
1/eVankmeor 

9 
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MR, SHAVELSON: In other words, they did not 

was a contract offer. 

ER, HORTIG: Therefore, on that basis it would be an 

extremely difficult  collection to make, whichwad 'be an im-

portant part of that which would come up in any litigation. 

MR CHAMPION: I move approval. Is there any 

advantage, as a result of the Lands Commission having this 

f establishing a policy for this parpose? 

ER, SHAVELSON: If I may answer that, we have cis 

10 (cussed that with the secretary of the Signal Oil and Gas Cam•,  

party and I think we were both ilopebil that we could work some 

ould be gotten out of the way 

15 

16 

17 

18 

19 

first and thim we should sy to come along with an amendlien 
• 

on all of the leases 

and come 

w4-1,s one Of the:: earliest leases t- 

HORTIG: The l•ngua 

the ltper ance at 

Huntington Beach areas  

up with some m ►re satisfactory provision. 

SHAVELSON: **4 so we hadn 

e. I' think it can be improved, 

think it 

24 

the subsequent lea 

Lands Commission d 

GOV. ANDERSON: 

HORTIG 

25 condition.. 
 

t 

s and those our 7-  issued by the 

not have this ,tfa.l. 

hey have thy, s in there? 

not t get in this 

HORTIG: I thini that is 

EROTY. Zes t:3a 

1'01010 OP A0 

thing out. We felt that this 

..:117h iGAV 4%1,0 
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Beach contract we 1  we use the highest posted prig. on 

2  are now using 

Lou  

	

3 	 MR. HORTIG: This would be dir ctly comparable with 

4 the p ovisions in current State Lands Commission provisions* 

	

5 	 MR S IEROTY: Well isn't this what we are talking 

6 about here? 

	

7 	 MR ORTTG: Nes, except with relation to this word 

	

8 	tibstantial,,i  

	

9 	 SIEROTY: Well, the highest price. 

	

10 	 MR. HORTIG: Highest posted price in applicability 

11 to the majority of purchases, to get away from "substantial*" 

12 It would be our staff recommendation to relate to the highest 

13 price offerel for the majority purchases, This has not yet 

14 been before the Commission, except in terms of discussion 

with the staff 

	

16 	 MR, 	VELSON in the;Long Beach Unit and the ield 

Contractor kgreement, the term "substantial quantities" is 

18 specifically defined; thret, thousand barrels per day in the 

	

19 Long Beach 	Contractor Agreement js my reco etio 

seven thousand In t,te Long Beach Unit ,,,rement„ 

	

21 	 GOV. LITERSON: 	percentyo.es 	thos(l' 

1211„ Probably on tho order o. thr, z per cot. 

SO• Actually, Tim aro' talkinG_about the 

6 :yr:onco. _.3 and 3 per cent, s to whethclr one is 

	

Arm V lin boLzirts L point, 	thro 

per cc-at 	 . 3 E, 't? What is the Ufforovec 

twlit* OP OMINI$TRATIVM r8 OOEDONK, QYArft OP 04041.00■3411A 

20 

22 

23 

24 

25 

26 

sulosta.nt4  1 or tho 
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no - for a whole 	th. 

sand barrels a month ty 

1 

2 

3 amounts. The WilmingLon Field produces much more 

49 

MR. SHAVELSON: In our opinion he queStion is not 

necessarily one of relative amounts, but rather absolute 

oil than the 

4 Huntington Beach Field; 1 32 	the Huntington Be eh Field 

8 production is considerably less than what 1.32 of the Wilming 

on production mould be; and, furthermore, is our 

7 	 GOV. ANDERSON I don't follow that. 

8 	 MR SHAVELSON: In other Tqods since the p oductio 

9 	the Wilmington Oil Field is much greater than that in the 

10 lunting.,.on Beach Field, then the absolute quantity represented 

11 by one per cent of the Wilmington Field would be much greater 

12 than the absolute quant:ty represented by one percent of the 

Huntington Beach Field 

SI ROTY: Except you mentioned., it has been 

ted, that me are talkiAg in terms of twenty .housand bar".  

day* 

SHAVELSON: 

SIEROTY: 

sounds lice a sizable cuantity, uhici i one point The 

ond question I'd like to raise: You are using as a standa 

the price paid by the majority buyer in 

1 t.  

13 

14 

15 

10 

17 

18 

19 

20 

2 , 

22 

23 

24 

25 

2(1 

the majority buye 

the field* 

	

MR HORTIG: 	hest p 

Ma* SIEROTY: What do you mein by 

	

UORTIG: 	ithre purchase o 

rather th 	relating a. t. to 	ice being 

ority buyer 

majority o 1 

d by a minor t.1 

0 te or 	I 10T A 
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buyer and whether that minority buyer is substantial; in other 

words, the highest price paid for more than fifty per cent of 

the oil. 

12 

13 

14 

15  

le 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

R. SIEROTY: How many purchase 	u d there be 

within that majority? 

M. HORTIG: Well, this varies; some fields lave 

few as one operator postin„ some fields have actually no 

operators posting, in which event the price is determined by 

the Commission in relation to what is being offered by rya; on 

buyers in adjoining fields processing the same quality of oil; 

and there are some fields where there as much as seven opera 

:ors posting, 

MR4. SIEROTY: Isn't there a danger if your majority 

is one buyer? if one buyer buys fifty per cent of the oil in 

the field, isn't there danger? 

MR. CHAMPION: We are getting away from the problem 

because essentially we are talking about an existing contract 

which is quite different from the Long Beach proposal we are 

going to make. We are talking about the conditions in the 

Long Beach contract and we propose they will be different tha 

this We are trying to deal here with wording we would not 

approve in an existing lease. So the two things don't go 

together, 

MR, HORTIG: We are taking care of a s i:..t~uati on whic 

existed, but which no longer exists actually, simply to dispo e 

of this past problem It could recur, but 



MR. CHAMPION: We are setting no precedent here 

2 f or anything else we may do 

ER SIEROTY: Let me rel, 	this question to this 

particular situation, You have me tioned Standard Oil s pibic 

as a gauge. NOw, does Standard Oil buy fifty per cent or mor 

f the production in this field? 

HORTIG: Yes, higher than that 

MR SHAVELSON: It is about ninety-n ne per c nt or.  

ninety-eight per cent of the production. This is my recollec 

tion. In other words, some companies take their own produc-

tion and aboutseventy-five per cent of the total production 

of the field iS any tee 

quantity involved. 

I might say' 

amount that s due we e applying the price posted by the 

small company; and as pointed out before even if in any 

litigation we got over the hurdle of substantial quantity, we 

have this other issue, which is equally difficult, and I thin 

taking both together a compromise settlement like this is bes 

for the State and does not establish a precedent. As Mr 

Champion pointed out , in a transaction like the L.,on.g Beach 

Unit, we specifically define substantial quantitie but in 

these, it is not defined at all so we would be left to the 

vicissitudes of legal opini.  

GOV. ANDERSON: 
	ay not seta legal precedent, 

but a n t it set a policy hey can hang their hat on? 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 
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llectiona o it is the overwhelming 

hat for the great portion 
	this 

tlp Imo 
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SHAVELSON: I do think so, Governor because 

as far as the greater quantity is concerned we have applied 

the higher price posted by the Union Oil Company In other 

word taking the fraction, it would be 25/42 of the amount 

are applying the Union Oil price to and only as to the 

mainder, 17/42, we are applying the Standard price. So 

don't thin: we have committed ourselves at all to saying 

the Standard price would determine :Lt. 

GOV. ANDERSON: I don't like i 

MR. CHAMPION: I have already moved. 

GOV. ANDERSON* 1 don't want to second 

MR RANSTON: I'll second the motion. 

o vote: against it? 

GOVT. ANDERSON: I won 't make  

MR4, CRANSTON: If there i s no 

positive votes , one negative vote. 

Next item -- Informative status report on 

HORTIG: Mr Chairman 	should like to direct 

the= ̀attention: of the Commission particularly to page 44 of th 

supplemental calendar item, and particularly w 

your wish 

irst, to both Senate Bills 139. and Senate Bill 142 that are 

reported thereon. These are part of a series Of nine 

for clarification of existing statutes which were authorized 

by the Lands Commission to be introduce at this 

legislative consideration. 

