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'staff hearings which had been directed by the Commission to
‘be held, to assure full review of the ‘Long Beach contracts --

the staff hearmng transcrxﬁts, the precedlng Commission hearw |

'bllity wmth a Senate Spec1a1 Research Ccmmlttee report by
.Maw lSth,has been consmdered an essentlal factor in this

 analysis,

| .smon, with an announcement that the Specmal Reseaxvh Commlttee’

‘;the repmrL frcm the Clty of Long Beach and the Commission.,

”pcwerful rola in yc"“ state, far above the lnterest of
© . the State, the City of Long Beazh and the taxpaying pubn'
~ lic. It ids a sad situation, A |

L It may be wise to re~evaluate the real merits of
the Fleld.Contracto*b.Agreement and rightfully permit
;the Clty of’Long.Beach to manage lto own,destlny»

ResPeLtfull |
""“& OIL &.Gﬁs CO.

”””’“*5*'”““*ﬁ”:*"‘ [s] Jéhnny Mltchell nresidenk” T

xﬁr*%“k;’c

MRQ‘ﬂORTIG: Slnce the completlon ln.Aprll of thp

ing transcrlprs and all ﬁupplemental wrltten information
recelved have been under staff analy31s for the &evelopment
oﬁ recommendatlons to the Commission as to propcsed cantract

fnrmat and content to be consxéered £or apprcva1* Compat1~

‘; A cépy*oftthe fePOrt, Qr‘a,report by éounselfto?thﬁ'
Spealal RgsearchASubaammlttee, was recexved last night by the

Mﬁmbers and the Exeautlve folcer of the State Lands Commis-
has scheduled a hearxng\cn June 3vd to receive aamm&nts on

Therefore, it is recomnended that the Executive

Officer be authorized to partiecipate in the scheduled hearing

OFPICK o ADMINISTRATIVE PROCEDUNE, ATATE OF cALIKDRNIA
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 0n behalf of the Cammlsslon,
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word, is a preponderance of dlfﬁerent 1nterpretat10ns as to

| CommltteP Gn June 3rd ~v as to these dlsparltles in 1nterpreﬂ

‘tatmon Qf spec1f1“ legal contractual effeetsg

- appear == Mr, Shawvalson?

Pa*enthetlcally, as a result of a fxrstutlme read«‘
ing af tha report last night T can report to the Commxssmon

that ‘there are no eiements in the report relatlﬁg to aperatwl

w»lag technlcal,and adm1nxs+ratlve featurea that have not heref o

1

tofore been 1nc1uded in the staif analyses belng,preparad for|

the State Lands Gcmmmssxong

The pr;nclpdl area Dt newness, for lack of a Dertex

the legal effect of some of the existing.cmntragts, as inter-
pretedéﬁy the special counsel and as heretofore interpreted
by the City of Lang‘Beach aué?the Office cf'thé Attorney
General. Thexefbre, I would expect that *hlS area will be

the'principal area'anrwhlc report w111 be made %o the Senate',

| MR, CRANSTON: I don't believe any formal action i$‘
require&,ﬂauthqrizing you to appears Of course, 1tvwou1d"he

appropriate, B | |
MR, CHAMPION: Counsel for the Commission will alsol

fMRm HDR$IG:r“fhat‘s correat,
MR, SHAVELSON: Yes, sir.
YMRw‘CRANSTON: Is there anytﬁing else to report as
far as the staff is concerned?

MR, HORTIG: With respect to the Long Beach Unit at

QREIGK OF ADMISBTRATIVE FROGEDURK, BTATR QF SALIFORNIA
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1 knOW‘whether tha‘matter is elsewhere on the agenda, but there

| Long Eeach and T'd 11ke a report on the status af that ==

: whethes 1t 13 before us #hether it is belng brought to usy

v © _.q; ® o » @ “w *-'

Lstudy on. that Unit.

mlS510n with rQSBecL to this mtema Tha\matter came to the

; 'tian ¢anferenae and prograss rcporu for the bewaflt of the

in connectlan wmth,the guarantee fer this falr proposal in

v MRy HGRTIG“‘Well fhe report hﬂd been 1ntended for
anofhﬁr pcs tlon on the ageada but is apprcprmate at thlS time
as long as it is made clear that this. repert does. nct reiate,
per se, to the problems 1nherent 1n the a0n31deratlon of the

Wilmington Unlt nor thm Specmal Senate RQSearch Commlttee

The Clty of Long Beaah electorate w111 cmnsmder on:
June Ath‘a ?xoposxtlon "AY which w111 duthcrlze, przmarlly,
the future lmpounélng of nai to exceﬁd smxty:mllllan d@llars

ef tl&eland oil funﬂ == of the G#ty s share mf tldeland 011

. funds -~ to serve as cellateral for uﬁderwrltlng revenue bcﬁdc'

prcpeseﬁ to Be 1ssue& to ftnanaﬁ the prapcseé World s Fatr
ragram to ba held in Long Beach in 1967~1968.

There is nothlng speclfmcally befare rhe Lands Gcmw

attentxmn of tha Stata Ldﬂdb ﬁxvisian by' easun,ef an . 1nvitau

tion to the Bixectmr of anance tc-gartmcipate in an exploraw.

ﬁltizena Aﬁwmsory Gommmttue Wlth ra&pect to the World's Fair

i

thls tmme, no 51r d excegt in responae to further questlonsg,

ME, Cﬁéﬁflﬁﬂ“ I h&ve one further questxmng E don‘t

has been cunsiderable dmscussmom mf the use of tldeiands funds;

DEFTER DF ADKINIBTRATIVE PROGETIURE, BTALE OF GALIDRNIA
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~ Lnbong Beach and the 11terature and dlscu391on wmth respact

jrde51re and hope of the Glty'to be able to ut:llze tldelands

'11terature w1th rasPecﬁ to the pravxslcﬁs of Prop031t10n ”A"

v\apprcval as and when an agplmcatlon is made to the Landg

been made to the Lands Commission yet and, as a matter of
fact, Proposition "A" as such was never discussed with the

