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no fee, pursuant to stat 
	

The consideration 
	

the pub 

b netit. 

FIrst applicant L the EsteroMunicipal Improvement 

GOV. ANDRIWN: The meeting of, the $tai..e Lauds 

Commiss 	wa 11 come to order The first item is confirmatic 

minutes of meeting 	Jtnuary 22, 1962. 

MR. CRANSTONt 	move ap:proval, 

ANDEMON: Seconded, and carried unanimously, 

the record, we might note that Controller Cranston and 

Ieutenant evernc;r Ancerson a.re present and (yJns tute a 

ORANSTON: Glenn, the Dire tor. of Finance 

10 unavoidably assent becauze of budg„.t problems up . Sacrame„ o. 

GOV. ANDERON: Item 	permit easements, and 

vs-of-way u..) be granted to pudicand -ether agencies at 

C; '41  

16! District 	a permit to 	sedge State sovereign lands in .131- 

1.7 	mono . lough, San Mateo County, and deposit spoil: 	on adjacen, 

lE$ tate lands; a 49-year life of structure peroit for 	anita 

1 and recreational facil ties, all in connection with develop- 

20 meat of a public park. 	Mr. Hortig? 

21 MR. HORTIG: 	Mr. Chairmanp in addition, to this 

22 5pecific application for a limited area project, I believe 

2 would bEd of interes 	to the Commis:Aim 	know that this 1. 

24 one or the eiemnf- 	n a large aoale development of an area 

25 known ao Fr ewer Island, which will b 	filled substantially b 

26 means of MI mater Lill obtained from the dredents of Oan Bru o 

*mot or' ADMINISTRATIVE PROCEDORIC. STATIC OF CALIFORNIA 
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I Shoals, for whit h purpose a lease has heretofore bee'zm issued 

project there will be royalty revenues to the State 
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by the Lands Commission pursuant to competitive public bidding 

to the same applicant here involved. In terms of the larger 

fornia for the filled project. There are no royalty revenues 

in connection with the application on file bore this; m ming 

and the material will simply be relocated, not removed from t 

general area, and the area filled v i 11 be operated as a public 

park. 

GOV. ANDERSON: What city is this adjacent t 

MR. HORTIG: Nearest to San Bruno and San Mateo on 

the Bay shore. 

GOV, ANDERSON: Now, I am not objecting to this 

partieular application but Ixd like to get a little informati n 

as to the over-a l picture. Quite often when I am in the Bay 

area people asic me "Is there an over-all plan for development 

in the Bay area? and I am at a loss to be able to explain, 

because I understand there is not an over-all plan 	we are 

doing this on a piecemeal basis. Now, has the St at Lands Co 

mission ever attempted to come up with any kind of guide or 

plan, or are we going to do this on the same basis in the 

future. 

MR. HORTIG: Mr, Chairman, the policy elements are 

start Lng with the first essential that you have already com- 

mented on, that there J.-3 not now an over-all plan 
	

devolov  

meet of, lands Ln San Francisco Bay. There are a multipliolty 
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of plane representing the destres and programs primari.y of 

the ety and county planning commissions, which, cities and 

counties front on San Francisco Bay. There are several, region 

cou ciis who mee and discuss their common problems; bl.L, ins( 

far as t4q application of a plan to a particular area, this 

6 date la still in accordance with the wishes of the local corn- 

7 munities and local planning agencies, and so forth.  

8 
	

The difficulty of State Lands coming up with. a co- 

9 rdinated plan for the San Francisco Bay area stems primarily 

from the fact that extensive areas of tide and submerged landq 

11 were sold by the State into private ownership many years ago,  

particularly circa 1870. Additionally, many of the muni,ci- I 

palities, and certainly all of the leading municipalities, 

1 fronting on an Francisco Bay have received grants in trust 

15 their tide and submerged lands within their city limits on 

16 San Francisco Bay; so these lands are no longer under the 

17 jurisdiction of the State Lands Commission. Again, then, 

18 each municipality that has such a tideland trust grant is p o. 

19 ceeding currently for the most part on plans which are con- 

20 sidered desirable for that particular municipality. 

21 	 GOV. AND MON: Now, have we ever taken these plans 

22 as the city and county planning agencies have lined them out 

23 have we ever taken thefil and put them in an over-all prospectuL 

24 J s o we can see where they are going? 

25 	 MR. HORTIG: Ni sir, we have not. The :;tate Office ' 

26 of Planrang of the Depart  :mut or FLIlanoe has made a tcntatLve 

, 
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1 :4nalysis of that, which we have nevi `wed and commented on 

2 insofar as lands under bne jurisdiction of the State 

3 mission; but by far the greater percentage of the area that 

4 under consideration for current development in San Francisco 

5 Bay is involved in or within the scope of one of these indi- 

6 viduaalized plans by a particular locality for their own means 

7 and without coordination. 

8 	 GOV. LNDERSON: About a year or so ago when we were 

9 looking for a site for the university, remembea?, there was 

10 some commont or suggestion of filling ..s.n some of the low land 

11 In tne south end of the. Bay because this is State property. 

12 The suggestion of this and the publicity recelv,4d made me at 

13 least evolve a lot of questions; Do you have a St ate. pi _gram 

14 What does the State own? What is the plan? What does the 

15 city and county own? Do you have any over-all plan for the 

16 Bay area? 

17 	 Maybe this is not a subject for State Lands, but it 

18 

19 to put this together in some sort of a planned progran, maybe 

20 It's the Department of Finance or maybe it is a regional 

21 agency, if it Is not set up yet.. It seems to me there should' 

22 be some answer when people ask "Wh-t is your ultimate obje. 

