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o . e} Property Purchass - Area
9 7, Lot 20, Tract 1960
second phase | & 34 7
1o} «
| 8 Authorlzatlcn to approve Dry
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fCenﬁro‘ler Caamstcn is delayed an a plane flight from Lung {
~‘$ea¢h.am@«l think %@11 be with us 3Qﬁﬂa, We had iﬁtended t& ;
»Ntake ap ‘the Lamg Beavhmmatter ﬁlxst, which was on the supﬁia%
}\m3mtal agenda; but uneil he arrives, I think wa'will delay
“that and gc,thraughvthe regular,&gemda, and we will take the

Lomg Beach matter up on his arrival., |

R - T T R I LR

e
-

ot
9

18

that?

: ﬁﬂa Cﬁﬂﬁ?i@ﬂ° | W131 call the‘meetmﬂg to ard&r,

| First item on the agenda is confirmation of the
minutes of Septenber 3@, 1963,
GOY. ANDERSON: So move,

: Stand approved, Seconds Parmits,'

e&&&ments aﬁé rightawaﬁvway t@ be granted te publ'c and
other agencies at no fee, pur@u&mt to statute:
Department of the Navy, Office of Naval Research.«*

Permit to conduct uﬂ@erwater expexﬂmnntﬁ u&ing explesives,

¥Mono Lake, Mono County, permit t@~expire on Dec@mhez.31$ 196§* ;f‘

. GOV, &Eﬁﬁ&soﬁ: We gave them parmissiom on thﬁt
laﬁt.yaar for the same &himg, didn't we?l

MR, HORTIG: For th@ same geaeral type of Opermtlmup‘

GOV, ANDERSON: Did we have any repercussions on

MR, HORTIG: WMo, sir.
f*QQVa_ANﬁERSGH: Evarytﬁing was all right*
. MR, HORTIG: Yes, sir,
GOV, ANDERSON: I move it.
MR, CHAMPION: Second, stands approved.
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; ‘?axmits, aasam&ﬁxs, leases, and . rights«@feway?‘
-7>issued puxﬁuant to &tath”eﬁ and estahlzshed rental paliaies
w@f tha Gummi%&xmn,‘f'i' | |

R¢ W& cypher - Twm$y@ax pxo&paating permit fer gemv

vt e o

'? th@rma1 staam, all minerals other than oil and Qaeg and
Jmineral‘waters, at standard royally ratas, on eighty acx&s
a‘submerge& lands, Imp@rial ﬁcunty, sold aﬁd patentad to §

| Lmeerial Irmigatien District. | |

John F. Dillon and C. C. Trunelle -- Ten«year lease,

fl°'~L@t 1, anh Gaﬁy@n Cabin. Simes Los Angeles caunty,~ nnual
11 rental $65., | | o
,121‘."~ - Rx»hfteld ¢il Corporation -- Deferment of drilllng

' ~15 ”requix&m&nta, State 0il and Gas Leases PoR.C, 308.1 aaﬁ.?aa¢au 
14 BQQQl, Gaal 0il Point, Santa Barbara County, th: eugh April 39,7,7

151 1964, Additional time needed to complete the ﬁraitinﬁ of

| prepased unit agraemeﬁt@,

G e i R
o)

17 L Rmahfield 0i1 Corporation == Hﬂﬁexmant of drillmng Y
18| requiramanrsw State 011 and Gas Lease PeRoCa 1466, 1, Rincon |
19| oi1 Field, Ventura County, through June 30, 1964. GCurrent

20 | development appears to prevxde ad@quata ﬁx&inag@ of producing

21} structures; however Studies for further ﬁevalepm@nt are
22| contimuing. |
R3 | | Signal 0il and Gas Gém@any”~~ Iquanae of new lease |

24| in exchange for State 0Ll and Gas Lease P.R.Ce 129,1, Elwood
25 | ¥ield, Santa Barbava County, for a texm of five years, at |

e R oy

26| same royalty and wpon same terms and conditions &8 Leage
 PaRaGe 129.1, |

QFFICE Qi ADMINISTRAVIVE PROCEDURE, STATE OF CALIFORNIA
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 i  1i Stamdard 011 mewany @i Galizaxnna o Issuance of |
:  ; 52 f‘mew lease xn exchange foxr Gas Le&se Agreemmnt fow'Eas&meat
}i <{ | §’  §99 &15 1 Eio Vzata Gas Fi@ld Contra Costa, Sacxamentm,?
»Q, 4 ~ San ﬁoaquia,-ana,solana,countiea, Ea: a,tgrm of five yeaxrs, [
;% 5 at same r@yalty'andfupagéamé‘texms and conditisns as |
6| agreement for Easement 415.1. |
7 GOV, ANDERSON: I move them,
8| | MR; CBAM?EGH;‘ Second, and apprqve&@
9| Geaphysical explaration permits on tide and sub- “
", 10 m@rged lands of the State of Qaliiormiaa Adcpti@n of form off
kll geaphyglcal @xplgratian,pemmit, clarifying the.statamant afy
12 f pevmit conditions by citing the precise languaga of the |
» o 13_ statuteg said farm to be utilizea in the lﬁsuan&e ai any new
14 p@ﬁmmt and for the extensi@n of axisting garmits*'
5 | 18 | Humble Qil and Refinmng Company == Geophysical R
é{” “‘V7_16“"exploratz@n permit for six«m@nth period fxam\Febrmary 1, 196@ ~?”

