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MR, GHAMPION: The méeting will please come to

uorder@ I think Mry Qranston wlll bﬂ wmth us shart1y¢ We
*'have a long ¢a1endar and a 1ot of thxngs to disausw, and we

have to conc&ude the meeting by the;noon haur&

The minutes et the maetlng,of Eecembﬁr 20 1963

having been furnished to the members of the baard, unless

| there is abjecwlon‘or camment they will stand approveds

FR, HORTIG: Mra Chairmaﬁ, that item should also
indicate that the minutes of Jenuary 30, 1964 have also been

hezetofore curnlshed to the Comm1951onars and Shﬂ 1d be com~

sidered fom confxrmatlonw

MR, CHAMPIGH: Without objection, so ordered,

Item 3 - Permits, easements, and rights-of-way to

‘be granted to publié;and other ageaeiegzat no'fae,ipursuant_

to statute: (a) City of Oxnard -~ Amendment of Permit PaR.Ca

'573.9 by deletion of present legal description and substitu= |

 tion of 1ega1‘descripticn that will inaﬁrpoﬁate,areaAQQVered

in the original permit plus additional area needed for a

5200~foot-long exténsl@n, céntaining 3489 acres tide and sub-|

merged lands in the Santa Barbara Channel near Port Hueneme,
Ventura County, for a sewer outfall.

(b) Los Angeles County Flood Gomtrol District ==

Amendment of Permit P.R.Cy 190849 by deletion of present leggl

description and substitution of legal description that in-
cludes area in original permit plus additional area needed

for 180~foot extension, containing 0,216 acre tide and

QFFICE OF ADMIRISTRATIVE PROCUBURE, BTATE OF C‘-‘ALWDRNIA
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"FLVEwyear PQIMlt far conduct of tralnmng and for onservatlon

| and range 1mpr0vememt work on 80 acres State schoul Lan&s,

© & <N @ g A& QW o=

should be 3600,59. The 80 acres mentioned is a portion of

]

H -
g‘ |

"
=

1 mit to dredge approxmmately 400,000 cubic yards of material
from tide and submerged lands of‘Craseent City Harbor, Del

Norte County, and to redeposit dredged material on State~owmed

| Harbor - for improvement of navigatxona

submergedflandsiin Santa Monica Bay, Los Angeles County, Ior
starm drain, | H

() State Qf Gallforala, ElVlSlon cf Farestry -

Laﬁsan Caumtya |
| MR, HQRTEG* BiLC . Chairmaﬁ, correction Qf another

typbgraphmcal.error: In lieu of the 80 acres the figure

that 3600 acres. -
- MR, CHAMPION: Sort of changes the size of the job.
MR, HORTIG: Yes, Sira |
MR, CHAMEIGN* (d) State of California, Division of
nghva PR Agreewent for use for rlght~ofﬁway purpohes of
0420 acre State sovereign lands of the Napa River, Solano
County, far State Highway, Road X~S0L~208~By

(e) U, S, Army, Corps of Engineers -« Oneuyear perw

tide and submerged lands in an area outside and east of the

GOV@ ANBBRSONQ I move themy _
MR, CHAMPION; Second, and in the absence of comment
will stand approved unanimously.

I understand that Senator Ratti_sn wanted to be

OFFIGR OF ADMINISTRATIVE PROCERVRL, STATE OF GALIFORNIA
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‘hegrd 0&54(&), 36 we will paws that by for the present and go
,tc”the Other remaihiag items in Agenda Item 4, As a mattax

faf,féét, I thinktw@ might as well take up, too, 4(b) as a

© B N e aLs 8 N R

County; annual rental, $128,

P
o

 Joaquin County, total rental $280.80. Used for floating boat

|sheds and marine ways; Gity of Stockton plans eventually to

MR ﬁﬁﬁTIG:i One of the represeﬁtativgs of Contra
Costa Geunty is ever now on the road and phoned in and asked
that this item be he1d until he arrives.
| MR, CHAMPION: All right. We will pass items 4(a)
and (b). N

{c) Rs W Kelsey and Alice M, Kelsey‘-é Five~year

grazing and/or agricultural lease, 640 acres school lands, Tnyq

(d) George W, Ladd =~ Oﬁemyeax renewal of Lease PyR,(

400,.1, 2,34 acres submerged lands of San Jaaquin River, San

develop area as an aquatic park.
- (e) Shell 0il Company =- Acaeptance'of,éuitclaim;deec

for leasehold interest in Léase P4R4Cy 481,11, covering 500~

y | square-foot parcel of tide and submerged lands of Santa ionical

Bay, Los Angeles (County.

