
Approximate. y,: twenty-.three hundred pecele are usinf, these 

w t 	There is a terriiii: tlealth hazard, a terrific tire 

'hazard. The only way in whl.dh Lhci County would be in a posi- 

.,ion to control this at this toint would be to clear these „ 

ople out and, of course , we doe -  want to do that. 

On February 4th and continuing through die week of 

February 4th, we are meeting with prospective bidders on this 

acrea e. We are virtually in the position of having to have 

this matte, settled prior to that time, This was tbe assump-

tion the County was operating under, based on the Commission 

order at .ts meeting of November 6th. We are i i a very dif-

ficu t posi ion. 

". CHAMPION: Mro Goldin, does h  this in any way 

a te your view on this 

MR. GOLDIN-  No, 	for the reason, in turning 

0 the'' pages of the calendar, 	is quite
. evident that virtu 

ally every item has. at the bottom a p °posed resolution az d 

recommendation; and:;: believe that .Lt would be reasonable for 

r Sargeat to have inferred that hti was not r ;nn:ng a ris 

that the Co .mission would take action on the merits ot, the 

application w that the Y or st le would suffer would be an 

adverse progress report. 

MR, CnANSTON: 	r. Chairman, I would ke to say, 

First, I expressed no viewpoint: ins de this body or outside 

this body' up ro th-Lq time, becauso was deeply concerned 

with MI:. argent own int e es t. in the time 	has been 
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1 involveld here,, In exploring t  this I have become convince 

'there is an overriding intere ir, the other dires4on on 

3 behalf o many, many people who will have the use of this 

4 	area, if the Coqntyls -equest isgranted, So am now strong] 

fa ?'or' of doing th s, but in terms that do z;iv e 	rgent 

max i- xt.ut protection possible. Certainly we (3 ric t want to act 

7 in any way tha: wouldfurther snarl matters. 

I would like to suggest that, since all tl membe 

9 	of the Commission -will be in Sacramento next week, we could 

10 have a meeting brie 'ly. 	am sure the three members 

11 t at briefly next week, because we will all be in Sacratento 

12 when the 	,slatue meets 

13 	 MR. CHAMPION: That would be agreeabl to rile, 

14 Would that be all right for you 

15 	 M.R. CRANSTON: The only question mouldd be the e a 

16 problem of how we set that up Monday, Tuesday. or Wednesday  

17 in Sacramento, 

18 	 HoaT IG: NI Chairman, may su es• 	re 

19 	is contemplation of such a re. ,etin that we •anticipate it  

20 	not bt: set any earlier than th,,  latter pal— 	next week, 

21 because M . argent cannot be contacted by telephone; he 

22 can only be contacted by register d mail, which he drives 

23 into 

24 	 MR CRANSTON: Frank, s e L we cut ehrough 

'25 	tters .of.." that kind. 

26 	.0;vo Iwim no.ti4 ha 

we s nd samebody down to 

e a.meetin Lndar, Tuesday 

•■••••■•■•■■••••4101.0.00.4.,EIMMolmar 	  
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or Wednesday, I can only appear early In the week. 

CHAMPION: I am sure the members of Imperial 

3 	County 4ill gi-,/r! him such notice, 

4 	 MR. 1700TE: We will be happy to do that 

NR, CRANSTON: T woLld suggest we meet Wednesday 

morning at any convenient. me. (Some  discussion between 

7 members Nine o'clock Wednesday mornin3, Februar 5t1, 

8 in Sacramento, 

MR. ChisMPION: Unless there is objection, that: 

will be the order then Thi matter will be put over un 

nine o'clock Wednesday February 5th, tn Sacramento. 

MR. FOOTE: Er. Chairman, may hake ono 

r,ir CRANSTON: Let'sbe clear that the staff : and 

the County ar _nstruc:te to sc.e to it that physical delivery 

is made of due and proper noticeof this mee no  at once. 

Mk. FOOTE; May I inquire what the action of the 

Commission will DC n the event Mr S rgent still maintains 

Lis unavailability at that time. 

