. L

?jwas a aontract offerﬁxf]»

;cussed thaifwath the secrwtary of the Slgnal 011 and Gas Cam

13 | fxrﬁt and fhwn.we should ry to come along with an amendment -
oo df e

ﬁon all o£ the leases in “the Euntlngton Beaah area, at least,

‘f_that tlme*' T &hxﬁk it can be xmpxeved*

= thnk tha dqbseauant 1@&3@& and tho&a currenﬁlw 1ssuad by th&

5 | Stata Lands Cammmssion dm not have th&s nitfall.

‘ff? i MR@ HDREIG« Therefore,,on that basms 1t'would be. anfv  !
 32/eA£feme1y dlfflcult cclleatian to m.akeﬂ Which'wculd be an im~ |
fpror*ant part af that whlch would come up in any lltlgaflon, ﬁ;
}' ; | | MR@ GHAMPION; l,mave approvalﬁ‘ Is there any
yf:adVQntage, as a result of the Lands Gommissmon havlng thls w
iﬁfcome*up, of establlshlng leiCy for thls parpos@*yﬂ |

MR#‘SHAVELQON, If I may answer thar, we ‘have d1s~,

,pany and 1 thlnk we were bothiu0pe£ul that we could Work SOme=|

“f".thlngvoutq We famt that thls should be gotten out @f.the““af‘f"

/

and come up Wlth somajmgve satisfaatary px&vmqlong,;ltthink»it ‘

was one bf the earliest 1easas¢,,*‘ iy

Ty

MRw HDRIIG* The language~was ganerated in 193$h

(x;fi' T

MR, SHAVELSON,,&¢Q s0 we hadn‘t the empefmanee at

MR@ HORTIG" I think that is an mmpoxtant point* I

GC:Vw ANDERQONw ﬁm they have Lhi in fhere? !
MR% HORTIG: haﬁ 3%; «= ot te get in this same

;cenditfaﬁﬁ | o o

Mﬁg'ﬁlﬁRﬂTYg Th@ro is a prup%%ai o suggestian that

N RN
m* SHAVELSON: ,Inf‘.ai:hez:{ words, they did not say it |

.
st M
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*axe now usxng.

*the prov»51ons in current State Lands Gommxssmon provisxons*

0w 0 :mg<m S RN T

,prxce offerei fow the majorlty-purchasesw Thls has not yet .
'With~theksta££n
!"Gontracrar Avreemant the term VSubstantial qﬂantities” is

‘specifically def:ned& thra@ thausan& barrels per day in the

| Long Beach g1ald Contractor &gzeemcnt is my recollection,

we use the hlghest posted prmcw on the'LQng,Eeaehjanntra¢t we.
MB. HOPTIG’ ' Thls would be dlrectly cumparablc Wlth'

SLERQTY ‘Wall 1sn 't thls What we are talklng
about here7 | o | o

M{,* HORTIG: ,Yes_, ex‘cept'with relétim to this word
sabstantial* | | ok

MR, SIEROTY: Well, the highest price.

MR, HORTIG: Highest posted price in applicability
to the majorlty of purchases, to get away from "substantial,"

It would be our ‘staff xeaammendatLon to relate Lo tht hlghest
beeﬁ“beﬁare the Cammlsslon, e cept 1n.terms af dlqcusalon

‘MR, SHAVELSON: In the Long Beach Unit and the Field

seven thousand in the Lmng Beach Unit Agreemema;
GOV, ANBE S0M: What percentagas are those?
MR PORTIG:  Probably on the mrd@ﬁ of three per contl
GOVL. ANTERSON:  Actually, we ave tallking abeut the
A1 foreonea botweos 1¢3‘anﬁ'3 per cent, as to whethar oue 18
srhstaniial or the ciher. Aren't we begging o p@imt, if theeq

SO Sy S N ST e, 2 g Vo O 0L PAPGE YO 1 -
per oent iu crbatareicol oud 1.3 den’t?  What is the diffexcnce

kil
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‘~neaassariLy one of felatmve amouutsa but rather ahselute

°w§HunL1ngton Eaach Fleld, 1 32 of the. Huntlngton Beaah Fmeld
“fproductmon is consxderably lass than what 1. 32 Gf tha'lemlngm

