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22 19 

meeting called o order by Chairman 

Confirmation of Minutes of Meting 
of Soptomber 16th, 1963 

Letter from Vincent Thomas, Chairman, Joint 
Legislative Audit Committee to Hale 
Champion, Chairman, State Lands Cu= 
dated 11A9/63, read into record 
by Chairman, and statt:*ent of Chairman 

atement by Lt Gov. Anderson 

atement by Gerald Desmond, City Attorney, 
Long Beach 

teen 3 Permits, easements, and rights ,sf- 
way granted to public and other agencies 
at no fee, pursuant to statute (a) 
Port Hueneme Sanitary District; (b) 
State of Calif., Dept. of Pith and Game; 
(c) State of Calif., Dept. of Water 
ResoOzoes 	 19 	2 
Motion by Gov. AndOrs on secohded by 

Mr Crnn s ton and unanimously approved 	19 	25 

item 4. Permits, easements,, leases and rights- 
of`Vay issued pnrsuant to statutes and 
established rental policies of the gomm. 17 
(a) ,Rumble Cif. 80 Refining Company b) 
Huntington Signal Oil Company; (c) Rich- 18 	field Oil Corporation; (d) Rio Ramaza 

19 	Community Services District 	 20 	3 
Nb t i on by Mr. Cranston, seconded by Gov. 	21 	2 
Anderson, and unanimously approved 	22 	11 

em 5. Selection and sale to , American 21 Potash and Chemical Corporaiion of 40, 
acres vacant Federal ,hand, Inyo County 22 	at appraised price of $2000. 
Motion by Gov. Anderson, seconded b'Y 

Cranston, and unanimously approved 

tem 6. Approval of Map of Resurvey of 
25 	Surveys Nos. 88 and 894  Swamp and Over- 

flawed lands along the shore of Suisun 
26 	Bay and Hastings Slough, Contra Costa 

County, etc. 
OranAton„s4 

An 	on, and unanimouslyapproved 	23 



12 

9 

INDEX (Continued) 

7. Issuance to nlomquist Oil Service, 
Inc., of mineral extraction lealle for 
370 acres submerged land, an Pablo 
Bay, Contra Costa County, dtminlimat,\ 
royalty of $0.08 per cu, yd., plus an 
increment of 10 percent of the gross 
sales price in excess of $0042 per 
cu. yd, for all sand extracted. 
Motion by Mr. Cranston, seconded by 
Gov. Anderson, and unanimously approved 

em 8. Amthorization for Ezecutive Ufficer 
to execute interagency agreement with 
Colorado River Boundal y Commission, 
providing for rendering of engineering, 
administrative, and other services to 
the Boundary Commission for the 1963- 
64 fi$cal year, at Commission Is actual 
costs not to exceed $70000 	 2 	25 
Motion by Gov. Anderson, seconded by 	 2 	5 

mro  Cranst n, and 14nanimously approved 	25 

Illact 	Line 

23  
23 	11 
23 	23 

25 	23 

29 

30 

30 

31 

13 Telegram from Shell Oil Company read into 
record by it Bortig 

Statement by R. F. Karshner,, Shell Oil Co. 
of Los Angeles 

I_ em 9. Reconfirmation of Cate, time, and 
place of nest Commission mee in$ -- 
Thursday, DeceMber 19, 1963, at\ 10:00 

in Los Angeles 

14 

15 

16 

18 

19 

arm —sop 

eeting adjourned 

20 Reporter Certific 

21 

22 



RUMMY*  MEMBER 21, 1963 

1620 OGLoCK 11,6 14, 

R.  GEED IN s 

IFION: The meeting,  wil pleas come 

first tte is c irMatiOn of the ninut s of 

September 16th* 11 there is n objectieno they will scant. 

as sUbnittedo 

Bettie we move on to the rem' of ter agendal  there 

i sone business before us with respectto he tide .ands the 

replacenent contract on the Long Beach tidelandop and X will 

to the record c ae letter Which, we received addressed 

State Lands Connission3 

uThe Joint LegislativFad Auti 

California State Ltgislatur 

A quorum WWI present* 

''tit that time thl toll owing ti on Ws roved 

sec dad, and unanimously approv 

That the Chairman be directed to send t0 the 

e Lands Commission a revest that no further 

n be taken involving contract negotiations 

in leas ing Long Beach tideland oil fields 

Vurther, that at their earliest con von once 

h oint :Le islative Audit Committee the State 

an 	ommis ion, and repro entativeo of *he Senate 
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Co ttee 	t 

on Novembez• 19, 1963* 



Fact Finding Commit 

'combined meeting t41stves over a 1 PoliwY on 

this matter; 

d, 	einclusiens  ',Oat no agreements 

signed vn 	such a meeting kr, held R. at  

tural Resources hold 

,
TbOr0 is anotroct not 	ication to the 

it was a ctat*poet .seed by Senator OS 

rh h as 	he said,  he felt that certain informs 

that 	should be aired at a public rtteting o the Senate 

et Findlog CO 	tee) on Natural Rooureess And. had felt 

t the Zinnias Commission shot." d deter action to the bids 

to be opened Deeember llth* 

Men* X think that tke m %ono t 

tion to that there will 	no mismders 

where we now are in this matte.r. 116:13 does 'not as at tut; 