Pa -CHAMPION: le can t forecast that Mx. <ocans 

has made a complete statement o his positior and I have 

made one of my po ition. ,:, .thitk Ye wov d be ready to act 

that time, but Mr Sargent should be contacted and every. 

effort should Yae made to wOr14 out an„agreemeat with hizto 

the extent that it can e done; but under not CQ that we w 

act at that time. 

MR. YOOTr 	,Thank you,, 
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e as a basis o 

Which surplusnguage was removed from the 

of geophysical exploration permit 	the last meeting o 

Commission. Therefore, to clan_ y 	types of permits 

unifornay,. c. s -recommended that., the staff 

10 

11 

12 

13.  

15 

MR. CHAMPION: Authorization for txecutiv‹,  

to initiate procedures for consideration.  of amendment of 

6 ction 2100 (1) (5) Cal fornia Administrative Coe.e 

Division 3, Rules and.Regulatiots of the State Lands 

sion as proposed in Exhibit 

MR. HORTIG: Mr. Chairman, the rules 

Lions relating to geological exploration permits have 

possible ambiguity of interpre* same 1 

tion th 

had in 

date the procedures required under the C lifornia Admi 

-rative Code to adopt rules' and regulations, to strike. thi 

t the former geophysical exploration permit previc„ 

e authorized 

1 	same surplus nguagefrom the geological exploration permit 

that was her 	removed from le geophysica permit, In 

order that both .1:ilypes.Of permits conformwith th.„ statUtor 

language on. these, permits, 

Mh. CRANSTON: So mve. 

GOV,•ANDERSONt. Second. 

MR. .CHANPION:-. btaxid .aPPX7oved....• •I would like 

item,ovt of order, It is an added item .on the 

agenda which I vant't present, 

. GOV ANDERSON: nd - the neat ane,..because woul 

417.e tO ask a 2017 questions in. ffraat of 701*, 

OFFICE OF ACMINItTRA.TIVE efoceoyllti  irrATE Qt: CALIFORNIA 
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MR 'CHAMPION: This is Supplement Ca1,6bdar Item 

23 Salary of Executive Otficer Personnel% s me 

ino- of December 20, 1963, the Commission took tie following 

action: "The salary for tie po xi,tion of Executive Officer, 

State Lands Commission, 'open : for adju tment' 

as of January 1, 1964 
	

V I 

Exempt Pa. y }:iemoran&mr0o, 9-14 was issued by the 

Depar' .meet of 'Finance in Januaili 1964. This memorandum re- 

vised the salary range for the position E ecut:ive• 0 _deer 

from $1,225 to 	90, to 1, 351 to . $1 642, effective 

January 1 .1964. item No. 35, Ch pter 8, 1963, Fir s t Extra-

ordinary ession, provided J. r salary increases for many corn 

parable c asses in State civiL.service effective. January. 1, 

1964. 

In view of the foregoing I would recommend that 

consider adjustment of the salary of the.ExeautiV,e Officers 

The salary is presently set (..t the MAXfilUM of the former 

range, $1,  490 ►  In order for the new range maximum, $1 642, 

to 	e_ ective , action' by t ,e Commission is require and 
e,  0 would recommend we make this change. 

21 	 GOV. ANDERSONt Then where do we start in this 

22 	salary. 

23 	 MR. CHAMPION: He is at the maximum of the present 

24 Sd edulc and would go to the maximum of the) new schedule. 

2 	 GOV* ANDMSONt In of 	words:  he we 	go from 

26 490 	$3, ( 42? 
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MR a CHAMPION: Yes, This s being done throughon 

the State. 

. CRANSTON: I second the motion, 

GOV..ANURSON: DO you approve this? 

MR. HORTIG: Y 	sir, 

NI CHAMPION': There being no 0 i, ection, 	will 

stand approved. 

We will turn to Item 8 	AuthorizatiOn. for Execu 

tive Officer to approve a natural gasol.ne sales agreement 

between Humble Oil •Refinii Company, as seller, and Stand-

ard 011 Company of. California, Wes tera Dperations, Inc 

buyer, effective for a. period of one year after November 

1963, and thereafter until terminated by either party on six 

months'' written notice to the other, for the sale of naturd 

gasoline extracted from wet as produced under State Oil and 

Gas Leases in the Huntington Bach Field. 