 State Lands Bivisioﬁ, being a matter‘at‘this point‘péssibly

-
B

'COmMLSSlOﬂ, it was felt desirable to repcrt the status of
this matter ta the,ﬁcmmlssion,thls mornlng in order to deter~

| mlne what actmcn should be taken, if" any, beyond fl]lng in

B
w0

o e

to rhzs Pxopos;tlan‘”A“ xndmcate that it is the ¢ntent atd

g funds for this purpose ln the“manner outllned, subject to ﬁhe:

fapprcval of the State %ands Gommission -- and, lﬁdeed the o

all 1ndlcate that thls W111 be subject to Lands Comm1581on

Cqmm1551on to utilize these funds, No such.appllcatlon has

of purelv local concern} but in view of future inevitable

1nvolvement 1n ‘the reSults of chpositlon "A" by the Lands

the Cammxsslon ) records the mamotandum.repcrt whlch you have

| before you this morming with raspect £o Propositlon "AY as id

has been prepared for State Lards Division by the Office of
the Attorney General. | o
MR, CHAMPION: May I ask Mr, Shavelson: Is there

any requeﬁt to you to determ;ne whatber thms aomes within theg

scope of the grant, o any othet 1nquiry from the Oity of
Long Beach? |
MR, SHAVELSON: No, Mr, Championj to my knowledge

DFFIGK QX ADMINIBTRAYIVE PROQEDURE, 8TATR OF CALIFORNIA
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,Y’nathlng whatsaever has baen;presented to our Offmae;-zIS»"

 Vthat corrert? f«V

e

MR¢ 6ESMOND,k It has not# | , ‘ | o
MR; CHAHPMPN: The Cltyms 9081tx0n'w1th raspact t0>

'¢;Lh36 is that thls is an.lnternal declslon as to whether they
| want tc'make this’ applicatmonV As to whether they want to

~"make it before it has been. approved°

MR, B ESMIGNDa Thaﬁ 5 correct¢ | |
| GOV, ANBERSON: They would have to come to us; after
they have approved lt /then it will come to us at that time,

MR, CHAMPION' That's fha reeord 1 W¢nt to~make

 ¢lear -= that this has been, 80 far,~“ a matter in the Cityusss

5 _ M&m DESMQND' If ‘the vaters a week from Tuesday

‘ﬁsay 80, thls-matter Wlll be up for approva1@~ S -
GOV, &NDbR&ON' IE they say “yes,? and 1t wmll ceme‘

fj}before thm Gﬁmm1s31on and,wa are 1nformed that we cannut |

legally or ocherwmse.approve 1t, hOW'Wculd the Falr ga?

, MRQ DESMQNDQ Of ccurpe, 1f the Commissmon savs

"they are not 1n a po&itmon to approva it,'well the Faxr will
be held ANYWAY » Thls is a method of undarwrxtlng which will
B th&lﬂ fnr the Glty an extra ten or fmfteen mxlllpn dollara

worth of bulldmngs e permanant structuras which‘w1ll be buill

for thﬁ Faxr, but ‘which will be a legacy to the CitYa

NR» CHAMPION: When, in ox&er to have this $@aured

when must this security be approved in order for you tm pro«

ceed with your fingncing plan for the Fair?

FRARA WS 0N BEY

QRFGR OF ADMINISTRATIVR PROCEDURE, STATE OF CALIFORNIA
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1 MR, DESMOND: Of course, the fmamng is entirely
; 2 by'a.nﬂnprcﬁitfcarporétion;' The Clty is not directly con-
i? i 3 ';necte&~W1th tha Faxr as such, although the Fair does have a
;? 4  1ease which wmli become effective upon the eompletlan of
é,  5- Pier Jo Eler J was to be bumlt regardlass -« in fact, it has
é‘ §~31 been under plannnng for the last ten to twelve years time
i ” 7*' aad because it was under constructlon, why, it came to the
8 attentlon o£ the World's Fair group and they applied and
'gf‘were 153ued a leasa on that,
10 | Now, as far as the financing arrangamenrs fhemselvws,
11  1 would say some time in the latter part of thlS year, assum-
-12"'1ng that the votexs approve, then I would say some time the
 13A latter part of this year there probably will be an applicatiop
:14 ‘ beﬁaré the Commissione BRI R : | | o
'lskl MR, CRANSTON: Are there any qdestioﬁs or comments
'16‘ frcm anyone present 1n,regard to the ﬁast Wilmlngtcn Lonc
ié Beach Dil,Fleldw (No reSpanse} 1 thought it might be helpfu14
1g | if we could seek just to outline what would probably be the
19 | timetable, NobodyVCaHVState for eéﬁtain what it Willrbé;‘
20 | but the fact that, as Frank Hortig said, nothinglrand new hag
gy | come wp from the counsel’s report to the Senate Couwmittee,
g0 | would 1ead to the conclusion that no extraordinary new amouny
23 of time wauld be raquixadg ‘We cannot tell What the Senators
54 themselves may come up with at the m&etxng of June 3rd, but
o5 we will £ind out at that time,
'26 Meanwhile, I think the Lands Ccmmissipn, thzaugh |

OVHOH OF ARMINISTRATIVE NRU!:E!}URE. BYATK G GALITORNIA
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| part of the QOﬂtract and ccllected a- 1arge number of thoughts

"Lract as presentm& ta US » I hope that at the meetlng in ;

fundamental issues before us 1n50£ar as posglble revmsmcns

© ® =\ e U od W W=

fhime as far as the State Lands Comm1351on is conﬂerned4

some changes 1n princlple lnsofar as the contracts are con~ 

ot
D

e

| done before there can be final deflnxtive aetxen,on the final
1 L& en at the July mﬂetwng, hut not too 11kely, but I would

some people on the timetable, 1 hope and halieVEjthey'will‘

not be mpset, ¢

meetmngs of th& Gizy and of 1ndustry have gone over every

B

bath pro and can, on varlaua portlons of tha orlglnal con~

June of tha Statp Lands Gamm&ss1on, after all of thesﬁ pro»‘

cesses have been gone through, we can come to grxps wmth the )
.Gf the contract are conéerned and make the dec131ons at that
I than‘that we can anticipate that there wmll be

cerned and that after the Lands Commlsslea makes thabe deci~

smans as best they can there will have ta;be sama-draftxng

farm of the contractn

I think 1t lS cance*vable Lhat actlon.could be

hope we could flnally act on the contract in July and then

put the conﬁract up for bid. Those are the thoughtﬂ of

MR« H@RTIG: Mr, Chairmsn, I think to completely
nlaxxiy thﬁ racard it mlgh& be well to raport that in connec=
rion with the alassmfzcatxon uf the report to the special sub~

cﬁmmitt&& by special counsel, this report has been ﬁonsidmra®

DIETFIAR VE ADMINISTRATIVE PIROCKUDURE, ATATR Oﬁ‘ QALIFORNIA,

'iﬁé'Précesses‘ana the‘hearings‘of the'ﬁulchomﬁiSSibn‘aﬁd" |
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,frec&ivad wmthcut endersement*‘and mndaaa the ravxaw of thig
r’raport on JUns 3rd.WLll than xn turn serve as a base for a

f, determ1nat10n by the ecmmlftee as tﬁ the typa of committee

">asmuch as that tlme 1s unccrtaxn excapt undar tha deszgnatlar

w o N\ e BB W W R

 uncerta1nty in the lelng as to the flnal Senate CommLttee

=
o

,there be compatibility between the staff analysis and the

=t
o

15| Senate Gﬁmmlyteﬁ repart at thig session of the Leglalatuﬁo?

