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that and go through the regular agendas  

MR0 C 	ION: I will call the m-eting to order*  

Contra ter Cranston is delayed on a plane flight fr Long 

3  Beach and I think will be with us soon. We had intended to 

4  take up the Long Bea,rh matter first, Which was on the supp 

5 mutt' agenda; but until he arrives, I think we will delay 

d we will take 

First it on the agenda is c firm Lion of the 

GOV6 AND ON: So rove6 

C.6-"VION: St A d approved,. Second: Permit 

it permission on thai  17 	 GOV," ANDERSON :0' We gave th 

r 26 1  '3 Second, studs approved. 

40A70 tmla 1001 13PO 

prvicm or ACM IN( CTRNTI VC priocupt1121.1, VIVI:,  O CALIFORNIA 

Long Beach matter up on his arrival, 

nuts s of Sept-ber 30, 1963, 

d rights-of-way to be gr ted to pubs. "e and 

other agencies at no fee, pursuant to statute: 

Department of the Navy, Office of Naval Research 

15 Permit to conduct underwater experiments using explosives, 

16 Mono Lake, Mono County, permit to expire on Dec -Aber 31, 196 

7 

8 

9 

10 

11 

12 

13 

14 

18 

19 

20 

21 that? 

22 

23 

24 

25 

asst year for the s e thing, didni t we? 

MR6 HORTIG: For the same gener 

MA0  (WIG: No sir.  

CMG ANDERSON: Every hin yHasall right? 

MR0  MCaTIG: Yes, sir* 

GOV* ANDERSON: I wove it.. 

GOV, 4NDERSON: Did we have any repercussions on 

1 type of operatio 

eas ents 4.Z*, 



Permits, easements*  leases, and rights-of-way 

2 

3 of the C 

4.  

issued pursuant to state es and established rental policies 

V • 

R. VI* Cypher -0 Two-year prospecting permit for g 

5 thermal,  steam, all minerals other OA; > oil and gas, and 

6  mineral waters, at standard royalty rates, on,  eighty  acres 

7 submerged lands, Imperial County, sold and patented to 

8 Imperial Irrigation District. 

	

9 	 John F. Dillon and Co Co Trunelle -- Ten-year lea 

10 Lot 7, Fish Canyon Cabin Site, Los Angeles County; annual 

11  1 rental, $650 

	

12 	 Ricbfield La Corporation -- Deferment of drilling 

13  requirements, State Oil and Gas Leases P.R.Co 308.1 and P.R.0 

14 309.1, Coal Oil Point, Santa Barbara County, ttn,ough April 30  

15  1.964 Additional time needed to complete the drafting of 

161 proposed unit agre.ent0  

	

17 	 Richfield Oil Corpor Lion 	Deferment of drilling 

18 requirements, State Oil and Gas Lease ?J....Co  1466.1, Rincon 

19 Oil Field,„ Ventura County, through June 30, 1964. Current 

20 development appears to provide adequate drainage of producing 

21 structures; however studies for further development are 

22 continuing.> 

	

23 	 Signal Oil and Gas Company -- Issuance of new leas 

24 in exchange for State Oil and Gas Lease Pte.  R Co  129.1, Elwood 

25 Vield„ Santa Barbara County, for a term of five years, at 

26 same royalty and upon same terms and conditions .its Le  se 

VFIMM.O ADMINItTnIMM Pl?OtWWrit, OTAYt OR  GA 1Fd~2Ni7~ 
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---------- 

any of California -- Issuance o 

2 new lease in exchange for Gas Lease Agreement fog Easement 

3  No. 41501, Rio Vista Gas Field, Contra Costa, Sacr T ento, 
4 	'an Joaquin and Solano counties, for a term of five years?  

5 at same royalty and upon same terms and conditions as 

6 agreement for Eas ent 415,1, 

GOV, 	ERSON: I move them, 

MR, 	ION: SeCond, and approved, 

Geophysical exploration permits on tide and sub- 

7 

8 

9 

10 merged 1, (1,s of the . State of California, Adoption of form o 

11 geophriical exploratio permit, clarifying the st tti.iitat of 

12 permit conditions by citing the precise language of the 

13 statute, said form to be utilized in the issuance of any n 

14 permit and for the extension of existing permits: 

15 	 Humble Oil and Refining Company -- Geophysical 

18 e bloratioa permit for six-month period frcal February 1, 196 

17 etrough July 31r  1964; Mendocino, Sonoma, Marin, San Francis 

18 Sane Mateo, $ to Cruz, Monterey, San Luis Obispo, Santa Bar- 

19 bara, Ventura, Los Angeles, Orange, and San Diego counties, 

20 	 Shell Oil Compaey -- Geophysical exploration permit' 

21 for period December 19, 1963 through June 19, 1964, on tide 

and submerged lands of Sacr:t. ant° River and
. 

