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(ﬁGTE* bupplemental Calendar Item No. 41 Whlﬁh is Item
16 ol the Calendar Summary ~- UNIT AGREEMFNT UNIT OPERAT-

LONG BEACH UNIT WIILMINGTON OII, FIELD, LOS ANGELES COﬂNTY,

L&B;Wﬁﬂg 10, 155 - has bean rap?oduceﬁ in mlmeographed tormﬁ »,’

pages 1 through 52)

| DFFCE OF THE ATTORNEY GENERAL

 APPEARANCES ¢

THE, GQMMISbiGN‘ O

Hon, Alan Cranston, Gontrcl}er, Chairman Q
- Hom. Glenn M, Anderson, Lieutenant Governor
, Hona Hale Champlon, Blrector of Fianance

Mr. Fa J, Hcrtlg, Execntlve Offxcer

Mz, Jay L4 Shavel%en, Beputy~Attnrney'General :

' (In the order of thalx appearance -~ all in
‘connection with Loug Beach item above referred
to and which is reproducaa<separately in mimeo~
graphed form, with the exceptiomn of Mr. Degmond
who appeared in both portions of the transcript)

James L. W%nvig, Attorney, represenrxng

» Standard 011 Uompany of California,
‘Richfield 0il Corporationm, and Smgnal
0il and Gas Cempany

L. E. Scott, Assistaat to Presidamt
 Pauley ?etraleum, 1na,

Juhnny“ﬁxtahell Presidemt, Jade 011 & Gas Co,
- Gerald Desmond, City Attormey, Gity of Long Beach

George R, G@giin, Executive Vice ansidant of
, ﬁauglas 01l Company | |
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‘  of mnal;ngs GE March 28, 19&3 2nd of Ap*ll 25, 1963a 1£

\ there is no 0b1ect10n or amwndments, the miuutes stand ap*’

\/tha Long Beaeh Unit Whlmlngton oil Fmeld if there is no

"abgectlon, we will ncw go to Supplcmental Item_Number 16,
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| Unlt Wllmlngton.01l Fléld 1tem a reeess was calleda

our discussion of this new field,_l‘saem4ta get-lnstvon the

| Mﬁa CRANSTOV° Th& meeting‘will please come to‘ 1

( B

proved as submittedn

mince a great.mapy of you are here with 1ntare6t in

which is relatlve to that matcero Frank, do you wish to
ﬂtart? -
“ MR, HORTIG: Yes, Mr, Chaiiman. |

(,UEPLEHLﬁTau CALENDAR ITEM -- UNIT AGREEMENT,
UNIT OPFRATING AGREEMENT, EXHIBITS AND FIELD
CONTHACTOR AGREEMENT, LONG BEACH UNIT, WILMINGTON
GIL FIELﬁg LOS AﬁGELhS GQGNTY - LwB#W@Q@ 10,155:

THE PROCEEDINGS IN CONNECTION WITH THIb ITEM HAVE o
BEENM REPRQBUCE% SEPARATELY IH“MIMEOGRAPEEB FORM, )

At the campletian of dlscussion on thevLong Beach

QRecess 12 30-12:37 ﬁama)
MR CRANSTON« The meetlng W1ll please come to -
order., There are several items on the calendar which relate
to Long Beach, and since‘a numbex'of;peOple are'here.from
Long Bea&h‘WP w111 take.thcse up at this tima.

GOV ANDERSON: Could 1 agk a questlon fmrstf In
Long Beach darbor District aontraeﬁ§ Where are we on that?

This expires this comipng year. Are negotiations beinyg made

QFFICE OF ADMINIBTRATIVE PROGEDURK, BTATE OF CALIPORNIA

Item Numher 2 on‘ﬁhe aﬂenda is acnflrmationAof mlnute% r*
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,for fhe renawal of th1

. cu531qns and consmd@ratians unéﬁrway in the Glty of Lwng

.Eaach QF whxch Gxty Attorney ﬁesmgnd spuke bxlexly the 1astf‘

- to. respand to thata

| larAy to elxmxnate any questlan that mmght exist, There st:

© o o e O s B W

10 |
| City Chartex, we may only let contracts on the hasms of com-
';petltlve'bﬁddxng@ As I explained, I believe, 5 detail in

~ HMarch ""‘Jﬂst aimghtly touchlng upan it at the rebruary 28th

§ meetlng - e dn have & time pzoblam»
“our Harbor a&ea parcels ~- although it would be 1mtended to
~let the antlre area out == they are pareelu, bec¢u&e of ‘the

- in the Hexbor area, is now under a single contract but a

Aciemt time in advance of the letting mf the centract; suffi -

\\r '

MRa HORTIG: Gavarnor éﬁﬁerson, these are tme dis~%§ 

time he was at the apeakers table, andﬁapparently,he desmres‘

- MR DESMBN&* I do, if I may, Gaverner” and,warthLv W"’f

not & gpssxbility, of course, for any negotlatlon of a con~

tract. Under Statevlaw and under our City'law under ouxr -

Now, the area that I sPeak of, what we refer to as,5  ]

mannex ln.whlch they were devgleped ovexr a perlad @f time “,"

the pcrtxon of the deve}oped area@ tha magor part oi which 1$‘

group of cantracts with Long Beach 0il Bevelopment C@mpanyn

ThlS expires in ‘Maxch of next year and we must have $uff1~,

aient time to'mave in. . |
GOV, ANDERSON: That would be about three months?
MR, DESMOND: We do not kmow, I think at the

GFFICK DF ADINIATRATIVE PROGEDGIE, RTATE OF QALIFORKIA
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".time ﬁhe awar& would actually be confirmﬁd the successaul
~'fbidd&r'weuld know he would move EU -

e@vg ANBERSGN* ; n: would mean me bid would have tc '

‘llatest - Gctober ‘the bld offering and prior to that we should

| by the?LandsﬁcammiSSibn.after a recommendation is made of

 be made until that recommendation from the Harbor Commission

the award'by'ghﬂ,ﬂity Council; pardon me -- by the Harbor

March zath m@etmng 1 su&geﬁted a nlnetynday perlad at ,nlah .

