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chﬁ Alan Cranston, Comtloller, Ghalrmam (flrst
. ‘ 4 - portion Gf meetlng)

Hon. Glemn M, anderson, Lleutewant Governor,
| o Chairman, ({second partlan\
of meef&ng} : ; ,

- hr. Charles S. Hurley, ﬁeputy ContralleL
‘;epresented Mr. Cranston durzng second

pOfthH,Oa meetlnga' R »:,“%f‘

| | | 'ﬁ* Sl R
Mrw Fﬁ J, HO%tlb, Exerutmve foxcev

,v/
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2 ‘fﬂ Mr. Haward Sm Gol&xn, Assxstant Attorn&y ?pneryfk

’ agQEA§ANCE§g

Je R* Jacksen, Area Managar
Humble 0il & Refining Company

Mr, |

';Mx* John F, Jarssen, Reﬁlonal.Managex

Galmfcrnxa Depar tment oﬁ Fish and Game

MVS@ Qeorge Do Lanaree

Mz, Arthur\ﬁ» Spaulding, Petraieum<Admxmmﬁtratmr
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RIGHIS~ @F*ﬁﬁf’ Fﬁﬁ cmntxnugd | | T
s (1}fscanéara @11 Co. of Calif, 37 38 13

. (@) Humble 0il & Ref, Cox and

| ‘Taxaeo Inc. | 10 N 41 jQ‘13'f
{n) Phxilmpg Petroleum Ga* - 2 ‘,  43 ?\' 3‘16f‘
| (0} ”‘“esfzmm maw | ' 1w 45 15_"

| 4 CITY OF LONG EEAGH

(a) Earth Fill Berths 83-87 e
() Qaise 0il Facilities ﬁ 28 46 17

|5 1AW SALES AND EXCHANGES

k(a) Mciybdanmm ﬂorge of Amﬁr@ ’“1 ~_gJ&9 2 kf _l9

,:':,{b) Gaaxﬁe B Lawbree ‘,v , '~ ~123» 31 '7 19 
6 . OIL & GAS, AND MINERAL EXTRW LﬁASES ; |

(a) Facmfic ﬁamamt & Aggregﬁ__'. 24 ¥,  56 ‘ ¢3“
by ﬂ*'w Cypher 3% 58 49

{c}) &uthmylzatmoﬁ pﬂblmsh nokt-
ice re offering for oil & |
gas lease 74,000 acres e ' o
T % S lands vgntufa Co. 12 67 .49

A {d} ’suana& 01l & Gias Lease
Fayael 19, Santa Barbara e TR
Govﬂtyg Humble Oil & Ref. = 26 68 1

| 7‘ APPROVAL OF h@ﬂﬁﬁéﬁ?’éﬁ?ﬂﬁMﬁNTS

Alviso Marina Corp. - R 50
Macbonald and Dotrsa 20 60 50
(d) City of Alviso 2y 85 - 50

b§ lelﬂs A Laima S 18 ?Q S48
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'flﬂdtiﬂﬂ 6, 1tam (é), whxvh 15*‘ Authorlaatfan far 18$;ance |
.,of an bll and @aa Leasa, Peraa] 19 5 534 acres of tlde and
| submerged lands in Sania Barbaxa County; to Humble 911 &

_Reftning Sampanv, aS highesf bidder, wuth aash bonus paymant

»thisz

{ with the 3pec1f1ed bid terms and cond tions, and has been re~

3.1 ko technlcal sufﬁmclency and “ccurary, and tﬁﬁrEfﬁrd, acaevtﬂ

’_.anma of the bid and award of the leasa is recammended@

remainder of our twenty-two million, Here is a check for

MRQ QRANSTON~ Tha,meeﬁmng Wlll pleﬂ e come to

order, Wa w411 go fmrst if there 15 no objeetmony to Classi~

of $22,002,500, Framk, do you have any comments to make on

MR. HORTIG: The bid received, as just anmounced by
the Chairman, is of course pursuant to prior authorization by
the State Lands Commission to offer the specific paircel of

tide and sﬁbme“ﬁed‘laadS'far léaseﬁ The bid has'been reviewed

5 by the QEffice of the Attarney General as to legal cempllance ~

viewed by the technical staff of the State Lands Cqmm3331an ad

MR, CRANSTON: Motion is in ordarﬁ
Gov, Am;sassﬁ-* 1 move it. |
- MR, CRAN:TON* Apprcval is moved &ecended by'myself
éﬁ& therefore a&apted unaniwously by those pﬁesaﬂt@ lmr* Hale
Champion was unable to be here today, Is Mr. Jackseﬁ“af
Humble here with a niéa big check for the State?