37 | ,Axnugh*July 31, 1964; M@nﬁealno, Sonoma, Marin, San Fraﬂ&ismm, 

'Tqi' \.  18 | San;mateé, Santa Cruz, Monterey, San Luis Qbispa, Santa Bar-

;“ 19 bara, Ventura, Les‘Angeies,‘Oranga, and San Diego counties,

{ | 20 | Shell 0il Company -- Geophysical exploratiom permit

r‘ 21| for period December 19, 1963 through June 19, 1964, on tide

) g9 an& submerged lands of Sacramento River and Suisun Bay (in-

’ 23 | cluding Grizzly'amd Honker Bays), Montezuma Slough, Middle
24 'Slnughs and other adjacent bays, sloughs, and rivers, in the

25 | counties of Napa, Contra Costa, Sacramento, San Joaguin, and

208 Solano.
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v Q@ 9 M@R$Qﬁ° ﬂave we had &ny leﬁiﬁt from aﬁ’j,?

MR, HQREIG. Ho, siz.

GOV, ANBERSQN, Either in (a) or (b)? “

MR, HORTIG: Imn both of thu Jituﬁtxaas, all affeetei/
cauntxea and cities h&ve been notifisd, There have been no |
letters of protestsa» Thex& have bzen a minority of acknow- |
1edgments of the n@tige, anﬁ all of the acknowledgments haee 
been on the basis th 1t there is ne okjection to the comduct
of the operation, | - ;

GOV. ANDERSON: I move it,

MR GH&MPIO@~ ‘Second. Is there any comment?

(No r@sponse) Stanﬁ appfaved, Does this meet the pfebl@m‘
that we have had in the last couple of meetings with Shell si U
operationg «- this aﬁ@pti@nyaf‘tofmref pernic?

MR« HQQEIGQ No, sir, The pr@blem is still a mat-
ter of disanssion_with.shell 0Ll ﬁompany under exxstmng
pemmmts_whlch‘are up for rerewal. | |

o MR« CHAMPION: Mimeral extraction leases, San
F?ancisco Bay and similar aveas: Ad@ptxan of rvyalty schedul
applicabl& to mineral extraction leases in the San’Francisnu
Bay area complex, ptoviﬂimg‘ior an escalation factor of five
per cent gaﬁ year, leases in‘such areas to bé issued for a
term of five years with a preferential right in the lessee tol
renew for successive periods of five yrars each,

In that preferential right, is there any guaraniee

BT 6468 108K OPQ
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ilgféf a“iimitatiunrta iu&ﬁeas& .- any incraasa,,say, of the
2 five per cenmt per year? | o | B |
3| MR. HORTIG: No, sir; that 18 open.
4 MRa GH&MPI@NQ‘ That is opau?
;'51. VVQ‘%RW HORTIG: To be dﬁtermined by the Gammissimn at |
6  #§@'timefa£ raﬂawa1@' S
| [ R | ‘Maa CHAMPIONS Raacissi@namﬁ‘aune 27, 1963, authoriw
8 ,aation to offer a parcel of submerged land in Suisun Bay,
i9 ¢ontra Costa anﬁ ﬁolan@ ceuamies, fox mimexal extraction lease;
10

amd authorization for Executive Gfﬁicer to re»ofﬁer for leaﬁav'
31j‘fmr the extraction of sand at 2 miﬂimum,faya1ty of eight centh
’12 pwr eubic yarﬁ an area of 126a33 acres of submergeﬂ,lanﬂs iﬁ

- 15‘ Su@auavﬁay, royalty to be paiﬁ to havin:acagrﬁ&nce with

s@h@dulevappr@vad in pxe@eding item (pursuant to application |

oot
=

15| of Earry Crone Thomsen).

16|  Authorizati on for Ex@cutiva officer to offer for

17ﬂ le&ﬁa, far”tha extxaatian,mf sand, an area of 905,423 acres
A181_ @ﬁ”ﬁubmerged land in San Francigeavﬁay$ Marin 6@unty, royality|
115? to be pai& (éight~cenﬁs:perréhbic yard) to be in accordance
201 with schedule approved in Calendar Item 18 of this agenda

| 21} (pursuant to application of United Sand and @raval Cﬁmpany}¢

22| = GOV. ANDERSON: ‘Have there been any protests te
23| {a) and (b)? | | -
241 . MR, HORTIG: No, sir, because they haven't bsen

‘25‘_ offerad. These are suthorizations to cffer for comwpetitive

261_ public bidding and 4t the time of receipt of bid and ‘i

o ‘ OFFIGE OF ADM. (STRAVIVE PROCEDURE, BTATE OF CALIFORNIA
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1 ;‘cansidering wﬁethﬂr lease should be awafdéd‘waulﬁ‘béﬂthe timQL:
2 that pxates&s wguld be received, if any are to be reaeiv@da
’ 3 GOV. ANDERSON: Neither of these items have been
4| diﬁcuased with the cauuties and thay*would kaow nathing of
- & the&e? | | | | |
R ® MR, HORTIG: Mo, sir. There have been ganexﬁlk
7 dxscussxn&s about this type of operations, but,thase speciﬁxc/
8 aperatxmas have not been discussed. | |
9 MR. CHAMPION: Does this open up any unusual areas
10 | or new policies with respect to obtaining minerals from
11| San Francisco Bay? | | |
12 MR, HORTIG: Né, gir. This is‘a continuation of
13| the policy and program under existing statutes which the
14V Commission has been following, | ‘ |
15 MR CEAM?IQN: But it does not @peﬁ a new areal
16 MR« H@RTEG% No, sir »- in the sen&e‘that they are
17| in San Francisco Bay. |
18  %Rg CHAMPION: Ro, I mean 3 new part of the Bay.,
19 | MRo» HORTIG: ;Gémaraliy'spaaking, N0 ThQSQ op&xa«
20 +jions are surrounded by other pre-existing rém@val Qperatimﬁs,
21& geographically.
oo MR« CRAMPION: So they in no way jeopardize the
oz |  current re«examinatiau of policies on,eperatinns in the Bay”
‘24 MR, HORTIG: Mo, sir -- just inm the order of dagr@éo
25 | | GOV, ANDERSON: T'1l move it, ¢
26 MR, CHAMPION: Second, stand approved. %

