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10.15 a.m, 

  

HR. CHAMPION: The meeting will please come to 

order4  I think Mr, Cranston will ba with us shortly We 

have a long calendar and a lot of things to discuss, and we 

have to conclude the meeting by the noon hour., 

The minutes of the meeting of December 20, 1963 

having been furnished to the members of the board, unless 

there is objection or comment they will stand approved, 

YR* HORTIG: Mr. Chairman, that item should also 

indicate that the minutes of January 30, 1964 have also been 

 

heretofore furnished to the Commissioners and should be com-

sidered for confirmation4  

14114 CHANPION't Without objection, so ordered. 

Item 3 	Permits easements, and rights-of-way to 

be granted to public and other agencies at no fee, pursuant 

to statute: (a) City of Oxnard -- Amendment of Permit P.R,C4 

5730 by deletion of present legal description and oubstitu-

tion of legal description that will incorporate area covered 

in the original permit plus additional area needed for a 

5200-foot-long extenston, containing 3.89 acres tide and sub-

merged lands in the Santa Barbara Channel near Port Hueneme, 

Ventura County, for a sewer outfall. 

(b) Los Angeles County Flood Control District -- 

Amendment of Permit P.R,C 190849 by deletion of present logs 1 

description and substitution of legal description that in- 

dudes area in original permit plus additional area needed 

for 180-foot extension, containing 0.216 acre tide and 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

submerged }Lands in Santa Monica Bay, Los Angeles County, 

storm drain, 

(c) Sta,tee of California, Division of Forestry -- 

Five-year permit for conduct of training and for onservatio 

and range improvement work on 80 acres State school Ian 

6 Lassen County. 

7 	 MRS  HORTIG: Nr, Chairman, correction of another 

8 typographical error: In lieu of the 80 acres the figure 

should be 3600.59. The 80 acres mentioned is a portion of 

that 3600 acres. 

MR CHAMPION: Sort of changes the size of the job. 

MR HORTIG: yes,, sir. 

iR CHAMPIO 	(d) State of California Division 	o. 

Highw 	Agreement for use for right-of-way purposes of 

0.20 acre State sovereign lands a the Napa River, Solana 

County, for State Highway, Road. X SOL-208-B* 

(e) U. S. Army, Corps of. Engineers 	One year Per- 

o dredge approximately 400,000 cubic yards of material 

rem tide and submerged land$ of Crescent City Harbor, Del 

Norte County, and to redeposit dredged material on State-once 

tide and submerged lands in an area outside and east of the 

Harbor -- for improvement c,\-€ navigation. 

GOV. ANDERSON: 1 move them, 

MR, CHAMPION: Second, and in the absence of c e 

d approved unanimously* 

understand that Senator Ratti an wanted to be 

OFFIcr, OP AO 1INICTRATIVE2 	Ultr, 15TATI: OF ALIFORNIA 
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heard on 4(a) 	will pai,Ns that by for the present and go 

to the other remaining items in Agenda Item 4. As a matter 

of fact, I think we might as well take up, too, 4(b) as a 

separate item -- since we had specifically a discussion on tha 

HORTIG: One of the representatives of Contra 

Costa County is even now on the road and phoned in and asked 

that this item be held until he arrives. 

MR4  CHAMPION: All right. We will pass items 4(a) 

and (b) 

(c) R W. Kelsey and Alice Mo Kelsey -- Five-year 

grazing and/or agricultural lease, 640 acres school lands, tny 

County; annual rental, $128.0 

(d) George W. Ladd -- One-year renewal of Lease POI.% 

400.1, 2.34 acres submerged lands of San Joaquin River, San 

Joaquin County, total rental $280480. Used for floating boat 

sheds and marine ways; City of Stockton plans eventually to 

develop area as an aquatic park, 

(e) Shell Oil Company 	Acceptance' of quitclaim dee 

for leasehold interest in Lease P*R4C 481,1, covering 500.4 

square-foot parcel of tide and submerged lands of Santa ilDnica 

Bay, Los Angeles County. 

