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,GOVERNOR ANDERSON: Three Pntential bidders for 
	a 

160,000. 

MR.4KNaIG: That is /correct. 

GOVERNOR ANDERSON: Now many prospective bidders would 

we have if we dropped it down to, s*y=the 45 or 50Z of 

HORTIG: RolatiVely:fdw. 

GOVERNOR ANDERSON: c How many, do w',have nnY,Vithout 

building additional ref ineries and thin t gs. 

,MR. HORTIG: Combinations of Urger operators in 

California-could handle this amount of production. 

GOVERNOR ANDERSON: In other words,we might one if 

they'put a combine together; do wehave more than one? 

that?. 

MR. HORTIG: InasMuch as the three potential groups 
6 

that we have theorized.to taking it for round' numbers', 

14,000 barrels a day, and even t we cut it down to 
50,000Aoareels a day for the largest.  parcel, probably every. 

one of the individual companies that go to make up the three 

groups might be in position to bid. 

In other words, you coald probably multiply„ 

this by a fattor of three, nine or-ten. 

GovERNOra ANDERSON: Ten? 

DR. HOR179: By dine or ten. 
r • 

GOVERNOR ANDERSON: Now if a successful bidder tot this 

\kirst, first bid, he was the one,-  one of the same ones that 

wanted to even pay that higher, price;-for the 100Z, what 
e3 

O 

MR. HORTIG: We could have. 

GOVERNOR ANDERSON: But probably not? 

MR. HORTIG Probably three. 

GOVERNOR ANDERSON: Probably thiee? 

HORTIG: Three, yes, sir.  

6 



e 

o 

evidence do you have that he wouldn't theo0 reallYgo out 

and bid against othmcompetition0higher than he would have 

3 	before, to get that second I=57.? 

4 	- MR. HORTIG: There is absolutely no evidence and-no 

5 	assurance this could not be. 

8 	GOVERNOR ANDERSON: And if he gets that second, and 

7 	these will all be cloSed bids at the same time, won't they? 

MR. HORTIG: No. 

GOVERNOR ANDERSON: I mean, each one will have a chance 
-A-,  

oto bid against each other, all ten of these groups?' 	- 
 

Mit.-HORTIG: For one undivicr4eterest at ofie time, yes. 

GOVERNOR ANDERSON: One at a L-icne, so you will have a 
0 

continual competition, and-if one outfitoreally wanted 
; 	T„ , 

1007 to give you a real premit4m, and we reject this, and 

he would still want it, I presume, and then he comes, if he 

comes in and gets the 45%,,and then he'  till makes sure-he,: 

gets his 257., be is going toeome out right at the top, 

maYbe2 I mean I think-if you are talking about dollars 

and cents, I think 45Z will bring him up more than the 

'1007.. I just wanted to show that there could be specu- - 

'titian either way. _I think this is-what we ought to 

prealize; it is speculation. 

THE MAYOR: Mr. Mansell. 	 - 	
. 

ri 

I I 

there is'a lot of-speculation in 

anything that we do, and I think that the nuMber5If people 

1 that bid on any coamiodity isn't necessarily the pr me 

I results. I think,it is the results that count, is the factor, 

 Now we say that nine people could bid, and thekVe say thsto  
g 
I ,none of them could handie.it indi7idually„:  The:City'of7 

1 Lo-Aiz,ileach designed thia contract to attract the number 
1 - 	" 
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0 

9 

10 

11 

12 

13 

14 

15-= 

18 

o 
17 

18 

19 

20 

21 

22 

23 

24 

25 

28 
-•- 

27 

20 

29 

30 

MANSELL: 'MR. I.Ahink 

31-a of companies fused together to make the bid., I agree with _ 
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have in the top is the best bid you ate- join to have Now 

if we would discount the bid as the example that he gave, 

the 607, the 60%, and it was going to be discounted 207, 

then out ot the remaining 407. of the bid they would have_ 

to- bi4-33-4/37, above what they would ordinarily bid to 

make up the,20% -thet you lost in the beginning.. 