QREICE QF ADMINIGTRATIVE PROCEDURE, BTATE OF Qo LIFGINIA
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Gity cﬁ Long Beaeh appravals requmred pursuant tc

,Chapter 29, 1956 First Extraardinary Sassmun°

Whamf &rea Ramp, Berth % to Berth 5, sesand phase*

'“Proyosed subprojegt. expendlture from December 19, 1963 ,ol

termination of $4,000, with 100% eatimafad as subsidence aostﬁa

Water Line Reconmection to Fier 2 -~’Second phase»
Estimated subpru;ect expenditure from Denemb&r 19, 1963 to
terminatlon, of $17,000, with $10,200 (69%) estimated as
subgidenee cosSts8e

Property Purchase -« Area 7, Lot 20, Tract 1960,

seeoud phase. Estimated subpwcject expenditure from.ﬂecember‘

19, 1963 to termination of $3,000, with $1,890 (ﬁ3?} e-timate

as subsidence costs.

GOV, ANBERSON: Who makes the estimation of the subp

sidence costs? Is that the Clty of Long Beach or vhat?
MRa HOREIG' This is submltteﬁ by the engineer1ng

section of the Long Beach Harbor Commission in connection wit

these three projects, which are reviewed by the engineeriag

staff of the Commission. The final control, Governor, is --
as stated in the specific resoiution for each item: Y ees
that the amounts, if any, of each of the items to be éllowéds
ultimately as subsidence costs... will be determined by the

Commission upon an epgineering review and final audit subse-

~quent £o the time when the work under any of these items is

completed.” They are subject to final engineering and audit

review.

¢
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GQVn ANEERSQNﬁ' By our staff?

‘MR. HQRTIG" By the Cammi351on staff; yes $1r»
MR, CHAM?IQN' - But we do, in the process of’flklng

,rhase.ﬁercentaaes, rpview these7

reasonable and the Clty cannot expend these funds w1thout |
prior appraval of the Commission.

Gov, AIJY]’;RSONQ I 11 move ito

© ® N e a B 8w

MR. CHAMPION: Second, stands approved.

 Authorization for Executive Officer to approve the

=
o

11 'Bry‘Gas Sales Countract of May 1, 1963? between Signal 0Oil and
12 | gas Company and the City of Long Beach, as a basis for sale .
13 | ang delivery by Signal of all dry gas marketed from 0il and
14 | Gas Leases 392, P.R.C. 163, P.R.C. 425, and P.R.C. 426,

15 ¢ Huntington Beacb; | - P _

16 GOV. ANDERSON: Will you explain this just a little
17 | pit? - | | |

18 - MR, HORTIG: Yes, sir. Signal,Oil and Gas Company
19| is a lessee of the State Lands Commission on the enumerated
20 | four tideland leases at Huntington Beach., From thése oil and

21 | gas leases they also produce, concurrently with the oil, gas

22 | for which they now have a sales contract with the City of Long

23 | Beach -~ the City of Long Beach utilizing this purchased gas'
24 | for their distribution facilities in the mumicipal gas departy
25 | ment. Under all these oil and gas leaseg, if the lessee

26 | desires to dispose of the products for money, rather than

ORFICE QF ADMINISTRATIVE PROCEDURE, BTATE OF CALIFORNIA
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'delivexing‘the.Stémé”s royalty share in kind -~ which is

the nominal election and tﬁ~&ate it~has‘almo$t”béén the

~;universa1 preference to receive the rayalﬁy share lnhmaney -
| then sales cantxacts for dispon1t10n cf the products must be

_approved by the Commission, in orde* to determlne that the

prlces at whlch these are marketed represent an equltable
basis, pursuant to resquirement under the leases.,

Pursuant to this, Signal has submitted the sales
contract for appraval,rprQPQSLng to sell to the City of Long
Beach under standard terms and conditions and conformance
with all other ogerations in the Huntington 3each Field; and
it is recommended'that~£he<ccmmiSsion;appr0va these contracts
as the basis far,the-calculatibn of the State's royaity in
each fields | | o |
'MRﬁ CH&MPION* In orher words, by ”standard‘term$
and caﬁditions, you mean the przces for other gas sold in
the Huﬁtington Beaah ar&&?

MR, HORTIG: 'Ac£Ua11y somewhat higher;

MR. CHAMPION: Higher quality? |
MR. HORTIG: Nﬁ, but the_othef element that goes

into it is the matter of being able to guaramtee a particular

volume of gas to a gas department -~ which commands a premiun.

GOV, ANDERSON: Now, this is a five~year or less
than five year contract. Did the City of Long Beach handle
this without our approval pxiﬁr to this time, or did we go

into the preparation?