23 t Ivo? Aro you going to fill in those lands -- what is your 

24 ultimate objective?" and we have to say "There 	no plan." 

25 

26 I am hapk,y to report on at le ,it two affIrmatLve fa tors tn. • 

seems to me we are Involved in this and If we aren't the ones 

   

MR. HOWITO: Mr. Chairman, after my negative report 
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conneetLon with what you have just commented on. 

First a a moult of an inquiry by the Legeslature 

several years ago the Lands Division did prepare a complete ma 

showtng jurlsdict on, general title distribution, lccat 

grants ill the Sari Francisco Bay area; and believe for your 

records currently we should probabey send to you another copy 

of that report to the Legislature, which highlights the fact 

that of the des desirable lands 	those desirable from the stand 

point of developmemt purposes other than navigation 	the 

majority a e lands which are no longer under the jurisdiction 

of the State Lands Commission. 

.r.cweger, even with a minority under the jurisdictio 

of the Dands Commission, the staff haw been aware of the need 

for and the desi..rability of joint operations, with the result 

that with every regional council, coordinating plan o plannit 

group who have expressed any interest in the possibility of 

developing a coordinated plan for San Francisco Bay we are on 

record wit those organizations as within to cooperate, to 

contribute the records and the experience of the Commission to 

their deliberations in developing a coordinated plan. Howeve, 

.o coordinated plan has yet been developed. 

GOO. ANDERSON: Do you think thatthe State Lands 

Division or Commission should taxce leadership In trying to 

bring about a coordinated 21an; or do you think someone 

*espons i.b 1e, ome other agen -Y? 
MR. HART ICU: kr. Chairman, m cbt I sumest that a 

orrice or AbIMINISTSATIVe PROCMURW, STATIC Cr toa !FORMA 

NOM GPO 



directive to the staff to analyze just thlz question and re-

port to the Commission I believe would be do 3irable. We have 

cf course, approached it up to now from the standpoint that 

the Lands Commission, having the minority.  interest, was not 

necessarily the agency to take the lead in th program. How 

26 

ever, this doesnot absolutely have to b the ase and we are 

nct aware of y study that has been underta:Ken heretofore 
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determine who in State govern-.ent .ght proper take the le 

If the staff were to undertake the study of this question and 

o the Commission, some sign .3...cant factors might be 

developed a.nd at least it could be determined whether or not 

the Commission should go forward or conwinue ;o cooperate wi' 

wxiceve' 	hes to F14e cooLerated with tn 	Sval Francisco Bay 

GUT, , ANDERSON: I think this should be done. I s t 

on a coup le of other boards that have responsibillty In the 

Bay area 
	

for example, the Toll Br.idge Authority -- and ,bus 

riot too  long back we had 
	

discussion there on the 

bridged we were b llding because it didnvt add to the e thet.  

value 	the San Francisco Bay arca, The question arose: 

'I there any standard ‘d esthetics in the area?" Again, 

whose r sponsIbilit 
	

tip t 
	

t the Department of Public 

Worksl, the State Land::: Commit ion c s, or the agencl.es Invc 

In the ,,ay area? 1 thin thci 	he uld be slIch a s udy. 

Would it be all right if It were understood a motto 

were pasued to have out staff ana.i 	thisand report it back 
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o us? 

MR. vRANSTON: 	certainly would. You will rilteall 

this is something we discussed, Frank, some time ago and you 

did prepare some report. 

MR. HORTIG: At the time, for the benefit of the 

Chairman, there was a possible preposed specific plan for the 

entire Bay that was bein reviewed, which plan has in tr„ 

practically speaking, been shelved and therefore there 	no 

basis for further consideration because of the objections that 

were developed cy bodies having authorit-0, notably the Army 

Corps of Engineer.-s, with respect to naviation interests and 

so forth. 

do concur this can well be the take-off point for 

a current study os the current situation. We do know there ax 

other new studies over aad above those previously consio ered 

underway right now and the status of these 	 

GOV. ANDERSON: y whom? 

MR. HORTIG: University of Cali °villa and U. 	Aran  

Corps of Engineers are two that come to mind immediately. Ho  

these would coordinate and how comprehensive they are rind how 

they would coordina re with a plan in which the rands Commissi•  

could take a lead, this report would cover. 

GCV ANDEIVON: I am aware of the uaiversity eme 

because I am a member of that. The discuss on on that wits prc 

tectlen, retaining the beauty of the Bay, and cut rely d!,Lffer-

en2; from the things we are vot Ing on l'ere. 
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MR. CRANSTON: 	have such a staff report and 

turfy. 

GOV. ANDERSON; It has been moved. and seconded, una 

4 mously carried, that our staff make a study and analysis of 

5 this and report back to us at a subsequent meeting; and I am 

6 not making any question of thip item (a). 

