State Lands Commission 	subject to the conditions t 

the pemit shall provide the area limits within which the 

mate tal would be deposited, as outlined on page 31; that no 

material shall be deposited outside the established United 

States bulkhead line, ishivY is necessary to comply with the 

requirements of the 114, 2. Corp.. of Engineers. 

MR. CARR: How far 	the bulkhead line from this 

railroad track? 

MR. HOILIG: It is waterward o the railroad track. 

MR. CARR: But how rar out has the bulkhead line be 

established by the U. S. Army? 

MR. RORTIG: This is shown on the second map follow 

ing the item. It is Exhibit 27(b) and if I read the dimensio 0 

correctly, 2,000 feet out. 

NR. CAR, 	Does that mean a po sibility, then, of 

accretion to the ;Mate of that area in there between the bulk 

head line and 

HORTIG: Well/  tine area between the present 

shore line and the bulkhead line 
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MR, CAR: 	is already "'tate land? 

MR. HORT1G It is Stateeowned land and mould be 

filled State land after filling* 

GOV. ANDERSONt Is that ths shaded area? 

MR. HORTIO: That's the shaded area. 

GOV. ANDERSON: 11 Beth Parcel 1 and 2? 

MR. HORIIG: Both in Parcel 1 and 2. continuing 

with recommendation) #63 that the permit would require that 

11 material deposited below water level shall be reasonably 

hard, stable and free from silt. All silty, decomposed or soy 

material shall only be deposited above water level. 

Mat rial deposited ehall have a finished elevation 

consistent with adjacent property (which is a sewage treatment 

plant, incidetltally, of the adjoining City of Crockett); and 

then a revision or permit condition 5  requested and agreed to 

by th Department oe Fish and Game for wham this was first 

made, that the 	shall b deposited in Duch manner that 

pol/ution or turbidity shall let be evident a distance of one 

half mile above or below the Pill area, and the contractor 

ehall cooperate with the State agenctes which ha 	u isdicti 

to revire compliance with this condition. 

And, as a condition 	the permit, the Southern 

Pacific Company would „rant roadway and uti:Uty easements 

over tts land to the rill d 3eate lands, upon such reazonablo 

tem,' and conditions as the prevailing mar eat warrante at the 

time of application b the State or its 1 ssee. 
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