are not to be opened or ecnsiaered 	eceMher llth 

the repla a ent eon tact 

it has already been legai set tko  and X don4 t tb,ink there 

anything in either of these communica one *which would indicate 

in any way that that should net be flay 

conteAved with Senator 0 Sulitmo 

had aha 	however to c er with the chairm. of the_ 

hat procediare orward e 

think we will be bToint Matt Contmittee, b 

discitss 

kts o Wither Offi 

to arrange 

sale that 

ould be taken nerma3, 	oth 	beteerA 
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20 	 Now, I bad sever -1 calls yeste ay inc ud 
21 legi later, and there seems to be 	.sick, in the minds that 

e about to continue something that has been in xistence 
23 a dthere isnt going to be a change in the proc dupe, and X 

sone aw we have to get over that the contract that 
25 re presently operating under was written almost g5 years ago 

22,,d  

now anti the op ing of t bids on the eplacemant contract on 

'December llthst and those bids will be at least some evidence 

of the vglidity 	tie bidding Procedure, and we would. hope 

that the bidders would proceed in full good faith to present 

bids a. W that time, 

And that the present planned in ten t ion of the 

0 	on to look at those bids on their merits as we do an al 

'ids b are the Commission, 

Xt is important, or course that a meet nd discuss 

ny information that anybody has on this of v whatever character, 

nd we will participate in a Joint meeting m h these groups 

oPefully just an soon 	possible; whenever the jatnt arrange. 

en is can be made, why, the Co ission will be gl,  to cooperate 

Ls),  ing such a meeting Ind exploring any policy questions that 

y be raised, 

Governor Ander on? 

GOVERNOR ANDERSCNI Well, on the sam,  thing, X feel 

ere needs to be a point"ef clarification between the 

Id contract and the new contract 

participation n it 	d that one of  tla 



questions that they 	raised is the inability to determine 

exact profit <Le the Harbor Development Compan and t 

the pointmade clear to this legislator and to the othc,4' 

people is that the new contract were entering into calls far a 

fall and complete diselosure of profits 

Now isn't that right, lire Hortigo  that there isntt 

any question in the one that we are offering in 

HORTIG 0. hat is correct G asnarn or Anders on" 

because the requirement and the proposed method of basic 

1° compensation to the field operating, contractOro  which is the 

document on which bids are to be received on December 1' ths  

providetg for compen, ation of the field operating contractor 

from a pere nitage of the total net profits so that the net pro 

for the entire operation and the distribution between eity,0  sta 

and field operating contractor will be known and will ultimate). 

be a matter of pololic record* 

IMAN ClIAMPIMI 2 under the o d con ract it was 
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ather 	net and that is the reason that, o 

precise profit figures are obtminable, is that correct? 

MR. IMICIO: No pr also - the precise net profit  

es are 'only in the corporate books of the contractor, the 

actor being reinibursed Under the existingcontract from 

a percentage of the gross reVMes* 

CI:TAXMAN CILAKIIONIRight 

RORTIG% And therefore how much net revenue accrue 

Bald oper 



private financial concern 

CEA1104YAN CHAAPXON: But this 

111 	 t. 

MR. HORT1G* This will be complete cured in the 

new cCntra .̀ t 

CHAIRMAN CHAMPION: And we would know on opening 

the bids of the net percentages as to exactly what it would 

mean as to the current net production at Long Beach? 

MR,  HORTIG4 This is also correct Of course, 

actually the net profit to a field operating contractor is 

going to be less because of operating expenses whl.ch are not 

reimbursed tiiian thy. perdentage allocated to the man, but the 

maximum possible figure of net profit to the operating contrac 

will be known at all times 

10 

12 

13 

14 

2.5 GOVERNOR ANDERS: Why hasn t this diatinction 
16 between the two contracts been 'given more publicity .0  or has 
17 it be en= given publicit ? 
18 	 MR4 HORWG: Well, it has been given publicity, and 
19 as a tt r of fact it Was pointd out in the presentations 
20 bY the Long Beach Harbor DeVelopment in proposZg the new 

21 contract form as well as any discussions for the Long Beach 
22 unit that the approach by the City of Long Beach at this time 
25 was to seek for an accounting on a Complete net profit basis 
24 

410 	whore all these data woLud be available, and it would be known 
25 

just what the consideration was to the various participants 
26 

as an improvement over and based on experience gained *older 
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Prior and 04,4 t g contracts whiff as you apointed out were  

written az long gafas25 years. 
it 

CHAIRMAN CHAMPIONa Is they anything 	ther? 

oseet 

19  Legislative Audit Committee is the reason why - the recent 

20 action by the joint Legislative Audit Committee just two days 

21 ago is the reason why today the .Commission is not acting on 

22 the Fault Block 5 unit agreement. 
23 
	

Now, the reason 1 say that la because all of +.-he 

" documents necessarsV all of the work needed for the Fault Block 

25 5 unit., which has a date or December lst effective date written 

Cranstone 

IWR. CRANSTONI Vhat are our tho ts 	en this 

g ndght be arranged? 