We will move on to item (b). Item (b) -- City of 

8 Stockton, k9-year life-of-structure permit 0.017 acre sub- 

9 merged land in San Joaquin River, San Joaquin County, for 

10 tide recording gauge. 

114 	 MR, CRANSTON: I move approval of Item Classificati n 

12 

13 
	 GOV. ANDERSON: It has been moved and seconded, 

14 carried unanimously. 

15 	 Item 3 is permits, easements, leases, and rights-of 

16 way issued pursuant to statutes and c.tstabli hed rental polici 

17 of the Commission. The first applicant is R. W. Cypher OAMO si 

18 two-year prospecting permits, each for one hundred sixty acre 

19 proprietary land In Imperial County, for geothermal. steam, 

20 mineral waters and all minerals other than oil and hydrocarbo 

21 gases, at standard royalty rates. 

22 	 MR. HORTIG: Mr. Chairman, I might amplify on the 

23 standard royalty rates because there are six prospecting per 

24 wits of the sawo type already in existence and held by the 

25 same applicant. The standard ro alty rate heretn reirred to 

26 tod y is that the reyalty rate in connection wLth tht,  

1•0..141•••••1•01........1111001.1.0.11.6. 	6.0••••••••••••••••••••.••••••••••••••••PW 	 
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I development and utilization of geothermal steam would be the 

2 same rate as that which the Commission has approved previous 

3 for the other pre-existing prospecting permits. 

4 	 The permits sought here today are part of a large 

5 scale regional exploration and development program to deter- 

6 	the ultimate poscibilities of developing for southern 

7 California a new source of energy, geothermal steam, which is 

& known academically to exist in the Salton Sea area -- the 

9 southeastern Salton Sea area in Imperial County -- but which 

10 

11 tion. 
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1 Company? 

has never heretofore been put to practical commercial utiliza 

GOV. ANDERSON: Applicant (b) is Pacific Gas and 

Electric Company -- a 49-year right-of-way easement on half 

an acre of submerged land of Old River, San Joaquin and Contr 

Costa counties, for overhead pole line, total rental $463.98. 

Is applicant (c) off calendar? 

MR. HORTIG: Mr. Chairman, in view of the receipt 

staff of a request for deferment of consideration of item (c) 

Pacific Gas and Electric Company application for a /5-year 

easement over submerged lands of the southerly arm of San 

Franc Lsco Bay, pending further planning review, It is recom-

mended that the Commission defer action of this item at this 

time. Also, Mr. Chairman, Mr. Tandy representLng Pacific Gas 

and ElectrLe Company desir. es to be heard in connection with 

this request for deferment of consideration. 

GOV. AM  MON: Mr. Tandy, Pacific Gas and Eleotr%c 

OFFICE or AomiNisTRATivic PROCEDURE, *TATE OF CALIFORNIA 



ST. +s.+. ono .4.2maii, 	 11••• 

MR. TAN Y' My  name Is Gordon Tandy„representing 

Pacific Gas and Electric Company, Gentlemen, i.t is becoming 

increasingly important that we bring additional service into 

the San vrancisco Bay area and particulari the peninsula and 

San Francisco area. We are attempting to do this through 

transmission lines;  which actually is item (0, which would 

cross the San Francisco Bay and then go into a substation in 

the Peninsula area. 

GOV, ANDERSON: Is this at the Dumbartoa Bridge? 

MR. TANDY: Yes sir. We have had several delays an 

I would like to respectfully request that if at all possible 

consideration be given to this. However, if you cannot 

feel you shouldn't, may I ask why it is being deferred at t 

time as we are anxious to go ahead with the service. 

GOV. ANDERSON: Mr. Sieroty. 

MR. SIEROT 	Yes. I reque-ted the delay in con 

sidering this matter for these reasons: There is considerabl 

attention being given today, I believe, in California as to 

the desiracility of trying to preserve our &nvironmental 

beauty and trying to see whether there aren't possibilities 

of putting utility lines underground, under water, or in some 

other way to see whether we cannot accomplish both the utiltt 

function and al the beauty function. 

Now, as we develop the San Franctsco Pday area, we 

continuo to put transmission lines ae ross the Bay, we are 

going to have a series f power linis. We don't hiww that ym 

	41.10.0MIMMIMINIMIIIIMOIM•111 
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company's plans are. We'd like to know that for the future 

We'd like to see if there is any possibility of tying these 

i lines into the.  bridge; we'd like to find out what the possi-

4. bilit4es are of putting this line on the bottom of the Say; 

we'd like to know what the chances are of running this line, 

b instead of across the Bay, down to the south end of the Bay; 

7 weed like •to know about the advisability of moving the pro- 

8 posed line to the south of the bridge an additional mile or s 

9 because,  we have found in the design of the new San Mateo- 

10 Hayward.bridge that the power lines present additional probIel 

11 in the design of the bridge. Some day we are going to have 

12 to redesign the Dumbarton bridge, although there are no plans 

13 at this time for this, and we want at that time to have no 

141 interference from the transmission lines. 

151 	 These are things we want to study. We want your 

161 cooperation in doing it. That's why the matter was asked to 

be put off eale.ndar today. 

MR. TANDY: Will we receive a reauest ..:11JVI the Stat 

Lands Commission to answer these questiona? 

