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,fmrs La Ybree,

 ary, and on May 24 1960 thlm new policy was adcpted by the

',c1rcu1ar1zed We were not 1nform»d of this unvil a year

~ the Fish and Game Commission. In December 1963 the Gity of

| Victarville alsofpué‘in’a claim, but thayvvac"‘ed this; and
'7again heard from.,

" and when,we started there was no such rule or order whatso-

“ever, and we feel that a strict application of this and just

~given an opportunity twice to save or reserve this land and

MRb 1A MDREE~ I thought perhaps 1 should call ta

your attentlon a few af the dates that seem 51gn1flcant to uiy.ff

in thls actman. We flled our applmcatlan in 1900, in Febru~' 

Board whereby the agencies of the gavexrtent were to be

and a nalf later. chev&r, durxng this period’ subsequent to.’

1960, our 1enappraisal was continued and we paid the final
re~appraisal fees, so that the total of all the money to be
depcsited was in to your office; the gublicaﬁioﬁ5‘were<made
in the newspaper, and so forth, . |

In 1962, the Fish and Game COmmlSS10n &Qplled to

have the sale held up, but there was no follcwup on 1t Theﬁ 'V

in October 1962 we heaxd that there was no further word from

flnally now in April 1964 the Fish and Game Comm15310n is

U

We went into thlS in good faith as prlvate citizen

under the caprice of a Commission, which has previously been

then just at this particular date steps in again » = we feel

that it's retroactive and capricious and net in the interest

DFTICH OF ALWINISTRATIVE PROGEDURE, OTATE OF GALIPORNIA
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g of falr gmvernment far this te b@ allcwad

L were a lﬁttle'kesentful of the statament of the Fxsh and Game,7ﬁ;
: Cammlsslan,uwho saxd;they dldﬁ t thlnk it wnul& he~% good 1

i idea to Have unplanned desert cabxns there o Wthh we felt

© @ N\ e @ s QN =

| We have felt tha* 1& has bﬁen too laﬂg and that the‘btate

—
S

- December 1963 defauxted 8o 1 assuma it was in the safne

'“perlad

=

MR, PHAMPION What is tb@ aharact&x of th? gfapérty--
MRS, LA.MDREE* 1t7id hilly, desert ldﬂd” and we

was nct an ac¢uraﬁerr correct statement of what we had in

mind -- waen they really dxd not know what was our pl&n*qu%4*:vfﬁ”

S

We felt it is a $1tuét10ﬁ which has been delayed
There have been ofher c¢sns of aatxom bexng held up and that‘

act:on;af deferral balng resc ndea. in 1961 that ‘took placeg |

Fish and Game Commzssxon has been glven SO many 9ppartun1tiev..

1 do not knDW'mhen they were circularized, but Vmctarv1lle i

'Gov, ANDERSON: How far is this from Victorville? |
. MRS, IA MOREE: I do néﬁ'kngwi R L
| GOV, ANDERSON: Where is it? -
MR$¢ LA MOREE: It 13 noxrth cf Lucerna Valley. |
‘MR; CHAMPION: 1Is there a repveaantative cf the
Fish and Gama Commission here? {ﬁﬁ xesponse) ‘ ”
MR, HORTIG: For the benefit of the Commission, *ha‘ 
staff pwablem.wxﬂh resyecn to this sxtuatmcn is a letter of
April 1, 1964, the current menth, from Lha,ﬁirectew of the

Department of Fish and Game, which in part states, and 1

O!Tﬁ[ﬁﬂ: QF ADMINTATRATIVE PROGRDURE: STATE O CALIESRNIA
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’  ”Th1@ parcel oi land is Wlﬁhxn a 131 000~acre area
wrcpased for a‘wxldlee»management area and cenLa&ng
kev wxldllfe and P Bllv access value, The Ord |
Moun cain area is ccnslder&d an exoeptlcnal wxldllfe :

| and ﬁonservatlan sxta Lhat ahould be preserved in
’publlc‘awnershlp.“We feel Lhat the above values are
more important'than«seasonal cabln 51tes§ We feel*.'v
tﬁat toarmany scenic and imnortant‘desert lands in |

~ California have already been 39011wd by this type of
unplanned development.
| This letter is to 1nform you of our abzectlonS
to thls‘sale and that the Department‘oﬁme'hyand Gam$ '
intends to pﬁrchase ox 1ease'the Subject 1an&s within
two years. from the date of this 1etter,"
MR, HORTIG*' (co&txnulng) Both Mr, Leach and Mr.

i Rmbmnacn of Fish and Game are in the audlence.‘

MR, ROBINSON: We are here on another matte1 and I 3

am unawiare of this situvation, I am.aut of San Franemscoi“

- Mr. Leach is headquartered in Sacramento.