'MRg'JECKQQN:  It's a pleasure to givaiyau the

$17,600,000,

QEFICE OF ADMINIRTRATIVE PROCEDURKE, STATE OF GALINORMNIA
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MR. ﬁﬁANﬁTGN* 'Thank yguvvary, Ver'mﬂchy 1t llke

ﬁ$&¢}# j«

1to say that this is the 1argest single aash bonus bld ever
xeﬂexveé by this &auda Gammlsslan, $2 080 , 000, It is the
seaond largesL in the hxstoxy of thxs 1eaSlng hlstary-of the

&Stateg. It brlngs income in thls fiscal year to $57 SGU 000,

; ; ' wh3¢h 15 more chan $11,000, 00@ in excess ofvhat was n*m01*
:fg - »pated for the flscal year in the 0r1g1na1 bﬁd&&t estlmates@
éf' fV I think this is evzdence that the 1@&%1ng program
;;# f5  that we have undertaken‘ls worklﬂg very effectmvely gnd it is
5 10 | certainly a very pleasant way to get money for the State othex

s
fad

| than taking it from the tawpayers' pockets, Every émllal,;

&>

;”lgt'every;millian dollars, we get thié way is-moneyfﬁa don’t havé
 1$ to'take fram.theftaxpayers, IthPe all of tho&e companies
4 ' j  who are renresemtea ‘here w1ll take part 1n this program for
;; 15 leasmng in the future*
;f _16 Frank let me give you the'money*
E[ | 17, CT&I@VLSlon and other photos takew. .2 motidn» 
18  . | rapeatgd,fer,their benefit) .
18 | MR, CRANSTON: (contlnuing) Now, we will return to

‘20 | the regular order of business.

:31 . Item 2 -~ Permits, easements, and;righﬁ$ﬁof~wayvta
‘Sakfbe granted to public and other agenciés at no fee, pufsuant
ax 1 to statute: | | | ? |
_24' | - (2) American Telephone and Tal&gfaph Company .
»éﬁ‘yﬁpproval of location of submarine eoaxial telephone and tele~ |

26 | graph cable, with necassary'agpurtanancaﬁg across B80,8Ll8 acres

TUHELA0E o8 THOM P
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San Luxs Obispo County@(

0w o o~ & O s N e

{ Drain Project No, 507, Electric Avenue,

of the Commission:

tide and submerged lands of Estero Bay and the Pacific Oceany)

ixem.(b) State of Calmfcrnla, ﬁepartment 0f fmsh and
Game -~ P&rmlt for ncnstruﬂtlan of an underwatax reef for fish
prepagatlun‘purpases 4.304 aﬁxas aubmerged 1and in Gulf ef
Santa Catallna, 1?‘mxles sauéawest of pier at Gaeansm&e, Saﬁ
Biago County. S | |

N

Ifem.(c) Los Angeles Gounty'Flmcd Control District -

Life~ oﬂ«structure permit for period of thirty years, two par=-
cels of tide and submerged lands of Santa Monica Bay, Los

Angeles County, for construction and maintenanse of Storm

Itew {d}{State of Caliﬁornia,,ﬁiviSian ofyﬁighways ~te
Reservation for a bkiage right-of-way of a 2.1533-acre parcel J
of State sovereign lands of the San Joaquin River, Fresna and
Madera ccuntxeﬁ, as Shown on State nghway‘Map VI~FRE, MAD-
126(1&5)“Aﬁ

| ‘That‘condluées‘that item. Motion is im ordex,
GOV. ANDERSON: I so move. ) |
| MR. CRANSTON: Approval is moved, seconded and ma&ei
umanimously*