R. SIEROTY: T think we could.... 

MR. TANDY: 	to work with you on these questions 

might comment on a couple of them. As you may be aware, we 

went through public hearings with $an Mateo County In obtain-

ing the land use permits for the constructiol:4 of these lines 

In the county. We studted the site and we actually studied 

alternate sites Initially suggested by the Sari Mateo plannIn!; 

OFFICE OF ADMINISTRATIVE PROCIEDURE, STATE OF CALIFORNIA 
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12 

. However, In the seclOnd hearing this reclut:Tt was with-

drawn, partly due to their continued studies and also our 

answers to their questions. 

We had initially proposed on this line to locate it 

south of the Dumbarton bridge. However, it would be interfer 

ing with or in conflict with the Dumbarton bridge, so we have 

moved it and proposed to construct it just north of the bridg 

I might add that this is bundle conductor construc-

tion. In effect, what this is, it is one line on your bundle 

conductor. It would take two ordinary lines to carry the volt 

age that would be carried over the one bundle conductor line. 

In effect, what you are doing -- you are doubling up your lin 

This probably would be the first bundle conductor line or 

facility constructed in our system. 

We donIt anticipate at the time extending any more 

lines across. We feel this should serve from the east bay 

direction, should serve aLout the ultimate and possible futur 

source of supply. 

GOV. ANDERSON: l this in addition to the lines 

that are already there? 

MR. TANDY: Yes sir. 

GOV. ANDERSON: Using the same towers and things? 

MR. TANDY: There are no lines now just adjacent to 

he Dumbarton bridge. We have transmir.  .11 lines by the San 

Mateo-Hayward bridge, but none oy the Dumbarton bridge. We 

Lntcnded or proposed to construct. a cub tatl,on on Ravenswood 
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Point, which 'is the west end of Dumbarton bridge. 

G07, AND ,SON: Would this be something aimil 

he San Mateo-Hayward bredge ..  

MR. TANDY: Yes sir. 

GOV, ANDERSON: 	going along the Dumbarton bridgee 

MR TANDY: Yes sir. As far as underground, we have 

made extensive studies on underground and it is extremely diff 

cult due to our heat factor; ana as far as running to the 

southerly edge of the Bay, going around the south end of the 

Bay and back .ap, that area is quite heavily developed. We hav 

Moffat Field and it would be almost impossible to bring a lin 

up from the south end of the Bay to get into the substation. 

GO'i. ANDERSON: How much more difficult is it to ru  

under the water? 

MR.. TANDY: With this type of line it would be re-

quired that the line be placed in a pipe that is filled with 

high grade insulating oil under pressure, with the conductors 

to be placed in this pipe. I can't honestly say whether it 

would be possible to cross the Bay. This S don't know. I la+ 

from underground, this would be required for this type of 

facility. Now, have discussed this a little bit with our 

engineers as far as the Bay, and they say they honestly donit 

know at this time. 

GOV. ANDERSON: These are the kind of questions tha 

some of us are concerned with, because we just came out of th 

San Mateo-Hayward development on the Tod. Bridge Authority 

OFFKI OF ADMINIETSATIVE PSOCEOURE. STATE OF CALIF,3SNIA 
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we found there way a great deal, of concern In the Bay area o 

the looks of what sort of structure we were building. We had 

almost gone ahead with one construction and found the people 

were unhappy; and when we came back, a a result of a lot of 

testimony, we decided that in addition to the utility value 

something of the looks of the thing would have to be taken 

into consideration. Why would we put many millions more into 

building a certain kind of constr\ction and then have these 

lines? We are talking now about putting another set of power 

lines along another bridge that we know in the not too distant  

future we are going to have to build again, to take care of 

the Increased traffic. 

I think these are things we have to know. If, the 

cost on the job is something that cant be overcome, we will 

be reasonable; but at least we should know wnat we are talkin 

about and the alternatives there are, and what consideration 

has been given by the companies to these problems. 

MR. TANDY: As far as different locations across 

the Bay, we did study a number and It appears again this is 

nearly the shortest route. We are paralleling existing 

facilities across the Bay instead of hitting a brand new routs 

where there is nothing now; we are paralleling existing 

facilittes. 

GOV. ANDERSON: Gould this kind of line be con-

structed on the bridge Itself or under It -- something, of 

that sort? 
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MR. TANDY. This I dont know. 

2 GOV. ANDERSON This is the kind of qu on we want 

answers to. 

NR. TANDY; 1  might add -- as,far as the hearings 

went through in San Mateo County, the two public hearings, 

3 
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17 

18 

19 
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10 

11 

12 

13 

6 1there were no objections from the audience whatsoever, 

g it appealed to the Board of Supervisors. 

8 

don,t think it will hurt too much to take this off calendar. 

MR, TANDY; May I ask -- the soonest we get this 

directive and letter, we will appreciate it. 

GGV, ANDERSON: You could get this letter to him, 

Frank? (Turning to Mr. Cranston), You have no objection? 

MR. CRANSTON: I am all for it. 

MR. TANDY: Thank you. 

GOV. ANDERSON: Proceeding on to item. (d) -- H. K. 

Porter, Inc., Thermoid Division -- a ten-year renewal of Leas  

P,R.C. 2451, effective 8/22/61, for 2.1 acres tide and sub-

merged lands of New York Slough, Conitzla Costa County, at annufl 

rental of $793.80. Used for water intake and dl chart • lino3. 

and general storage area. 

