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i ; STATE TANDS COMMISSTON

LN LGS ANGELES , CALIFORNIA
RS &ePtember 10, l9ﬁ3 o
| | »***i*w :
PARTICIPANTS:

IHE COMMISSION:

Hon, Hale Ghamplon, ﬂmrectqr GE Flnance, Chai tman
‘Hon. Glenn M, Anderson, Lieutenant Governor Y
Hon, Alan Cranston, Ccntrolier

Mr. Fe Ja Hartl g, Executive Officer

Mr. Alan Sleroty, Executive Secretary
to Lieutenant Governor Anderscn

STATE LAQBS DIVISION:
Mr& Kenneth C@ Smlth Publlc Lands Otfxcex

APPEARANCES 3

iﬂ‘the order of their appearance:

MRS - Ruth F. Thurber, Sierra Madre
representing thirty~nine exchanﬁe

applmcants | !

‘Mr. John Cs hpence, JT .
| A gistant City %ttorney, Lcng Beach

Mr. Hahcld 4. Ling le
Eeputy Gity Attaxﬂey, L@ng Bearh
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s
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Interagency agrmament Wlth Dept.
of Justice in U.B8. vs. California,
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. Program {other than sove re1gn | .
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; 5p011c3es of the Commlasxon‘_,

S4Diﬁyear lease, inl/? acires vacant State school land caverlng
'PH; VLG&L Jungtlon Quarantlne SLaulon Slte, San Bernaxdlna Geuntyi
:Yj annual rental $150, to feplace Lease P@R~C* 2161.2 which ex--
1jiﬂjp1rad June 30 1963¢»

’_Gll C@mpany - Eeferment of drllllng reqUL?ementa, 0il and

 ﬂ9f3Gas Lease mﬁﬁgcﬁ 2198, 1 offshara Santa Earbara Ceunty,

| fﬁrhrmugh April 13
 “ £and analysms raqulres addxtlnnal Qlﬁ*month defermant%
explained at tharlastvmeetlng in the sama general areal

l uaompi1ﬁatﬁd sllghﬁiy &urthar 1n that at the time of laase

'tbe ch&r& lﬂ the EnLlra s&rmes of leﬁses we 1ssuﬁdw

MR¢ CHAMPIGNQ’ The.meetlng will plﬁ 2de aame *0 ”
I apaloglz@ for the,tardlness 1n gaLtang und&r wavg

The ilrst xtem 1% coniltmat an af mzﬂutes of tha.

Lmaetlng o£ July 5th¢ 1f thera'ara no objeﬂt;onk,kthay will,"

Ttem,3 - ”Prmlts, easements, leasas, and rlghts~

of»way lssued pursuant to. Qtatutﬁs and establlahed 1enta1

¢
£

. .

{n) Califuvrnia Depaﬁtment of Agrlcultura g Tanw‘

LY

i
bt

(b) Standard 0il Company of Callfcrnxa and Shell

1964 magnmtude of &ata whlch needs review

GOV, AN@E&SGN, I& thla tn@ samﬁ problem that you .

MRw HOR?IG It LS analcgmusw Governmr, but it is

award less was known about thls specific lease area than of
A5 &
matter of fact, for this lease more @xplﬁratarybaﬁﬁmrt will

have to ultimately be expended in order to detvemine what th

VEREK OF ATRINISTRATIVE PROGRDURKE, STATE OF GALIFORNIA
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potentialities of ithis area reaily%aregf Tﬁaﬁ@fﬂfé,~tba;‘

‘;naces 3ty for axteasivg revxew-af the pﬂplmratman data and
in vmew of no ccmmerclal dlsccverles @n thls gartlcular
lease, resulted Ln the staff recommenaatzon that thlS &efefw',

| manh shmuld be granted,

(ﬂ) Txdawater 011 Company - Tenwyaar renewal of

Lease P%R C. ]53 1, 0, 3585 acre (two parcels) ot &tate‘

soverelign 1ands Saaramento Rlver, S»cramenta %ounty anmial

rental $716 07; for nanstructicn and use of a pler for un=-

loading peLroleum,produLtsn

(d) Unlon Oil Company of G&llfOlMl& - Geaphysmcal

exPloratlon permlt for %lxwmonth period from Septemher 16,

1963 throughAﬁarch 15, 1064 Mﬁndoc1no, Sonoma, Marin, San

VFranclsco, San Fatec, Santa Cruz, Mcnteray San Luls Obispo,

Santa Earbara, Vémtura, Lcs Angeles an& Grange:ccuntma54
Mkﬁ,CRANSTGNz I»mcvg approva1’Of‘tﬁqséwitamSg
GOV, ANDERSON: sec.ondg e o |
MR, CHAMPION: Th@y'Wi11 stand approvad¢

4 -~ Rescission of action of March 29, 1962, auth-

ordzing Executive Officer to issue a ten-year renewal of

| Leésa~E~R&Cw~Z&S'lf»aovgring State sovereign lands of New

York Slough, Contra Costa Count; , and 1ssuanca of a new ten~

year renewal to H. K. | Qrtex ﬂompany, Incs, Thermomd Divisio

Applicant has requested area to be reduced from»zﬁﬁz acres

to 0.85 seve. Anmuual vental $317,22 instead of ¢ §793.80.
MR. CRANSTON: I move approval.

Ofie
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Mﬁg CHAﬁ?ION* It Wi Lj stand appraved@

[T Authorxzatlon fcr Executlva Offlaer to 1nf0fm

'vthe Hnmted Statas Depaxtmant uE the Intumxor, National Park
t”Sexvmce, Palnt Reyes Natlonal SedShore, that the State cunamr
in the flllng of the uondamnatlan avtlon by'the Unltﬂd %tates

1 vo acquire the Limantour Sandelt Marln County@

MR, HORTIG: The United Statps Department of the

mnterxor, in connection wmth the aevelopment of Pmint Reyes

‘f'ﬁatlonal SP&BhQ”e  has the desire to file an actlon.tm acqulz

'/a sand splt fox 1nc1u81@ﬂ Wlthln the National ?nashore acea.