Item 3 -~ Permits, eadements, leases, and rights-of-

way issued pursaant to statutes and established rental policids

Ttem (a) R, W. Cypher -~ One-year extension of Pros-
pecting Permits, Imperial Couuty, ﬁlvamgh June 3, 1965,

QFFIOR OF ADMINISTRATIVE PROCEDUME, STATE O SALIFORNIA
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‘trlc ganerat1ng plant'wall be built. Eﬁploratxon and\gaow

'physxcal wofk has cost approxmﬂate1y°$900 QU0 to date2 &dd&w
testing wells,

permit, 0.268 acre strip of submerged land in Anaheim Bay,

,cffshora Ventura County$

g Cllff House Prmpextles of Lease P,R.C. 742&1 tide and sub-

| Lease, 0.290 acwe ti‘'e and submerged land in Szeramento River

: Z(r'”
Mineral componenhs of the mineral Waters hemng,testeﬁ' if

wells prova &elatlveiy‘conatant in prad&ctlv&ty, pllmt chemlu'

cal planL wlll be constructad to reaqver m&n&rals, and elec~ k)

tional $1 million to be spent during 1964 for drilling and
I?ﬁm'{h) Decon Corporatioh‘~~’49~year subjacent

Orange County, for installation and maintenance of pilings

fow:sappart of a bulkhead on applicant's property. Total con-

sidevation, $4900,
| Item (Q)‘LEO'Dy Fialke?f'~~ Agsignmenr to Sycammre

Properties of Lease P.R.C, 719 1, tide and subm&rged lands

Item (d) G. K« Whitney, et al, -- Assignment to

merged landsa PalelQ Ocean, City and County of San Francisco,

Item (e) Leslie Salt Company -~ Permit to dredge

vappreximatalv 7,000 zubic yards of material ‘at royalty of fivel -
cents per cubic yarﬁ from portion of bed of the Napa Rlvat ;;

| Napa Gaunty, and to redeposma the material on adjacent prapertyj

owned by~appliaant¢

Ttem (f) Delta Marina Yacht Harbor, Inc. =~ li-year |

LSS DY T4 120K QN
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Item {1) Slgnal g@»@‘;

| MRQ'HGRWIG‘ Mr., uhalrman, tbe Offlce of the Lleutemﬁ

City of RiotVistag Sglaﬁg Gauntygffcr’ebnﬂtructiﬁﬁ abd operam;J‘

‘f QJ‘tiQn of a floating Wharf and walkwav, Annual rental $191 Qsﬁlfl
%ﬁ >’5f. ~ Item (g) 0il Terminals Companv o 15~y=ar lease, O, 222 “
i?~ 4| acre tl&e and submerged land, ?etaluma Creek, ﬁonama County, |
;   ;5k:for constructxon of pier and four dolphlns, for use in con- |
3  6'53unctlon with petroleum products stordge and dlstrlbdtlon-plaﬁkﬁf‘
o 7 fbnkupland,prOperty of applicant. Annual renmal $150, which
{ 81iis t:he mlnlmum@g | e | S

24 Item (h) Slgnal 011 amd Gas Ccmpanv - 10~year re~'
}*k 10 | newal 0f Lease P.R,C, 70L1.1, 0,55 acre tide and submergad lands
i}‘ B of Sacramento Rlver,’Yala»@ountyg‘used>fbr maintenance of pier
?f‘ 13‘-for unloading pat”oleum products, Annual Renfal, $693,
13 |
% o

; 18 ‘ant Governor has requested that item (i) relatlve to Slgnal |
16 Om‘ and Gas Gompany ba wmthheld to permit further study of the|
17 lpranosal C S
18 . MR. CRANSTON: Item (1) will be gtrlcken;
;Qr Item {3) Standard Oil Company of Calxxornxa, Westerﬂ 
| 20

Opexati&nw, Incs == Mbdlflaatlon of Stote's participating per-

centage under Compensatary Royalty Agreement PqR C, 255,1,

o R 5

Klﬁby Hxll Solano County =~ W1tﬁ~apprapr1ate fxguresm~

23 Item (k) Standard 01l Company of California ==

24 | approval of location and\construgtlon of a ﬁubble-mound drill-
2B | ing and production island approximately 1.2 miles Ffrom shore -

26 | within area of 011 and Gas Lease P.R,C. 3095.1, Orange County

R RO 1-8A THOK OXp

OFFIGK OF ADuINIBTRATIVE PROCEDURE, dTATHE DF CALIFORNIA
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| o be 10cated thxrty~f1ve feet belaW*m@an lowar low water,

in&h toP &lﬁV@tiOﬂ mf twantngoux feat abcve'mean low&r 1aw
,;t1de, to prmeue drmll ﬁtes ﬁrom'whleh farty wells may be
: drlllad into the leased land |

| GOV, ANDERSON: Can we talk ahout chis a little?