(£) Standard 0il Company of California -- Geclogical
survey permit faﬂ period March 26 to September 25, 1964, on
tide and submerged lands oﬁfshmre-ﬂranga and San Diego counties
sharewawd‘nf,the “"Operations Line" approved December 6, 1962,

MR, HORTIG: Mr. Chairman, on page 12 of the full

| separate item -~ since we had specifically a discussion on that,

Ve

e

3
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9il & Refining Company of Leases PeRsC, 15341 and PyR.Cy 388,11,

22

23

24
25

28
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item, there is a reference to a Minute Item 29, Page 8454 Wﬁ{i

-rect as repﬁrted#r

0w © =N O O oA W’ v

County; PeRe+Cs 2102.1, Napa County, and Sublease P¢R,Cﬁ 50241

ment dated July 2, 1953,~ef£actxve June 13, 1963, to the Gas

5 ,
which shculd read “skasq“ Other than that the itaﬁ ig cor=.

MR, CHAMPION: With that amendment, we will cont%ﬁa@w
(g) Standard 011 Company of Caxifurnla anﬁ Shell wlj
Company -~ Deferment of drilling requmrements 0il amd Gas |
Lease PﬁRacg 2198,1, offshore Santa Barbara County, throug@
Gctobér'13gll964, to permit further feview}am&’evaluatioﬁ of
geological and geophysical data. |

(h) Tidewater Oil Company -- Assxgnment to Humble

Sacramento County; PsR,Cs 187.1, ?@R@Cﬁ 331.1, ngﬂcu 419.1,
and P,RCe 2 869 1, Contra<Casta County; Pﬁﬁwﬂw 27241, Mnntaref‘ 

Del Norte Ccuntya |
- (i) Union 0il Gompany of Gallfornla - 15~year easeq
ment, 19,88 acres tide and submarged lands IB,Saﬂ Pedro Bay
near Huntingtmn Beach, Orange Ccuncy, for submarlne\plpelxaesf
and power cable from Platform Eva" to an onshore pomntm
Annual rental 3658 03, ” ﬁ |
(1 Richfield 0il Corporatiop =~ Apprcval cf amend~

Sales Agreement dated June 11, 1962 between Rlchfmeld Oml
Corporation and Facific Lighting Gas Supply Gcmpany, pravmdlnﬁ
for sale of State's xoyalty share of dry gas produced from
0il & Gas Lease. PeRxCe 30851, PyRaCy 309,1, and P,R.Cs 279341+

OFEIGE’ ™ DMINIBTRATIVE PROCEDURE, STATE OF GALIFORNIA
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| GOVW ﬁNﬂERSON. i mové_ltem 4, with the exception
of {a) and (b)s | e ‘, S - |
MR, GHAMPIO&*V'SQCQnd; Any further comment or
question? {No zesPQnse) Stand approved uranimouslys
. | Item 5 m= Clty of Long Beach: (d) Authorxzatian
for Executive Officer to certlfy approval of ”Agreemﬂnt Amen %

ing Contract for Sale of Natural Gas,“ batween~Lhe City of

-~ Long Beach #ad the Board of Harbor Commissioners of the-City?

of Long Beach, as first parties, and Signal O0il and Gas Camwﬁ:

pany and Lomita Gasoline Company, as second parties.

GOV, ANDERSON: I move it,

Mﬁg CHAMPTON: Second. There being no questionm,
stands unaﬂimouély 3pproveda .

6 e Land SalQU# (a)'Authorization for salé to

Ba Ay Ellsworth of 909,23 acres in Imper1a1 County, cbtained
‘1@#?
17

under an exchange t:ansactmon:w1ih the U, Ss Bureau of Land
Management, at appraised value of‘$291a201@40§ ‘Notice that

all public agencles have been circularized and agencies ex-

- pressing an interest have waived such interest in writing.

There being no objection sasas

ha& been advertised in the newspaperq of Imperial County of

general circulationw

GOV, ANDERSON: I move it

MR, CHAMPION: Second. There being no objection ox|

comment, stands unanimously approved.

i .

