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MR HORTIG: Approximately ve 	s from. Blythe, 

northwes of Blythe 

GOV. ANDERSON l $ll move it 

ER HURLEY: Second. 

ER CHAMPION: There being no further dem ents 

stand approved. 

6 -- Selection on beha of the State of 198x,11 

acres Federal land, San Bernardino County; authorization to 

cancel application of Minnie Eldora Brewer and to refund 

deposits less expenses incurred to date of cancellation, 

GOV., ANDERSON: What was the reason for this? 

MR. HORTIG: The applicant did not desire to pay 

the appraised value of the land after it was received, 

GOV*  ANDERSON: The appraised value was more than 

they o iginally felt it would be? 

MR HORTIG: That right. I might note, on the 

two preceding selections and sales of Federal lands that the 

Commission has already approved -- and this is not by way of 

being critical, but simply to show that these transactions do 

take time -- the last two were the results of approval by the 

Federal Government of ter a period of eight years after receiv 

from the applicant4  

GOV*  ANDERSON On this one here we are talking  

about, when they started this there was at that time some set 

price, estimated price of $5? 

MR HORTIG4 No there was a zr inmtra deposit cif 
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that at that price, and this could very well have bein the 

thought of the applicant* 

GOV. ANDERSON: When was that application received' 

MR. HORTIG: This may well have been eight years 

ago. The original application was made on April. 1, 1954 and 

was approved by the Bureau of Land Management on August 22, 

1962, and only then could tie State start the appraisal* 

GOV ANDERSON: Does it tell there that that was 

the appraised value or the estimated value at that time? 

that tIm 

the parcel was received 

he applicant at the time: There are no appraisals made unti 

the State actually has title on the land. 

GOV, ANDERSON* I know i snit affirmed untie  
get all through* 

MRS  HORTIG:: That is correct 

MR CHAMP 0 	What is the pleasure of the Commis- 

at item? 

MR 

GOV. ANDERSON: That wash t what it was worth at 

MR. HORTIG: No, sir.*. 

MR 

GOV 

7 -- Approval of amended description of original 

HORTIG: There have been sales as far back as 

HURLEY: 	ond. 

ANDERSON: Iill move it 

That is simply the offer of 

••••••••■■•■■■■■•••■••.■■111••■•••••••■••••01■/ 
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1 ftad notes of Tide and Survey 48 Bo] inas Bay, Mann County, 

2 decreasing area from 7 acres to 3.28 acres; and authorization 

3 for issuance of a patent in the name of the original applicant 

4 Henry Hutton, upon compliance with applicable statutes. 

	

5 	 MR. HORTIG: The original statutory authority for 

8 the sale of tidelands provided for sale of lands on applicatio 

7 between high water mark and low water mark, At the time there 

a was authority to sell in the 1870's, there had not been any 

9 judicial determinations in California as to how you identified 

10 a high water mark or a low water mark, so the pictures surveyo 

11 drew at that time for applications did not always necessarily 

12 coincide with the lands that should have actually been conveye 

	

13 	 Also, the lands were sold on a certificate of pur- 

14 chase, following payment for which the applicant was entitled 

is to a State patent. In a few instances State patents were not 

18 sought and in later conveyances of the land the title company 

17 insists, before insuring this conveyance, that the patent be 

18 purchased -- even at this late date. 

	

19 	 This is one of these instances and a corrected sur 

20 vey description of the amount of area conveyed between the 

21 high and low water mark is 3,28 acres, rather than the seven 

22 acres that were descrl.bed originally, This is satisfactory to 

23 the applicant and it is necessary to get this corrected de 

tion and approval and purchase of patent, in order that he c 

25 get the title insurance on the property, of which he is the 

26 successor in interest, 

orri wc or APIAINIOVIIATIVE r ►octcounr, OTATIC or CALIP-011N10, 
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MR H 	Y: Who is the applicant? 

MR. CHAMPION: Henry Hutton., 

3 	 MR, HURLEY: Not the Henry Hutton of 1865 

4 	 MR. HORTIG: Eugene Snow, the successor in interes 

5 On Page 	Eugene Snow, successor in interest to the origin 

e applicant, who has applied for issuance pf the patent, He has 

7 a complete chain of title down from Henry Hutton. 