(0 Standard Oil Company of California -- Geological 

survey permit for period Match 26 to September 25, 1964, on 

tide and submerged lands offshore Orange and San Diego countie: 

shoreward of the "Operations Line" approved December 6, 19620 

HORTI ►. bro Chairman on page 12 of the full 
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item, there 	a reference to a Minute Item 29, Page 8454 

which should reed "8485." Other than that the item is cor-

rect as reported. 

MR* CHAMPION: With that amendment, we will continu 

(g) Standard Oil Company of California and Shell a 

6 Company -- Deferment of drilling requirements, Oil and Gas 

7 Lease P4R.C. 219841, offshore Santa Barbara County, through 

8 October 13, 1964, to permit further review and wraluation c 

9 geological and geophysical data 

10 	 (h) Tidewater Oil Company -- Assignment to Humble 

11 Oil & Refining Company of Leases P.R.C* 153*1 and. Pi,R4C*  3884 

12 Sacramento Count:y; P.R.C, 187.1, P.1.C. 331.1, PaR0C. 41911, 

13 and P.R.C. 2869110  Contra Costa County, 	272.1, Montere 

14 County; P.R,C. 2102.1, Napa County; and Sublease P.R.C. 502.1 

15 Del Norte County. 

16 	 (i) Union Oil Company of California -- 15-year ease 

17 ment, 19.88 acres tide and submerged lands in San Pedro Bay 

18 near Huntington Beach, Orange County, for submarine pipelines 

19 and power cable from Platform "E a" to an onshore point. 

20 Annual rental, 658.034  

21 	 (j) Richfield Oil Corporatior -- Approval of amend- 

22 ment dated July 2, 1963, effective June 13, 1963, to the as 

23 Sales Agreement dated June 11, 1962 between Richfield Oil 

24 Corporation and Pacific Lighting Ges Supply Company, providin 

25 for sale of Statets royalty share of dry gas produced from 

26 Oil & Gas Leaser P.R.C. 308.1, P,R4C 309.1, and P.R.C. 2793 

3 
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5. 

OFFICE' ^ OMINIO7RAtIVC PROCMIJItC. GTAlE OF cm.tront4IA 

1:10111 c a 2Q II 'GPO 



GOV. A 	ON: I move .Item 4, with the exception 

and (b) 

104 CHAMPION: Second., Any further ecomment or 

on? (No response) Stand approved unanimously*  

Item 5 -- City of Long Beach: (a) Authorization 

for Executive Officer to certify approval. of "Agreement Amen :r 

ing Contract for Sale of Natural Gas," between the City of 

8 Long Beach ad the Board of Harbor Commissioners of the City 

9 of Long Beach, as first parties, and Signal Oil and Gas Com 

10 pany and Lomita Gasoline Company, as second parties. 

11 	 GOV*  ANDERSON: I move it, 

12 	 NML CHAMPION: Second. There being no quest*on 

13 stands unanimously approved* 

14 	 6 d  Land Sales. (a) Authorization forsale to 

15 R A*  Ellsworth of 909.23 acres in Imperial County, obtained 

6 under an exchange transaction with the II*  S. Bureau of Land 

17 Management, at appraised value of $291,201.40. Notice that 

18 all public agencies have been circularized and agencies ex- 

19 pressing an interest have waived such interest in writing. 

20 There being no objection M*4 

21 	 MR*  SIEROTY; I think it might be noted that this 

22 

23 

24 

25 

26 comment, stands unanimously approved. 

as been advertised in the newspapers of Imperial County of 

general circulation. 

GOV, ANDERSON: I move 

MR CHAMPION: Second There being o ob j ec ti.on or 
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7 - Approval of "Memorandum of Understanding Regar 

ing Anaheim Bay Access and the Land Exchange Proposed by the 

State Lands Commission, Orange County and the Orange County 

Harbor District, and Huntington :larboor Corporation"; there 

af4er to be forwarded to Governor Brown for transmittal to 

the Honorable Kenneth E#  BeLieu, Assistant Secretary of the 

Navy. lr understand there are some people who would want to 

be heard on that subjects  Mr9  Hortig, would you express the 

staff opinion on this and then we will hear from them# 

g. HORTIG: Yes, sire As early as 1962, the Secre 

tary of the Navy requested the asas‘ance and cooperation of 

the State and local authorities vith I:e3poct to the resolutio 

of a title problem affecting the ability of the Uuite4 S acc-s 

Navy to maintain an effective perimeter for safety purposes 

around what is the U. S4 Naval Weapons Station, Seal Beach-. 

which, geographically, is intersected by a series of tidewa e 

sloughs that belong to the State of California. 

