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1 the ¢ .m&m slon voally Seac LU A0 withln ibu power o 3@pwave
2 thaﬁmgrewxeaa A Fhat the sontractors lnvoived may Le rerardeg
5| a8 cuccessors In interest to the Terme Company. The leral
%j probled Involved was as tg wne of the niner contr&mtm that Lo
51 being am&ﬁuud. It did not appear that any of the eowerated
g| opevators sat fﬁ?th ni Chapte Fb%/bl had any interect; wub aw
¢i X have sa:d, ,mr office 15 reahy v adviiae you that you may
g] approve tWis.
9: ! SOV. ANDEDRSCH: Any Dunbher cormaents o guestlons?
10 UB. CERUBMIIY L omove arprovel.
111? GOV, Aqyﬂaww“ Would the City Attorngy ilke (o say |
12| anything on his?
13 MR. DEGHGCID: ¥Wo have nothing Lorther. Woe have
14  turned osver o M. Shavelson fhe stipulablon soelerpal to.
15 ; ER. CIAUPION: It11 gecond 15,
18 COV. ALDERS(:  You have hear! tne notlon ana the
' " " i
/ 17| seeond, I assvas thad metlon spplies fo itens (), {23, (4),
K 18] and (ej urder item 109
: 19 TR. CRANSTOL:
20 GOV, ACDRARGONH: h.are Lo o objoetion, LU le panugd
;il 21§ wiaiineusly.
. . |
’ 22 | Uow, bhen, we will o baex o ffem o oon tig calendar
,; 35 Thay ’{,”wc, all thw wattesy oomceraling the QLoy o hong Peanl.
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o | crooesbod s Deon tevlosat Ly alid oy arwneied paving o land
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23
{ sl the appralsed valuse was hilgher than the appllcant deslred

| DI KodD J0M BP0

i ffgmwpr“Vﬁua'pawﬁieag whmA@epésited~thm mindmun fumds requirﬁﬁ‘

,%ﬁ lawg geakling Lo ha?eraaquiﬁgd for them through the State of

| procediurs that hos been a th@rixed for almozt cne hundred ysard

@ o 3

i Stab % Lands Commlusion of Mey 24, 1960, the Bureau of Land
| Manacement of sne Department of Interior infomed the State of
| california that These lands deslred could be transferred to the

{ Stabe of faliternia in sabtisfaction of losses to the School

i the State of Qalifdrnia.

i pppraisod value, AfLer belng Liformed by the Burcau of Land

L

Vo pay and, cherefore, the ppplicant has withdipawn Llo apnllend

Mﬂ* ?ﬁﬁ%lﬁ: Yes sir. For both of b%ﬂ&@ item 3, one

iﬁx na%;mn should suffice. Applicatlons were received aﬁiginfllyf

rallicrnia uﬂdamwaxisting statutes vacant Federal lands -« &

in a&m& form or other. ACber the appllicztion had been made by

the Ztate ﬁ‘ galifornia and peloy Lo uh@ moraktorium of the

»

Land (rant in lleu of lands fo wirlch the State w@ﬁ emﬁitledx

i whiek the Federal Govermiment had‘nat heretolove vranasferred to |

/

Under State statubes, lands so recelved and on wilch

Fthove 18 an application, wsuld be sold to the apyliaamt at the |

Managenent ol the peua oy of braunafer of theue lands to the
Stabe, the lands wore appralsed; the appraised value conmunl-

cated to She orisinal applicant, who iu caeh insbance Indieagod

® s ;.\
tfv.(«"?f} t"{fi 7‘ U.n*@&dlukaa

jﬁan Bﬁ#ﬁ&ﬁﬁ;mu Cuum»v, Would yww‘éxplazn this Just lrlefly,

R P,
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These lands can stlid be acqulred by the State wr

1
ﬁyfﬁfgg g‘ Calil fornia and In the szase of theuss Htwo parcels 1t lis felv by ﬂ
?%#% 31 the appraisal staff that they arc of such value that Shey woulfl
%f 41 be valuable as a&ditzanﬁ to the roster of vacant lénds undew '[
: 5  the durinﬁxetign af the State Lamds Commission, to be admini~
\ oy g | ctrated or disposed of in whatever form and under whatever prot
& - y: cedure the Lends Commission establishes in the future alter
. ! g | having c@ﬁﬁiﬁer&d a report which is belng developed by the
“ g| State ILands Divislon to recommend fubare land disposliilon or
b 10 ] administration policles ;w che &0mni slon, VYeu geantlenen will {
\i;f, 1@? alzo recall that the preﬁaratimn of this report was directed |
LI | ~

at the meebing of May 24, 1960, when the moraboriun on the

.
N

acceptance of fuwther appli%a Lons was adcpted.

