[

)

A

2l Cz

Q

T

G * ’ 7 ’ 4
, P L
' ) ‘ o ” . B )
ﬁ}»ﬁ!. HORTIG: Relatively féw. )
‘GOVERNOR ANDERSON: ° How many, do we- have any, without ~ - - -
| ; - o
building additional rDiincries and thi.ng.s . \\ i . ., o
MR. HORTIG: Combinntions of ldrper opctntors in o
California could handle this amount of production. . . /’ Q
o GOVERNOR ANDER::ON' In other womds,me might one if .
they ‘put a combine together, do e have more than one?
" MR. HORTIG: We could have. e ¥ . co
R . =z P o . B
* GOVE RNOR ANDERSON: But probnlsly not? ke . o
MR. HORTIG: _Probably three. _ S
_COVERNOR ANDERSON Probably thrce? . ) T e
MK, HORTIG: - Three, ‘yes, sir. A N
= <
. >GOVERNOR ANDERSON: Three thential bidders for o o
N : S o
160,000. - : ’ s N
< - : ) e

» MR, ‘HORTIG: 'Ihat: is /.’orrcct

K GOVERNOR ANDERSON How many prospective bidders would
we have Af we dropped 1t doun to, sg? the lc.‘;orz- 507, of

o

that' . o o= .=

N & T N B a

MR. HORTIG: Inasmuch as t:he three potentinl groups

) t\lf\]at we I:ave theorized »to taking 1t for round numbers, .
i ﬁ@ 000 barr€ls a day, and even fr we cut it down t.o )
. 50,000 bartcls a day for the largest pgrcel, mobably every-

one of the individeal companics that go to make up thc thrc-c

SIS

groups might be in position to bid. : ” ﬁ\\ 5
° "~ Im oLher words, you conld probnbly mul’ lply N\
this by a fncwr of three, nine or ten.
GOVERNOR ANDERSON 'ren" .= .
MR. HORLIG: By Wine or ten. .
GOVERNOR ANDERSON: Now 1f a successful bgddet ot this
(i.rst fizst bid he was the one. ona of the. same ones thnt ‘
?angeg to gve(‘r)l pay thag a!_j_igher,_ price, for the 1002,, what -
, G . - . ‘