With re,pect to only Senate Bills l 9 and 142 we 

a 



eived quest 	 reque 

oposed amendments to these bills 

them public agencie 

view of the fact 

7 

8 

9 

10 

11 

12 

13 

14 

15 

1e 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2$ 

at in the first instance, 139 proposed to eliminate statute 

which we have been informed are obsolete it appeared that it 

would only add to the confusion to propose an amendment to 

what we considered obsolete legislation. Incidentally, that 

objection was raised by the Port Authority of the City of 

Oakland,„ 

s to Senate Bill 142, the San rancisco Port Auth-

ority, in connection with our general 	cussions with them, 

°posed an amendment and would object to Senate Bill 142 only 

they were exempted from the application of the act -- again 

eating it 

In vied of the fact that both of these were proposed 

to clarify, 1 belie/ire e are in a better p ition to just let 

the statutes sit as they are, rather than amend 	at this 

time; and, therefore, recommend that the Commission approve 

that we do not proceed with the processing of Senate Bills 

139 and 142 and the staff will continue the discussions with 

the agencies who raised questions to see if a clarified form 

annot ue developed for introduct on without objection at the 

ext session of the Legislature 

ER, CHAMPION: 	move author . ation of 
	

tafr to 

o e d on that bass 

GOV, ANDERSON: 

M CRNSTON 
	

d d ,d una o 
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CHAMPION: 

As I understand the new 

3 Subcommittee obtained ye 

4 298 Rees. 

5  
o suggesting the possible r sirability of having the State's 

7 lands committed to a unit before the entire op ration is of- 

8 fer4.d for the very first bid; so in principle this suppo s 

9 the intent of S.B, 298. 

10 	 MR CHAMPION: Would you take . what the report said 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

0 

26 

MR HORTIG: Actually of the intent, i,n terms of 

y I ask the status of S „B. 298? 

eport which the Special Senate Resea ch 

terday it indicated approval 

the reaction to it as making it possible to proceed with 

the enactment of S,B 298? 

HORTIG. It would be helpfu to 	d this, I 

t assume , is one of the considerations which we into the 

fact that yesterday S 	298 was deferred from cocommittee 

consideration until next Wednesday. 

MR, CHAMPION: But it is set for next Wednesday. 

MR HORTIG: All of the other bills remaining on th 

authorized by the State Ernes Commission are in various 

tagve, of committee approyal none of the other bills have 

awn a single objection 'from any agency. or private party, 

MR CRANSTON I ow about A.0 R 64 - Speaker Unruh 

MR. H RTIG, I t has been a ended. to br ad.er .cope 

and It OKs sti 1 under stud as it was amended, 

MR, CRANSTOT: s that have o be rtended before 
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6 
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9 

10 

11 

12 

13 

14 

5 

16 

17 

8 

19 

20 

21 

22 

23 

24 

25 

20 
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VIMPOWIN•611 

to the Sena 

MR HORTIG: It has not is my re ollect en been 

through any Senate commlttee. 

ION. I'd,like to raise a question. in con - 

necti.on with this general subject. We have the_memorandum 

report that we asked the staa for an the i7 is affecting 

tidelands, turning, them over to local jurisdictions and it  

is very clear that there are so many different proposals with 

conflicting policies there seems to me, at least to be a nee( 

for a general policy on the terms that the Lands Co mission 

would recommend these, accept these, and pass these on an 

individual basis -- with increasing interest in taking over 

the revenues in some cases, 

In a some cases it 
	

t a rant 	some cases th 

want to take certain of the revenues., I'd like to propo 

that the Commission direct its staff during this time to work  

on a study 	there is no such proposal tefore the Legislatu 

but I would hope there would be one -- that there be are n 

study on turnM.ng over tidelands to local jurisdictions g and 

that the staff work on the Lands Commission s posit on to 

sent 	such an interim study! Whether this can be done 

in this ses si.on - It is pretty clear many of these are go n 

bog down in the rest of the session and such a st dy would 

gimme us a chance to study these car ful y. 

Looking over the ist 	was urp 	d to see the 

P 	listed under some of those proposed grants 



GOV. ANDERSON: Are they 

by the same committee? 

MR. CHAMPION: Unfertunat y not 

the landscape. 

MR. HORTIG: Genera ly this is true. Genera ,ly, 

they-go to the Senate G.E., but in the Assembly they are apt  

to pop up anywhere. 

Dm, CHAMPION I don think this can be establishe 

this time; but those that are deferred, we ought to get to 

k on a policy. 

GOV ANDERSON a HOW many are we balking about? 

ya HORTIG: I think fifteen. 

dif 

GOV, ANDERSON: 

proposals? 