A

MRﬁ SxERQTY, I tnink it mxght be noted that this

¥
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: _;;,5 7 - Approval of ! emorandum of Un&erﬁtandlng Rﬁgard#,
. fi2‘11ng AnahermABay Access and ihe Laﬂd Emchange Fraposed by the
f} 3§3h tate Laﬂds Gammxssxon, Granga Caunty and the Orang& County
éf ; 4‘ Haxbor ﬁms rmct and Huntlngtwm Jarhour orpcratlon 3 thexaw
g ff5 ‘afuer to be fcrwwrdﬂd to Governor Brown for transmlttal o
“ﬁe' the Honorable Kenneth E, BeLieu, Assistant Secretary of the
_7 Navym I understand there are some peaple who wwuld want to
fB‘ be heard on that subgectg Mt Hortlgg‘wauid you express the
- 9| staff opinion on this andpthen we will hear from them,
%C; MR, HORTIG: Yes, sir, As earlyfas 1962, the Secreq
11 rtary of the Navy requasted the assisiance and cooperation of
qlz " the State amd local authoritieswwiﬁn~xe$p@&t to th@_resalutxom
13 | of a title problem affecting the ability of theﬁuitéﬁa&taaas
l4 Navy to maintain an effectiva-perimatef for safety purp0$as
 15 amaumd whaﬁ is the U, S, Haval Waapons Statlon, Seal Beache « |
. 16" which, gecgraphlcallyn 1$ 1ntexs¢ctad by a series of tldewatex_*
17 slaughs that belong to the Etate of California.
8 Additionally, the County of Orange has been inter-
"“  19"‘ested in aaqnxring,by‘lease 0T atherﬁxve tide and 3ubmexged
g 20 lands in inmer channels adgcmalng ‘the Seal Beagh Naval opera~|
 21’ tion, for purposes cf a small boat harbor, racreatmanal type
gz»davglopmant; and, additionally, the Commission will recall
273 that the same ahaunela to which 1 have made rafer@mce, fartheg‘

24 down the coast, were subject of an exchange between the State‘
:.gg as appreved by the Lands Commission, and the Huntington Harbohy

5@ | Corporation, inm order that a waterfront home development can

GEFIGE OF ARMIISTRATIVE PROCLOURE, DTATE OF CALIFORNIA
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-‘bé,undeitaken ~~’Whi¢h has baen andertakeﬂ aﬁd'which.is’ﬁaing |
fully implemented, : |

| | The probiem!&a~the Hnntington Harﬁ§ur déveloﬁménﬁ isg
that the entrance to»tha-watefways-is thrbugh.&aéheimgnay,-y
which is also to the United States Weapons Stétien; and it
1 wouldfbe&preferabla,tm separate the'milita:yexplosive traffi¢
to the pbrticns déwn coast, Under these circumstances, the
 Division of Highways, State Lands Division, the Navy, Orange
County, have all considered the problem and bases under which
_inrgeﬁeral terms a‘wéterway exchange could be arranged, whereb;
the Havy would con#ey to the State in exchange for the water-
ways"naw insidﬁ the Naval Station other tide and submerged |
lands, which tide and submerged lands after acquisition by
the State could be leased to Orange County for theldevelopmen
of the Huntington Harbour operation,

(Mr, Cranston came into the meeting; Lt. Governor

 Anderson left.) | | |
MR HORTIG: {continuing) In addition ta»tha over-
ﬁﬁVgll project, a Sepéfata'entramce channel ¢ou1d_a130,be“?r0~
vided to the small crafts harbor by Orange County, as well as
separate and private access to the Huntington Harbour Corpora
‘K tiona Negotiations have proceeded to the point of having
\;éevélapad a memorandum of understahdiﬂg éﬂﬁ‘desirabi&ity of
proceeding with a program of this_typé; aﬁd_it had been sug-
gested that there be a letter of transmittal to the Honorable