 Suisun Bay (in-

cluding Grizzly and Honker Bays), Montezuma Slough, Middle 

Slough, and other adjacent bays, sloughs and rivers, in the 

counties ofN4r4pa, Contra Costa, Sacramento, San Joaquin, and 

olano, 

22 

23 

24 

25 

28 
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GOV. ANDER,ON: have we had any 

of those counties 	any pretest:s7 

MR. HORTIG: No, sir. 

GOV. ANDERSON. Either 

3 

4 

5 

6 

7 

8 

9 

10 

11 

in (a) or (b)? 

1 affecte RORTIG: In both of the eituations, a 

counties d cities have been notifi d. There ve been no 

letters of protests. There have been a minority of acknow-

led eats of the notice', and all of the acknowledutents ham 

been on the basis that there is no objection to the conduct 

of the operation. 

GOV. ANDERSON: I move it, 

Is there any comment. 

Does this meet the problem 

12 	 MR. C 	ION: Second. 

13 (No response) Stand approved, 

14 that we have had in the last couple of fleetings 

15 operations -- this adoption of form of perelit? 

16 	 MR HORTIO 4 No, sir The problem is still a 

17 ter of discussion uith Shell Oil Company under existing 

18 permits which are up for renewai, 

19 	 MPION: Mineral extraction leases, San 

20 

21 

22 

23 

24 

25 

26 

With Shell's 

Francisco Bay and similar areas. Adoption of royalty sch d 

applicable to mineral extraction leases in the San Francisco 

Bay area complex, providing for an escalation factor of five 

per cent 	year, leases in such areas to be issued for a 

term of five years with a preferential right in the lessee to 

renew for successive periods of five years each, 

In that preferential right is there an uara 60 e 
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1 wit on ti  

per yea 

HORTIG: No,, sir; that is 0 ens 

CVAMPIO 	That is open? 

MATZO: To be determined b 

of renewa 

o C ss on at  

any increase , say, of the 

MR%  C 
	

0 	Rescission of Ju a 270  1963, uthori 

ation to offer a parcel of submerged land in Suisun Bay, 

ontra Costa and Solaro counties for mineral extraction leas 

And authorization for Executive Officer to re-offer for lease 

for the extraction of sand at a minimum royalty of eight cent 

per cubic yarn an area of 126633 acres of submerged lands i 

Suisun Bay, royalty, to be paid to be in accordance with 

schedule approved in preceding item (pursuant to application 

of Harry Crone Thomsen 

Authorizat 	for 	cu e Officer to offer for 

ease, for the extractio f sand an area of 90%423 acres 

f submerged land in San Francisco Bay, Marin County, rortity 

to be paid (eight cents per cubic yard) to be in accordance 

with schedule approved in Calendar Item 18 of this agenda 

21 (pursuant to application of United Sand and Gravel Company 

22 	 GOV% ANDERSONt Uave there been any protests to 

23 	(4 	(b)? 

24 	 MR* 0 WA: 	sir, becau 

26 offered, These re as t or'zationo to 

20 public bidding and at the time of rece 

I it 	A M. t 7ftAVIVE rrtgCCC,Iriti  sTArg 	AL WORNIA 

10 

12 

13 

14 

15 

16 

17 

18 

19 

20 

hey haven t been 

er for co ipetittve 

bid an 

01014 aPt? 



6 

considering whether lease should be awarded would be the tim 

that protests would be received, if any are to be received* 

	

3 	 GaVe  ANDERSON: Neither of these items have been 

4 d.scussed with the counties and they would know nothing of 

these? 

	

6 	 MR, HORTIG: No, sire There have been general 

7 discussifins about this type of operations, but these speci 4i 

8 operations have not been discussed, 

	

9 	 MRm CHAMPION: Does this open up any unusual areas 

10 or new policies with respect to obtaining minerals from 

11 San Francisco Bay? 

	

12 	 MR* HORTIG: No si 	This is a continuation of 

13 

14 
	

ssLon has been following* 

15 	 MRL C ION' /Oat it does not open a new area? 

16 	 MR BORTIG: No, sir -- in the sense that the are 

17 in San Francisco Bay. 

18 	 C ION: No, I mean a net part of the Bay* 

19 	 MR0  HORTIG: Generally speaking, uo* These opera- 

%) Lions are surrounded by other pre-existing r val operation 

21 &eographicallye 

22 
	

CHAMPION: 	y in no way jeopardiz 'he 

23 current-examination Qf po.ices on operations in the Bay? 

