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MR. CHAMPION: Call the meeting to order, pie ,  

What 'wee _11 try to do is to run through the vetv-Oar calendar 

Aispose of that, and then hopefully we ,an get on to the 

pricingmatter immediately; and we will have to make our 

aas on that depending on how -muchindustry testimony there 

is to be on the subject* 

First item on the a -  n today is permits, easemen 

rights-off-way: 

(a) Shell Oil Company -- Thmporary right-of-way 

p rmit for a dredge pipeline ease lent 13.74 acres tide and 

submerged ,ands in Carquinez Strait, Contra Costa County, 

vicinity of Martinez, for transporting dredged material to 

spoils area on''land of the Utah Construction Company, 

(b) State of California, Department of Water i 

15  sources 	brtension to :'une 30, 1969 of term o: Permit PR. 

17 Costa and 

18 

19 

20 

2]. 

Solano counties,. (For current metering equipmentm  

MR. CRANSTON: Move approva* 

GOV, ANDERSON: Second. 

MR. CHAMPION:, No further questions, stand approvec 

3 -- Permits, easements, leases, and rights-of-way 

22 issued pursuant to statutes and es Abolished rental policies 

23 of the Commission 

24 	 (a) Alamitos By Yacht Club -- 5-year min or-struc 

25 permit for eight yacht racing course marker buoys in San 

26 Pedro Bay, Los Angeles and Orange counties, 

OFFIIPZ of 	i INTRA71VI rnaamouriPt• OITA Z q1 a,Auronrui, 

le i  2585 , tide and submerged land Sacramento River, Contra 

. iluest.44,4 1414 1 SO M Der 	• 



001.  A iilrtilNlaTttATLVC.IlRQcQbU STAIR 

(b) Lake County Board of Supervisors 	Acceptanc 

of quitclaim deed, e fective May 4, 1964 covering leasehold 

nterest in Lease P.RAC 341. submerged lands- of Clear Lake 

lAke County* 

c) Pacific Ga s and ectric Company 

renewal Lease P.R.C. 407 1, su bmerged lands ref 

River, an Joaquin County; annual rental 59 85 

(d) Margie and Ben Rizzi° - Resrcissi on of Commiss 

of June 28, authorizing issuance of-a ten-year 

ease of school lards, Lot 16, Fish Canyon Cabin Sites Los 

eles County. Parties have been unable to reach an 

ment regarling the proposed leasehold 

Frances. N. Smith ive-year gra 

560 acres school lands o terey Covnty. Annu-1 Rental, 

Renewal of Lease P C, 2269 2. 

Grant W. Squire ire -'year grazing lease 

es school la ds, re no County, annual rental X46. 

(g) United States of America 	One-year extension 

R.C. 30..82.effective July 1963 through June 30 

21 120 acres school lands itbin Fort Irwin ne Barsto 

no county; annual rental y 1 120 

h) Phillips Patroleum Company 	Deferm 

ng requirements under Oil, and Gas Lease P 

Barbara County, through January 21, 1965, 

geological and, gec physical data and reservoir e ginee 

studies to be coor i ated in  order to determine what further 

POI 

10Art-4tui.41 mil 



water 

asibility of the 

. 	 • 	 • 

deve tt and ezplpr tion work 

C ) Rich C Oil Corporation 	Deferm 

requirements under Oil and Gas Lease P R.C. 146 

e d, Ventura County, through December 31, 1 64, 

9 

10 

11 
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13 

14 

15 

17 

18 

19 

20 
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22 

23 

24 

25 

26 

ermine feasibility of proposin 

order to increase ultimate recover 

GOV. ANDERSON: Could I ju 

the defermen here. 

MP, TIM Yes. 

GOV. ANDERSON: On both 

these the first deferments in each 

water-flood program -- this 

ava .lable in terms of determining the 

the specific ground that in ordmr to evaluate all the data 

Ak HORTIG: No, sir these are follo up de e 

GOV ERD'RSON* t this the second one to determinel  

he feasibility of water-flood programs? 

HORTIG: There have been prior deferments o 

se , but for programing additional dev lopment, o 

mine the feasibility of drilling additional welts 
the first time that a deferment has been requested 

rment has been r 	d for this purpose. 

G VA a ERSO 3: On this one now, when were the 

ents. 

HORTIG By 

the economic program .** .7•0 

one; you are 

31? 

as a coup e clues ms 

ood program iu 

that 

O 	°V 	Mimi' 	nOi;st(011 	 O11L1001INIA 

• 1.540404 	'000 
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GOV. ANDERSON: W. O. 5176. 