Additionally, the County of Orange has been inter-

ested in acquiring,by lease or othermise, tide and submerged 

lands in inner channels adjoining the Seal Beach Naval opera 

tion, for purposes of a small boat harbor, recreational type 

development; and, additionally, the Commission will recall 

that the same channels to which I have made reference, farthe 

dawn the coast, were subject of an exchange between the State 

as approved by the Lands Commission, and the Huntington Harbo 

Corporation, in order that a waterfront home development can 

(.1VVICC, c7Cn APIA I FucTRATIvt: 	 r.JTATr. OP CALIFORNIA 
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4 

5 

6 

7 

8 Division of Highways, State Lands Division, the Navy, Orange 

9 County, have all considered the problem and bases under which 

10 in general terms a waterway exchange could be arranged, where 

11 the Navy would convey to the State in exchange for the water- 

12 ways now inside the Naval Station other tide and submerged 

13 lands, which tide and submerged lands after acquisition by 

14 the State could be leased to Orange County for the developmen 

15 df the Huntington Harbour operatiousfr 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

26 

be undertaken - which has been undertaken and hich is 

fully implemented. 

The problem to the Huntington Harbour development 

that the entrance to the waterways is through Anaheim Bay, 

which is also to the United States Weapons Station, and it 

would be preferable to separate the militaryexplosive traffic 

to the portions down coast Under these circumstances, the 

OAr. Cranston came into the meeting; Lt Gnver :or 

Anderson lefts) 

HORTIG; (continuing) In addition to the over 

IA project a separate entrance channel could also be pro-

vided to the small crafts harbor by Orange County, as well as 

separate and private access to the Huntington Harbour Corpora 

tion. Negotiations have proceeded to the point of having 

developed a memorandum of understanding and desirability of 

proceeding with a program of this type; and it had been sug- 

gested that there be a letter of transmittal to the Honorable 

Kenneth Be Lieu, Assistant Secretary of the Navy, pursuant t 

OFFICE: or ADINIINIOTRATIVE: PIZOLICourm, tiTATC or CAL.11,011NIA 
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and we have to kick it upstairs to Washington, 

with respect to . a more recent request to the Governor 

ndication that all the State and local agencies involved 

kst mks 

3 I this operation are agreed in principlo as to the desirabilizw 

of negotiating a final settlement and land exchange program  

10 

11 

12 

13.  

14 parties, why is it necessary to have this come to us for 

15 approval? 

16 	 MR*  HORTIG: Because the Seer tary of the Navyti. 

17 requ(Asted from the State of California, number one, willing- 

18 ness to proceed. The Commander at Seal Beach has asked that 

to 3ccomplish these things. 

MR. CHAMPION: Where does this ultimate decision 

rest? Is this a preliminary action? Would we then have to 

approve some final action? 

MR, HORTIG: The Commission very definitely mould 

have to approve final action on ',he basis that the lands bei  

acquired by the State were of sufficient value to justify 

relinquishment of the present lands. 

VE4  CHAMPION: But if there is agreement of all 

19 such a letter be drafted and, in addition, has indicated the 

20 desirability. 

21 	 MR C 	ION: Eveu though the Navy has agreed in 

22 

23 	 MR, HORTIG: Except this is the loca 

24 

25 one can be happY0 Additionally, the Navy is desirous of 

26 having in the record that there is in principle agreement 

orrie 	 l'T;OC T.OURT:, GTA-re OF CALIFQPNIA 
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between Orange County and the Huntington Harbour Corporation 

it is with respect to expressing this latter agreement that 

4 the representatives of Orange County are here, from , their 

5 Planning Commission, Harbor Commission and Assemblyman Whetmo 

112 CHAMPION: Unless there is disagre4ament,would 

you like to speak on this subject at all? I donit think th 

is a problem here, except I dorOt think I approve of the 

9  procedural problems -- it seems to me there are some needless 

10 complications. 

