ped
2

11
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| strativa Lode,

is now prOpOSQa to be advertiszed for, again, public'cammﬁﬁz

‘the praaeduxes as nacesﬁaryg that.w1ll culminate in rules mm&

and regulations to be iﬁeorpcrated,in~thé California Admirc~

The draft has baen rev1ew&d by the Offiae of ﬁhﬁ
Attorney G»naral and has, of aaursa, been construated e
oparatmvaly'thh‘tha staff of the State Lands Eiv;smon to
reflect the Commission's previous policy determination. Iz
before final adoption and consideration by the Lands Commis~ .

sion after the prescribed advertising ‘and consideration

e AR Bl R ST RIS e T TR e R

ﬂ@

The aathorization required from the Commisslan w&m&v
z

}:}&fi@da g
is sclelj to authorize the pabllcatioﬂ in order to contimua

regulations¢
MR, CﬂANﬁT@N“
GOV, Aﬁamasam~
MR, CHAMPION:

1 move thé &utharizationg
Secaud, |

Is there any’further quaﬁtmﬂn? b
(Mo raﬁponse) Stands approved, o
Confirmation of transactions consummated by the |
Executive Officer pursuant to authority confirmed by the Com-
mission at its meeting on Octobex 5, 1964, |
MR HORTIG: Which included solely th& extension off

the terms of geologizal and geophysical exyloraniam vermits |
previously authorized by the Commission, | R
GOV, ANDERSON:

MR, CBANSON:

1 move them.

Second.
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MR, GHAMPZ@N:  8taaé appxﬁvadg

1s there any report on the status of litigatiom?
'MRQ HORTIG: Nb‘majbr'madifimatidns in‘thé report
 from the last meetlng, thh Lha axcewtmon that a decision has
been reaemvad in the case of Twombley varsuﬁ the City of Long
Beach and the State of Califaxnza, in which it was contended |
by’Mr»vacmbley that tha}Staté had no right; title or inter-

est in any portion of the Long Beach tidelands; and the

o m =3 &’ o8 A =

Dpistrict Court of Appeal does not agree with Mr, Twombley

St

and did agree with the Attorney General's Office, who defended
11} this case‘on behalf of the Land&'ﬂommissiong
12 MR, CHAMPION: I‘&ongratﬁlate the Attorney General'ls
13| office, | : | | |
f{vl% | " We have two itemé”teﬁtaiivaly'bafoxa us, which I

18| think it would be proper for us to discuss, I don't think we|

. 18 | can pﬁ@par1y‘take~any action on them today, I think wg‘aau1d x
7 Vlf we were prepareds I am the une who is not prepared¢
18 We now have bEfFEF us the report preparad oy the

19 | staff on, T think the proper title is Yridelands 011<Dava19p~
3

RO ment and its relationship to the esthetics of the coastline,’
- 2L| This is still in drait QOﬁdltlﬁﬂg but I think mt has given us

22 | enough baakgraund so we can proceed to the camsmd@raticn of

28 | the question raised by the Lieutenant Governor and the Com-

g4l mission with respect to the development in Santa Monicas..

28 GOV, ANDERJON: MNow, this is not Santa Monicaj

2¢ | this is in general.

o » OYFICK OF ADMIHISTRATIVE FROGKDURE, STATI O GALIFORMIA
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| MR, CHAMPION: As I recall, you were mot present
- at the méetingi Yam said vnu wanted to see thi& whole rapaxt

B
. Ry

beﬁare any‘actlan was taken in Santa,Monleaﬂ

GOV, ANBERSGN" T think the original request appi&&%

to the Orange eoast although it ig related to the Santa Mﬁn&%@

i e

'ar»a, but it was originally to the Grange coastg
MR, CHAMPION: That I did not understand, Well,

 perhaps, then, we better separate ﬁhisw"Whichrwcmld you like!

© © N B ® B G N

to take up first?