MR. RORTtG: The first deferment was on December 22 

1960, There have been a series of clef 

have been exp oration activities ; t :ere have been fUll deve 

opment activlties completed and continuing operation activi- 
: 

ties at the present time consist of forty seven producing 

ncluding one oil well which has been completed on the 

ocean 	nff the area  of the island, which is t  p naicipa' 

center and location for the other forty-six we s that have 

been drilled under this lease. 

GOV,, ANDERSON How lo g 	d you feel e rouId be 

continuing our deforments on these -- on this particular one? 

M~R# HORTIG: The anticipation tbAt the determi 

Lion of the feasibility of a,water- flood program should be 

programed within the period o the six month efermeat. 

GOV. AN ERSO s, but that was j con inuation 

pr evious deferments for Othe teasons.,. 

DM 1=11G: Yes, sire 

GOV. ANDERSON: Cs.n we ass e when they come in .o 

la « reasons isn't it giving the impression of a del y' 

some e? 

HORTIG! ly, Govern r bee.: 

the for of the :eso1uticn on page 14, in which it 	recAom 

mended on the bases for this deferment thro,uthroughhe eriod 

December 1 	4, that d ~rig this pe. d o- defer e t the 

ns 	nit,ate 

0 ICI or ADMINISTRATIVK P7100031.11116 iSTATM OP' CALI 1 rtNIA 

.ossce will per ort,  one wing 
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12 

13 

14 
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18 
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20 
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22 

23 

24 

25 

renewed development program, which would include the water-

flood proaram;, or quitclaim the undeveloped lease area; or  

present adequate bases for consider a ion as to furthor defer 

meat. In other words, this is not n automatic nr.ti e of 

deferment and continued deferment, unless adequate laes can  
aant d zor any further deferment, 	.ch b ses 

ecommended by the staff 

GO V, ANDERSON.., 	aside rro ` t 	 ty 

illed of the island position, have they dcne any  drilling 

ce December 1960 	any new wells at all sine that timec 

NR HORLI 	There has been continuing eeompl.etion 

uor in the orty-six wells that are on the islan 

GO V ANDERSON: Cont ruin recompletion?  

H0t.TIG That is fight 	repai 

GOV. ANDERSON: Repairs of existing wells? 

ER. HORTIG: tnd replacement of production 

	

ion on wells that were not capable of making 	imum Pr 

production uncle _ _dale circumstances. 

GOV, ANDERSONG But no new weilsT 

UORTIG 	b, sir; but because the lessee has 

en able to j  us to y economical y that there is any othe 

poi` 
	t le 1 rse whl h has not been drilled ,vhioh should 

have a-we drilled into 

gram as to 	add...Ltio 

d on during , the pt 

lir amen 

a (1 the ovaluation o t is pro 

tells should- be dri., 

doEormeat- of th i ling 

d wIdox.  -thei eas 	the 

Orfrleit City 	 Pet1CMPOR 	di,' CALI 	NIA 
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point of course 	that 	undeveloped area under •tti 

lease, th9 J.ez0ee could.reliev_ hims 	of L requirement 

•:$ 
	

determent y simply r,roffe*inr-r to t. e Lauds Commis 

under own tion a quitc.Laim of the undeveloped a e4-  bu 

the problem no is: hcfumuch of the v,adeve oiledarea should 

6 be quitcia med'Inotknowto.w much of the undeveloped area 10 

7 to be repressured with water floodin 

GO V. ANDEREON; If the i loui ' aiw 	Hlea we 

9 could ffer it for Ica . 
10 	 NR. ECa"IG: We cou 4 -4 it if we had any bidder.: 

11 but ut by the very nacuve ol the fact that a producino op rator 
12 has ea,p gored the area and developer; 	at _.eat. to his e•al 

13  at-_on, to its potential productivity, t is very dotlpful of  

1'11 any bids being received by the Comm. sion if the s2i ai ei2 

15  area woad be arr.  in offere d or lease, 

16 	 GOVA LIDERbON: You don't thin k thealternative 

17 would be that if they  didn't think e would -5.1...e..... this, they 

18 would go out and develop ' 

19 	 MR. HORTIG No sM 

20 	 GOV. ANDEI4ON: You don't? 

21 	 MR. 110aTIG: Ism sir; an3 in the interim we do 

22 still collect annual rental on the undeveloped area, -which 

25• not the case in the majority o2 the tide and submer3ed 

24 lmds under. the Commission's uua iot d tioa. 