CHAIRMAN CHAMPlOgl Not having been able to explore 

it with the Chairman of the'Woint Audit Committee, I have no 

notion, but I think it ought to be as expeditiously as possible, 

and of course working with the con issioners to see what is 

a mutually available date 

12 	 Me DESMOND* May I speak, 	Chairman? G a d 

13  Desmond, City Attorney Long Beach. 

14 	 I understand the Commissionts position entirely, 

15 when legislators indicate that they want additional time or 

16 they feel that facts should be brought out into the open, why, 

17  certain' the Commission as always is going to listen to that 

'18 	 BbWeVer, I feel that the recent action by the Joint 

26 into all of the documents, approved now by the working interest 



owners approved 

date of December lst can not be met and you 	going to 

discuss this 	weI ve be eh advised only yesterday for the f e 

time we heard rumors of this in, a very roundab6at way, it came 

dpwn to the City of Long Beach, that evidently th Commission 

e roya ty interest ow that  
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was not going to consider Fault Block 5 unit agreement, althoug 

everything ,has been gauged toward the December let date0 

Now, itte not going to be on a general -- 

OVAIRNAN 0 	ION: Excuse me, Mr Desmond, just 

the Commtesioners can be enlightened as to this, ite s only 

reached us indirectly yesterday, and this was not my 

understanding, and Itd like to have the staff say wha 

happened with respect to the consideration of Fault Block 5 

MR4 HORTIG: The Fault Block 5 proposal submitted by 

the City of bong Beach for consideration and approval by the 

Commission as required. by Chapter 9 is a complex collection 

of many inter-related documents, the last piece of supporting 

evidence whidh was requested by staff naving been received on 

Monday of this week, it is the subject matter,  of review by 

the. Attorney Generaris opfice for a long series of Attorney 

Genoral is Opinions which in conference with the Attorney 

Generalle Office yosterday afternoon -- excuse me, two days 

ago, in the afternoon it was determined that it was completely 

infeasible to have all 	the legal opinions necessary or 

onsiderat on by the Commission prior to approximately mid 

review by 	Attorney G ene 	rah. s 



0 the inter 	of these do 

problems are not developed, and consequiratl 

uments additiona' 

e subject 

matter could not be scheduled be0ause there was no is o 
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drarting a '3taff recommendation for presentation today* 

CHAIRNAN HAMPION3 Was there my c s ideration or 

was it at all involved in this Audit Committ e action? 

MRS H0RT1G2 	sir , this is entirely independent, 

and as a matter of fac 	onference with the Attorney 

Generalt.s Office, as I say, on the availability of opinions 

actually was held the day before the letter was received from 

the Joint Legislative Audit Commfttee on which, of course, we 

bad no previous 

actions* 

any further 

DESMCINTD: 

I wanted to say that what mro Hortig has indica 

n otice so they
. 

 

irman, I won t go into tha 

ere entirely independent 

so far as we now is absolutely correct, AU of the informat 

requested has been furnished by the City; for a period of tine 

he City was in almost constant contact with the Attorney 

General"s Off ice daily, and wetve asked again and again if 

there s any furt4er information needed 20 

21 

22 

23 

24 

25 

26 

Zr, Hortig has, spoken of information last s .pporting 

document received by his of,,ie on Monday That document 

was requested on Friday* It was delivered the next business 

day, just last Monday 

But the other part that X want to go into is the fact 

Audit Copal ee let er whichyou haV 



1 	a4 to the Commission and to the audience here refers 160 

2 leasing agreements which to begin with is not the type of 

3 thing thatls before tlit Commission and actually before the 

4 bidders at the present time, 

CHAIRMAN CHAMPION: That„ t 00  is my understandug, 

6 It is not a directly related problem, They wanted to discuss 

7 over-all policy in this area, 

8 	 MR, DESMOND: But what appears to me is that the 

9 actions that have beet taken and the statements made by 

10 Senator 01Sullivan itLziLlg the past two weeks" time have 

actually constituted an attack upon the bidding procedure, 

What encouragement is there to the bidd4=rs -- I 

know how the Commission feels about it; I understand. what you 

said this morning that youire going to go through, with thi 

entirely -- but Senator OISullivants statement, which came 

only four days after the Commission meeting, ended by the 

statement: (Reading0 

"X feel" 	and this is a direct quote; and this is 

release from Senator O'Sullivan; Senator Virgil O'Sullivan 

noted the Cow se ion previously efused to defer action -- 

°I feel this was a hasty decision on the part 
of the Commission," 

He said that the Commission indicated: (Reading0 

The Lands Commission will again be asked to defer 

action to the bids to be opened, that the contract 

proposal on which these bids are based is contrary to 



(1• 

3 (7/W1 priiicipi of resource sr ge t by public 

vat° agency 

Terse are direct quotes (rout a press release 

OzSullivan on I4overber 14th. 

Now the thing that 

lookitlg folvard to opening bida„ 

tailing about is that wetre 

rid vle hope to ge the highest 

7 and b 3t bid, and we want everybody bidding. Were opening 

these bads an Detember filth, which is not very far pff. 

The Commission unders tends 	G oven) or Anders on was 

not present at the meeting on October 10th, but the very point 

the t he was asking about — 	Cranston on page 77 of the 

transcript, stated 	(Reading 

"here *'s absolutely no I gal means a cable to us 

to• extend the current LBOD contract which is  about to 

eXpire." 