Keoneth Be Lieu, Assistant Secretary of the Navy, pursuant to

| ORELYE §o08 105M BPO

QEFFICE QF ARBINISTRATIVE PROCEDURE, STATE OF CALIFORNIA

o

3




i

ips

li a more recent raqgast, to the Governpr == with.respeat to the
2 | indication that all,thé Stata.and local agencies involved ir
. 5| this operation are agreed in principle as to the desirabilitr
ii 4| of negotiating a final‘séttlement'and~land exchange program
5] to 3ccomp11sh these thmngsa'
8 MR.4 CHAMEIGN: Where does this ultimate decision
ki reét? Is this a preliminarv'antlan? Would we then have to
8"approve some final aet10n7 | | :
9  MR, HQRTIG“' The Commission Very d&flnltely'would ,
, 10  have to approve final actlon on ’he ba&ms that the Lands bazﬁg
}f 11| acqulred by the State were of sﬁfFlclent value ta Justlfy
7 12 rellnqulshment of the present lands, |
13 MR, CHAMPION: But if there is agreement of all
14;'partiés, Why*isfit neceSSarygto~haVE‘this come to nsxﬁar"
15 apprnval* | | ’_ |
18 Mﬂw HORTIG: Because the'Searatary ofktha~ﬂavy‘h;$‘y
17 | requasted from the State of Gélifornia, number one, willing-
18 | ness to proceeda‘ The Commander at Seal Beach has asked that |
19 | such a letter be drafted and in addltxon, has indicated the‘5
gd' desirability.
21| - MR, CHAMEPION: Even.thﬁugh the Navy has agreed in
op | principlesess o |
2% MR, HORTIG: Except this is the lécal base commaﬁdaT
o4 | and we have to kick it upstairs to Washingham; S0 that every-
op | one can be happy. Additionally, the Navy is desirous of |
ne | having in the record that there is in principle agreement i

ORFICE OF ADMINIBTRATIVE PROCLDURE, BTATE OF CALIFOPNIA
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S S i ‘ . , 9
| ‘5',;fbﬁﬁweeﬁVOrange»county~and the Hunﬁimgtonrﬂarb@ur Corporation

N

,amd.ﬁtare Lands Bivisiam wxﬁh respect to this 0paratlan, anﬁ :H

=

_.1t is with reﬁpec? to ex preasmng thl& latter agreament that

the repres&utatmves of Orange County are ‘here, from their
" Planning Gummlsszgn, Harbor Gammlsslan and As&emblyman Wha&mawag

‘MRQ GHAMPIGN' Unlﬁss thﬁre is dlS&gf@%Wﬁﬂt,WOﬂld

you like to speak on this subject at all? I don't think tharé

| 13 a prablem here, except I don*t think I approve of the

o ® N e G

procedural problems - it seems to me there are some needless:

13| complications.

11 MR, SIEROTY: I have a question relating to the

R

7f;i} 12| Huntington Hatbor‘participationu Mavbe‘the‘peuple from Orangs

13 chnty‘who are familiar with that,could come forward,

'-14 L ,k- : MRy HﬁRxlﬁ Huntlngton Harbnur has representatlves
15| here, too, ',' | | .,
le%h | . MR SIERQTY;,kUnder thé‘ﬁequandum; paragraph B=3,
17F I thznk it 18 ssse o ,“ S | , | V‘
i) | HR@ CHAMFlQN* Thls is Mt o Sieroty, whm is Governor
19 | Andersom? s xepresentativea‘  | |

20 MR. SIEROTYs Paragraph B-3 says; “They shall agrée
211 to issue‘ﬁuntxngtan Harbor a lcngwtxme lease gavarlng thxa 1
22 sevanwaare parcela This is the seven acres tha State would
23 | he reaexvmmg in exchanga?

‘24, MRy KRUEGER: That ‘s ri*htm

25 . MR, SIEROTY: The State has obligated itself, or

26 | says it will issue a lease to Huntington Harbor when it R

. OFETCE OF ADMINISTRATIVE PROCEDURE, LTATE OF SALIFORNIA
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30

receives title, and'”said lease shall be for a term a . csntal

| Harbor for adequate sums."
| part of this aéxeement‘ and, secﬂndly; what kind of a lease do

| Huntington Harbor for the expenditures?

© ® = O O o B N H

| for the moneys that we put out for the construction of Phases

up most of the money into it,

such.provmsians that shall be mutually agreed upon, and lt

balng,thy~ itention of the State to compensate Funtxngten
Can you explaln why Huatingtuﬂ ﬁarbor should be a‘

you contemplate, and why and how 13 the State te-cnmpensgte
MR, KRUEGER: I am Robert Kraeger» I am attorney

for Huntington HarbonryCcrpcratien and 1'a $ay that one of the

basic reasons that Huntington Harbour is in this picture is

that it is putting up some of the money for Phases 1 and 2,

‘The concept of the lease is left to the discretion of the Statlk.