11 	 MR0  SIEROTY: I have a question relating to the 

12 Huntington Harbor particip .tion, Maybe the people from Orang 

13 County who are familiar with that could come forward. 

14 	 MR HORTIG: Huntington Harbour has representatives 

15  here, too. 

16 	 MR*  SZEROTY: Under the memorandums paragraph 

17 1 think it is 004* 

18 > 	 .4 CHAMPION: This is Mr. Sieroty, who is Governor 

19 Anderson s represeatative 

20 	 MR SIEROTY: Paragraph. B-3 says; "They shall afire 

21 to issue Huntington Harbor a long-time lease covering this 

22 seven-acre parcel." This is the seven acres the State would 

23 be receiving in exchange? 

24 	 Iva* KRUEGER: Thatts right;  

25 

26 says it mill issue a lease to HOntington Harbor when it 

2 and State Lands Division with. respect to this operation)  and 

017FECt: OF ADMINIL)114e.1/41",\T 1.11:04A:OU1■4, LTATL: 	OALIFORN1A 

MR0, SIEROTY: The State has obligated its 

6,13t tow t PQ 



1 receives title, and 	id lease sha I be for a term 	. con 

2 such provisions that shall be mutually agreed upon, and it 

3 being the intention of the State to compensate Huntington 

4 Harbor for adequate sums." 

5 	 Can you explain why Huntington Harbor should be a 

6 part of this agNeement; and, secondly, what kind of a lease do 

7 you contemplate, and why and how is the State to compensate 

8 Huntington Harbor for the expenditures? 

9 	 4E.4 KRUEGER: I am Robert Krueger. I am attorney 

10 for Huntington Harbour Corporation and Itd say that one of the 

11 basic reasons that Huntington. Harbour is in this picture is 

12 that it is putting up some of the money for Phases 1 and 2. 

13 The concept of the lease is left to the discretion of the Stat 

14 No lease terms are agreed upon. We did, however, want an 

15 agreement in principle that we would receive some compensatio 

16 for the moneys that we put out for the construction of Phases 

17 1 and 24 I will say that since the writing of this document, 

18 Huntington Harbour has entered into an agreement to put up 

19 money for Phase 1 with the County and it would not at this 

20 time expect compensation for these sums it has already firmly 

21 agreed to put up. In short, the reason Huntington Harbour is 

22 in this picture -- it is the private entity most interested i 

23 this development and it is the private entity which will put 

24 up most of the money into it 

25 	 SIEROTY: Do you have any idea of the value o 

26 Parcel 77 
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KRUEGER: No 	do note  At the present 

2 time, I believe it is iarcely unimproved. There would be su 

stantial cost In preparing it for real estate development, 

4 but 1 believe the short answer is that here the terms are not 

agreed upon. We are talking here of principle, rather than 

a contractual obligation. 

MR SIEROTY: You are saying that the State has no 

contractual obligation to issue a lease to Huntington Harbour 

9 e 	 MR.-KRUEGER: ThatIs right 

10 

11 

12 clearly? 

13 

14 

15 

16  

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

MR KRUEGER: I wonder if we haven t handled that,  

sir, on page 11, the last paragraphs "The foregoing is sub-

mitted without the formal authorization of the first parties 

hereinabove named, but does represent the thinking of the 

above parties who were presmt at the various meetings 

escribed." 

HR. SIEROTY: Mr Chairman, my own feeling is if 

it doesn t come before us for action we we not taking ac 

on it, it should not come before use  It would seem to me 

when we approve this, it is somewhat of an authorization and 

does indicate approval of the State Lands Commissions 

MR. CHAMPION: 1 don't think it has any status of 

that kind. As a matter of fact, 1 gather this is to satisfy 

some formal and, in my mind, dubious procedure of the require 

ments cf the Navy, and that we are by no means committing 

MR SIEROTY: Well, 1 wonder if we might modify the 

language of this paragraph 3 to express that a little more 
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2 

ourselves; that this did represent the joint thinking of our 

people, that's all we are saying -- and it doesn't necessaril 

involve any further action of the Lands Commission4 I think 

it would be unnecessary for us to take any great time over 

this pi-  icular problemv Any question in connection with it 

can be raised at a later date and the reservations are pretty 

clearly stated in the document, 

MR. SIEROTY: All right. Let me ask the gentleman 

from Huntington Harbouras to Phase 14 The money that Hunting-

ton Harbour is putting up is for the clearing of the channel, 

or what will the money be used for? 