,§ "

be the latest in DecemberQl i o
‘ ,  MR@,BESHDNB°' Earller than that¢ 7 i “QQSH
GOV ANDERSON: I felt that December would be the

be'gettlngwthe proggsala, we arg;gett;ng,awfully close to
the deadline. |
MR, DESMOND: We have been getting closer all the

time and going backwards =-- I don't recall all of the steps,

but in addition to making the award, which must be confirmed

~Wh1ch41s made by the City but requires also aanfirmatlan by
theubnmm1351on - - 80 that going backwards frum/the actual

award of the contract, there must bz approval of the award
Commission of the City of Long Beach; po award can actually
has been on the desk of the Long Beach Sity Council for a

peri cd of thlrty days (that is our Charter position).

Now, some oOf uh&SP thinga we may be able to group

together, there may possibly be some Qverlappmng; but we have

almost no time left now, and we have been working. We had

started in a very limited way even before I called this to

DERIGE GF ADMINIBTRATIVE PRUSKOURR, SYATE OF SALIFOANIA
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' 1t someWhat mgre 1n thch, and altheugh I kan'you realiza

 fhere have beun manj demands Oﬂ our txme, we hay& b@en wnrkn»
ﬂtlng on\xt sinceg We have gone threugh a considerayle bit of'

‘dlseu@smon Wit h our HaﬁbOX‘meople ‘Wlth cur Petro’%um Adm1n1«

rof this aud the fact that wp are at work; and we de plan, as

© MW = e o

‘the ‘way first == but obwlously that is not possiblea

| Woula be thlrLy, sixty days there ana then you are thraugﬁ
- August or Septemberb Then 3f we like ;t at that tmme and

| 'your City Louncll likes 1t October would be the bid offerw

me next month,we would ‘have to have it ar swanera

,hand, it had a lot of ipntangibles in it, I agree with you,

strator st&ff which is separate iv the City of Long Beach

under oux City Manager, and we kmow that Mry Hortig is aware

soon as e feel that we;have something really to start on,

to get 1u§teu¢h‘WLth hlm,immedlately because I know th%/time E

is very limlted and many. of us felt that one wauld be out of

GGVQ ANDERSQN‘ Atrleaat I would llke to have

rlme, to have 1t come to us so we, can look at it and dlscuss

its It,seems to me 1f in July you,prvpese 1», sa we can see;

ing == December the 1atest time you award it. It seemskto
MR, DESMOND; I believe, Governor, I said the
latest we should have it before the Commission was July, I

would have to check back, and although it was sort of bff-

I think that is true. I think for that reason we are con-

centrating now. That was my answer earlier when Mr, Cranstop

OFFISE OF ADMINIGTRATIVE PROGEDURE, STATE OF QALIFGRNIA
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it we'mlght want to have soma.hearlnga -~ 50 there prob¢b1y~;  m

[ the attentiou of the Gémmxs&mon in February,’we had ganellntL |
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‘1ﬁqumrﬁa ka pardon.me,‘mﬁ; Ghampién,‘pexhaps it was.ﬁ We
 ‘7,Sta?e°_H A ) “uﬁ
 of the competm»xve blddlng law. So we have at no time aver
‘tion of an offering‘fbr cbm@etitiva bidding,

'classlficatzon 5, City of Long Beaﬁh.i Project (a) -~ Pier |
bp P Back,érea Ramp, Berth 4 €o Bexth.S Additxon Number 10,0

. termlnatlon of $26 000, all 10@% estimated as subsidenca

21
P as\subaldence costs; () Pxer 2, Wacer Line Recennection to

'Pmer 2, first phase fﬁrestxmaté& subproject expenditures

are at warka We realiza\th¢ very ylmlted time avaxlablu,f~

because we want this to have therbest raturns to the Qity and

i
3

Th&rﬁ is no oppartunity, dgain9 for an exten31on

of the contract -~ because that 1tsel£ would be ‘a violation

talked about.an exten519n, negotlatlons far an extensxon, 0rrm -

auything like that., We are talking only about the prepara-

mﬁa Cﬁ&NSTGNf We will now*proceed with Itan |

SQCOﬂd pha&e aaew o ) ;
GOV@ AN@ERSON~ Where are we nGW?f '
MRa CRANSTON, Page IV, ‘Item'claSsificatian 54

saes estxmated subprogect expendltures, June 27, 1963 to

costs; (b) Pier ﬁ&“ Berth 11, Lan@zngs,ﬁdditlan.Number 11,

saccnd phase -~ estimated subproject expenditures June 27

963 to termination of $40,000, with $L3 600 or 34% estlmated

June 27, 1963 to termination of $8,000, with $4,800 or 60%
estimate&,as'&mbsiﬁence costs; (d) Roads and Straets,‘Wat&r