Applicant (e), Robinet Logging Company -- acceptanc 

of quitclaim deeds for P.R.C. 	1629.1 and I 04.1, Klamath 

nor w' 

,4 JV.  ANDERSON: There were no objections to the bri ge 

then there were, so we stopped and looked at a new design. I 

we 

River, Humboldt County. Leases mincelled because low 

were starting to build until we started to build it and 

pi**. 	 .111.1........**0•10.....ale,  
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MR HORTIG: Mr. Chairman, tn addition to the agend 

3 Item appee ring on,  page 28, I wish to call the attention of th 

4 Commission to the fact that there are performance borlds still 

5 on file to guarantee performance under these leases; and the 

61 quitclaim deeds, though authorized for acceptance by the 

71 Commission today, will not in fact be accepted nor will the 

bonds be released until there has been a site clearance In-

spection at the site to determine that the property has in 

fact been restored to the condition in which it existed at th 

time of the lease, 

GOV. ANDERFMN: Is that precaution in most of our 

leases now 

MR. HORTIG: Yes, it is standard practice with the 

State Lands Division 

GOV. ANDERSON: Applicant (f) is Southwest Explora-

tion Company -- assignment to Signal Oil and Gas Company of 

Oil and Gas Lease P.R.C. 1344.1, Huntington Beach Vield, 

Orange County. 

Applicant (g1  is Tidewater Oil Company -- fifteen-

year lease with provision for renewal for two ten-year terms 

16 acres submerged lands in Carquinez Strait at Port Costa,  

Contra Costa County, annual rental $198.60; occupied by oil 

unloading wharf 

Applicant (h) is the Mob LI Oil Company 	ix-month 

26 permit to conduct submarine geophysical exploration operation 
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during period 4/1/62 throwl.ch 9/30/62, tide and submerred lane 

of San Luis Obispo, Santa Barbara, Ventura, Los Angeles, Ora 

and San Diego counties. 

(i) is Mobil Oil Company -- six-month geological 

survey permit for period 4,4/62 through 9/30/62, tide and sub 

merged lands of San Luis Obispo, Santa Barbara, Ventura, Loz, 

Angeles, Orange, and San Diego counties. 

(j) is Texi.co Inc -- six-month geological survey 

permit for period 4/1/62 through 9/30/62, tide and submerged 

lands of San Luis Obispo, Monterey, Santa Cruz, San Mateo, Say.  

Francisco, Marin, Sonoma, Mendocino, Humboldt, and Del Norte 

counties. That would just about cover the State. 

MR. HORTIG: (In answer to question by mr. Cranston 

not audible to reporter) It goes on to the next item because 

of the difference between geological and geophysical. 

GOV. ANDERSON: Applicant (k) -- Standard Oil Comp y 

of California, Western Operations, Inc. -- six-month permit 

to conduct submarine geophysical operations for period 4/2/62 

through 10/1/62, tide and submerged lards of Santa Barbara, 

San Luis Obispo, Monterey, Santa Cruz, San Mateo, San Francis o, 

Marin, Sonoma, Mendocino, Humboldt, and Del Norte counties. 

MR. CRANSTON: You do have some objections on this 

MR. HORTIG: Yes. Mr. Chairman, with respect to th 

application by Standard Oil Company, two telegrams of protest 

were received 	one from Marin County Board of :3upervisors 

reading: 

OFFICK OF AOMINISTRATIVE, PROVKIIWPM STK"! OF CANIFORIPIA 
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"Marin County Board of Supervisors strongly 

opposed to application of Standard Oil Company 

of California for permit allowing eompany to  

conduct submarine exploration operations on 

coast line of county and particularly so in 

view of pending creation of Pt. Reyes National 
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Seasho e Area and recreational use of all water-

front which would be jeopardized in event uch 

exploration should prove sue essful. 

signed) George H. Gnoss, Clerk 

Marin County Board of Supervisors"  

We also received a telegram addressed to the State 

Lands Commission: 

`Please be advised that representatives from 

the County of Santa Cruz will be present at; 

the hearing on March 29. 

(signed) Francis &Unman, Chairman 

Santa Cruz County Board of Supervisors" 

In this connection, the staff ashesw 	to report 

concern over the existence of these objections becausethe 

counties have, as a matter of standard pramtice by the State 

Lands Commission, always been informed of the pendency of 

applications for geophys cal exploration permits and in th 

case of six prior permit which also involve tho offshore in  

Marin County, and at least ix in Santa Cruz County, the 

rcapectI.e counties have heretofore indicated nonobjection 

orrmw or ADMINISTRATIVE PROCEDURE. STATE or CALIFORNIA 



1.0 

11 

12 

13 

14 

16 

17 

16 

19 

20 

21 

2 

23 

24  

25 

26 

the Commission in connection with the issuance of permits 

which were identical in c Atent, control and purpose sth: 

for which application is made here today. In addition .... 

GOV. ANDERSON: Are all these counties notified 

ample time? How much time do they have. 