The 3tatute authsrlzing the Secretary of Interaor to brlng

such action provides that this may be done only Wlth th&

7,‘acquiasemnc& or concurrence of the state in Whl(h such 8Ct1ﬁﬁ'

Comm 1sion, and the Attorney Generﬂl 's Office hava consulted

~and the Attorney Genaral*s Office has decided that if anyone‘

 should acgniéﬁa&irand has the authority to do so on behalf

of the State of California in commection with this action, iy

is the State Lands Commission and such a réSalutian of acqud-

- escence is necessary before the Department of Iaterinr can

proceed with its land acquisition program.
MR, CRANSTON: I wove approvalg

MR« HORTIG: To our knowledge, we do not know that

kMR?_CEANsTOH:‘ 1'a 1@&& to hear a llttle blt about |

is to he brﬂughtq The Depaxtment of Flnance, the State Lanasf

iy

{Q
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| acquzsmtlon at Poxnt Reyes wmthaut our plapos1ng anj?

C g6l

Aud

there dre any Stata 1ands xnvoxvad wn the ﬁﬁqmlS&tLﬂﬁ*  k¥
| MR* CHAMPIGN.« There are na ab%tacles ta th

MR* HORTIG: That is norrectﬁ; RS
'ME§;CHAMPION; You have maved approvalgﬁt@»‘ 
GOV, Ammso‘;::. ' Second, s o
?MR& CHAMPIGN.; It stands approved*

e

6 - Authorlzatxan for Exeautlve Oﬁfxcar ta execute

an 1ﬁterag°n¢y agreement with the Eepartment of Justice pro-
viding for services of the A*toxney General in the action
";Unlted States VS s Callfmrnla, No. 5, Grlglnal Uq 5, Supreme

.Qourt, dur&ng flSPal yaar 1963 b, at cost not te ex&epd

Gov, ANBERS(}N I move ity
MR, CRANSTON: Secafxd@ G
MR, CHAMPION: ‘Stands approvedy | "J’f

o - : Refore we go»touthe~canSlderatm@n of the next item,|
7;iibf) _.18 gwh1ch is tha Public Lands AdmmﬁistraLLoa Pragramg we. have
CRTTS | two supplpmental items I think we can diSpose of brxefly and

take care oﬁ whuevmr may be 1nxolv&d in thosa befare we gnt'

1nv¢ ved in a lengthler dlchSSlOnx |
WLlL you handle the two Juppl@m@ntal items for me?
MR@ HORTIG: Mr. Ghalrman, you nave just been

h&ﬂdu& the first ‘upplemantal iaem, entitled ”&ﬁprasaurxﬁw

‘Agramm@nﬁ Fault Block I (Ranger &anm), City of Los Angeles,

Wilming ton Oil rmaad@"whiah has been submitted Ffor approval

SRPIOK OF ABTAINIBTRATIVR FROGEOUNRE. BTATE OF OALIFCRNIA
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i‘ﬁ&‘th‘ anrd of Hdrbor bomm1331oners of taa Glt] aﬁ @oa
'”Angelas in “Qccrdanﬁe thh the requ rements of Seeti@m 6879

7.

 fo£ the Publla Pesauxees Codag

’ Tbearea relaLad to Fault Block I lS " partlon ef th
kdevelaped Wllmmngton offsh@re fleld@ Thay an@ submsréed land
 granted to thevclty oﬁ“Lcs Angeles, as are ad;omnlmg,lands, a
\,?ou well know, that were granted tQ-the»Cityﬁof Long»Beachg
| | Thls is the Emrst oE a qevles of praposals and
 f1n1t1a1 steps in connectlan with .evelwpmenz of unit or co-
operative agreemﬁﬂts for Fault Block T. The Commission has
h@ratotore approved f@" Long Beach, on adjolning lands, simi
’yjar documentailcn pursuant to requlrements of statutes foxr
Fault DlQCkS 11, Ilz,,dnd ;V, and<there‘ax& also,same»ln ;
?EbreSS for Fault Block Ve This isvtha fivst bv'the City of
1 Los Angeles because it emcompasse% tidelands of the Clty of
Los Angeles4 | B |
ihe agrpement is £cund to be 1n oxder xt L& found

'to be neaeqsaly for the canduct of a repressurlng program

‘which has been appraved by the State Oil 2ud Gas Supervisor.

Thexafore, the,appravalbcf the deoctment which has been gener-|

ated by the Baardynf Harbo GommiﬁsienEfs and apprcved by
the Eﬁuﬁ013 of tne City cf Los mngelas is recommemded to the
Commission. V .

. MR, CHAMPION: Any qm@stimms?.

MR, CRANSION: I move approval.

GOV, ANDERSON: Second.

L2214
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’wef the folce of the Attorney General and in accordaﬂc@ w1th

- of 1963 Wthh will result in the settlement in the case o£

© ® N e A s QN e 5

-
B

fud
&

MR, CE&MPTGW' Stands agpravad#;i

MR4 HOPTLG' hﬁ ﬁeacnd supplemantdl aalanéar 1tem

‘which appeats on page 22 (the number is 1n the lower rxght Fald

corner ch thermaterlal bexorﬁ you) is preaentad on tMe reauéeg i

the statutaxy requlrements prcv1ded by Chapter L847y tatutas

he United States versus Anchor Oil Company and others, qu;
a dismissal of that litigation with prejudice on the par:“@f
the United States., | | | b ;? 
As a condition of compietion of the s&ttlement aﬁd
necessary for presentatian‘to the court in order to get the

proper judgments rendered, the statute required that as to

tide and submerged lands which have'been\oécupieﬁfby, utilized

by, the Navy Department in Long Beach ot previously cenvéyad
to the'Navy‘aepartment in any manner, they are to be conveyed
pursuant to deeds executed by thé Governor, countexsigned»by"
the Secretary of State with the State sesl, after receipt of
a resolution by the State Lands Conmission appraﬁiﬁg the con=~
veyance. |

| ‘There are two deeds attached as exhibits to your
calendar itemﬁ;which‘ﬁéve beaﬁlprapared in aéhafdance.with
the statutes by the 0ffice of the Attorney General and ate
approved by that office, aﬁd4apprﬁval of the toxm of thelﬁoaw
tents of vhe deeds by “he Lands Commigsion is reguested and

racommended,

ke
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e  %R* GRANSTGNFfﬂ mmve apéwmvalw.}‘y 5
o ‘:J¥-’MR;'H0RE1G* Tﬁey have be&n nevi\wed Eor teahnmgal
‘ su£ch1eney by the State Lands ClVlhlﬂnq | |

