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Confiraation of minutes 
meetings August 28, Septa* 

k) bet 27 and October 25, 1962 

3 	PERMITS, EASEMENTS, RIGHT.5 
OF-WAY, NQ, FED'.  

State of California, 
Division of Highways 

(b) 22 

(c) D lta Tel & Teleg* 	9 

(d) North San Mateo 
Sanitation District 	13 	4  

(e) City of Oceanside 	12 

(f) San Diego Gots & Elec Co. 30 

(g) Colin 	StilniaatiS 

Dep t PLIsl_le Works 

U S.Army Corps of Eng 	21 	10 

MIMI 'ON CLASSIFICATION 3 	 

PERBITS, EASEMENTS, LEASES, 
RIGHTS-OF-WAY, FEE 

(a) John W.& Myrtle Hugus 	11 	13 

(b) Howard J,& Ruth. Mcquigg 14 	14 

(c) L. W. Mthaffy, rti 	9 	15 

	

(A) Northern Calif.Plywood 	4 	16 

(e) Pacific Gas & Elec. Co27 	17 

(f) Phillips Petroleum Co. 	29 	18 

(g) Richfield Oil. C rp. 	16 	20 
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(j) Standard Oil Co.ofCalif. 
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(1) Texaco Inc. 8 
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MOTION' ON CLASSIFICATION 4 

CITY OF LONG BEACH 

10 

11 

11 

11 

	 12 

) Pier 2, Back Area Rehab. 27 27 

(b) Roads & Sts.,Pico/Ave. 
RR, 3 St. to 8th St. 	2 	2 

Exchange of State sovereign 
lands, San Joaquin Countyt 

12 

Exchange with George 
Speckman et ux, 0.37 ae. 23 	3.0 12 

) Approval of amendment 
of Lease PRC 2856.1 	24 	36 

(c) Approval ;if assignment 
of and reassignment of 
above, lease 	 25 	39 12 

Compensatory Royalty Agreements: 

(a) P.R.C. 255.1, Kirby Hill 
Standard Oil) 

(b) Execution with Standard 
Oil of agreement covering 
lands in Walnut Grove area, 
San Joaquin and Sacramento 
counties 	 6 

40 
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survey operations seaward 
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ti 	line'. " 

ITEM ON PAGE OF
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MOTION ON CLASSIFICATION. 82' 

Proposed Outer Continental 
Shelf oil and gas leases 

U. S. Dept?, of Interior 	26 	45 

MOTION ON CLASSIFICATION 9 
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	 24 

10 	issuance of lease to Guy 
L. Weatherly for minerals 
to be extracted from. brine 
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Confirmation of transacts lints 
consummated by Executive 
Officer; 

54 	26 

27 
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on status of major litigation 31 27 60 
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CRANSTON; The meeting will PlesSe ooMe to  

er. First ite .s confirmation of minates 0 mega.:  

August 28, Sep t er 	and October 25, ;962. 

MR. LUEVAN 	I will move confirmation. 

GOV ANDERSON: Second. 

R. CRANSTON Moved and seconded. If there are 

nip' corrections or omissions, they stand approved as submittzi,  

Item 3 	Perrai.ts, easements, and rights--of-way  

be granted to public and other tegencies at no fee, pursuant 

to statute: 

Applicant ( ) State of. California, Division of 

Highways 	Right-of-way easement over submerged.lands of 

the Sacramento River, Shasta County, for State highway rou 

(b) State of. California, Division of Highways 

Right-of-way easement over submerged lands of. Klamath River 

and a portion of Taylor Island, Del Norte County, for. State 

highway route; 

  

10 

11 

12 

13 t 

14 

15 

1$ 

 

 

17 

 

 

2Q 

22 

23 

24 

25 

26 

 