And we, we can snyliWe are going to have more 

-competition, bit there's thrte of _U4 bidding and we know 

that whentfr. Champion gets:his bid he is going to be out_ 

of it, and thatWouldleeGovernor Anderson and I to bid, 

and when 'Governor And rson got his bid, that's all the oil 

he can handle, so consequently, Governor, this can Work' 

on the downgrade'that by eliminating competition as you 

go along, that the fellow got all the oil he needs, and 

Frank indicates here that it is a matter of how you could 

tell/
0_deir refining capabilities, and he gets,out of the 

ballgame entirely, then you know he is not going to bid 

against us, and what is -left could drastically be discounted. 

GOVERNOR ANDERSON: You haventt eliminated them. 

21 

22 	could bid for the biggest amount, and you are only talking 
Ii 

23' 	- about.  

24 	• 	MR.- MM SELL: Yea, ,at they are not going to bid on  

25 	every amounti,, but you agreed, Air, that no one Company could 

26 
	

handle it. We have eliminated one important factor here 

27 
	

that hasn't been mentioned by anybody: :the cost of piveAtioa, 

28 
	

the cost of the fact that these people that belie the =L3, 

q 	30 

,29 	

has to rely on 45%'*.f the interest to
a 
 run his operation 

the 25 and 15:7- 551. of the, penple, 557. of yout-ikerestso-  

- 
	 -=. 

31 

14r. Hortig 1007, that the greatest percentage that you 
0 

Fra4k sitid,,.there,were probably mine or ten outfits that . 	0 

for him. How much is he going toodiscount-the fact that 

66. 
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c:1 

he has no say? How much is 'he. going to discount the fact 

2 	that he is not operating himself? I think-that's one,of 
0 

3 f the main factors in here, thnZ177.4hen you -- the number you 

4 	bring inand-  the more people-you bring in, you are going 

5 	to eventually run `cut of bidders in here ,and tun out of 

5--  ecimpetition. 

7 . 	 I think that there are avenues on all phases thnt 
0 	- 

8. 	ca n be explored, but our position herejs that the closest 

9 	you can get to the 100% is,  the best possible return that 

10 

1]. 

12 

13 

14 

15 

16 

17 

18 

you can make-for the City and State, and that has always 

been the public policy of this'city, is, to get the,higheit 

possible retain into the coffers as a frustl.. ,2-And cert,Jnly 
= 

we feel that there are some ramifications here, and we will 

discuss all of them with Mr. Mortig, but this operation in 

my opinion is one of the big points, as Mr= Desmond 

explained to this Committee`  er back, that we are trying to 

force by bid, or -force-  involuntary combines here to take 
- 	_ 

the oil, when in reality these same combines can get &together 

and organize and form a gronp,of -  companies and set np their 

own by-laws as they go along, and in my opinion get, make 

a far better bid than on tht basil. 

I think when you consider the operationfeasibi11:7 
= 	 0. 

of this,: and the discounting of 'eh d less than 1002, I 
-6' 

would like to see the situation, theoretical situation aila 

I would' s?Ino like to see if this= thfng coulatit °be bid both 

ways, 1,007..basis and the 45-,, 'and', the ether, and explore 
- 	 • - a=_ = 	- , 

that and ger s an 	14T-it-ten' vpiiiion from the Attorney 

General --Ree 	=it couldnrt.,-be bid on both-bases. 

TRE MAYOR: Mr. Sullivan. 	, 

rEk, SULLIVAN: Mr.cMansell, the same proposition that 
, 	C 	 C 

concerns' the people of Long cileach far more than the income 

c,o 



- 

c, 	-C C  

c) 
CC 

CD .  
0 	- 

'9D  

4)  

4 	control with one undivided interest,,, or split _up?' I mean 

O 

- 

. r, 
is their 	that's the problem of subsidence, ir -- 16-A1 	ng, an, 	

0 - , , • 

2 	subsidence proteetion. Now you, as the City Manager, could 

3' 1 you give us your estimate on the operation, of subsidence 

5 	what, which is the most advantageons? 