- eov. AHEERSONY Saconw i ok
ﬁR» CHAMPION} Eo you w;sh‘t¢ sp~ak on thls? - (To
some persoa 1n audmeaae) | Lhere lS no Qwéstlon apparent1y¢

, It w111 stand approved%

h ow we W:L‘.?}. return to th\“ regulat awnda dncl to i:he,

proposal for the.Pub¢ic Lands Admln 3;ratmon progx' e As
most of you know, this is something;we have had under con-

sideration for a long period of time, He have held extensive

1 3ub1ic‘haariﬂgs, extensive diécd&sioﬁsfon this. The Legisla-

‘ture did tha same, afxered commentsa and ‘some cf ﬁhem have
| been 1nc¢rporated in the proposal whlch is being mdvaneed

| taday¢ I dmn’t thlnk that there are now any new jtems oa
| this. | | |

| | L mlght ask.Mrg Hortlg,to summarxze, no# tm 1LSt
the entire pollcy‘rceommendatlcn but beior@ i dmvthat, I
want to make two thlngs clear., Thét'undex.thé Sﬁgté‘s p£o§
"neduras, if there 1% -~ I think within one hvndréd‘twanty |
vd&ys after new regulatlans are astabllshed i any protest,,

‘ant her hearmng ¢an be called to consider aﬁy fL sther tﬁsfﬂ“

mcny on,tmxs subject, So that, while I would expeat that the|

Commission would act on this proposal today, there is that
Eurther avenue of discussion for someone who wishes to do so.

That isun't to preclude any comment or protest today, but I

OrRGE GF ADMINIETRAVIVE PROCKBURK, BPATK OF GALIFORMIA
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 '1ust wanfed ev»ryane to be familiar Wlth the ba&kground
the fact that thls is now mh xmnal form before us for actlan,' 
Cand probably we would want do wroceedwr :
| T want to mak@ it clear furthﬁr that while this 1s,_;
; a very ccmprehem.lve p@llcy program, there are. 1tems in it
that are mxnlstarma] lﬂ nature and are. subgect to reV1ew and
change by the COEMLSSLDH at its qwn disexetion; but we did.
want, fof”th& fiﬁmtvtime in many decades, to give the State‘oﬁ'i
| Callkornla a broad and consistent polzcy and method of handl~

ing this increasingly archaic approach to the publlc lands

problem. ’

Frank, would yomllike to maka a brief‘preSQntatibn'
of what is involved? | | N | |

MR, HORTEG; Preliminarily, Mw;fChairman,’i think Zk
should ampllfy that qctudll;, the opportunity for further
commant will be twa~$oldﬂ Fxrst further presentatlon or
suggestions ox cemmenfs for'modlﬁlcatlon can be presanteu to
the State Lands Commiss ion at any time and can be accepted

and adopted'by the State Lands Commission as a matter of

policy at any meeting of the State Lands Commission.

%:£  S EQf\} Second, on the assumption that thefprcgram‘undér
_fff fi'zﬁ'ﬁ consideration here today will be adopted as a matter of
l‘?f;; L ;35 poliéy, then implamentatibn of that policy will require, and
B f %€ " 24 | the action by the Commission will authowize, th@‘prepafatian
” §§,,‘35 ' and consideration of modified wules and regulations in oxder
,' fJ§¢’_ﬁ23v to permit this policy to be carried out. For rules and
.ii&f"f' | | l

= ORFICE OF ADMINIBYNATIVE PROCEDURK, STATR OF CALIFORNIA
C g L 05K HED '
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: regulatmcns to bé adept d;knta the Callfornla Admmnlstratxve
ffCude, an addltlcmal serle& of gubllc hﬁarmngs are. nacessafy
Jas to thﬂ aontent of thcse nrwgased rules and reaujatlons and
fr'ey_ozr:t: to thﬁ‘ State. Lands C:mmz.ssmon bf:ﬁore: they are adapted

- din tarn, at whlch tmae there is then again public opportunity

of any phase of the programﬁ,

program, which W111«be an adm@nlstratlon.program.forka State
_1ands‘ administration by a Comm1ssjon in the State of Cali-~

Cemmmssmcn e awntemplames classzflcatlon oF the remalning

,»1ands under the Jurlsdlctlon of the State Lands Gommlssmou,‘
, entltled from the United States, to classmfy these lands for
‘theur hlghest and best use; to have them avaxlable for publie

| use, Where public use is the highest and best use, for recrea

available for lease for military, silviculture, grazing and
. RS Y

G ol
s )

to comment On the suﬁfxcmency or 1nsuff1cmenﬁy 6T déSlrabLilt?‘.'

In summary -- you 3ve covered it already most

succinctly, Mr. Champlnn, ~= the fundamenual premlses of thes

Lands Commission for the first time in the history of State

and that includes those remaining lands to Whlﬂh the State 15 |

rion and other State development programs; also to have lands

other related purposes, where the Llease prﬁcééﬁxa\undef the
direction of the State Landa Tommission will result in a
maximum of return to the State on these lands, which wers
granted to the State at least with amhonorary trust obliga-

tion that when utilized the proceads from these lands will b

QYFIGKE OF MDMINIBTRATIVE PROCEDURE, RTATE OF SALIPORNIA
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 the maxmmwm Lhat can be reasonably abtamned ﬁhﬂrﬁfor fer ﬁha

*lbenﬁfxt and suppOrt of tha commﬂn sahamls«

;for sales 0f land for whi@h appllcations can be recelved as
| they hava,been heretofora, prior to-May 24, 1960 -~ ﬁppllﬁa“k

'tlans to purchase such lands pursuant to competxtlve publmc

3 ~6i‘€H‘JP "m‘.aa‘iﬁ

| bidding. The resulting sale, with the minimmm bid to be at
fthQ‘aPanised value of the land, wilecf'co@rse,result also

- in increments to the scbool fund and also a replacement of

Recommendatlon 7, subsectlﬁn 3, on page 13, FromLthe

.orlglnal éraft there has heen a revzelcn o mlnmlnate the
‘aacampany the eriginal effort to acquire a plece of State

| mended, I1'd 11ke to ask: Upon wbat basis dnd you hit upon

is a ceiling beyond which it would be proposed that an appli-

‘price; that full appraised value would be deposited 1L the ap

A ,‘» i

The final~ stap 1n the pfoposed program‘W111 pxuvz&e

stch lands on the locas tax rolls im Lhe_a@unties in which
they are sold, |

| ER@.CHAMPIQﬂ: Do any of the Commissioners have
elther comments or qupst onsu

MR CRANS?O& 1'd like to ask one questlﬁn on

requirement that the fulL amount of the offer ium cash must

land, and I note that Lhera is now & min&mum of §2,500 recom-

thaL as a figure?