Frank, Will/yau'expiaiﬁ?ﬁhis?

MR. HOETIG* Yes, sir, The Standard 0il. Company nf

Galliarnza.ls proposzng to develmp %tmte Lease ?bR C. 3095,1 -

which wa.s 1ssued pursuant to aomp€ 1t1ve publac blddmng, onn an

autborlzatxen by the atate Lands Commission, offshore from the
ity of Seal Beach ~- by means of erearing an offshore drill-
1ng.1sland adgacent but seavard, of the entrance channel to
Anaheim Bay and iha Naval Weapons Station at Seal Beqch¢

The Forps of Enginaers, cn approval by tn» &andp Cou

mission of the present proposeé rocation of an.offshore ﬁrliiw

ing 1sland will hold publlc hearing to determine to the SaLlS

faction of all the navigation interests concerned that the

| tion, or permlt o eonstruct the island will not be g*anteda

The island or an offshore platfaxm is necessary to
permit the development of the lease as it was issued by the

State Lands (ommission and was authorized by the lease as

| issued, and as authorized by the statutes pursuant to which

| such leases are awarded,

Are there any other specifics you would like to

have, Governor?

‘{'

{ location of the island Will not constitute a hazard to naviga~

OFIIGR OF ADMINISTRATIVE PROGHDBURE, STAYE OF QALIFORRIA
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Habout three ox fcuz-montns ago? At the tlme I ramged a qaes~

o @ wLe @ & W o e

"platfmrm far the lemgth.of tima they would be usiog it Whlﬁh
jwould be twanty, thlrtya forty vears, perhaps.

if dagmred at the &@fm&ﬂ&t;@ﬁ of the production -~ a maximum

{of twennymfmur feet over the water, and drilling speaiﬁ;aaniané

e ot P

f;am Ammsaﬁ, I think maybe the best thing I can
dw is ask questicnﬁa How many of thasé dérwé have n@w“putiin
that axea? - . a | B
| MR; HORTIG* In‘ﬂranga ﬁounty; bne*

GGV¢ ANBERSQN: That was the one we grantea hexe

tion on ite | o
MRglﬂﬁﬁﬁigz _Na; $ite That was for location of an
offshore drilling piatf@xmﬂ This is an iSiandwtyée operation.
That was on an adjoining Lease, thch was 1ssued appraxxm&tely |
1@45, | R

GOV . ANDERSGN: That reéult‘wauid be the same, ex-
~aeptthis}would be more pérmanent~thaﬁ»thét ane?' |
‘MR. HORTIG: This is corrcet, i | |
‘GGVR ANDERSON: At that time you told about a tempaxé
_ary4&errick thatywoulé be up for a period of timessss
MR, HORTIG: Yes, sir,

- GOV, ANDERSONM: .. and then you would have a ﬁlaatmng

MR, HORTIG: Correch, ;
GOV@VﬁNBERSQN: This one, instead of being a tempor-
ary'piatﬁoxm; will be a permanent island?

MR. HORTIG: However, with the condition @i’témmval

ey,

QFFICK OF ADRINIBTRATIVE PROSESURE, ATATY OF SALIFONIIA
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‘ifnr ?he 131&L& 1nc1uﬂe removal on vampietlon aﬁ davelapmant» |

irlg up ths?@ for drlllln How high wiil fhat be¢

© ® 9 B W b U W

ol
&

~ work on it?

four feet up in the air, ..