24 
	 to HORTIO: No, sir -- just in the order of degr 

28 
	

GOV*  ANDERSON; Ill' move it 

20 	 HRe CRAMPTON': Second;  stand 
	

d* 
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Ward .31,164,71.9436.1179.1..09.  
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25 

26 

City of Long Beach approvals required pursuant to 

Chapter 29, 1956, First Extraordinary Session: 

Wharf Area Ramp, Berth 4 to Berth 5, second phase: 

Proposed subprojfwt expenditure from December 19, 1963 to 

termination of $4,000, with 100% estimated as subsideme cost 

Water Line Reconnection to Pier 2 -- Second phase. 

E timated subproject expenditure from December 19, 1963 to 

termination, of $17,000, with $10,200 (69%) estimated as 

subsidence costs. 

Property Pearchase -0 Area 7, Lot 20, Tract 1960, 

second phase. Estimated subproject expenditure from December 

19, 1963 to termination of $3,000, with $1,890 (63%) e.-timate 

as subsidence costs. 

GOV. ANDERSON: Who makes the estimation of tote sub 

sidence costs? Is that the City of Long Beach or what? 

MR. HORTIG: This is submitted by the engineering 

section of the Long Beach Harbor. Commission in connection wit  

these three projects, which are reviewed by the engineering 

staff of the Commission. The final control, Governor, is -- 

as stated in the specific resolution for each item: "... 

that the amounts, if any, of each of the items to be allowed 

ultimately as subsidence costs... will be determined by the 

Commission upon an engineering review and final audit subse 

quent to the time when the work, under any of these items is 

completed." They are subject to final engineering and audit 

review. 
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GOV', ANDER ON: By our staff. 

2 	 MR EMIG Bar the Commission staff;  yes, sir 

3 	 MR, 

 

CHAMPION: But we do, in the process of fixing 

4 these percentages, review these? 

5 

6 

7 

8 

9 

10 

11 1 Dry Gas Sales Contract of May 

12 

13 

14 

15 

16 

17 b t? 

18 

19 

20 

21 

22 

23 Beach 

24 for their distribution facilities in the municipal gas depart 

25 mentor Under all these oil and gas leases, If the lessee 

26 desires o dispose of the products for money, 

MR* HORTIG We do review them to see that they are 

asonable and the . City cannot expend these funds without 

prior approval of the Commission. 

GOV, AloviRSON: I a11 move it. 

NR4, CHAMPION: Second, stands approved. 

Authorization for Executive Officer to approve the 

1963, between Signal Oil and 

Gas Company and the City of Long Beach, as a basis for sale 

and, delivery by Signal of all dry gas marketed from Oil and 

Gas Leases 392, P R.C, 163, P.H4C„ 425, and
.
P.R.C. 426, 

Huntington Beach. 

GOV. ANDERSON: 1 you explain is just a little 

MR, HORTIG: Yes, sir0 Signal Oil and Gas Company 

is a lessee of the State Lands Commission on the enumerated 

four tideland leases at Huntington Beach From these oil and 

gas leases they also produce,concurrently with the oil, gas 

for which they now have a sales contract with the City of Lon 

the City of Long Beach utilizing this purchased gas 

her than 

OVVICt, 	AtiMiNI$T1100/13 ri octiTATC or CAS it arlius 
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volume 

delivering the Stae, s royalty share in kind 	which is 

the nominal election and to date it has almost been the 

universal preference to receive the royalty share in money 

then sales contracts for disposition of the products must be 

approved by the Comm ssion, in order to determine that the 

prices at which these are marketed represent an equitable 

basis, pursuant to x.,7,,quirement under the leases. 

Pursuant to this, Signal has submitted the sales 

9 contract for approval, proposing to sell to the City of Long 

10 Beach under standard terms and conditions and conformance 

11 with all other operations in the Huntington each Field; and 

12 it is recommended that the Commission approve these contracts 

13 as the basis for the calculation of the State s royalty in 

14 each field. 

15 	 MR. CHAMPION: In other words, by 'standard terms 

16 and conditions, you mean the prices for other gas sold in 

17 the Huntington Beach area? 

18 	 MR. HORTIG: Actually somewhat higher. 

19 	 MR. CHAMPION: Higher quality? 

20 	 MR HORTIG: No, but the other element that goes 

21 into a 

22 

23.  