MR, CHAMPION: We now have all the information

L

that will be before the Sernate Committee excepl the views

;;rﬁport whlch it Wlll 1ssue 1n the future* and thereafter, 1n~"

of Senat& Rasalutmon Number 100 that that report ba submi tted

:i.this sessxou of the Lng1slature, there is another element ofl

renart -~ gnd as the staff sald,preVLOusly, and they EQPOELQC

prevmohslj, it has been cansidered that 1t is Lssentlal ﬁhat -

recommendations of t the Senate report,

yﬂwlﬁﬁﬁﬁPIGN: We can %Tlll antchpaﬁe thc Llﬁal

yaﬁ HORTIG: nghta

MRQ GHAMPIO&*” 50 that would come bpz@le the~
June 27th meeting . | S }

MR, HORTIG: Right. How much apalysis that report
will feﬁuirejas aga&nst the time it is receivad is the

impbﬁaerableg

vaised in the report?
MR, HORTIG: That is correct.
MR, CHAMPION: We can getb from the staff and Mr.

GRFIGE OF ADMINETAATIVE FrOuEDURE, BTATE OF SALIFONRIA

 jhy the Seunate Commlttee nct to be Lhelr repnrt, but has been :
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-5havelgon.what is ramsed in that mepaﬁt but cherwisa th@

,HSenaLe has nothlng that has not been presented to uS?;_ -

_MR@ H@RIIGE» Nﬁt to my knowle&ge*'

| MR@fERANSTON: IE there is nothing ma e,on*ﬁhié‘  1

‘matter, we will revert togthe;g&neral order of busihess,»

which is Item 3 ~= Permits, casements, and rights~of-way to

‘be granted to public and other agenciés at no fee, pursuant

f

Appliﬁant (a) Lucerne Recreation and Park District

Life-of- -structure permit for breakwateryand‘boatulaunching
. ramp, 3. 04 acres submerged lands of Clear Lake, Lake County;

(b) The Paclxzc Telephone and ialegraph Compaay ==

APPEOV&l of 10cat10n of submarxne telephone aﬂd talegraph
'cable thh.nacessary appurtenances, 100~foot-wide by 5200~

faot~long strip of ungranted Tlﬁﬁ and submerged landa of

Arcata Bay, Humboldt chnty,

Itpm.(c) County of R1ve181de - Amendment of legal

 dascr1pt1mn of 1ife-of~ structure permit P.R.C, 2799,9, sub-

Pl

‘merged lands of the Colorado River, leErSlde County, to

increase area by addltlanal 1,218 acres, for oparaflon of a

smaulwnuat maxinaj

Ttem (& QState of Calmfarnia, Department of Tish

and Game -= Latt permlt for construction of four underw&tem

quarrymrock reeﬂs for fish propagation, 14,69 acres submar&ex
tand of San Pedro Channel off the coast of Orange Gﬁuntyﬂ

MR, HORTIG: Mr. Chairman, Item (e) should properl]

2

QAL OF ADMINIBTRATIVE BRAUCKDURK ATATE GIF QALIFORNIA,
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: anludad under Glass1f1catlon 3.

U S TR T R

g fcr constructxon of grozn and placement of 86 000 yards of

i

| Gulf‘of'santa ﬁatalina‘WEterward’of'Daheny Beach'State Park,

© W 9 O

attampt to control erosxon)*

| that (e) is removed from thlS?'

made unanlmauslyﬁ

b
&

1 nghf~of~way easement, 3,33 acres ‘school lands, Imperial
Roure l@bﬁ.

-‘lease 0. 415 acre submarged lands of Napa River, Napa County,

| Eor ﬁmallubaat facility, annnal rental $150~ =

1)

'kbe canuidared under Plasulficatlon 4‘ 1t shculd not have hee47  f:

MR# CRANSTDH*  Item (f\Ua Sy Army, Loxps o£ Engl*

‘neers - nghtnofmenfry permlt for perlmd nnt11 Jmne 1 196& f

j7art1£1c1ai«f111 on sgven acres tide and,submerged lands 1ﬁir |

Orange Gounty {to replenlsh,pxesently"eroded beach and to
Motlon is in orderw‘
GOV, ANDERSON,. I mpve ity

MR CHAMPION: Second 1t§ The umderstandxng is

MR, CRANSTON*  Yesm, Approval is moved secdnded,

Item Cla351f1catlon G - We Wlll starL wmth that |

ltemhfe) State of Callfornla, BlVlSlOR of Highways e
Cauﬂﬁy, for constructlon and protectlon of State nghway
Then, iten (a) ﬂmlmday-ﬁarbor Cow == thrae~year
Item (h) Ry Ws Kelsey == flvemyear gramlng Lease

3, 52% acres school lands Inyo County, annual rental $70.40:
ILﬂm (c) Donald D. Updegraff ww'lSwynar lease,

OFFGE OF ARMINISTRATIVE PRGGI{DUN?‘ BTATH QF dALIFGRNIA
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5 co~tenants;

*275 acre tlda ﬂnd submerged 1ands of Sacfgmenta Rlver at

fGlarksburg,‘Yola Ceunty, fof a'mdrxne servica 5tat10n £acmlltw;
-annual rental $150" P | 2 TR

| - Item (d) Qrescent Clty Harbor Dlstrict et Approvai 1
- of subleaSE to Charles W@ Howe of portlon ef Lease PQR#C,
 ¢02 lg‘Crescent Gzty Bay, Dul Norte County,(for operatlon of |

marine supply bu31ness, lestaurant, znd allied facilitles*

Item (e) {second item (e)) Lindsey He Splghtﬂ dba

 DLab1o Gommunlcatlons Genter e Approval of sublense to
: ~Matromed1a,h£na¢ of portion of Lease PﬁR@by 2364,2, State
~, SCh0o1 1ands‘contra Gosta EOunty, to be ﬁsed\for a mobile

| repeater, transmltter and receiver;