A

GOV .. ANEERSGN« You are goxng to have a derxlck or

MR HDRTIG* One hundred 51xty feet% ‘ |

GOV* ANDERSOH* One hundred,s;%ty feet above the
surfaae of the water? B |

| .MR@ HGRfIG; Above mean 1OWér low waﬁerﬁ |

GOV, ANDERSON" And then when the derrick 13 taken
down, there is a mast or somethlng that w111 be put up or
down probaoly*a few times a week, dependlng ori the dlllllng?'

MR. HORTIG: This is rlght m«'dependlng on how much|
development and maintenance work is required, It could re-
guire as 11ttle as once every several months; on the other
hand, it cnalﬁ‘be’& maximum of two or three times a weekg

GOV, ANDERSON: How high will that pe, when they

MR, HORTIG: Eighty’feétﬁ‘
GOV, ANDERSON: Eighty feet on top of the'permaﬁanﬁf
island? - | - SR |
| MR. HORTIG: Yes, sir: oh top of the islaﬁdﬁy
GOV. ANDERSON: So, eighty feet from there up, and
the island itself will be twenty feet aboves.s
| MR, HORTIG: Twenty-four. |
GOV, AMDERSON: So when this is up, which could be

two or three times a week, we will have something one hundred

ARFICE OF ADMINISTRATIVE PROCERURK, STATE O SALIFORNIA
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| are gettlng oil out of the area?

_'conﬁemplatinw in this area?

 ‘second 1sxand in Orange county' and‘only the thmrd propwsed

MR, HORTIG: That is corzect.
G@Vﬁ ANBLRSGNQ #ss and this Wlll be as 1cmg as we

MRQ HQRIE That is correotq
GOV, AN@ERSGN* How many of these aﬁland& axe we

jt\'IR,‘E HORTIG: This, as I say, since 1945 is tha

offshore .CaJ.:x.Emcn:Le.t,@T There is an 1sland similar to this in
placa,in the %incon Fie1d§ | | |
GOV, ANDERSON: BQW'many of these do you think we
will have in the next twenty year rs? I am a litrle concerned |
about having an,orehard of these Wells sticking up there,
Now we are coming up with another one; we don' t know how

many therg are going to be,. My'feeang is there ought to be

o

some sort of plan, so we can tell Lhe people whan they expres

concern thdt there is only going to be ten or twenfy3 or whatf ,f

ever it is going to be. ‘We do not hava this kind of plan?
| | MR@ HGRTEG: -We do not have f‘3pec1£16 plan at 1nls
tiﬁé& As you will recall, Governmor, the staff has been nold
to report to the Commission on this and this is in progress.
GOV, ANDERSON: That was several months ago? |
MR, HORTIG: Yes, sir, 3
GOV, ANDERSON: How long will this kind of thing
take? I had hoped we would have a plan before another one

came ine

18- 404 toae 1ROK QAK
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MR, HORTIG: No, sir -- a staff engineer, |
GOV, ANQERSGN: “Is thisksomaane who understands

MR. HORTIG: Very definitely. The report will

lnclude all aspects of estimated maximum density; the esthﬁt1¢

actual installations of other types of commercial activity
whichvhave beén,faund to be more objectionable, iﬁ;anythiﬁv~
or could be found to be more objectionable; plus thlngs sueh
as the results of develapment factars,‘such as removal of
drilling derricks from piatfcrms_and the resultant diminution
of objeétions;on,esthetia'groﬁnds;'

Parenﬁhetiaally, we can report with respect to one

drllllné platform in the Santa Barbaﬂa area that the drlliinwk'

has been completed, and the drilling equipment has been re-
moved, which it was anticipated would minimize ohj5ctions to |
the p1athrm@ We”ﬁéve had only onafobjeatian -= and that is
there aren't the colorful string of lights that used to be
there, This is the only thing we have received on this
operation.

GOV, ANDERSON: You apparently have different com~

munications than I have, because I have had several inquiries

QFFICH OF ABMINIETAATIVE PROCERURE: BTATE OF CALIFORNIA
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| MR;'HQREIG: -Aﬁ‘yoa know, the legislative sassidﬁ  ’

GQV, ANBERSON' Who is preparing this? You are ﬁéﬁﬁ‘
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following the last one -~ what was that tnree or four montis

k MRﬁ'HGRTXG;',Yas,‘sir;::v,, | o

Jﬁf | GOV¢‘AN§ERSQN&; And I had to Q%@l&lﬂ why we were
allawxng this kind of th&ag off their shore and not Santa
Monica; and I said there was a 1aw prthbltmng.ths off of

Santa Monica. I had to answer the quésticns and I answered

that the law prah&bmted them fo Santa Monica and we are

going to try to do this with the bast degree of safety fer
the‘peopla,af Orange County.