oo, =
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1 evidcnce do you havc thai: he woulda' t thcn xc.ﬂ’)%g,o out - - s ‘
“: . 5 || - and bid against othe::x compctitten highcr thnn he would kave . i
N N ’L:‘;; before, to get that second 2572 ’ %7 N : j o &
] o 4 MR. HORTIG: There is 'lbsomtnly no ev:u!cnce and no S
’ : 5 assurance this could not be. L '
, — 6 * GOVERNOR ANDERSON: And if he gets that second, and . =
< - °7 these will all be closed blds &t the same time, wqq t they? ” 4
. T~ o MR. HORTIG: No. R o e .
' : J 90 GOVERNOR ANDERSON: I mcan, each one will have a c!m*\cc
10 7 .to bid against each other, all ten of these groups?” - C’/”j o
. /0 1 1 HR . -HORTIG: For one undividﬂ"\tntemst at ofe time, yes. :
12 s " GOVERNOR- ANDERSON: Onc at a time,” 50 you will have a - T .
. 13 continual competitiof, nnd«lf ons outﬂt nteally w.:mtod , mQ’ N
14 1001 to give you a real premizm, and we reject thls, and o o
‘?\b T he would still want 1t,”1 parcsume, and then he comes. if he =0 e
_; . 18 comes in and gets the &57.. and i:hen he ‘-‘siill maklzs sure-he. = £ .
- ' <17 gets his 257.. he is going to come out right at the top,’ -
o% 18 maybe. I mean I think'if you are talking about dollars ) a
19 and cents, 1 think 457 will bm more than the B - ° r’”’
” 90 ‘100%. 1 just wanted to show that there could be specu- - ‘ ‘ J/
] 21 lation either way. 1 think this 1s- uhat we ought to - ‘ 9;
. 5 29 Drealize it is speculation. ’ , - , s o ) 0 z% B i )
a3 | THE MAYOR: Mr. Manscll. - = "y o 0 =
7\24 ’ HR MANSELL: I&thlnk tnerc 1s ‘a lot of spcculation in S ke
o 25 nything that we do, and T think that the number ?f peopleL L, E ‘ ‘
28 that bid on any comnodlty isn't necessarily the sz\ime N o . /
o 27 results. 1 th’ink;it is the results that coufit, is the fat;.ror. =
- . 28 || Now we say that nine people could bid, and thenwe say thar
- 25 -fione of them could handle it lndividually The Li.ty of " . = | . o, O
@ 30 Lo..b Beach designed thia contract~to atttact the nurnﬁer °» SR )
’ 31 s of cog:panie; fused together to make the bid.. 1 agree with ° s R
Rl \ o ; R
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1 M. Hortig iﬁb‘l,,, that the greatest »perce“ntag; that yon ’
2 Uhzlve in the top is the best bid you ‘are going to have Now .
3 if we would discount the b:ld ‘as the exanp;e that he gave, |
' 4 the 607, them60'z,, and it was going to be discounted 207,
"5 il then out of the remaining 40% of the b:ld:th_ey would_fhnve; L
G to bid-33-1/3% above what they would o‘tdtnndly b'i:d to L
"o , make 'up _the, 20“2:‘”l:h?nt you Iogt in the beginning.. '
8 ‘And we, we can sn):,{iac are. éoi-ng to llnvemte
9 ;'compet\it_l.on, bt there.':s‘ thr;az ofus bidding an‘d we imow 0
10 . that when Mr. Clmmpion gets“'ni.; ibl.d' he 13 going to be out i, e
1 of it, and that would leave govcrnox Anderson and I to bid,
12 and when Govetnor A?w%rson got his bld, that's all the oil
1:!oa he caa handle, so conscquently. Govemor. this. can wotk
14 on the downgrade’ that by eumlnating competition as ;'ou ) ‘
15 go along,L that the Eellow got all. the oil he needs, and ‘
18 Frank indicates here that it is a mattet of hou ‘you could
17 te]JJ / aeit refining capabilities, and he gets out of the
18 ballgame entltcly. then you know he, 1s° “not golng to bid _
1e against us, and what 19 left could drnstically oc discoumed ‘ o V |
20 " GQVERNOR ANIERSON You haven®t euminated them. . ] : /
21 Fra(k sald; there, were probably nine or ten outfits that o e~ o4
22 f could bid for the biggeet amount, and you ere gnly talkiéng o - PR o
. 93 E‘about - R o % _ ° e b »OO .
24 : . MR. HANSELL‘ Yea. 1 3 they are not going to bid 6n . o \M - ¢ T
25‘ l every amount,l but you agreed Sir. that no one company could . ‘
26 l handle it. He have eliminated one important: factor here - § ‘ o T e
27 ° that hasn't been\nrantioned by anybody . the cost of opctatmn\ h / > ) <
.28 I the cnst of the fact that these peoplc that have the’55 Lo o .
.20 the 25 and 15°-- 551. of the: people, SS'I. oE your int:rest; < D . v
30 l has to tely on bS‘L .x “the interest to “run his operation N : ':’
31 | fqr h:lmf. ) How much ts he going to.discount. the fect thnt : o o
iﬁ:‘ o T e h S e . T |
i ‘ 56. ) ! ;
| o .
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a
he has no say?

tnat he is not operating himself"

)
b

# )

]

I thinl& that' s one, of

the main facr.ors in here, tha.,ahen you -- the number you

How much is he going to discount the fact N

]

'bring in and the move people you bting in, you ate going <
to eventually tun\)out of bidders in here. nnd Tun out of
competition i . ,
1 think that there are. avenues on nll phases thnt
can ke expiored but . out position here is t‘hat the closest
Jou can get to the 1007. 18 _the best pqglsible return that

- you can wmake- for the City and State and that® hus always
been the public policy oi this ‘c:lty, is to get The highest

possible mtuxn into th° co‘fers -as a tsusl: \And cerninly

A,'i

-we t‘cel that thete sre some mmifications hcre, and we will

- discuss ail of them with Mr. Hottig, vbiit this’ operation ir

my opinion is cne of th& oip- points, as Mr. Desmond

-

explained to this Comil:tee ‘fa\: back that we a;:e trying to
force by bid or «force involuntary combines hexe to ‘take i
the oil, uhen in teality these same combines can get Etogcthe"

and organize and £om a groupiof companies and set up tbeir
2g -

own by-laus as they go along, and in my opinion get makc a

a Ear better bid than on this basis - , o0

- 1 think vhen you corsicexr the operation feasibil“
of this and the discounting of cge bid less than 100%,

o cbc
i @(;

would like to see the situation, t.hcorctical sit\aation and
» "

. 1 would’ s>1 10 like to see if this= thing coulﬁn(f:: be bid both

Osa

ways, 1067, basis and the LS«ﬁand the otbet, and e)'tplgre_: g ~ .