8 	 GOV. ANDERSON. I 11 move it, 

9. 	 MR HURLEY: Second. 

10 	 MR. CHAMPION: It will stand approved, 

8. 	Pursuant to provision of Sec. 7052 of the 

12 Public Resources Code, exemption from competitive public biddi 

13 procedures required for oil and gas leases under Sections 7052 

and 7053 of the Public Resources Code, pursuant to applicatio 

by board of Education of the Downey Unified School District, 

Los Angeles County, in order to secure practical reservoir 

development of a part of the Gallatin School site, 

MR. HORTIG: Political subdivisions of the State o 

19 California may lease thela lands only for oil and gas pursuan 

20 to competitive public bidding, unless the State Lands Commiss 

21 in its discretion exempts particular leases or operaAng agre 

22  meats from the procedure required, that is, competitive publi 

23 bidding (I am now paraphrasing Section 7052, Public Resources 

24 Code) where, by reason of small size of the property or drata 

25 age from offset wells, such procedure would in the judgment o 

26 the State Lands.Commission in the particular case be impracti 

orriclt or A omminxnAtt 	0 pUtim, t► tATIt orr CALIPoRNIA 
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The area proposed to be ,leased and on which obviously no 

2 public bids could be secured, but Which can be negotiated 

3 an adjoining lease, consists of a strip of land one foot wide 

4 and one hundred eighty feet long* It is felt tha,. this is a 

5 ideal example for using discretion in exempting from competi 

6  tive public bidding 

7 Kt CHAMPION Is there any objection? 

GOV. ANDERSON; Approved :® 

la HURLEY; Second. 

a CHAMPION it wi I stand ap roved. 9* 

Authorization for Executive Officer to approve amen me of 

Paragraphs VII and VIII of Unit Agreement dated June 1, 1958 

between the Dow Chemical Company, et al to clarify the 

effective and due date of payment of shut-in royalty when gas 

is not being sold from the unitized area of Gas Leases P.R.C. 

714#1 and P R C. 729.1, Sacramento County, pursuant to applic 

tion from Brazos Oil and Gas Company on behalf of the Dow 

Chemical Company and Vistcrio Corporation, 

MR HORTIG; There is in existence in the river 

landfield easterly of Rio Vista California unit opera 

tion for the production of gas, which the St owned land 

Sacrament 

River and the Mokelumne River e included e unit ope 

tion or held under leases origina issued to,  Brazos Oil and 

Gas and subsequently assigned to the other parties in interes 

asreflected in the calendar item 
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which are in the water bottoms, principally, of 
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Under the original unit agreement there is a sertou 

2 question that if there are times when gas is not marketed due 

3 to lack of market or lack of quantity to interest a purchase 

4 that this might automatically terminate the leases in the unit 

5 agreement; and the participants to the unit agreement have pre 

6 pared an amendment which they have offered, and which the 

7 staff recommends, that they be permitted to pay a shut-in 

8 royalty -- that is they will pay a royalty equal to one-tw 

9 1 of $5 per acre on a number of acres within the tract as a 
10 royalty in lieu of production royalty any time they are shut 

11 in, rather than lose their lease and have the leases terminate 

12 This mill carry them over until either the market develops or 

13 they can develop sufficient production so they can realize 

14 full market value from the gas production. 

15 	 NB, CHAMPION: Any question on this 

16 	 GOV9  ANDERSON: Move it 

17 	 MR HURLEY* Second. 

18 

19 ,Acceptance of highest qualified bid and approval for issuance 

20 of an oil and gas lease to Union Oil Company of California for 

21 2,113 acres tide and submerged lands, Orange County, designat 

22 as Pa c J. 14, 

23 

24 6 110,000 from the Union Oil Compan 

25  of the lease is recommended. The le 

MR CHAMPION: It will stand approved. 10, 

HORTIG: For which the high bid offer was 

of CaW rnia and awar 

e has been nevi oed as 

26 to technical compliance, logai. compliance, by the Office of th 
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1 Attorney General, and as o adequacy by tb.e staff of the 

2 Lands Division, 

3 	 GOV, ANDERSON: How was the aceeas arranged to 

4 bring this oil in? 