Delta Telephone and. Telegraph Company 

Easement over 0 324 acre tide and submerged lands of Sacra- 

mento River near Freeport Dridge, Sacramento and Yolo 

counties , for submarine telephone:able; 

em (d) North San Mateo Sanitation District 

Amendment of legal description of life-of-structure perrni t+1  

P R C. 1364. 9, tide and submerged lands of the Pacific Ocettn 

in City andCounty of San Francisco, to provide 2500--foot 

instead of 1500-foot extension of existing right-of-way; 
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al* off. Opeanside 	,AtendMR,nt of legal q,egctl,p1 

t 	of 1ands itrvolved in 49-year permit 'Lilt Cl  2527, cover- 
,' 

ing tide and surge  lands of Or• if of Santa Catalina at 

City of Oceanside San Diego Catilty to corre4tly describe 

laudsinvolved, 

f) San Diego Gas, & 61.ec tric Company 	Permit to 

dredge appro#mately 102,784 cubic yards of matevial for 

construction of a Oike, within 1, 6.6 acre area of tide and 

egged lands granted to the City of Chula. Vista. 

(g) County of Stanislaus, Department ofPub; 

Works 	49 year bridge easement over 1 41 acres tide 

submergd lands of 79,olumne River near Waterford, Stanis 

COUnty, ill connection witt?:_ .relocation of certain roads in 

the area, 

Item. (1a) 	S. Army Corps o Eligineers. 	elide -year; 

ermit to make test borings on unleased sovereign State lands 

f'Dwen 	Iny 

dfense. 

Motion 

County, 141 the interests of national 

in order. 

23 

24 

26.  

.LUEVANO: 	move approval. 

plOV. A$DERSON: Setond. 

CEMSTON: Approval has been moved and seconde 

and is. made unanimously. 

Item 4 	'Permits , easements, leases, and rights- 

of-way issued pursuant to statutes and established rental 

policies of the Commission: 
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Termination of Lease 

1 

17 

18 

19 

2 

22 

23 

24 

25 

26 

Applicant (a) John W. Bugus and Myrtle HOgus 

Approvtl of assignment from Jesse F. Thomas and Ir4 E. 

Thomas of Lease P R C 6,93.1 covering. Corte Madera Ark Sive 

11 oa Corte,litadera. Creel4 Karin County; 

) Howard J. McQuigg and Ruth McQuigg 	10 yeax 

lease covering Lot 34 for cabin site, Fish Canyon, Los 

Angeles County; annual rental 65; 

Item ( ) L 	Mehaff 

P.R.C. 2738.1 as of October 8, 1962, and acceptance of quit-

claim, tide and submerged lands of Taylor Slough, Contra 

Costa County, with prepaid lease rentals to apply to any 

receivables refleted on the books of the State Lands Divi-

sion. Lessee s plans for construction of a boat-berthing 

facility did not miterialize; 

Item. (d) Northern. California Plywood, Inc, 

Termination of Lease P.R.C. 1767.1 as of October 3, 1962, a 

acceptance of quitclaim deed, tide and submerged lands of 

Klamath River Del Norte County; logging operations in area 

ioncluded; 

Item (e) P. G. and E. Company 	15-year easement 

for 220-kilovolt tower lines, with three ten-year renewal 

provisions, covering 21.02 acres tide and submerged lands o 

Carquinez Strait, Contra Costa County, to replace Easement 

P.R C. 326.1 which expired May 12, 1962 	annual rental 

$530.90; 

item (f) Phillips Petroleum Company 	Deferment 
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f 	sequiremenis under 41 tnd OAS Lease P R Co 22 

Santa Barbara County, through ArOast 10x  1963, in order to 

accumulate necessary reservoir performance data and,t6 con, 

current geologic studies. 

GOVT ANDERSON': Could we get a comment on that? 

d you wtplain that, Frank? 

DORM: Yes, Governor. As you know from the 

. enda item, this is'on4% of the leases in the series In 

western Santa Barbara County that heretofore have had prdb- 

10 lems with respect to development tests in view of the lack 

11 pipeline capacity for transporting the gas which the exis:t.  