Item {i) A, Bruce Kutcher -- ﬁssmgnmentvfrcm James

A Gallagher and Mary A Gallagher of Leasa P +RaCs 2987,2

Lot 37 Flshdﬂanycn.Cablm.Sites, Los Angelas County, 1nirust
for Troop 121 of the Boy Scouts of Amerlca°k S |
| Item {(g) Voca Crete Mlnlng and Englneerlng Gorporaﬂ“'

tion,et aly == Ass1gnment from Estate of Robert Livingstone

of undmvxded one~ha1f interest in Mlneral Lease PmRaag 392.2,

San Bernardino County, and consent to subleaS1n& agreement by

ment of drilling requiraﬁents,:Qil‘and‘Gas Lease P?R&Gg 186ﬂﬁ;
Belmont Offshore Field, Qramgelcauntyj through,ﬁecember'31,
1963, to permit further geologle and seismic data studies foy

determining feasibility of drilling additional wélls;

?9_:

Item (h) Humble 0il and Refining Company -~ Defer-|

VERIEE OF ADMINISTRATIVE PROCEDURN, DTATE OF AL FORNIA
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‘necember 31, 1963, to afford opportunlty to review pr0posed

- mexrged lands of Santa Barbara Channel to onshore polnts near

© O T O 'm‘;m  m{;&“H -

 Arroyo Hondo Creek, Santa Barbara County; (L) 11 368 acres,

- (3) 6,602 acres, annual rental é187 543 (4) 7%1§5 acres,

annual remtal $204§39w

=
- SR <R o |

| the well to the first

of the line getting to Shoru where tide and submerged lands

Item (1) Rlchfmeld 0il Carporatlon et efefment~cf ,
drilllng requlrements, Qil and Gas. LeaSes P,,R*Cm 308*1 and

P,R.Cs 309.1, Coal oil Point Santa Barbara County, through

unlt agreement,

s

Item (3% Shell 0Oil Company - Four 49~year flow-line

easements for ocean floor 011~we11 completlons, tide and sub~=

annual 1enta1 $322,93; (2) 8880 acrws, annual rental $252,25)

»

GOV, ANDERSON* ;ﬁéy I?ask a question?;.BGaS‘that,_
easement g0 along thc shore line? | |
MRy Hoa:rww
enshore looatlon* | |
' GOV, ANDERSON: Would this includs the wallkloéatiom
and the llne7 | '
MRg HGRIIG* Ncsir,Fbecaﬁéeithevwell location and
a part'af these lines is also on a 1éase issued in this case
to Shell 0Oil depany» These @aaements are for those pmrtlons
are traversed which are not part of tha oll and gas lease;
so for this otherwise unlaased area, these easements are
simply pipeline casements Qvam tide and submerged lands of

the State,

| OFMICK OF ADMINISTRATIVE PROZEDURKE, STATE OF GALIFGRNIA
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which are not prQSEntly 1easﬁd#

right to go over the top of the ground,

v O N\ e m = G N

{ than oil and gas and water, to further evaluate the area

potential and to complete requisite;eﬁgineéringﬁand deSign

‘description‘cbntained on page 20. The typewriter stuttered

anl for the record the description should read, in the first

GOV, ANDERSON: Im‘cther'wcrdsg§theseareylandé |

_MR% HGR$IG: Or leaSed'td othervpartiésﬁ_

| GOV, ANDERSON: And here we are just giving them the

MRy HORTIG: That is correct, as shown 0n thé;pipé~ :

line map following page‘léﬂ o

MR. CRANSTON:S Item'(k) Rs W, Cypher == Onewyeaf
extension through June 8, 196&'of ProspeﬁtiﬁgﬂPermits’nggc,
2705.1, P,R.Cy 2706,1, P.R.C, 2707,1, and P.R.C, 270841,

Imperial County, for geothermal‘steam.and all minerals other |

Stﬂdi&S*i

i

A motion is in orderg | |
MR, HORTIG: Mr. Chairman, with respect to item (k)|

a correction is in order as to the description -~ the legal

paragraph:

“PrOSPEGtingkpermitS PgR@C§'2?OSm1, P@Rmﬁﬁ 2706*13
PaRsCw 2707.1, and P,R.C. 2708,L, covering approxi=~:
mately 535 acres of State land lying in the south

half of Section 23, the northwest quarter and a
portion of the northeast quarter of Section 26,
Town&hig 11 South, Range 13 East, $?Bmﬂ@& My 5
Imperial County, were issued s.«ass et cetera

MR, CRANSTON: As amended, a motion is in order,
MR, HORTIG: Also, Mr, Chairman, we have had a

OFFIGE GF ADMINISTRATIVE PROCKRDUNE, BTATE OF CALIFGHNIA

s R



LN

-t
(93]

HEER basr \OENM QPG

d ,the proposal cuatalned in Item.(k}a,‘

just learned of thls request for an extension last nlght@
 miles of this area in Imperial County, Weﬁﬁern Geothermal ha&

| the potential of the area w111 glva us the rmght, or give us

request fram a Mfﬁ Rq Gg &mmth, ?resmden afwtha NatamaS~Gam€

Sz pany, to preSent a statement te the CUmmlS31GH with respect tﬁ"’

V ”MRQVCRANoTGNf Is there somebauy=here wmshlng ta
testify? B ) | [P | |
| B MR@ SMTTH* My“ﬂame is R« G Smith, I am Presiﬂent
ot the Natomas Lompany, a.Calmfornla corpmratlon% 1 am Speak?
1ng;ln,beha1£,of a subsldlary of the Natomas Gﬁmpany,‘WéStefn
Geothermal Cdrporation, and we request ybur reﬁpectful con-

sideration of a deferment of this extension for at least ten |

days for the reason that Natomas «~‘Western Geothermal, ratheﬁg

We are actively engaged in exploration within two
put down a test well ‘and tested it out, ané w& balleve fhat

the motive, to eytend cur exploratlan in Lha area, in which
we hold quite a large area» |