éki&ﬁn productmon Would be; &Hd furrhermoreu in OUr .vere

1 by one per cent of the'Wilmipgton Field wbufd be much greater

| a day*;

| the majority buyer, the price paid by the majority buyer in
the field. |

:; MR* EHAVELS@N : Iﬁ our opmnlam, tha quggtlen lS nat |

iamauntsﬂ The WLLMLH%tOH Wlul& produces mhch m@re 011 thau the“ k

GOV, ANEERSON,' I don't follow that

Mﬁﬂ hAVELSON' In mther w01ds, 51nce thc productxoﬁ‘

in the Wilmingtbnfﬁil ?;eld is muah'greaterfthan’that in the

Jjuntington Beach Fieid, then the absblute.quantity represented

than the absalute quantity represanted by Qne parcent of the
Hunttngtan Beach Field. | s |

Mn@ SImRﬂTY' Except you mcntlaned it has been

stated that we are talkLAé in terms of twentv thousand bar*el&

MR, SHAVELSON: NQ, no ~= for a whale mﬁnth*
MR, SIEROTY: Twenty thousand barrels a month Stlll

sounds like a sizable qmantat;, which is ene peint, The

second yuestion I'd like to raise: You are using as a standand

MR, HORTIG: The higheSt price ssee
MR. STEROTY: What do you mesm by "majority buyer'?

MR, HORTIG: Well, the purchase of ghe majority oil,

rather then relating it to the price being offered by a minority

OFEIOE OF ANMIRIITRATIVE PROCEDURK, DTATE OF GALIFOMNIA
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Vbuyar ana whether that mmnarity buyﬁr is cUbStaﬂtlﬂla in other  ‘ '

fwvrds, the hxchest price pald fcr more thdn flf ty pex cent of .
fthe oil. S
MR, SIEROTY: How many purchasers would }f“*\*&;iérefhe
_Wlthln that majorlty?" ‘_f‘v '_ | ‘ ‘f | | ;“‘» 

o, H@RTIG- Well, this varies; some fields have as |
| few as one operator posLmn ; some fields hava'actuagly“no},

koperatars p@srlngsﬁln whxchfevent'thprprice'is’dété?minéd by

© @ <} o @ & m*;&_fbn fa

‘the ﬂommlsslon in relatlon to what is belvg offared by'mawovlty

o,

buyerv in ad301nxng tlelds processmng the same quallty af 0il;

ol
b

“and there are some £1e1ds where there as much as seven opexa-
5 1z | tors postxng* | | k‘ . |

’ylskf | 131‘ER, SiBRDTY° Isn 't ther& a danger if your majorlty
:14 xlglone buyer7x L3 one buyer buys flﬁty per cent cf the 011 in
| 15 the tield lsn 't there danger? P R |
;kgié‘  1_7 - MR; CHAMPIQN“ We are gettmng away frcm the probiem gﬁv
  f17 because essentially we ‘are talklng abnut an ex1st1ng contr ﬁct
18 whmch is quite different from the Long Beach.praposal we are.

19| going to make. We are talking abaut the conditions in the

2¢ | Long Beach contract and we propose they will be dififerent thar

| _31,'thmsm We are trying to deal here wmth,wcrdlng we would not

25 approve in an existing lease. So the two thmngs don t go
’523 tﬁgéthefnk o

| MR, HORTIG: We are taking care of a situation which

24
55
26

existed, but which no lcnger'axistﬁfaétuaily, simply to,disgo?e

of this past problem, It could recur, but ssuus
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 ,1%'k ST MR;fCHAMPIGH* we are %eLtmng ne pracedent here
:2 'er anythlng else WE may dos | L o | |
B ,~';, 1; MRﬁ SIEROTY;_ Let me relate thls questlon tq thls

partlculax situation, You,have mentloned Standard Gll p#lné

‘as a gauoe.k Now, does Standard 0il buy flfty per Lenﬁ or morg

4

o)

6| of the productlon in this £ie1d?

7 MR, HORTIG: Yes, hlgher than that@
81 | | MRn’SHAVELSON‘ It is about ninety nine pexr cent or
9 n1nety— 10ht per cent of the production. Thls is my recollec-

10| tiomn, Iu.other words, some comnanles take thelr own produc-

e 71| tion and about seventy—flve per cent of the total productlon
12 “of the field is my recollectlon, S0 it 1s‘the_overwhelm1ng_~
13 'quantLty 1nvolved¢ ) |

14 g ) '_ 1 mlght say ‘that for the greater portlon of this :

15’ amount that's due~we are applying the prmce posted by the
,13 small company, and as I palnted out before, aven if 1nAany
'“17 1it1gat10n we got over the hurdle of substantlal quantlty, we 

18} have this other issue, whlch lS equally dlfflcult and I think

ri‘“

19fftaklmg beth together a oomprdmlse settlenent like thls is bes
20 for the State and does not establlsh a precedent. As Mr;‘ |

g1 | Champion pointed out, in a transactzom like the honp.ﬁaach

22' Unit, we specifically define Subutantial quantities; but in |

oy | these, it is not defined at aLl so we would be lefit to the |

24 “vicissitudes of legal opinion.

rj 25 | GOV, ANDERSON: It may not set & : legal precedent,

ag | DUt doesn't it set a policy they can hang their hat on?