No lease terms are agreed upon. We did, however, want an

agreement in principle that we would receive some compensation

lyaud 2. I will say that since the‘writing‘of this document,
Huntington Harbour has entered into an agreement to put up
money for Phase 1 with the County and it would mot at this
time expect compensation for these sums it has already firmly
agreed to put up. In short, the reason Huntington Harbour is
in this pmcture -~ it is the private entity most 1nterested in

this development and it is the private entity which will put

MR, SIEROTY: Do you have any idea of the wvalue of
Parcel 77

OFFICE OF ADMUHISTRATIVE PROCCDURE, GPATE QF CALIFQRNIA
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MR, KRUEGER: No sir, I do mot. At the present

11
, 2] time, I balieve it‘iﬂ’lardﬁly uﬁimproved,; There°would be‘gubé
ffl , 3:‘ stantial cost mn,preparing 1t for real estate development;
JE 4  but 1 belmeve the shart answer is that here the terms are not
5 5| agreeﬁ upon,  We are talklng here of principle, rafher than |
- ;'e S a csﬂtxaatual obiigatlony
7 | MR$ SIEROTY' You are sayzng that the State has no
8| contractual obligation to 1ssue a lease to Huntlngton Harbour}
9! | MR@*KRUEGERF That's rlghtﬁo |
10 ;HR@ SIEROTY: Well, I wonder if we might modify the

11| language of this paragraph 3 to eXpress that a 1itt1e more
12 claﬁrly? | | - |

wl MR. KRUEGER: I wonder if we haven't handled that,

‘ig‘ sir, on ?age 11, mﬁa last paragraph, ﬁThe fcregaing is sub~

15’ -mltted W1tnout the formal authcrlzatlon'éf the first parties

L 16| hereinabove named, but does represent the thinking of the
B 17 | ébeve,parties who were pres&nt at the various meetings

18M described,”

9] MR, SIEROTY: Mr, Chairman, my own feeling is if

it doesn't come before us for action, we are not taking actioh
20

. 51| om it, it should not come before uss It would seem to me
' a9 when we approve this, it is somewhat of an authorization and
oz | does indicate approval of the State Lands Commission,

24‘ ‘MR, CHAMPION: I don't think it has any status of

op | that kind., As a matter of fact, I gather this is to satisfy

g

og | some formal and, in my mind, dubious procedure of the require

ments of the Navy; and that we are by no means committing

GEPIGE OF ARRINISTRATIVE PROGEDURE, STATE OF CALL ORNIA
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ourselves; that this did represent the joint thinking of cux
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peaple, that's all“we are saylng -= and it doesn't nacessarxly
involve any further action ef the Lands Commission, I think

it would be unmecessary for us to tdke\any great time over

this pr icular problems, Any question in connection with it
can be réised at a later date and the.rQServations are pretty~
clearly stated in the document.

MR, SIEROTY: All right. Let»me ask the gentleman
from.Huntington'ﬁarbeurés to Phase 1, 'The money that Hunting-
ton Harbour isg phtting up is for the clearing of the channel,
or what will the money be used for?

MR, KRUEGER: Undexr agxeément dated March léth,

Huntington‘ﬁarbaur‘Garporation has agreed to contribute ta theg
cost of raising the T, Sa nghway 101 bridge over Anaheim Bay |

the sum of $450,000 and an undetermined addlﬁlonal sum, which|

would be caused by raising the bridge some three feet over

that originally anticipated, This represents the greatest'

| proportion of the cost of building that bridge, I believe the

total anticipated cost to the County would be some $580,000
and this would be 450 to $475,000 of that., That is Phass 1,

So for your preSEnt thinking, I think you can elimin

| ate Phase 1 £.ox this m&maranduma We have already commi tted

ourselves to put up this Phase 1 money and we wouldn't expect

to have some ¢x post facto consideration from the State by

lease or otherwise, Phase 2 is a different matter., The cost

 of that -- I don't have these figures with me, but perhaps you

wor
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2 i3
l,'ééuzd hel@ me, Mr, Rmiz; I beilewe it is samethlng esfimatau%
22‘1n axcess of §1, 6@9,060* Does tha? snund right?