that and get. an ofgicial M:it:tenr api-}ion fro- the- Atcomey

o2

ee\ﬁ 1t couidnrc"he bid on both *bases
'!‘{E HAYOR'

cenernl .=
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: \provided that any compnny vhieh \kCﬂlé! a cnntmcto: o i.rz
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is their »21i- being, and’ that® s the problem of subs‘ldence,

subsidence pratection Now you, as the City Hannge:, could .o 5

you give us you: estimate on the operation of ;subsidence
==

what which is the most advantageous’ . EER - o s

MR. HANSELL The\ way 1 see it,UHr Sullivan, the) N

B o2

State ] proposal to the City, the public wov.ld be odequately

protected under either method because they are going to
“o

have the one._con contractor that uould be msponoible, and T

‘-—-,_...,,4 pe

think that is cne of the things that‘J we c&n all take cheet
about, ;that w- all agree on uhat I consideria very major =y
phase of the contradct, _the aubsidenccr control.
THE: MAYOR:
HR KEALER

<=
o3

Mr. Kealer. ; e T e S . .

Under existing conttact as it ”is urittcn, ) °o

1e]

-~the City haa'control over the rates of ptoduction and the

hsndling of it so that it uould at aly tines estill be in. ©

- charge of the pzessure maintenam:eﬁpmgrom

Yes,

N1

THE MAYOR: Are thete any othet obsetvatio-zs‘-‘

0

Ne BT EN

- B =T - Ea - i : .

Hr Sietoty

'\ MR. SIEROTY: Before wé ~1eave, 1'd MEe to go_biick to

a point that was btough-. out by Hr Champion brieﬂy .
Mr. Desmond refer:ed to. something that Mr. Shavelson \ms C
going to present. MWithout getting Hé shavelson 1nvolved,0 .
very simply 1. just would like ic to be ruiqed again o tﬁat 5 6

ve ‘don't forget ic; and gat 18 limply the” problem-of LT
He talked About ,°

]
developing an adeqnate pricing mechanism. :
0 highest posted price average posted price, prevailing

market ptice, and 1'd like to’ ask this question. vhether I
' the conttnct as proposed would include ‘that provision which -
7

was ineluded in the L’ B 0. D repllce-ent contnct. which

co{\trol ‘with one uadivided inte:est, or split up* I wean o o

3
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‘ 19 entirelv feasible

- _._time was that there was no way of determlning ie.

i

this case 1 weuld say it would be anyone uho uould be the
kigh bidder on an-undivided interest“-- would be obligated
tec reveal to the City andﬁStat_e its purchatseg. and sales, not
onlry in the ﬂiii?"\}ngtgn field but in the S~:lgnal Ri1L fieid; °
the Inglewood fleld, and the Huntington Beach Held with

that ptovislon. - Is that prov:leion a part of this contract '

‘at this tise? 0 ot - e ,;5 :
MR. DESMOND: © Mr. Hayor, 1'd suggest that Mr. ungle Soe
RS < e
reply to it. | ©
(=3 ; I “
5 ) m LINGIE:-* No, ‘it is not in any of the exlating

\\ -

proposed contracts, but 1 tnlnk from a legal atandpolnt 1t

HR S!EROTY l woua.d hope that it will be included
Along ‘those lines, % think tha't the objection vhich vas.

< a,
o

PR

raiaed to the L.B.O0.Db. replacement contract the suggestion
that 1 ma“e that 15‘, “trying to get a prevailing market v e ®
price a8 a standard, ,the objectlo} that was raised at that
He don t

N/

have any 1n£omation i T d 1ike to point out. that we® wuld

be G’theﬂﬂg 1“f°m':10n, because ve will have ‘..nformation o

resulting from the L. B 0. D\‘;%ontraetor, his purchgses and

%alee in these areas

on all of the purchases ‘and sales Erom contractors field =
contractor and other interests having uorking interests )
oin this East uuuu.ngco-u fleld: We will be in ‘Fésition to
sell off 12- 1/27., vhich uill give us from time to time some
“test of ‘the narket and in addition to that the staff can
.. D& gathertng voluntary 1nformtlon and infomtion from-

Q
So I think the ~1dea of working out some

B s
mechaniam for developing a prevai ‘ing narke,t price as one . -

:other sources.

standard to 8O with the average posted or the higheat@steu
< s 7

Additionally we ulll have infomaticn B

&
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price, 1s feasible, and i;‘gduld like that to be explored _
~ n .
too by the staffs in theif meatings. S e e

THE MAYOR: Is there anything fut-thcr7 Mr. Kealer,

,G - ) .

do you have a motion? )

.MR. KEALER: 1 think that the first becnuse I ‘may not -

E

“get the opportunity to say it later, 1 want to express my

b personal thanks to you, Mr. Champion, and Govet\\or Andefson,

o =2

and Mr. Cranston, for your willingness ‘not only of taking
your valuable time to come doun here, :butxn am also '
appreciative of the recevtive uttitude that you- have had 1u
* these discussions 1 think that we are part vsy}lhone vhen
we have that stti&e and pointD or viep. 1t is perfectly -

‘obvious tnat furthér discussions are going to be necessnry.