6 	MR. MANSELL: The way I see it,,Mr. Sullivan, the 

' 	 L19 7 	State's proposal to the City, the public would be adequately 

c 	e_ 	protected under either 	 y ,method, because the are going to 

9 

	

	have the crne_contradtor that would be -iii•4spolisible, and I .  ____;_,___., -'• 
10 	think that is 'f.-..ne of the things that we can all take cheer "----- 

,e,,,,, 

= 	0 , 
11 	abeut,,that v' ali agree on what I- consideit%a very major 

0  , 	 0 
° 12 	phase of the contract, =the subsidence= control. 

A3 	7.11E,  MAYOR: Mr, Keeler. 	0 

	

14 	MR. REALER: Under existing contract as it `is written, 
s 

	

15 	-the City has-control -over the rates of production and the 
0 	 -- , 

	

16 	handling of it so- that it would at al? times still be in 

3.7 j charge of the pressure maintenance)program. 
G, 

° 	—''':-.=4-3.13 	ME MAYOR: „Are there any other obserTations? 
00, 	, 

	

ID 	Mr. Sieroty. 	, 	 . 
----).==  - 	)-si 0 	 0 20 	MR. SIEROTY.: Before we.c,ieave; V ck like to gooe bkick to 

. 	■ 	o 

	

21 	a point that was brought out by Mr. Champion briefly. 

	

22 	tir. Desmond referred to something that Mr. Shavelson was  
( 	 23 	going to present. Without getting_lt6. Shavelsonlnvolved,o  

24 I very simply / just would like it to be raised again so that 
. 	 , . , 

25 , we don't forget it , and that is simply the prohlem--of 
I 	- 	 : 0,  

,26, I developing an adequate pricing nechaniam. We talked About 
1 	,, 	L.) 	- 	5)  

2711' highest posted price,-  average posted price, preVailing  
28 j market priee, and I'd like to' ask this question; whethei - 

	

0 	_ 
the contract as proposed would include that providion which 

Yes, ,  

29 

= 

0 	, 
- 	30, 	was included in the 1B.O.D. replaceament Contract

'  ,
:which .., ,■ 

	 31- 	 & 	company,  
0  

- ,provide that any ithleh ,,i;cant` a contract_ or-:- in 
— 



0 

o 

0 

this case I would- say it 	 dt would be anyone who woul be the 

2 	high bidder on an-undivided Interest 	would be obligated 

to reveal to the City and State its purchaseS and sales„ Oot 

4 	only in the iiiiipgton field but in the Signal Hill field; 

iv  j the Inglewood field, and the Huntington Beach field, with 

that provision. Is that provision s part of , this contract 

7 J  at this time? 

	

8 	MR. DESMOND Mr. Mayor, I'd suggest that Mr, Lingle 

reply to it. 

	

10 	 MR. LINGLE:,' No, Tit is not in any of the existing 

0 

- 

	

n. 	-proposed contracts, but I think from a legal standpoint it ....-- 	 (, 

	

12 	is entirely feasible. , ..()1 	 0,  
::-- 	 6 

r,  

	

13 	 MR.,SIEROTY: I would hope_, that it will be included._ 

	

14 	Along -those lines, I think that,  the objection which was 
' 

	

15 	raised to the L.B.O.D. replaceinent contract, the suggestion .-s 

	

ld 	that I male,0  that is., trying to get a prevailing market 
 .. 

 0 v 

	

 
17 	u price as a standard, the objectioI that was raised at that 

 ,_., 

	

18 	
.,s 

,-,-- 
	Mime was that there was no way of determining it. We don't 

19 ' have any information. I'd like to point out. that we would 
- 

	

---@-=------0 20 	be gathering information, because we will have Information 

21 	resulting from the L.B.O.Di:zcontractor, his purchgxes and 

22 
	

sales in these areas. Additionally we will have information 

23 	on all of the purchases and sales from contractors, field 
24 	contractor and other interests having working interests 

_thii East Wilmington field,' We will be in a position to 

sell off 12-1/2%, which will give us from time to time some 
6 

test of the market, and in addition to that, the staff can o 

be gathering voluntary information and information from 

'other sources. So I think the -idea of%orking out some.  