‘MR,'CHAMPIGN: Do you have any knowledge of this,

Mr»‘Leach? |
MR, LEACH: No, I didn't. -
MR, CHAMPION: I don't think~this is a matter we
shculd just consider autamatmaally, I am quite curious

about the source of funding thiS‘mparakicm within the next

VEFICE OF ADMINIBTRATIVE PROGEDURE, 8TATK 6F GALIFORNIA
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two years., I thlnk we have your statement Mrs. La;Moree.~
Could'we put fhms/matter over aad have the ?epresenﬁatxve of'

‘,the Department of Tish and Game appear? ;

. GOV, ANDﬂRSGN' Couldn t we have jt next meetlng,

When lL is down south, Where LL is a llttle e331er for st.

'LaMoree?

MR, CHAMPION When is oux nextwmeetiﬁg in Los

MR. HORTIG: The May meeting, latter part of May,
1s tentatlvely scheduled for Los Angeles, |

MR, GHAM?ION. Is that satlsfautory to yau? We

3w0uid like to go into thls and our policy 13, of course,

1 that on publlc lands puallc use has prlorlty.

MRS Lea MOREE: May I just say Mr. Smlth and Mr,

: Natnan in thelr ofﬁlce have been most helpful and have ex=

 ,91axn¢d 1t in every p0$51ble'way It is such‘a compllcated

31tuatlcn. We feel it was scarted under one law, Thls
pollcy has been in effect fcux years and thraugh all thlS
perlcd the Departmant of Fish and Game showed only a gllmmer
af 1nterest and now we feel it is capxlclous,

MRa CHAMPIGN* T thlﬂk that 1is the questman before

~'us, wheﬁhar‘1t isfcaprmalmus or not, Thank yau for appearin

- GOV, ANDERSON: Do you want a motion? o
MR, CHAMPION: I think, if there is no objection,

there simply will be the order that the item will be gﬁt‘

over to the next meeting.

OFFIC OF ASMINISTRATIVE PROGEOURE, BTATE OF GALIFONNIA
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- MRngLAﬂMOREE* W111 1 be natlfled Qf ﬁhzs meetxng*

‘MR{ HQRTIG* Yes, yaurmlllé; T |
¢ MR, CHAMPION: 7 -~ 011 and Gas Lease$~* {ajfr 

i}APPrﬁval af aﬁgustments in xayalty paymenta bw Bxazas 01l and‘ 

]... ”_.

| Gas Camgany of $11 269 16 averpaymeﬂﬁ under G&s Leaae P.R, C0
"714 1 and defcht of $9 259 QQ under Gas . L ase P,R.G 729.1,
: vaer Island Gas Fl?ld Sacramanto and San Jmaquln aeuntles~"

’authorxzatlon torrezund to Brazos of neﬁ dlffer$pce of

¢2 ,009,17; and autnorzzatlan f@r Executlve folcer to present

| claim for refund to Board of Control wmthAPcmm1331cn‘s reccmm
| mendation that suah claim “e allowed.

(b) Autharlzatloa for Executxve folcer £o - QX&CUt& |

a Compenqatary Royalty Agr&emﬁnt’W1th the Dow Chemlaal C@m~l

pany, Pradualng Prcpertles Inu,, and tha Hﬂward~COrp0ratinn’z%

caverlng lands xu the Rmver Island Area Sacfamento ‘and San

Janﬁin'“ounL19$a so as ?ﬂ Qfmtéct the Statp”s 1nterast &m a]f'»;
ﬁ.portlon of the bed of the Mﬁkelumue River; 1es$ems tu pay

; atanﬁard xoyaltles Ear ga; and g&b prodncts prcduced | j

{c)y Autharxzatmam far lssuanne of an Qil and Gag

Lease (Parcel 17y, 3, 420 acxe» 1n Qrange County to Sacany

’Mnbih 911 Company, Inn,, as highest bldder wmth wash«bmnus i

: mympm of $1,250,285,

- {d) Autharmzat:on for msﬁmaﬁce nﬁ am 0il an& Gas
Leasa gParcel 18A)¢ 3, 324 acres in Sanﬁ& Barbara Gaun%y, to

ghﬁlﬁAd 0il Caxgoxatnmn, Socony Mmbml,ail ﬁampany, Xn@, as

hmgheﬁt bidders, with cash~-bonus payment of $352,111§15;

ORFIGE OF AUMINIETRATIVE PROCEDURE, $TATE OF CALIFGRNIA
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(e} Authorlzatlon for x&nutmve Offlcar ta affer

;1 3 5u3 acres tmde and submexga& 1ands 1n Santa & Gounty,

*ﬂfdeslgnated as W.0, 3110 (Parael 21), for 011 and ga% lease¢~

MR, GHAMEION“ (contxnumng) And we have a

Supplamantai Etem (f) m“‘ ?roposed 011 and gas leaﬁé; 3, 549
acres more or 1ese of tide and submerged lands, V@ntura