25 	 MA. CYNRION: U there I. not hi 	'- . h ._, • ./ 

20 	conti ue: 

0trifiCw gar A0AliblIgT t 	g 

t.041•4O4 	taut oar 



mately 

Strai 

Costa 

sitioa on 

41, 331 1, &al 

4* 

(j( She Oil Company -- emit to dredge approxi- 

75 000 cubic yards M  material r-cm bed of Carquinez 

in vicinity of Shell Oil Nharf at.PlartineJ7 Contra 

ourv.y, at three cents per= ubic yard, 	r spoils depo 
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'4 

15 

16 

17 

18 

19 

20 
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24 

25 

26 

owned ands, Reference: Summary Item 2 

in 

County, as follows. (1) •11.1‘c ,3014.1 • to decrease atteage. 

10#201+ acres, and tO 

(2) P.R.C., 	to 	cease. acreage to 8+337t acres, and. 

to reduCe...re tal ro $2 4-5,to $236,82; (3) ... 11 Rwr..4 

ncrease acreage• to 927 acres, _and 

7.54 . 6 $196 78. 	P.R.O. 30174 

8x209+ acres, and to increase rental 

164 

Stan d OilCompany of Cal 

1 of Lease P 4C,4 413 1 covering 1 

privately 

(k) Shall 0l1 Company 	Amendment of four submari 

easements in Santa Barbara Channel Santa Barbara 

ìlea rental fr m $322,93 to $289.78; 

Marc 

419. 

lay aseinent, tide a td submerged lands 

pp County; annual rental $54.18 

r Oil Company 	Ten year 

385.10  01448 acre tide and submerge 

a ramento River Sacramen County; annual r 

261  1964, authorizing ecutive Offic e r to approve 

At o Leases P. R.C.'s. 153 / 18741 

Tidewater 0_1 C mpany 	Rescission og ac 

9 1 to Humbl 	Re  Y. J.118 

crease r 

cease acre- 

)4.39 to 

enewal 

lands 	bed 

ntal $3O.404 

2102. 1, and 

OffrICtr Op AOM 	T1lATlVE X"ROCEMIrtit, IIITMIZ Cp OALWORMA 
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0 cp o- Company, oposed sale of properties cancelled due 

Ted.,!;  unanimously ap 

13 $ 

16 

17 Es 

0,000with 100% estimated as subsi 	e cos', 

(c) Repairs t Other Facilities (2nd Phan 

ated ex;ienditures from July 1, 1961' to June 30 , 1965 o. 

26 neerin Marin Police,Health and S a 

sition of U. S Department of Justice. 

PM, RAN TON: 1 move approval. of all items under 

Class 

ANDERSON: Second. 

MR. CRAMPION: If there are no further comment  

4 	Cit). of Long beach approvals required pursuant 

9 to Chapter 29/56, First Extra Session, 	a General Subsid- 

10 ence maintenance, 2nd phase, estimated' f.-t.Tenditures July 1 ,  

11 X964 to June 30, 1965, 	8 5,000 with 100% estimated as 

12 subsidence costs 

13 	 (b) repairs to Terminal Facilities (2nd Phase) 

14 Est imate expenditures 	m July 1 1964 to June 30, 1965 of 

5 

22 	 ) Prior approval for 

23 the City s share 
24  and operation of tide  

2 a:. v. 1964-65 fiscal ye 

18 $35,000, with 100% es imated as subsidence costs, 

19 	 (d) Subsidence Studies 

20 	stimated expenditures from July 1 

21 '170 000, with 100% estimated as 

1964-65 (2nd Phase 

1964 to June 30, 

subsidence costs; 

expenditure of $1,129 870 

tideland revenues for the maintenance 

and beach eas and facilities during 

Bich includes work by the Ublie 

• cirrion Catr 
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MR. CRANSTON: /lo•e Approval. 

GOV. ANDERSON: I'd 1.LKe to have P rank explain a 

little bit on item (e) the approval for expenditure of . the 

City' share o tidelands revenue. Particularly, 1 am think- 

infr of that portiop which applies to the stadium, the mainten 

ance of that; and in reference to that, the use is about nine 

7  percent for municipal use and about ten percent actually mee 

8 the recommendation of the rust* 	think you know what 

9  talking about. 

10 	 ma WORT 

11 

12 asset -we, 

13  instance pursuant to an opinion 

14  General that the expenditure 

15 erect .cn of the arena and op rat 

16  proposed 

17  under Chapter 29, Statutes of 1956, and could b 

18 to itslegality by the to 

cons tru ion by the City Long Beach a a tidelands trust 

approved by the State Lands Commis 

the Office of the At,..orney 

lands trust funds car the 

OFFICK OL A0140403 'MX pi 	0 LI. OTATX 010  0410:0011MA 
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purpose if 	was ontemplated that the majority utilization 

of the structure would be for the housin display and lemon- 

stration of trustconnected events 	marine-oriented, 

commerce 4,ented, et cetera. 