I am not going to object tb this,’but before we
authorize anatheryisland I would like to see a report and we

should have some kind of goal ~= whether there will be tem, 7

 twenty ~- that we are going to do something about the beauti~
fication of thesn things., I would hate to see twanty of

'these things Sulaklng up one hundred smxty feet.

MR$,HGRTIG: This is con@&ately’rmght, Govarnora,
You will recall the particular lease under &1scusﬁlﬂn here is
pursuant to aleaxaﬂce»undar‘ﬁhequblio-Reﬁources Code, where-~
under the Staﬁevﬂanas'Cammissidn‘did'ﬁnld a pubiiﬁyhﬁaring'im

Orange County with respect to the entire proposed program,

“Aﬁ a matter of fact,'that public hearing was chaired by,Mr¢ 

Cranston at the time, and none of the proposed operations --

the placement of the platforms, the placement of additional

- islands, et cetera -- were objescted to,

GOV. ANDERSON: Frank, nobody knows we do these

QPTG OF ADNIRIBTIATIVE PROGEDURE, HYATE OF QALIFORRIA
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'things until we do them, Now that the people are becoming

‘aware we are doing this, it gets to them, Now we are getting|

® @ N @ ® s B W e

- we pass on the next one?

’because T realize there has been a great deal of work and
. | planning that has gone into th&sg Before I vate on another

of these 1sland3, ¥ would like to have the State Lands Com~

some dbgeatxon to the idea, When you hold a public hearing
in an area, ‘the avexage pgrson éoes natkmOW‘abauﬁ it and
does not aomr and protagt? '

HOW‘many of these do we have ahead of us now?

MR, EORTIG: I believe therg are two additlonal
1easés that‘we have ﬁow in the immediate of fmng that are going
to require some type of foshcxe developmcnu structureg

GOV, ANBERSON: When will they be coming up far
this sameskind‘oﬁ permit'WE héVe here today?

MR; HORTIG: Within the next few ﬁonths, just as
fast as the operators on the lease have devéloped-their
engineering eéénamics‘as toithe,typa of'Struatmre.ta be
utilized, | | |

GOV, ANDERSON: ‘Cduld,We have car report back beford -

- MR, HORTIG: We wzll, sxrw | |
GOV, ANDERSON: I am not f—‘fo:t.ng to ngaat to this

mission have scme kind of goal as to what we are going to
have, I think thé;peOpI@ should know what to look for,
MR, CRANSTON: I would like to say I share your

concern and I would like to concur in that request.

QFFICR OF ADMINIATRATIVE PROGCEDURK, BTATE OF CALIFORNIA
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proposed action of the Commission, the proposed 1bcation af

| 1t is this farther seaward location that would be approved |

and authorized by the State Lands Commission,

© O N @ O Bk AW K

ol
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| ing into and performance of the Rio Vista Gas Unit Agreement

{ for Easement 41541, Sacramento, San Joaquin and Sclancacmuﬁtie~

Operating Agreement, in accordance with Section 3301 of the

{ Public Resources Code,

what related?

 issuance and the time on the development program that has

1 ‘J
‘:_‘ER* HORTIG: Mmm‘ﬁhairman,rin‘éanﬁectian withthe B

| the island'is*nqw,QOntemplated to be eight hundred_eighty faef A

farther seaward from the coast than as veported in the calen-|
dar item before you, It is this farther seaward location thai

will be considered by the U, S. Army Corps of Engineers and

MR, CRANSTON: O, K. We will turn to item (1) -~

Standard 0il Company of California: Determine that the enter-
is in the gubiic interest; approve Unit Agreement and Unit

| ;Item,(m} Humble Oil & Refining Company, and Texaco
Incs == peferment of drilling requiraméntsrundar Oi1 and Gas