N
.and 1f there is nd E!g:ther discussion, i vould like<i to

" move that the State Lands Connission, that the tepresent'ltiw

- of the Lands Conmission and a representative of the City of,

© Long Beach get togethet and discuss thorough‘iy all of these:

©

matters that have been. brought before us, and then come to
us, the Lands Commission and the Council utth their

findings so_ thst we may act on them

- THEH?”OR
. 'ﬁk.t{&ma

MR GRANT:

1s this in !:hc;F form® of a motion? »

e

Yes. e L = -

1 second it . i
/_J

¥ Councilman Grant, that {rmediate study be made of the = -
_observations gone ‘into in today's meeting, and that the A
'stsff members of both-our fb‘bdy'an& the State Lands Commission

P

submit the respective proposals to the two bodies-so that we

may act upon ic in the near future.
o Loe aF

B Hz&) Suliivs‘n'
MR. SULLIVAN:

1'd like to tespectfuliy suggest that

& -

= @

/ ° <
THE MAYOR: Hotion by Councilmsn Kealer, seconded by e

bo

)

o
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E 1 when that report is veady,. that another meeting be held “‘“ )
- 2] stmilar to this, instead of - we'd be glad to meet with )
’ - /f"";'s’ you gentlemen if you 'd 1ike to have us come tif / Los Angeles. e ko' R
. .4 we will coopetate. and -- but. I Lh/infk we are going to make o ;: ‘
) ‘/‘:j 4 some hcadway in this type oi' a mceting, rather than having 5 . s,
© ) 8 two or three teptesentntives run up to Sacramento. I g z ’
7 think the City of Long Beach would frown on the entire
e e L 8 :Council end evetybodyoi'le“eing up thete, but if we could do ¢ . -
: . &9 this and hold future meetings at this lcvel 1 think ve ) ' e S
- 10 I might accomplish that. 1'd likeato respectfully suggest ; o
. 11 | that, & éeé;i\f the:State Lands would be in agreement on it. ' T ‘
(r\ ’ SR : HR CHAMPION Yes. 1 thi'\k that what we might just o ; °
AN 13 ]| .do is have a genetal undetstanding in Los ”nngeles. We . 7 o ; :
: 2
> 14 || , meet there alc..matively, and that s no difficulty, and vhen g o
e Lo 15 | we see uhnt we have got, if there is.some sort ‘of_an agree- o ‘
| , ’ 16 ment if thereais a basis £or discussion, why, 1 think = ) . (
; GG ' 17 | can speak for the Commission, they d be very glad to have\\ ] ’ - ;
. 18 | such a further meeting. . o : L s
C e '1'd lke to take this oppo:tunity again to thani s )
20 ym?j for .your couﬂ:esy ond attcntionaand unde:standing of o R
© __“‘ 21 - OI.hS probiems and out position and 1 do hope’\*that onRing ; )
- ° 3LM through the staff we can come to an eatly ‘and satisfactory o
- ) 23 conclusion’ for everybody. o Ty N o \
’ "24 I - TI!E HAYDR Befote we leave that point, I think - o \\ RN
’ 25 ‘ probably we should have. some exptession fm\the City 7 Cé sty
gc’ ?% Attomey s office uhethet the Citv Council could legally 5 o .
.\ 0 27 hold & meeting outside the limits of the City of Long A 7 Q
o ’ \ 28 : :'Beach , - ) e ¢ i o
S 20 | MR. DESMOND: T wiil be glad- to look into that. et o o
7 30 . THBH\YOR Mr. Crow. e w T I‘[ N 4
= | B 31 | o o Ha cqou{ _Speaking of Hr Kealer motion, at the tiik Q\ ; ?q 7
2 R s . = a ) - : "
] ' . @ e . e . s
N . . i : S - D
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of offending this hono:able:body uﬁo took an oppg;tuuity to

be ptesenn hete today, end naturally we are a11 very o

& =

.thankful that we are getting tO‘it 1 could only summati.e, 7
Mr. Chaitman, that innsmuih as the Asscmbly has 1indicated
its approval of our posision and thereby eawahlishing public