There isn 4t, a €uesti{n at all in the City 

in the State as mind, 	ure, that w t is being done i 

open aompetitive sealed bids to be opened on December 11th on 

a bend new, contract,because the d contract expires. It 

goes out of business. And as Itir. Cranston further said (Readin 

f that field were to bo shut down, it would' 

rest in sreat in uryt the field and to the financial 

inter s of the St4te of California in that field. 

ontirtuing operation of the field is in the bes 

inte =esta of the State and prompt action on our part., 

best 
	

dated to accomplia 
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15 	tpact 

16 r 

Now, Senator 0 Sullivan prior to the meeting had 

bad several press releases -.1p business ngst be a little bit 

low do .o on the farm at Williams and perhaps hells not been 

able to keep up With the yellow helping YAP Davis and the 

yellow journalism of the Willows Daily Journal, which attacks 

we resent, They 're attacks upon the Rands division, upon the 

Attorney General, upon the Commission as well as upon the City 

of Long Beach, and so are Senator Mullivan and his reference 

Itml a little heated about this and 1 think naturally 

lo so, and 1 think that the State of California should be oncerned 

ii about it 

12 	 Senator OtSmilivan quoted one of the pape s: (Read in 

13 	 "The State is being cheated of oil lease funds' 

14 	the confusion about the leasing rather than the ope ating 

• *cheated 	I lease funds by a conspiracy 

17 	between Long Beach officials and oil interests 

18 	 Now, if Senator O'Sullivan said that •- l do no kn 

19 that he did; I'm reading from a news item -- there is no 

20 OnSpiraCY. Ana charge of such is an absolute lie, and l think 

21  hat rather than a conspiracy to fix prices or anything of th 

22 ind„ 

23 ffor 

24 rid st und contra t 

fink there s a conspiracy afoot to sabotage the very 

t this Commission approved, that Is offering a valid 

CBAIRMAN Cale des 

ave d no s 

land rstand yo 

communication 

25 

26 eelings 



22 

24 

25 

12 

Senator 0 Sullivan*. Itvis not in any way officially befor( his 

body, and ltm not trying tea restrict free speech by anybody, 

bUt it just seems to me this is not s forum for rarguments 

outside of the business before us between the City of Long 

Beach and bovator 01Su1livan* 

MR*1)13314(VM: Right* 

CHAIRMAN CHAMPION; So I would ask that except as 

to the matters which are specifically before us,, that you 

restrict yourself to that* 

MR* DESMND: Fine* Now, the thing ttat is before the 

Commission, before the City, is the opening of bids on DeceMbez,  

11th, and Senator OsSullivan is press release which rias been 

referred to and to his contact is a statement made four days 

after the Commission meeting in which he says: (11 adingg) 

"X feel this is a hasty dcision on the part of 

16 	 the Commission*" 

17 	 NoW Are Cranston as the Chairman of the Commission 

18 on October Ilth took considerable time to say that and to make 

19 it very clear (Reading:) 

can not deter to those who have asked for this 

delay because of the time situation, but as for me 

personally, I doet think any mare time is required*" 

I think he made it very clear that the Co ri, scion had 

studied what was befor; it and yet we have immediately afterward 

by the same man who is not ioterested thtsgoing out to free 

26 competitive 

1 



13 

AIRMANCHAMPIag: Ild like to correctane thing.  

Yo 're blaming Mr Craf; on for something I said 

33814CT12 This is Mr • Champion, yes 

MR* RANSTON: X11 be glad to concur in the 	rks0 

MR MESNOWD: Thank you* ILm sorry. I meant to say 
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Chairman of the Commission, Mr Champion, said: (Reading 

"In seconding the motion, Itd like to add 004 

because we do feel the pressure of the time situation 

does not mean at least for m personally l do not think 

that we have examined every single question that has bewa 

preseted, looked at every piece of evidence or question 

that anybody wanted to present to this Board* 

"lam satisfied not only that we, ought to act now 

but that were acting on a proper instrument on which 

to act, and would not like to have the inf rence so 

far as our action beCause we do point out this need for 

baste We do that out of deference to the fact that 

a number 	legislators wanted more time to look for 

"We do net -- at least 	do not be.eve that 

Cowls e on needs more 	for Juftuent " 

And Mr gi?anston had are cusly stated: 

"I believe that the contract which is be o 

Pr des the soundest vehicle available to us under 

pre iling circumstances for continuance of the 

operation of that flea 



New, Mro, Cranston also said (Read4Mg2) 

"Of course, if we do not receive what we deem 

to be satisfactory bids und r the proposed contract, 

w will baYs,  no alternative but to reject them, and 

we IC 	then have te, turn to the task of seeking some 

alternative weans of keeping the field going," 

Now, this is the very thing ItIm talking abouto 

The bids are to be opened on ik,cember litho  and we do nol  

that a bad atmosphere should be crested by anybody 

think the people that are going to lose are the 

people. of the State of California including those citizens who 

reside in the City of song_Beach if there is a continuance of 

the sabotage of the bidding procedure* 

A statement such as was 

 

e in the same article '%. 