-
Lo

. 14 | MR, GRQKSTGN: Mr, Caaivman, I wowe the gelectlion be
- f% 18] approved,
T 18! MR, CHAMPION: Second.
){ = s b ; - i

| . Gov. ANDERSGH: It has been moved and seconded —- P
‘181 no objectlion, 50 cudered,

ithem nas been ronoved

)

'vu

18]  Item 8 -- I understand Fhls
! 20| from the apenda.
21; . ME, HORTIG: Yes sir. If I aay explain to the Com-
oo | misslon, thls was a mabber of over enthuslasm. After countlin}
35: the days on che calendar, the ltem Lo perf e*L*y fine cxecepd
24 | that the St atm Latds Commlasion under the stabube may a0t

2

o5 ( male the deteralnation recommended In less than thirty dayo

L Y4

26 | afior a publlic khearlny o held. Inaorueh op the pubjoet publl
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mwt‘i

naa;ing af tnis &tum was h&lﬁ ) Jalg Ji

again on y@ur &genda for your m9a$¢ng of

viien tlne th& requ*rad statusory lﬁgse of time wiil have

' alapsed, . o \Qy

 GOV. ANDERSON: Tten 9 -~ Auth

"af rilnepal ext sraction lewse Lor sand and

'msrgedwlaﬁﬁs in bed of NMoyo'River, Mendo

of olx cents per cublic yard, plus addisi

JOULAE < ' the sales Qrice in excess of 30¢ per cuble yard.

- Frank, WA1¢ yau exnaaiﬂ that?

2 MR. HORTIG: ,Yesysiﬁm This 1s

| b1d on the second offering with respedt

of tide and 5ﬂbmergedglands, the firat B

been/rejeuted'nacau of technlical defes

{This is a nich bid at the pregent time,

other sand and gravel extraction leases
thé State lands Commission; Ls also the
colved for this particular parcei;‘ |
I shouvld adgso like to bring o
Commisslon that the apuﬂi‘ic parcel and

be 1ﬁvatad within tha exterior limiss of

whish wil* become gf f:at&v» un Sepbember 14th, The Commissilon

hag the Lfull statupory rights to procsed

this exbtrasblon leage, laasmuch as the g

days $hmr§ af the th¢wty dayawl Henca, thi Yeenm w;ii apy@mr &w

‘dba ﬁaxman Gﬁaval'CGmpany, o8 9,45waare parcel of bide and syl

5

ut, hmd&g 18 Juab Buo

‘;v

Semtembﬁr th, by

.

Oﬁ‘iﬁ%blwﬁ p(h i&'i"“ﬁamun

graval Ea ¢, 3hﬁ&%$;g

3

clno Lounty, at rmy&lﬁg

onal increment of

actually the second

3

o this apeciile wﬂrcw
sCL l af bi@a'haV&ng

tu in hhe bids submis %&;
gven in sompaplison witﬁui
récently cwnﬂi&eﬁed %yf

-

only bhid which WAS T

the atitention 0 the
locatlon thereol will

he Noyo Harbur District

»

with the Lisuanse ol

cpant Will pegsovi e ﬁTa
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Ttlon in pﬂﬁuiﬁl&'hﬂiqu&
Harbor Dic verlet, naa alrQMO? rcpiied that %hfy would 1@03 vith

favor Hn this 1&&&@ and

MR. mms O 2
CHAMPION ¢

o

GOV. ANDERSON:
| s0 ordered.

ITkem 10 w- Confirmation ol tx

<

ive Offilce

ot

=
ROt ]

P opmission at its meeting on Qetcher 5, 4 ﬁﬁn
MR. HORTIG: Mpr, bﬂ&l@ﬁ&m, as pares 22 Ho 25 indlcatd
these trans aet&mns caa ist@d of bwoe assignmends ol grazing
leases and twm extencions of geophyslical explorablon permiss
| previcusly authorized by the State lLands Comeission after’fulz
sonslderation ab a public meetlng, and ong eubsnslon of a
cevlogical permlt similorly authorized by bhe State Lands Come
misslon. Ib Lo vecommended Shab these acblions be condlrmed
for the recond.
YR, CRANSTON: L wmove such apnroval,
MR, CHANPIOK: Second,
a0V, ANDEIGON: loved and secondad -- na objoctlon,
20 ordered.
ihem 11 -~ Infopmablye only, 00 Comgdselon aeilon