Line, Pico Avenue between 9th Street and Third Street;‘secanc

OFFICE QOF ADMINISTRATIVE PROSSDURKE, BTATE OF JALIFORNIA

O




| phase - estlmated subprcgect expendltures, June 27, 19&3 to
Qlterminatlon af $236 000 thh $113, 280 ar-AB% estlmated as
‘subsxdence ccsts' (e) Town Lot Storm Drain, Pico Avenue at
Seaside Bculevard, second phase -- estlmate‘ subproject ex- .
 pend1tures June 27 1963 to termlnatlon of $11 000, with
$6,930 or BBA,estxmated as subs;dence costs} (f‘ &ubwidence
Studles, 1963-64 flscal year, ‘second phasa ~u\estxmated prcject
expendlt res July 1 1963 to June 30, 1964 of $150, OOG ail

@ N & o Rw W

- (100%) estimated as subsidence costs; (g) Subsidence Mainten-

0

ance,”1963«6& fiscal year, including repairs, secondlphase et |

el
o

‘ @1‘{‘i1',est1mated progect expenditures July 1, 1963 to June 30, 1964
mm;¥ﬁ i712 of $130,000 all (100%) estimated as subsidence costs; ().
”:1;15  Port Sewer-System, Town Lot Portion, first phase ~- estxmmted‘
14 subproject expenditures June 26 1963 to termlnat10n of
‘ 15 | $30,000, with.SlS 900 or 63% estxmated as ubsldence casts; fi_

1;5*%%;f ief(;} Prctectlon of City 011 Wells, Termlnal Island, second
: €% ,~17 phase -- ‘estimated subpro;est expendltures June 27, 1963 to
“a~  la‘ytermxnatlcn of $31 &OO - all (100%) estimated as subsxdence |
- 19 tcostsg | | |
20 (j)-Authorizatian.er Executive Officer to certify
éf“ga&:, approval of "Fourth Supplemental Agreement for Processing andw
"li'_V22  Sale of Natural Gas,” between Board of Harbor Commissioners
-  %"'23 of the City of Long Beach as First Party; Humble 9&1 &Rafinlug~ ‘
'24  Company, as Second‘Party; and Lomita Gasoline Company, as |
?25‘ Third Party;
*af,gs (k) Authﬁrizgtian for Exgcutive Qfﬁiuar to certi y

R OFFISK OF ADMINIETRATIVE FROGEOURE, BTATR OF CALIFORNIA
- RARY 198 Y0UM ARQ : ‘ . ;
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‘57

"approval of “Agreamen&mémendlng Qertalﬁ ﬂnnt:acts fox Salp af

Natural Gas,” netween the Board wf Harbor Camm15310ners of th

k37

CLty of Long Beach ~as Fqut Party, Socony Mbbll 013 Gcmpany,
Ince, as Secon& Party, and The,Termo ,ﬁmpany, et alﬂ, as .
Thlrd Party, k ;
v (1) Prior approval of costs to be di ee“ny tne ?
City of £0ng Beach for operatxon an& maxntenanae of ildeland
f ‘k@acb~areas and facllitles ln the 1963 64 Flscal Year ending
June 305‘1964, from the Glty-s Share of tideland 011 revenues
{'in the total aggregate of §1, 143 731, with costs Jf.arena  |
4'0peratlan ane maintenanca to be condltlcned upon the furnlsh«
ing by Long Beach of praposed accountlng‘and‘other procedurasﬁ
| Motion is in crder“‘ ,: | : )
, GOV, ANDERSON: I want to ask about (1.), T guess u::. -
'is; All ‘the rest of them are all right, DT \: . |
" N MRy HORTIG: I did Wlsh to comment on 1tem (l) alsog‘
Géﬁernoy, so if you will ask yeur question = = or I can

’regﬁand dlrectly,

GOV s ANDERSON:;'Wé11~'thi$ is priot approvalaof
costs and I haven‘L got tne Attorney General's opinlon here
‘but on page 2, I think it is on calendax item 33, page 2,
they are not a sPecLal charge related tH tideland beaches.

Does your staff check thse before submiséioﬁ té”us, and whem J

we vote on somathmng like this are we then assured that these
are not a general municipal serviece and they‘are related‘to

the maintenance of tideland beaches?

Gl OFFICE OFF ABMINISTRATIVE PROGEOURR, BTATK OF GALIFORNIA
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“cerned hefelu are approved Cparaphraslng} subject €0 the cond
~"t10n that the amounts, if any, to be allawed as expendltures

' from tldeland trust” funds will be determlned by the Commis&mOa

© ® X @ o &

‘ard reservation waich is applicable to the recommendation as

- to the it&mS'(a) through (i) appearing on page IV.

18 | ,
requests for aaditional ﬁecessaryvinformation,'thefaﬁproval 0

21|

24

L 2e |

\z

as reflected ln the recommendatlon on page &4 all costs cou~

upﬂn review and final audlt subsequen telcompletlcn~o£:such

workvduring the 1963~ 64 flScal yeara" | |
i‘GOV§ ANBERSQN: Who does that revlew and’ flnal

audit?

MR, HORTIG: The staff of the State Lands Division

L

and the Office oz jhe Attorney General, Naw,'this is a stand

I would call the CommISSlOH s attentlon.to the addx

tional recommendatlon on page 44 and the additional condition|

relating.tm the item on which Governor Anderson just raised a

specific guestion. We are including: "It is also recommended

that in view of the preliminary and inéamplete'answer'tc'ther

the Commission for costs of arena operation and maxntenance

be conditioned upon the furnxshmng by Long Beach, on or be-

fore August‘l, 1963, pf propcsed accounting and other procedé

’MR’ HORTIG: The answer, Governor, is yes - beeausgg

,__
f R

\'a .