OFFICR OF ADMIMISTRATIVE PROCEDURE, STATE OF CALIPORNIA
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‘l'“ MR, Hﬁamlﬁn, The sales eantraat ls nat,between tne
2| State -'- ‘the cantmct is aatually at arms. length and for
3 ’*xmyaltj PUrpoOSes betwe;m the State" lessee and the State 11:
4: :,must be approved by the Gmissz.on. | | | .
5 . GO‘V@ ANDERSON: Who drew up the contract?
e | MR. HORTIG: The City of Long Beach and the L:a.ty
71 Gas Beparment, » |
8 GOV. ME&ERSON‘V So the State doe.sm"t get into this
9 | until it comes up for approval? | -
10 MR, HORTIG: Yes, sir. |
11 GOV. ANDERSON: This was brought out in th%e hearing
12 | the other day, so I sort of got the feeling that we only get |
15 | into a last-minute appxovale I wandex 1.f we shouldn t have a
| 14 litét:la ﬁim:e to say -- not just on this contract, bua:cantrac‘t;s
15| 4n generalo | o | | | |
16 MR, HORTIG: Governor » from the \S'atandpéint of our
17 admimi:strative difficulties I couldn't agree with you mor@;
18| Our pmblmis that this is the way the present sa:atétes"and |
19 | contracts. have beem drawm, |
g 20 GOV, ANDERSON: We haven't mmmummded any change?
E 21 | zm}, HORTIG: No, but this will be the subject of ”
E - 92| study ~- first, with régpaéét to Lomg Beach particularly,
E 23 MR. CHAMPLON: Let's not - - We haawe two very, mry‘ '
24 | different situations here when we have an interest in what
25 | Lomg Beach does when it is contwacting out to an cperator --
26| and we have been working steadily in that field to try to get

QEFICE OF ADMINISTRATIVE MROCROURE, BTATE OF CALIFORNIA
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' gare daen 1osM BMO

atxng;undem'generalfState law with a laasee mh@ pay@ us a

"rOyaltyﬂon'the?thing, We have a much different relatlanship
1 pays us, rin eifemt,»nat as amn 1nmtia1 c@ntractor in the drg

‘can do what he wishes with that gas. We don’t have the

O M NN e Gk RN

we do have & relatxon@hip on the dry gas contract,
‘with respect to oil in the lease analogous to this.

V'kind of sales contracr on the sale of oil from a lessee to

2k same other agency,mr company, would we?

b

Spe@iﬁied'i@.th&wleaseo

-]
m .

prepare, for whatever may be coming up in tha Spﬁyial sassiem,

bilateral agreements -~ #nd this altuatlon, wh@re We agar?

- with hxm in terms of how he disposes of dry'gas and Oila ﬁﬂ_:.

gas avea, but as far as royalty is gancerned. Therefoxeﬁ he.,
special ralatiqnship with them that‘Long Beach has, though
MR, HORTIG: We do have some control relationship

MR, GHEMFION° ¥We would not have appr@vai for this

MR, HORTIG: WNo sir,‘except #S to the fact that

such other oil sales contract must meet the pricing criteria

MR CHAMPI@N. We must be paid according to that
prlae nriteria, but they can sell at any price they wmsh?

MR. HORTIG: At more or less, yez,

aov@ 'ANDERSON: I'Ll move it, -

Mﬁ@ CHAMPION: Second, |

GOV, ANDERSOM: I would like to have the staff

samathing along this line ~- that our staff dees get into the |

drawing of these contracts at a much earlier stage, so that

ORFICE OF ADMIRISTRATIVE PROGEDURE, 8TATE OF QALIPGRNIA
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we axe~nat Just appr@ving swmething ﬁcmebody else has givem o

to us, and as a rasult we aren t tao aware of many of the

2
’5‘5ﬂ things that are invalved in the cnntrant until it cames to us'
4’,,It is my feelmng we ahauld be a llttlé m@re in the initiatiﬂg‘
i “stages af:a.coﬁtraet af this or any ather type. Maybe 1 am
"&§‘ wrong. | | } |
7 MR, Gﬂﬁﬁ?l@ﬁ' T would agréé.with you,'Gavarn@r,
"  8 paxtieularly not as to this situation so much but the situa~

9| tion we have before us of our aperations under statutes under

10§ mmdah.we have Long Beach -- Chapter 29, partiaularly~if we
11| are going to be involved in increasing percentage of State
1z gartiaxpatioms, 1 think that there are some things that by |

13| bvilateral agreement we have been reacbzmg sccord on in

14 arrivxng at contraﬁts but as our percentaga increasas gwaww

5 suming it d@ﬁs'ingxea&a, the State,WLllemara and more nead to|
16| take the lead or play a.closer role in the course of contract
17| and operation of the field, So I quire agree with th@ in~
“  18~f struction of the staﬁﬁ that we should have £ormulataﬁ 8
i9 >p91icy on what we @ught to be able to do if thar law is
20 revi@wed in the budg@t session of the Legislaturea
217 | Selection of vacamt Federal 1&@6 in San Bernardine
22 | County, for the bﬁneﬁit a£ the State, under lieu land appli- |
2% | eation where applicant decided that he did not wish to proceed
24 | with acquisition of the land: 40.08 scres pursuant to the
25 | application of James Eﬁw&ré §a$¢hal1,
26 GOV, ANDERSON: I'L1 wmove its

OFFICE OF ADMINISTRAYIVE PROCEDURE, 8TATE OF GALIFORNIA
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: 1m@tter before the C«mmiﬁsion, Delbext Ja Sargent and chnty

 9£ the it@m to at 1eas“‘the next meetiﬂg of the Gmmmission,

© O =~ ® O o K

| defarred to the next meetlng of the Cmmmission.

~ Vista ﬁatabie*Taking Plan for the Rio Vista Gas Field, gub«

e
o

 agreement for Easement 415.1,

Wouid you explain it, Mr, qoduig?