WY

R

i
W

all Lhe md naralﬁ withln thb ehbev o lbmiua* ‘%ﬁis aLﬁu&a:'

in’that the pru pevtxvm g”am a&;'N@yb;

the ﬁeratiowm even within the gr&aﬁw

I move ayyravalqw

ﬁa jond,
Moved and seconded; L no objechion, |

*fa,t ons cornaummated

oY T

&

s

Lans By Subraring

s

GPANG Douily,

¥ oan VY R ey e #2
Lid; UL.!;‘(«‘; f:iu (h'g,‘

.a m‘l A

pursvant to aubhicelty conflrmed by the
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I ezlobonee in am% Woardid e Ghp fiv.t tyne haviig been QMu%a*loﬂ

ag previously “qu fed ?aﬂ*&m smmiaatﬁn, QJ a dxa*id%axy, aa v

|

Jeins operaton of i iﬁt'.d Qil in & oush America, &ff Lhe @oan,
| from Perwi the second type, on whla,h thoere Lo ve‘mﬂ Abited

of Pchore the WW1 Ceant of Louisianz.
QL the three on SGate leascs approved by the Stabe
tands Commission, the first %o on a lease of Richfleld oui

Corporation iu Riincon Fi&l&g,ﬁhe segond type beling installed

Ly the utagaa“d‘ﬁil Company of E dlfurnia offshiore Santa Pavba
ﬁaumﬁy}“énd;in the game Sﬁriﬂﬁ{ Texaco has‘ﬁaw insballed tihe
unll shewn on Uhe aecandve“/ihi@ “ﬁllxwwﬂg a“ﬂ/g;‘Mw vhilch
Trom an V@r~a&l design Mtau&ard 18 a compact, rusged Instulla

Lion which L %mStallad;an the ocean Sloor, complete with 154
probsctive cas i LeEau rogaﬁtinﬁ only r';entwun f?@ﬁ tha

ocean Dloor, with produc ﬁ&@ﬂ e be pined to shore; ui*h T e

S by 0% 5 0 T ' - w5 oy . P [ B g W 5% A ur o vy g
cactued plpelines lald along Tthe ocepn Sloor; and, asaiu, ao

i sugpested hy;ﬁha Commigslonts technleal stafl, Phe operator ﬁa

incorperated :ﬁ*@ o monitoring fasiliftles L the unli, so thab

24 by test apd any dLLDle

Fad

the design of the unlb can be verll)

Luvliﬂ ing xmahi@ﬂ, nag b&eﬁ installed by the Shell GLL ﬁampa W

(y

E2

:kuiti@s cay be anblelipated duﬂin the periocd of &ﬁitialmparaﬁiuzuﬁ
Dbeanvse the aotual S%@a ses and peessures bo whilch the unit is :
subjecbed Jor The Flrst time under operation are neasurable as
of the Llue Lhoy ogenr.

Aeali, s co provious units deslpned, Shoy a0 |
mechonically sctructurally stablo and lucoyporate adeaquato faobp
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T d ke

‘14 ol salety to insure there cary b 1o aaahaniua& defact th@re

o i . At N ir v, - ~ R - A
) 0oy . bR} e R L
] = [ : Lo
N . . 5 . . ” N e .

ix
b

5| can ve uo, la&dvaﬁt&mt splliage of 0il on the écean £ioori! and

ol ag JBhls well aver whiﬁhfthi particu Jar Lﬂlﬁ s lwcatﬂa ‘again

X 4ﬁkinclude" and again at bne requwﬂt of ﬁhe Commiss ian*a te ann&aﬁl
"‘? B fataff, 3afety feaﬁuraa in The. well 1tpeld pelow the. acéan “imum
. o a;such that 1 this undh euxabglsmbd on the oecean floor were
” rrled away by any cataclysm, natural or man-made, the well
aifagain wuuld be shub in 4uuomabica ly beneath the oueaﬂ»fﬂaqr,
“9 30 thak it cagld“not contloue to produce -- oldl could not come)|
16| out into the ocean nor could seawatey, on the conirary, penetrphe
” 11§ the oll well, |
2! ~ GOV. ANDERSON: Where does it show hére that this

13| well will seal itself on the ocean {loor?