MR. flORTIG: Normally never lesa than fifteen days 

7  and many times up to forty-five days. In addition, a telegral 

8  was received as ox four thirty-seven p.m. yesterday evening 

addressed to the State Lands Commission from Mr. H. G. Ves-

President, Standard 0.1 Company of California Western Opera-

tions, Inc.. 

For your .nformat on, the fo lowing is a staterr nt 

which has been given to the press boards of super- 

visors and county planning directors in all coma Fad. 

counties from Santa Cruz to Del Norte: 

There seems to be an unfortunate lack of 

understanding concerning our application to the 

California State Lands Commission for a permit to 

conduct ce1,4shore exploration activities north of 

Point Conception. We have merely asked permission 

to condi' ks routine seismographic and other ex-

ploration programs to obtain data for use in 

possible bidding on Fede el offshore leases if 

and when these lands become ava.Llable. This 

does not involve any drilling operations either 

onshore or offshore. 
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zi 	We are only one of a number of companies 

which have filed for similar permits. Operattions 

of this kind have already been conducted by 'other 

companies in this general area. 

	

5 	 We have no plans to drill any oil well off 

	

6 	 the coast in this area. Leases, of course, must 

	

7 	 be secured before any such plans can be conoldered. 

	

8 	 These Federal lands lie beyond the three-mie 

	

9 	 Mate jurisdiction. The State is involved- only 

	

10 	 because it administers these lands for the ?Federal 

	

11 	 government. 

	

12 	 There is no basis in fact for the rumors that we 

	

13 	 are at present considering drilling operati(gis at 

	

14 	 or near Santa Cruz, Pt. Reyes or anywhere ese 

	

15 	 along, he California coast north of Point Cmceptio 

	

16 	 Our company has conducted exploration opera4ons 

	

17 	 off the Pacific Coast for, many years under tAe 

	

18 	 complete supervision of the appropriate State and 

	

19 	 local government authorities and with the accept- 

	

20 	 ance of local fish and wildlife organizations, 

	

21. 	 It has been proved many times over that such 

	

22 	 activities are not harmful to the scenic and 

	

23 	 life resources of the areas involved. 

	

24 	 The principal tool of offshore exploration 

	

25 	 is the seismographic curve, which records the 

	

6 	 results of a carefully planned and executed soxies 

tI•••••••.•••••••••or••••••••••• 
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"of harmless underwater detonations to obtain a 

profile of the earths crust below. Our geologists 

then review this technical information to determine 

whether further investigation is warranted. 

We have always considered fully the interest 

of the public in planning and carrying forward our 

oil exploration, and we will certainly continue to 

do so in this area." 

MR. HORTIG (continuing): Additionally, for the 

record, Mr. Chairman, and in response to Mr. Cranston's ques- 

tion, while the telegrams of protest relate only to the appli 

cation for geophysical exploration permit in the area specifi 

this follows logically because only on geophysical exploratio 

operations which, involve the use of explosives has the Lands 

Commission notified the onshore counties heretofore. 

Geological explorations, which are conducted without 

the use of explosives, consisting of taking bottom samples or 

drilling shallow holes offshore from floating equipment which 

from onshore has all the appearance of an anchored fishing 

vessel, has never been objected to by any county or by any 

municipality and has never therefore been a source of a regu-

lar notification program for consideration. 

The genesis of the Commission's authorization or 

directive that counties be notified was restricted to geo-

physical exploration permits in order' that counties where 

explosives would be oPt off offshore would be nctifled in 

 

 

 

 

   

()mot CF AOMINISTbtATIVIC IPROCCOURIC, STATE OF CALIFORNIA 

yea* an EI 2:204 82  



22 

advance; and, as I said earlier, with respect to the two 

protestant counties, Santa Cruz and Marta, there have been a 

least six exploration permits in the past operated under 

identical conditions as those proposed here, without objectio 

on behalf of those protesting counties. 

GOV. ANDERSON: Are there people here from Santa 

Cruz County? 

MR. SANBROOK: My name is John Sanbrook, represent 

ing Santa Cruz County. 

GOV. ANDERSON: You are representing the County? 

MR. SANBROOK: Yes. 

GOV. ANDERSON: In what capacity? 

MR. SANBROOK: I am Assistant County Counsel 

Chairman. For the record, I would like to indicate that 

Santa Cruzls position here is not one of protest, but primari 

one of concern. Thus te'egram was sent last night and is 

actually not a protest. The County Board of Supervisors con-

sidered this matter at their regular meeting on March 26th 

and were somewhat favorably inclined. They had some deep 

reservations primarily from the standpoint that possibly ex-

plosives would be used and the effect explosives .-mould have a 

the wildlife in the area. This is primarily the concern the 

County Board of Supervisors bad. It Is not actually one 

protest; actually, It is favorable.  

GOV. ANDERSON: Have y,,Ju had these other,  exploratio 
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MR. SANBROOK: Possibly w have. l have never he* 

G-V A RSON: Has It hurt the wildlife? 

MR, $A ROCK: Me had a report that apparently it 

had no effect on wildlife. 

MR, SIEROTY: Is it not true that these tests are 

supervised? 

MR. HOR 1G: Concurrent permits from the Department 

of Fish and Game, with a regional inspector at all times 

present. Additionally, there is an inspector of the State 

Land-, Commission aboard the boat 

MR. CRANSTON: Nhat are the effects on fish and 

ildlife? 