MR, HORTIG: Actualiy, this is mot a minimum. This
cant to purchase would not have to deposit the full cash

praised value did not exceed 82,5003 that on lands apprelsed

QIFFiGE OF ARRINIETRATIVE FROGKEDURE, BTATK OF CALITORNIA




'f;;;de9061t of twenty"per cent oﬁ thé appralsad valueﬂ S | |
| Mﬁl CRANSTQV' ThlS would have the~e£fect cf maklng‘

ﬁ'*a mlnxmum of $2 500 in ény case7

' were appraLsed at $500 why, ‘the deposxt weuld be $500¢» Up
‘to $2,500, the deposit would. be up to that $2, 500; and’ beyondﬁ

  fa¢t‘tHat the lands may be sold by the iands Commission pur-

| achleved 1n GORH&C;IOH.Wlth largex appralsed tracts of 1and

 -whexe 1arge amounts QF monﬂy‘mlght be hel» up to nlnaty days,
‘hlm to deposxt onlj twenty per « >ent qf the;maney, whereas,

»whlch.ara usually plncessed much more capedltlausly, 1nasmuch

having the advantage of the lower deposit, There have been

ey
‘\

' \\\ D ]

A

MR, HQRTIG¢ No, sir, up to $2 300*} if a parcel

%2 500 twenty~pe1 cent of the appralsed valne¢
here are pauently'lnflnlte numbers of mathads and

autcﬁf.pqlnts:that can bevselected@ ;H@Wever,m1n'vlew>of the

;' ‘suant to 1aw only for cash, it was felt that benefit wou*d be|

to mxnlmlze thlS lgss to a prospectxve blddar by permlttlng

in the other instances of the lower price parcels df'land

‘as cash must be Offered to the Commissmon undﬁr the law, it was

felt that up te $2 500 mlght not be an eXdPS$lVQ breakmovar
polnt*

"It is xeccgnized,that no matter where the bresk-ovelr
point comes,‘scmeene can justifiably contend that there might

be someone bidding only ten dollars over the break-over point

other alternatives discussed, Do you intend to raise an

QEPIGR OR ADMINIETRATIVE PROCEOURE, BTATE OF GALINORNTA
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alﬂernativa su gﬁstlan on thms, Mrn $1eroty7,'
3 Whlch just would not seem’ falr -~ yhere a perSﬁn would have
g have in this program no time between the conflrmlng of the

. bid and the time the money is tc be put up. I guess thls

'“w1ll be coveﬁed by *ules?ﬁ

‘$500 and then twenty per cent on any that exceed the $5007

| MR@ SIERQTY° 1 thmnk Lhaxe is a possabillty here ¥ ,

“a bld 1n for 53, GOO - thdL he Would only put up $600 wherem‘

'Vﬂ;as, at 32, #00 he would have to put up the entlre amcuntu We |

.‘

MR, HORTIG: Thls will be in the rules and regula»
tions and the proposal we can set is to utlllze the standard
time period for land sales bnyhe Commlssmpn, whlchkwould be-
twenty days. | | : | e

'MR. SIEROTY: But I think"ycu would still have”“a |

cash sale by allowxng twenty per'cent down paymant on the bldg

would sugge&t that we have an over~all twenty~ percent f‘
dep031 £, with a minimom of $SOO, n “ ',' | |
- Qov, ANDERSON* I was going to suggest thatﬁ,Q
- MR, HQRTIG:l Did I,understand that? This would

m@ananvanydePOSit,&the‘appraiséd value 6f tha_lénd up to”

MR, CHAMPION: He said there would be a minimum"sﬁ
4500, In other words lf it were $700 you Wauld QtLll havnk
$500 instead of twenty pex cent,

MR, HORTIG: $500 on a $300 parﬁal?

MR, CHEAMPION: A winimum of 8500 for anything that.

is over $500.

QHFIGK OF ADMINISTRATIVR PRUGKDURE, BTATE OF CALIFORNIA




10 fprotect the»nlv181on from very small amounts,

7ii}lncrement heyﬁﬂd7' ';
4| that,
ﬁf$500 except on amounts under $500.

! ”77‘undex $500? " e e g 'ﬂ .'f-”‘_;s*V7,s ;ﬁ
“_has‘td put up $350 in addltlon to the depasmtﬁ

[5f4  HOW de you feel about it?

shcw Lhat the bmd dapcsmt shnuld be not lPSS than $JOQ
ol bayond that pelnt, but obviously with a $500 minimum,

it the first time,

;\mum ~= then it would be tha full amountg«

MRW HGRTIG ,vRight,aﬁdnctwentypexéent/
GOVﬁ ANDERSON* Twentypercentincrementbayondn
MR‘ CHAMPION* Twenty pér ﬁeﬁn, w1tn a m;nlmum o?,
MR GRANSTONQ‘ Would you iequlre thefuilkamount
GOV AKDERSON“ woul@ thlﬁk you would‘haveﬂto
MR, SIERQTY;’ L mlght pomnt out every ép§1;;5n£

MR, HGRTIG‘  Right; in addition to the bid d&p651f#
, Em; CHAMPION* It 13 an acceptabla sclutlon to mﬁﬁ‘

GOVQ.ANDERSON" I llke it the way you stated Jtu
MRg CHAMPION* Then we will amend the polmcy to'~

axcept where the parcel 1s below @500 twantv pex cent
GOV, ﬁNﬁE&%ON: 1 liked it better tha way ycu said }
“'Mﬁg'cﬁamyxomw §p did I, hnthycauldnit remember:it#

GOV ANDERSON:  You had tw&nty perg@nt with a $500

mlnlmum, aaeopt vhere the sales prnvn is 1@&3 than the mini“

®

T TR T
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GH&MPION* nghﬁa»“ﬁ‘ ; ?yL 2 R
SIFRGTY' In effectgmgﬁi ?ff, e

”‘Mﬁg BHﬁM?IDN.. Let s nat re&tate 1t aga1n$' '

"  'MRa SIERGTY* Not to restate 1t but where 1n the, |
"'}fleaﬁlng o£ our tldelands 011 pfOpertles we rcqulre bwe&ﬁy
' fper\tent by oil companles, I thlnk in thls Way the person
 jb1dd1ng on small lands Would b& glventhe same consmdpratxon,v'
| MR, GHAMPIGNa‘ Well that will be a change in the
documenx as presented to uqﬁ Eow, are.there any further eug«

‘gestlons from.the Commmss;oners or-mﬁmbers of the staff?