5 	 HORTIG: There is no access arranged, 

GOV. ANDERSON How will they bring it in? 

7 	 MR, HORTIG: By submarine pipeline back to the sho 

8 when there is a development of that Parcel 14; just like the 

9 earlier flow-line easements approved earlier on the calendar 

10 today, the operator actually goes across adjoining lands of 

11 the Signal leases which intervene between parcel 14 and the 

12 shore. We have a reservation to the Lands Commission to is u 
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other crossings not incompatible to their other uses. 

GOV* ANDERSON: I move it. 

MR, HURLEY Second. 

CHAM2ION It will stand approved. 	11. 

Confirmation of transactions consummated by the Executive 

Officer pursuant to authority confirmed by the Commission at 

its meeting on October 5, 1959. 

MR. HORTIG: Consisting of two extensions of the 

period of an existing geological survey and geophysical exp 

tion survey permit. 

MR, HURLEY, 	move it 

GOV, ANDERSON: Second 

MR. CF ION: It will stand approved. Report on 

waxs of major litigation -- Is there any further activity 

*■•••ii 
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t should  be reported? 

NR. HORTIG: No, sir 	only to bring to the 

3 attention of the Commission that there is a firm pretrial 

4 date now with respect to the subject matter of boundary 

5 determination on a tide and submerged lands grant in Lang 

8 Beach, which has now been set for September 10, 1963 

7 	 MR. CHAMPION: What is the situation now on the 

8 Long Beach Unit at Milmington Oil. Field'? 

9 	 MR, HORTIG: As to the Long Beach Unit, Mr. Chairs  

10 man, you will recall the Commission, at the meeting in June 

11 on June 27th, adopted a directive setting out a series of 

12 principles that should be put into any contracts for develop 

13 went of the Long Beach. Unit area Report on these principles 

14 and the action of the Commission was presented by representa 

15 tives of the City of Long Beach to the Long Beach City Counci 

le on, I believe, the 2nd of July. This. was, I believe, the 

17 Tuesday following the Lands Commission meeting on Thursday 

18 The. City Council received the report of their representative 

19 and referred it to the Oil Committee of the Long Beach City 

20 Council, and we are not aware that: the Oil Committee has co 

21 sidered it They have definitely not reported back to the 

22 City Council with respect to the proposals and recommendation 

23 by the State Lands Commission. 

24 	 In the interim, as far as the staff of the State 

25 Lands Division and the Attorney General are concerned, in 

26 accordance with the Comissions directive - 1111 read a 

°VFW"( 	A1IM1444 	A .  Wit 04100140U 	 4:41(  CtlA4TNtafN4k 
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letter for the record, which you gentlemen have ree 

the Of 	of the Attorney General: 

xed from 

  

Pursuant tc your instructions, our office (this 
is dated July 23rd) has taken every step possible 
to assure that there will be no unnecessary delays 
in the formulation and approval of agreements re-,  
lating to the Long Beach Unit, once the necessary 
policy decisions have been made, by both the Long 

e 	 Beach City Council and the Commission. 

7 	 "To this end we have finished a first draft of a 
complete revision of the Field Contractor Agreemen 

8 

	

	 which incorporates the substantive changes sug- 
gested by the Commission at its June 27, 1963 meet 

9 

	

	 This draft also attempts to meet some of the 
industry objections to the former Field Contractor 

10 Agreement which we felt to have some legitimate 
basis. Although further revisions in this draft 

11 will undoubtedly be necessary or desirable, we 
wish to let you know that such a draft is in exist 

12 ence and will be ready for submission to the City 
of Long Beach at any time the presently pending 

/3 policy decisions are finalized," 

14 arenthetically, l wish to insert that this has also been 

15 reviewed by the staff of the State Lands Commission.) 

If you should desire a copy of this draft, please 
let us know and one will be forwarded to you 
immediatelyA" 

18 (Suc a copies are in the files of the State  Lands Division, 

again parenthetically.) 