 

which I%ve just quoted two of the OommissioneTs on, that the 

contract proposal is contrary to every sound principle of 

resource me,n;.ement -- now, Senator 01 u11ivan was present 

on October Ith; Bator OtSullivan has not offered anything 

at any time Whieh liats been of any advantage. 

think beds best known for the employnen 	and 

he admit that he did this 	the employmqlt of Mr. Chapman 

and his associativ. that put out the Chapman Report, and I 

Would think that Mr, 0SulIivan would have retired from the 

field at that time because that report certainly added nothing 

It bad a few illegal suggestions that were made 

but thatI.s ail.. 



CHAIRMAN H4MPXON3 Well, here again, ev 	Mr. 

Deom d as a 4'..tter of fact I would disagree with you about 

the 44apnan Report, but that iset a matter thatls before us 

I think there' has been a tondency on the part of 

everybody involved to confuse two very different contracts 

and two very different situations* I think talking about the 

Chapnan Report at this time, which goes to a different 

situation, again tends to do that* And lid like the 

discussion this morning as on the contract which is now outfo 

10 

11 but it would be nice if we could* 

12 

bid, and ltd like to keep it there. That may prove impossible 

MR* DESMIOWD: The City of Long Beach. t;'s been in t 

13 for a long, long period of time* U. S. versus California was 

14 decided in 1947 -- the City of Long Beach -- l wonit go 

15 into any period of time on this -- but the City actually was 

16 in the forefront of the defense of the State rights and the 

17 question of whether or not the threei-mile limit* 

18 	 Now, this 	I'm leading up to, l think, a very 

19 important point* Since 1946 the City of Long Beach has turned 

20 over under its oil contracts, existing oil contracts, 

21  approximately two hundred million dollars to the State of 

22 California. 

23 	 The City a cnently e State of California, 

 

24 over period of two years4  time, worked out a settlement whic 

25 was extremely satisfactory, Ilm sure, from the State's 

26 standpoint in the federal suit for subsidence in the ship a 



and Oat we approved by 	IsifgisiatUr Withota atly 

nega iyo votes In oithor houses  o So Tersius Aneker Oil; 

and aiTO of the other items that rioy be referred tb, it lom 

bomv 0 report on the pending legislation* is tho Twombly 

&Ile, the Oit7 Of Ung beach is a defendant along'with 0.6 

ftto to of Californiito a gicMh, /ft owlission,.rs in the case 

J -0 Xe4era• coarto 

The Twoobly case 	t by a taXpayer who takes 

the positiiv that the City title 	the titaiand areas is 

/Urine!, not from any grants back as far as 1911 and the 

subseqUent ones in 1925 and '3 but by the aotion of the 

04Prer,4  Court in I953o 

13 	 N(t4 the City o& 	g atill Working along with the 

StatC' 40 	tkati IA 	a ti1000 ProdedUretto■ ht#40 tab= the 

15 pCgdtioak that We aro lama, by All of the trust xtrietions 

16 and this tter is now pending before the Circuit couzrto  and 
17 the Kit/.  ell To )each it still taking that ptsition o  but 

18  theraz-'m very little encourgzevent to the Oity in this pending 
19 	tradtt tf the matter of bidding is disoOltrageds 	Itra 
20 talking about the Harbor Oa contract.)  which bids .4 re to be 
21 

22 

23 it Vhe bidding bArket is going to be sabot edo then X feel 
24 tit the City is not To  much encouraged to work on this or 
25 on isati*e 	denlopzents 
26 	 fitTh who 6 . the le-tte 	,<Itx 

opened Decanter litho 

We - ft4el th;rit th t- the proof .ot the 	go  but 



of the 0'1n t Legis at ve Audit 	ttee 

agenda im 3: say it in passing 	has co 	p again with an 

idea that hems proposed a number 	tine$ 	Reefs told 

e 	his in one of the things that he brings up 'occasions 7 

*0 s 	up the Los Angeles Harbor 	stlion)  and iteS no's 

	

Poled that the City of Long Beach d 	City of Los 

gsaes have a joint port operation. 

Now it does not seem to me that t 	example 

we have in oil development in Los Angeles that this should 

ld up as model. We do not want to get into the fights 

t Mr. Yorty has with the various cormi.ssionso with the 

eg ento of his tea 	and we know that the Los 

Ang le Harbor 00 	 s idered this at various times. 

do not f 
	

Itch a proposal would he 

satista 	 s is the proposal w.  de again b 

h 	w thin the as t two wee its* period of time 	eel that 

hat i proposed here itbest for the state, and. we  hope that 

"'fie just as many 	s as possible to open 	December 11th, 

CHAIRMAN CHAMPXON2 Thank youj, Mro esmondst least 

you. in part. X think y part of What you say 'near e 

Teti n; X think that as tar as some of what you said,. this 

not the proper form to aeons Los fiingeles port operations 

d so on 	es e ve the .utter before TA 

Bit X li simply say that he views of the s atr 

hip 	and tl t to be ass ociated with the for in which 
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and And, 

to be impertinentt, but rtd, 

the valc,t of tb.c) 	n 

►rely, we I discuss t 

at some time 	and I do not 

like to know *bat avAy00 feels 

Report, and 	that most 

erb.aps at a °the 

be glad 

to d 
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I do ink, bowev 	to asassociateif with the 
ing he, it is important that bidders d rstand that 

absolutely nothing interrupted about this process, 

r7 official body has taken every official action 

d is completely-  clear -- and thereto no reason why 

Id be any hesitation about bidding on this replace 

et at Xgong Beagh that that is a clean record and. 

ill remain one, 

s there anything further 	this subj 

No response 

if not we'll pass 	to the next item  

there 

meat c 

ho 

e 

age 

0 as s ifieation 0* 3 on  'Ow 

pion, d is continued on 

w0000,4,41.** 

Wher upon 

up by  Chair 

Pa Sett 
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CRAIRNAN CHAMPION: (Reading ) 

"Permitso  easements' and rights-of-way granted to 

public and other a8etwi6s at no fee, pursuant to statute., 

) Port Huenemesanitarylitdstrict. 