1 County, W 0, 5130 -= Parcel 22,

GOV, .AﬁﬂﬁgseN' 1 move it, | »
MR. 6HAMPION: Sec&nd. Any quesﬁion or comment?
(No response) Stand’approved | |

B - Apprcval of'Ma@s‘ (a) AuthorlzaLlcn for

,Execatzve Offlcer to apprave and hava recorded Sheats 1
through 10 of 10 of plats entitled "Plat of the Grdlnary ngbf
| Watex Mark Alcng‘Lhe Shore of ahe Santa Barbara Channel | ‘

Vlexnmty of Port Hueneme, Vantura\ﬁaunty, Callfornlaa“ dated

“,Febluary and N@xmh 1959,

GOV, ANDERSON: I so move.
MR, CHAMPION: Second. Stand approved.

9 -« Confirmation of transactions consummated by

the Executive Officer pursuant to authority confirmed by the|

Commission at its meeting on October 5 1959,

MR, ﬁﬂRﬁiG' These, agaxm, Mr Chairman, are

! extansmons of time fox geolagmcal amd geaphysmcal suxvey

permxts,pravmougly authcrm«ed by rasalutlon of the Lands
Commission, |

MR, CHAMPION: What is the pleasure of the

ommilssion .

LYICR OF ADMINIBTRATIVE BROQEIUE, 8TATK O GALIFGRNIA
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- GO, ANEERSQNi ;Iymcvﬁ a@prcval; |
MR, CHAMPION: Second. Stamd confirmed. |
| Item.lo -~ Report Qf status of magor 1xt1gatlon*

MR, HQRTIG~ @n Wthh theré are na substawtxv@ i

‘  changas from the last report to the Gomm:a.sm.oM in that nane
 of the actloﬁs 1lsted have either. gone to trmal or been

'_décxded.

MR, CHAM?IDN* The members Of the Comm;ssmon‘have

also beem supplled with a list of 1ealslat1ve items nQW‘bEﬂ

| ‘  foxe the *6@ First Extraordlnary Sessmeqa
1L

MR, HDRTXG* Llstxng all the bills whmch are of
potentlal interest to the Lands Commlssxon in terms of exther
a531gn1n0 new resgonsmbxlltxes amendang axmstlng re&panﬂxw

bliltleﬁ, or gxantlng ti de and submergeﬁ lands wzth certain

residuary requmrements as to review and approval by the Lands

Comm1331on i thlS 1eglslatlon is adopted

. . )

- MR, CHAMPION: Well, raLher ‘than go thraugh thxs

whole list, is there;anything_xn.whach you have any special

interest? | ;

| 6oV, ANDERSON: Not that, no. I want to wake a

 little statement on this other When,yoaigét around to Lit.

| MR, CHAMPION: I think thlS is prabably tha time
for discussion of legislation.

GOV, ANDERSON: I recognize that our Exemﬁtxva
OFficer is going to testify before a Senate Committee, I

believe, as soon as he leaves here and I want at least to

QEFICH O ADMINIGTRATIVE BROCKDURY, BYATE OF '!ﬁ‘KL!F‘QhNM
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| the papar that vcu have been maklng statements and I have

;fbeen makxmg statementsg and it 1dent1f1es youx remarks as}"

‘tbasa of the Chalrman Qf the Landé COmmLSSlOﬂ, Mr.yﬁhamrmané

I reallze Lhat youx pr&S&nLatmon has been as Dlrector of

F&nance, not as the Chalrman of the Lands Cemmxssmon PR

MRQ GHEMPION' I was very cdrveful about that.
GOV, ANDERSON‘ . s but the news ltems‘have always

identified you as Chamrman of the Lands Commission. So T
| wanted to brlng up a cauple points 80 Mr. Hortlg Would kncw ,
:  our p051t1cn» I realize it was klnd of fuzzy at the txme, L

“ﬁhznk at the 1ast Cgmm1351on‘meet1ng,

"‘We prcposed amendments to A, B, 132 and we all

,blamked a* 1t and'we all sort of agwad that thlS was what
- we wauld have Mra Hurtlg present for us. Among those suggeSM'

tlans we proposed one that would remove the settlemant of the

buundaﬁy dlﬁpﬂte from.the legmslatxon and leava it tc-the

1 courts. Now I see nmthmng of thxs or heax nothlng af this

‘; mn thl$ di$cu531an, and I stlll feel thl$ is a Wlse pOSlthﬂ«

| Seacnd Long Beach would present a mastexr plan for
ﬁh& devglopmant aﬂ the sh&rellne area, that this be approved

by the Commission; that the a%pandmtures from the trust be

made from this master plan, which could be amended from time

to time, Agaim,=there,ms no mention of this master plan mn
this proposed legislation. This is all part of this six-

polnt thimg-wa talked about.