"In addition, we have, with the approval of the 
Erecutive Officer, taken steps to reconvene the 
Long Beach Unit Legal Committee for the purpose of  
considering the desirability of certain changes in  
language designed to eliminate possible misunde 
standings as to the meaning and effect of the 
present documentation Although further meetings 
of the Legal Committee will be necessary to make 
the unitization agreements consistent with any 
revisions of the Field Contractor Agreement, it 
was our belief that the Committee could utilize 
this pizio4 while major policy matters are still 
under consideration to consider changes of a non-
controversial nature. A copy of our letter to the 
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"members of the Long Beach Unit Legal Committee, 
incorporating our own suggestions as to desirable 
clarifications, has been forwarded to you under 
separate cover. 

"We have asked the Executive Officer to letus 
know if there are any other ways in which we can 
help assure that there will be no unnecessary dela 
concerning these matters.." 

MR. CHAMPION: I am hesitant to consult the Commis 

sion on this subject, to proceed with approving a draft accor 

ing to the principles such as we authorized at the last meet 

ing, without having comment from. Long Beach; and lId like to 

hear from the Long Beach representatives as to what the curie 

status of their consideration of this is. 

V2, LINGLE: 	am Harold Lingle, Deputy City 

Attorney from Long. Beach. I am here in the absence - you 

gentlemen probably know that my boss has had major surgery 

and I don't expect that he will be back in the office for a 

matter of some weeks. 

In partial explanation of mhat has been going on 

we have had - not a new City Council, but the Council has 

been reseated and our Oil Committee has been partially recce-  

stituted, the Oil Committee of the Council since the time of 

your last hearing; and , they have not yet considered the sug-

gestions that were made by the Commission. 

In the meantime, we have been working - - the 

Lieutenant Governor pointed out to us last time - - we are 

still dreadfully concerned about our problem of the other 

contract, which must go out on March 20th next year. I don't 

Oron 0$ ADMINIsTRATIVK rmocattnnIg. osTATE a CAtalt too, 



know whether F ank got 	knowing that he drove up, but we 

have delivered to the staff what we would describe as working 

documents, a first draft -- which obviously needs your con.. 

sideration and needs your suggestions; and primarily because 

of your suggestion that you gentlemen would like to know what 

our thinking on these was at the earliest possible date, we 

have gone forward with a drilling and operating contract for 

the Long Beach Harbor tidelands parcel. They have been ap-

proved in principle by the Board of Harbor Commissioners, 

10 approved in principle by the City Council* 

11 
	

One provl-sion that our Office of the City Attorney 

12 was told to prepare, which we did not because we wanted to 

13 get it to you as soon as possible, was the suggestion that 

14 one-eighth of the oil be made available to the small refiners 

15 
	

Copies have not been distributed, but copies are 

16 now available from the Petroleum Department of the Long
. 
 Beach 

171 Harbor Department. 

18 	 So that brings us back, in summary: We have a new 

19 Oil Committee; because we have a new Oil Committee l have 

20 nothing to report from that Oil Committee on your suggestions 

21 The staffs have been studying your suggestions and l assume 

22 you will get the feeling from tong Beach on your suggestions 

23 as promptly as we can get them to you. We have no desire to 

24 drag our feet, 

25 	 I am aware of Mrs Shavelson's comments on the Unit 

26 
 

Agreemento He has consulted me personally and knows what we 
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think 1s maeri,to'ious. Obviously nobody in 	 ach know 

what is in the Attorney General'ssuggestion concerning the 

Field Contractor Agreement. 