(No response} £ not i tthk we are raady for the audlenxe, 
2 Wlll you state your name for the recarm, please?

| MRSQ 1HURBERQ  1 am Ruth Thurber, “apresentlng
‘th1Wtywnxne appllcﬁnts under twa exchamges - Exchange 67

i: and Exchange 75, Whlﬁh are abuu* seven years old; "ﬂﬂ<L am

3 -

| 3peakxng dlrectly to this subgeet whlﬂh you havn-been dlscuss

ing, Number 7 I'merely wish to 1nqu1re 1f -y oﬁ these

/

e

‘fchanges whlch ara belng made naw, being debmded upon now,
cauld abroaate the agreﬁmants reached with these agyllcants’
XX,:lm the beﬂmnnlng undar the prlnted purchaseMan~1and cantra&tn
B In other words, wmil thlS $SSQ in adémtmoo e re-

| qulrcd when the orlwmnal captrant'waﬁ for a smaller sum to
be deposm*ed that has already been,depaﬁxtad?

MR, CHAMPION: I think the best way to answer rhi

is to have Mr. Hortig explain the whole question of the N

standing applications.,

(=3 (1 e} 4 Aﬁl“NmTRA)‘NE‘ PROJEXOURE, BTATR OF SALIFORNIA
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‘exchanges FT, Hcrtlgﬁ,:;

1,changes requlre an addltlonal $350 under (2) Whan they are

o 0 N @ m » -m£-mfyp N

o -

H -

- .
@

| that should be dep031ted prav1aus to the sale, and that

TR
© @

}ERSg‘TﬁUEEERK, In’ than oase; may I aqk another
quesf10n9"
number 7 I want *o contxrm ‘the faat that the dcceptanae of
“those appilcataens fllec ror purchase
| MRW ﬂURTIG; Yes ma’ am,
MRS . THURBER. The second one is:
approved’
- MR, SMITH:
‘made ﬁnder (2) which you refer to, the deposit Will be re=~
vquiréd'to cover expenses, yes, in3édditiaﬁfto that which is
‘now on. leEw | | lk
MRS, THURBER : rweli,‘the original contract with

'theSe-peaple fillnv gave’specificallﬁ thé amount af money

»amount of money was deposxted and I am wonderlng how any
new rules can be oPerated nowé’ |
| MR. SMITH: Tha amaunt to whxch you refer is tha
minimum iﬁitial ae9951t toaquallﬁy‘an,appllcatlanﬁ” Then,
when it rea@hes ﬁhé staﬁe of ptacessing we require an addi-
tlenal ewpense deposxt to cover actual expenses 1ncurredw
MR, ﬂﬂamxs*!
affeat at all tlmes pursuant to any 1pplicah10n fiTed hern*
 tofores | | |

MR* CHAMPEQN:"I think to angwer it simply, nothin

" Three thmngs I wauldJ like clear would be, under-

I mlgﬁt amp11fy that that has been in|

v éoes cover these tw9.1r ¥
Will thasé‘er |

Mrs, Thurber, at the time the.Sale ia"

QMFIGR OF ADMINISTRATIVE PROCERURE, aTATE O CALIFORNIA
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i‘  heneflt of Mrs, Thurber, 1t~was reparted to AﬁSemblyman

”V , cat1on Qn.flle prlor to May 24 19&9 13 bemng changedx;;

“7”gfwho wmshes to appea“ en thls matter?

0| ductmcﬁ error in rekammeﬁdatxon 15*\ Sihth line, after the

1 wmrd "avaxlable}“ strike Lhﬁ aamm& and "agmmcies agrem,

‘  ms chaugeﬂ fox thasg applicant& by the aataan ﬂaﬁt_?plated

# : \};

| Mﬂ@ HﬁRTIQ* Thlﬁ 1s m@ﬁrecﬁ, Mﬁ» Champ&mﬁ¢ Thms
'}vwas repcrtad to tha senate Eact Tlnélng ﬁ&mmittee;‘for ﬁhe

£ ) :

| Laaterman on her héhalfav Nnthlng Wlth reSpact LQ aay'appli.

3

ERSQ TH%RBER* ’I‘hat s flnﬁ, a.'l’."d that alsa 1nu.udes

| uné‘zer number lf-} nﬁmber { 7}’7

';;  _ ;F"“Q ﬁR, CHAMPIGN* kIt 1nc1udes everyth:.nga Mrsm Ihurber;g ¢

“. mms, THURBER: It do;es?
R, cm@mm[ Yes.

 MRSq THHRBER«; sp1endmc* Thank you very muchA ‘In“

k'ataer WOféSa nothxng can he retxeautlve that is dacmded toda}a,? 

5 | 1 Thank you ve:cy muchm

MRQ CHA&PIQN' Certaiﬁiy; Is there aayoae.eisa

MR, EQRTIG, Nrf Chalrman, 1f thﬁ Gomm:ssmcners

wxli refer Lo page 1@, reenmmeﬁdatmﬁn 15, rhexe iS a raprcm

'That was in the prmox rmugh dwaft* The r%st of Lh& resaiuw‘
'“v tion still serves amd reads aarfeatly with that da7at1ﬁng

MR, JEAN&wﬂmx M&g Qhaxrmam, 1 move adaption of
'tho reaamm@néatmmma |

GGVa Amﬁlmﬁﬁ& SQecond,

OFIICH OF ADNINISTRATIVE PROCERURS, STATE OF CALIFERNIA
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MR CﬁAMPION*' They'w111 htand unanmmously'appxgvad#_" 
'f W1th.the unaerstandlng Lhat we will now proueed to 1mplament
“; 3new rules and regulatlans where nemessarya i | Ll
' Item 8 R Gonfirmatlon of transactmons cansummated
,‘[by ‘the Executmve folcer purquant o author{ty canfirmed by tha“”
‘ -60mm4ss1on at 1ts mnetlng‘oﬁ Oatober 5 1Q5§ﬁ
| | MR, HQR&IG, Gonslstlng agalna Mra Lnﬂlrmaﬂ, af

exten31ons of - preV1ously authorlzed gealogtcal and geophySmaaﬁ;_“~
iVSLrvey nermlts and Qﬂ& grazing lease,