® .

policy, it uouldrlead me._to believewthat we . nre ¢n’ sound
gtound as far as the City of Long Deach is concerned, and o

I uould like to at this innt reiteraternnd put in the forr E
of a moﬁion. iffneceasary. that insofat as the dividcd .

fevrs
interests&d&e conce:ned that this Council 1s not in ?avor 2

of such an act. I say that for the exg}ess reaqon that .

today I have- had --ﬂand in a11 due: respect to you gentlemen,

O

nothing that you have said has influenced ne:eofthe extent

that 1 fee{ tﬁaf your position is any mo:e tenable than ourc,

o
and not as profitable'v Nov this is nct said in any uay to .

22,
cause undue anger or_ to hurt anyone s feelings,gbut 1 in

Z 7
all honggf;/%s a repreaentative of’ The City £ Long Beach
feel that thie best possible return will be made on an

undivided type of an interest, “and I could never support

4

any,change in:tngt policy. And T know that it is a rather

°harshietateuent, Mr. Champion, and. 1 apofoéize to you and. ’
he test of you honorable ‘gentlemen here today, but

A nevertheless, that is my position. .I feel that we have

J taken it in pll good sincerity, and I see no rea;\h uhat-

I ssézer to change our positien And in all of these meetings
R
by depaféwent heads and -such-are only going to, be concerned

”'primarily with divided or undivided interests, and 1 think

" that this Council shodld today . take a position one way or
[°

Wanother how they fegloaﬁout it at this 9articulaz time so

. there is no doubt left in these gentlemen's mindl, 80 that

vhen thev tetLrn to Sac:amentoporfretutn to Los Angeles, the

;3 G

,;tO - ” :,.
o . B % & G

50
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* that will woxi:.

@Houevet, Mr. Crov, we have sent people to Slcramento and

* to confirm the same position that I have and that you have .

, Znut 1 am willing to »give« them a chance to go into

. D

- protection of subsidence, 1t0

'trying to get ‘along with this thing €o’ naveothi.a confetencn L. o %; E

N

\official expzeas’on -of the City of Long Beach.
KEALER:

tiis 18 <
MR. Mr 'Mayor, may. 1 tespectfully suggeat
that the motion as it is phtased does not foreclose any .

sethod; that this is to explore everything and “then come s : 3
up with what: {8 considered the best for all concetned, p

THE MAYOR: Mr. Sullivan. k% o,
HR SULLIVAN: Hell IQconcut witn Mr. Crow

Ixmn ' .o
convinced that ‘on>what infomntlon that has ‘been subm!tted

to me° that xhat we have submitted is the best ptopositicn@ ‘, C°

[

they have had confctences uith the ﬁnds Commission aréd ~
they have taken reams of testimony, tpent lots of their ’ o, 7' 9
time ond our time on the reports, ‘and ve are comlng dovn

at a ‘point now to see 1if we can't arrive at some point

Now what they arecgoing to-dnvestigate is to see just what

impact there is betueen what they have suggested and what
we have suggested N - R L.

o

Now I am Hifung to get that repor't I am aure I"f

that when that” report comes in, as I sit here, it is going S
*p B c

confer- : ;

ence-and submit-something. It doesn't mean that T have °

changed my posit:l.on at all on this thing, because 1- have

" made the statement eatl:l.et that I ‘thought our obiigation,

and what {t was, and I have mentioned the Council 1 don t
have to repeat 12{:,/(most dollats, ordetly development,c 7 s X
a‘pu!i:\ﬁ,ic trust. publ:l.c . ' o

monies. But T do believe. th it 1s in theg.nterest o£ , -

Q

Mr. Champion apeak:l.ng fot the Commission . lgreed to. . 0
£ : © . S

w &
-

. o -

8. 2 o B .
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‘outhof this meeting todavaill come many £tuitfu1 thoughtu;v

“but I don't want there to ﬁe ia anyone 's mind, Hr Sullivan,~

,'expression by this<§ounciﬁ/as to how' they feel ab-nt'it is

Tuitp this Body,_has gtaciously ‘lent a g:ent ‘deal of its

_dril‘ing contract as yet

o
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meet vlth us at, this’le@el this type of a meeting. and see
uhat they come up uithcgsee if we can't get along with ity