ures, as previously set forth in the minutes of the Commissioh

dated Junme 28, 1962, and as set forth in Exhibit B attached
hereto, which procedures shall conform to the outlines as

reviéwed by the Attorney General as being legally acceptable

 WBda fei 104N 610

i i .
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L  and 1n accordanoe with the provmsions of Ghdpter 29, Staﬁutes
of 195& Flrst EWLK& 323810nﬁ”,.‘V  : AT Tk ‘\f12~
By way of summary explanation, the newesalty for
jdetalled procedures and 1nformat10n was reviewed and made
"part of the mlnute ‘record of the approval for the jast flséali
8l yeur by the $tatg Lands,Commissmonﬁ It_ls‘not felt that we
"havé adequate présentatian&fcr fulifinal‘recomméndatisn to
rthéJCGmmissi¢n for‘tha néxt;fiscal‘yeare Therefoge, this is |
again,regarted hefa,as a éonditioﬁ ofrthe‘approval by the
State Lands Goﬁmission, thatvthe City comply with these pro-
| cedures -- in which event, theny‘there_will‘be fullyadvancé
approval in respect tb»the items in éonnection with arena
)operaclon and malntenanca, subject in any event to the standn,
| ard condition, as I digcuSSed previously, that the total ‘
vamount finally allawed 1sAstill to be reviewed and tznally
audited‘afpaf:the»fiscal yeéx‘expeﬁditureshave aciuaily beery
aados’ | | T |
GOV, ANDERSON: The reason I ask the question -~
in looking over the lists under Exhibit A, fou thé-most part |

there doesn't seem to be any question in them but some of

them -- I just wondered if we were doing something where we
were liable, I have no objection to them; T just want to be |

sure we are in the clear, For example, the traffic control

of these facilities =~ this is one that bothered me a little

bit when I saw it.

g

) '“§  T26 MR, HORTIG: If I may comment on that as an example
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0 the exfant thlS lS a utllazatlon and a serv1ce 1n connec~ 1

'Q’tmon'thh beach opexatxon, tha ﬂOMMLwSLOH does have a rﬁcard

| tiom, Therefere, the extent of 1ts avtual applicahllzty is
| subject to audlt revxew, which aud‘t review is made befara

the final a]iawance to Long Beach to expead these amounts.’”-

Gov. ANBER§0N¢ GOng_baGk to thxs, isn t thatka

*munmglpal serv1cev

MR HORTIG - To the extent it is’a mumicipal servics

any amounts then found to be a munlcxpal serv1ce are not

“alicwed by the Lands Commlssxon and would have ta be operatia:

by the City out oE general munlclpal funds.
GOV@ AhﬂERSQN¢ You are satlsfied then ;mq
MR$,RQRTZG:  AIl the contxolsAarﬁ;there.
MR, BHAMPION: Mbve*approvala S
‘GQV, AﬂﬂERSQH; Secand¢v

. ~J‘

MR 4 GRANSTON: Approval of Item Glass;fmcatian 5 fep .

| moved, seconded, and made unan:mouslyay

Classiflcatlon.é -- Port of Long Beach approvals

required pursuant to law: (a) Authorization for Executive

Dﬁflcer to cexrtify approval of Injection Interval of Wela
- FRA- 209 (formerly A~2QQL ta be perferated by ‘the Rmchxield od
Corporation»

MR, HBRTXG*',This is an example, Mr, Chairman, Wker
we have so many controls that even changing the stétus'of a

well in connection with prior contracts entered into by the

‘?ﬂf

_ﬂof ﬁhe Attcrney Ganeral’s Oplnlon as to xts legal quallflcaw” -

W

T
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'instance a former produclng well Wlll be. converted to & water

  lHJEct10n-We1l to aid the water repressurmng program, and

»feasmblllry~by the State Lands Division.

o ® o @ s @

‘ unanlmauslv¢
10 |
;'11 
i2 |

_mlght take up -~ Itgm 103 Auth011&a cion For Exe@utlve Offlcer

intends to cons ider offering leases for the extractlon of oill
|
:
:
|

this has been rev1ewed and is recommended as to englnaering

MR« CﬁAMPION» Move apprevalg
GOV. ANDERSON: Second,

MR, GRANSTON: Approval is moved, secen&ed; made
Ihexe is one other ltem»relatlng to 011 whlch we
to proceed with puhllcatlon of a notice that the Gommmssmon

and gas from all that area of tide and submerged 1an&s not
lncluded in ex13t1ng State ail aﬁd as leasas or excludeé

under Sectian 6871, Z(b) of the Public Resaumces Code lying -
between the eastern boumdary of State 0il and Gas Lease P,R:C}

208, L oin thp E]wnod Flﬁld and tha east boundary of Santa

11

ﬁity of Long Beach requmres Cﬁmm13310n approval. In.tbws

Barbara County, and extending seaward three nautlcaL mmles ~«f

total of approxxmately 16,503 acres.

MR, H@REIG° 1f the Commissioners will refer to the"
map following page 59 of the agenda, on the far left of the

map is an avea designated across the center as "W. 0. 4770,”
and also, almosgt to the extreme right, is a similiar area

identified with the same numbexr, 'W. 0. 4770,! These areas

as outlined are areas which have not heretofore been consideréd

OIIQK OF ABMIRIETRATIVIE PROGEDURE, BEATR 0¥ TALIFORMIA
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ffor offer far 911 and gas ledse by the State Lands Gammlssiﬂnq’

| They are a potentmal for 1$@se oﬁfer ‘and under the exxstlng

'tlon.fer offerlng the areas for oil and gas lease a~pub11c
hearing must be held in the counfy‘ln‘whlch>the lands are