MRS HORTIG 

Fifteen different co .unities 

e of them are rather far reaching 

16 

17 

18  

20 

21 

22 

as, for example, all the tide and submerged lands including 

all the State Lands Commission existing leases in an entire 

county, a county with an extensive waterfront. 

MR4 CHAMPION: Then'we have this other proposa tha-

they take over one per cent of a l revenues from tidelands an 

use them for really no a very fixed purpose 	a. kind of 

open purpose; F)0, 	feet it is an open appropriation to 

at the discretion of the commun he used al/41017 

though this 1s being handier '  

ty 	even 

rough the State will is bad 

budgeting so fax as I am cone r e 

MR, SIEROTY: Mt. Chairman, doesn t this also affect 

10K or 	 PIAAVNit pittotwourve, gerftent 01Y oALto 
1".010 141 Opm m,d 



States had 

had been under 

the Beaches 

o inclu 

rks p ogra 

them on the $ dy 

MR, CRANSTON; That gets to allocation icy the Sts, 

of the revenue which is certainly a legal question. 

MR HORTIG: Additionally, as to the availability 

f the lands for recreational use under the jurisdiction of 

the State Division of Beaches and Pa'rks as against local au 

ority after a gran 

MR+ CRANSTON: Do you want to concur\ that there be 

a general study -- staff study of a Commission policy? 

think that can be our decision without a formal motion. 

Do we have a supplemental item, 

NB HORTIG: Yes, a supplemental item on page 55 

of your agenda, gentlemen; and, as pointed out the United 

an area which wa 

ase from the State 

urrently under ease or 

the lease expirin 

1962 	''anna area which had been designated as a cam 

been upgraded to a fort a permanent facility. 

The Army Engineers, as real estate agent for the 

Army, would desire tc, obtain fee title to the said 4ands in 

the area through the negotiation of an exchange through the 

Department of Tnt -riox Bureau of Land Man 7;ement. This as 

the Comma 

the interline 

seal year 

etual appra ed value, as against the prior r 

is aware, is a time-consumin 

Ifer has been made for the payme tt 

a rental of 0120 *, which i  

- lcess and in r. 
the 

d upon 

had 

4V110 OVA 	1 —  rotoqxoutlo, sutra or tm..upo•, 
111,144i 	0041111,6 



1 been determined in 1951 under then existing appraised values 

2 and rental schedules of the Commission at only thirteen hundr 

3 dollars. 

	

4 	 Additionally, we have underway a re-appraisal becau,e 

5 of the rapid appreciation of values in the area, which would 

6 be applicable to future lease rentals during the period of t 

7 these exchange negotiations are being consummated; and it is 

8 the opinion of the staff that the offer of $21,120 for the,  

9 lease rental for the year should be accepted, because it 

10 appears fair and equitable, and next year we will be back to 

11 the Commission with discussion for rental rates to be applic 

12 able during that year and ensuing years until such time as 

Is the negoeiLation for exchancre of lands could be consuwmated. 

	

14 	 GOV, ANDERSON; How long would this take? Wouidn 

15 it be to our advantage to make this transfer? 

	

16 	 MR HORTIG: This transfer :assn t under our control 

17 as far as time is concerned, Governor. It depends upon the 

18 Bureau of Land Management of the Department of Interior and 

19 how fast the U. S. Army Engineers can convince the Bureau. 

20 The normal exchange transaction or lieu selection transaction 

21  on whatever application before the Commission now takes an 

22 average of thirty days of processing in State Lands Divisioz 
23 and Mate Lands Commission -- possibly not in excess offorty 

24 five days before it is in Washington, D. ; and it is then 

25 processed in Washington in an average now of five to six year 

26 
	 GOV. ANDERSON: I am in favor of its 
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CHAMPION: Second. 

VA. CRANSTON: Approva moved, seconded made 

unan nously. 

GOV ANDERSON; 	e to see us do it as fast as 

we could, so that we get something in exchange that 	worth 

while„ 

RANSTON: I believe N we are ready for the final 

tem, 	ch is 14 	Reconfirmation of date, time and place 

of the next Commissl_n meeting -- Thursday, Juna 27, 1958 

at 10:00 a m. in Los Angeles. There being no further 

business we now stand adjourned, 

ADJOURNED 11:25 a.m. 
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