MR CROW: . I don't disngree and. I certainly feelbtnnt

<

that the:e is a possibility that f mizht 5hange my mind,Lerﬂ

I ‘feel thnt 99 9% of the discussioﬂ ds- goiYZ to ‘be gegatdlng
theﬂdivided n:/q\) undivided inte:est and I think that an '

the most important th_/g as £ar as our Body is concetned
Naturally, we can be overruled but I don t think

that we ahould take at any point aovishﬁwé]shy attitude

And you say, "time I think that this city has nlong

o

time ‘to this, alwost two- years ‘now, _end do not have a o

“And until we readh a point where °

“ we have some poaitive thoughts gs far .as we are concerned, 7

b o

1 don't know, vhethet wc are~evet going to ‘have a dril;dng

X .
Lo

contract\ and anythinb thet we can do to speed that

eventuality up I think is most important And as far as H
my&pun personal position, Mr. Sullivan, 1 could mot tegard 7o "

changing it from an undivided to a divideg interest 1 am. .

not -- thete is nothing that I hnve leu:nedLhe:e or learned

~be£ore that would tend to sway‘my opinionﬂ nnd that's the

way 1 feel &bout ie. - e : 7

-

IHE HAYOR- Mr. c:ou have you mude this in the form of

P .

a substitute motion7 . s s
MR. CROW: Well, I would like this:

COLJcil today to reaffitm its position as fat as the

=T P
o

1 uould‘like the

-poztion of the conttact vhich denls uith the divided and

4 o
o

v-f-L

the undivided intetest nf the offsho:e oil dcvelopnent.

o - = R - (b
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request that an amendment to the original motj;on gay be -
made, that we rejterate our previous g?:sitj.on on- that

portion of the contract, and-I so move; t:l'f -thé_vmaker Vof" the

motion will accept fthat, 'I“would feel ver}honorc“dc’.‘
" THE FAYOR:
MR KEALER.

Mr: Realer? = ’ MRS

N T e N

Mr. Mayor, the maker won' !; accept it jor
the reason that the motion as it 1s now madc does not

= foreclose anything, and 1 don't think &43 Councu can

stand up “and say, 2This is our policy,"” orx "Thia is not

] &
cannot be ~dofie. o -

R . S F- B

-

HR CROW Then I will be forced to vote no on the

o

o . . ; ) ‘- 5"

“made 1ts policy¢ s
‘MR.: KEALER:
unanimous motidn stated )that it thought that that contract . .

4

Mr. Crow, ' the Council has already by © .

was best, the”1007. single uni.t. it has alteady stated that

~\r it thought thnt was best, and the Lands Cmmaission is

S

pnrfectly aware of that.* Now I don't know uheze we go &

N

. Jom here, but I thtnk t.hat after conference ‘and)a neeting

of minds we can find something that is uo:ksble and Tam °

= =

not tn a positlon today to tell you uhat thJ}}: ig7 e ‘ @
» THE MAYOR: All rit.ht
l(ealet, call the roll ~ T S e T s

o = S o -

a

= Hould you read the motion.
MR. SULLIVAN: Let s hear the moti.on e
THB“}CLERK'
Comlss‘ion and ‘che reptesentati.ves Erom‘ thegcvi.ty of Long
Beach get together and discuss thotoughly 511 of these 3\‘9 : B

. matteyrs ‘that have been btought befote c{len r.nday, and come

our policy," 4111 we find out exactly what can or what . = s

. mocion unless it is aecepted because thut Councﬂ has s ..

. On the motion\\by Councilman. N . ©
2 _

* to the: Councﬂ nnd thie Larids Comission vith their findmgs L e
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. 80 that they may act on’ them woooo T I

" that type of thing.

. nll nvenug&\ and this 13 not =--

of

= & ) Lo

<

5

MR. czow~ On the motion, Mr._Mayor, 1 beueve that

- ti/é motion 1s superfluous » There need be no motion for

That hag been the purpose of the .
entire Ci.ty Council for the laat two years,, nnd if the

motion was not made it certainly would not 1n any sense’

- of the mat:ter_r cut off any relationship that: wie have with

the Lands Cnmisgsion And 1 think our- purposc is very

clear, and what weshave 1nteaded to do . befom, we -are

=~going to continue thege discussions sure, but if thesej‘ \

diacussions have any teference to mald.ng a dividcd intereat

- >

out of this thing, 1 cannot suppor€ it. .
"THE MAYOR: Mr. Sullivan. e e °
MR, SULLIVAN - MYr. Chairman, dﬁectton to Mr. Kealet

Mr. Kealer, T personally feel that the motion shoui\\d be

.1 haven' t\ heard sny evidence here -today 7
% - L
that convinces me”’ tha!ll uﬂat I voted for, and thnt: was ,g

more specific .