For this puxpoae,'we wnuld o durmng the 1nterva1
if you would grant this deferment, Western Geothermal Corporat
tion would like-ta»make an application for a permit in this
particular area. ” ' |

ME,. HORTIG: Mr, Chairman, for the record, the sub-
ject permits on which a onme-year extension is requested, whicl
is prbvidad for in the Public Resources Code, are held by the

applicent, Similar development work to that which has been

WYRGE OF ARMIMIRTRATIVE PROCRDURE, BTAYR OF CALINGOBNIA




”outiinéd‘by'Mru_Smiﬁh hés"beeniparféfmé&iin ﬁdnﬁQCtion;wiﬁh Q”f‘i
 ather 7ands hald by the“bame group that hoLd the subject ’
prospectlng permlts,ltha permlts having b&en lssued by tha
*State Lands Comm1531an pursuant LO law el whlch prcv:des for
1 a twawymar prOSpectlng permlt upon payment OL tha proper. fees.
LWhth means these penuLts wexe vssued two years agos The
acnsmdera cion before the Comm1331on 15 wh@thex, in thw Judg*'
3 | ment of the CQmmlSSlOn, sufficient development Work has been j~
done; and if, 1n,the opinion of the sta;£ ,appllcamt has met‘

ﬁ thﬂ requlremenus to Justmfy axtﬂn81on, the Lands Comm1531on

may extend such permltﬂ This is the baals for ‘the reaommandaw

g

12 | tion of the staff§

fvf:315 R ThlS is also part of othel holdlncs by ths same

£

14 | group under prcspectlng nermits 1ssued by the atateiLamds Comvv'
. 15 vmlssion purSuant te law, which other permits having boam |

16 | issued eamller'were the subgect of exfen51on apyllcatlonb't

"17 ’Qarlier - all of which have been granted@

g o 18

19 basis for ‘staff recommendation for denial of the onemyear ex~

Theraxore, there does not appear to be any equltablf

i

tension with respect to these subject gmrm:.ts2 and the permlt

ked

o gy | Wwould otharwxse expmre beﬁcre the next maetxng of the Lands

29 Gommission 1f this" emtensmon is not gxanted@

MR, CHAMPIGN: May 1 ask a questmon? When we ﬁrant

23 |
24 the two~yeat permit, what is the nature = -~ You say we may, of
o5 sufficient evidence of development, if there is sufflelen:

0 o ’ : :
‘26 evidence of development we then have the right to estend thesad

,_ OMFICK DFf ADHIRISTRATIVE PROCEDURK, BTATR OF GALIFORNIA
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 than there are to any Subsequent appllaant who comes in at a
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commitment on the part o& ‘the Lands CommL531on that they
¢"sh0uld dq'it7f

‘have rival interests? On what grounds do we judge these?

Say we were to feel that both parties had equal staﬁding,iﬁ‘

© ® = ® o

;10  as in eQual standing, What is the procedure then?
11
12
15
14 
‘ fvaluablu deposxts of mxneral are discovered and developed

equitable rlghts attendant to the ex;stidg State permittee
'qlater date,’ In.other'words, theae 4reas, durlng rhe time of
 ;théir prpspecting permlt, are not subgect to being awarded
;pursuantﬁto’csmpetitive public bidding, but to being awarded

" to the #lrst applicant,

to say they are not asking for prcspacting‘péxmits -~ they

fﬁMRg HDRTIG* That is rlght, but it is not mandatory"

MRg GHAMPIOﬁQ It ig not mandatory and there is no

MR, #ORTIG: That is right,

MR, CHAMPTON: What are the circumstances whire we

this case, I think it would be our prerogative to regard then

MR, HORTIG: :The pﬁpcedure would be;@number.Qne;'tor

fcani&ér‘the‘State's app1icant who had;paid‘fbr the_ﬁraspécta"

ing permits which contained in their conditions, pursuant to

law, the right to a preferential mineral lease if commercially =

'w1th1n the area of the permlt, | Tharefore, there are mare

MR, CHAMPION: But do I understand this gentleman

would like to proceed wich development of the sectioni Ov

would you be asking for a prospecting permit?

R OF AR INIBTRATIVE PROCRBUR, STATR OX CALIFOANIA
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“t?vvi Whether yau cali it prospectlng or development? it 18 i

"eﬂpuqratory, In fact, the work we have dona down there in

the eproratory work that would be donem

else?

© ® W B @ s B W e

- As I understand the member of the staf? - I hadnxt been

ot
P

‘deniEd# Then Western Geothermal weuld want to make an appll”‘

£ catien, If they have fulfllled Lhen:requlremant, Wﬁstern

O
-y
~1

-

. 1ng the State prcspeating permits have drilled,and have prOu |

v W
SR

| MR¢ SMITH~ Let me say, first, it would be explmraw‘

purtlng udwn one well is exploratory and 1t is cnly part af

MR« GHAMPION' What wuuld you be asklng us for?

Would ypuﬂbe"asking for a prospectlng pormlt or fﬁr somethlaﬁyk %

MR, SMITH“V 1 believe, aSVI‘understand 15; we woulc

be asklng for a prosPectlng permlt an exploratory'permltg

1nformed as to Whether the appllcant had performed hlw duties
or mot, It was probably our idea that they had not within

the two years, and if so it was reasanable Lhey cculd be

Geathermal would not make an applicatlang'k
MR HQRTXG There would be‘no‘Staff recommendatiary
but for the fact it is felt that the appllcant is entitlad tq
the extension by the Comm1551on‘baaause of the fulfillment of
the exploration raqulrements, As é mattér of fact,&ﬁor com~
parative statlsties, to Mrs Spith's ona'exploratlon W?l]

Whlch has been drilled by'Wastern Geothermal, the group hﬂld

ducible, two steam wells on theiyr land,
MR, SIEROTY: May I ask Mr. Hoxtig: Is there a

OFRICE OF ADMINISTRATIVE PROGRDURK, aTA‘i‘R, N GALIFS RINIA
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%’requlrement that valuabla‘minerals he found7

be igsued as a result of the prbspectxng permlts,
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MR, HORTIG:
MR, SIER@TY:
- MR, HORTIG:

: mlnerals relates to whether a preferential mlneral lease W111

the next vyear, this can be developediand,establiahed in the

prospecting permit areas, including those underfextensi@ns

here recommended, then the permittees would be‘entitled to a
preferential mineral lease under royalty provisions which are
already spelled out in the permit, Whlch would be in tne

preferentlalklease‘when issued, The fact that this has mot

| been acto ompilshed to the palnt where an appllcatlan can now
be considered by the State Lands C@mmiSSLOn has led to this |

request for a Qne~yeaf extensicn, hoping to perfect that

right durlng that tmme cle which one~year extensxon by the
Commission is authorized in the statute.,
MR, CHAMPION: Under those circumstances, 1 would
move approval of the recommendation of the staff on all i tems
MR, CRANSTON: ‘
GOV, ANDERSON: - |
ME. CRA&STON*’;nm and seconded on all iﬁems in

‘Motion is made 4ass

Second,

013531f5cab10n by 1ncludlng 1tem.{e) carried over from 3 f“ﬁ 

Is there any further d1$cu981mn9 (No response) If not, tha

appr@val is made upanimously.

Teom 5 ~- Sglwctmmn and sale of vagant cheral

bl’*!’fl('.!‘( O AUMIMISTRATIVE PROUSEDURE, TATE OF CALIFORNIA

Y&Sm
Have they complled Wlth that7~v “ i
No. The necessmty fer f:ndlng valuable 3
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”_zanas; Appimcant {a} LlnGOIR Clark e Appralsed value
5 $10 256&35 bld Lhe same@ That s tha cnly 1tem* " 
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jfauthorlzatlon to cancel appllcatlon of Jean Lyans Flyon and

lease form for submerged land leases in San Francisco Bay
‘and similar areas far‘miverals other than oil and gas.

‘Franh, any acmmemtﬁ on t%st.

tions which have been faised.by public agencies in the San

~'fr@naisa0 Bay area as to the lease format devised by the

‘”GOVQ ANEERS@N* Mbve ltav
,‘Mﬁn‘cﬂAMfImN,' Seaondm” @ o
:MR@ BRANSTON: Moved, secandéd maderunanlmouslyw

Ttem Classmflgatlon 6 -~ Selection on behalf of the

State of 39,73 acres Federal Iand »uan Bernardlno Gounty;

to refuﬂd deposits less expenses 1ncurred to date of cance1~
lation, Mbtlan is in order. |
| MR, CHAMPL@Nf Move approvala'd
1MRm'CRANSTON* Approval 1sﬁmpved i
f,Gav ANDERSON: 1'11 secené“it4
'Mﬁﬁ GRANSTON. gmﬁ;smcanéed approveﬂ unanlmouslyn

Item 7 == Approval and adoption of combined bid~

MR, HORTIG: Yes, Mr, Chairman, In view of ques-

Lands Cammisgion for lsaummg.laases pursuant to cmmpetltmve ‘
public bidding, particularly aaasflons raised by the San

hranamaaa,Purt Auth0rmty, Cmty of Richmend, and the City of

<

perkeley, esxtensive conferences wera held to develop a formaj

which would gaﬂiéfy a1l the reguirements of all agenecies «-

DXRCE SR ADMINIGTRATIVE PROGEOURE, STATE OF QALIROTNIA




s* part1cu1ar1y in mcnaectlon Wlth tha Part.&uthorltys Whare

'i‘5301nt apprcval 1s neceasary, where fhey'GOﬂld appreve any proéw

- ‘f‘posed lease as a mathr of form on a ﬂtandard form 3atlsfactcﬁy~w

1
th

'f¢ to all agencies. |
|  The drait Whlah 1s beﬁar& you is such a fovm which|
£7 zv_1s satlsfactory to a]l agencles and would be proposed to be |
| used in the San Franclsco Bay area in eonnectxon with issu-~
' lance of any future leases'lssged pursuant to competitive

'public'biddingm ‘Tt has Beenvapprcved by the Office of the
Attorney General as to form and indeed, would be the SubJECt.\
of a lease cffex whlﬁh is the next item -~ for anather sand

and gravel 1ease in Contra Cesta Countyg | |

| GOV’ ANDERSQNg Is ﬁhere any subutantlve change 1n’

. \'the form?

MR, HORTIG: No, sir, It is a matter of pmaemure‘
and farmat, S0 that it is standardlze& ‘80 the ather agencleﬁ
| know wha is in lt rather than a un:lateral represenLatlon
by the State Lands Ccmmlssman* |
MR« SRANSTON. Motloﬁ is in ordér,
GOV, ANDERSON: Moved.
R« CHAMPIDN: Second. o
MR, CRANSTON: ‘Méved,‘éenoﬁd@d, approved unanimously.

tem g = Authorlzatian for Exacutmve lvflger to offer for

'7*laase$ for extraction of sand at minimum rmyalty of @ighL

3
E I e

op | ¢ents per cubic yard, 370 acres submerged land Contra Costa

26 County, puramaut to application of United Hand and Gravel

_Company.
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| MR¢ HDRTIG‘ An&wthiS'is the'itém, Mr¢7chairman;‘an |
‘thlch,l 3ust 1eported to whmch the proposeﬁ ccmbxned bidwxeas

~’f0rm Just.approvad by the Cammmssmon would: be flrﬁt 4pplle&#._f

MR, CR&ﬁSTQN* Mbtlon ig in order,-w
H"Mﬁg GHAMPIGN*, Mbve appraval» ' "
qov, ANDERSON: Secand@ o T |
‘  MRQ CRANSTGN'i Appraval isg moved seconded made

‘approve and have reaorded Sheet 1 of 1 of map entltled "Map of}
| the Grant to the Clty of Plttsburg," dated May 1963. Motion

is in order#
MR.. CHAMEION* Move approval*
G)ava AN’BERQON“ Second. | |
| MR, CRANSTON*' Movnd,fsgconﬁed ‘made unanlmausiywi
Item 10 == Termlndtian of nghtmo}JWay Fasement P R@Qm 2$6$@1
submerged lands of Old River, San Joaquin and Contra Costa |

couutxes, approval o£ refund to ?&ﬁlflc Gas and Electrlc Com~

| pany of prepald rental in the sum of $463;98 and‘authariza~
glg‘}tlen for presenting claim to Board of Contrnlw e
20°
21

GOV@ ANDERSONq What 18 the story on th:ls'ij
MR, HORTIG% As ietamlad on page 32, Gavaxuox