» " OFMGE OF ADMINIGTRATIVE FRECEDURE, STATE OF GALIFORNIA
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““ ; don't thinl. we have commltted ourselves at all to saylng Lhat |

2 | ag ﬁar as the greater quantmcy is concerneﬁ we haVe applied

i-!the nlgher prlce pasted %y thc Unlon 011 ﬂompany. In other

are applylng ‘the Union 011 prlce to ané only as to the re~"

;malnder, 17/42, we are applyxng the Standaxd prlce, So I

the StandaWd price would determlne Lta

| to vote ‘against it?

thé*atééntion‘of the bomm1931cn particularly‘to page 44 of thg

g raported thereon., Thege are palt of a sarmes ﬂf nﬁua blllS

'»by the Launds Gommlsbion ta he antroduaed at this ses \n for

, 1egislatmva &on51daranlang

MR* SHAVELS@N, I don’t *hlnk 0, Governar, beuausa ;

4 ,Words, takxng the fractlon, 1t would be 23/42 of the amcunt WEV 

. GOV. ANDERSON: I don't like it,

MR. CHAMPION: I have already-moved. |
 .GOV@vANDERSOﬁ: 1 don't want to secan& it. |

MR PRANSTON’ I'Ll second the motion. You wish

| GOV, ANDERSON: I won't make a fuss about it,
 MR¢}0RANSTON*‘ If there is no further dlqcu551on,

twe pOSlthL votes, one negatlve vote¢ 

Naxt item == Iniormatxve status report on_leglslatlcn;'

W MR. HORTlQ* M. Ghalrman,kl shculd like to dlreﬁt

Y
)
B/

supplemental calendar item, and partlcularlv thh referenae,_'

flrat, to both Senate Bills 139 and Senate BL11l lﬁﬁ»that are |

for clariflcation of exxstzng statutas, which were authmrlze&'

Wxth respect to iny Senate Bills 139 and 142 we

GPFIGE OF ADMIKIBTRATIVE PROGROURK, STATE OF CALIFORNIA
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AT
18 |

20
21
221
23

25
28

o
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16

19

24

: hav& recemved questwana and requasts from othem publxc agenale

jfor proposed amendmenta tu these bllls;‘ In view ai the fact .

ﬁhatg 1n the flrst 1nstanca, 139 prapesed to eliminate statute

ﬁhl&thﬁ have beﬂn 1nfermed are obsolpte, it appeared that it

‘would only add to the annf031on to propcse an amandment to

Jwhat we consmdered obsolete leglslatlon. ch1denta11y&vthat

objectlon was ralsed by the Port Authorlny of the City of
Oakland, R
. ;“Asvta Senate Billrlﬁé thé San Franciscofyortaauthw‘
ority, in connectzon wmth our general dxscusslons with them,

propcsed an amendment and would object to Senate Bill 142 only
campllvating 1t*,v;

to c]ar1£y5 I believe we are in a hetter posxtlon tojust let

tbe sLatutes git as they are, rather than amend them.at this

| time; and, therefore, recammend that the Cemmmssmcn appreva

that we do not proceed with the pracessxng of Senate Bllls

1139 and 142 and the staff Wlll continue the discussions Wlth

the agencies who raised questions to see 1f a nlarlfled £Qrm

next session of the Leg&slatura. | |
MR, CHAMPION: I move autharzz&tlan of the staff to
proceed on that basis. | |
GOV, ANDERSON: Sacond. s
MR, CRANSTON: Moved, secondad, wmade unanimously.

if they were exempted fram.the applicatlan of the act <~ again}

In vmaw of the faat that both af these vere Pr0pmsedv

cannot be developed for imtroduction without objection at the |

T

B w -
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'the enactmﬁnt of S+Ba. 2987

=y
s

‘fact that yesterday ﬁg 298 was deferred from committee

Pt
o0

- drawn a smnglg nbjactlan 1rom any & ﬂﬂency or private, parKY»