: sxtuatede Both of these areas are located in Santa Barbara

©o ® N e O » QO W e

hearing, as a condition precedent to the Commission's deter-

W
o e

areas, . |
MRiCHAMPIQN: Sn‘move. o | | " .
GOVa‘ANBEKSON“ Second. | | | |
MRa GRANSTON* Appraval is moveda aeconde& made ::
| unanxmouélya SO |

20

Cunnlngham~5hell Tld@lands Act, prxar to Gammxssxon consldera~"

County, have not been the subqect speaifxcaliy of any prjOr
pUbllC hearing; and, therefare, authcrizatlan is requested to

publish the notice of 1ntentlon for the holding of the public

mination vhether or not to offer oil and gas leases in these

Now, revertxng to the head of the order, Item Numbe
3 - Permlts, easements, and rnghts~of~way to be granted to

public and other agencies at no fee:

Apnllcant (a) State of Californid, Division of ngh

ways -=~ Rigbt~of~way easement, 0 41 acre submerged lands of
Cache Slough, Solano County, to provide addmtipnal area for

a f&rryllanding'On State Highway‘Route X-501-99-A3 o

(b) State of California, Division of Highways ~-
Right~of-way edsement ovexr sovereign lands of Calaveras Rivex|,
San Joaquin County, for State Highway Route as shown on Map
K=$J=238~B. |

| ONMEK OF ADMINIBTRATIVR PROGROVAN, BTATR OF GALIFORNIA
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(c) State of Californm&, Bepartm&nt of’Water Re~“"‘

 fsour¢e§ - hxtension to June 30 1964 cf Permxt P RQG¢2585 9’ ,-

o “tlde and suhmerged 1ands of Sacramante Rlver, Contra Costa
. jan& bclano c@untaes, far installatlon of<current meters to
%J; ) ;obtaln rGPQrd cf current velacltxes, and to measure. outflow

of water trom the $acramento~San Jaaquln Eelta,
o (d) County of Stanlslaus - h9 year bridge easement,.‘

‘0548 acre soverelgn lands of the Tuolummﬁ Rlver, Stanlslaus

fd
o

5 Gounty, part of 301nt Eederal Gounty project to re~a11gu
| , _ ; “hlloh Roada ' '_ | o
. cov, ANI)ERSGN‘ Move,
| 12' MR, bRANSTON, Itemkis“mGVéd show
e . MRe cmmn.[ Second, o
”14’ \Mﬁg CRAN@TQN,-QQ secended. unanxmously approved,
1B Item 4 -~ Permits, easemeuts, leases, and rlghts of»{
1 ' 15- way issued-pursuant to,statutes and estab11bhed,renta1 poll~"
‘ l?" cies of the»Cammlss1ona R
'?18 (a) nlamond hatianal Coxporation = ¢ #9 -year ease~ |
19 ment for outfall 1ine, 0,03 agre soverelgn lands of the Sacrdg-
s mento Rlve: at Red Bluff, Tehama County, fax,dxsgharge of
;21 treated industnial wastes intc»thg‘Sacramantq,River -~ total
, 22" rental $150. 00
”'23 | (b) ?wde&al Avaatlon Agency - Oné~year renaval of
54 Lease P*E,G‘ 2891;2~ 40 acres school lands 1n.R1ver31de County,
g to allow time for disP051ng of degommissiened instrument laad- "i
g ing field, total rental $100;

o OFPIOR QX ADMINISTRATIVE FRUGRDUKE, BTATK OFF GALIFORNIA
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(c) Charles I¢ Joens - 15~year 1aase,'w1th two

,10~yeaz renewal perlods, 0,045 acxe ﬁlde and submerged lands
 0£ Napa R;ver at Gity'af dapa, Napa Gounty, for £lcat pier

for small boat servxce, annaal rental $150'

(d) Paclflc Gas and’ Ele&tric Gompany - 15~year |

submarlne cable crossing easement, 0,06 acre tide and submerge

'lands of Spoonb1ll Greek Solano Gounty, fox transm1551on of

power service for commerclal use, tatal ﬁental $1SQ

(e) Pacific Gas and Electric Company == 10-year

| renewal of Easemeht P.R.C, 362, 1, sovereign launds of Mokelumne

‘River, San Joaquln Gounty, for submerged gas line, total

*ental $150

to Blll Gleverly and June W, Cleverly of Grazlng Lease P§R¢ﬂ¢
2985°2 3,840 acres school lands San Bernardmno Oounty, |
(g) Marie A. Hansen == 3-year grazing lease, 6Lt 32

acres school\lands Kern County, annual rental $12.89;

(h)‘Mary B, Kent -- 5-year grazing 1ease, QQQ:acresi

school land Mendocino County, anaual rental $40;

(1) Donald T. &awyer ~= B-year grazing 1ease,‘6ﬁo

acres school land, San Be:jﬁardlnowcmuntyi annual Rental $10;

(3) Leonard Elsbree -= Dredging permit, 1.04 acres

| tideiandrsubmergad Lands included in Lease P.R.C, 2442»1 at

Mile 60,0, Sacx&meﬂtarﬁiver, Yolo County, for not to exceed
50,000 cubic yards of material at royalty of three cents per
cubic yard;

(f) Kenneth E. and Marjorie A, Edmlstan ~= Assignmer

OFFIOR OF ADMINIRTRATIVE PROCRERURE, S$TATE OF GALIFONNIA
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fklplatform, 011 and Gas Lease ?aRéﬁw 2725.1, Gonceptlcn Field,

31 Santa Barbara County,

~tion and reservoir performance data;