e i
ERT . i
' ¥

¢

get aoma aﬁ my vxew& to you. I anW'we have been readmng xn

AFFICN OF ADMINISTRATIVE PROCEDURE, BTATE OF GALIFGRNIA
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~ Third, and the one I am"most‘aandérnéﬂ“abouﬁ,is
that we had concern about’manopoly, and since our 1ast meet-
rng the 1eg151at10n as propoqed has an’ 80% 1nterest' and our

prapmsal has beem breaklng thxs up 1nto uﬂdlvxded lﬁﬁﬁfEStS :

‘with the 1argast one not greater than. mséa You may recall

at that tlma the 45% was ltself subject to a *2¥% selloff

i In addltian, the leglslatxon calls for inuluslon

of the Alamltos State Park lands ~which I don’t thxnk we

talked dbOUt and this 1ncreases the size of *he field |
approximately 10%.

1f Frank is speaking for the Commission, I fee1

this proyased 1egi%lation would not best servé the interests

of’the'public¢’ If wwuld excluae all other companies but the

wxnnlng &yndxcate and subjeﬁt us to the risk of a monopoly e

situation in the California oil 1ndustry and with even the

21% selloff we wculd not be protected; the small camyanmes e

}wuuld not be protected It'would be better to¢ provide a way o

so that all companies would have a share in the oil,

I want to make it clear, so there 1Sn i any quebu,'

tion abouL Lang Beach and the State recelvxng money == I am
in full favor of the State recalving the largest share of ﬁhe

tidelands oil revenues* 1 think this is a good campxammse.

T am also in favor of Lang Beach receiving all the'muney mt

needs for its shoreline development. This isn't phe thlng

that bothers me. The one that bothexs me is the question of

monopoly. I am not going to press it, but I still think the

OFFICHE OF ADMINISTRATIVE FROCKDURE, BTATE OF CALIFORNIA




19 - I want ' .o make clear$ howavar that T vary<spemxm'y
20 fically Sdld in each of my appearances and discussions on
‘$1 ’«th1s tbat I was acﬁxng in my ca9a¢ixy as Bxﬂectar-of‘Flnaﬁce4

| 42| that T &xd not rmgresent the State Lands Cemmisaion xn thpae
@3 dxsmussxons* that I thought mt was mmpossable for the CommLSu
24| sion itself as a p&rty o oanduct complmcatéd negotlatian of
35"'this kind, I have dlseussad the matteﬁ.of the compxamise in
28

TOXPR BR IOHM B0

*_231;

 ijmm1as1an shauld taka a p031t&0ﬂ agamnst Sanate lel 60,

i tblnk Mﬁ Huxtlg shmuld take a. gced clase 1cck

"at the Farr blll WblCh erV1des for a thlrty per cenﬁ 1nter~:
sfesr ‘to any one campamy,, |
B realmza Frank 1t is dmfficult fbr you to repra~

'fsent a Gcmm1g31on Where 1 have one view and ‘the second one

has another, and th? third one 1sn 't he”e and hasn t actually

"3g1ven 1t but I dmdn t Want yau to rapxegent anythlng for the .‘

Commission that dldn t go along Wlth what we deCIded a month

ago,

o

| MR fHAM?IGN‘ I would like t0 make some commentst»

‘tlrst anﬂ then,have you respond, Mr, chﬁlgﬁ In the fmrst

{‘placeg I was 1amge1y the author of those prQQSals and at the
"txme suggested that these ought to provide a basls af a aoma‘
1;;§rom1%e“« The&e were amandmeﬂts in the absance of agreement |
_and au I Speclflcally ¢tated at the txma, thase uhauld ba

- the basxs mf further eompramxse in order to achmeve some &oxt"

°

of agreemanm in thSfmatter,

terms of principle with che thizd member of the Commission

Lrrgy ﬁlf‘; ADMINESTHATIVE PROCEDURE, SYATE OF GALIPORNIA
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is achieved, However, I would think each of the things 1n.the