MR* CHAMPION.; May I ask the sLatus oﬁ ﬁ@Bﬁ 2987

298f~ Rees,v  L " e o |
MR, HORTIG: Actually of the ‘inteﬁt;.in terms of
ﬂﬁggesting the posslbla‘ﬁasiraﬁility‘bf~having the State's
1ands camn:tted to a unit before the antlre Oparatlan is of~
ferhd fo* the vafy first bld sckln prlnclple thxs‘suppnrts
the intent of §.B. 298. | | ‘ | |
| MR, CHAMPTON' Would you take what the report said

ox the reaction to 1x>as maklng it p0351b1e to. proceed with

MR, HORTIG: It weuld be helprul to it and thls, I

must assume, is orie of the consmdatatlons whlah.went,lntb the |

ccnsmdelatlon until next Wednasdayq

MR@ CHAMPION: But it is set for next- WCﬂnesdﬂy*

MR, HORTIG* All of the ather bills remaﬂnlng on thy

1lat authorized b; the Stane Lﬁnds Commission are in various

stagwn of committee approwal and none of ‘the other bills hav& |

MR, CRANSTON: ‘How about A,C,R, 64 -~ Speaker Unruh]
study? | | | |
N MR« HDRTI&« It ha5>béen‘aménded to broader scope
and 1t is stisl under study as it was amendedw»

MRW CRANSTON: Does that hﬂwe k@ he amﬁxdﬁd b@immw

OFHIGHE OF ADMINIBYFATIVI PROBEDURKE. KYATE DI CALINCGRHIA
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 'that the staff work on the Lands Gommlsalcn 8 p031t*0n to

| present to such an 1nterim,Sfudy, Whether this cax be éone

| to bog down in the rest of the‘sesalon,and such a stvdy would

give us a chance to study these aarnfully;

»Lt gmes to the Senate?

tldelands turnang them over to lccal Jurlsdxctmcns, and it

would recommend these, acceptvthase, and‘p§39ftheSg;on'aﬁ |
the revenues in some cases.

kwant to tdke certaln of the revenues, ’d like tc propose
on a study -- there is no such proposal hefbre the Legislaturw'

‘but I would h0pe there WOulé\be ona-~* that there be an :nterﬂm

»study on turnlng over tidelands La 100&1 jurlsdlcfluns, and

B MRw HORTIP*’ it has not to my reaolleatxon been
through any qEnate aommmttee, | | ;___}  LT :
Lo MRﬁ CHAMPION: I'd iike to raise a questicn 1n con-

nection w1th thlw general 5uhgect, We hava the~memorandum

report. that we asked the staff for on the 51115 aﬁtecting

is very clear that there are 80 many . dxffarent prnposals w1th
cenflicting pOllGlEb there seems to me, at least, to be a4 neec
for a general policy on the terms'that~tha Lands Gcmm1581on
individual basis ~~7with_increasing.iﬁteregt in takingvovef |

In some cases it 3s Just a grart, in some nases they

that the Comm1581an'dxreat its staff during this time ta wnrk

in thxs Sessmsn = = It is pxetty clear wany of these are golny

B

Lmakimg ovey tha lm&t, I was $uxprmsed to see the

palmaies 1L$tﬁd umdwr some of those pfmpos@d grants,

" » oot )
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| by the same cammlttee?

| they go to the aenate G*Ea, but in the Assembly they are apt

xo‘vm‘fﬂ‘#mwimf«ﬁ S N T~ S

-
)

' as, fox example, all the tide and submenged 1ands 1nc1ud1ng
aounty, a county with an extensive waterfront.

,they take over one per cent of all revenues from tLdﬁlands ang

‘ 1‘GOV4‘ANBERs0N:”'Are\they'ﬁeing handled ai;@getber;

MR, CHAMPIGN¢ Unfortunau&ly'hat; théyjéfe»all over

the 1andscapem‘

MR; HQRTIP' Genera?ly thls is true. Generally,

to pop up anywaereu

MR, CHAMPION: 1 don t thlnk thls can be establlsﬁeé‘

at thlS time; but those thaf are deferredg we ought to get tc

work on a‘pcllcym» |
GOV. ANDERSON: HOW'many are we La1k1ng about?
MR, HORTIG: I think fifteen. '
| | GOV, ANDERSON: Fifteen difﬁerent communities with
dlfferent proposals” | | | o

MR, HQRTIG' Some of thémiaxe~rather far-reaching -+

all the State Lands Commission existing leases in an entire

MR; GHAMPION' Then we hawve thls other propesal thaﬁ;

use tham.for really not a very flxed purpose -- a kind of
mpen purpoae, uﬁ, in effect, it is an open apprbprlatlan to

be used a]mo.t at thg discretlon of the communitv ~e  @YBmN

though thiis is being handlad thraugh the Smt:an Whlcu ig bad ;

budgeting so far as 1 am concarned. U » -

MR, SIEROTY: M. Chairman doesn't this also affect

56

r
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want to 1nclu&e them on the study?