'14: o MR. ﬁ&ﬁwiéa Iﬁ“is;naﬁ‘on the é lagram, but this is
15 ‘vhy I am reporting iﬁttovyéu, and al"é it is *apertmé'in Cialm |
- 18| nection wlih fhe standard 1bems on page 27 —- that the produc-
17| tlon well head will be awi i 1is @@ntrelleﬁ by Tall-safe v&iwaag
18] which operate aubomatleally in the @vcn%’af any pressure leakace
” lel'or which, alternatively, can be operated b*\ﬁémﬁte sonbrol Drom
20| onshore, The J%ilmaafa swabbing valves ¢l annulug valve ave
21 { not controlled ﬁ“ pressure {rom the control line., These valves
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w M | will bnacma %hf@bt‘?’ a@‘I said, 9n Sept ember 14t tho Ty 4%&

lavge, the %aj@r 4y of the stavubory autharizaﬁiana clapify or o

m;‘@;;m

supplenent ﬁh avbhoritlien of the Soim ,ian wikh re: ynct ey

N
‘ T’N | adminisbrative matbers,
i cou ) ?, ,
ﬁw waé - ?@V, A¥DERBON: Any questions? {lio response)
u%‘/ " “’/ ; : ﬁ‘, ‘ . | “*
) va g | Ttem @) ia r@port on the shatus of major mxﬁi@atien; Hr., Hordlg.
A 9 MR, HORPIG: A%here are no subsbantive modifications

* 10| in the status since the last rweport to the Commisclion at the g

11 | last meebing, ac you will see on paged 3§ anﬁ 36 whara najler
lg‘thL $lon is tabulased. with the exception of the pendlng case

13| "City of Hermoss Beach ve. S%abe of Gallfornia® lisbed on page |

14|36, wkilch 1z a pending litigation in whlck She City riled ito

15 [ auever to The Jtate's cross compiaink aﬁ*iuiylzﬁth.

T It is intarea@inh in cgﬁtﬁmpldb n thet 2s bo the
17 | Cityts lease v ‘ ribh Shell ang Conbinental Qil Comoanies ~- which

18 | produced the wriﬂ‘nal revenus, the dispoglitvlon of which Lo of

:

ig prigary conceril wnder bhis liticatlon -- bha lessoes have sive
oo | netlee o bho LUy thok chey ave umerelalng thelw gptlon to

g1 | withdraw Lfeom the driliing aud operabing conbrach. So the

oo | probablilliles arve now that there will be uo Lurther revenus

PR TS | e BENS B axy P ~ 1o A L gn N R S \ ’
gz | developod, alshough the CL%y 1o already dn possessilon of srloidal
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of | vlis ploper dlopositlon o vinleh wust o sLALL e vebowiiaod by
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pavslonlarly involved in thils 1itlsablos, could peropt fupbbor

on Bhese factors i he ua ros.

¢ GOV . ANDERSQN: ﬂhv are they withdrawing from the |

i

MR FC; b yau lel racall, Mr. Lhmfzm s, ah th

KUL

”

tine the 10& was watvrpﬂ Lmtw thore was in ocxistencse and

N

stili 1o an ntiwﬁrilling’@rdinanmﬁ in the Clvy of HHermoosa Leapgh
7 ‘

- ™ LY

and bhe ICﬁSu‘ roevained the onblon To withdraw at any time

n

vt Lo oy v B S, S, L 3 - ol - LI U Y gy P - - N e
they deecided in the fubure that Lt did not appear thabt the

© W e @ B W

) 10| anbi-dridling Ordiﬁamee weuld be revoked; and ounly in The case|
y 13| o0 the rﬂvouaﬁicn of the anti-drill‘ng ordinance could they

i .
. 12| proceed, in fact, with the oper Clens under the lesse, Thers
s ) 15 have been twWo referendwas on revocasion of this pa%ﬁiaular

14| drilling ordinmancc in hisbory and both of them have been un-

18 succesaiul, and the antl-~drilling ordinesnce iz sEiL1l in @ifaaﬁﬁ

| 16 and this is aertamnly one sf the Bhings the lessees had wxler

17 considerablon -- as to whether to conbinue holding biw lecze

b _ 18 | with the hope f@? fubure developuent or whether to aulielain ab
19 this vinme, and they have glven nobvice to Che Sity of thelr
og | ntent to quibelialn.
51 ( AHDERGON:  Under b present leasce doen LU cost
o1 tham auything to continue the option?

v 23 H, SHAVELSUN: Mo, Lo uneondiblonal bonus poymont

| o4 | 0 2 hall mlllien ﬁ@llars TG p&&&'in ponws e Lon mhtﬂ the LLdok
o5 | lanas lsase amd b so-eallod Muplonds” econbract, nas boen cald