24 

25 this without our approval. prior to this time, or did we go 

26 into the preparation? 

is the matter of being able to guarantee a particular 

f gas to a gas department -- which commands a premiu 

GOV. ANDERSON: Now, this is a five-year or less 

ire year contract. Did the City of Long Beach handle 

OrrIOL: or ADIvi1t41 tiATIVg PriOcEOUriCt sTA'M Or CALIrpktqlA 
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3 

4 

5 

6. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

• 

P. 

MR* HORTIG: The sales contract is not between the 

State - the contract is actually at arms length and for 

royalty purposes between the State's lessee and the State 

must be approved by the Commission. 

GOV, ANDERSON: Who drew up the contract? 

NM, HORTIG: The City of Long Beach and the City 

Gas Department. 

GOV, ANDERSON: So the State doesn't get into this 

until it comes up for approval? 

MR. HORTIG: Yes, sir, 

GOV. AMMON: This was brought out in the hearing 

the other day, so I sort of got the feeling that we only get 

into a last-minute approval* wonder if we shouldn't have a 

little more to say -- not just on this contract, but contract 

in general. 

MR* HORTIG: Governor, from the standpoint of our 

aquinistrative difficulties I couldn't agree with you more, 

Our prob1-.►  is that this is the way the present statutes and 

contracts. have be drawn, 

GOV. ANDERSON: We haven't recommmded any change. 

MR. HORTIG 	o, but this will be the subject of 

study -- first, with respect to Long Beach particularly* 

MR CHAMPION: Let's not - - We have two very, ve 

different situations here when we have an interest in what 

Long Beach does when it is contracting out to an operator 

and we have been working steadily in that field to try to 

stir ADMINitilliNrIvrt rinoozowtt, 	 oALIVOttlifhN 



bilateral agreements 	and 'this situation, where we a. 

acing under general State law with a lessee who pays us a 

royalty on the thing. We have a much different relationship 

with him in terms of how he disposes of dry gas and oil. He . 
 

Pays usr  in effect, not as an inatial contractor in the dry 

gas area, but as far as royalty is concerned. Therefore he 

can do what he wishes with that gas. We don't have the 

special relationship with them that tong Beach has though 

we do have a relationship on the dry gas contract. 

MR HORTIG: We do have some control relationship 

with respect to oil in the lease analogous to this. 

MR. CHAR ION: We would not have approval for this 

kind of sales contract on the sale of oil from a, lessee to 

some other agency or company, would we? 

MR HORTIG: No sir, except as to the fact that 

such other oil sales contract must meet the pricing criteria 

specified in the lease. 

MR* CHAMPION: We =1st be paid according to that 

price criteria, but they can sell at any price they wish? 

MR HORTIG At more or less, yes. 

GOV. 	ERSON: I'll move it. 

MR. C 	 ION- Second, 

GOV. ANDERSON z I would like to have the staf 

prepare, for whatever may be coming up in the spef,aI sessio 

something along this line -- that our staff does get into th 

drawing of these contracts apt a :ouch earlier stage, so that 

3 

4 

5 

8 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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we are not just pproving srxme thing somebody else has iven 
to us9  and as a result we area t too aware of many of the 

3 things that are involved in the contract until it comas to us 

4 It is my feeling we should be little more in the initiating 

6 stages of a contract of this or any other type. Maybe I 

wrong 

	

7 	 MR C 	ION: I would agree with you, Governor, 

8 particularly not as to this situation so mu il. but the situa- 

9 tion we have before us of our operations under statutes under 

10 which we have,Lo g Beach -- Chapter 29, particularly if we 

11 are going to be involved in increasing percentage of State 
12 participation. I think that there are some things that by 

13 bilateral agreement we have been reac g accord on In 

14 arriving at '4ontracts; but as our percentage increases, pre  

15 suming it does increase, the 8 tate will more and ore need to 

16 take the lead or play a closer role in the course of contract 

17 and operation of the field. So I quit.e agree with the in 

18 struction of the staff that we should have formulated a 

19 policy on what we ought to be able to do if that law is 

20 reviewed in the budget session of the Legislature 

	

21 
	

Selection of vacant Federal lad in San Bernardino 

22 County, for the benefit of the State, under lieu land appli 

23 cation where applicant decided that he did not wish to probeM  

24 with acqui ition of the land: 40.08 acres pursuant to the 

26 application of James Udward Paschall .  

	

26 
	

GOV. ANDEU.SON: 
	move itt. 