-mechanism for developing a prevailingmarket price as one = 

standard to,go with the average posted, or the higheitsted 

25 
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7 

price, is feasible, and 1 would like that to be explored,  
s - 

too by the staffs in theiireetings. 0 

THE MAYOR: Is there anything further? Mr. Maier, 

do you have a motion? ) 

MR. KEALER: I ink that the first, because I may not think.  
get the opportunity to say it later, I want to express my 

0 
petiOnal thanks to you,,Mr Champion, and COvet7rAndeVson, 

- 	,  
and Mr. Cranston, for yout,willingnesia'not only of taking, _  

your valuable time to come down here, but:J- 6m also 

appreciatiVe of the recevtive attitude thatyou'have had in 

these discussions R  I think that We are part waylhome when 

we have that attitude and point of view. It is perfectly 

obvious that further discussions are going to be necessary, 

• and if there is no futher discusSion; I wouldiike to 

move that the State Lands Commission, that the representative. 

of the Lands Commission and'a representative of the Citiof, 

LongAleach. get together and .discuss thoroughly all of these,  -

matters. that have been-biOught before us, and then come to 
0. 	• 	_- 	. 

us, the Lands Commission and the Council, with theit 

findings so that we may act on them. 

THE MAYOR:'  Is this in the-form-of a motion? 

IIIALER: Yes. 

MR; 'GRANT: I second it. 

THE MAYOR: Motion by Councilman Keeler, seconded by 
o' 

Ss  Councilman Grant, that immediate study be made of the 

observations gone into in today's meeting, and that the 

staff members of both-our.  body and the State Lands Commission 

submit the respective proposals to the two bodies so that 'p 

may act upon it in the near future. 

Mr. Sullivan? 

MR. SULLIVAN: I'd like to respectfully suggest that 

0 

ray 

70. 
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3 

1 

C"? 

0 

C) 

°- 
when that report is ready, that-another meeting-be held 

similar to this, instead of 	we'd be glad to meet with 
0 

you gentlemen if you'd like to have us cope tkifLos Angeles, 
c.2--,------  

	

4 	we will cooperate, and--- bUt-17think we are going to make 

'1-.:_; some headway in this type of a meeting, rather than haVing 
I.' 
--' 	 ' 	- 

	

8 	two or three representatives run up to Sacramento.. I 

	

7 	think the City of Long Beach Would frown on the entire 

	

8 	Council and everybody.fleding up there, bUt if we could do 

	

9 	this and hold future meetings at this level, I think we 

	

X 	 . 
10., _ 	might accomplish that. I'd likeotarespeCtfully suggest 

	

11 	that, til seelf,theState Lands would be in agreement on it,-  

	

12 	MR. CHAMPION: Yes. I think that what we-might just 

	

 
13 	

n 
do is have=a general understanding in Los ngeles. We 

14 	meet there alLAnatiVely, and that's no diffitalty, and when, .,, 

	

15 	 , / 
we see what we ht4e got, if there is.some sort-tof_an awe-,    - 

 
0 

	

'le 	ment, if there°0 a basis for discussion, why, I think 7,, 

	

 
17 	can speak for the CoMmission, they'd be very glad to have A,,, 

	

18 	such a further meeting _ 

19 	 -I'd like to take this opportunity again to thank,,_ 

20 	you for,, your courtesy and attentlowand undorstanding of 

21' 	os4 problems and our position, and I do hopehat wO4king 

22 j,jr through the staff we can come to an early- and satisfactory 

23 	conclasien- for everybody. 

24 	THE MAYOR: Before we leave that point, I think 

25 	probably we should have some expressien ftom,the City 

28 	 , 
Attorney's officd whether7,-the City Council could legally-, 

27 	hold a meeting outside the limits Hof the-City of 'Long 

p-7 

Beach. 

MR. DESMOND: I will be glad to look into that. 

THE'M ►YOR: Mr. Crow. 

MR. CROWSpeaking of Mr. Kealer's motion, at the rah 

28 

29 

36 

31 

71. 