MR 4 LRﬁNSTQN;k Mr e confirmatiCnm

GQVm ANEERSGN* Seeond | “ | ;“ |
MR, CHAMPION: »Stand‘approﬁeﬁ@ This is not on the

ageﬂdaq athough at the la$t Comm1331on meehxng we dlacussed

3the fact that we would try to have a dlSQLS&lOH of the L. ﬁ O,é&
1 replacement contract at thls txmeg -Unfortunately, we did naﬁ\

'j”get the Final draft of the proposad agreement from the Clty
'~0t Lang Beash £romuthe Harbor CwnmiSS1on of the Glty cf Lomgka
;meach untml today -~ so that we are not in a position to |
have a staff analysis, Hmwever, 1 haVﬁ asked the representaalvv
tlves of the Hdrbcr Commission tc make a brma* presentatxon
of the prlnclples involved ln,the cwntsacr and we are stmll |
of a mind that we must hurry on thxsg_ So there probably will

1 be, and we wmll try to set it up before the meeting adgaurns_'

tmdavj a special meeting to consider finally this‘mattar, o

- at least to comsider it again in detsil with a report from

the staff with recommendations, | S |

IRSTREEY Sa OPFICK OF ADMINIATRATIVE PROGEDURK, BTATE OF GALIFORNIA
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‘ ‘Aas1stamt thy &ttorney Gf Lmng Beachq Just ta rev1ew the

‘°7 baakgV0uﬂd of the ggntract, I m&ght pamnt umt and Qall yaur

'fthe contract tha complete contract 1 Shﬁﬂld say, to the staf

~of Lha Lands meml$SlOﬁ on the 23rd of July and to each manbe
" of the Harbor aepartment and *he City Attorney s Office met
| with Mr, Hortig's staff and members of the Attorney General's
Office tareensider'dertain.changes which were a matter of

‘rather than substance “= and after these pages had been re-

- to the Attawney General's ﬂfflce‘and o Mrg~Hort1g,s offlcea‘

you gentlemen recelved on the 23th, with the changes that

- be able to consider it in the month of September because it

Maﬁ S?ENcEw’ Far the. becoRd; my‘name~is Jahn spence‘

LN

athentaon LO the faat that we had submltted the outllne af A

I:ll

‘1

of the Gomm1531on on. the 25th of Julya Thereaftﬁr, the. etafﬁ

form ~- at lea3£, we thought they were a.matter ox form
vised xncorpcxatxng‘the suggestea changes we furmlbhed these

Today we hava dellvered to Mrw Hortig copies for
the use of his staff and for the use of the members of the
Commission and for the Attorney General's Office, This drafﬁ
while it is in fina1 form in that we have eliminated spaces

and pages and so foxth, is substantially the‘sama‘draft'as

were suggested by the Harbor Bépartm&nt, by the Attorney
General's Office, and by ML, Hortig. So that I thlnk, xnsnﬁam
as th@ Glty of Lnng,Beach is concerned, we mcnsidcr th*s

£inal ﬂrxit* and we hope and trust the Lands Commission wall

is dmperative that this contract go out to bid this month.

QHAOE O ADMINISTHATIVE rRODRIURE, BTATE OF CALIFORNIA
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20

24
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' sama af the hlghllghts of the contract przmﬁmﬂgesg

"bafera ycu do thlsV Wf   v ;‘ _‘,ﬂ  ;n o SR R

fHarb?r Commlssmon and tha Clty Cmuncll Pf Long Beach?

is twenty flV& years, and the ﬁuccessfui bldder will operate

e
o

.the yroperry‘under the dlrectlon of the Board of Harbor Com~
|  m1ss1oners@
12
; ray for all 011 on the basls of thn average posted prlce and
iﬁl4f>
f¢15 

17|
;L 18f
19

produced Dll

e
T
T

25 |

At your requﬁst Mmg Champlon, ‘d lmka to hmt

)

s .‘ o
f JRaN

F S
MR, ﬁH&M?IGN‘ ﬁ@bld ycu Just answer Qna*questlﬁn\

M&,. smmcw |
MR, cmmmw |

Yas#k : ;fﬁwuk,[;.£ R ,gﬁat:

5

Thms is nuw Iuliy appraved,by the

Mﬁﬁ SPENCE- Yes, 31r,; The term of this ccntract

This is under AP, Iﬁ,atanda?dg and good 0il

Emeld practlce¢ Thlrd the oaerator w111 take, accaumt and‘

fvaxued on the nearest aneutenth of a degree of A, P,Im grgvmty,

Faur, the operatcr will be rexmbuxsed far hls aqtua

,ccqt eut ot one hundred per cent of the value of allacate&.anﬁ

Wonmrelmbursabln exPensas, 1n.genera1 are

ccst‘of perfoxmance bonds lncema taxes,_and carparate exPensesﬁ‘“

Five, the operaLo? Wlll be campansated out of the
peﬁcentage of net profits.
$1x, th@ bid fact@r Wlll be the percantage of net
profzts to be pamd to the Sityﬁ
Sev¢n, the operator may t&rmimate‘gn one hundrad
emghty days written notice if he can dﬁmanﬁtrate to the
satx&m&atmon of the Board of Harbor Gﬁmmmvsamn@rﬁ that his

operations under the contract are no 1anger profiitable; and,

b OM BVD
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1way from yagkﬁwng%} t cperatlng c0ftract 1n that fmald?

is svbstantlglly the same. Of course,~»here isia dlfference

© ® T o e

~of the value of the oil and there ls anothe r gua"antee to thu*

declxnmnw fleldw You might say 1t LS éecllnlne because we

- have had tw&ntvwfxve years of praduction.behlnd us and we

 that the proauctlan wxlx be on the up ra&eg We believe it

'/

R 7 "
hﬂ same. basms# Gl / | o

MRm CHAMPION* Da@s tﬂl@ dlff&” xn.any substant;al

e
MR, SPENCE: With L.B,0.D.7 S ~%_‘ |
: ( MR-& : (.;HAME IQN» ’ nght'# ‘ . - L ’ v . ; /}/J/ V‘AI: e