Mﬁg Cﬁﬁﬁﬁlﬂﬁ, Secend, staﬂda appraved |
ERa HORTKG’ Mx@ Ghairman, with raﬁpact t0 the
next itam, 10, the parti&ipants in the appiicatian fﬁr the

 .of Impen¢a1 have b@th requestad a deferm@mt of conaideratian

- MR, CHAMPION: That is agreeable? =
GOV. ANDERSON: Fine -- so move, if you need a
motion. | | |

MRM

CHAMPION: Fine, second, Item 10 will be

&uthmrizaticn for Executive Officer to apprwve

modifxcatica of State's partlciyatmng percentage under Rio
mi.tted by Stamd&rd 0il CGmpany of callforn1a, iessee uuder
I don't think that quite says»it an‘itﬁ face.

ﬁE@ HORTIC: Yes, sir. ?urauamt to the axisting

gas production contract held by Standard 0il Company of Cali4

fornia, which wasvissu@§ pursmamt to competitive publie

bidding for prwﬁmatian%éf‘gas from under the Saaxamantaéﬁi?éx

area, the State’s participation im the production from the
entire fleld is made the subject of annual or pari0dic‘m@di%
fications depending upon the development within the field;

and the percentage participation by the State in gas on whie

13
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pation in the West Ewmigh p@ﬁl and a small decrease iﬂ the ?

w O N e O R W’ N R

~pxaductive,limit$‘are changed subStantially by reason of

-~ further development or by.ﬁeasQn.OE‘an_annual‘r&viewat

~ production limits of the field during an annual period,

 'rmya1ty is paxd is subject to enginearing and economic re@mﬁw

1’,

.and appxcval by tha Gommims1an, as one of th@ c@ntrﬁbting ‘Q:

partieﬁo In this 1tem, the staff is r@camm&ndxng that the

schedule which is atta@hed, which fallows on page &0 of ya ,*

agenﬁa itam e which pravides for minor revisians.in three 7%

o d

the four producing zones in the Rio Vista Fielé in‘which we

are participating amd,spwclficallyga small increase in paxﬁmw%*

|

West Hamilton and East Midland pools -- be apprnveﬁ,,becaﬁ&a*,

they‘have‘been found to be technically correct,asypresentaé'

by our lessee, This is an annual event with the Lands Comaist
sion under this contract because there is new devélppment in |

the Rio Vista Field. The contract provides for this when thel

MxﬁcHAMrzom°‘ Actmally, we have had it more
ﬁrequently than annuallya
‘MR, HORTIG: Because there have been hhamges in the

| GOV, ANDERSON: I'1L move it.

MR. CHAMPION: Second, stands approved.

We are in‘tha pcsition of not being able to get a
m&jaxity—vata for the budgat, baaausa T will nmL vote fnm ity
so we will have to pass that item. SR e

Authorization for Bxecutive Officer to execute a

service agreement with Crescent City Harbor Distriet for

DEFIOD O AUMINIETRATIVE PROGEDURE, S8TATE OF SALIFOQIGUA
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survaying’Svaiaes ta'be rendered ﬁhd&t the gravisians of

| Chapter 1516153, paymeut to tha Sta&e to be the- Gﬁmmissx@n s%i
,'aatual eastﬁ, not ta &k@é&d 57, 2604‘ | | |

| amvg AﬁQERSON‘ 1 11 move ite
Mtﬁ C HA _f"i'
Erapaaad~0il and Gas Lease; 3,420 acrﬂavtide'and7

TON: Secand, stands approved,

| snbm,rge& lands in Gramg@ County -- Parcel 17,

- Mr. Horti g’ﬁ

MRs &ﬁ&rﬁ@é As the map fﬁll@wing your agenda page |

46 inﬂicates, tha Gammigsion has péévieusly~authorizaﬂ and

 they are aurremtly advaﬁtising lé«Avimm@diataly adjaining

the existing lease to Humble, w@&ch is the site of the

Monterey zaland aﬁf Seal Beach.

The reeumm@mﬂatxan is that ?axcei L? the next

parcel to Parcel 16, may be authorized for bid -~ puxsuant tol
the sequen&ial biddmng‘palimy of tha Commission,

- GOV ANDERSON: T move it, |
| *MR?'CR£MEEDH:: Second, stands &ppxevad,
M ated by the

ﬁ@mfirmatiun of tr&nsactiana COoNSumn
Executive @ﬂﬂlﬁ&r pursuant to authority eenfirmed by the
Commission at its meeting on October 3, 1959,

MR» HORTIG: These items consisted solely of ex-
tensions for ‘standaxd pariod$ of time of three existing
geological survay'p&xmltﬁ praviemsly antharim@d by the
Commission,

GOV, ANDELSON: I move it.

15
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mka CHAM?IOH° aecamd ap@raveda H@ have an -

flﬁﬁ@tmative xemart on tha status of majar lxtlgatian¢ o
“\u " HRQ HGRTEG*' Qn which the anly partiaular ahange of'
 .smbstanc@ on the 1ast repart t@ the Lammissi@n is with regpecF ,ﬁ

 ?t0 Case‘ﬂumher 3.in the ﬂnited States supxeme Court, United

States versus State of Califarﬁﬁa, r&lative tc-the location
of the affshnra boundaries between 1@&@& under the paramount 5

ffgurxsdiatxam of‘the Sta&e and lands awned hy the State, for

I - T - R N B X B S

such purposes as min@ralso Pursuant to this, there having

been action by the United States Supr@me C@uﬂt and in view of]

)
o

o
o

the fact that this is being processed fox us by'Assistaut

st
e

Attoraey General Ge&dim, perhaps the r@p@rt on this and the

fod
¢

’requiremeats we are goiag to have to meet would nQW'ha in

ot

'Qrder, Mr¢ Goldin?