0 

c 

when they return to Sacramento or 'return to Los Angeles, that 

7 2 . 

20 

21 

92 

23 

24 

26 

Li 

27 

28 

29 

30 

0 0  

c) 

of offending this honorable,?body who took an oppextutlity to 
.• 	= 	

- 	0,, 

be preser. here today, and naturally we are all 'Very 
,, 	 ,0. 	 - 	' 	 - 	,0 	 0,,  

thankful that we are getting to it, I could only summarime, 
00 

Mr. Chairman, that inasmur.Th' as the Assembly has indicated 
0 

its approval of our poation and thereby'establishing public 

policy, it woulddead me-to believe\-that we are 611` sound 

ground as far as the City, of Long Beach is concerned, and 

I would like to at this joint reiterate and ,put in the . fora 

of- a moiion, if necessary, that insofar as the divided 
0 

interesti")fre concerned, that this Council is not in. avor 
0 

of such an act. I say that for the 'expre ss reason that ,  

today I have-had --,•and in all due respect to you gentlemen, 

nothing that you have said has influenced me to—the extent = 

that I feel that your position is any more tenable than ours, 

and not as profitable Noir this is not said in any way to 
_„,r1 0  

cause undue anger or to hurt anyone's feelings, o but I, in 

0 	" 

18 

17 	all haniV7as a representative of the City uy Long Beach,, 

0 
	 0 

fr• 

• 

O 

10 

11 

12 

13„ 

14 

15 

• - 
feel that the best possible return will be made On an 

undivided type of,  an interest,'' and I could never support 

any change in till:it policy. And I know that it is- a rather 

harsh 'Statement, Mr. Champion, and,I apologize to you and, 

the rest of you honorable gentlemen here today, but,  

neveriheless, that is my position. 1 feel that we have 

taken it in ell good sincerity., and I see no ream) ! what- 
.....-_-_,...--„_ 

	

0 	, 

	

i_ ,,,' 	- s.Jever to change our position. And in all of -thecae,  meetings  
by departipent heads and such are only going to be concerned 

primarily with divided or undivided interests, and I think 

that this Council should today take a position one way or 

,,another how they feel,abont it at this <particular time, so 	t? 
0 

there is no doubt, left in these gentlemen's minds, so that 
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31 
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1 	'Ms is-the officiaUexprese*:,of the. City of Long Beach. 

° 2 MR. KE ER: c-0  Mr.' MayOr,' may,:/ respectfully suggest 
- 	 - 	, 

- 3 	that the motion as it is phrised does not foreclose any 

method; that this is to explore everything and then come 

up with what= is considered the best for all concerned, 

that will wori,-). 

THE MAYOR: Mr. Sullivan-. 

MR. SULLIVAN Well, 17-Concur witii Mr. Crow. I am 

convinced that 	information that has been submitted 9 

10 	tome; that -shat we have submitted is the best preposition 

11 	,However, Mr. Crow, we have sent people to Sacraminto and 

12 	they have had conferences with the iands Commission and 

13 	they have taken, reams of testimony, spent lots of their 

14 I time and our time on the reports, and 4e pare coming down 

at arpoint now to see if we, can't arrive at some point. 

made the statement earlier that I-  thought our obligation, 

and what it was, and I have mentioned the Council, I don't 

have to repeat it,/Most dollars, orderly development„ 

protection of subsidence, it - Iva-pu4ic trust, public, 

ironies . But I do believe th 4  it is in the interest of 

trying to get along with thisthing to haveothis conference 

Mr. Champion speaking for theCommission agreed to 

we have suggested. 

Now I am waling to get that report. I am mite, 

that when thterePortcomes in, As I sit hete, it is going 

to confirm the semie,position thatj have'and that you have 

, But I am willing to give,  them a chance to go ,into a confer-

ence-and submit'lomething. It does-Wt mean that I have- 
, 

chtnged my position at all on this thing, because I,have 

o. 

; 

73. 