. compromlse can be defexded on its own merits, although in

.put it;bluntly,'very good, I suppose since I do not represent

‘was-getting nobody anywhere very Slnwly'and~that”there was no

it to get to the mechanical details, we found there was nqt a

and-he'waé.not‘in disagreemant‘With the~grinciples  atthough

he was oﬁherwmqe engaeed and could‘noﬁ go into further detamla

and I certalnly would not want to commit him without his beln*“

famxlxar*wmth all of the details,

First o£ all, I call attention to the fact that this

fraﬁle: was an affcxt~td achieve'compromise for both parties,

That means no cne\partyrhas all his own way or no compromise

il

some cases would not go as far as we would like, N
 On the subject of the boundary lltlgatlon, I &1&«
covered in further convexsation that our case was not tﬂ

e

us legally I should not sa rep1esent our case - = but that‘we

had been engaged in a long,a di£ficult bit of litigation that |

easy or early solution in sight; that a good deal af very
hlgh class 1egal talent was being tied up.
Second, on the subject of the master plan, it was

felt that we did explore this extemsively and it was not the

concern of Long Beach as to the application of this ~ = 1 mear_,

they were not concerned about the prinmciple. As we workea at

practical solution as to how things could be done and done in
time for this session. Therefore, it was felt it was better

to go to a fairly precise outlining, an attempt to write into

£Y3
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the legislation a gu&dllne to the Ccmmxsslan, and the Gommﬁmw,

smmn hag more than.mmnlsterlal functlnn,

The most xmpartant question I thlnk the ngutenaﬁi

txon against monopolya There are realiy several elements mw#

1
2
3
>f¢%-} 4 | Gwvmrnar raised, and quxte praperly, has to do Wlth protecw §
, . i
8 | volved, but I wish to pcmnt out first == and 1'd Like te h&w&
7

Mr, Hmrtmg commeﬁt if this is not true =- the Eeglslatxan

S
L% = B ermits the lands Commission to 1ease'the.a1am1tou lands
: | 34 : v

9 "indapendentiy, and depending on the decision of the Lands

10 | Commission it need not be part of the 100%, YcuuneEdyﬁmt

11| expand it; that is at the Optlcn of the Lands Commassi@if

R 12 | expand it. That is wmy undewvstanding of the 16%131&tx$n  :

15 that is mot correct 1 would certainly want to be sure that

Y

14 | 1t is our intent to adhmeve that.

16 o MR, HGRﬁIG: Thie is the‘cuxrent intent of S, B¢ 53;
16 : Gév; ﬁNDERSQN ‘How was that written in there° o
17 | S fMR# HoRixG; T am reachlng for it rlght now, &1fa'
 vi‘f 8} GOV, AﬂQERSON?  The intent oL nermiSsian.»;a
e 19 - ﬁR. GHEMPION* The 1ntent was to glve the Lands

20 | Commission full authormty to de01de which way it wanted te

21| lease,

22 | GOV, AWDERSON: Without any direction?
23 MR, cwmm» Without any instruction, )
24 N | MR, HORTIG: This is all c&rrled,currentlyg Gaverw

25 | mnor, in 5&ctxan 3(g), page 8, of the Senate Bill 60 as amendad

28 | April 21, 1964; and I hava the specific languaga starting on|

SGEEICE OF ADNMINIBTRAYIVE PROSEDURE STATE OF SALIFORNIA
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1T we do that.

14|

~ things ‘become law it kind of gives the xmplxgatmon the Lands

"The State Lands Cmmmmssmon’ onlﬁehalf of the
State of Caleernla may nﬁgotlate and enter into the
unit, unit Operatmgg or caoperatxve agreement for the
development.of‘oii,»gas and other hydroCarbons; which
agreement includes all or part of the Alamitos Beach
Park Lands,” - . | |

'GOV, AﬁDERSGN: The directiom is the other way.

R, HORTIG: ”The State Lands Commlaglona on behalf

of the State of Calliornla nay negotlate casan

COV. ANDERSON: That is kind of a directive that

MRQ»CHAMPIONi It cerwamnly shmuldn,t be and 1f
there is any'questiQﬁ,éboug it, vur pOSIElQﬂ is clear, if
there is any quéstioﬁ?ébeutvmt the 1amguage should be reu’
worded to carry Wiﬁhit’the 1ntent that we should be w1th0ut
ﬁiréﬁtiOﬂ»

MR, HORTIG: This was to give the Commission the
alternative, - | |

GOV, ANDERSON* I realize that, but oftan after

- Commission may do samaﬁhmng, but the dirvection is pomnted outy

and they will say, "This is what the Legislature meant at the

time,"

out the purposes of this section, the State Lands Commission,

SIRIGE GF ADMINIBTRATIVE FROGEDURE, STATE OF SALIFGRNIA
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MR, HORTIG: 1In view of the fact, also, "in carrying
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~under the Publlc Resources Code under th@ir discretion.