"mately elgat years W1thout resulting in a default.
permit for perlnd Juﬁe_27, 1963 through December 26, 1963, on

from Point'sal Saﬁta‘Barbara Ccuﬁty,'and‘the northern bound-

,ary of the State@

easement for a pole line, was that cleared through all the

you,

(k) Texacc Inca - Gonstructmen of a productlon ,1"

(1) Phllllps ?etroleum - )efﬁrment through Feb. /
196& of drllllng requirements, Oil and Gas Lea e PRRQGgZZOS»l

- Santa Barbara Courity, to study and analyze geological informa-

(m) Richfield 0il Corporatxon - Deferment through |
Becember 31, 1963 of drilling requiremants, 0il and Gac Lease

P,R.Cypll66.1l, Rincon Field,‘ventura‘County, Completed devel-

opment program could have been extended over period of approx

{n) Rlchfleld 0il: Corporation -~ Geclogmcal survey

tide and submerged”la@ﬂsilyingvbetween a line drawn due west |

(o) Unlted Geephy31cal Corporation - Permlt to
conduct experlmental-selsmic operations offshore Ventura
County for period June 27, 1963thrbugh August 25, 1963,

GOV, ANDERSON: On item ome, the fofity-nine year

local agencies -~ Water Pollution es.a

MR, HORTIG: I am sorry, GoVernor, I am not Wlth

GOV. ANDERSON: 4<¢a)s

.

Faaid

©PhaRK fyes 100M wia
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‘ﬂ'have both authorlzed lta

ffregular procedure?

12| trip -- on which forty—SLX wells hava een\drxlled from the

13§
"the.msland Whlch 1s'an,ocean floor completion.

18 'additional1wélls woﬁla be jnstifieﬁ - making*a.congluSidn

at this time.

L MR, HORTIG.: Yea, it hase Department of’Flsh and
Game and the Central Valley‘Water Pallutlon Gontral Beard

| MR, CHAMPION: That's al® dode as a~mattgp'off

MR, HORTIG: Right.
| | k"GQV@ AﬂBERSONi And then will you Just brlefly |
tell me about item (m), the ueﬁermentv

MR, HORTIG: Well as you may recall, Governor,

this item (m) relates to that lease, the Richfield L&land at|

Rincon, Vantura Ceunty, Whlch you have vigited on a field

 The oPeratnr is evaluatlng the data from bath the

dﬂvelopment and additional exploratlon data and feels they

are not in a position Lo determine whether or not drilling of

as to the economic justification of drilling additional wells

Undex the;terms_ofrthe lease, had the maximum time

been taken by the operator between drilling wells as parmittf

under the lease, the operations could have been spread out

over a period of approrximately an additional eight years; so|

they have actually completed, timewise, the drilling_requirgé

ments well ahead of the time required by the lease,

b

QERICK OF ADMINISTRATIVE FROCEDURE, BTATE OF OALINORNIA
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Lgunless ﬁhey rec$IVE1 an extenslon af’t*mea

for that raasan.the recommendatlﬂn, as you WlLl see on page

- T T SRR I S

4 deferment now recemmended the Operator‘will either initiate

. - m»,..

a renewed de«elopment pxogram or Wlll qultalaxm ‘the undevel-
1o

| adequate;basas for a fuxther deferment should be developed

- other than what have been presented heretofore in connection |

| thﬁ defermants, the e could be considered.- But there iSj

| 15“_30t10n$ W111 have te be undertaken by necember,“l 1953*.

18 |

18|

forty acres Pederal land, San Bernardino Gounty; authorizatic

Technlcally, hOWEVEr, not havxng ammmenaed an

GOV» AﬁﬁERSGH‘ Is thls thelr flrst extenslanV

ﬁﬁx HORTIG‘ ﬂb, sxr'ymt is not; on the cther han@

21, doe$ set a tlme limit -~ that durlng the period of this

oped leasearea as provzdﬁd ior in the lease} or, if additiona&

now, in effect, a notlce of deadllne that one of thesy three

GQV¢ ANQERSON~ This is the second,dgierment?
| MR, HORTIG: Yes, sir.

GOV, ANDERSON: 1 think I asked the same question |

on the originalydefeﬁmentg ' |
IR, HORTIG: As a matter of fact, the prior one
was granted 258 ﬁe&@mbar 6, 1962 to June 30, 1963,
GOY. ANBERSON@ I'11 wove them.
MR, CHAMPION: Second, o
‘MR* CRANSTON ¢ Appﬁmval*mdved, Seeoﬁded,‘made
unanimously. o

Ttem 7 =~ Selection on behalf of the State of

OITICK OF ADMINIETRATIVE PROGERDURK, BTATE OF SALIFORNIA
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' ftm camcel applxcatian of Harald J@ Hansen,and to refund ;'j

‘ldeposits less expenses 1n<urxed to date cf cancellatxmn,‘ ’

 unanimously,

0 @ ‘\'2' [+ I8

 vof the Grant to the City of Berkeley,”~datad A?ril 1962

b=t
v

I

\ . l’
- MR¢ GHA@EIGNo M@ve aPPrﬂval,,“ e _ o

MR@ cﬁﬁﬁsmowz‘

Seconda

Approval moved, seconded, made

‘ ITEM 8 ~-'Approval of maps and plats* (a) "Map of
the Grant té‘thelcity of Albany," dated April 1962 (b)Y “Map
{c) "Map of the'Grant'to the City of ﬁmeryville,” dated
Aprll 1962 ; (d) ”Plat af the Grant tchNofb Harbcr bistrict,”
dated May 1962, | |
Gov¢ éNBERSQN”
MR, CHAMPION:
MR, CRANSTON:

Méée ite

Second.