Now what they are going toAnvestigate is to see just what 

impact there is between-  what they have suggested eand what- 

ft 
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0 	 '0 

  

jj  

     

1 1 meet with us at, this level, this type of a meeting, and see 

2 	what they come up With,,/see if we can't get along'with 	it-f1 
0 

3, 	MR. CROW: I don't disagree, and .I certainly feel, that 

4 	out:of this meeting today, will come many fruitful thought;;  

5 	but I don't want there to be ill anyOne's mind, M. Sullivan, 

that there is a possibility that I2might c hange my mind;  a 	 

I feel that 99.97 of the diScusvion his= goi4 to be regarding 

8 	the 'divided or 	undivid7d interest; and I think that an 

expression by thisouncit as to how they feel about it is „ 

7 

9 

is 
0 

10 	the most important th,4g as far as our Body is concerned. 

Naturally, we can be overruled, but I don't think 0 

12 	that we should take at any point a r,wish-  shy attitude. 5.; 
Arid you say, "time." I think that this city has;" along 

with this Body, has graciously lent a great deal. of its 

time'to this,'almost two years=now, and dO nothave a 

16 	drilling contract as yet. And until we Teeth a point where 

17 	we have some positive thoughts as faroas we are concerned, 

18 

- 

1. don't know whether we arm ever going to have a drilling o  

19 	contracnd anything that we can do to speed that 

eventuality up .I think is most important. And as far as 	
0 
0 

myrown personal position, Mr. Sullivan, I could not regard 47 
 0  (1 

1 10 

20 

13 

14 

15 

22 	changing it from an undivideduto a divide0 interest. I am, 

23 	not -- there is nothing that I have learped,here or learned 

24 before that would tend to swarmy opin

• 

ion, and that's the 

25 	way I feel aboUt it. 

26 

27 

28 ), 	MR. 631?: Well, I would like this: I would like the 

29 	CorJcil today to reaffirm its position-as far as the 

30 	portion of the contract which deals with the divided and 0 
31 	the- undivided interest of the oftshere Oil development. 

THE MAYOR:, Mr. Crow, have you made this in the form of 
9 	 - 

a substitute. motion' 
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28 

27 

28 

20 
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9 
.11  

0 

	

1 	request that an amendment to the original motion y be 

made, that we reiterate our prevfous pbsition on-that 

	

3 	portion of the contract, and I so move; if the maker of the 

motion will accept -that, I would feel very  honored: 

	

5 	
1 	

THEittYOR: Mr. Keeler? = 
_ 	 • 

6 MR. REALER: Mr. Mayor, the maker WM' t *accept it _for 

	

7 	the reason that the Motion- as it is now made dOes not 

	

8 	-foreclose anything, and I don't think this Council can 

stand up and say, -"This is our policy," or "This is not 

	

10 	our policy," till we find out exactly what can or what 

	

11 	cannot be=done. 	 ' 

	

12 	MR.-CROW: Then I will be forced to vote no on the 

	

13 	motion unless it is accepted, because this Council has 

	

14 	made its policy, 

20 

21 	of minds we can find something that is workable, and I am 

22 	not in a position today to tell you what that 

THE MAYOR: All right. I On the motion by Councilman 

,,Kealer, call the roll -a 

25 	 - Would you read the motion. 

15 	 MR.,  MAIER: Mr. Crow, the -Council has already by 

16 	unanimous motion stated that it thought that that contract 

17 	was best, the-100f single, unit.? It has already stated that 
 

18 1 =r it thought that was best, and the Lands Commission is 

19 , perfectly aware of that,? Now;  I don't know where we go 
,s7.- 

trail, here, but I thinkthat after conference an 4a meeting 

0 

o 

o 

MR. SULLIVAN: Let's'' hear the motion. 