‘MR, CHAMPION: The other part of it, in the undividdd

share requires that a selloff of 12%% come out of that; and

w ® N e T o W N

| estimate&,thatvat'peak productlon, as I recall, thls will be

‘This does not by any means cmnstitﬁte,mnnapaly countrol of

| who participated in the negotiatigm, all of whom were integ-

| Srate to lower it =~ it might cost the State two or three

”an behalf of the State, may exercise any or all pawers sPeai~
fled“ in the cited secﬁlan cf the Publlc Resouraes Code ==

the power is in the Lands Gomm1sszon to lease these 1ands

S it spe

mnt@cest problem -~ there is no 80% share becaugs the 80%

there is further provided in the legislation that no one group
oY company ox beneficial interest of that company shall have
more than 67%%, so there can be no contr01 beyond 67%%.

Now, 67%% is roughly tWOwthlrds of the oil. It is

ZS%QfCalifornia produation; That wouid:mean that 67%%

would be roughly 15% of Califorﬁiawproduntiaﬁ‘at that time.

Calmfcrnxa gxoductlonw

Further, 1f 1t were to be lcwex, if the anerest

iy o

were to be lowexr, -2 had substantlal testimony == this is a

wdors

subject of argumeat;‘everybody 13‘entmtled to his own specula

B

tion on this == but my comclusion on this and that of those
ested in getting maximum revenue, is that it would cost the'
million dollars out of the whole field, We saw no xeason to

lower this at the eﬁpensa of the State of California to sub-

sidize other operalLors.
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 public blddlng: 67%%, 12%4, 10%, (the 125%‘bemng the seiiwv% &
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 they were interested in oil from this field, There is no @n%

ise with Long Beach; it was an attempt to compromise between

the two basic interests of the State -~ one, preventing mons |

had adequate testimony framﬂexperts on oil comgamy apefatlon&

Let me leﬂt out we have these shares ‘available Szl |

5%, 2%%, 1;£ 1%,‘  In addltmon, we havw the further optien

of the rather substantlal amount in the StaLeAPark land anaa?

whxgh would be another 10% on top == or semawhere in that

e
B siiindsi D

area, We looked at the whole structure of the 1nduﬂtry;
There is available in that structure, for bid by any compaﬁ§i

%
3
g

of any size, a share which they could and would bid on if

in the industry who should not be able to get a requisite por-
tion if he is the highest bidder.

This was the compromise, Here it was not comprom-

poly, and, two, achieving the highest possible income; an&"wé

that thare would be sub&tantzal loss to the State if we went |
further to the extent of breaking up tha undivided 1nLerestsv
in this field, | |
T think that concludes my statement, except that I
think in any area as complicated as this one - ani we have
been through it for a year, year and a half -- there is
pienty of room for an honest difference of apinigg; As a
matter of fact, that is what we mostly have had -~ uonest
diffarence of opinion e and the difficulty was in tyying to

arrive at something in which enougl people could agree to

GFFIGRE OF ADMINIGTRAYIVE PROGKOURE, RTATR OF CALIFORNIA
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ment of tbls great resource cf the State., I felt this was a

‘vany way commit ;he State Lands Gomm1351on to full support ﬂf

some of the'provisiénsﬁ but I was in the position of being a

‘have to pay mmre 1n percentage for that 011 than the compw
~who gets the initial bid? In other'words, my query and my

wondexr is; Why would anybody‘want to buy that particular

' the other things that the major bidder would gat?

fair and reaSGnable settlement,

However, I did not, in making Lhese compromlseﬁ in |

this. T understood the Lieutenant Governor did not agree witi

part of the négotxations,\ And that is my statement,

Prep

GOV, ANDERSON: Thank you, 1'd like to ask Frank =

On this 80%, of which the 12%% u@llOFf if it is sold, will be

deducted, the people that took this 12%% would not be able to |

derive the benefit of the depletion allowance on production?

MR. HORTIG: No, sir.

GOV, ANDERSON: How much would'ﬁhis7msan theyﬁwauld,

12%% if they weren't able to take the depletion allewance and

MR, HORTIG: Because this 12*& would represant a
,Source4of crﬁdé to potential bidders, subject to competitive |
bidding, on exactly the same scale as they aré buying the res
of their rmflnery input. In other Wnrds, pf the seventeen
operating -- and it may be sixteen today -~ clasgified as .
independent refiners in California, probably 95% of the oil

purchased by those refiners is purchased from other oil

.pfOVlde a basms fmr the State and Long Beach to begln devakapn |

o
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Ywauld be appllaabie to thls 12$% selimff The xndependm

refiners probably hava ncu'mmxe than somethxng in the mmden

of five percent of owned prmdumtlcm which they put. xntw their

own refipery, so they have to purchase ﬁhe Large bulk of

their refinery needs.