MRS KRUEGER: Under agreement dated March 16th, 

Huntington Harbour Corporation has agreed to contribute to th 

cost of raising the U. S. Highway 101 bridge over Anaheim Bay 

the sum of $450,000 and an undetermined additional sum, which 

would be caused by raising the bridge some three feet over 

that originally anticipated. This represents the greatest 

proportion of the cost of building that bridge, I believe th 

total anticipated cost to the County would be some $580,000 

and this would be 450 to $475,000 of that. That is Phase 1, 

So for your present thinking, I think you can elim 

ate Phase 1 f 	this memorandum, We have already committed 

ourselves to put up this Phase 1 money and we wouldn't expect 

to have some (.4x post facto consideration from the State by 

lease or otherwise, Phase 2 is a different matter. The cost 

of that -- I don't have these figures with me, but perhaps yo 
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5 
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ould help me, Mt Ruiz. I believe it is something estimate6 

°n excess of $1,6000000, Does that sound right? 

MR RUIZ: The figures havenxt been finalized yet, 

Mt Krueger. What Bt. Krueger is talking about now is pure]: 

preliminary. Our Board of Supervisors have approved this in 

6 principle, recognizing the details will have to be worked ou '  

7 in the future, 

	

8 
	

NR4  HORTIG: 

9 for the reporter? 

	

10 
	

MR RUIZ: My name 

11 Executive Assistant of David 

12 District, Orange County; and 

13 

14 

15 

16 

17 

18 

19 

20 of this instrument, that was determined to be the actual con- 

21 struction cost for Phase 2, 

	

22 	 MR4 SILROTY The point 	 oncern about is that 

23 there is no obligation on the part of the State to issue a 

24 lease to Huntington Harbour Corporation at this time. 

	

25 	 MR. KRUEGER; Not at this time. I don rt want to u 

26 the expression "short answer" too much; but the agreemett to 
•■• 

represents the Board of Supervisors' approval in principle of 

the understanding, with the understanding that future agree 

meets will have to be worked out. 

MR. KRUEGER: The preliminary figures for Phase 2 

re approximately $500,000. Huntington Harbour under para-

graph 0, page 10, of this memorandum agrees to put up 

$492,000 to the cost of Phase 2. At the time of the exiting 

Ruiz, will you i e tify yourself 

is Richard P. Ruiz. I am the 

Lo Baker, Supervisor of Second 

the resolution I brought with me 
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1 agree is not a binding commitment, and that is all we have 

2 the lease. 

3 

	

4 	record, so there mould be 	question about it One more que.  

5 tIon that has to do with the highway. Has the suggested hi 

6 may in paragraph E-2 been worked out with Division of Highwa 

7 Has the Division of ighways recommended itt 

	

8 	 MR. KRUEGER: I think Mrs Ruiz can answer that 

MR. RUIZ I can't speak for the State Divisiou of  

10 Highways, but they have been in on this particular programs  

11 They have more or less established an agreement with the. Nav 

12 reservation and there is DO real problem there. 

	

13 	 MR, SIEROTY: Thank you 

	

14 	 IM CHAMPION: I there any further question on 

15 this matter? (go response) What is the pleasure of the 

le Commission 

	

17 	 MR. CRANSTON: Is action necessary? 

	

18 	 MR. CHAMPION: Yes. 

	

19 	 MR. CRANSTON: I move that we approve  and take the 

20 appropriate action. 

	

21 	 MR CHAMPION: Second. Is there any further 

22lion? (no response) Unanimously approved. Thank you very 

MR. SIEROTY: I .n,ted that to be clear on the 

discus 

23 

24 	 8 -- Oi and G 

26 

much. 

s, and Mineral Extraction Leas 

(a) Authorization for Executive Officer to offer 

26 3,420 acres tide and submerged lands in Orange County 
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designated as UT O. 5080 (P cel 20), for oil. and 

(b) Authorization for Executive Officer to issue to 

oonmaker Company, Inc. a minerel extraction lease, 

4 pursuant to bid, for 9056423 acres wibmerged land in San 

Francisco Bay, Marin County. 