, /

itself of thc revenue, which is- certainky a 1egal question.,

MR, HDRTIG* Addltianallyﬁ as to the avaz]ablllty

";of the 1ands for recreatlonal use under the gurilectlon of

, or1ty after a grant,. | | | | -
MR, CRANSTON: Do you want to cenbﬁf@that tﬁéré be
'a,gene:al study -~ staff'study‘of a Commission péliéy?} 1
’ﬁhink that‘caﬂ bé 0ur décisian Wiﬁhout aifOrmal.moticﬁ;
o Do we have a supplemﬁnaal 3tem? : | | |
| MR¢ HGRTIG* Yes, a &upplemental 1tem on page 55
’of your agenda, gentlemen, and as pomnted out the United

,'States had'~w in un avea whlch‘was auflently under 3ease ot

had been under iease fram theAState, with the lease explrlng ,
June 30 1962 -~ an. a*ea~which had bEun desmgnated as a camn54

| Wthh has beem upgraﬂed to a fort, a permanant famxllbya

The Army Englneers, a8 real estate agent for the
Army, Wmuld desmre tn\antaln fee tmtle to tha sai d Lands ln

the area thraugh the nagatlation of an exchange thraugh thé

*inepartmant af Tﬂt&wanﬂx Buraau of Land Manavgment, Thlsg as *

the Cﬁmmms51an is awara, ls a time- con&unmng j ﬁcass and in

LY

the lntermnan orfer has heen nmade fmr rﬁe pavmenr fur the -
fiscal year-of a rental of $2L,120 -- whluh ia bdsed upon

-;aatual appraised value,as agaznst the primr rantal wnxmh had

the Beaﬁhes and Parks program thraughaut tha Stata? WOUld wef 7'

MR; CR&NSTGN.» That gets ta allccatlan by the State‘

the State E1v151on of Beaches and ?arks as agalnst local auth-

B\
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of the rapld appreclation of values 1n the area, which would

"the oplnlen of the staff that the offer of $21,120 Lvr the

0w @ <N e o o W W e

| lease rental for the year should be accepted because it
apnears fair and equxtabie,’and next year we will be bac& to
the Gommisslon with dlsou531on for rentai rates to be appllc-

able durlng that year and emsuing years until such time as
‘ 1t be to our advantage to make this transxer”
Bureau of Land Management of Lhe Bepartment of Interior and

| hGW‘faSt the U. §. Army Englneero can convmnce<tha Bureau.

Aen,whatever dpp11catian before the Commmsélon now takes an

| avvrage of thrﬁy ﬁays af 9ro¢essiug in Srata Lanﬁs DLvislcw

4 five days. before 1% is

’p*agessed in Waahlawtaa in an avarage now of £ive to six ywur

been determlned 1n i951 under thEn exxstmng appraised values 1

‘and rental schedules of fhe CammL381an at anly thlrteen hundra
Addltlenally, we have underway a rewappralbal becau%e‘

be applicable to future lease rentals durlng the perlod of txme

these exchange negﬂtlatlons are belng consummated and it is

the negotuatlom for exchanve of lands could be consummateda,'

GOV, ANBER&GNQ How long would this taka? Wouidn't

‘ls

MR. HORTIG: This transfer isn't under our conﬁrol

as far as time is concerned, chernor It depends upon the

The no*mal exchanga transactlan or 11au Qelection transactxan :-V

ln'ﬂashingtmn, 1, Gt, and it is then

GOV, ANﬁElﬂuk I am in fawor of 1tw

«and mtate Lands Cmmmlsslon - possxbly~nct in excess of fortyt
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}funanxmously»
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MRw CHAMPIDN. -Second,

ﬁR, GRANSTON»,,Approvalfmuvea; seconded, made

GGVQ ANDERSON’ I'dvlikefto sae us dé it as fast as

- we could, so that we get something in exchange that is worth

«whllea

MR, CRANSTON& I believe we are'ready for the final

item, which is 14 -- Reccnflfmatlon of date, time and place

of the next Lammissxgn meetlng -~ Thursday, Jupz 27, 1958

at 10:00 a.m. in Los Angeles, There belng no further

business we now stand adjourned,
ADJOURNED 11:25 a.m.

Rkl
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