-
o

| MR» @0L31m~ Yes, Erg Hortigo The iteﬁ‘is relati%&ly
2t its&lﬁ explanatnryo In‘March of 1963 Lhe<Federal Governmant,‘ N

=t
G

filed a supp!emental ccmplaint in tha cld Ve S. versus ca1l~; '

-t
‘J -

farmla Qase. The Attorney General's Office moved to dlsmlssf"

=t
o

ot
o

- this on the grcund of mootness and because of ﬁailure to
20 | prosecute. Recently, the Supreme Court made its order per-
21| mitting the Federal Government to file its supplemental com~

22| plaint and denying thg'Stéte’s“métibn tQ dismiss, At the

o3 | same time, the Suﬁré&é‘ﬁoaxt impa$aﬁ certain time limitationsl
94 Wﬁ_havesixmy days from December 2, 1963 to file anx“'
o5 snswer to the supplamangal caﬁplaint and within the same ting
26 | we are expected to brief the exceptions filed by the Snecial

QFFICE OF ADMINIBTRATIVE PROGERURE, BTATE OF CALIFBRNIA
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1 .Master with the Supreme ﬁaur& in 1953 whinh ancaptimng have f a&
2 mot been acted upgn.ta date. We have also bpen afﬁarded an i
,f: : 3 appgrtunity“to file amd brief any additi)kal exc&gtimus we
iQi »4  may care to present to the Te Sa Supreme Court within,that
° | 5';sam@ time periods | |
8 '~Mmcmmmw'%mwthtmeme?
7  MR, GOL@XH; Sixty days from December I 2, 1963¢
8| MR, CHAM?EON* Time is now running.
5! MR, GOLDIN: It 8 running, sir. o
'10 ‘MRG»CHAE?ION: is there anything further under

11| 1itigation? |

12 ’,\ | ', ERM HORTIG: WNe othar substantive changes from the
'13H,la$t report to the Gﬂmmiwsiov, Mr. Chairman, )
14 ' . MR. C HAH?10N¢v‘We have the next item - Pend;ng

15| studies of tide and submerged 1anﬁ grants, a suppl&meatal

A
o
o

item, Wlll ‘you explain that? , |
17| MR, HORTIG: 1f I may parephrase the agenda item

18| on pages 52 and 53' Hs Re 512, wrltten by Assemblyman Petris |

19| and Kennick ha@ been referred to an interim committec on
20 | natural resources to study the conditions, provisions and
21 resxriatians iu,gran%$ of tide and;subm@rgad'landég the

22 utilizatiaw andJﬁevelapmant\éﬁ these lands, the éampliaﬂze
23 | with the provisions of grants, and the‘establiﬁhﬁ@nt of
24 | appropriate conditions, trust provisions, and reservations fol
25 | grants of tide and submerged Limds.

28 | Mr. Chairman, vou noted the existence of this

OFFILE OF ADMINIBTRATIVE PROGEDURE, §TATE OF GALIFORNIA
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:5¢fesalutien.an& dir@cted the/stafﬁ to. prepare a reeammende& é"

vk,;,’[

0

; posxticn, including the interests of the State Lands Cﬁﬂmiﬁ”é
‘raian and the Beyartment of Finance,' Pursuant to this dif&kf€7’
1{ ﬁhe staffs of the Staﬁe Lands Bivzsien ané of the State Offd @%n
f af Plamnxng have Jointly undertaken the accamglishmanf of ‘

this assignment -- inventarying the terms und@x which gxa&zﬁ?

”have geen made and the zoning practices, hew they have been %

xeportlng back to the State with respect tm tbe trust a$$&t$w

®© ® [ e ;o W

Pzelamznary xesults @ﬁ the study 1ad1cate that a

g

10 | lack of continuity and a marked disparity in administrative
11} authority relating to tide and submerged land grants has
12 devéloPedgthxaughnu£ the years. As one specific example,

] | |

L3 | revenues obtaiﬁeﬂ by virtue of therpethLEum.resources in-

14 herent to the txde and. submerg@d lands granted in trust to

15 the Cities of Los Angeles, Long Beach, Nawport Beach and
18| Redondo ﬁeach are distributed differently. Originally, the

17 | grant in trust relating to tide and subméxg@d lands to these |

o

18 | cities permitted these cities to retain one hundred per cent

19 nfythe xevénue == which, as you know, has been mcdified,,but
20 | only in the case of the City of Long Beach, to provide for

21| payment to the State of fifty pexr cent of the oil revenue

22 | and one hundred per cent of the dry gas revenues; and, pfesmﬁt.
25| the Cities of Los Angeles, Newport Beach and Redondo Beach,
24 | during the wyears 1959-1963 produced in excess of two million é

25 | dollars of oll and gas revenues, of which no portion was
26 | shared with the State. This averages out, as you can see,
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1 able division of revenues derived from the mineral resources

'19

only fiVP hundred thousand dollar; a year, but there are

| programs for addltional develapmento
- MRa CHAMPIQ&., Dld I haar you say‘mwmz flve hundred
/thousand dollars’ |

| MR, HQRTIG“' Comparatively, comparxng it with the
order of magnltudn of what happens to’Long Beach and only
as yet with programs for expansion of this amauntq,

| | MR, CHAMPION: What relationship, if any, does this
‘-béar to the amount of moneykthat,was granted last year by
the Legislature for upkeep of beaches of this area? This
~would be on top of thlS amount of money? )

MR. HORTIG: Definitely and sepaﬁateiy@ 'Therefoxe, 

1t is suggested in view of the recent efforts to develop a
‘more consisﬁent pollcy wath respect to convevange and use of
tide and submerged lands, that the Commission consider recomﬂ'

»menaatiﬂns to the Legislature designed to insure a more equit-

of tide and submerged lands granted in trust which could be
‘incorpcrated im the future recommendations of the interim
committee assigned to study House Resolution 512,

The purpose of this suggestion is to determine
whether the,ﬁammiésion‘wishes to insctruct the staff to pursue
this particular~phase as a5pe¢ific phase to be included in.
recommendations to the Commission and the Department of Finang
for recommendation to the interim committee studying tide

and submerged land grants.
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| Beach, bring administrative and geographical problems into

b e .