287
one parcel where I )/1[ ave made any ‘error fn this matter.

. »aAnd now if you are more speciﬂe, you. want this staff to -

evaiuate circumstancc* on thiq u/l/ld maké a’ report wCettain;y

:—k., - 1

Ia am wilung to listen to 1n£ormatic-n, but 1 haven t heard
-~ I agree with Mr. Crow -- 1 haven t heard. anything today

that fotces me . to bei!.eve 1 made a mistake in my vm:e .
Nou 1 think if (“au uould be ‘more specific in yout motion on

thls, -then you -- you g:l.ve the staff o,f “the State ..ands

Comnissiof and our ‘City a ditect task, and I !;bink that

a

Y .
that is what we should have ) =

= ¢ 2

“ MR. IEALER H!:. Sullivan,

©

1 have asked them to exﬁt:\f‘a

<]

this motion dogs ’not put:

the Council in.a poSition to do thls or that Lf He ua{:

till we hear whac the tepresentntives o*F both bodizs bting

< z) : o . o
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to. you, and~you'eouidcact;on‘it-aaqgn your wisdom you see .

fit. ! - o B ' ‘ 0

2 o

MR. SULLIVAN% WeIl Hr. l(ealer, I think it is _ Sy =

< =3

courtesy ‘to our partner, to a dep&rtment of the State of

Cal:l.fornia that their considetation should ) evaluated

1 think that we should opeute thﬁ Hay 1 think t:hat,n

that 1is rthe only dxgnified and’ proper way to handle public

" business. L R
Il - s // - 2
That.. doesn t mean that ?/have changed my’ mind on '

f,’,\r

this, Mr. Crow. 1 am rnot going to give 4in on this thing K
ountil I am convinced that 1 have made-ah errot, until we

shou that ¢hey have made an error; " they may come u uith

4 something ‘that’ would show something elseJ but up to now I = o

don t believe that. E S o L o

o o

MR’ CROW: We have established policy, and 1 th:lnk that
- a roll call uould fa(lrly uell indicate at’ this point ‘

- vhether any member of this COuncil has changed/”hh ‘mind

“on a divided or an undivided intcvest. = \"/ .7
THE MAYOR: Mr. Grahamf} S
MR. GRAHAH- I would 1ike to see in some way the motim

“wordéd in a different way.- I don t want to preclude any mczr
meetings on this level beWeen the City Councﬂ and the . °

j
State Lalyjls -..omnission. Hwaver, 1 have to z.gree uith

/F/
Mr. Suui.van and Mr Erow that we as a council in our.,

fbetter == best judgement that ve _are capsble of exhibiting.
have eoncluded tbst—thc 1002. opnration would produce the
grentest beneﬂt to the State and to the City, as near as

1 can f:lgure And 1, in avay, cannot see the worry about

a monOpolv, when we have been told !}nth by Hr uo:tig ‘and . O

Mt. Hlnsell that Do ‘one conpany 1s large enough “to handle
this as a 1007. bid, and even though they, the three or two or,

0 7 , 771; ' v ;

4

7_,

7w
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chtee or four companies that might go togéthef‘as a combine”

"to bid on this thing might be in the over-all situation.be-

Califomia at the” same time ‘that produccion w;_ll be

1
2

.3 handling maybe 25% of the oil produced in: the State of
4
[ di.vided among mote than one na jor company wio goes into
8