Approval moved, seconded, made

unanimously., | SR |
Item;9’%~ Authorization for leasé offer for extrac-

tion of sand, at minimum royalty of elght cents par cubic

vard, from 126,33 acres submerged State lands in Suisun Bay,

Contra Costa and Solanmo counties, pursuant to the application

of Harry Crone Thomsen,
MR, CHAMPION:
GOV, ANDERSON:
‘¥R« GRANSTON:

unanimousiy.

Move approval.
Second,

‘Appravél-moveda saconded,~madé

Ttem 11 -~ Service agreements: (a) Authorization

QFFIGK OF ADMINETRATIVE PROGEDURE, STATK OF SALIFORNIA
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"j'for Executlve foicer to exeautﬁ a auppl@mentary agreemenr

,txnuad rental and malmtemance.of a G-IS Bendix Computer,-~~
‘fFlexmwrlter,)and Systems Analvsms Servxces A o fhe perlcd
,Julv 1, 1963 through June 30, 1964 at a rental xdte af

‘$1 039 per mmnth lncluslve of service and mamntenanme,; 

_year Wlth the Metropolltan Blueprlnt Gompany, at a cost not

‘the Commission at its meeting on Octeber 5, 1959. Anythlng

(b) Authorlzation for Executive Officer to execute S

an agreement for rapreductlon services for the 1963 64 flscala

to exceed $8500a | |
MR, CHAMPION: Is there still enaugh-mqnay'inythé
budget? R | |
MR, HORTIG: "m , sir,
MR GHAMPIGN:  Movekapprovalg
MR, CRANSTON& Approval moved sase
GOV, ANDERSON: Second, S
 MRw CRANSTON: .., Seconded, made unanimbﬁsly.

Item 12 -~ Confirmation of transactions consummared

by the Executive Ofilcer pursuant to authority confirmed by

to &QPOft there? o |

MR, HORTIG: thhing, inasmuch as these‘are'standax
transactions relating to routine extensicns and éssignmants
of documents praﬁiQusly'authorized by the Lands Commission,

May I, Mr, Chairman, at this time for the record

d

| ‘Wlth Control Data Gorporatloﬂ-(Successor to the Bendlx Corn‘u'”

,Poratianomﬂamputer va1sxon), to prQV1de funds for the con- ®o

OrFFIGE OF ADMINISYRATIVE PROCEDURE, STATH OF CALIFORNIA
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84
g

},use morea

and ampl:flcatlon.xn respﬂnse to Mr; Champlon s questlon as

~tc Wherher there LS encugh money ln the budget - thﬁre 13

enough in to covcr thlq subjact, it is not that we could not“~ ‘

[

\t\\ e

MR, CRANSTON" Item 12 is duly acted upon aud
transactlons aonsummated are approved¢

Ltem 13 -~ Electxon of Chaxrmanﬁ Havmng reached

the txme when the uhalrman should rntate, nomlnatlons‘are in|

order,

GOV, ANDERSON: I;mmve1we_eLe¢t’HaléﬂChampion

as Chairman.c«ss

MR, CRANSTON: I second“the nominationg

'aOVa ANDERSON: ?»; and glve our present outgoing

o Ghmlrman a vote of thanxs far a JOb well dones

(Applaus&)' | |
MR. CRANST Item 14 *¥‘Infofmative cnly:

‘Reyert on status of major litigéti5n%,

MR@'HQRTIG: No Significant changes to report,
MR, CRANS?ON: There is'onev$upplemental‘item,
Item 17 -~ Informative statusvreport on, legislation,

MR, HORTIG: In view of the fact that the final

status of legislatxon is not of reacrd before us includlng

the Governor's sxgnature, this is only informative; and,
hopéfully, at the July meeting the final report on status of
legislation will be compleﬁed for the Commission. I can

report that of the final eight measures introduced at the

SPFICE OF AUMINISTRATIVE PROCEDBURK, BYATE OF CALIFORNIA
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21

request of the Sta &-Lands Commmssxon, I believe elght are

 now bekara the Gavefnar or’have been chapteredk,

MR¢ GRANSTGM. Flnal item ~~ Recenflrmation of

date, timewand»place cf-next ﬁeating-~~‘Thursday, July 25,

- 1963 at'10’90 a.me in Sacramanfog If there is no abgectxon’

‘that will be the arder, and we stand adJOurnedt

Thank you all very, very much,

ADJOURNEB 1210 Pgﬂn

kededededrdededed

% Py joustare
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CERTIFICATE OF REPORTER

: ‘\\\

I, LOHISE H¢ LILLI O, reporter ﬁax the Offlce ef

ﬁdmlnlstratlve Prmcedure, hereby~cert1fy that the foregolngV“

tWenty~&ne page& and ﬂages one Lhrough flfty“tWO w11ch have

‘been reproduced separately in mxmpf raphed farm (the latter

being that portlan of the meetlng concerning theAUnit
Agreement Unit Gperatlng Agreement, Exhibits and Fleld

Contractor Agreement, Long Beach Unit, Wilmlngton 0il Fleld,
 Loszngeles County -~ L.B.W.0s 10,155) ccntain’akfull, true
|  and~cotrect transctipt‘of'the sharfhéﬂd nbtes‘*aken by me
_in the meetlng of the STATE LANDS COMMISSIQN at Los Angeles,;
| Callfornla, on June 27, 1963, |

Dated: Los AngelaQ» Cdllfornla, July 2, 1963«
Vi ;
: ‘\_/”'. ‘ \ o ,A.’/ '

g P A
P L P A 7
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STATE _LANDS COMMISSION

1L0OS ANGELES,CALIFORNIA
June 27, 19483

SUPPLEMENTAL CALEMDAR ITEM -~ Number 41

UNIT AGREEMENT, UNIT OPERATING AGREEMENT, EXHIBITS AND FIELD
CONTRACTOR. AGREEMENT, LONG BEACH UNIT, WILMINGTOH OIL FIELD,
1.0S ANGELES COUNTY -- L.B.W.0. 10,155:

MR. CRANSTON: Since a great many of you are hure
with interest in the Long Beach Unit, Wilmington 0il Field, if
there is no objection we will now go to Supplemental Item Number

16, which is relative to that matter. Frank, do you wish to

start?
Mit, BORTIG: VYes, Mr. Chairman and Commissioners.