Leagﬂ‘?gR$C; 186.1, Belmont Offshere Field, Orange County,

through ﬂecemheffEl,‘l964, New activities to be undertaken
shoalé be consistent and compatible with operations in pro-
posed Long Beach Unit. |

| GGV* &NﬁE&SON: Are these next three deferments somd

MR, HORTIG: No, sir -- only in point of time of

gone into these leases, which are in the same general area and

OEFICK OF ABMINISTRATIVE PROCKDURE, BTATHE OF CALIFORNIA
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| thesn cases, or have there been prior deferments?

ments. If I may refer to the whole calendar 1tem, where

© © R NI T U T S S o

- these are 1lsted - =~ With respect to the request for defer~

| ment for Phillips Petroleum, there have been prior deferments

Bed
8

cumsequ@ntly, the same ﬁiffmaulﬁles have been ezperienced amd~

the necessity foxr devaioplng the engineering and gealogic

studies tmfmake the economic oPtxaum.aeleatian £0r futuxe
GOV ANDERSON. Are these the first deferments in

MR# HORTIG: I believe there have been prior da&aru

as listed in paragraph two, based on the fact that the addi-
tipna1 we11s that have been drilled by the lessee actually

essentially completed the required lease drilling requirement

to date, There are operating wells on the lease to the maxi-

mum extent that it has been possible to develop operating

wells and, therefore, prior to drilling any additional wells,|

the geologic information on areas adjacent to the lease are

desirsd to be reviewed in order to determine optimum location

for new WellS#
On page 41 of the agenda, there is reflected that
the GcmmiS$ion has also previous 1y grant@d deferments of

dxmlllng requxremants on this lease through June 30, 1964,

and this leasa, which has amtnally’ﬁiﬁty~tw0 walls producing |

from the first offshore island that was erected on a Cali~
Jornia lease, adjoins the area which is golng to be considere

far‘devalmpment under a unit*p&an‘hy the City of Long Beach

72

cl
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;and the sa~ca11ed Alamltos Stare Beach Parkvpareelﬁ and tharaf\
fore, further development pxagram,ln cennectxon.wmth this
;ﬂiease'shauld pxeferably include a study of +his new d&VQlef"
ment program of Long Beachfas tQ,com@atabiiityiand’poé&ible'
_uniﬁizatian”of*operationS'andar this éxigting 1ea$é priﬁr'to

'galnw ahead ¢n an 1ndependant drilling programg

GOV, ANDERSON: Well, I am looking at the last para-

graph on page 1, those fmrst flV@ lines:

:“The lands covered by‘State Lease P.R.C. 186, 1 are

) | not far removed from the large offshore ares in which the City

of Long Beach plans to conduct oil;and‘gas development opera-

 tions in the immediate future, and for which it proposes uniti
| zation with other nearby areas. It is conceivable that under

certain conditions such expansion would include State Lease

P,R.C. 186;1 in,the proposeé‘unitw“ |
MR, HORTIG: Yes, sir, | |
GOV, ANDERSON: What would that do to this particu-

lar lease if it was brought in?

MR* HQRTIG. If 1t was brought into a unlt, it would

mean that the additional development drilling under Lease
PaRaCo 186,14, o n | |

GOV, ANDERSON: A new lease would have to be drawn up?

MR, HORTIG: WNo, sir -- simply that the lease, on

approval of the Lands Commission, be inecluded within the pwb*

| gram for unit operations of the entire area ~- which at a

maximum, as it is envisioned now, would consist of tide and

AFFIGR OF ADMINIITRATIVE HROGUOURE, BTATE OF CALIFORNIA
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submarged xnds granﬁed tc the Gity of Lwng Baach by bhe
Leglslatur&* tlde and nubmeraed lands under the Jurlsdlatawm
of the State Lands Gammlsslon, known a8 the Alammtas Beacm
‘Park the lands unéer Leaae 186.1. |
. Gov, ANDERSQN. Would that be to ‘the Stata 5 aéVWﬁ~‘

tage to bmmng this into unltmzatmon?