,-., 	
THeCIERX: "That brepresentatives of the . State Lands 

— 	 , ( 
I Commission and the representatives from thejCity of Long 

1 Beach get together and discuss thoroughly all of these  
matters 'that have been brought before lhem_today, and come  
to the Council aod the Lands ,Commiasion with their 'findings 

— . 
O 
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so tit they may act on them:" 

MX. -CROW: On the motion, Mr.._Mayori I believe that, 

thi motion is superfluous. There need be no motion for 

that type of thing. That has been the purpose-of the 
entire City Council for the last two yeara„and if the  
motion was not made,it certainly would nOt in any sense 0.„ 6 
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of the matter cut off any relationship that we have with 

the Lands Commission. And I think our purpose is very 

clear, and what wehave intended to do before, we are 

—.gang to continue theSe discussions. , sure, but if thesn 
-- 	- 

	have any "rference to making “iideeinterest 

s Got' 
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out of this thing, I cannot: support' it. 

THE MAYOR: Mr. Sullivan. 

MR. SULLIVAN: Mr. Chairman, direction to Mr. Realer: 

Mr. Kealer, I personally feel that the motion- shoutd be 
= 

more Specific. ,I haven't heard aiy evidence here today 

one parcel, Where 

that convinces me' thatL what. I voted for,-  and that was

I ltriveMade anyerrorAn,this matter. 

,And,now if yourare more -specific, yoomant this staff to 

,evaluate cirtumStancet,  on thia+ and take a, report. —Certainly 

T am willing -to listen to information, but I haven't heard 

-- I agree with Mr. Crow'-- I haven't heard anything today 

that fortes me to believe I made a mistake_in my vote, 

Now I think if fu would be-more specific in your motion on 

this,„then you -- you give= the_ staff of'the State'tands 

Commissioeihd our'City a direct task? and I think that 

that is what we should have. 

MR. 'igEALER:„ -Mr. Sullivan, I have asked them to exPICIre 
- 	 _ 

all avenue and this is not -- this motion does not put. - 

the Council in=a poSition to do this or that If we wait 

till we hear what the representatives of both bodies bring 



15 MR: CROW: We have established polir'Y,0 and I think that 

to you, and you could act on it as lin your wisdom you see 

fit. 

MR. SULLIVAN Well, Mr. Keeler, I think it is a 

courtesy to our partner, ,to a department of the State of 

5 I  California, that their consideration should Ve evaluated.'  

6 	I think that we should operate that Way. I this& that-,  

that is the only dignified and proper way to handle ppiblic 

business. 

That doesn't mean that tfhave changed my mind on 
__)- 	 t, 	_  

this, 
C., 
 Mr. Crow. I am not going to give in on this thing 

until / am convinced that I have made an error, until we 

12 I show that they have made'en error; they may come u with 
Q 	, 	 _ 

	abut e-- 	''', 13 	something that would show something-else, 	 -up to `now I 

14 	don't believe that. 

18 I  a roll call would fairly well indicate at ihis--point 

17 	Whether any member of this Coundil has changeghis mind 
 

18 	',on a divided or an undivided in=ast. 	il , 
il 

0 
19 I 	THE MAYOR: Mr. Graham.  ,---- 

MR, GRAHAM: t would like to see in some way the motion 
0 

21 	worded in a different way.- I don't want jai preclede  any more 

22 	meetings on this leVel between the City Council and the 

23 	State Lang  Comrnisaion HoweVer, I have to egree with 

I ) 
24 	Mr. Sullivan and Hr. Crow that we as a council in our 

25 , .,better r- best judgement that ve,are capable of exhibiting,' 

have concluded--that—the 100% operation would produce the „ 

greatest-benefit to the State and to the City, as near as 

I can figure. And I, in a way', cannot'see the worry °bout 

a monopoly, when we have been told of by Mr. Hortig and 

Mr. Mansell that no one company is large enough'-to handle 

this as a 100% bid, and even though they; the three or two or 
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three or four companies that might go together as a combine' 

to bid on this thing might be in the cver.--all,situation,bh ,  

handling maybe 25% of the oil produced n, the State of 

California, at the same time that production will be 

diVided among, more than one najor company who-goes into-  
",=.•" 

the combine to bid on., this: Lt_ ooks to n like the Lands 
J v  

Commission should come back-to us with some type of proposal 

as to how much they feel that we Should-, An a way, 'cOispromicc 

our judgenint, as to' what discoUnt we 'Should accept to 

protect what,they call the moral or public welfare assumption, 

that is necessary,for them to swallow this, this- contract. 