-~ MR, SPENCE: As far as the average posmed price, it

1
I

in the L.B.0.D, contract, Thera iSja7guaranteeWt0 the con-

tractor of fourteen and forty-five oue hundredths per cent

City. The reaScn there is this dlfference between thﬂ LsBa0sPe

contract and the present contraat is that this is an exxstmgv

| have to loox forward to perhaps afte* the twelfth or fourteearh

year, In substanre, under this new contract we don't believe|

will be on the c:‘le‘.:]-.:x;.mezg | |
| MR, §HAMPEON;, Any furthér questions?
| GOV. ANDERSON: Yes. I'd like to have you develop
a little bit for me the average posted'priﬁe -« how you
arrive at that, the area concerned, an&tsaAforkhg .
MR, SPENCE,: Yes, sir, First, I better mention
the fact that the contractor isn't going to be paid for any

gas produced because by the time this contract is executed

QPPiCE OF ADMINISTRATIVE PROCERURE, STATE OF GALIFONNIA

x cmnverse1y¢ the:Ecard‘of’Harbor-Gammissicmmscan_termiﬂate it
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””75j~faxther before or after un;tm#atlon@

yﬁi‘bY‘the 3uucessful biddex, there Waaft ha mmdh gaﬁ dﬁwn there:’

"fcr hlm,tc wmrry aboutm Wwf j ‘7Vﬂjfkﬂgff;;'“.f fi; «> f{7

“i[,traou, Whlch 15 samewha? &1fferen tbaﬁ our East fung Beaah o

“:  Unit¢_ Flrst, we nave what 13 known as alluaated 011& -Lhaﬁ’

lﬁ; is Gil asslgned by the ﬂnlt Loorquatars, by the unlt oparam.v‘

°}ytars of the fleld.xn.Fanlt Blaaks II III andvIV‘ v lsn‘t
Vcansummated yet, but we h@ne 1t W111 be shartlyﬁk Thﬁn5 we
Jﬁ'haVE«pradume&»ollg That 13 qzl praduced from.nanﬂhnitzzed
z$fformatieﬁé§ ‘Then we have what is calle&*payﬂbaak oil, That
;  ’1$ oil paid to ‘the Clty te reimburse 1t for capltal costs

Nox, the contractar is not 001nu ..... ro get any part

of that pay«back cilu; ie hasn r produced 1t$» It is Just 011 ~

""pald to the Clty o relmburse 1? for capltal expensas advanc@f

to the unltm
Now, all the oil 13 valueﬂ on, Lhﬂ ba31s of the
hxghest of either, flrst} the prlﬁe equal to the arithmetlc

average of prices posted by Qﬁntlﬂ%lng purchasexs in tne

| £ield, or arithmetic average of the posted prices of Standard]

Union, Texaco and Mobil 1n.Wllmmngtmn,Fleld, Huntington Beach),

‘Sigpal Hill and Inglewood.
Now, if the contractor =-- or one or more of the

gorporations comprising the contractor as a joint bidder -

pays an average higher than the postaed price to others in the

Wilmington Field, such average posted price will have to be

QFFIEE OF ADMINIDTEATIVE PROGEDUAR . 8TATE OF GALIPOKNIA




,fpald by the contractor to the Glth

: iK  CGVg ANQERSON* ﬁﬂw,ythe axea 1n'wh1¢h yau determ‘

:ﬁmine thls, is that the area of Wilmmngt@ﬁ: 1ng GDd- Smgnal ;'
| mity and Hunrlngton Beach?~ Iﬁ;that.the—afea you ara,talklng; ]

8| abcut?

‘SPENGE 1 We take Ehe ﬁilmington Fielé“‘ Wa
average that, aad we take tha ophar Four flalds, and average
| Laty and he pays the average in thase tWo . £1e1dsw»

GGVQ ANDERa0N¢ I am net,eatlraly clear on that.

MR.. SPENCE& Well, perhaps an enéineeﬁ ought t0
answer yaur‘questicngv' | ' o M‘
| »GQvaANDERQGNﬂ Sﬂmﬁtimes I get it a 1ittle easier
when I don T ask an. englneex¢ Average over What period of
‘V‘txme? N | }, ,ﬁ‘/t S
MR, SPENGE: The &ally averagea L
| vGGV,;ANBERﬁGH: in sther words, the daxly avErage
pricer | | | -
| MRQVSPENCE; Yes ~- for oil 05 1ika gravity on the
:‘~day'the°oil is fum iﬁﬁcftﬁe pipelinéé or thé'taﬁks of the
contraator, | |

MR, cggmnxem~ I think it might be well to review,
at least momentarily, the schédule Here, which has escaped
me == your time problem. J i |
© MR. SEENCE: Yes,

MR*‘GEAM?Iﬂma You faél that you need to go to bids
in Qctober, in order to get what subsequent results?

QHFICE OF ADMINIATHAVVE FROCESURK, BTATE QX GALIFONNIA
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faut fox bxd by the flrst of OCfober in Qrder to glwe the 011
x‘companles an oﬁportunltv to examine the contract and arrlﬂe |
~7at a good bld for the Clty and Statei

a mlnlmum,on thaﬁm

© @ = ® o ss'kafinff“f:‘tf

-t b
N =

,and ramlflcatlons of tne accoun

MR, SPENCE* We feel that thms cantract should go

We fe91 51xty daya 13
We wouldkimke to have the blds 0pened by

the flT t of December and awarded by'the 15th of Decemberﬂ

_That'means that from the 15th of December Oﬁ, the contrastor
bor the succersful bldder has fliteen,days 1n whlch to execute

‘tha contraat hls performance bond, an& furn*sh the 1nsurance

that Ls ecesqary under the contract, That branche8~out to

somethlng after January 1 1984, Then the contractor wiil

'nave to hava addlﬁlonal tlma to\go 1nto all o£ *he mﬁchanlus

'ta deal ot only”WLth.produce oil that is rlght off the
 'pr0pert1es, hut also unit Oll dnd 1f he doesn t understand

‘ ﬁhose unlt agreements, he 15 in Eor a bad time,

Mﬂa CHAMPXON. He may bhe ln for the profit on hms

contraat~l he doesn’'t understand them in advanceﬂ

mR@»S?ENC&i Yes\ but he doesn t have mnch txme to

understand them in advance if he happens to be a stranger in

the Wilmington Fleld

MR, GhAM?IO Your uwltimate aim is that your -

 present cantxact Will expire and you must be ready for»a@era~

tion wmder the new contrast on the date of the axpiragmmn ef
the old. What ﬂ& the date of expiration?