(c) Authorization for Executive Officer to issue 

to A G. Schoonmaker Company, 	a mineral extraction leas 

pursuant to bid, for 126.33 submerged land in Suisun Bay,  

Contra Costa and Solano counties. 

MR CRANSTON: I move the authorizations be made. 

14R, CHAMPION: Second. Yes? 

MR. SIEROTY: May I ask a question, Mr* Champion? 

Does this indicate that we are to receive sixteen cents per 

cubic yard for this fill material in San Francisco Bay. 

MR HORTIG: The bid amount with respect to the .'~ 

appearing on page 29 	the basic royalty will be .08; in 

addition to the 608 per cubic yard, another .0808 for all 

minerals 	which is slightly in excess of sixteen cents a 

cubic ye d. This is correct. 

MR, CHAMPION: Is there any further estion? 

response 	Stand appro ed unanimously. 

Item 9 -- approval of Maps: (a) Authorization -or 

Executive Officer to approve and have recorded Sheets 1 

through 5 of 5 of maps entitled Survey of the Mean High. Tide 

Line Along the Shore of the Santa Barbara Channel, Vicinity o 

Ventura, Ventura County, California," dated June 1963 .  

OFFMIZ or .110h111411;MATIVU MOOLDURt, STATE F tALIFOnNIA 

2 

3 

5 1 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 



RAN TON. I move authorization. 

MR CHAMPION. Second* Any question? (No responsft 

ands apprvecttAitanimously. 

Confirmation of transactions consummated by the 

5 Executive Officer pursuant to authority confirmed by the Cm- 

mission at its meeting on October 5, 1959* 

MR. HORTIG: These actions consisted in their 

entirety of the extension of time periods for previously aut 

orized geological and geophysical exploration permits issued 

10 pursuant to resolution of the Commission* 

11 

12 

13 

14 

15 

le 

17 

18 which 

19 

20 

21 

22 

23 

24 Unit r ment Unit Operating Agreement and related agreemen 

25 	ault Block V, Ranger Zone, Wilmington Oil yield, Los Angeles 

26 County. Will» you speak to that, Mrs ortig3 

MR. CRANSTON: I move confirmation. 

MR CHAMPION; Ser:.iind. Any questions? (No response 

Stand approved* Now we have a report of the status of major 

litigation. Is there any? 

HORTIG: Other than the tabulation which follow 

on pages 36 through 38, the significant feature is the fact 

that I think the case of the People versus City of Long Beach 

the iirst case reported on is an element in the Lon 

undary determination as to the area of tideland grant 

This case he s.been re assigned; a preliminary meeting has bee 

had with the judge and a.. pretrial now has been set for April 

23rd of this year .  

MR CHAMP ON: Let's move to Supplemental item 25 

Beach b 
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MR, ORTIG: Yes Mr. Chairman. As the Commiss 

will recall, the deve1ope4 area of the Long Beach tide1an6$ 

and the adjoining upland areas are separated into what are 

4 virtually individual operating entities, which are isolatecl 

5 generally one from the other by a series of faults, which 

6 make each fault block area an individual engineering, eco 

7. and operating problem. The Commission has.heretofore apprcvt 

8 agreements for unit operations of the tideland areas in cat 

9 junction with the adjoining upland areas for those lands cc.., 

10 taiued within the boundaries of Fault Blocks II, III and 

11 as they are identified by Roman Numerals on the maps before 

12 	 The City of Long Beach has now submitted for 

13 approval -- pursuant to statute, approval by the State Land 

14 Commission -- the necessary agreements to accomplish unit 

15 operationL to maximum extent practicable for one zone, the 

16 Ranger Zone, which is the most productive zone within the 

17 area, within the geographic limita of Fault Block V. The 

18 documentation necessary thereto has all been reviewed by the 

19 Office of the Attorney General and has been found to be in 

20 the form in which the Commission can consider it for approva 

21 because of its correspondence with and fulfilling requiremen 

22 of the statutes and findings which must be made by the State 

23 Lands Cormassion. 

24 	 Hence, by reference to the resolutions which start 

25 on page  47, the findings are a series with respect to the 

26 documentati sn that has been submitted -- that the documents 
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1 as submitted do contain the findings by the City of Long 