2 

ar 4C:thilt41-6111ATt 	ft 	Ol111%, riTATE or OALtrOtINIA, 
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1 	 C 	ION: Second, stands approved 

2 	 MR HORT1G: Mr* Chairman, with respect to the 

3 next item, 10, the participants in the application for the 

4  matter, before the Commission, Delbert J. Sargent and County 

5 of Impet4Itl, have both requested a deferment of consideratio 

6 of the item to at least the next meeting of the Co t-ission. 

MR.-CHAMPION: Fine, second. Item 10 will be 

deferred to the next meeting of the Commission. 

Authorization for Executive Officer to approve 

modification of State's participating percentage under Rio 

Vista Ratable-Taking Plan for the Rio Vista Gas Field, sub-

mitted by Standard Oil Company of California, lessee under 

agreement for Easement 4154,1 

I don't think tilat quite says it on its face. 

id you explain it, Er. Horcig? 

MR. HORTIG: Yes, sir. Pursuant to the existing 

gas production contract held by Standard Oil Company of Cali 

fornia, which was issued pursuant to competitive public 

bidding for pruction of gas from under the Sacramento = Rive 

area, the State's participation in the production from the 

entire field is made the subject of annual or periodic ow di 

fiCations depending upon the development within the field; 

and the percentage participation by e State in gas on whic 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19  

20 

21 

22 

23 

24 

25 

26 

MR, C 	That is agreeable? 

GOV* ANDEMON: Fine -- so move, if you need a 

motion, 
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royalty is paid is subject to engineering and eco omic rev-

and approval by the C 	scion, as one of the contracting 

parttes In this item, the staff is recommending that the 

schedule which is attached, which follows, on page 40 of yo 

agenda it 	which provides for minor revisions in three 

the four producing zones in the Rio Vista Field in which wc 

are participating and,spectfically,a small increase in par :,  

pation in the West Emigh pool and a small decrease in the 

West H lton a d East Midland pools -- be approved, because 

they have been found to be technically correct as presented 

by our lessee. This is an annual event with the Lands Comm 

sion under this contract because there is new development Im 

the Rio Vista Field. The contract provides for this when the 

productive limits are changed substantially by reason of 

further development or by reason of an annual review. 

MR.0 	ION: Actually, we have had it more 

frequently than annual, yo 

RORTIG: Because there h ve been changes in the 

product .on limits of the field during an annual period. 

GOV. AVDERSON: I'll move it. 

MR. C 	ION: Second stands approved. 

We are n :he position of not being able to get a 

majority vote for the budget because I will not vote for it, 
fi  

so we will have to pass that item. 

Authorization for Executive Officer to eecute a 

service~ agreem t with Crescent City Harbor ID 
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surveying services to be rendered under the provis ons of 

Chapter 1510/63, payment to the State to be the C 	ssionis 

actual costs, not to exceed #3702000 

GOV ANDE O 	I 11 move it. 

MR C 	ION: Second, stands approved. 

Proposed Oil and 'Gas Lease, 3,420 acres tide and 

s bme ged lands in Orange County -- Parcel 170 

Mr* Rortig? 

MR6, HORTIG: As the map following your agenda page 

46 indicates, the Co fission has previously authorized and 

they are currently advertising 16-A immediately adjoining 

the existing lease to Rumble, which is the site of the 

Monterey Island off Seal Beach 

The rec w figuendation is that Parcel 17, the next 

parcel to Parcel 16, may be authorized for bid -- pursuant to 

the se uential bidding policy of the C 	.ssiono 

GOVA 	#EESON: 	move it 

tem CHAMPION: Second, stands approved. 

Confirmation of transactions consummated by the 

five Officer pursuant to authority confirmed by  

omission at its meeting on October 5 1959,0 

MR*  HORTIG: These items consisted solely of ex- 

tensions for standard periods of time of three existing 

geological survey permits previously uthorized by the 

CommiSsion 

GO V* 1 4.OMSO 	1 move 
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6  d approved* We have an C 

=waive report on the status of major litigation. 

HORTIG: On which the only particular change of 

sobstance on the last report to the (ammission is with respec 

to Case Number 5 in the United States Supreme Court, United 

States versus State of Califomia, relative to the location 

of the offshore boUndaries between lands under the paramount 

jurisdiction of the State and lands owned by the Stata, for 

such purposes as minerals. Pursuant to this, there having 

been action by the United. States Supreme Court and in view 0 

the fact that this is being processed for us by Assistant 

Attorney General Goldin, Perhaps the report on this and the 

requirements we are going to have to meet would now be in 

order. Ht Goldin? 