KRS MR& RUIZ: The figures havenwt baen finalized yet,
4 | Mr, Krueger, ;What Mf. Kxueger is talking about now‘ls purely;
5 prIiminary; Our Board of Supervisors have approv&d'this‘in’é
6‘ principle;~recognizingithe details will.have to be worked‘ouﬁg
7| in the future. | | | »
8| o MR, HORTIG: Mr, Ruiz, wi&i you identify yourself
9| for the reporter?  | ! L
10 MR, RUiZ: My name is Richard P, Ruiz, 1 am the

=
fd

Executive Assistant of David L. Baker, Supervisor of Second

foud
[V

District, Grange,County; and the'resolution‘I brought with me |

e
R

represents the Board of Supervisors® approval im primciple of |

the understanding, with the understanding that future agree~

"
s

15 | ments will have to be worked out., | |

1g MRm KRHEGER:'wThe'prelimiﬁaryrfigures for Phase 2

‘17' were appraximately $506 ﬁdﬁﬁf Huntington Harbour under para-

18 | graph D, page 10, of thls memorandumn agxees to put up y,

19 | $492,00G to the cost of Phase 2, At the time of the writing

20 | of this,instrﬁmant, that was determineﬂ to be the actual con-

21 strumtion cost for Phase 2,

i 52 - MR, SILEGTY& The point I am concerned about is that

23 ﬁhere is no obligation on the part of the State tm issue a
24 | lease to Huntington Harbour Gaxporatman at this time.

25 MRQ KRUEGER: Not &t this times, I don't want to usg ;
26 | the expression "short answer” too much; but the agreement to | %

‘ E

m&m» He0d (Q8M GrQ
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1 _agree i3 not a bimdmg cémﬁ;s.ii:m;ént, aﬁd Atihat :i.s;, éliwe have im
2| the lease, - | | S |
3| MR, SIER,GTY: I wantéd‘ that to be clear on the
4 ?:mard so there wauld be no questxon about it., One more qu
| -5  tion t‘hat has to do ;wz.tvh the hz.‘ghwayﬁ Has the suggested hmgh%
‘ 6| way in paragraph E-2 been worked out with Division of Highwav%?
B 7 | Has the Division of ﬁz.,ghways reamendad itd | ¢
8| MR, KRUEGER: T think Mr, Ru:Lz can answer that. ?ﬁ
S MR, RUIZ: I can 't speak for the State Divisiou of |
10 nghways; but the:v have been in on this particular program. |
11| They have more or lass established an ag,xeement with the ﬁaval
12 | reservation and there is no real problem there, |
13 MR, SIEROTY: Thank yous
14 MR, CHAMPION: Is theré‘ any further question on
15| this mati:er” (NO raSpcmse) What is the pleasure of the
‘16 | Commission? |
‘17 Mﬁ«b CRANSTON; Ié actiaﬁf':ze&esséry?
i8 MR, CHAMPION: Yes. -
“19 MR, QRANSTON. I move that we approve and take the
20 appxapr:.ate action. | |
21 MR, CHAMPION: Second. Is there any further discusf
32  sion? {no a:esponﬁe) Unanimously approved. Thank you very
25' much, |
24 8 -~ 0il and Gas, and Mineral Extraction Leases:
25 (a) Authorization for Executive Officer to offex :
og | 3,420 acres tide and submerged lands in Orange County,
|

OEFICE OF ARMINISTRATIVE PROGEDURD 8TATE OF CALIFORNIA
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i designated as We O, 5088 (?arcel QQ) for 011 and gas lease, 1

: pursuant to bxd,,far 905*423 acreSagﬁbmerged land in San

;franclsca Bay, Marin County.

-yursuant to bld for 126. 33 su%merged land in Suigun Bay,

© 0 = A ;s B’ N

&a.i

| cubic yard for this fill materlal in San Franalseo Bay?
~ appear1ng on page 29 -~ the basic royalty will be +08; in

! addmtlcn to the QDS per cubic yard, another ,0808 for all

minerals -~ which is slightly in excess of sixteen cents a

Ventura, Ventura County, Celifornia,’ dated June 1963.

(b) Authcrlzatlon for Executxva Offlcer to issye t@?’

ﬁ* Ge Sahacnmaker Conpany, Incq, a'mlneral extraction lease,

(c) Authormzatxan for Ewecuwive Offlcer to issue

to A G@ Schoonmak@r Company, chn, d mineral extractlon 1ease,

Contra Costa and Solano ccuntlesa |
MR, CRANSTON: I move the authorizations be made.
MRg‘CHEMPIONﬁ Second, Yes?
MR, SIERDTY:"ﬂay‘I ask a Qﬁésticn; Mr . Cham@inﬁ?

