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beforz you is the proposal for correctlion of Commiassion

e

Mir. Chairman, the first item on the agenda

toutes of March 29, 1962, wherein it has been found by a
review of the agenda item, as originally presented and the
varbatim transcript of the Commission's meeting, that
language authorized to be sdopied by the Commisaion which
was set forth in the agends item and discussed was not
actupally copied into the form of the resolution aw reported
for the Commission. Therefore, it is proposed at ¢his time
that Hinute Item 28, gage 7 |, varagraphs 3 and & of the
Minutes of Maxch 29, 1962, be corvected to read as follows:

"The bid-lease form to be utllized for the parcel shall
be the form approved and sdopted by the Compission on
Hovember 15, 1960, and shall contain the following wodifi-
catlon to Ssgction 8 of Exhibit MA®:

"Wo permanent L£illed lanﬁs; platfgrms, or otvher fixed ov
ﬁl@aﬁiﬁg structures for well sites or other operations for
oil snd gas development from the ares leased hereunder shall
be constructed, used, maintained ox operated at any location
less then one statute mile seawsrd of the ordinmary high
water mark of the Santa Barbara Chaannel. Frovided, however,
that this section sghall nat apply to drilling and completion
of & submerged ocean~flosr oil or gas well; and provided
further that this section shall not apply to £illed lands,
piatforme or fized or floating structures in, on or over

tide and submerged lands constructed prior to the date of
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this lesse with respect to which bhe State or other owneyr

thereof haz consantad to such usae.”

For youy informstion, Mr, ﬁ&aﬁwmmmg the underacorsad
language im the sgenda item, last gax&gmaph# was the larnrusys
noh reported in the peioy Mlnute trensceript, but is included
in the wverbatim transcript,

MR, HURLEY: 71 move the Minutes be s corrected,

R &HA%@Z&%: Do I hear a second?

MR, SIEROTY: I den't think X ﬁﬁmlse@wmd‘it.

o MR, CHAMPPION: I can second it. Unless there is any

11 ] cowment, it will stand approwed,

12 I suppose we better get the recerd clear on the

13| situation heve: I &m actiag as Chairwman in the absence of
14 | Lieutenant Governor Anderson; Mr. Hurley ils representing the
15 | Gontroller; and Mr. Siercty is representing the Lieutenant
18 | Governor on resclutions. However, Mr., Hurley and I are

17 | voting. Is that cleax?

18 | MR, HORTIG: That completes the record, Mr. Chairman.
19 1 The second agenda item, Section 6834 of the Public Resources

20 | Gode provides in part that: 'Whenever the Commission

21 | determines the lands shall be leasaed for oil and gas as

22 | provided in this chapter, and when the form of lease therefor

23 { has been prepared by the Commission, the Commission shall

‘ﬁ@fﬁ 24 1 give notice of intention to lease such lands."
25 Section 6835, Publiic Resoarces Code, requires that bids

v g | be submitted in the form of a lease prepared in accordauce
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with the chapter of the coda,

The Commiasion has previously approved and adopted 4
sombined bidelecase form for tide and submerged oll and ges
lease offers in Sants Baxbarve County {(Novewber 15, 1964,
Minute Ibem 1B, page 94733, inclusive of eperating conditions
specified in Exhibic "AY thersto, royalty rate provisions
spacified in Exhibit "BY, and cash-~bonus payament spaclfied lu
Dxhibit "CY theweto, appliceble to areas west of Gaviota,
Santa Barbara County. Alto, om March 29, 1262 (Minute Irem
28, page 7870}, the Commission authorized the amendwent of
Section 8, Exhibit "A", of the bid-lesse form applicable
to areas east of Gaviotz, to sgsure complete mmtusl under=-
stawnding as to the baseg for employing ovean-ficor
installations cloger than one wile frow shore in oil and gas
ieases to be offered by the Cowmissiom in the tideland areas
between Gaviota and Elwood., The combined bid-lease form
approved November 15, 1940, spd Ezhibits VA", "B", and "¢%
(cast of Gsviota) amended March 29, 1962, were urilized in
lease offers suthorized for Parsel 8§ {April 26, 1962, Item
18, page 7940), and Parcel Y (May 24, 1962, Item 28, page
8023).

A question has been raised by some prouspective hidders
as to these bid-lease offers, indicating the desirability of
Commission approval of a lease form with Exhibic A"
specifically applicakle to axeas east of faviota ag a

complete unit.
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Review of this problem with the 0Lficve of the Attozusy
General has disclosed the desizebillity for clesvification of
the Commission’s records relative to the aforesalid ponding
offers. Thersforve, oil and gas lease cffers for Perornls §
aaﬁ’g have been cancelad, and:

It is recommended that the Commisszion approve and adopt,
pursesnt to Divislon §, Part 2, Chapter 3, Arxticles 2 and &,
of the Public Resuurces Cods, the copbined bid-lsase fora
attached hersto as Attachment "1" to be utilized for tide
and submergzd land lesse offere in the srea lving between
Gaviota and the westernmost exlstent oil and gas lease in
the Elwocd Field, Sauta Barbara Coumty (Lease No. 2.R.C.
208.1).

MR, CHAMPIOM: What is youwr pleasure?

MR, KURLEY: I am ready if you are. I had this explained
to me.

MK, CHAMPIOW: All right. I have, toc. Do you want Le
make any further explanation? 1 thisk it's pretty clear.

MR, HORTIG: Unless thers are any guestioms,

MR, CHAMPION: Apy question or comment? &1L right,

21 | let's proceed.