141 CHAMPION: To tale these things u serially, 

the first question: As I understand It the staff is in re- 

ceipt of your draft. I discussed the matter with Mrs  Hortig 

and they have had no chance to review it at all but we will 

proceed to do so; and I have asked Mr Hortig, subject to con 

sultation with the other members of the Commission, that if 

there is a major question or something that needs early Com- 

mission attention in order to get this thing disposed of ex- 

peditiously, if there is a major question where some consulta 

tion is needed I will consult with the other members of the 

Commission on a special meeting, At any time we can get that 

thing moving faster, we will be cooperativel 

LINGLE You have been* 

MR 

 

CHAMPION: On the other ues a would it be 

hel ful to Long Beach if the Commission were to direct 

havelson to forward the draft to you of the new Field C:on- 

rector Agreement and report back to s a ration to it at 

the next meetings 

MR. LI G E Certaixly, if we had it 	detail it 

wou be fax better than having 	- Yes, is the short answe  

MR CHAMPION: What is the staff s feeling  

MR HORXIG: I would coneLir in that recommendation  

MR CHAMPION: What is the feeling of the Commis 

brrics Ott AbidttiIS tAToto 1"nt:81 	OTAVIt OLk t Lir:00MA 
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GOV* At MDR: Fine. 

MR* CHAMPION: All right* That will be the order* 

We will instruct Mrs Shavelson to immediately forward this* 

This does not give our final approval of this draft 

Yam LINGLE. I understand that 

Ml ks CHAMPION: It is another sort of arrangement 

such as you have on the draft on the L.,B 0.10 thing, so it 

is before you and we can get your comments as soon as possib 
MR, LINGLE: I'd like to file these. They are 

three more copies of the new Harbor parcel contract for the 

Commission s individually* Shall I file them with Mrs*  S tah 

HORTIG: ai hts 

GOV*  ANDERSON: You mentioned the Council Committe 

had a little change. There isn tt any significant change, 

enough so that we can expect any significant change in polic 

In other words, the present administrative policy we can 

expect to continue along. 

MR LINGLE: Lieutenant Governor, you have me 

talking for other people+ Obviously, if I worked for you, 

you vouldnt4: want me committing you. Personally, I wouldn't 

think so. It is substantially the same committee. I am not 

sure -- either one or two of the five are new councilmen and 

I know in particular of a new councilman 

GOV4 ANDERSON That's what I undo stood* I thoug 

we could carry on, assuming there would be no delay in this4 

NE, LINGLE: I would hope not 
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GOV ANDERSON: Haw is cooperation between your  

and theit staff in keeping up on that level? 

MRL HORTIG: Staffwise, it is excellent We have 

4 a problem from the standpoint of total policy implementacion 

5 that Mr* Lingle pointed out, with respect to the Long Beach 

6 Unit. Until the 011 Committee reports to the Council and the 

7 Council adopts something in principle, we are not at a stand 

8 still but we are working concurrently on only that level that 

9 we can work on at,staff levels 

10 	 With respect to the L.B.O,D. contracts, we now 

11 have at least the City's position in principle since Tuesday 

12 afternoon and this we now have under review as to technical 

13 and economic features in the State Lands Division and the 

Attorney eneral s Office is reviewing it as to legal feasi 

bility -- although it is forecast there will be necessary 

changes in that document, even by Long Beach. 

GOV* ANDERSON: Aside from that, there is a free 

and easy arrangement between your staff and their staff — 

there is no withholding of information or anything? 

MR. HORTIG: To my knowledge the answer to your 

question"yes." 

MR. LINGLE I concur* As I stated, I have bee? 

in conference with the Attorney General on some of his sugge 

tions on the yield Contractor Agreement. From the letter, I 

am sure he is working on the staff position for you; but on 

things he wanted to talk to us about and was able to, I have 
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had conferences with him in his office. We are certainly 

cooperating. 

MR. CHAMPION Mr0 Lingle, so we are clear, when 

this draft is presente, rl you of the Field Contractors 

Agreement, then really oe must consider that we couldn't 

take further action on this matter until we have some cc men.  

from Long Beach. It is really understood that 'ny further 

action depends on the City of Long Beach* 

MDR LINGLE: You are telling me the monkey is on 

our back. 

Imo. CHAMPION: I think that is a fair statement;  

although I don't think it is a monkey. I just want it under 

stood that we care anxious to proceed, that we are ready to 

proceed, but that we really feel that Long Beach ought to 

give us some indication of its feelings before we can,. 