12 developed leases were capable of producing, but did not havz 

13, any manner of transportation to the nearest gas plant or 

14 storage facility. 

15 	 We are happy to report that as of November 19th 

1 
	of this year, the Pacific Gas Lighting Company's new pipeltal 

facility was tested; tests were completed, and the line was 

immediately put into operation and is currently running at 

an average of approximately sixty-two million cubic feet 

gas a day, which is already twice the apacity of the pre-

vious system which this line parallel as well as the new 

line extending farther westward to go past all these eases 

in Santa Barbara County in which we have heretofore recom-

mended deferment of drilling requirements and, therefore h 

development of further productive capacity, until such• time 

as this new pipeline would be available. 

18 

20 

21 

22 

23 

24 

25 

26 
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OPPICS OF ADMINISTRATIVIC Pnocabunr, STATa OF CALI FORNIA 



While the new pipeline is now'availablei it • is  

fist available 	as yOu. see from the date of Noce be; 19t4 

and, further development programs b Phillip Petroleuo 0 

tht$ lease would properly require extensive testing of the 

existing iwals in order t determine thexeservoir capacities 

amething of the type of test wh.c.o1). they were not able to 

7 conduct before the existence of the pipeline. 

So now a program is going fo gard to condu4;t 

9 tests; and it is felt with these tests and the additional 

10 geologic data which has been accumulated, a new program of 

11 further development on this lease, can be designed within the 

12 next six months, which is the period of deferment recommended 

13• in this item. 

	

14 	 GOV(. ANDERSON: Tow,. we gave them one deferment 

15 to tebruary 10th? 

	

1s 	 s HORTIG: That is correct. 

	

17 	 V. ANDERSON: And they need an additional 

le months beyond the other one we have given them? 

	

19 
	 H ItrIG: The last deferment was through Febru- 

20 ary 10th and i.t is. being recommended beyond next February 10 

21 to August 1963 becaOse of the time period re4uired to conduc 

22 these tests, which. are feasible for the first time because 

23 tbis new pipeline is now in •operation. 

	

24 
	 GOV. ANDERSON: ii3hy do we give an extension,  time 

so early, in advance of the expiration of the first defer ea 

MR. HORTIG: At first, it was not certain whether 

fl• 

11 -4. 
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there would definitely be a December meeting of the Lands' 

ComMission and consideration' at the January meeting road' 

bave brought theAsq4 Commission consideration verb close t 

e 	iration ot-  the previous deferment; 	now,;  with the 

existence of this pipeline and the, test program Vilich is 

already under development for its utilization, it is reali.e 

hat the test program period is going to have to extend be-

yo 6 the period,  of the deferment heretofore granted. 

GOV4 ANDERSON: I gu-s41 that's satisfactory. 

MR. CRANSTON: Item (g) Richfield Oil Coreoration 

Deferment of drilling requirements undet Oil and Gas Leases 

PyR C. 308.1 and P.R.C. 309.1, Santa Barbara County, through 

June 30, 1963 pending approval of unit agreement.. 

Item ch) 

GOV. ANDERSON: Can I get a brief explanation 

mere? 

MR. HORTIG: Yes, sir. By reference to the map, 

Governor, following the agenda item, following pase 20, yo; 

will see that there are two leases on which, after o large 

expenditure of exploration capita. over the years, the :nesse 

has determined there is an oil and gas deposit 	which he 

as developed and from waiy,th production is taking place; but 

this deposit extends over both leases. This also limits the 

only area that will ever be produced from these two leases. 

Rather than return to the Lands Commission and see 

deferment of drilling requirements on one lease or the other 
26 

28 
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Lease)  inasmuch as,two sets of leases am not justified 

the nature of the deposit development, 
„
it his been singe 

and the Attorney General `s Office and the &" to Linds hatv( 

method of‘combining the two leases into one lease form 

bring back to the Commission for subsequent approval. 