. MR, CHAMPION: There are reaily two choices here:

One is whether to pursue it‘in"connaction‘with the passiblé;}‘

opening of the consideration of the perceﬁtages iﬁQLOng

Beach; the other is to leave it to more general consideration

of tideland grants, on which the interim committee is due to |

report»in»1965° |

MR HORTIG: That is correct, $ir. It was the
staff's thoﬂght; inasmuch as. the purpose of House Resolution
512 is directed to swme'chanée‘ofrachieving uniformity on

all tideland grants, and since Long Beach is"already_a

gpecial case, that prcbably these others should be considefaﬂ,

in conjunction with developing a uniform policy for all tide-|

land grants. It could go either way, but it would certainly,

in connection with the specialized consideration of Long

anémea‘ofdisgussién that has been so far localized in Long
Beach only. | | B

GOV, ANDERSON: What was the imitial theory im
giving those areas one hundred per’ceﬁt of it?

MR. HORTIG: Well, the initiai'theoﬁy‘was that the
lands were being granted for administration to the local
agenCies for development of navigation and fishing, The.'
majmritysmf these grants were made in 19211 to these aammuni~;

ties for harbor purposes.

GOV, ANMDERSON: Do they spend it for that purpose?

MR. HORTIG: When it was discovered, as in Loung

20
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*”sald that the State had granred the 011 and gas with the

'pended for trust purposes only, In fact, under the 1959

~ statutory requirement thesewmunlcipalities who have oil and '

© O N o O s wW M

revenue to the State Lands Commission, to assure that there

is a record ‘that they did maka such expenditures on tide and

‘cities, when they spend oil revenues do we check their

g exp&nded it, and we check it.

happens?

Bﬁach, thdt they were alsg overlaying 011 and gas depcbltS,

other 1and granted, but thev also required that auy proceeds

der;ved from these 1ands would have to be restricted and ex=
gas revenues. from tidelands ‘must report the nature of the

submerged lands fer trust purpoSes.

i QV& ANDERSON: Now, in the case of these three

expeﬁditmres? |
On the first of each year, Lhey are xequired to

~fenort to us what they expended and the purposes for whlch the
GOV. ANDERSON: And if'wgldon't agree with it, what|

- MR, HORTIG: Then we ask the Attorney General if the

expenditure qualified or dld not. As a matter of gaﬂt we
are in litigation as to determinatlon of the proper hamél\ng
of a portion of these funds with the City of Redonﬁo Beach.
It is in your tabulmtimn of litigation, |
GOV. ANDERSON: There isn't any prior approval?
MR. HORTIG: No sir, there is mot. |

..'infMaxshall versus the State of Calﬁfornia the Sunreme Gourt in”’¥
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it

‘been xdentlcal or the 1aw ig. the same;that»requlxes expendlé
tute of the money? o o |

'purposes of a speciflc grant may vary, but in each 1nstance

,tive ‘change for pri@r approval of the expendxture* Com:ng in

"~ of their tideland funds as a small percentage of théir‘budget'~¥f:

MRs GHEM?ION‘ But the grants in these cases have

MR HORiIG'  They are substantiélly'the same. The

the revenues ou the tidelands grant would beem.bracede

G@Vq<ANDERSON° Shouldn't there also be a leglsla-

a year after they spend the money is a weak thlngq

MR, HORTIG: This is correct, but practically it is
again a ma&tei in order of magnitude in a municipality that |
haS'IOW ridelands income, This is comparatively at the momenﬁ
Newport Beach who spent such a large amount of their mnnic1pa1
funds on harbor development. There is no real problem with |

respect to determining the qualifications of their expenditurk

which is happening there; but as these things grow, it becomels
a problem of whether or not there are extensive operations
for which tideland funds are expended by a‘mnnicipality -—
which subsequently might be an extremely difficult situation

to correct. Under those circumstances, again depending upon

¥

the degree‘and the ovder of magnituﬁe, it could be very desiy
able to have a requirement for advance approval. |

| MR, CHAMPION: There are a number of questions of
this kind that we are now considering, in connection with

possible legislation concurrent with the '64 budget session

OEFIGHE O ADMINIBTRATIVE BROCEDURE, BTATE OF CALIFORNIA




‘ 23
1L'and the pOlicy questions that wxll be involved 1n thls survey’
= 2 : of the interxm comuittee, I would thlnk,we mlght weil scheduﬁ&vf
ﬁj  R  a meetlng, at which we would take up‘what weuld be the Lands I |
h§  fk 1 4r~ Commissxon s off1c1a1 rerommendaticns to this cammittee and
’?i ! T  - 6| the Legmslature at that txme w-»somptime<1ate~in January
 §. By 8 ’bafore the 9essmon, Would.that be agreeable? |
g 7 GOV¢ AEBERSON‘ My only thought wa.s that these
 § 8 "peints com e up and we tend to foraet about themo That s
o 9 why 1 suggest every so often the staff prepare somethlng,
lO "Today it's pretty clear to me there should be prior approval
11  .A month from naw I mlgh? forget it, | 1
12 | ‘MR, CHAMPION: I agree that we should have a com-
13} prehensive pictu‘e. In many thlngs we are late, There are
14 'many prablems Jn ccnnectlon w1th these different grants and'h'
15| many situations. I would like to suggest, without ﬁirmly
a 18 | setting a meetiug right ﬁow, that tﬁé'stéff~woul&'prépare a
17”'p033Lbla@genda on that matter and then suggest a posclble

18 | meetlng before the Legislature,

|
f“ i%{ MR, HORTIG: We will do that. | i
- 20 MR, CHAM?XON: After we have had a chence tO examine‘
21 an agenda for the‘meeting, we will see whether it would be a
22 | worthwhile enterprlue.