GOV . ANDERSON: I was going to ask the gquestion

ot
L)

today on Santa Monica,

fad
fod

MR, CHAMPION: Let's deal with Santa Monica.
GOV, ANDERSON: Maybe I can ask the question and

TN
o B

that will at least move invthat,dLﬂQthan* Is that one here?

| MR, CHAMPION: .1t is marked "Tentative.” It is not

| o el
& m

an item on the agenda, We can or not take action, as we see

£t

b3 =

GOV, ANDERSON: The question I was going to ask:

In the development of the Santa Monica area,*l'un&erstand

oy
0

 ag| that in the Santa Monica Bay area the problem we have was

21 | brought about by the request of the City of Los Angeles to
-"23 r&eveLOP a section that is under their Jurisdxatimn, and oux
o3| concern was once that Los Angeles starts, it will start a

24 | Beneral avea reaction that will force Santa Monica and El

oK $egund&'amd other cities to follow sult, and we would in a

ng | few years have a lot of wells out in Santa Monica Bay, and

e
e
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and islands andwvariﬁus‘athaﬁ'thﬁﬁga ?ﬁ'anﬁ,my question was,
»befcre wa have to make a decision lnlregard to Los Angalea

request couldn‘t we lmplement some sort of requmrement or ]

| study the possiblllty of having them go into below surface

‘drilllng, so if ﬁhere would be any érmlling they would be
below tha surfaae when they were drilling, they wouldn‘t be
unqlght~y, they would ba drlllmng from barges. 1 was wcnﬁexﬁ

ing what our Jurlsdlctlon would be,

IR S R R T S -

MRw HORTIG* Tha Jurlsdlctlon of the.Lands Commzssxﬁﬁ

=t
Lo

with respect to operations proposed to be conducted by aranueﬁb'

o
.

of tlde and submarged lands is, as the Office of the Attorney

)
2

Genaral has reported ‘extremely lxmited¢ 1t wpuld occur Lo

~staff that a study of the nature 1mplic1t in ﬁhe‘questiun yOou |

e
N

| raise, Gavarnor Anderson, W1th,reSpact to dltalnatlve methods |
16| of posslhle devalOpment - AN evaluatxcn of the economics, th?
1e | cost of both the deveIOpment and cperation, and.se forth |
17 | eould, ‘of course, be undertaken by staff to serve as a repcrﬁ‘

18 | and possibly as a suggestion to the City of Las:AngeleS for

19 | consideration in connection with the proposed operationm. Our |

ap | upderstanding of the authority of the Commission with respect |
‘: é; - @1 to graated lands is that the Commiﬁsion is. not'empowarad to
. 29 substitune/lts own Judgment for that of the _grantee, as to how’
o3 | an area was to be developed, as a matter of legal rmght@ it

R 24 | would be a matter of cooperative sugg&ﬁtian@
 9: ;;] 25 MR, CHAMPIONM: Or of secking legislation which would

og | bake effect that the State covers the whole ares,

P QFFIGIE OF ADMINUSTRATIVK PROCEOURE, STATE DF CALIFGRNIA
" ARtk S 10M v




1  whﬁr9 1nﬁ;v£éua1 muniampalitxes take such aﬁtlﬁﬁﬁ‘ J
% R MR» HORTIG* That is aarreetg‘ I was suggesﬁlng *%
31 What was faaﬁlbie undexr ﬁXlStiﬂg law. So we are back to ﬁhw ’
‘élygglnt of the pcaaible congideration by the Camm:ssxon of é‘
| 5f‘whether a&ditmvﬂu*Astudy,and,p&rticularly evaluation of tha é
- O 3  factor that Governor Anderson raises a questian o1, shoulé é
f _€f" ?: be undertaken by the staff to be reported back to the Lands é
{; i? =5 81 Commission and to ba\reparted to the City of Los Angeles 1ny‘§
*“ f$ ' 9 ' yiew of the fact that this proposed action is the prototype
_;_f?? " 10! and would represent the initial exploratory drilling operatia% |
:  ;2 11| 4y Santa Monica Bay, The mathematical probability of a
;§ 1; 12} chain reaction, as Governot Améersen’suggeated"is’as goad in
f; €; 15 this area as it is anywhere in the tidelands.
kv!!!?; 14 On the other hand, the absolute magﬁltude an& the
L 1B i‘uitimat~ span of this chain xaactmem woulﬁ of course, &aweu&~
18| on Whare petxalaumAdapusltS arﬁ fmuuