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18 an 

2 order* 

CRAM TON: Tly; meeting will please come to 

Number 2 on the ktqr,enda is confirmation of minu 

3 of meetings of March 28, 1963 end of April. 25, 1963. If 

4 there is no objection or amendments, the millutes stand sp- 

proved as submittedn 

6 	 mince a great many of you are ere with interest  

7 the Long Beach Unit Wilmington Oil Field if there is no 

8 objection, we will now go to Supplemental Item Number 16, 

9 which is relative to that matter, Frank, do you wish to 

101 

11 1 	MR*  HORTIG g Yes, Mx. Chai an* 

12 

13 

14 

15 

16  

1? 

18  
19 

20 

21 

22 

23 

24 

26 

26 

start? 

At the completion of discussion on the Long Beach 

Unit, ilmington Oil Field, item a recess was called. 

(Recess 12:30-12:37 p m ) 

MR* CRANSTON: The meeting will please come to 

rder There are several items on the calendar which relate 

to Long Beach, and since a number of people are here from 

Long Beach we will take those up at this tire, 

GOV* ANDERSON Could I ask a question 	st. In 

our discussion of this new field, I seem to get lost on the 

Long Beach aarbor District contract0 Where are we on that? 

This expires this coming year. Are negotiations being made 

(SUPPLEMENTAL, CALENDAR ITEM -- UNIT AGREEMENT 
UNIT OPERATING AGREEMENT, EXHIBITS AND FIELD 
CONTifiWTOR AGREEMENT, LONG BEACH UNIT, WILMINGTON 
OIL FIELD, LOS ANGELES COUNTY - 1,,,,B0W*04 10,155: 

THE PROCEEDIN(S IN CONNECTION WITH THIS ITEM HAVE 
BEEN REPRODUCED SEPARATELY IN MIMEOGRAPHED FORM* 

A INWMATIV tiOCZOURIK, IITA Ote CALIIIORNIA 



e. renewal 

MR4 HORTIG Governor Anderson these are the dis-

cussions and considerations underway in the City of Long 

Beach, of which City, Attorney Desmond spoke briefly the las  

e he was at the speakers' table; and apparently he desire 

to respond to that 

MR. DESMON. 	I do, if I may Governor 

lariy to eliminate any question that might exist, There 

not a i-ossibility of course, for any negotiation of a con. 

tracts Uuder State law and under our City law under. our 

City Charter, we may only let contracts on the basis of com 

petitive bidding. As I explained, I believe, in detail in 

March 0-- just slightly touching upon it at the February 28th 

meeting 	we do have a time problem 

40w, the area that I speak of, what we refer to as  

9 

10 

/1 

12 

13 

14 

15 

18 

17 

18 

19 

20 

21 

22 

23 

24 

25 

28 

our Harbor area parcels -4- although it would be intended to 

they are parcels, becau$e of the let the entire area out 

manner in which they were developed over a period of time - 

the portion of the developed area, the m jor part og which 

in the Harbor area, is now under a single contract but a 

group of contracts with Long ,,each Oil Development Gpmpany. 

This expires in March of next year and we must have '$uffi 

cient time in advanCe of the letting of the contract) suffi-

cient time to move in, 

GOVw  ANDERSON' That would he about hree Mont 

MR4  DESHOND r We do not know. I think at the 

0 01.0* o d. Mitt4110.TVIA, 	t000.06. SITAtIg. O 4i1hM. t* 



• Or4,4•11.01.011Mil 

Maxch 28th meeting I sugge ted 4 ninety-day perlod, at ,. /itich 

time the award would actually be confirmed, the successful 

bidder would know he would move irie 

GOV. ANDERSON: It would mean the bidd have 

be he latest in December? 

le*  DESMOND: Earlier than that 

GOV., ANDERSON: X felt, that December would be the 

latest -- October the bid offering and prior to that we shou 

be getting the proposals; we are getting awfully close to 

the deadline. 

HR. DESNOND: We have been getting closer all the 

time and going backwards -- I don't recall all'of the steps, 

but ire addition to making the award, which must be confirmed 

which is made by the City but requires also confirmation by 

the Commission - - so that going backwards from the actual 

award of the contract, there must b approval of the award 

by the lands Commission after a recommendation is made of 

the award by the City Council; pardon me -- by the Harbor 

Commission of the City of Long Beach; no award can actually 

be made until that recommendation from the Harbor Commission 

has been on the desk of the Long Beach City Council for a 

pellod of thirty days (that is our Charter position). 