”n

T U S A Ly A T ) . .. - F . - 5 2a Fat e we 2%
26 | ovor Bo the ULy, and fhepe are nw condinuing payuants Shopaungepr
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GOV. ANDERSON: “That was ‘the initial payment? . |
MR, SAVELOON: Righty A
s - s GQV*“EH@EﬁéaN? 9”hen why w@u&d they wi%hdraw fvmm

helr present sontyact when 1t dossn't cost them to continue. 3%0"
- Mﬁﬁ %ﬁAVELFQN* 'H%‘awﬁwoﬁiy puauia%ing; b;% L ﬁalxeke ‘

. s

Lﬁ mﬁy han béwn cecasioned mv thﬁ pa%s¢b&llty th%t th&y diu

nmt want to be helm on the lease in case the ﬁr51$¢mﬂ opdlnanck

were invalldated @ithar by e&aatiam op eourt decr&&,\sinee it

‘is’qui%& @oasibie they may be ﬁblzgated o DAy ah d&é ﬁi axl“»f

1n1 nine - -~ what was the ligure?
111 . MR, HORTIG: In round numbers, nine millimn dm11a&§‘;“
1=l MR. SHAVELSON: ~ -~ nine nillion dollars 1In adol 1sna1

13_‘honua&s 1f the lease were execubed; and I think it 1z possible

141 that under pressni ewraumﬂ*anaé@ thev would mﬁt want to @ay

« 1 that mnuch money. The Jtate has f lem a srosa complaint alleges
18

1a] ing that the anti~drilling ordinance 1s im‘viﬁlaﬁion7¢f‘gﬁata,
18

@i’f;' 17| law and therefore invalld; and if ia wewe invalidated, they !
‘,‘v 18| perhaps feel they may be foreed Lo go thrmngh with the lease,

=f1x 9  49| although the way the lease reads Ivth;nkithéy could probably

. 20 withdraw ab any'tim@ at later stapes as weil, I thiunk just i /
m | 21‘“the intersst of safety they are withdrawlng now, for fear the f
'“3”[ nn | would be held to the lease, @arh&ys. | |
?k\ 23 MR, IORPIG: ﬁr¢ Chalman, unot advocating pulting
@z;f o4 | anyone on the spot, bul Chove ape twe representatives of

o & ) |

a

95 Sholdl GL1 Compary wibh ug this porming, who may o may nob he

o6 | able Co commenid with Puether lnlormation on tads subjsci,
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Mp. Esrshner, the distrlct agént, and M. Armbruster, the

district engineer, are here, :

GOV. ANDERSON: Wiould you Bwo gentlemen 1ike to com|

ment on bhia‘andv glve sty 1ir hu ko ﬁ“o Commisslont '
IR, KARSHNER: o sl

Gov, ANDERSON:  Any i &hﬁ? Nwmﬂﬁnﬁ”*

e HOBRTEL Ho glr.

GOV, ANDERSON: That complehos She items "fop
Information only,' I believe Lt aluo comploboes ﬁh@‘aélanﬂar

with the exceptlon of the confirmatlon 2 She dabte of cur nexkl

seeting. Are there any &@&Mﬁ anyene wishes o bring up or aryl

comments? | B

MR, HORTIC: Mot from staff, siv.

GOV, éﬁDERSﬁﬁ&» How aboub the next me Marvlng as set
‘faéth hera — saptember Mith, nina Ghilrdy?  Docs Shot meot
:-with,ymmw,ayﬁraval?
{Meszra, Qrﬁﬁ&ﬁan‘amd Champiern sigﬁiﬂied,aﬁprcval}
GGV, ANDERSON: We willl adjosurn Ehen, setting our
'nan meeting place at SGacramento Qﬂ September 14th, nine
thif iV Bellla

MR, CRANSTHN: 2o move.

MR. CHAMPION: Seoond,

GOV. ANDERSON: Moved and scocnded —w no objoetion,

carviaed unanimously Wea zu ad Journed
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Adminlstrative Pwﬂc&dureayhereby‘agrtify that the foregolng

- STATE LANDS COMMISIION held in Los Angeles, California, on
i August 28, 1961,

W W N R E D W ggg.: :

CERTIFIZATE OF REPORTER

T, LOUISE H, LILLICO, reporter for the Divislon of

Bwenty-nine pages eontash a full, Ltrue and carr&at"traﬁsmxiptiﬁ

of the shorthand nobes taken by me in the meobing of the

Pl

PATED: Sacramsnto, Califcrnia, August 31, 1961.
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