MR REALER: I believe that I can add this to the 

motion, that will probably satisfy the equation: that I 

include in it 'sat In these studies that are being' made by 

-the, both bodies',-that they come up with specific evaluatipm.  

of whet each of these, that of the unit, single Unit,-and 

then that of the undivided interest, bated on whatever the 

percentages may be, but if they will Come up with specific-.  
o 	- 

evaluations of them, I believe,:thenyon could really -act- 
o - 

-Objectively on it; also could potahlyjnclude alternate 

bias, where you would bid orao,that you could bid on 

both. 	 ; 

MR11. MOM:: I think ;I could eCiept that, but I Mean, 

I am the sar6'way,as-Mr. Crow, I amnot'convinced that 

the 100% hiiisn'tthe best thing. 

MR. ROW: Now is the Commission going to-arrive at 

such a set of figures when itrls at such a speculative 

_ntage on this point? In their°discussions how are they 

going to be able to arrive at anything definite that they 

- when 
 

n propose that is con vete', w en we all agree=at this 

point tnaz it has been highly tpeCulatiVe? 
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1 	1 	MR: SULLIVAN: I wonld say that we haven't given 

2 

	

	J.Mr. Brock an opportunity to ,present the Long Beach side of 

The Council has heard it, and I have heard from 

4 	Mr. Hortig. I am sure that Mc. Brock has a very convincing 

a 	argument that supports the position of the City Codncil on 

8 	the one-unit; and I think they could make a very good case 
7 	on this thing, as we heard it, and that's why we voted 

fr. 

	

° 8 	for it. 
-----7 

	

9 	MR. CROW: I am not so naive to think chat :this case 

	

10 	has not been submitted befote- -Th
,
at iS', how we arrived at 

	

11 	our positiOn. 	 „.--- 

	

12 	Pet". GRANT: Mr. Chlirman, have we a motion before us? ) 	 -,, 

	

13 	= THE MAYOR: Yes, we ik.,_,Othe motion by Councilman 

1 4 	Kealer is -before us. 

'15 	Ia. GRANT: I approve the amendment.°  

18 	THE MAYOR: And the second, that is Mr. Grant,has 

17 

, 18 

19 

20 

approved the amendment. 

MR .,REALER: I think that. I can help ru, I_think 

that y(Tcan leave it as it is, but,tO include in it that 

21 

22 

the studies made by the two bodies, they come back to, the 

Lands Commission and the Council with speific evaluation 

Of different types of contracts as has been discussed 

23 

24 

here, and included to that the possibility Of011ternate 

bid, one unit basis and the other one on tIe undivided 
o 

interest basil. 25 

28 

27 

28 

29 

THE -MAYOR: On the motion, Madam Clerk; call the roll, 

(doll called by the cl4ik.) 

(Counci lmen Realer; Bond, Sullivan, Grant, Graham, 

Corbett, and - The Mayor voted "Aye".- Councilman Crow voted , 

”140.1) %, 

MR. REALER: Anything further, r. Mayor?. 
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MR. CR0t7 Move we adjourn. 
-21 

2 
	

THE-,-MAYOR: Is-there anything furener, gentlemen? 

3 
	

Before we adjourn I would like to express 

officially our thanks to these gcntlemel, Mr. Champion, the 

Chairman, Mr. Cranston, the Controller, and Governor-

Anderson, and the members of the State Lands Commission for 

making this trip to Long Beach, We gratefully appreciate 

it We hope'we haven't inconvenienced you by -reason of --- 

10, 

11 
	

Is there anything further? 

12 
	

MR. KEALER: If there is nothing further, move we 

13 	adjourn. 

14 	 MR. GRAHAM: Second the motion. 

1.5 	 111E---  MAYOR: Motion made by Councilman Keeler, seconded 

18 	by Mr. Graham; call Idle roll. 

17 	 called" by the clerk.) 
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9 coming here. Personally we feel that we have accomplished 

much in meeting w ;:you here today. 
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(Meeting adjourned at approximatlay 5:20 P.M.) 
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