Now, some of ::hese things we may be able to group 

together, there may possibly be some overlapping; but we hav 

almost no time left now and we have been working. We had 

started in a very limited way even before I called this to 

*rigor, ar ADMINISTIIATIVM rKOOKOUtig, OVATIZ r CALIKOMNIA. 



1 	the attention of the k,ommission' in Februaryl- we had gone int 

2 it_somewhat more in Manch;,and although I know you realize 

there have been many demands on our time, we ha !e been wor%- 

ing on it since. e have gone through a consideral4e bit of 

5 	discussion with our,Harbor people, with our Petroleum Admiai 

strator staff, which is separate in. the City of tong Beach 

under our. City Manager; and we kjlow that Mr Hortig is aware 

of this acid the fact that we are at work; and we do plan, as 

soon asx4fle feel that we have something really to start on,,, 

to get ia,teuch, with him immediately because I know tho,Y time 

is very limited and many of us felt that one would be out of 

the way first -- but obviously that is not possible. 

GOV. ANDERSON: At least, I would like, to have 

time, to have it come to us so we, can look at it and discuss 

it. It seems to me if in July you prDpose it, so we can see 

it, we might want to have some hearingF - so there probe bly 

would be thirty, sixty days there and then you are through 

August or September. Then if we like it at that time and 

your City Council likes it, October would be the bid offer-

ing -- December the latest time you award it. It seems to 

me next month we would have to have it, or sOpner. 

mR DESMONDt I believe, Governor, 1 said the 

latest we should have it before the Commission was July. 

would have to check back, and although it was sort of off 

hand, it had a lot of intangibles in it. I agree with you 

I think that is true. I think for that reason we are con- 

een.t ati,ng now. That was my.answer earlier when Mr, Crans to 

otTricti ON ?Wale otuaihst, clAt4IFOIIN1A 
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inquired - pardon me, Hr. Champion perhaps it was We 

are at work. We realize th R very limited time availabl 

because we want this to have the best returns to the City a 

4 States 

	

5 	 There is no opportunity, again, for an extension 

of the contract -- because that itself would be a violation 

7 of the competittve bidding law. So we have at no time ever 

8 talked about an extension, negotiations for an extension, 0 

9 anything like that. We are talking only about the prepara- 

10 tion of an offeUng for competitive bidding. 

t, 1 HR CRANSTON: We will now proceed with Item 

12 

13  

14 

15 

	

16 	 lab CRANSTON: Page IV, 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Classification 5, City of Long Beach: Project (a) -- Pier 

"A," Back area Ramp, Berth 4 to. Berth 5, Addition Number 10;A 

second phase ... 

GOV. ANDERSON: Where are we now? 

Item Classification 5. 

0... estimated subproject expenditures, June 27, 1963 to 

termination of $26,000, all 100% estimated as subsidence 

costs; (b) Pier "A" Berth 11, Landing, Addition Number 11, 

second phase -- estimated subproject expenditures June 27, 

1963 to termination of $40 000, with $13 600 or 34% estimate 

as subsidence costs; (c) Pier 2, Wader Line Reconnection to 

Pier 2, first phase -4- estimated subproject expenditures 

June 27, 1963 to termination of $8,000, with $4,800 or 60% 

estimated as subsidence costs; (d) Roads and Streets, Water 

Line, Pico Avenue between 9th Street and Third Street, secon 
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phase 	estimated subproject expenditures June 27, 1963 to 

2 termination of $236 000 with $113,280 or 48% estimated as 

3 subsidence costs; (0) Town Lot Storm Drain, Pico Avenue at 

4 Seaside Boulevard, second phase -- estimate, subproject ex- 

5 penditures June 27, 1963 to termination of $11,000, with 

6 $6,930 or 631% estimated as subsidence costs; (f) FAibsidence 

Studies, 1963-64 fiscal year, second phase -- estimated proje 

expendites July 1, 1963 to June 30, 1964 of $150,00G, all 

9 (100%) estimated as subsidence costs; (g) Subsidence Mainten- 

10 ance, 1963-64 fiscal year including repairs, second phase S MO; 

11 estimated project expenditures July 1, 1963 to June 30, 1964 

12 of $130,000 all (100%) estimated as subsidence costs; 00 

13 Port Sewer System, Town Lot Portion, first phase -- estimated 

14 subproject expenditures June 26, 1963 to termination of 

15 $30,000, with $18,900 or 63% estimated as subsidence costs; 

16 (i) Protection of City Oil Wells, Terminal Island, second 

17 phase .0. VW estimated subproject expenditures June 27, 196:i to 

18 termination of $4,0)0, all (100%) estimated as subsidence 

19 costs; 

20 

	

	
(j Authorization for Executive Officer to certify 

-P ova of 'Fourth Supplemental Agreement for Processitg and 

22 
	a of Natural Gas," between Board of Harbor Commissioners 

23 of the City of Long Beach, as First Party; Humble Oil efin 

24 
Company, as Second Party and Lomita Gasoline Company, as 

25 
Third Party; 

26 
	 (k) Au o iz 	for Executive Officer to cer 

t 

0 
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approval of "Agreement Amending Certain Contracts for Sa 

Natural Gas," between the Board of 'Harbor Commissioners of th 

City of Long Beach, ss First Party; Socony Mobil Oil Company, 

Inc" as Second Party; and The Te o Company, et all a 

Third Party; 

(1) Prior approval of costs to be disbursed by the 

City of Long Beach for operation and maintenance of tideland 

l'ach areas and facilities in the 1963-64 Fiscal Year ending 

June 30, 1964, from the City's Share of tideland oil revenues 

in the total aggregate of 4,148,731, with costs of arena 

operation awl, maintenance to be conditioned upon the furnish-

ing by Long Beach of proposed accounting and other procedures 

Notion is in ordero 

GOV. ANDERSON: I want t0 as about (1), I guess it 

is, All the rest of them are all right. 

HR. HORTIG: 1 did wish to comment on item (1) also 

Governor, so if you will ask your question - - or I can 

resr/ond directly. 

GOV*  ANDERSON: Well., this is prior approval of 

costs and I havenit got the Attorney General's opinion here 

but on page 2, 1 think it is on calendar item 33, page 2, 

they are not a special charge related tb tideland beaches. 

Does your staff check the.4se before submission to us, and whe 

we vote an something like this are we then assured that thes 

are not a general municipal service and they are related to 

the maintenance of tideland beaches? 

OF 	AtaMtNIsTRAtIVK PROciloUnot, 9 T r cAt.irt;4004 



5 

6 

7 

8 

9 audit? 

10 

11 

12 

13 

14 

15 

le 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

BORTIG: The answer, Governor, is yes -- becaus 

as reflected in the recomm ndation on page 44, all costs con-

cerned herera are approved (paraphrasing) subject to the cond 

tion that the amounts, 'f any, LL to be allowed as expenditures 

from tideland trust funds will be determined by the Commissio 

upon review and final audit subsequent to completion of such 

work during the 1963 64 fiScal year 

GOV*  ANDERSON: Who does that review and, final 

R4  HORTIG: The staff of the State Lands Division 

and the Office o.x, ihe Attorney General Now, this is a stand 

and reservation waich is applicable to the recommendation as 

to the items (a) through (i) appearing on page IVY 

I would call the Commis sionts attention to the addi 

tional recommendation on page 44 and the additional condition 

relating to the item on which Governor Anderson just raised 

specific question.. We are including: "It is also recommended 

that in view of the preliminary and incomplete answer to the 

requests for additional necessary information the approval ot. 

the Commission for costs of arena operation and maintenance 

be conditioned upon the furnishing by Long Beach, on or be-

fore August 1, 1963, of proposed accounting and other proced- 

ures, as previously set forth in the minutes of the Commiss 

dated June 28, 1962, and as set forth in Exhibit D attached 

hereto, which procedures shall conform to the outlines as 

reviewed by the Attorney General as being legally acceptable 

orometni*,,,,  

OrriCE,F ACAtiNtallIXTIVg Vitc:K1gE)Urtg. fiTA g QM eAlLirOVINIA 



9 

and 	accordance with the pro :.s ,ons of Chapter 29, to ute,s  

of 1.956, First Extra Session*" 

By way f summary explanation, the n cessity for 

ailed procedures and information was reviewed and made 

part of the minute record of the approval for the last fiscal 

6 year by the State Lands Commission It is not felt that we 

7 have adequate presentation for full final recommendation to 

the Commission for the next fiscal year Therefo-e, this is 

9 again reported here as a condition of the approval by the 

10 State Lands Commission, that the City comply with these pro- 

11 cedures - in which event, then, there will be full advance 

approval in respect to the items in connection with arena 

13 operation and maintenance, subject in any event to the stand- 

14 and condition, as I discussed previously, that the total 

15 amount finally allowed is still to be reviewed and finally 

16 audited after the fiscal year expenditures have actwally bee 

17 made, 

18 	 COV ANDERSON: The reason I ask the question 

19 in looking over the lists under Exhibit A, fix the most part 

20• there doesn't seem to be any question in them but some of 

21 them -- I just wondered if we were doing something where we 

22 were liable I have no objection to them; I just want to be 

23 sure we are in the cleat For example, the traffic control 

of these facilities -- this is one that bothered me a little 24 
25 bit when I saw it,' 

MR*  HORT G; If I may comment on that as an examp l,E  
26 

0 rrICIC Or ADMINISMIATIVU PROCIKDO {1C, $TAtttOP CMLI FORMA 
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To the extent this is a utilization and a service in connec-

tion with beach, operation, the Comission does have a record 

of the Attorney General/s opinion as to its legal qualifica-

tion. Therefore, the extent of its actual applicability i 

subject to audit review, which audit review is made before 

the final allowance to Long Beach to expend these amounts. 

GOV. ANDERSON: Going back to this, isnit that a 

municipal service? 

MR* HORTIG: To the extent it is a municipal s- vic 

any amounts then found to be a municipal service are not 

allowed by the Lands Commission and would have to be ope tio 

by the City out of general municipal funds. 

GOV. ANDERSON: You are satisfied, then 

MR, HORTIG: All the controls are there. 

MR, CHAMPION: Move approval* 

GOV0 ANDERSON: Second, 

MR, CRANSTON: Approval of Item Classification 5 7, 

moved, seconded, and made unanimously. 

Classification 6 -- Port of Long Beach approvals 

required pursuant to law: (a) Authorization for Executive 

Officer to certify approval of Injection Interval of 'Well 

44 

(formerly A-2091 to be perforated by the Richfield 

ion. 

MR, HORTIG: This is an example, Mr. Chairman, 

so many controls that even changing the status o 

connection with prior contracts entered into by t 

we h v 
20 

well in 
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1 

ity,  of Long beach requires Commis sox approval 	tb4s 

2 instance a former producing well will be converted to a water 

injection well, to aid the water repressuring program; and 

4 this has been reviewed and is recommended as to engineering 

5 feasibility by the State Lands Division. 

6 	 MR. CHAMPION: Mswe approval. 

7 	 GOV ANDERSON Second, 

MR CRANSTON: Approval is moved, seconded, made 

9 unanim sly 

10) 	 There is one other item relating to o" which we 

11 might take up 	Item 10: Authorization for Executive Officer 

12 to proceed with publication of a notice that the Commission 

13 intends to consider offering leases,. for the extraction of oil 

14 and gas from all that area of tide and submerged lands not 

15 Included in existing State oil and gas lea es, or excluded 

1e under Section 6871.2(b) of the Public Resources Code lying 

17 between the eastern boundary of State Oil and Gas Lease P.R C 

le 208,1 in the Elwood Field and the east boundary of Santa 

19 Barbara County 7  and extending seaward three nautical miles 

20 total of approx mately 16,503 acres.  

21 
	 MR HORTIG: If the Commissioners will refer to the 

22 map followir4 page 59 of the agenda on the far left of the 

23 Map is an area designated across the center as N O. 4770 " 

24 and also, almost to the extreme righi is a similiar area 

25 identifi d. with the same number, 	04 47704" These areas 

28 
as outlined are areas wkch have not heretofore been cons 
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	12 

2 3 They are a potential for .4ease offer and under the existing 

Cunningham Shell Tidelands Act, prlor to Commission considera 

for offer for oil and gas lease by t e State Lands Coissionl 1 	 mm  

4 tion for offering the areas for oil and gas lease a public 

5 hearing must be held in the county n which the lands are 

situated. Both of these areas are located in Santa Barbara 

County, have not been the subject specifically of any prtor 

public hearing; and, therefore, authorization is requested to 

publish the notice of intention for the holding of the public 

hearing, as a condition precedent to the Commission's deter 

mination :thether or not to offer oil and gas leases in these 

areas,. 

MR CHAMPION: So move. 

GOV. ANDERSON. Second. 

MR, 4 CRANSTON: Approval is moved, seconded, made 

nani 0 sly. 

Now reverting to the head of the order, Item Numbe 

3 - Permits, easements, and rights...of way to be granted to 

public and other agencies at no fee: 

Applicant (a) State of CaliforniA,, Division of High 

ways 	Right-of-way easement, 0 41 acre submerged lands of 

Cache Slough, Solano County, to provide additional area for 

a ferry landing on State Highway Route X-Sol-99-A; 
(b) State of California, Division of Highways — 

Right-of-way e :sement over sovereign lands of Calaveras Rive 

San Joaquin County, for State Highway Route as shown on Map 

X-SJ 238-8 

Or1YCCMC OP 110MYtIMdHMO,tWlm10001301,0c, A OP 010. onNt4 
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(c) State of California, Department of T ater. Re-

sources -- Extension to June 30, 1954 of Permit P P C 2585 

tide and submerged lands of Sacramento River, Contra Costa 

and Solano counties, for installation of current meters to 

obtain rcord of current velocities and to measure outflow 

of water from the Sacramento-San Joaquin Delta; 

(d) County of Stanislaus -- 49-year bridge 

0.48 acre sovereign lands of the Tuolumne River, Stanislaus 

County, part of joint Federal-County project to re-align 

Shiloh Road 

GOV. ANDERSON: Move. 

MR CRANSTON Item is mo ''ed 0#0. 

MRm CMAMPION: Second 

/IR CRANSTON; .. seconded, unanimously approved. 

Item 4 -- Permits, easements, leases, and rights o 

way issued pursuant to statutes and established rental poli 

cies of the Commission. 

(a) Diamond Satio al Corporation 	49 year ase- 

ment for outfall line, 0.03 acre sovereign lands of the Sac 

mento River at Red Bluff, Tehama County, for discharge of 

'treated industrial wastes into the Sacramento River 	total 

rental $150.00* 

(b) udecal Aviation Agency -- One-year reneml of 

Lease P.R.C. 2891.2, 40 acres school lands in Riverside Coun 

to allow time for disposing of decommissioned instrument lan 

ing field, total rental $100; 

orrt 	AraMINII 	 R 	Wig, laTilern ah cALINIINIA 
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Charles I Jens -- 15 year lease, with two 

2 10-year renewal periods, 0 045 acre tide and submerged lands 

3 of Napa River at City of Napa, Napa County, or float pier 

4 for small boat service, annual rental $150* 

5 	 (d) Pacific Gas and Electric Company -- 15-year 

6 submarine cable crossing easement, 0 06 acre tide and submerg 

7 lands of Spoonbill Creek, Solana County, for transmission of 

8 power service for commercial use, total rental $150; 

9 	 (e) Pacific Gas and Electric Company - 10-year 

411 	10 renewal of Easement P.R.0 362.1, sovereign lands of Mokel,umn a  

11 River, San Joaquin County, for submerged gas.line,  total 

12 rental $150; 

13 	 (f) Kenneth E and Marjorie A. gdmiston 	Assignme t 

14 to Bill. Cleverly and June W Cleverly of Grazing Lease P..R C4 

15 2985.2, 3,840 acres school lands San Bernardino County; 

16 	 (g) Marie A. Hansen 	5-year grazing lease, 64.32 

17 acres school lands Kern County, annual rental $12.89; 

18 	 (h) Mary B. Kent -- 5-year grazing lease 400 acres 

19 school 	d Mendocino County, annual rental $40; 

20 	 (i) Donald T. Sawyer -- 5-year grazing lease, 640 

21 acres school land, San Bernardino County, annual Rental $10; 

22 
	 0) Leonard Elsbree -- Dredging permit 1.04 acres 

23 tide and submerged lands included in Lease P.R.C. 2442.1 at 

24 Mile 60.0, Sacramento River, Yolo County, for not to exceed 

25 50,000 cubic yards of material at royalty of three cents per 

26 cubic yard; 

OPteltn* O 41,13141 
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1 	 (k) Texaco Inc. 	Construction of a production 

2 platform Oil and Gas Lease P.R4C75d., Conception Field, 

3 Santa Barbara County; 

4 	 (1) Phillips Petroleum - Deferment through Feb. 

5 1964 of drilling requirements, Oil and Gas Lease P.R.C42205.1 

6 Santa Barbara County, to study and analyze geological informa 

7 tion and 

8 

9 

10 

11 

12 

13 

--  

reservoir performance data; 

(m) Richfield Oil Corporation Deferment through 

°Um 

December 31, 1963 of drilling requirements, Oil and Gac Lease 

P.R.C*1466.1, Rincon Field, Ventura County. Completed devel-

opment program could have been extended over period of approx 

mately eight years without resulting in a default. 

(n) Richfield Oil Corporation -- Geological survey 

14 I permit for period June 27, 1963 through December 26, 1963, on 

tide and submerged lands lying between a line drawn due west 

from Point Sal, Santa Barbara County, and the northern bound-

ary of the State. 

(o) United Geophysical Corporation --.. Permit to 

conduct experimental seismic operations offshore Ventura 

County for period June 27, 1963 through August 25, 1963. 

GOV, ANDERSON: On item one, the fatty-nine year 

easement for a pole line, was that cleared through all the 

local agencies -- Water Pollution 

11R HORTIG: I am sorry, Go e nor 	am not with 

y 

GOV. A D 	4(a) 

15 

16 
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MR. HORTIG: Yels, it ha s.4  Department of Fish and 

Game and the Central Valley Water Pollution Control Board 

have both authorized its 

	

4 	 MRf CHAMPION: That 	 as a x atter of 

5 regular procedure? 

	

6 	 MR. HORTIG: Right, 

	

7 	 GOVT;  ArDERSON: And then will you just briefly 

8 tell me about item (m), the deferment? 

	

9 	 MR. HORTIG: Well, as you may recall, Governor,.  

10 this item (m) relates to that lease, the Richfield island a 

11 Rincon, Ventura County, which you have visited on a field 

	

12 	trip 	on which forty-six wells ha ve tmen drilled from the 

13 island and an additional well has been drilled offshore frm 

14 the island, which is an ocean floor completion, 

	

15 	 The operator is evaluating the data fram both the 

16 development and additional exploration data and feels they 

17 are not in a position to determine whether or not drilling o.  

18 additional wells would be justified -- making a conclusion 

19 as to the economic justification of drilling additional we 

25 
ments well ahead of the time required by the lease. 

26 

at this time. 20 
Under the terms of the lease, had the maximum time 21 

been taken by the operator between drilling wells as permitt d 22 
under the lease, the operations could have been spread out 23 
over a period of approximately an additional eight years; so 

24 
they have actually completed, timewise, the drilling require 

OrPi X O A NISiatAY1VX PXOCNOUNIt. ATX DV CAi.t!"okNM  
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Technically, however, not having commenced an 

additional well after the last well, t ey would be 	default 

3 unless they receiVe4 an e tension oft 4  iett 

	

4 	 GOT, ANDERSON: Is this -their firstextension? 

MR HORTIG: No, sir; it a not On the other h 

for that reason the recommendation, as you will see on page 

7 21, doe$,  set a time limit -- that during the period of this 

now recommended, the operator will either initiate 

a renewed development program or will quitclaim the undevel 

10 aped lease area as provided for in , the lease; or, if addition 

11 adequate bases for a further deferment should be developed 

12 other than what have been presented heretofore in connection 

13 with deferments, thefle could be considered, But there is 

14 now, in effect a notice of deadline that one of these three 

15 actions will have to be undertaken by December 31, 1961,- 

	

16 
	 GOV*  ANDERSON: This is the second deferment? 

	

17 
	 HORTIG Yes, sir. 

	

18 
	 GOV* ANDERSON: 	think I asked 	same question 

19 on th.e original deferment, 

	

20 
	 VIA HORTIG: As a matter of fact, the prior one 

21 
was granted on December 6, 1962 to June 30, 1963 

	

22 
	 GOV ANDERSON: I 11 move them. 

	

23 
	 MR CHAMPION: Second. 

	

24 
	 VOL CRANSTON Approva moved, seconded, wade 

25 
unanimously* 

:item 7 	Selectio t on behalf of the State of 
2.6 

Federal land ardino County, auth.oi,ati 

7 

la t411-tO41461,14 
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to cancel application of H4ro1d J Hansen and to refund 

deposits less expenses in4urred to 'date cf cancellation. 

MR. CHAMPION. K9ve approval. 

GOV. ANDERSON: Second. 

MR CRANSTON: Approval moved, seconded, made 

una ous ly. 

ITEM 8 -- Approval of maps and plats: (a) "Map of 

the Grant to the City of Albany," dated April 1962; 03) 3 #ap 

of the Grant to the City of Berkeley," dated April 1962; 

(c) "Map of the Grant to the City of Emeryville," dated 

April 1962; (d) "Plat of the Grant to Noyo Harbor Distric 7) 

dated May 1962. 

GOV. ANDERSON* MOW it 

MR.. CHAMPION: Second* 

MR. CRANSTON: Approval move:, seconded, made 

unanimously. 

Item 9 -- Authorization for lease offer for extrac 

tion of sand, at minimum royalty of eight cents per cubic 

yard, frrym 126 33 acres submerged State lands in Suisun Bay, 

Contra Costa aid Solano counties, pursuant to the application 

of Harry Crone Thomsen. 

MR. CHAMPION: Move approval. 

GOV. ANDERSON: Second• 

AR4 CRANSTON: Approval MO 	seconde in 

unanimously. 

Item 11 -- Service bre 	 Authorization 
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for Executive Officer to execute supplementary agreement 

with Control Data Corporation s xccessor to the Bendix Cor 

poration Computer Division), to provide funds for: the con-

tinued rental and maintenance of a G-15 Bendix Computer, 

Flexowriter,,and Systems Analvsis Services1,4yr the period 

July 1, 1963 through June 30, 1964, at a rental r4te of 

$1,030 per month, inclusive of service and mainteuance 

(b) Authorization for Executive. Officer to execute 

9 an agreement for reproduction services for the 1963-64 fisca 

year with the Metropolitan Blueprint Company, at a cost not 

11 to exceed $8500 

12 	 MR CHAMPION: 	there s ti 1. enough money in the 

(13 budget. 

14 

15 

16  

17 

18 

19 

20 I by the Executive Officer pursuant to authority confirmed by 

21 1 the Commission at its meeting on October 5, 1959. Anything 

to report there? 

MR. HORTIG Nothing, inasmuch as these are stands. d 

transactions relating to routine extensions and a g ts 

of documents previously authorized by the Lands Commission. 

I Mr. Chairman g at this time for the record 

HORTIG: Yes, sire 

MR CHAMPION: Move approval* 

MOtt, CRANSTON: Approval moved 

GOV ANDERSON: Secon1. 

MR CR,ANSTON4 4./0  seconded, made unanimously. 

Item 12 -- Confirmation of transactions consummate 

22 

24 

25 

2$ 
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25 

26 

..•••■■■•■■0*was...n.......••••■•••••aom 

and amplification in response to Mt. Champion 

to whether there is enough money, in the budget 

enough in to cover this subject; it is not that we could not 

use more 

)R CRANSTON: Item 12 is duly ac 

transactions consummated are approved. 

tem 13 -- Election of Chairman. Having reached 

the time when the Chairman should rotate, nominations' are ii  

order. 

GOV. ANDERSON: I move we elect Hale Champion 

as Chairman.. 

MR. CRANSTON: 

GOV* ANDERSON: 

Chairman a vote of thanks for a j  ob well done. 

(Applause) 

MR. CRANSTON: item 14 -- lnf ormative only 

Report on status of major litigation, 

HORTIG: No significant changes to report 

MR CRANSTON: There is one supplemental item 

Item 17 -- Informative status report on legislation. 

MR. AORTIG* In view, of the fact that the final 

status of legislation is not of record before u including 

the Governors signature, this is only informative; and ,  

hopefully, at the July meeting the final repOrt on status 

legislation will be completed fors. the Commission. I can 

report that of the final eight measures introdined at the 

second the nomination. 

. and give our present outgoing 

7044: i+010 tost4 
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request of the State Lands Commission I believe eight are  

now before the Governor or have been chaptered. 

NR4 CRANSTON4 Final Item 	Reconfirmation of 

ate, ti e and place of next meeting -- Thursday, July 25 

1963 at 	00 as  :al, in Sacramenno4 if there is no objection 

that wil be the order, and w st nd adjourned. 

Thank you all very, very much. 

ADjOURNED 1:10 P M 
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LOUISE H LI II30, reporter for the Office of 

Administra ive Procedure hereby certify that the foregoing 

twenty-one pages and pages one through fifty-two which have 

been roproduced separately in mi _Taphed form (the latter 

being that portion of the meeting concerning the Unit 

Agreenent, Unit Operating Agreement Exhibits and Fie .d 

Contractor Agreement, Long Beach Unit, Wilmington Oil Field, 

Los Angeles County -- L B p 10,155) contain a full, true 

and correct transcript of the sh thand notes takekn by me 

in the meeting of the STATE LANDS CO ISSION at Los Angeles, 

California, on June 27, 1963. 

Dated: Los Angeles Calif() nia, 

°WPM% Or .ADMl t rk ATM: ilikotn(DURi., 	 ALIVORNIA 
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STATE LANDS  COMMISSION 

LOS ANGELES,CALIFORNIA 

3 	 June 27, 1963 

4 

s SUPPLEMENTAL CALENDAR ITEM -- Number 41 

e UNIT AGREEMENT, UNIT. OPERATING AGREEMENT, EXHIBITS AND FIELD 
CONTRACTOR AGREEMENT LONG BEACH UNIT, WILMINGTON OIL FIELD, 

7 LOS ANGELES COUNTY -- L.B.W.O.  10 155: 

a 	 MR. CRANSTON: Since a great many of you are here 

g1 with interest in the Long Beach Unit, Wilmington Oil Field, if 

there is no objection we will now go to Supplemental Item Number 

16, which is relative to that matter. Frank, do you wish to 

start? 

MR. BORTIG: Yes, Mr. Chairman and Commissioners. 

Before proceeding to the agenda item, 1 wish to call the atten-

tion of the Commission to a -upplemental report of the Sub-

committee on the East Wilmington Oil Field of the General Re-

search Committee created pursuant to Senate Rese,tution Number 10, 

which was published in the Senate Journal for June 19th. I 

believe the content thereof should be before the Commission in 

connection with the consideration of the Long Beach Unit. I 

will read the report: 

On June 10, 1963, this subcommittee submitted a 
progress report on its study of the proposal fox developin, 
the East Wilmington Oil Field, Which is presently before 0 
the State Lands Commission for approval. Since submitting 
that report, some of the members of the subcommittee have 
questioned whether the report makes clear to the State 
Lands Commission and other interested parties the recommen- 
dations of this subcommittee. In order to avoid any pos-
sible misunderstanding, we therefore submit this further 
report. 

1. We recommend that the Commission give most careful 
attention to the report of counsel and to the other materi-
als presented to or filed with this subcommittee. 

2. We recommend that the. Commission give particular 
attention to the problerics specifically discussed in our 
report of June 10, 1963. These are the preblems which in 
our judgment create the greatest concern and we urge the 
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1 	"Commission to satisfy itself beyond all doubt that the 
public interest is adequately protected in all such respects 

2 

	

	before approving any documents for the development of the 
East Wilmington Oil Field. 

3 
3. In our judgment, the most important of the matters 

4 	discussed in our report of June 10, 1963, is the recommenda- 
tion that Tract 1 be offered in several undivided interests. 

5 
4. We recommend that the Commission call for the re-

drafting and clarification of any provisions having a dis-
puted meaning. 

5. This subcommittee is not prepared to propose legis-
lation that would limit bidders to a single interest if 
Tract I is offered in several interests. 

6. This subcommittee is not prepared to propose legis-
lation that would authorize the State to take a working 
interest position in the unit, as to Tract 2, without 
leasing said tract." 

Parenthetically, Senate Bill 298 as originally author-

ized for introduction by the State Lands Commission to accomplish 

this effect, was amended so that it will no longer accomplish 

this if it is signed by the Governor. It is on the Governor's 

desk. 

(Report continued): 

7. We recommend that the Commission not approve the 
proposed documents in their present form at this time, 
until it has carefully considered the foregoing recommenda-
tions and such substantive and technical changes have been 
made as it thinks appropriate. We see no reason, however, 
for any indefinite or prolonged delay in authorizing the 
development of the East Wilmington Oil Field. 

Respectfully submitted " 

MR. CHAMPION: May I ask at this point, what did 298 

as amended do? 

MR. HORTIG: 298 as amended now spells out what the 

staff and the Office or: the Attorney General felt was inferential 

in the Public Resources Code, with respect to the authority of 

the Commission to require unitization of an area offered for 

lease -- such unitization requirement to be specified as a con-

dition of the lease offer, so that any successful bidder would 

take the lease subject to a commitment that he in turn would 



unitize. The general provisions with respect to leases now 

specify in detail as to unitization only that the Lands Commis-

sion may approve unitization of my existing State lease if 

there is an application for such approval from the lessee. 

MR. CHAMPION: In other words, there is not an obstacle 

to unitization, of Tract 2 if we decide to offer it? 

1'R. HORTIG: There is no obstacle and there is an 

additional clarification as to the existing statute as to fur-

ther unitization, although on the basis of the State's lessee's 

unitizing rather than the State being in the position of the 

working interest only. 

MR. CHAMPION: ';11 it be the staff recommendation 

that the bill should be signed as amended? 

MR. HOE.TIG: Yes, sir. 	Referring to the calendar 

item starting on page 69, in view of the complexity of the situ-

ation it probably would be preferable for the record if I read 

the prepared material: 

"UNIT AGREEMENT, UNIT OPERATING AGREEMENT, EXHIBITS, AND 
FIELD CONTRACTOR AGREEMENT, LONG BEACH UNIT, WILMINGTON 
OIL FIELDS  LOS ANGELES COUNTY: 

On Fetruary 28, 1963. proposed agreements submitted 
by the City of Long Beach, setting forth terms for the 
development of the Long Beach. Unit of the Wilmington Oil 
Field, were presented to the State Lands Commission for 
consideration, 

On March 28, 1963, the Commission, members of the 
Senate Subcommittee on the East Wilmington Oil Field of 
the General Research Committee, representatives of the 
City of Long Beech, the petroleum industry, and other 
interested parties again discussed the proposed agreement. 
In addition, the Commission directed the State Lands Divi-
sion to hold public reviews on all facets of the contract 
documents. Such reviews were held on April 15 and April 
22, 1963. 

Pursuant to Senate Resolution No. 100, the Subcommit-
tee on May 23, 1963, released a report on the East Wilming-
ton Oil. Field by Messrs. Chapman, Friedman and Barash. 
This report was reviewed at a public hearing by the sub-
committee on June 3, 1963. On June 10, 1963, the Subcom-
mittee released a 'Progress Report of the Subcommittee  on 
the East Wilmington Oil Field.' 
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