~Anderson, the easament'was ta have been.usad fmr a paleﬂlmne

crossing to Bra's Islanda Haweﬁer, the Board of Trustees of

~‘Raalamat10n Distriet 802 was awarded a judgment against the

owner of Bra's Island, whom the Pammfma Gas and Electric Comps

had prapased £O SETVes The P4 G and E. is now prohibited fixd

uﬂanlmously1 Item,9 - Authorlzatlcn £or Executlve folaex tol

W

oy
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u91ng the rlghts granVed by the ﬁtata because they have nd
| | dry land\on ‘the cther smde Qﬁ the rlver», So lt is propoqed
’; _3  that the easement be canaelled“ and LnaSmuch as the rentai
;333  »4§ was prepald 1t seems equitable that thls be refunded*
% %] ~ 5" o GDV$ ANBERSON, Mbve apprﬂvalﬂ
- 8 MR GHAMPIQN" Second, L
| 2 7 | MR, CRANSTON‘ MOV¢d seconded appreved undnlmouslyg
8| Item ll,wﬂ Authorlzatlon for Executive Qfﬁlcpr tQ execute an
| 9 1nteragency agteement w1th the Colorado Rlver Boundary Cormi s~
10 sion for englneerlng, admlnlstrdtlve and other setviges for
11 the 1962 63 flscal year, at a cost not to exceed $11 OOOw |
12 »3“'_ S MRﬁ HDREIGR These matters are broucht to the Com~: ’

13 mzsslon s attantlan thlS late in the flscal year because at

,«14” this tmme, then, there 1s always a rea&onably accurate est1~

_;»15 mate of What the aaqﬂs of the smrvmcas whinh hawe been rendexg&,'

16 by the Lands Commmssmon to the Colarado Rlver Boundary'Comm1S*‘,~

17# simn.%ill accumulate to for the fiscal yeara ~ The caunterparﬁ

E P 13‘ of this contract will be executed on behalf of the Gclarado
: €!" 19 River Boundary~commlbsion and is subjeqt to approval by the
‘20 Director of Finance and 1n_the appﬁ@pr#dte interagency blllmng'
a1 prm@assg  s S . ': |

22 EiE | Gﬁvg'ANﬁERSOﬁ: I'll'mave it. -

a8 | MRg(GHAM?IONﬂt I 1 aubtain as a matter of cmstﬁm,

o4 | since it calls for my furthgx agprovalg-

25 | MR. CRANSTON: T'Ll second the motion and, without

ng | Objection, so ordered, Voted for by the Lieutenant Governor

and mysell, |

OFFIGR OF ADMINIETRATIVE FROGEDURE, STATR oy txm,u‘vdn‘rm
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| et al, 011 and Gas Easement 392 1 Huntlngton,Beaﬁh Orange

County; and determlnatlon that for purposes of calculatlna

'wellvdurlng the-period Septembé? 15 1958 to Octeber'31, 1959, 

| inclusive, was the price posted in the Huntington Beach Field

_due Lhe State from various lessees at Huntington Beavh, sud~

1 the reasnnable market pxlce of oil at the well, whlch price

'was Qfﬁering a higher price than Standaxd ﬁillcmmpany of

fem 12 - Authorlzdtian fer Executlve folcer to

Etate royaltles, ~hevr&asonabla grlce of the production at th

for oil,of likefgravitj by the Standard\ﬂilfﬂompany of
California. | | BN |
- MR, CHAMPION” T1'd like a little moré explanationa‘r'
MR, HORTIG: 1 will intrcduce the'pféblam aﬁdﬁ%hen& 2

Mr,'Shavelson; who prepared the form of aompromise an&vagreek

ment relatlve thereto, can give the Commxssmon further detallsgA* 

The books of record ‘the amount for oil rnyaltles

denly found themsglves faced with thakdllamma that, whereaa
most of the leases at Huntington Beach =- and,tﬁesé are df

long standlng -~ required payment of royalties calculated on

shall not be less than the highest price at which a major oil
company buying oil of Like gravity and quality in substantial
quantity at the Huntington Beach Field is offering, this re-

sulted in a difference in computations because an operator

California for a brief period of time. The question became

whether or not this operator was a substantial purchaser in

OFRIOKE OF ADMINIETRATIVE PROCKDURK, BTATE OF CALIFORNIA
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accordance thh the detinltlon of ”substantial quantltlas

and 1t ‘turned out durmng the time the -agreement was in effect
'? the purfhdser purchased only*lgSZ per cent of the total pro«7i

wduct.:l.cm3 ‘but, 'navertheless, in the OlelOn of the folce of

the Attarney General thls is still substantlal undem the

cantract terms and therefore, royalty'shouvd be paid on this

 higher prlee."

Further veview and analysis has resulted in a basis

for a compromise agreement, eStablishing what the price shoul

~be in connection with the actual majority purchaser of the
~crude oil and the hlghest price offered by the hlghest major-

wrlty purchaser of the crude oil; and for the detalls and the

equlty of thls.prOposed compxomlse, I would llke to have
Depnty.Attcrney General Shavelaon give the baSLSﬂ

MR, CHAMPION: Before he does, however, what klnd

of money lS 1nv01ved in this?,

MR,,r HORTIG. Total of $42, 387 is the present amount

~indicated as due on the books, due to the State Lands Commis+

gion, of which on the baSis:of the compromise we would still
reaeive_$25,123 of the amount above mentioned,

MR* CHAMPION: $42,000 is the difference 1nvolved'

tha compromise would bring it to $25 0007

MRgxﬁOREIG* $25 123 -~ vecause of different pro-
visions with respect to pricing 1ﬁAd1ffarent leases issued
at different periods of time by your predecessgors in the