MR. NORTIG: In 1950, the Department of Fish and 

Game, after extensive studies and cooperative determination of 

control c*nditions with the State Lands Commission as to the 

type and size of explosive charges, determined that such oper4 

tions could be conducted when contrulled by the Lands Commis-

sion and Fish and Gome Commi6sLon without any detrimental 

effect on the marine life; and it is only under these control 

conditions that, there has been any geophysical exploration 

off the California coast since 1950 including six prior per-

mits under the sane control conditions which were effective 

tor Santa Cruz Colulty before. 

MR. CRANSTON: On a related point, l heard the fear 

had been expreszed in Santa Cruz that there might be unsi .1-  1 

___.••••...umwt.tlamt ymooma ova tau, 
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oil derricks cropping up offshore. 

M.R.SANBROOK: This is true. 

MR. CRANSTON: The wire we have received from 

Standard Oil Company states they would like to do this work 

only to give them data that would be helpful to them it there 

is a possibility of bidding on Federal offshore areas which 

are beyond three miles out, and the actual fact is. the State 

there 

here, 

to see that appropriate 

is without 

without the 

actually 

do you think there 

MR. SANBROOK: 

authority and is forbidden to permit any drilling 

three-mile limit under the Federal authority, so 

is no danger. In view of what has been said 

is any object-ion by Santa Cruz? 

They just wante 

placed in effec-  restrictions would be 

Not that I can see. 

if necessary. 

MR. CRANSTON: The restrictions are already in 

effect. 

MR. SIEROTY: On this matter of the oil derrick.s, 

Mr. Hortig, do you think it would be helpful to point out the 

new methods in use? 

MR. CRANSTON: But there is no drilling anticipated 

at this time. 

M. HORTIG: Except pos ibly we might state in con-

nection with Mr. CranstorOs discussion, the State Lands Com-

miss Lon could not under present State law consider any area 

offshore of Santa Cruz County for oil and gas lease unless an 

until ti were necessary to offer ouch lands to offset dralnag 

,••••••••••••••••••••••••=•••••101.3.X. 	 
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of adjoining lands; ao until Santa Cruz itself and through 

its planning commissions authorizes the establishment of a 

threat on the upland derricks, of necessity under present law 

this would arise first on the uplands rather than on the tide 

lands. 

MR. CRANSTON: Frank, let me ask a question that 

arises out of that. Suppose the Federal government authoriz 

drilling seaward from the present holdings and we feel we are 

being drained, does the present law authorize us to consider 

10 offering leases? 

11 	 MR. HORTIG: I believe it would sir, to protect tha 

12 	 GOV. ANDERSON: Any further comments? 

13 	 MR. LOCATELLI: my name is Locatelli, member of the 

14 Board of Supervisors. 

15 	 GOV. ANDERSON: What county? 

16 	 MR. LOCATELLI: Santa Cruz. I am on the Board 

17 there and I understand you are on the Board of Regents. The 

18. Board was split there in granting this permit. They feel tni 

19 way: If a permit is granted, then a company comes in and the,  

20 go. ahead and get the lease for drilling;  of course the Planni 

21 Commission informed us that would be a kind of hard deal be- 

22 cause four things came up in Monterey Bay. First, the Uni- 

23 versity of California is coming in; second, you are spending 

24 three million dollars for a new hacht harbor -which you are no 

25 developing, and the people sad they don't want any derrtek 

26 out there or anything else to ruin the scone of the bay and 
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ey dons 	want no oil operation out on the bay in Santa r,i,ruz 

Bay, because we have a lot of people on. the beaches and fichl 

Two of the Board members tried to get me to reverse 

my vote, 	I was trying to vote for this exploring. 	They didn 

like to see any dynamite or explosive of any kind. 	The Fish 

and Game don't like it either, but they say they are controll 

by the State Lands Commission, whatever you want to say. 

I want to say this very brief - -- we are only down 

here to get information; that;la what we are here more for, 

but we received a right to explain this morning. 	That's all 

I want to say. 

One of the things 1 want to go on record: 	if a 

13 permit is being granted for drilling, then the Board of Super 

14 visors is going. to file a protest. 

15 MR. CRANSTON: 	Do you concur with your County Gouns I 

18 that you would have no objection in view of what was said? 

17 MR. LOCATELLI: 	That's right. 	Two Board members 

18 were against it. 

19 GOV. ANDERSON: 	Is there a representative from Mard 

20 county here? 	(No response) 

21 Is there any information, Mr. Horzigl  when the Sat 

22 Lands Commi, pion does allow one of these companies to do one 

23 of these exploratLon jobs and they go out there that the Fish 

24, and Game feels reluctant to protest? 	Do they feel they are 

25 obligated to 	me otlwr polloy 	t up by same other State 

26 agenoy? 	Or Ls thio a wrong tmprossion? 
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MR. HORTIG: I would say it 13 definitely an incor 

re'ct impression, Governor Anderson, because the permit control 

1 
'and conditions that are in the concurrent permit required from 

the Department of Fish and Game are determined by the 2tate 

Fish and Game. Commission and are administered by the. Stage 

Department of Fish and Game, completely independently but 

happily cooperatively with the operations that are conducted, 

administrated and inspected by the State. Lands Commission. 