Do you want to hear from Mr. Hortig on this? 

(.7CA ANDERSON: l want to ask some quostions, be 

cause I am not quite clear on this. First, is it good to 

have a contract or agreement that doesn't really terminate? 

In other words, this is renewed yearly but 	really 

newed without looking at it ,  and if you wish to terminate y 

have to give si)i months notice. 

le. HORTIG: After one year, 

GOV. ANDERSON: In ,his kind of thing, doesn't it 

toad :o 	,t iu the 	 o and 	 on? Iqn' it 
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- would 

better to save .a definite date for the c_erminatior 

agreement, so you take a;look 

The problem here, oVernor, 

Lealing with the natura gas and natul:al gasproducts 

developeo from ,.. oil' and gas. _ease, a d the Lease 

rides in turn that the lessee shall not dispose of the 

products excep purSuant to a sales contract other 

notification previouSly approved may., the State Lands k,ommise: 

We are dealing here with product which 

the competitive public bidding, and the bidding elements 

relate  primer 

that 	going 

0. the m royalty and the amount of royal 

o be paid on the oil. 

The royal ty t be paid on gas and gasoline is 

statute and,, herefore, these contracts, such as are undo`: 

,onsIderation he2e, are arms length neg0 iation b- the l es 

to Sell that product at the maximuM price he an get by an 

arms len,--th negot ion 	negotiation in which the State 

not a party and, therefo 	laot being a party as such 

s not in s1 posi -Ion•to suggest„different-rorms• of contract 

e di pos 1 o.). theHrodudt4 

GOT, ANDERSON;,. ou v.ovldn fet=al it would then be 

on this kin( of agreement to look at— a  sly every. 4:ivc, 

yeArs and, let ooth.sides :;Ping to end a  at tha'. 

wise 

Imes You oSt•raori, 	thesamegrett 

ORTir y Ess,mtiall that; end, ,1 addi:.to 

Lhere possibl woad be -epre i:f Yk~  factor. in tIe ori( * 
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q . 

GOV, ANDERSON: Then the depressing par;: would-nt, 

have anything to do with it? 

MR,. HQRTIG: 	oi. 

GOV-:-ANDERSON: 	-otice a couple 

I: otice in paragraph three.where the ler pement 	the hi 1 q 

quoted price or 	natural gasoline. 1`5 r.. .his What wp 

ere asking.r,-  in the 	•LOns beach situation. 

HOaT G.: V11.11 respect .to o 1, GnvernOr this 1 ) 

1 negotiations for a u 1 or con I-RC• where the Gontracti 

a. parties do not know they 	gong to have the contract -or 

	

3 	the ful: length oz.  the co4tract, but only five years, 

	

4 	 GOV. ANDERSON; ,his arms-length contr c t.. you 

	

fi 	eak 	is this the only type  of colltract we do thi.s-o 

MR. HORTIG: For the sale of the gas and the 	it 

7 line uhere the royalty rate is spec. .led b y statute cnl 

	

8 	 GOVT AADERSON: That is the only kind. ,veryth 

	

9. 	se does have a terwinating date? 

	

10 	 MR. HORT1Q: For every contract where 'Tee case or 

11 oLherwi convey. 

	

12 	 GO V, A? ER ON: 	you had the some atrude 

	

13 	 this would Dc.  true too? 

	

14 	 MR. HORTIG: Ix the other contracts the State is 

18 part 

18 

17 

18 
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21.  

22 

23 

24 different situavion 	TL1 was s 'eta as yardA L 

	

25 	 nob :nturs ..:or this aso ino. 

	

26 	 GOV. AVDERCON: 	can 	t 	 , qu ct 
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T9 

26 

this area, why coulen 

I/,'k other v,ords, 

diflacult to do 

ricef45r naturaloline in 

the same kind of f mmula for)  il? 

they agree to it, and why is 

circumstances? 

142,. Becau e .thin 

companies, who again feel tha„ they 

own intercorporate relationships.-  

by someone else : outside of his contract wo' 

would neither increase or decrease the cost the proe,uct, 

as wou 

ANDERSON: It says also, "Gross marke„. value 

Po sib 

it a contract;  oetween two 

are looLing u only their 

change In price 

d net affect an ,.,1 

roil use 

7hy a 

other 

the reasonable market value a laxed by the tat 

HORTIG: Unless the prOducts are disposed of 

pursuantle3 contract,. 