During this time of study of the actual langu4ge 

of the lease form to replace these two leases that can 1e 

brought to the Commission, it is necessary that the les:§ee 

be given a deferment on the double requirement of the tea:  

leases and that will make further deferments of production 

unnecessary. 

GOV. ANDERSON: In mune we gave a deferment 

December 31st. 

MR. HORTIG: Yes, sir, 

GOV. ANDERSON: This is the second 

MR. HORTIG: This is actually one, of a long sries 

of deferments. The previous deferments were on the basls 

that there had been no actual development and there was 

still exploration going on, on the leases. 

This is the second on the leases since it app ated 

to be advisable to consolidate the two leases into one dbau---

ment; and both the State Lands'and the Attorney General 

Office having had other projects in addition to this one 

we just simply haven't Completed the paper work before t 

first one expired. 

GOV. ANDERSON: Tn a few months will.there be 
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anothe't deferment? 

HR. IORTIG: No, sir. As the next step in this 

action and before the expiration of the •deferik9nt period 

being recommened here today, whatever- documenta4pn 

required on the two east will be brought to the Commis 

for consideration and approval; and after such approval, 

this will eliminate the teed for any further defermene/'o 

drilling requirements because the undrilled areas will be 

excluded, and the drilled and developed areas which will not 

require further drilling, Wi],l be the only areas •remaining 

in the unit agreement. 

GOTt! ANDERSON: All right. 

NR. CRANSTON: Item (Ii) Richfield Oil Corporation 

Deferment of drilling requirements under Oil, and Gas Lease 

P.R.C. 1466.1, Rincon Oil Field, Ventura County, for 

period January 1 through June 30, 1963, in order _o continue 

studies to determine feasibility of drillin additional 

we 	into leased land from other locations. 	Do you want 

,o comment on that? 

HORTIG: The basic similarity is the request 

for deferment. The reason is: You will recall, Governor, 

from visiting the Richfield. Island at Rincon, the maximum 

area of the lease which could be developed by slant drilling 

frOm that island has now been developed. Also, this is the 

lease which is the site of the first ocean-floor-completed 

oil well that we had in Cvlifornia. 
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From a cam tnation of the 4rre1opment record on th 

island and the ocean floor completion, with some later geo- 

physical data, inasmuch as it is not feasible to reach any 

more of the leased area from the island, new locations will, 

have to be selected -- if any are economically justifiable 

r further ocean floor completions or the construction of 

another island. 

At this im we are recommending that Richfield 

be. given a six-month deferment of further drilling pequire-

10 ments, although they will continue to operate and produce 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

from the fifty-one, I believe, wells they have on the lease 

at the present time. Let me correct that . The forty-six 

wells drilled heretofore can drain adequately all that par-

tiod,-Of the producing structure that can be developed econerm 

cally from the drillsite; and while there is a flzt require-

ment for starting new wells.av the last well has been com-

pleted according to the calendar, in this circumstance it is 

going to require extensive engineering to determine the 

optimum location for further wells on the island site or 

whether a new island site is justified. 

It is to permit this study and the developmen:, of 

this program that a deferment of the drilling requirements 

not of the operating requirements -- is requested. The 

lease will continue to produce oil, and pay royalties during 

this recommended deferment period, and the deferment is re-

quested only as to the drilling requirements. 
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7 Converrely, if the Commission felt that the defer- 

gent. Should not be granted a tr there were a lease obligation 

on.the 1e4See to drill,I don't believe' that the lessee today 

could tell, without' being arbitrary, where to drill, the next 

we11, nog" could the Lands Division determine this waS an 

optimum location to drill the next well, until the completio 

of these studies. 

MR CRANSTON: Item (i) Signal Oil and Gas Company 

Acceptance of quitclaim and termination of 0i1 and Gas Lease 

10 P.R.C, 1551.1 Huntington Beach, Orange County, effective 

11 November 19, 1962, pursuant to Section 5 of. the lease. Wh 

12 is that, Frank -- an area where they did not find oil? 