MR « SPENCE:

g prbcedures, because he ha‘

The expiration is midnight of the 20th|

C OFTHOE OF AOMINIRTRAVIVE PROCEDURE, FTATR BT CALIFORNIA
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;j]'af.warch 1964%

:filregardzng a holdover after the 20th9

'fand we can 't odri n& Lhe\ﬁﬂr\dawn there,'emther*

“yeu deu t diink 1tp

;}'ftryeto set_the tlmeg. The tlme has been praposed September
30th, to gk ve*owr sLaxgvmaxxmum tmme* Is that aceeptable*{-~

,fchssent 1ndmcated by other COmmlSSionerS} All nght@ We

1’ 'all rlg“w.wxhh the others,*lld 11ke.1t in Sacramentca

‘Sacramento ~~ a special meerimg on this suhgectﬂ Now, if
‘we will try to restrict it to this Ltem if pms*mbla;

.'yaur'caleudar; I bave no idea wheth&r the %ands &ommasswon

/('/ :

Mﬂg mIEROTY* Isn‘t theﬁeAa pravlﬁxon dlﬁﬁg §pﬁtr&?t¢

/.

1:4:5:.& s?mm Ycu mesn L*B o,m‘ . ; % S|
~ R e
ma,, sxmmﬁ ~Y sﬁ : S *;\

(

MRm SP N?“g\ No,'uir* It explres on March 29, 19@4‘

. i\»'\ e

MR¢ CHAMPION@‘ Lt wxll ba more proxltable to us Lﬁ

- MR, SPENCE: It sure Wlil be and for us, taoﬁk |
MR, CHAMPION: ls thare any further questlon or

mowmant on the szﬁuation at thlS txme? (Mo rasponﬂe) Let‘

6| Wlll set, then, a speeial*meatlng at ten a4My - and if it isf, ~V

”MR$»CRANSTON* Yes.. G R |
MR, CHAMPION: Ten o'clmk Septfamber 30th, in

'necéssarya there may be some eﬁhﬁr items on the agenda, but
MR? QRANSTGN“ I would llk€ to ask nne quastionAon,

at this point will want any changeﬁ mx will aacept tha entire

thing as ﬁubmmttadﬂ Supposing we do ﬁind something that needls

QRGO DF ADKINIBTRATIVE PROGEDURE. BTATR OF GAKIFORNIA
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Aﬁichanglnga haw do yﬂu gﬁ ab@ﬁt Yﬁur ﬁajeﬂdafq

"*Offlﬂé oxr Mrﬁ Goldan s folﬁém” They have 1nd1cated that they
'fjhave gmven us all the changes they had 1n-m1nd at the moment,

*,;but 1n falrness to them.l*want to aay that they stated to us

- the changes mlght be; but if tharé are any Changas we cer=

ﬂtalnly should have them at least a week before the mee‘i::i.anug,;,,ﬁ

\L 1-lf e have any fuudamental problems there shnuld lmmedlat61y

, he a cmnference to lat yau know what they are, and whﬁther 1t‘

| know, but it would involus conferrlng with the Lcmmmssmaners

?”and the staff and we will g1ve you aﬂ&h advannw nctla& 1f

- subject? (No respomse) Thank you very much Mr. Spen &a,

i Whlah you had froem us in Jmnms"

el

“7[%f0r thelr concurrenae¢ It all dapends, af caur&e, when thase '

1understand, of course, that we are nok commmttxng Mr ﬁartlg s;

 that thay may ‘have addmtlonal changas memm they don‘t knﬂw What,k

MR, CHAM?;ON* I think what we should arrange o doﬁC  :

will be necessary to have an;OfflCIRI meating ﬂr not, 1 don P

possxble@
MR¢ SPENCE: Yes. i |
MR, CHAMPION: Ls thers auy&hmng ﬁvﬁthﬁx on, *hat

MR, CR&NSTGN* Whmle W¢ are omn th@ $ﬁh3®ﬁa of &omg
Beach I 'd Just 11ke to ask the fepresantaLmV@s hare of mong

Baach the pvesent statu™ o of the Wi lmingtan 0Ll Fx@lm ?r@pmsal

MR, CHAMPION: M, Lingle?

ﬁii

QFRIGE OF ADMINIBTRATIVE PROGEDURE, RIATE OF CALIFORNIA

Mﬁﬁ SPENCE,* That would hava tn go bagg tu the 3bard ] :

 :g ¢hanges are suggesta& to usy ‘We hape thexe won 't be any, We o
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MR;‘LINGLE** I have na nﬁw &evelopmean “to report*

fThe‘CmtJ ﬂﬂuﬂhll W&h lQVQLVEd xn these e thay hava ta appﬁov
‘7‘them also e and I have no nQW'develapmentsa | Tl
» MRﬁ CHAMPION*: They have not schedulad any furthar N

’liactlon blnee thay have approved L B Q“D*'-

MR4 LINGLE. No, they haVEﬁitg

MR, CHAME&ON' They have nﬁtx Thank you vexy-muchg  k

~2That 1eavas the only busznass still befere the Cammxssman the

meeting ~= Tnursday$ October 24, 1963 at ten a,m. in Los.

’” fAnga1es, 1f that is satisfactory.

6o, ANDERSON: If that's ‘the same Qne,, |
MR, CRANSTON: Yeasﬁ EIT S T
MR, CHAMPION' That wmll be the time o£ the next

meeflng, with the exceptlon of the ppec1al meeting that we '

 jUSt scheduled,

Is there any further buSlnesa to come before the

Comm1531on7,;(No_rBSPﬁnsa)‘ Thc'meetlng,stands adgqurnadw, ‘
ADJOURNED 12:03 P,M,

dededevedededevey

-'recanflrmatlon af date, time and place Gf the next Cmmm1s51en

QrHR GF ADMINIRTRATIYR PROGEDURK, STATE OF GALUORNIA
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. CERTIFICATE OF REPORTER

1, LQUISE H, LILLIﬂO, hereby certmfy th&t the‘g; ;N
,] f0rago1ng twenty~51x pages contamn a full, true and/carré>t |
”transcrzpt of the sharthand nmhes taken by me xn the meetlng;7 m”
of the STATE LANDS COMMISSION held in Los Angclas, Callfarnla; o
  =Qn Septembcr 16, 1963, | i |

Dated: beptember 18 1963« 1' e
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