"Amendment of Life-of-Structure Permit P.R.0 

1560.9, Ventura County, to delete present legal 

description and substitute a legal descriptton that 

will include the area covered in original:permit plus 

additional area needed for a k000-foot--long extension 

to existing sewer outfall.v  

ii 	 'CO State of Californis, Departmnt of Fish 

12 	 and Game. 

13 	 "Amendmen to Letter Permit P.R C. 3009.9, San 

14 	Pedro Channel Orange County, altering the legal 

15 

10 	reefs." 

17 	 Mate of C lifornia„ epartme t of ater 

18 	 Re ources. 

19 
	 "Issu e of replacement of right-of-way ease- 

20 
	 meat. P R C 2638.9 for a period of three years, covering 

21 
	 0.019 acre ide and submerged lands in Suisun Bay, 

22 
	 Contra Cos County (used for submarine cable that 

23 	 services cur ent mete 's in the By and recording 

24 
	 equipment on Mallard Is and)," 

25 
	 GOVERNOR ANDERSON; I move them. 

26 
	 MR, CRANSTON Second it 

descr-ption of the center points of fish-propagation 



• 

They tarp d approved and 

dingl) 

Permits, easeme ts.;. leases and rights of 

un an ous0 

ak 

issued pursuant- to statutes and established rental 

po1icios of the Commission* 

" 

	

Humble Oil & Refining Company 

"Deferment of drilling requirements, State Oil & 

Gas Lease 150R*C0 18601, Belmont Offshore Field, Orange 

County, through June 30p 1964, (Difficult to program 

new development operations beca se under certain 

conditions an expansion of the Ung Beach Unit co d 

include leased area.) it 

"(b) Huntington Signal 011 Company 

"Acceptance of quitclaim to terminate State Oil 

& Gas Lease P0R0C0 994- a, Huntington Beach. Oil Field, 

Orange County, (Lessees have concluded that it is no 

longer profitable to operate the lease.) 

"(e) Richfield Oil Corporation 

"49-year easement, 505 acres tide and submerged 

lands of the Santa Barbara Channel, Santa Barbara 

County (for submarine flow lines from Well No* 308-2 

to onshore point about one-half mile west of Coal Oil 

Point)* Allnual rental, $156$24, 

Rio Ramaza Community ervices District  
ar,  lease or 3.28 acres tide and submerged 

nto RiVer, Sutter County (for a s 

1.0 
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1/111 GRAN T(  

rental, 	35T.10 

14ove ti-Pproval 

GOVERNOR ANDERSON: Second i 

is involved in Item ( 

HORTIG: The existing State Oil & Gas Lease 

6 on which Humble Oil & Refining Company are now the lessees 

which has approximately 50 producing wells operating thereon 

drilled from that one offshore island at Seal Beach, which 

you have visited,Goimrnor, immediately adjoins what may 

10 become -- its been designated as Tract 2 in Long Beach, 

which can become part of the Long Beach Unit Development, 

12 and therefore future con templation of proper coordinated 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 until such time as a logical and effe<;tiive program can be  

24 devised. 

25 
	 the meantime, of ccurso, theycontinuewith full, 

26 product sting deirelopmont. 

operation of both the areas within the City of Long Beach and 

this adjoining State Lease in Seal Beach would indicate that 

future development programs should be undertaken so as to 

be compatible with the type of development that is undertaken, 

Prepressuring programs et cetera, on the Long Beach Unit 

when that is formalized. 

So in the interim 	would be literally and virt ally 

impossible to program any new additional development under the 

existing lease, and therefore the operator has proposed that 

they be granted a deferment of additional drilling requirements 



GO 	0 

mutual benefit then to the State, Vie. wouldnft want them tp 

produce, to develop in any way, Under the present situation'  

would we? 

BR, HORTIG1 This is correct. 

GOVERNOR ANDERSON: Actually Ws as mudh to our 

benefit not to encourage any other development here until  

we know actually what we 're planning. 

MR. HORT1G Until. we can develop an optimum plan 

10 for the future, that is correct, Governor. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

CHAIRMAN CRAMPION: Itls been moved and set ondedo 

If the s no comment, stand approved unanimously, 	(Reading: 

"5G Selection and sale to American Potash and 

Chemical Corporation of 40 acres vacant Federal land, 

Inyo County, at appraised price of $20000" 

GOVERNOR ANDERSON. run move it 

MR. CRANSTON: Second it 

CHAIRMAN CHAMPION Stand approved ° 	ading0 

"6. Approval of Map of Resurvey of Surveys Nos. 