MR, HORTIG: There w111,bayﬁé%staf£ facommendati@&

unless it is to the State's advantage. It would be ‘dependent

© @ =1 © ¢ o &’

upon and oytloual upon whether it would be to the State s

e
o

advantage and to the 1essee s advantage to bring it into a

d
oot

‘ unltlaatlon,programm

bt
b

MR. CRANSTON: Itgm_(n}‘?hiilips Petroleum Company ¢~

Deferment of érillimg requirements under 0il and Gas.xease

¥
> e

 P.R,C, 2207.1, Santa Bas: ‘bara County, through December 2%,

18 1964 ta permit le&sae to integrata geological 1nformatlon

,16 frOm Axi ad3acent axea 1nto current englneerlng and gaolaglcal

17 | studies.,

18 - Item (o) Texacc.lﬁc,,*wkﬁefermant of drilling re-

;f% (Q- 19| quirements under O0il and Gas Lease P.R,.C, 2725,1, Santa Bar-

R0 bata CCHnty, thrbugh:January*24,'19655 to énable applicant to}

i

B 21 | obtain production data that will indicate whether an extensiwvs

e

22 | program of development of other sands is economically feasibl

“f@f&. QB ~ Motion is in order to appwdve all items in this
24 | classification, exluding (i) and (k) which have been taken
25 { off thé calendar,

26 | GOV. ANDERSON: WNo., (k) wasn't taken off, We
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MR. HORTIG: Mr, Chairman, if the Commissioners can |

frefer to item (1)5'Standaré”ﬂil Company of Califamﬁia, and

particularly to page 40, to the proposed form of recommenda-

~tion for apprﬁval, it is recommended by counsel thaﬁ item {1).

of the recommendation should be amplified to read:
| "t is recommended that the Commission (1) deter-
mine that the entering inte and the performanqa”of the Rie

Vista Gas Unit Agreement is in the public interest and will

promote conservation and prevent unreasonasble waste of

natural gas, condensate and associated hydrocarbons in the

- Rio Vista Field; and P

The balance of the recommendation should be as it
i8 beferéyéu on page 40, | | j
| - MR, CRANSTON: With thatueﬁceptiona;mﬂtion is in
order ﬁc approﬁe item classification 3.
GQV; ANDERSON: I make the motion.
MR.. CRANSTON: Sebondﬂ Unanimously approved.
1 Gﬁr@ Cranston left the meeting at this point
and Lieutenant Governor Anderson took over as
_Chaifman; Mr. Charles S, Hurley sat in for
Mr. Cranston,) ,
:GGVQ ANDERSON: This‘takés us, then,‘ﬁgwn to
Item & == City of Long Beach apprcvals required pursuant to
Chapter'2§3 1956, First Extraordinary Session:
Project {(a) Earth ¥ill, Berths 83-87, Back Area,

1998 403 (<B4 TAOM QEY
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(2nd Phase) ~- Eﬁtimatad $ubp£aject expenditures £rom

5/28/64 to termination of $1, 330 000, with $397 600 (68%)

| estlmateé as subﬁi&;nce aests*‘

?rmjact (b) &amse il ﬁﬁﬁ’l' ies, Berths 83~ 87

Back Area. (2nd Phase) -- Estlmateé subproject EXQandxauras'

from 5/28/64 to termination of $85,000, with 100% estimated

as subsidence costs,
Any comment on that?
MR. HORTIG: Governor Anderson, these items are the

continuing r@paif of subsidenca«damaged areas in the Long

- Beach Harbor District, which require advance appxoval by the

Lands Commi ssion prlox to expenditure of any fundu %y the CGit
in order that the Harbor Commission may be compensated up to
twenty«fi?e percent of the cost of suah,subsiﬁenca‘alements
from the State’s share of the tideland revenues, as provided
under Chapter 29 of the Statutes of 1956. This is a continua

tion of,tha program on which the Commission since 1956 has

‘had items for action of thevﬁame general nature at virtually

every meeting of tha'Cammissianﬁ

Spacifically, the recommendation again limits the
amounts that will ultimately be allowed to the City tévtbase
amounts Lhat are ﬁetermmnad to have quaﬁm&Led after the work
has aﬁtually been completed, Thﬁreigra, th@re is no commit-
ment or guarantee that the estimated amount as apprnvéd in
advance will ever be paid to the City: and, as a matter of

fact, in general there are rebates in the accounting procedur

g

-
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