GO a, ANDERSON Approved b 

,, ORT1G Appro 

GOV. ANDLESON: Isi 

by the State; this,is correc 

Luis in a sense what we were 

.zalking about it the along each 	 :,i on  

MR. HORTIG: In terms of 'arriving 	a yardtick- 

mt;asuring the vale e of 	1.Droduct, 

.:,,.e tors that would cause a Possible depressing element 

corral.. 	but the 

biddint 	the oil 

pos:ed 	co which 

market value would 

as as result v viable lighe 

are not reUective o. fe -.he re mssta7  

inf luence the oil more than any problem 

with n....s.pot 	. ti 	asoline in the first; in tance 

.0arrie a wuch lover rcy3- 	tat t: inly has a much lower 

orricz OF ADMINISTRATIVE PRpgEpUR12, EVTAT4- 4:$ff cm-IronNIA 
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unit;value, and in this instance the ye day ti 	is only as. 

a plied between two corporation 

G V.ANDERSON: It seems to me, in uly not kbowing 

too much of this 1 aguase and the technicalities == = Ids, she 

verything we were talking about 	I see written in aer 

and, apparently they have no objection that the market value 

is the reasonable market value as fixed y the State or a 

contrect approved by the State, which again nuts us in the 

picture; and se ondly, they afire -co the hit 	Hosted price 
10 	seemed to me if 1 	be done in one case, 	Io‘ dn 

11 be too di , ul: to do it in another. 

12 	 MR. H3RTIG: The agreement to use t e hiE,h st price 

13 as a yardstick in Jais instance, as said, only affectsthe 

14 seller and buyer corporations in this instance. This 	an 

15 ents re,? y' d fferent operation than an agreement to utilize 

16 highly fluctuating and variable price that could he ad ugted 

17 ivy competition to the disadvantage o the parties -o the con- 

18 tract. In this instance, no one else ce.a come alon and pos t;  
19 a higher price and affect this particular sa es agreement. 

20 	 1,R, CHAMPION: I think what Governor Anderson is 

21 saying 	we do have a continuing interest in trying to lind 

22 an administratively workable method of using tale highest 

23 Irnsted prie if we can do it and I think all the members n 

24 	the omission have T,axpressod themselves o ,LIne oci asion or 

25 anothor 	the elialeuity be,-w. we have never found an admil 

26 	straAive ,evic; and 	th$ offer 	nossi y, 
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10 

13. 

12 

13 

14 

16 

look into 
	1 have had other staff'Members of the 

De-artment' of Finance tryin 
	find a way to do this; they 

a e working on it now. 	think. before ve a t, when and 

arrive at a. -new c ntract pro as 	with 1 Long Beach, we ought 

to go over this subject very carefully again. 

HORTIG: I would li<:e to report to the Commis-

sion that definitely from the staif standpoint we have no 

stopped working On that particularly in the pricing area, 

with the Long Beach dev lopmeat s 	 in mind. 

1 should like to also point out that tl er e 

statutory requirement for highest posted price., The statuto 

requirement 	hat the Commission shall specify Jenne method 

of pricing which will assure that the State receive..., returns 

based on reasonable ma k et. value of the product 

GOVt AN-141E160N; 1 have no objection to
. th 3 em. 

As a matter oft fact 	used this item _o express my favor of 

,17 some of these things. 1 11 move the item, 

18 
	 MR, CRANSJON: Second. 

19 
	 1144. CHAMPION: Stands approve 

20 
	 Authorization 	Ex cutive Officer to issue a 

21 mineral extraction lease for a term of five yedrs 	Stanley 

22 E. Ryerson and Frederi 	Pinner, the highest qualified 

23 bidders, ior 80 acres o.r. State school lands that were sold  

24 with mineral reservation try the State near the ak. ty 

25 Brawley• .1Mperial County, fOri the extraction. of •sana and 

28 grave at minimum ioyalty of tea c:onts pet cubic yard. 
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