88 and 89, Swamp and Overflowed Lands along the shore 

of Suisun Bay and Hastings Slough, Contra Costa 

County* and approval of boundary agreement between 

the State of California and Elouise Hawley, Allied 

Props ties, a California corporation, V. P. Baker, 

Earl B. Rodi and A. a West, along Hastings Slough, 

a tidal navigable waterway excluded from private 

This wou d be of perhaps 

tat/rMnnr71V'OtATa:T-4'?-,w,,k. 
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wner h p by this re ury yo u  

MR CRANSTON: May approval, 

GOVERNOR ANDERSON, Second it 

CHAIRMAN CHAMPION: Stand approVedo 	Reading; 
107.  Issuance to B omquist Oil Service, Inc of 

mineral e traction lease for 370 acres submerged land, 

an Pablo Bay, Contra Costa County, at minimum royalty 

f 40.08 per cu yd., plus an imarement of 10 percent 

of the gross sales price in excess of $0.42 per cu. 

yd, for all sand e tractedou  

MR, CRAMSTONT: Move approva 

GOVERNOR ANDEBSW Are they selling this to some one 

else? 

extraction lease pursuant to public bidding, and this is the 

high bid received for this particular offer previously 

authorized by the Commission. 

GOVERNOR ANDERSON 4  X 11 second it. 

CHAIM= CHAMPION: state. approved unan iz ousl 

"8. Authorization 
	Executive Officer to ex 

tn 9 era+gency agreement wit 
	

River 	ndary 

BORT1G: Yes This will be processed and resold 

cial aggregate 

GOVERNCR NDERSf 1 And this will be a continuing 

process then/ 

MR HOB 	Thisis corr cto And the only basis 

horization of this type of removal is a removal mineral 

(Read 

u. to 
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Commission, providing for rendering of engineering, 

administrative'  and other services to the Boun6Ary 

Commission for the 1963-64 fiscal year, at Commission 

actual costs not to exceed $7000." 

GOVERNOR iNDERSON: I move it 

HR. CRANSTON: Second it 

CHAIRNAN MAMMON: Igm in agreement, but I' d. like 

to ask, what further tuncti6ns do the Colorado River Bounda* 

Commission actually have' 

NR HORT1G: We are presently, with my Boundary 

Commission hat on, in negotiating and completing service 

eontractd with U. So Coast and Geodetic Survey and Bureau 

of Land Nanagement of the Department of Interior for surveys 

and mounting of the boundary location previously selected by 

the Joint Boundary Commissions of the two states. 

After those surveys are completed, reviewed and 

accepted, they will become on motion of the Joint BoundarY 

Commissions appendices to the Interstate Compact , which 

will then be offered to the Congress for ratification and 

approval as an Interstate Compact 

As of the time of ratification then there will only 

22 be the question of whether there should be any further 

23 continuity in terms of having a body to reflect the date and 

24 interpret the results of the Compact 

25 	 Over and beyond that at that time the Boundary 

26 Com iss ions Will have no further function. 



CHAMPION: 1 would hope we could do that 

without a separate commission and staff, that Ole thing would 

end when function ended. 

MR HORTIG: These data could and it has been 

suggested but that it not be expressed in legislation 	these 

data could'logically for example be made the subject of 

repository and interpretation by the State Lands Commission, 

CHAIRMANT CHAMPION: It seems to me that this is a 

normal function of the Lands Commission and requires no 

further special body. 

11 Well, the mattexy stsnds approved for the t63-'64 

12 fiscal year, 

13 	 I have one problem which came to me, and I don t 

14 know whether you got a copy and Itm sorry I didn't bring it 

15 with me 	received a communication yesterday from Shell 

16 Oil with espect to the matter we had before us at the last 

meeting • Aid you get a copy of that'? 

MR H0RT1G: Yes, sir, I reeeived a to .egram this 

mop: n g4 

CHAIR 	CHAMPI 	Wo d you read it so t is 

Co 	sion could consider it? 

R• HORT14: (Reading:) 

"Shell Oil Company rade application September 20th 

1963, for geophysical permit covering inland water 

Sacramnte River and Honker Bay areas Application 

processed by State Lands 'Division staff and placed 



on agenda as ItenvII for meeting of State Lands 

Commission November 6th4 1963 Due to conflict in 

language recited in current geophysical permits for 

offshore operations and Public Resources Code Section 

6826 Shell's application was deferred. Shell r quested 

placing supplemental it on agenda for meeting of 

State Lands Commission Thursday, November 21st, 1963, 

	

8 	 whereby conflict in language would be corrected* Duo 

	

9 	 press of other matters of importance to come before 

	

10 	 State Lands Commission at November 21st meeting State 

Lands division staff unable to complete processing of 

	

12 	• geophysical permit as supplemental item. In view of 

	

13 	 fact that Shell has seven seismic vessels standing by 

	

14 	 at considerable expense, we respectfully urge the 

	

15 	 Commission approve issuance of a geophysical permit 

	

16 	 incorporating revised language at November 21st 

	

17 	 meeting, Shell will have representative present 

	

18 	 prepared to discuss the matter if the Commission desires. 

	

19 	 Shell Oil Company, Do Bp Clark, 14anager, Land Depart- 

	

20 	 men t, Los Angeles, California*" 

	

21 	 CHAIRMAN CHAMPION: Is there any way in which we 

22 could accommodate ho lei Corporation in, this respect? 