GOLDIN: Yes, 'Mr. Hortig. The item is relative 

itself explanatory. In March of 1963 the Federal Government 

filed a supplemental complaint in the old U S. versus . Cali-

fornia case. The Attorney General's Office moved to dismiss 

this on the ground ofmootness and because of failure to 

prosecute. Recently, the Supreme Court made its order pe 

rotting the Federal Government to file its suppl rental com-

plaint and denying the State's motion to disndss. At the 

same time, the Supreme Court imposed certain time limitationu  
we have sixty days from December 2, 1963 to file as 

answer tb the suppl ental complaint and within the same t 

we are expected to brief the exceptions f ledthe Special  

OP'0 	APhil 	 PflOPEt11) Rat MAI% P' CALI r RNIA 
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in 1953, which exceptions have 

We have also been afforded an 

any additi 41'441 exceptions we 

S. Supreme Court within that 
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star with the Supr--4,0 Court 

not been acted upon t date. 

oppontunity'to fiXe mad brief 

may care to present t© the U. 

same time periods 

MR s 	ION: What was the time period? 

mR0  GOLDIN: Sixty days from December 2, 1963. 

MR. C rION: Time is now running. 

MR. GOLDIN° It is running*, sir. 

MR. CHAMPION: Is there anything further under 

itigation? 

MR. RORTIG:. No other substantive changes from the 

ast report to the C iission, Mr. Chairman. 

MR. C 	TAM: Wa have the next item -- Pending 

studies of tide and submerged land grants, a supplemental 

item. Will you explain that? 

MR. HORTIG: If I may paraphrase the agex  agenda it .m 

on pages 52 and 53, H. Re 512, written by Ass-,blyman Petris 

and Kennick has been referred t© an interim committe on 

natural resources to study the conditions, provisions and 

restrictions iu grants of tide and submerged lands, the 
4 

utilitatiot and development of these lands, the compliance 

with the provisions of grants, and the establishment of 

appropriate conditions;, trust provisions, and reservations 

grants of tide and submersed /ands. 

Mr. Chairman, yo noted the 

OPP= op ADMINIOTreATIV plIOCEOLIfte. 4 A'rE OP oALi FORMA 
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resolution and directed the,/staff to prepare 	ecommended 

position, including the interests of the. State Lands Commis-

sion and the Department of Finance. Pursuant to this dire 

the staffs of the State Lands►  Division and of the State offir 

of Planning have jointly undertaken the accomplishment of 

this assignment -- inventorying the terms under which grants 

have been made and the zoning practices, how they have been 

reporting back to the State with respect to the trust asseC..#-, 

Preliminary results of the study indicate that a 

lack of continuity and a marked disparity in a linistrative 

authority relating to tide and submerged land grants has 

developed throughout the years. As one specific example, 

13 revenues obtained by virtue of the petroleum resources in- 

14 herent to the tide and submerged lands granted in trust to 

45 the Cities of Los Angeles, Long Beach, Newport Beach and 

16 Redondo Beach are distributed differently. Originally, the 

17 grant in trust relating to tide and submerged lands to these 

18 cities permitted these cities to retain one hundred per cent 

19 of the revenue 	which, as you know, has been modified, but 

20 only in the case of the City of Long Beach, to provide for 

21 payment to the State of fifty per cent of the oil revenue 

22 and one hundred per cent of the dry gas revenues; and pies

23 the Cities of Los Angeles, Newport Beach and Redondo Beach, 

24 during the years 1959 1963 produced in excess of two millio 

25 dollars of oil and gas revenues, of which no portion was 

26 shared with the State This averages out, as you can see,  

111 
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only five hundred thousand dollar') a year, but there are 

2  programs for additional development. 

MR. CHAMPION: Did I hear you say otAx. five hundred 

thousand dollars? 

MR. HORTIG: Comparatively, comparing it with the 

6  order of wagnitude of what happens to Long Beach, and only 

7  as yet with programs for expansion of this amount, 

	

8 	 MR, CHAMPION: What relationship, if any, does this 

9 bear to the amount of money that was granted last year by 

10 the Legislature for upkeep of beaches of this area? This 

11  would be on top of this amount of Timmy? 

	

12 	 MR. BORTIG: Definitely and separately. Therefore, 

147 it is suggested, in view of the recent efforts to develop a 

14 more consistent policy with respect to conveyance and use of 

15 tide and submerged lands, that the Commission consider recom 

16 mendations to the Legislature designed to insure a more equit- 

17 able division of revenues derived from the mineral resources 

18 of tide and submerged lands granted in trust which could be 

19 incorperated in the future recommendations of the interim 

20 committee assigned to study House Resolution 512. 

	

21 	 The purpose of this suggestion is to determine 

22 whether the Commission wishes to instruct the staff to pursue 

23 this particular phase as a specific phase to be included in ..  