231 Schedule of 1964 meetings of the State Lands

24 | Commission - - I think we ought to wait. Mr, Cranston will
25 | be here in five uinutes, so we ought to wait on that, |
26 L '~ GOV, ANDERSON: I haven't had a chance to check thi$
 |_anyway. ‘

OFFISE OF ADMINISTRATIVE PROGEDURE, GTATE QF GALIFORNIA
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1 MR, HORTIG. 'rh:.s is actually belng presented to. t:he |
7,2"Commission taday, for cansxdﬁratlon by the Commissianets ‘and . |
| 3 ‘poss1b1e aetermlnationAaL the next meeting as to needed changeSQ-j
41 MR@ CHAMPION" an, what is this item about the |
5"salary of the Executhe Ofﬁicer7- I never heard of it, As‘, A
6”_Elrector of Flnance, however, we did submlt a formal request
71 to everybody as to what thalr recommendatiuns would be for
\ef‘galary\increases@’ I assume this is in response to~that. o
9 | MR. HORTIG: 1It's a follow-up on thaﬁ, actually,.
10| Mr, Chairman. Under requirements of the Constitutioﬁ with
lll'reSPect'to th= pay scales to be effectlve for any exémpt
f;13 pOSItiQn, we are informed that in the event of a con51deratlor
 ;13 and recommendation by the Departmﬁnt of Finance to the Lands
14 Commission, which the Lands Comm1sszon‘w111 conqzder at a
ls',future date after the ?ersonnel Board has alsc made 1ts deter{
16 | mination as to pay scales for civil servxce positions, that
17 any decision or any approval of the Lands Cmmmission, hcpafullyff
13 upward, couldynot be effective prior tq‘the date that the
19 ‘Lahds CbmmiSSibn had‘déclared the position'S‘salary range
20 | open for adjustment study.
21 MR. CHAMPION: If the Conmission declares the salary
22 open, Lhen.on action by the Department of Finance that salary
23 | could be increased without further action?
24 | | MR. HORTIG: No, sir, It takes further action by
36 | the Commission; but even if the Commission were, as a hypo- 1
26 | thetical example, to take action at the January meeting, unleps
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"~ the Comm1351on had previous]y daclared the salary open for
 adjustment, such adjustment could not be effectlve any earlle

: gested here that it be declared open for adgustment so that !

: assumed1y will be for civil service pOSithHS.

 it‘wi11 be January. That certainly shouldn't be precluded,

is stmll up to the Commlssxane

| discusslon on that.

r]

~ than the date of the cgmmlssion s resrlution"and it is Jugnf -

if the Commission later 1ananuary should deterwine this weuldi,T

be approprlate, this could be effective on. January 1, as it

| MR, CHAMPION: I I think it is approprlate the Comm1s~
sion should do this because there will be consideration of
all salaries and the date shou1d be fixed. I am not certain
however, in any way. V

MR. HORTIG: I wxll state that the suggested date

MR. CHAMPION: I assume they will accept the same
pattérﬁ as‘therrest of«rhe exempt positlons. Is that satls—'
factoryAtQ you? 1I'11 move that we approve Item .9 regarding |
the salary»Janﬁary first, It will stand approved.

: I think that'that reallykcafries,us to the twd‘
subjectsywhich‘arﬁ to be held open, and that is the one on the
Long Bea¢h,tidelands parcel and the other is theﬁbraposed
budget of the,Stéte Lands:Division; I hésitaté to begin the

(At this poxnt Mr. Cranston entered “= 11:10 a.m,)
MR, CHAMPION: The two items still‘reqﬁwing action

are, one, the proposed budget of the State Lands Division, on|
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IR
~ O

-
¢

e
5 S ¥

i~
m N

|
0

2
L @]

RN 4-68 LOWM BPY

26

Frank?

R AL R - N S T S

'_'
>

=

which I traditionaliy reserve-my,vgtefbegause of a conflict

| as pirector of Fimance. Would you make that presentation,

MR, HORTIG: Yes, Mr.. Chaiman, As detailed on

_pages 41 thrgugh 44 of your agenda, the State Lands Eiv1sion

has submitted a proposad-expenditure program for the '64-'65
fiécal year, invaccordanﬁé‘With~adminiStrative policy and

directivés and within the allocation control recommended by

~ the Department of Finance. Therefore, it is recommended that

thefCommission approve the submittal by the State Lands Divi-

¢ sxcn, which submlttal in turn, of course, is still subject to

MR, CHAMPION: 1 might aéé that there 1s somethlng

‘that sheuld be ncted in this budget pr0posa1 and that is,
‘that it would establish in Sacramento a much hlgher level

i; position as assxstﬂnt to Mr. Hortlg, to handle the affalrs of

the Commission in Sacramento,.than has previously been»the |

| case. :Technicalpx@b&ﬁmsand increasing volume of legislative
concern in"items before the Commissidnnreally make it necess-|

ary for this kind of 1maisan, in my opinion anyway, and there

is such an approval of this kind of posmtiono»
This position is also intended to further investi-

gate for the Lands Commission and meet what I would consider -

| to be our responsibilities in the area of natural gas. There]

have been a number of proposals to bring the State's {nterest

in natural gas to some focal point outside the Public Utilitd

,eriew by the BlVlsion of Budgets and the Director of Financeﬁ;‘
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