Before procceding to the agenda item, 1 wish to call the atten-
tion of the Commission to a ~upplemental report of the Sub-
cormittee on the East Wilmington 0il Field of the General Re-
search Committee created pursuant to Senate Resolution Number 10,
which was published in the Senate Journal for June 19th. I
brlieve the content thereof should be before the Commisslon in
connection with the coansideration of the Long Beach Unit. I

will read the report:

" On June 10, 1963, this subcommittee submitted a Co
progress report on its study of the proposal for developiy,
the Fast Wilmington 0il Field, which is presently before it
the State Lands Commission for approval. Since submitting
that report, some of the members of the subcommirtee have
questioned whether the report makes clear to the State
Lands Commission and other interested parties the recommen-
dations of this subcommittee. In order to avoid any pos-
sible misunderstanding. we therefore submit this Further

report,

1. We recommend that the Commission give most careful
attention to the report of counsel and to the other materi-
uls presented to or filed with this subcommittea.

2. We recommend fLhat the Commission give particular
attention to the problens specifically discussed in our
report of June 10, 1963. These are the prrblems which in
our judgment create the greatest concern and we urge the
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"Commission to satisfy itself beyond all doubt that the
public interest is adequately protected in all such respects
before approving any documents for the development of the

East Wilmington 0il Field.

3. In our judgment, the most imporiant of the matters
discussed in our report of June 10, 1963, is Fhe recommenda-
tion that Tract 1 be offered in several undivided interests.

4. We recommend that the Commission call for the re-
drafting and clarificetion of any provisions having a dis-
puted meaning.

5. This subcommittee is nnt prepared to propose legis-
lation that would limit bidders to a single interest *f
Tract 1 is offered in several interests,

6. This subcommittee is not prepared to propose legis~-
lation that would authorize the State to take a working

interest position ia the unit, as to Tract 2, without
leasing said tract."

Parenthetically, Senate Bill 298 as originally author-
ized for introduction by the State Lands Commission to accompiish
this effect, was amended so that it wili no longer accomplish
this {f it is signed by the Governmor. It is on the Governor's
desk.

(Report continued):

" 7. We vecommend that the Commigsion not approve the
proposed documents in their present form at this time,
until it has carefully considered the foregoing recommenda-
tions and such substantive and technical changes have been
made as i1t thinks appropriate. We see no reason, however,

for any indefinite or prolonged delay in authorizing the
development of the Eust Wilmington 0il Field.

Respectfully submitted "

MR, CHAMPION: May I ask at this point, what did 298
as amended do?

MR. HORTIG: 298 as amended now spells out what the
staff and the Office of the Attorney General felt was inferential
in the Public Resources Code, with respect to the authority of
the Commission to require unitization of an area offered for
lease -~ such unitization requirement to be specified as a con-

diticn of the lease affer, so that any successful bidder would

take the l=ase subject to a commitment that lhe in turn would
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unitize. The general provisions with respect to leases now
sperify in detail as to uvuitization only that the Lands Commis~
sion way approve unitization of .my existing State lease if
there is an application for such approval from the lessee.

MR. CHAMPION: 1In other words, there is not an obstacle
to unitization of Tract 2 if we decide to offer it?

MR. HORTIG: There is no obstacle and there is an
additional clarificaticn as to the existing statute as to fur-
they unitization, although on the basis of the State's lessee's
unitizing rather than the State being in the position of the

working interest ouly.
MR, CHAMPION: '"%11 it be the staff recommendstion

that the bill should be signed as amgnded?

MR, HORTIG: Yes, sir., Referring to the calendar
item starting on page 69, in view of the complexity of the situ-
ation it probably would be preferable for the record if I read

the prepared material:

"UNIT AGREEMENT, UNIT OPERATING AGREEMENT, EXHIBITS, AND
FIELD CONTRACTOR AGREEMENT, LONG BEACH UNIT, WILMINGTON
OIL FIELD, LOS ANGELES COUNTY:

On Felruary 28, 1963, proposed agreements submitted
by the City of Long Beach, setting forth temms for the
development of the Long Beach Unit of the Wilmington 01l
Field, were presented to the State Lands Commission for
consideration.

On March 28, 1963, the Commission, members cof the
Senate Subcommittee on the East Wilmington Oil Field of
the General Research Committee, representatives of the
Gity of Long Beach, the petroleum industry, and other
interested parties again discussed the proposed agreement.
In addition, the Commission directed the State Lands Divi-
sion to hold public reviews on all facets of the contract
documents. Such reviews were held oo April 15 and April

22, 1963,

Pursuant to Senite Resolution No. 100, the Subcommit-
tee vn May 23, 1963, released a report on the East Wilming-
ton 0Ll Field by Messrs. Chapman, Frilcdman and Barash.

This report was reviewed at a public heariag by the Sub-
committee on June 3, 1963. On June 10, 1963, the Subcom-
mlttee released a 'Pro%ress Report of the Subcommittee on
the East Wilmington 0Ll Field.”