MR. LINGLE: 1111 report that 

MR CHAMMN: And Long Beach would properly be 

entitled to outl:age if we were not prepared to wait for its 

comments* 

Excuse me, I didn't hear that 

ON. Long Beach would properly be en-

titled to outrage if we were n t prepared to wait for its 

comments. 

Is there any further question on the Long Beach 

matters? I think that concludes the business before us*. 

HORTIG: No, sir, There Is a supplemental 
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agenda item, page 56, at the very end of the agenda you 

gentlemen have before you today, and we had to bringthis in 

Fit the las t moment. 

In short form, if you gentlemen will refer to the 

second map following page 56, dredging operations were , author 

ized by permit to Associated Contractors in the Salt Works 

Canal in Richardson Bay as early as 1961 by the State Lands 

Commission; and toward the upper left, there is a small cross-

hatched area in the canal, there is a number "336" which 

appears right alongside this little section, If I may point 

to it , that small section of the canal which was not authoriz 

back in 1961 to be dredged now turns out to be too shat ow to 

permit public navigation to Richardson Bay. The project is 

pretty well nearing, if not completion, at least public 

dedication stage, and in order to get boats up and down the 

entire canal, in effect an extension of the prior permit will  

be required. 

The material which will be removed, which is a 

limited ameunt on the order of about 18,000 yards, is not 

good fill material -- it is just plain mudo 

The original permit authorized royalty of three 

cents a cubic yard and in the inter 	of improving naviga- 

tion, indeed to make it possible at all, it is recommended 

that the Commission authorize this limited extension to the 

original permit in order to make the canal workable. The 

contractor felt he was going to have serious troubles if he 
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did not have this permit before the next Lands Con m sion 1 

2 meeting
,  

3 unique 
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is therefore we made this supplemental item. 

nd out of order, but necessary for this project 

CHAMPION: What is your pleasure? 

GOV. ANDERSON: There wouldntt be any 

MR HORT C e To, sir. 

GOV AND ER ON 	other words, thelocal  .ocal agencies 

are aware of it? 

HORTIG: As a matter of fact, they never 

icipated baying to dredge this particular part of the canal 

ea, but when they got down this far on the Project they 

discovered it doesn t have as each water they thought t wou 

have so they ar4t going to have to dredge it to make 

7av,„ ANDERSON 11l move 

. HURLEY: Seconds:  

ER. CHAMPION: it will stand approved The 

de e, and place of the next Commission meeting 

Thursday, August 29, at ten &clock in Los Angeles 

ER HORTIG: We have a problem there, Mr Chairm 

The Lieutenant Governor finds that his schedule will necess 

tate that he be in Sacramento on that day. This is another 

period where I believe it will be "Governor Anderson" -- not 

:tenant Governor;" and the same date and time would be 

easible if the meeting could be shifted to Sacramento 

-01trittir or ADMINItErnkrivx Pniptx 	ATII 00' CAL bfiNIA 
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rather than Los Ange.es. 

4 1 all right with Alan, but I don't have his complete calendar 

5 herea 

GOV. ANDERSON When does he expect to return? 

	

7 	 MR. HURLEY: He expects to be at this meeting in 

8 Los Angeles. I imagine he will be here in Sacramento 

	

9 	 MR CHAMPION: Let's tentatively set it for 

10 Sacramento. We can make other arrangements if necessary. 

	

11 
	 GOV, ANDERSON: So move, 

	

12 
	 MRS  CHAMPION: Thank you very much. Meeting 

13 adjourned 

14 

	

15 
	 ADJOURNED II :37. A 4M 

16 

	

17 
	 ************ 

18 

19 

20 

21 

22 

2 

24 

6 

25 

26 

MR CHAMPION: T  as more than sappy  to agree. 

3 
	

MR HURLEY: I am sure I think it is probably 
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3 	 LO I E H. LILLICO, reporter for the Office of 

4 Administrative Procedure, hereby certify that the foregoing 

5 forty-five pages contain a full, true and correct transcript 

6 of the shorthand notes taken by me in the meeting of the 

7 STATE LANDS COMMISSION held at Sacramento, California, on 

July 25 1963. 

Dated: Los Angeles, California, August 5, 1963. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 
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