As a matter of fact, actually the tendency has been that in 

connection with the use of explosives and their potential 

effect on marine life, the State Lands Commission has leaned 

heavily on the technical advise of the State Department of 

Fish and Game as to what would be acceptable in that area and 

has modified State Lands Commission concurrent permits in orde 

to require exactly that and not permit any more than a Fish 

and Game permit authorizes in terms of explosives, used, which 

explosive use has been determined by the Fish and Game Commis-1 

sion to be such that it will not be detrimental to marine life 

MR. ST2ROTY: Mr. Hortig, the.. purpose of these ex-

plorations is to gather information, and this information 

becomes part of the records available to this Commission, is 

that not true? 

MR. HOTIG: Upon request these data under these 

permits must be made available to the Lands Commission as 

confidential information. 

GOV". ANDER, ON: But strictly in confidence. 
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1 	 MR. CRANSTON: Mr. Chairman, I think it would be 

2 approprir\ite to ask the representative of Standard 011 if they 

3 would agree -- as they have agreed urler similar cireum tances 

4 In the past, or other companies have In the past 	to defer 

5 1  the application insofar as Marin is concerned, so we will haves 

6 an opportunity to explain to them the fact 

plained to the people from Santa. Cruz. I am pretty confident 

8 that their objections would be ended once the staff and 

9 Standard 011 have explained the situation to them, and this 

10 could be taken up at the next meeting in Sacramento, where 

11 they could be present if they wish to be; but as far as I am 

12 concerned the balance of the application would be approved. 

13 	 GOV. ANDERSON: Is there any representative of the 

Standard Oil Company, Western Operations? 

MR. ARMSTRONG: My name is R. W. Armstrong, repre-

senting the Standard Oil Company of California. We would have 

no objection to deferring the granting of the geophysical per-

mit as to Marin County. Me would like to commence operations 

elsewhere and if you wish to defer it to the next meeting. 

that will be satisfactory to u. 

MR. CRANSTON: In respect to this item, I move that 

it be approved with the exception of Marin and that that go 

over to the next meeting, and that Standard and the Lands Com-

mission staff be instructed to discuss this with the Marin 

people prior to the nest meeting. 

GOV. ANDERSON: Seconded and carri ed unanimously. 
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CRANSTON: Supervisor Looatellil  will you expla 

o the other two members the action taken here? I think their 

3 C bjections would be cancelled also. 

GOV, ANDERSON: Proceeding with the calendar, item 

Ilan Diego Gas and Electric Company -- deferment for 1 

year ended 3/9/62 of operating requirements specified in Sec- 

7 tion 10 of Mineral Extracbion Lease P R.C. 2094.1. Dredging 

8 operations temporarily completed, but further extraction for 

I 

2 

4 

5 

6 

9 

additional construction anticipated. 

ID 	 Applicant (m) -- Standard Oil Company of California 

1/ 
J 
and Shell Oil Com any -- deferment of drilling requirements 

under Oil and Gas Lease P.R.C. 2198.1 from 4/14/62 through 

13 10/13/62, offshore Santa B'rbara County. Time needed to com 

plete evaluation of exploratory prospects. 

15 	 MR. CRANSTON: I move approval of all items under 

16 Item Classification 3, with the exception of (c), which was. 

17 removed from todayrs calendar, and (k) which we have already 

16 acted upon. 

19 	 CLV. ANDERSON: I am going to second it. Before we 

20 vote on it, I would like to get a little further explanation 

of why the deferment of the drilling requirements on that 21 

22 lease. 

MR. HORTIG: Yes, Mr. Chairman. The lease for the 

subject parcel was issued pursuant to oompetltive bidding on 

October 14)  1958, which provided a reoulrement for initiation 

of drilling operations wLthth three years, which would have 

orrict Or ADMINISTRATIVIC rrocicnunc, svae: OF CALIFOMNIA 

 

23 

24 

25 

26 

t-ou aoto 

• 

 

40!%,..,.t.,` • 
• '  

• 4 

 



been October 	1961y In fact the lessees advanced that 

drilling schedule and did not take advantage or disadvantage 

of all the time they had to commence drilling, and actually 

drilled and abandoned because they were unproductive four 

wells on the leas'e, which have been drilled at a cost of 

approximately one million, five hundred thousand dollars --

which is the cost to the le!;see in addition to the cash bonus 

which was peld for the issuance of the lease. 

In connection with other lease offers of the Commis 

sion recently, there have been further geophysical exploratic s 

offshore in the same general Santa Barbara County area where 

this lease is located and it is fe14-  by the lessees, and con-

curred in by the staff, that it would be desirable from an 

effective and efficient operating standpoint to have a period 

of time within which to evaluate and coordinate all currently 

available exploration data a.nd the geologic results obtained 

from these four unsuccessful wells before the companies decid 

whether their program is going to be to  quitclaim the lease 

back to the State or proceed with further exploratory drill in 

Therefore, it is recommended that the lessees be 

granted a six-month deferment period in order to undertake 

and hopefully complete such atudieu. 

MR. CRANSTON: What was the date when this particul 

lease was made? 

MR. HORTIG: This c s a late one, October /4, 1958, 

later than the other feuv parcels issued in tO, because ther 

1.9.1..nonmamoon.... 
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