GOV, ANDERSON: Is it your‘feéling thaﬁ.undervthe

Hprbvisions;of‘this, the 129% would be readil§ seld?- :

MR, HORTIG: 1If the reflnexs want to bld on 1tg

GOV., ANDERSON: I thlnk the dmsadvantage to them is

" such they wouldn't bid, In some of our leases don't we have

a salloff‘praviSisn? |
MR;~HQB$IG; Yes, sir,
| GOV;lANEERSGN:' How many of those are being taken
advantage of tcday | |
MR, HGRTIG None., |
GOV, ANDERSON: Why? The same thing is true,
MR"HGRTIG" No, sir an primarily because they are
vailable at- saattered locations, | E |
GOV, AMDERSON: Some of them are pratty'blg&
MR, HORTIG: But no one has come in andfoyferad-a :
pxice aéual to or received by the State., Therefore, the Stat
could not sell the oil at a uiscount, o

GOV, ANDERS&NQ Wouldn't that lead you to believe

that 12%% would fall in the same categarv?

MR, HORTIG: WNo, sir; because of this accumulation

=
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kproductlon per &ay'wera offered for bid and, as I recall,

cuStOMEYS e oo o

| seiloff todaya

taking advantage of this, We have twWo 12 percents here,

in one location in the principal petroleum marketing area in
California, this is a reservoir that could be offered and
bid for. As a matter of fact, in respect to other Long Beach

lands, not #idelaads, quite ﬁecently five hundred,barreis of

there were etght bxdders for 1L¢k
| Ncw, the point is == there is no ouarantee that

there will be customers for this 12%7% but if there are

GOV, ANDERSON: If we are going to keep cutting
down the 80% to 67%% there have to be customers for it. I
realize what you say about the size of the field. However,
the area isn't so big and ﬁranspoxtaﬁion isu't difficult

todayé but none of the people are taking advantage of that
MR, HORTIG, None of the xndependent r»fxners are

Governor == the 12;% that comes off the top of the 80%
mnteregt andAdrOPS it £o 67%.ve. |
| GOV. ANDERSON~ That's the cne that won't have the
deplétign allowance,

'MR. HORTIG: That's right; and also the 124% that

comes off the tepn’ In other words, we are talking about the

12%% that keeps any one operator from keeping more than 6?%Aq;

Tf this condition exists in the bidding, and irrespective

of if this exists in the bidding, there is a different 12%%

DEFFICK OF ADMINIETRATIVE PROCEDURK, STATE OF CALIFGRNIA
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:lth» max1mum that cou1d be made avaxlab () f@r sale*wnuld be |
_— ‘ iMR$ CHAMPXON@ Let me a«%you this" Because of - the :

field and its po*entlal for the growing California market,

do you not anticipace thatvwhlghever_biddersrare~ansaccessful

v ® e a B K W

=t
o

e
3]

| ‘hear?

would be put out to 1eaae, all the people whe are less ‘than

- selloff oil.

that dreps tbe imterestAduwn in the event there 13 any one

mnterest, to put it mildly, that has been expxessad in this

will want to share to the extent of-préviding a market for
this oi1? o |
. EK;'HQRTIG:' AimOSt d#finiﬁely§k |

| GGVQ»ANBERSON: Would ou restate‘ﬁhat snge a11_

. MR HORTIG: Almost definitelyg
GOV m)maow What?
MR, HORTIG: That the unsucce&sful bidders for any

of the percentage interests, of the undlvxded interests that

the hlgh bldders would still 1n.thﬁ'majorlty of instances

almost~definltely‘be in thatmarket for aoquismtion~of the
GOV. ANDERSON: In other words, there is mo ques-
MR, HORTIG: Periodically, that is correct.

GOV ANDERSON: Well, whenever 1t s ready, it wmll
be readily taken?

»vgarty interest that‘contrels more th&n 6?%%~‘ It other wards,x_~vf

OFFIGE OF ADMINISTRATIVE PROGEDURE, BTATE OF CALIFORNIA
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  tnat this w111 be sold eff ‘80 1t will actually be 67%% and

Cammlssionﬁ

fram thlS for a week;the detailq get a 11tt1e ﬁuzay, there ig
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'apgly'to smbS1diarxes and thlngs cﬁ that mamure"j
181

| fic language states: .

MR, HORTIG: That's right. |
GGV& ANﬂERSQﬂ*f 8o, I mean there is no queatian

not BO%Q 1<meaa I am depanding on yau as the ex;ert in our":

MR. hQRTEG. Yes, si | ” |
MR CHAMPI@N* As I understand thls, and bezﬁg away

a praclsa lim&t on any one opewatorn Heraannct retain beneﬂ.