the combine to bid on. this. ltilookg to we like tpe, Land*

7 p' T 'Comissicno :éhould" come ‘back ‘to us with some type of proposal )
=t g - 88 to hou much: they feel that: we should,/)\n a way, compromlcc )
e € | our judgement, as to uhat discount we should accept to g
b 10 | protect uha they cull the moral or public welfare assumbtmn, )
. ';-*“‘ 11 -that is necessary ufor them to swallow this, this contrace ’
i 712 MRD KEALBR . 1 believe that I can add this to the
1\\,_,; ' 13 || motion, that will probably satisfy the equamon that 1
o - ;4 © 1nc1ude in :ltp'\at in these studies that are being’ made by
° T oa1s “the, both bodies, that they come up wu:h specific evalunticmc
16 of what each of these, that of the unit. sirgle unit andy .“
u17 then that of the undivided 1nteresl: tased on Hhatever the
] v 13 percentages may be, but if they wlll cowe up u1th speciﬂc:
, 19 | evaluations of them, 1 believe».'hen you could reallx -act.
S : 20 ﬁ.objecttvely on i.!:, also could posslbly 1nc1ude altemate o
7_“ oo bias vhere you vould bld o «-’fao that you could bid on
: ’ FeE .both. : g ’ "
o V. / 2:; e MR. GRAHAM:. 10 thi.nk I could accept that: but 1 mean,
~ - . 24 1 am the saw= ‘way-as Mr. Crou, 1 am ‘not conv}nced that
o .25 the IOOZ bi.d isn t the best thing. R °
o t.o268 | . \CROH How is the Comnisuon géing to” arrive at
E " , 2'1// such -a aet of fi.gures when it 4s at such a speculatf. e
e 28 | atage on this point" in their”discussion; ho‘: are they A
: ¢ . d L 29 go:lng to be able to arrive at _anything definite that they
S : 30 EV<\4n propose thal: 1s conére,te when we all apree-at t;li\
f\ 31 point tha 1e haa been’highly speculative" , "
o ) o ) O
o 9. . S . .
' / I TR B o
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- of dift‘erent types of contracts as has been discussed ' : e

o

P ' A B ij\?? i :1‘ V ) -
) i e “ LD

- Lo, _
1. WOJld say that we haven't gtven =

,‘1\

£

)
Mr. Brock an opportum.ty to present the Long Beach side of

tulis. The Council h&és heard Lt, and 1 have hentd from

o

Mr. Hortig.. ‘I am sure that Mc. Brock has a very convincing " o
argument that suppotts the position ofrthe City Counci—l on

the one unit, and I think they could make a very good case

7 -

on this thing, as we heard it, and that ] why we VSOted ST

fOt it.- R © % Q = h R . K/ﬁ
MR. CROW: I am not so naive to think that this case

has not bg,:n submitted before.

=

_THat {5 how we arrived at
[y '

N

our bo!itigbn.
M. GRANT:
. THE MAYOR:

Hr. Ch {rman, hade we c'mti;l:!.oﬁ befoti us?,

Yes; w;\ G, dthe motion by Councilun Cee T

Nlie:ier is ‘before us. o . o ¢
MR. ‘GRANT: ‘”

THE MAYOR:

I 1pprov§ the amendment.’ A e SR o

And che second, that is Hr Grant, has ’

apptoved the uuendmene T e Lﬁ\v :
- MR._KEALER: 4 '\' )

that yo{j can. lelve it as it is, but _to include in .t that

the utudie’s nade by the two bodies, they come back to the

I.ands Comlsaion and the Council with spe‘.ific evaluation

- here, ami lncluded In chat the pouibi.lity otpulternate _

bid one unit basis and r.he other one on Tthe undj.vtded
O

interest basis. \ : : T
_THE MAYOR: On the motion, Madam Clerk; call the roll.
(Roll called by the cldrk.) . . = » .

(Councilmen Kealez, Bond, Su‘livan, Gram:, Graham,

a2

Corbett ‘and The. ‘Mayor voted "Aye" ~ Councilmn Crow voted -

= . :
== - R L - o

L 9 oz

Anytpipg futfhe‘r, ilr Hayot?- T

"No "y &3
H'R KEALER'

1 th:lnk that I can help xou, 1 think v . % S,
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MR CROW Hove we adjourn. I N L
,'I'HB?HAYOR. Is-there anything furrner, gentlemen"
Before we adjourn I would like to express e a °
officia‘ 1y our thanks to these gcntleme'\ Mr Champion, the :
Chairman Mrt. Cranston,,t:he Conttoller, and (’overnor s . .
a
Andersomn, and the-members of the State Lands Commis"ion for ¢
making this trip to Long Beach+ We gratefully appreciate '
it. We hope-we haven't :lnconvenienced you by ‘reason of ¢
coming here. Personally we feel that we have accomplishcd
much in meeting w ‘h <NOu here today *
Is there anything further? o . . o ' .
MR. KEALER: Tf there is nothing further, move we |
adjourn. - ‘ R
MR. GRAHAM: Second the motton. =~ - - B
o .
- THE- MAYOR: Hotion made by Counz ilman Kealer, secanded %
\by“:glr. Graham; call the -rollf . T o o N ; g
L &‘ft-.:’:g,11 called by thi:@clerk.’) I o e o ;
v = - ) i
o (Meeting adjourned at appr ;1 £y 5:20 p. | |
(/ g ng ad] nt;ne q“:apptox -ar\(\l/. P.M.) - ] ' : . ;
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