24 recommendations to the Commission and the Department of Fin 

25 for recommendation to the interim committee studying tide 

26 and submerged land grants 
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bR4 CHAMPION: There are really two choices here: 

One is whether to pursue it in connection with the possible 

opening of the consideration of the percentages in Long 

Beach; the other is to leave it to more general consideration 

of tideland grants, on which the interim coat ttee is due to 

report in 1965. 

TRH HORTIG: That ia correct, Sir. It was the 

staff' thought, inasmuch as the purpose of House Resolution 

512 is directed to sme chance of achieving uniformity on 

all tideland grants, and since Long Beach is already a 

special case, that probably these others should be considere 

in conjunction with developing a uniform policy for all tide-

land grants. It could go either way but it would certainly, 

in connection with the specialized consideration of Long 

Beach, bring administrative and geographical problems into 

an area of discussion that has been so far localized in Long 

Beach only 

GOV, ANDERSON: What was the initial theory in 

giving those areas one hundred per cent of it? 

MR HORTIG: Well, the initial theory was that the 

lauds were being granted for administration to the local 

gene .es for development of navigation and fishing. The 

majority of these grants were made in 911 to these communi 

ties for harbor purposes. 

G0y, ANDERSON: Do they spend it for that purpose? 

MR. HORTIG: When it was discovered, as in Long 
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Beach, that they were also overlaYing oil amd gas deposits, 

in-Marshall versus the State of California the Supreme Court 

said that the State had granted the 	and gas with the 

other land granted, but they also required that any proceeds 

derived from these lands would have to be restricted ana ex-

pended for trust purposes only. In fact under the 1959 

statutory requirement, these municipalities who have oil, and 

gas revenues , from tidelands must report the nature of the 

9 revenue to the State Lands Commission, to assure that there 

10 is a record that they did make such expenditures on tide and 

11 submerged lands for trust purposes. 

12 
	

GOV. ANDERSON: Now in the case of these three 

13 cities when they spend oil revenues do we check their 

14 expenditures? 
MR. HORTIG: 

15 
	 On the first of each year, they are required to 

16 'rcport to us what they expended and the purposes for which th 

17 expended it, and we check it 

18 
	

GOV. ANDERSON And 	'we don agree with it, what 

19 happens? 

20 
	 HORT G Then we ask the Attorney General if th 

21 e enditure qualified or did not. As a matter of Viet, we 

22 are in litigation as to determinat©n of the proper handling 

23 of a portion of these funds with the City of Redondo Beach. 

24 It is in your tabulation of litigation. 

25 
	 GOV. ANDERSON: There isn t any prior approval? 

26 
	

HORTIG 	sirs  here is 
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MR. CHAMPION. But the grants in these cases have 

been ide tical, or thelaw is.. the same that requires expendi 

tune of the money? 

MR. HORTIG They are subs tantial.lysubstantially the same. Th2 

purposes of a :specific grant may vary, but in each instance 
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the revenues oa the tidelands grant would be embraced. 

GOV. ANDERSON: Shouldn't there also be a legisla-

tive change for prior approval of the expenditure? Coming in 

a year after they spend the money is a weak thing .  

MR, HORTIG: This is correct, but practically it is 

again a matter in order of magnitude in a municipality that 

has low tidelands income. This is comparatively at the momen 

Newport Beach, who spent such a large amount of their municip 1 

funds on harbor development. There is no real problem with 

respect to determining the qualifications of their expenditur 

of their tideland funds as a small percentage of their budge 

which is happening there; but as these things grow, it becom 

a problem of whether or not there are extensive operations 

for which tideland funds are expended by a municipality 

which subsequently might be an extremely difficult situation 

to correct. Under those circumstances, again depending upon 

the degree sand the order of magnitude , it could be very desi 

able to have a requirement for advance approval. 

MR. CHAMPION: There are a number of questions of  

this kind that we are now considering, in connection with 

possible legislation concurrent with the 164 budget session 
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and the policy questions that will be involved 	this survey 

of the interim committee. I would think we might well schedu 

a meeting, at which we would take up -what would• be the Lands 

Commissionts official recommendations to this committee and 

the Legislature at that time 	sometime late- lit January 

before the session. Would that be agreeable? 

GOV. ANDERSON: My only thought was that these 

points com a up and we tend to forget about them. That's 

why I suggest every so often the staff prepare something. 

Today it's pretty clear to me there ihould be prior approval. 