GOV, ANDERSON: If t was a majority of it, -I 

would app y and you could use it for enerai maintenance aud 

charge that amount? 

/0.3. HORTIG: This.is cOrrect, and 'would comply uncle 

trust requirements under the statutory grants; and, of 

coarse, it must be recognized that the portion of tidelands 

funds proposed to be expended and which has been expended in 

connection with both the erection and maintenance of this- 

9 
10  

11 

12 

13 facility has been from the City of Long Beach gs s..we of t de 

14 lands oil revenues, and haS not included any State tidelands 

15 revenue. 

18 	 G V. ANDERSON B t it is all ide ands oil 

17 under the trust? 

18 	 Eff HORTIC,„ T is .s correct, as a matter of fact 

19 to the extent that the City and the At tome 47enera. approve 

20 that If any revenues were derived a a result 	th t of e housi s 	 n 

21 of non-trust events 411. the arena facility, such revenues -- 

22 , even though the On trust event was inanced by the City out 

17gi' 	f; it geueral munici 	revenues -- any profits or proceeds 

24 .1:rom such operation Would .w into the'tidelands trust 

25 for future operation and deftayoent of the costs of the 

2$ auditorium* In other words, no pr-ofit can be made. o the us 

' 

OFFICK OF ATa111MI vernAtivor iota 	Uttlfil • irrxtlt 	omo.pohNIA 
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1 	this tidelands faciii 1.1 for the benefit cf the general 

2  city revenues.* Any profits go to the tidelands trust, even 

3 though the basic operating costs for:Inaiatenance and persc-

net, costs that are assessed for a particUar event may have 

5 peen actually financed by general city revenues, 

6 	 GOV* ANDERSON; Now, in the past year -- 

7 right in the Information have? 	approximately ninety 

8  percent of the events that have been helc have not been In 

9  compliance with the trust requirements and r commendations. 

10 	 MR* HO MI 	In the first year)  very probably the 

11 ninety pe Acent pass ib y ght be low in classification of 

12 on-trcst events -- Which, again,did not result in the Itili 

13 zation of any substantial amount of tideland revenues out of 

14 the taty1s shares of tidelands revenues to operate the aedi- 

15 torium 	that the total operation for the h fisce4 year 

16 162-'63 represented a ne revenue 	of 04,000 for the  

17 entire year 	all events that were conducted,. 

18 	 It 	now estimated, both because of 	 events 

19 and denser 	 usage of the arena, the revenue los 

20 or the 	-164 	year pill be on the o per c 17 

21 	the year. 	is anticipated on thi pro r the t:., 

2 	tho. 	t .ere should be ai net revenu,- 3a ..n 
	the City 

2 and r t ei 	eland revenues by reason of even 
	

duled 

2 	.• 	the It=t  

2 
	

Adc. 	ly 3 

28 	 •y 	the 

Va410* — 	 POtittgOtiti 	tot* CALIVOIOSIA 

iogot itag4 iiotoor 



12 

incidenta 	was n t operated for a full fiscal year 

more trust classification events are being scheduled as 

3 rapidly as they can be; so that the 6_ t64 f scal year, rose 

trust events will have been held in proportion to the total 

than was the, case 'in the opening 162. !63 year. 

GOV. ANDERSON: What year was it that they  had 

about 	events and 1 t,  i.nthink about five o them fell under 

taus 

a HORTI : This is about the or ,r cf awl/ de 

10 	the 	g year, 162-16 	overnor 

11 
	

GOV., ANDERSON. Had we told the Attorney Genera 

12 
	that time that it was not going to be a majority but 

13 perhaps ninety percent c they would not fall within the 

14 =trust would they have 'iven us the same ruling that we 

15 cc tad have 'spent that money at that time and 0.K,ld / 

16 
	

MR. HORT1G: We have discussed this matter. with he 

17 Attorneyral ex ac y in that 	text and the informal 

18 opinion has been that as l.on as the operation, and in the 

19 near future, vi I probably result. in a net income to the 

20 trust and an asset to the test by reason of the construe .0  

21 

22 

23 

24 

25 have been scheduled in order to br .ng i.n funds rLd keep the  

26 t 	intai nod en a yea . #ound basis 	hat as long as 

OrPICKoP Atm! 6 ,'vrorld 060 capun6, • Not 00 	NIA 

of this arena, and there is obviously a determined proaram o 

the part ok the C it 	tongBeach to schedule a many trust 

events as they possi iy can. 	.:x other words, no trust 

event has ever been ref sedschedule 	the non-trist events  

1,1f15,4441 ♦ tti.pi4 04P 