Does this indicatetthat we are to receive sixteen cents per

MR, HDRTIG¢ TheAbld.amount wzth resPect to the #te% |

cubic ysrd. This is correct. |
MR, CHAMPION: Is there any further question? (No
response), Stan& approved unanxmouslyw
| | Item G -- approval of Maps: (a) Aarhorlzatlon for
Executive Officer to_apprcve,and have recorded Sheets 1
through 5 of 5 of maps’entitlad "Survey of the Mean ﬁigh;Tide
Line Along the Shore of the Santa Barbara Chanmel, Vicinity of

QFFICE OF ABMINISTRATIVE PROCTDURE, CTATE DF CALIFORNIA
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Ly MR GR&NSTGN? I move auth@rizatiaﬁa | i
. 2 MRQ CH&MPLOH° Second, ;Any‘questiﬁu? (No respﬁaaﬁé
;  5 *Stanés approved/uuanxmouslya : i | | ]
»1 | ‘ 4i Canfxrmatxon of tramsactinns consummated by the
?‘ f:5 ”gmﬁcufive Qfficer pursuant to autharity cenflrmed by the Camw
 "6 “nnss1aﬁ at 1?3 meeting on October 5, 1959, 1o
7 | . MR, HORTIG: These actions consisted in their
81 entxrety of the axten31on of Lxme periods for previously auﬁ@*
;9 orized geological and geophysical exploration permits issued
- 10! pursuant to rasolution of the Commission.
a1 MR, CRANSTON: I move confirmation. |
12 MR, CHAMPION: Second, Any questions? (No response}
13 | Stand approveda Now we have a report of the stétas.pf majcré;
7*14 11t1gatzon? is there any? B | | ;f

15| MR, HORTIG: Other than the tabulation which follows
i 15 on pages 36 through 38, the significant feature is the fact

17 | that I think the case of;the People versus City of Loung Beachj

18 | which is the first case reported on, is an element in the Long
19 | Beach boundary determination as to the area of tlde¢ sad gfanfs@
20 | This case has been re«assmgned* a prelxmlnary meeting has beeh

| 21‘ had with the judge, and a pretrial now has been set for April

22 | 23rd of this year. | o

)

'3 | | MR, CHAMPION: Let's move to Supplemental Ltem 25 -
24 | Unit Agreement, Unit Operating Agreement and related agreements,
25 | Fault Block V, Ranger Zone, Wilmington Oil Field, Los Angeles

26 | County. Will you speak to that, Mr. Hortigl

GEFIGE OF ADMINISTRATIVE PROZAOURL, STATE OF CALTFORNIA
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s MR. HORTIG: Yes,‘Mra Chairman, As the-commisaimﬂﬁ

~’W111 recall, the deveIOped area of the Long Beach tidelands

| 81 and the adjoining upldnd &reas arve separated into what are

}; 4| virtually individual operating entities, which are isolatﬁﬁ

é; 3| generally one from the other by a seriés of féﬁlts, whichk

| 8 | make each fault block area an individual éngineexing,‘econ@mﬁ%‘
.

and Operating problem, The Commission has. heretofore apprmwﬁﬁ,
8| agreements for unit operations of the tideland sreas in pcww}
9| Jjunction with the adjoining upland areas for those lands cenm

H
s
P

10 | tained within the boundaries of Fault Blocks 11, III and Iﬁgf

11} as they awmidentified by Roman Numerals on the maps before ¥
<y 12 The City of Long Beach has now submitted for

Lyv 13 apprcval m»'pursuant to statute, approval by the State Lan&s

14| Commission -~ the necessary agreements to aacompllsh unit

16 | operations to maximum ‘extent practlcable for one zone, the
118} Ranger Zone, which is the most productive zone within the

17| area, WLthxn the gecgraphlc limits of Fault Block V, The

18 | documentation necessary thereto has all been reviewed by the‘
19 | Office of the Attorney General and has been found to be in
20| the form in which the Commission can consider it for‘apgroval

51| because of its correspondence with aad fulfilling requirementis

22| of the statutes and findings which must be made by the State
2% | Lands Commission, | |
24 Hence, by reference to the resolutions which start

25 | on page 47, the findings are a sevies with respect to the

28 documentation that has been submitted -~ that the documents

DERIGE OF ADMINISTRATIVE BROGERLRE, STATE OF CALIFORNIA
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tion to the Stataﬂ that the entered into agreemenc is neaess~