A month from now, I might forget it, 

MR. CHAMPION: I agree that we should have a con-  

prehensive picture. In many things we are late. There are 

many problems in connection with these different grants and 

many situations. I would like to suggest, without firmly 

setting a meeting right now, that the staff would prepare a 

possible/agenda on that matter and then suggest a possible 

meeting before the Legislature. 

MR. RORTIG: We will do that. 

MR. CHAMPION: After we have had a cl-mnce to examin 

an agenda for the meeting, we will see whether it would be a 

worthwhile enterprise. 

Schedule of 1964 meetings of the State Lands 

Commtssion - I think we ought to wait. Mr. Cranston will  

be here in five minutes, so we ought to wait on that, 

GOV. ANDERSON: I haven't had a chance to check thi 
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MR. HORTIG: This is actually being presented to th 

Commission today, for consi&ration by the Commissione7s and 
J. 

3 possible determination at th'e next meeting as to needed Chang 

MR. CHAMPION: Now, what is this item about the 

6 salary of the Executive Officer? I never heard of it. As 

6  Director of Finance, however, we did submit a formal request 

7 to everybody as to what their recommendations would be for 

8  salary increases. I assume this is in response to that, 

MR. HORTIG: Its a fnllow-up on that, actually, 

10 Mr. Chairman. Under requirements of the Constitution with 

11 respect to tr.?! pay scales to be effective for any exempt 

12 position, we are informed that in the event of a consideratio 

13 and recommendation by the Department of Finance to the Lands 

14 Commission, which the Lands Commission will consider at a 

15  future date after the Personnel Board has also made its deter 

16 urination as to pay scales for civil service positions, that 

17 any decision or any approval of the Lands Commission, hopefu 

18 upward, could not be effective prior to the date that the 

19 Lands Commission had declared the position's salary range 

20 open for adjustment study. 

21 	 MR CHAMPION; If the Commission declares the sa ar 

22 i open, then on action by the Department of Finance that salary 

23 could be increased without farther action? 

24 MF„ HORTIG: No, sir. It takes further action by ,  

25 the Commission; but even if the Commission were, as a hypo- 

26 theti,c 1 example, to take action at the January meeting)  IAA 
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the Commission had previously declared the salary open for 

adjustment, such adjustment could not be effective any earlie 

than the date of the Commission's resfAution; and it is sug-

gested here that it be declared open for adjustment;  so that 

if the Commission later in January should determine this woul 

be appropriate, this could be effective on January 1, as it 

assumedly will be for civil service positions. 

MR. CHAMPION: I think it is appropriate the Commis-

sion should do this because there will be consideration of 

all salaries and the date should be fixed. I am not certain 

it will be January. That certainly shouldn't be precluded, 

however,in any way. 

MR. HORTIG: I will state that the suggested  date 

is still up to the Commission. 

MR. CHAMPION: I assume they will accept the same 

pattern as the rest of the exempt positions. Is that satis 

factory to you? I'll move that we approve Item :9 regarding 

the salary January first. It will stand approved. 

I think that that really carries us to the two 

subjects which are to be held open, and that is the one on th 

Long Beach tidelands parcel and the other is the propo ad 

budget of the State Lauds Division. I hesitate to begin the 

discussion on that 

(At this point MrCranston entered -- 11 is a.me) 

MR. CHAMPION: The twc items still reqdring action 

are, one, the proposed budget of the State Lands Division, on 
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which. I traditionally reserve my vote because of a conflict 

as Director of 'finance. Would you make that presentation, 

Frank? 
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MR. HORTIG: Yes, Mr. Chairman, As detailed on 

pages 41 through 44 of your agenda, the State Lands Division 

has submitted a proposed expenditure program for the 164-!65 

fiscal year, in accordanee with administrative policy and 

directives and within the allocation control recommended by 

the Department of Finance. Therefore, it is recommended that 

the Commission approve the submittal by the State Lands Divi-

sion, which submittal in turn, of coursez  is still subject to 

review by the Division of Budgets and the Director of Finance 

MR. CHAMPION: I might add that there is something 

that should be noted in this budget proposal and that is ,  

that it would establish in Sacramento a much higher level 

position as assistant to Mrs  Hortig, to handle the affairs o 

the Commission in Sacramento, than has previously been the 

case. TeohnicalPr,013  :sand increasing volume of legislative 

concern in items before the Commission really make it necess- 

ary for this kind of liaison, in my opinion anyway, and there,  

is such an approval of this kind of position.  
This position is also intended to further investi- 

gate for the Lands Commission and meet what I would consider 

to be our responsibilities in the area of natural gas. 'here1  
have been a number of proposals to bring the State's interest 

natural. gas to some focal point outside the Publi 
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