15 

	

	 MR. HORTIG: In 1955, three lease were awarded, 

the first leases that were ever awarded by the Lands Commis-

/5 Sion pursuant to• cash bonus bids, at the east end of 

1 	Huntington Beach. Two of the leases wee quitcIaimed-approx 

17 ma telt' three or four years ago. The last remaining, third 

8 lease, is the subject matter of this quitclaim here today, 

19 	 The lessees in the interim have paid the annual 

20 rental and have submitted an annual, and later semi-annual, 

21 request for deferment of further drilling requirements. Th 

22 is the one that probably had the longest single phain of 

23 	deferments of drilling requirements because, j.uall r, forc- 

24 ing the drilling was of no foreseeable advantage to the 

25 	State and the lessee was paying $584 annual rental. 

26 
	 The lessee has now decided that the future 
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prospects in this area do not ;,justify the payment of the 

584 annual rental. 

Item (j) Standard Oil 'Company Af '18114fornia- 

Approval f assignment to Shell Oil Company of.
, 
one third, 

interest of Standard ih portion of Oil and Gas Lease 1' 114C., 

219f1,:Santa Barbara County, pursuant to Section 4 of the. 

lease 

(k Santa, Catalina Island Company -approval: bf  

9 	sublease under Lease P.R.C. 185.1 to Southern California 

o Edison Company, of 0.4§ acre tide and submerged land a 

Pebbly Beach, Santa Catalina Island, Los Angeles County, 

12 J .  for nse as ,a wharf site. 

Item (1) Texaco Inc. 	15-year subsurface crossl 

ing easement, 19.2 acres of land below.  a depth of 500 feet 

beloW bottom of Ca `he Slough, Solano County; annual rental 

WO; to-dr,ill wells' thrdag“tate landS in order- to com- 

plete wells on lands other than lands included In the 

easement. 

14  

x5' 

6 

17 

19 

5 

26 

Kati= is in order. 

GOV. ANDERSON: What was this last one?.  

MR. HORTIG: Governor, the geography and surface 

facilitie,,  of this area development on privately owned 

lands leased by Texaco Inc. indicate that the most desirable 

procedure for drilling a well is to locate on one side of 

Cache Sloagh, drill under Cache Slough and into the private 

lands leased by Texaco on the other side of the slough. 
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12 

10 

11 

12 with $81, 80 or 94% 0.stimated as subsidence costs W 

13 Roads and Btreets Pico Avenue Railroad, Third Street to 

14 Eighth Street 	second phase; estimated subproject expendi- 

15 	tures from December 6, 1962 

16 

17 

1 

19 

20 

21 

22 

23 

24 

25 

26 

The Cache Slough is outside the, field limits 

1,1ciltance and all that iS recommended here is a 

f-w* easeMerit for pipelines which.will permit Texaco 

fib lao side of Cache Slough to the other. 

MRt  LUEVANO: I move approval. 

GOV. ANDERSON: ,Second. 

MR,; CRANSTON: Approval is moved, seconded, .and 

made unanimously. 

ltem 5 	City ctf.finnig Beach: Project (a) Pier 2, 

Back Area Rehabilitation, second:phase\ estimated subproject 

expen tures from December 6, 1962 to termination of $87,000 

River, a part of Chicken Ranch Island, for 0.37 acre portion 

of Vulcan Island. 

(b) Approval of amendment of Lease P.R.O. 2856.1 

110 760 or 5274 estimated 4i,s subsidence costs. 

GOV. ANDERSON: I'll move it. 

IMEVANO:. ,Second. 

R. aRANSTON: I tern 6 	Exchange of State sover- 

eign lands, San Joaquin County, and actions necessary as 

result of said exchAge: 

Speckman o 

) Exchange with George Speckman and Anna G. 

0.37-acre portion of old bed of San Joaquin 

o termination of $43,000 with 
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