. ficial control of more than 67%% of'thg,oilg‘ He must get riq
~of its | |

. MR, HORTIG: That is'absalute in the bill,

"5GGVQ‘AN§ERSOK“ “How is that written out?, ﬁoesrthaﬁ\_

;v;,

MR GHAMPIONQ It lS wr;tten in terms Of beneflaxai_ 

interests, - | | e
| MR« HGRTIG*, I am reading Sesﬁian‘ﬂ(f}w The specis

E “Tﬁeisantractars, agreeﬁent shall prbvide'that in the
event amy one person pa*ty to the con r«ataxs agxeem'
mant, om any tWQ or moxe such persons cantroiled by ox

undar ammmon contrcl of any one person, shall at any

¢ 9

time hava, or aeqaxre, th@ right to receive any percent

age over an& above 67% percent of 100 paraant of all oil

sssigned or allocated to the lands to be developad aam&,

@axﬁan or persons shall offer all oil in excess of said|

GRFIOE OF ADMINIBTRATIVE PROCEDURE, BTATE OF CALIFORNIA
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Vfand one of thair subsf&maxles can buy*lt back?

~ been approved amd has been considered in the contract before

- the Lends Commission =« whlch of course, is not a part of

IR T - - R S T I

| tha statute -- that as to the pric*ng base any partmclpant

SO
O

 011 at the highest prige paid for any portlon of oil or any
~ amount of oil he buys in Signall Hill Field, Hnntﬁngten Fi~1dl,

ol
W

-_aad so forth, therefore, any<portian of the syndlcate having

'the Operating conﬁract, unlass there were hlghly unusual

P I
< e o

=
@

mONEVa

| would have tc keep on going right through the ceiling ks

you like to add anything generally?

”67% percemt For sale by campetltive blddlﬂvw

| GOY. ANDERSON: nall sell to whom?
MR, HGRTIGO Campetltive bmddersm f;’v

GOV; ANﬁERS

t
e,

'°"a ether'woxds, they can turn aroun& |

MRw HORTIG:' No, sir: for the smmple reason'it has

in these undivzded interests would have to aacount for all

economlqgcondxtiens, could not afﬁoxd to bid mmre for a por-
tlQn of the oil becanse the moment he did he wnuld ralse his
own prices |

MR, CHAMPION: He would have to pay the State more

MR, HORTIG: That's right, It would be a stair=
step deal, His latest cff@r wouldn‘t be the highest and he

which, mbvmously, he isn't going to 4o,

MR. CHAMPION: Is there anything furthar? Would

MR, HORTIG: Just one thingg I am happy to be

ORPICE OF AUMINIBTRATIVE PROCEBURE, BTATE OF GALIFORNIA
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| able to assure Governor Anderson that in connection with

i jmental Effmciency Committee, Senate Rsscurces Committee, and

tion wmth any ﬂegotlatmon settlement, had been dev;atea from%

© @ w6 G A W D

>Jfgands Commission as such had hlthér taken a pﬁaitxon on S.B.

1 Executive Officer of the Lands Commi. lom, and Hale as

‘fﬂtestimén? and’re?resentatiﬁns bmth~b¢fana the Senaté:Govern~ |

also the Senate Tzdelands Commztt@a, I have been particularly

" ¢arefp1 to point out.precisely}tha sequemae of events -~ that]

the proposed améndmenta considered by the Lands Gommi%sion ay

the Mﬁrah‘meetxng, which I was directed to present in conneen

or that the concepts in S.,B, 60 as it is in its pfesent negon
tlatedfﬁormuwere in such varlance from the last a@prova1~by

the State Lands Commission that I could not raport that the |

6Gunor had authorized me to testify on behalf of the Lands
Commission with respect to 8.B, 60; and I have represented
ﬂﬁly'that such testimony has been on behalf of the Director

vof ?1nance, after appomntment to the negotiating neam that

worked with the City of Long Eeach pursuant to a request From

the joint Tidelands Cammitteﬁn |
GOV, ANDERSON: I xeaognzza vou have done this and

IIreﬂmgniza what Hale has domej but I alsc recognize Lhat

when it gets into the newspaper it alWays identifies you as

Chairman of the Lands Commissions I know you are mnot golng

to chaﬂga this, either; but X want to make 1t very clear, so
there isn't any unSLion, that T do not agree with all the
things being aamprcmiaad:in,thia proposal. That's why I

_ brought it up,

OFFIGK OF ADMINIBTRATIVE PﬁOﬁEbUh!{, BYATE OF CALIFORNIA
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MR*CHAMPIQNﬁ Is there anyﬁhiag further
;‘(No Lesyaﬁse) Any fuxther items of legiﬁlatlnm to be
dlsaussed? | Sl |
£0V¢ ANBERSON¢ DLd we get the Supplemental?
MR, GHAMPEON*' Yes, we handled that wmth tha other&wv
Confirmation of date, time and place of next meeting,ﬁf;
- Thursday, May 28th, 10 a.m. in Laos Angeles.
COV. ANDERSON: Yes. | |
| MEETING ADJOURNED 11120 a.m, |
e Fehddkicickiokkk
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