	

23 	 MR. BORTIGt There is no way, Mr. Chairman, that 

24 the staff oould give the Commission a recommendation this 

25  morning because the subject matter of the revised language 

26 aid, the grounds of previous protest by Shell as to the exist 



nguage in permits which the Commission could issue is 

under active review in the Office of the Attorney- General 

at to the legal matters and historical review in State Lan 

division offices, and this review bas not been ccupleted. 

1 would like to report to the Commission 

CHAIRMAN CHAMP1OM. Does it appear that the reviset 

language:  at least if it is 1,:lgally sufficient, will be 

technically sufficientfbr meeting the requirements of staftV,' 

R. HORTla: We do not believe, from our present 

knowledge of the matter)  that there will be any difficulty 

in accomplishing revised language which will be satisfactory 

which will comply with the statutes and will be recommended 

by the staff and will be acceptable to industry. 

The problem that is being researched at the pres 

ime is to be assured that when the Commission does adopt the 

revised language that precedents are not created, thereby to 

indicate that the Commission abdicate or surrender any of the 

rights it had under the previous permits, under the different 

language which has been contested by Shell. 

CHAIRMAN CHAMPION: Let me ask thia. Is it likely 

that you would be in a position relatively soon to make a 

formal recommendation to the Commission? 

What Itm looking for is, if there's a possibility 

ghat we might set up some method without a formal or further 

a., 1 meeting, either telephonically or otherwise, to get 

this thing approved? 



If there are indeed seven tankers sitt.ag waiting 

on this thing, weave got to do the whole jtm,b, but therefs no 

reason to keep it un til another formal meeting if something 

can be arranged. 

MR. HORT1G; I submit respectfully that the fate 

of these seven geophysical vessels does not depend on this 

one permit. 

On the other hand, we have in contemplation in 

the immediate future, and there is a possibility and this one 

is again being evaluated, of starting out in effect with a 

1. new series of permits and reserving the right to discuss and 

12 resolve the problems under the previous set of permits without 

13 creating any  adverse precedents, that under those circumstances 

14 on Which we anticipate having a report by next week, it would 

15 	ve been my recommendation that the Commission consider a 

16 brief special meeting of the Commitision in order to accomplish 

17 the necessary authorization so that geophysical explorations 

18 can go forward again. 

19 	 CHAIRMAN CHAMPION: Dc s thisequire a specie, 

20 z eetingV 

21 	 MR. HORTIG: It does require a special meeting on 

22 notice -- telephonic meetings are not authorized, re are 

23 informed by the Attorney General 

24 	 CHAIRMAN CHAMPION; Well eutenant Govern 

cetas expressed the wish to have such a meeting -- would 

the spokesman for Shell like to exidress himself to 



HNEE; Yes, Commissioners acid gen tlemen 

ame is E. F, Karshner, K-a-r-s-h-ne--r, Shell Oil Company 

of Los Angeles. 

We were hopeful that this matter might be possibly 

considered, realizing that there was the certain possibility 

that it could not be done, and if it can not be dime without 

a special, meeting, why, we certainly concur in the judgment 

of the Commission, 

CHAIRMAN CHANPION: All right, Thank you, 

NEe KARSHNER: Thanks very much. 

CHAIRMAff CHAMPION Part of the problem here, and. I 

hink it also goes to the Long Beach prObIem, I don It think the 

Attorney General has ever been so precei:).upied with so many 

problems with the Lands Commissiam in the history of that 

office, and I think we have to bear with him a little bit 

because they have so many problems in trying to get to each of 

these new ones as they come along, 

I assure you thertre being extremely diligent about 

it and as a matter of fact rendering remarkable service to the 

Commission, but the flood of dezands is pretty heavy 

HORT1G; Nt. Chairman, if I might, I think your 

ame comments also apply to problems before the staff of the 

Lands Division as well as with the Attorney General ts, 

fHAIRVAls1 CHAMPION; Well, 1,n my capacity as Director 

o f Finance, :011 have to hear that plea some other time 

Is there any further business to come before the 
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Comm 	on? 

Oh, we have the reconfirration of date, time and 

of next CommIss on meeting0. Is it satisfactory with you? 

GOVERNOR ARDERSON Yea. 

MR0 CRANSTON: Yes. 

CHAIRMAN 01 IC 	AU right, the next meeting of 

the. Commission will be 10:00 a.m. Thursday, December 19th„ 

in Los Angeles. 

And we stand adjourned. 

10 	 (Whereupcn adjournment was had at the 
hour of 11:00 (O'clock a.m.) 
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KA.EMPFER, a duly 

qualified Certified herthand Reporter, was present at the, 
 

time and place the foregoing proceedings were had and taken 

before the State Lands Commission of the State of California 

in Room 2170 State CapitolAnnex Sacramento, California 

comencing At the hour of 10:20 o clock a*mo thereof, on 

Thursday the 21st day of November 1963, and that as such 

10 reporter I did take down said ''roceedings in stenotype writ .ng, 

11 and that thereafter 1 transcribea any stenotne writing into 

12 longhand typewriting, and that the foregoing pages beginning 

at the top of page 1 to and including line 9 on page 30 hereof 

4 constitute a true complete accurate and correct transcription 

15 of the aforementioned sten type writing 
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