2 Beach as required as a condition precedent in Section 6879 o 

3 the Public Reoources Code; that the documents do involve tide 

4 and submerged lands Which were granted with a mineral reserva 

5 tion to the State; that the entered into agreement is necess- 

6 ary in order to prevent or alleviate subsidence and to insure 

7 maximum benefits and maximum returns from the oil operations 

8 within the area 

	

9 	 Therefore, the serial numbers are shown on pages 

10 47 through 50 as to the individual findings and recommended 

11 approval by the Commission, based on the statutory requirement 

12 that the Commission may approve if the Commission finds that 

13 the entering into and performance of such agreement is, in 

14 the public interest, and that the unit operating agreements 

15 and the balance of the agreements comply with the applicable 

16 State law, and that they each ire turn provide where applicabl 

17 that any impairment of the public trust for commerce, naviga- 

18 tton or fisheries to which the granted lauds are subject is 

19 pJ.ohibited. 

	

20 	 la*, CHAMPION: This is our standard a*** 

	

21 	 MR0  HORTIG: They are all standard* There is one 

22 other document in the series that does not relate to the 

23 Ranger Zone -- a hold harmless agreement, which would permit 

24 water injection into the tidelands without subjecting the 

25 tidelands operation to any hazard of liability by any reason 

26 of water going into the nplands It appears that it might n 
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9 

10 

11 J 

12 

13 

14 

15 

1 be economically feasible to inj eo 	rr y  -.,/ ter o the upl 

2  Therefaz.e, the uplands owners have agreed to l'elease the City 

3 and. State from liability, which liability could rais if we 

4 did not have this hold harmless agreement. 

5 	 VI*4 CHAMPION: Is there any reason why we couldn 

6 take, a single action approving the authorizations to make 

7 the agreements? 

MR. HOPTIG: May I pass this to counsel? 

MR. SANCHSZ: Mr. Chairman, I am Ernest Sanchez, 

special counsel for the State in this matter. There is no 

reason why it can't be done with a single approval. However 

I would like the record to be clear on one point and that is, 

when it comes to the amendments to the three zone operating 

contracts that affect the contracts, Items C, U, and 12  pages 

49 and 50 -- speaking of those three, the Commission approval 

16 of those resolutons is made pursuant to Section 6879 of the 

17 Public Resources Code, as well as Sections 7058 and 7051 

18 and to comply as closely as possible with the literal require 

19 	eats of the statute, the Commission should recognize that 

20 these documents, like the other documents, contain a finding 

21 by the City of Long each that the amendments are necessary 

22 in order to increase the amount of oil and gas recoverable o 

23 prevent unreasonable waste, or possibly ameliorate subsidence 

24 and that these documents as well as the preVious documents 

25 contain a provision that impairment of the trust, if any, 

26 under ,which the lands are held is prohibited. That langua 
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1.0 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

not specifically recited in the form of the resolution 

the record should be clear that the approval of the Commissi 

embraces these points. 

MR. CRANSTON: Mr. Chairman, I recommend that the 

Commission approve all the recommeudations submitted to us h 

taff, taking into consideration the advice of special coons 

MR. HORTIG: Mr. Chairman, we have also now receive 

for the record, a signed stipulation in which both the City 

through its City Attorney and the State through the Attorney 

General's Office have agreed that none of the approvals in 

connection with the supplemental documents herein involved wi 

be urged by either the State or City in the current boundary 

litigatior; so this will not affect them 

MR. CHAMPION: I'll second, and Mr Sieroty has a 

MR. SIEROTY: I understand that the State and City 

,000,000 greater than would 

be the case if we continued our present operations, under 

this unitized agreement4 I d like to ask one question ern 

CHAMPION; Is that $15,000,000 each or do we 

411 	14 
15 ques io 

16 

17 will benefit to approximately 

18 

19 

20 	 MR 

21 split 

22 

23 

24 

25 	 MR. 

26 what protection the City has for subsidence control i.n, the 

total of fifteen million. 

MR. SIEROTY: I believe that total. 

MR. HORTIG The tidelands wi.l1 benefit to the 

IEROTY: I Fdlike to ask the question as to 
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