- 22 MR. HURLEY: 1 will move we approve and adopt pursuant
éi 25 | to Division 6, Paragraph 2, Chapter 3, Articles 2 and 4 of

; 24 | the Public Resouxces Code, the combined bid-~lease form

t? 25 | attached heveto as Attachment "1" to be utilized for tide and
“% 26 | submorged land lease offers in the area lying between
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‘\ I 1| caviots and the westernmost exilstent oil and gas lease in
2 | the Elwood Field, Santa Barbara County.

3 MR, CHAMPION: Seconded, &nd without objection it is
4 | unenimously approved.

MR, HORYIG: If vou genilemen will wefer to the next

£

g | item following the bid-lesse form., It is recommended thet
7 1 the Commission:
B 1. Rescind the Apxril 26, 1962, autheorization (Minute

Item 18, Page 7940) for the Executive Officer to offer a

10 | parcel of tide andwgmbmerged lauds, Work Owder 4360 (Parcel

ol

11| 8}, in Santa Barbara County, for oil snd gas lease;

2 e 4. Approve the cancellation by the steff of the offer
15 | of a pavcel of tide ami submerged lands, designated as Work
14 | Order 4360 (Parcel &), in Santa Rarbsra County, foxr oil and

15| pas lease;

16 3. Authorize the Executive 0fficer to oifer & parcel of
17 | tide snd submerged lands, designated as Work CQrder 4480
18 | (Parcel 8A) ~-- parenthetically, this is the identical

3 19 | parcel of land originally offered under Parcel 8§ --- in Santa
H 20 | Barbara County, for oil and gas lease, pursuant to Division
T o1 6 Qf the Public Resources Code, and in accoxdance with
o oo | sequential bildding procedures previously established by the
23 | Commission.
24, This recommendation is te be executed subject to the
o5 | conditions that the lease award is to be made to the qualified

og | bidder offering the highest cash~bonus payment in comsideratipn
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1| of the lasvence of an oil and gas leage,

[ ¥

“

2% The bid-lease form to be utilized for the pareel ghall
31 be the form approved and adopted by the Cosmission in ltow 2
4| of thie agenda, designated es Work Ocdey 3770 -~ which was
’5 the subject of your lastc previous motion.

& ME, CHAMPION: I dom't think we meed a descziption,

7 MR, HURLEY: I so move.

& ME. CHAMPION: I will secomd. Any questien or comment?

o | Approved.

10 MR, BORTIG: There is & furtbher comment for the record,
11 | My, Chairman, In view of this approval it is the intent

121 of the steff to proceed immediately with the re«ad?ertising
13 of Farcel 8A for the winimum periocd of time required by

14 { statute, which will result in a new date for receipt of

15 | bids for Parcel 84, set as August 9, 1962. Bids on Parcel 8

" 18 | were originally due before cancellation teday, this 19th day
17 | of July, so that the operating sequence of the fommission
will again be fully in effect and will have bheen displaced in

19 | time only and not &s to substance from July 19 tc Auvgust 9,

o N : A it
b Ea L
e
o2

The same recommendation, Mr. Chalrmsn, is being wade

N
5]

g 2l | with respect to the processing of the parcel oxiginally
#:;Eﬁ 23 | offered as Parcel 9, which offer was cancelled, and it is
é‘\%%- 23 | requested thai the same action with the Commiszsion as adopted
r;%“* 24 | for Parcel 8 also be adopted for Parcel 9, and the re-offering
e 25 | of the same area as Parcel %A,
Iy

e 25 MR. HURLEY: I so move.
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MR. CHAMPION: Se@mmd@d. Any question or comwment? It

. 1

o 2| stands approved.

i 34 MR, SIEROTY: For when will that be scheduled, August ﬂﬂ

4 MR. HORTIG: Wo, sir, epprogimately thirty days there- |
5| after. It originelly was o follow Yarcel 8 apprwximaéaly

6| thirty days later, and in maintenance of the sequential
7 | bidding procedures, this would be the normsl practice.
8 The last item welates to Parcal 10A inasmuch as there
9‘ was an authorization by the Commission to .ifer a Parcel 10,
10 | but this offer had not yet been published., There is no meed‘
11" to, ne requirement for confirmation of a cancellation, but
12 | only the requirement for rescigsion of the oviginsl
13 | authowvizatien and a re-awthorization to re~offer the parcel
14 | under the desgiowmation 10A, end subjext again o utilizing
15 | the bid-lease form authorized here today.
16 ¥R, WURLEY: I so move.
17" MR, CHAMPIOM: GSecouded., Any question or cuwpent? lt» ;
18 | stands approved, |
19 Is there any further busipess to cowe bafore the
oo | Comalssion? |
21, MR. ﬁﬁREIQ: Mot before this segsion, Mr. Chairman,
Erom the staff.

MR. CHAMPTION: ALl ypight. The next date of meeting has
2¢ | been set?
25 MR, HORTIG: Next Thursday.

1
&

AV
€]

R

- \Tf\ . 74 a
voE 26 MR. CHAMPION: Very well, the meeting stands adjouvrned,
m (Adjourned at 4:55 p.m.)
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1 | CERTIRICATE OF REPORTER

2 I, Henry A. Paolucei, reporter for the Office of

3 | Administrative Procedure, hexeby certify that the foragoing
4| seven pages contain a full, true and correct tramnscript of
5| the shorthand notes taken by we at the meeting of the Siate

8| Lands Commisgsion at Sacrawmento, California, on July 19, 1962,
8
,/f?ég%f;flgz 4244£i¢¢>1

11| pated: July 20, 1962, at

12 Sacramento, California
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