Lands Commission,

42
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:'iff MR& SHAVELSON* ’We are talkmng, in other words .
fﬁﬁzfa4bout $11,QBG% Our orlginal oplnlan dealt salely*with ane “
 ’3 ‘questlon and that was whether the ammunt of oil purchased by
 §4 ythe Unlon 011 Company, which had posted a sllghtly hlgher» 
,F5‘ipr1ce thaﬁ 3tandard s whlch.was purchasing V1rtua11y‘a11 of .
6 the eil that was purchased in the Hnntingtnn Beach Fleld ~~\4
*u7‘_whether that 1,32 per uent cculd be con31dered a subst ntial
‘58 ,quantityg At that time we advised the State Lands Commissiop
‘thhat the criterion for determlnlrg a substantial quantlty'was
1Di'not necessarily a relatlve amount, ~but aould be considered an
11 'absolute amount# In other words, was the amount purchased by
12 “ th1s vompany suﬁflcientiy large that 1L'Wou1d be subgect to
| 15 '7the Same pEIC1ng consmdwratlans as a much 1arger Huantlty? '
k14,‘81nce 1,32 per cent of the tatal yroduction.ln.a 1arge fleld
15| like the Huntington Beach Field we still felt was a substan-
le | tial quantity of oil, we did advise the~00mm1851on that it i
17 rcould consider that thea d@termlnatlve prlce for purpOSeS of
1é'ydetefm1nlmg the rcyaltxes under the leases 1n this partlcular
19 | easement. | | o |
20  There was anothexiissué involved in any controversy
21 | bhere which we were not called upon to discuss and which we
Qg’ gid not discuﬂs at thaL time, and that is whether a posting
23 ~is also an offer. I dnﬂ‘f want to &0 into the detamls unless
24| the Commission would like me to, but « posting is not in a
a5 | legal sense an offer. It is more or less a statement as to
26 what the company will pay under its axisting contract. It ig

OFFICR OF ARMINIETRATIVE FROCEDURK, STATR OF GALIFORNIA
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ﬂwords, tho postlng is not an obllgat10n9
| MR¢ SHAVELSON' That ls right not w1th per@ons witk\

_whum they don t have contracts at that tlme,: It is not an

- two very dlfflcult legal problemsa thigatlcn‘would be

© 0 T B A s &’ W =

jout, under thq one Pasement Whl&h had the 1argest 31ng1e

-

,prlce upon.whlwh royalty was' tc be computed “shall not be \

“greater thaﬁ“ the hlghest prlCe postedm, Hnder those circum-

- k1ts dlscretlon amd flnd that the fair market value for the :

 purpose of thaL ona easement might e’the Standard Gyl prlce
 fpr1ce pald far thls very small quantltyﬁ«‘«

'-under Wthh we wculd collect 3253000 and that would be in pay
- ment, of all amounts due under all of the easements/~~ all thet

-ﬂlaaSgs and tha aasements e and the G””mmssmon wquld flnd

ment was the Standard 0il Prica*' This wmll be subject to

1 if it does.

hnot an offer ta takn additxenal oil at th&h erc&" st -

In cther wvrds, there are twa dlfflcult legal lssueﬂk‘

ﬁ MRQ CHAMPION~ It isn £ an oblmgatlon¢ In othar

5

offer that, in a legal aEﬂS&, can be acceptedﬁ ‘So there were,'

;costly, 1ﬁvolv1ng many defendants, a;nda as Mr, Hortlg pelntea‘»

amgunt of $l7 OOO the languaﬁe wasto- the effect that the

A

';stanceb, we have advlsed the Gommlsslon that it could exercms@?k\f

- at mhlch the great majorlty of 011 was purchased and not the|

On those two basas we have recommended a sethlement.ff

3

. that the fair markat value for the puipcse of this one ease- |

approval hy the Governor under the provisions of the Public

Resources Code, after the State Lands Commission approves it,}

OPEIGR Of ARKINIEITTATIVE PAGGRDUHRE, dYATE OF CALIFGRMIA
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'forty years,
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bring suit‘agaiﬂst all the companies who have not paid us

‘and I think it comes to about seven or eight companies; and

ot
>

it would be varyf;aiffimlt litigation on both sides, and |

 ,expensivey Z#thiﬁk the costs would be Qomparable,tekaﬁy o

'taihties involved in the ﬂolléction# We think the sattlement

more than 817, OQO? -

MR* LHAMPIQN"_ Thls does not in amy way'Jeopardize
in the fﬂture our 1nterpretatian” o e o
S m, SHAVELSON: Not at all, It does not bina us,.; |
1t 1s expressly limltad to this partlcular y3l10d§f  |
evﬁ AMQERSON“‘ How long does tha lease run? v,
MRﬁ HDRTIG* As 1ong as oil and gas are prodnced

C)

in ¢0mmer01a1vquantit1es, and this could be hopefully‘aﬂathai

MR, cmmmm I'1% move it. N
GOV; ANDERSQN“ Is there a ﬁ@tentlal suit on fhls'
1f we do not appreve this? |

MR SHAVELSONe ‘Yesgk We would be compelled to

furthér‘amountfthat wegmight(hope to'ﬁéllect%”pius the ﬁnbgr

lS very goad bothvfram the standpolnt of the State anﬂ the
other parties invalved, | e o
GOV, ANDERSON: If there are seven or eight com-

panles involved, the *otal of all of them will not smount tal

MR« HORTXG. TWQntywixve thcusand4 |
GQV ANDﬁRSON* That is what the settlamant ig foxr
MR., SHAVELSON: Yes. In other words, 1Lf wa broughit

zq . -
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Vavex and above the $?5 QDO w& are gettxng under this ettlemar

GOVQ ANDERSQN*~ From all of these companias7
MR; $HAVELSON¢ Yesa | '
MRﬁ h&MEGTY~r Ia Lt thelr contentlon that 1332 13

_,not a substantlal quantlty

MR, JHAVELSON‘ That is thelr content10n¢
MR* SIERGTY* How many barrels would that be?

MR#WSHAVELSON:' Durlng one manth 1 think it came tc 

twenty thousand barrels,

MR, SIEROTY: 1Q321wns'twenty-thousand?
MR, SHAVELSON: That's right, L
MRQ SIEROTY. Is theré still a prmblem at this

Ctime? 1P d 11ka to know 1f there is now a small buyer in tarm&’

| of psrcentage who gives us a difference be etween the other

f (

| prxces in the area,

MR, SHAVELSON: Mr, Hortig, will you answer this?
MR. HORTIG: No, This was for a period of time

when this posting WaS;maﬂef Now, the ¢maller buyer is post-|

ing a substantially smallér price;"This relates to a particu
1ar permcd only, duxxng which t;me thms posting was 1n¢
‘I don't presume te add tc the iegal dlSﬂUSSlOn here

but 1 think a very essentmal point is the fact that the ‘peopl

who posted are on record as having said that they had not

posted in the sense that they thought was intended by oux own

contracts,

;1lt1gat10n, tha most we rould hcpe for is reasvery af $17 OOO kR

£,
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