© 0 = e O B R Y

approval by the Commission, based on the statutory requzremenF

- State 1ﬁw,.and:that they each in turn provide where applicablp

tien or fisheries to which the granted lands are subject is

as submitted da contain the fkndxngs by tha Glty of Long |
Beach as requlred as a condxtian precedent in Sectlon 6879 of

he Public Resauraes Gode, that the dcaume@ts de 1nvolve tide

1

and submerged Aands which were grantad with & mineral reserva

ary in order to prevent or alleviate sub81dence and to insure

maximum benefits and maximum returns from the oil operations

within the area, |
Therefore; the serial numbers are shown on pages

4? thrcugh 50 as to the mndlvméual;«lndxngs and recommended

that the Commission may approve if the commiSSicn<finds that.s
the entering into and perxawmanc» of suen,agreemﬁnt is in
the public interest, and that the unit operatlng agreements

and the balance of the agreem&nts comply with the applicable
that any impairment of the public trust for commerce,ynavigaw

prohibited,

MR, CHAMPION: This is our standard .se.

MR, HORTIG: They are'a11 standar&¢ There is one
other~dcaument in the series that does not relate to the
Ranger Zone -- a hold harmless agreement, which would permit
water injection into the tidelands withmutvsuhjeetingvﬁhe
tidelands operation to any hazard of liabilicy by any reason

of water golng into the uplands., It appears that it might not

SETCE OF ABMIMETRATIVE PROGLODUKRE, SUATE OF SALIFORNIA
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 ‘and State from 11ablllty, Whlﬁh 3lab111ty‘could raﬁs& if we

‘take a sxngle action approving the authovlzaﬁmans £o make

 the agreements?

i
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12

‘When~it ¢0mes to the smendments ta'the'threaIZOne operating

16‘

be ecmnammcally faasxble to 1ngeau any watar ot the uplaﬂd@a'

 Therefore, the uglands ovmners hava agread £o rﬁiaas@ the Gity‘

did not;have this hold harmiess agraementa

CHEMPION: Is there any reason why we couldn £

MR, HQEEIS: May I paSs-this to counsel? |
MR, SANCMEZ: Mr. Chairman, I am Ernest Sanchez,
special counsel for‘the State in this matter, There is no

reason why it can't be done with a single approval, However,

I would like the record to be clear on one point and that is,

contracts that affect the contracts, Items G, H, and I, pages
49 and 50 - sgeaklng of those three, the Cmmmxasion approval
of those resoluti.ons Lq made pursuant to Section 6879 of the

Public Resources Code, as well as Sectmans>7058 and 70513

and to ccmply'asgclosely as possible with the literal require

ments of the statute, the Commission should recognize that

these documents, like the other documents, contain a finding

by the City of Lang Beach that the emendments are necessary

in order to 1n¢xeaae the amﬂun* of 011 and.gas xacoverahle or}

prevent unreasonable waste, or possibly ameliorate subsidence

and that these documents, as well as the previous documents, |

conain a provision that impairment of the trust, if any,

under which the lands are held is pxehibitadg That language

]

D
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is not specifically recited in the form of the resoluﬁion, &&g

N

 the record should be clear that the approval of the Commxssz@ﬁ

(V8

embraces these pnxnts@ | :

| MRQ'CRANSTDH: Mr. Chairman, I recommend that the
‘Commission approve all the reccmmeudatlons submitted to us hyf
staff, taking into con81derat10n the adv1ce of special coaaseiw"
| MR.o HQRTIG. Mr, Chairman, we have also now xecaxveiﬁ

for the raﬁord, a signed stipulation in whxch both the City

© 0 N e a B

through its City Attcrnay and the State through‘the Attorney

10 | General'’s 0ffice have agreed that none of the approvals in

11 | connection with the supplemental documents herein involved will
12 be»urg&d by either the State or Gity in the current boundary
13 litigatior; so this will not affect them. |

14| MR, CHAMPION: 1'll second, and Mr. Sieroty has a

15 | question.

18 MR SIERGTY? I undexstand thaL the State and City

17 W&ll benefit to approx1matnlv 15,000,000 greater than would

18 | be the case if we continued our present operations, under

19| this unitized agreement, I'd like to ask one question csea

20 MR, CHAMPION: 1Is that $15,000,000 each or do we
21| split it? | |

22! MR, SIEROTY: I believe that's total, |

23 MR, HORTIG: The tidelands will benefit to the

24 | total of fifteen million. |
25 MR, SIEROTY: 1'd like to ask the question as ¢o

26 | what protection the City bas for subsidence control in the
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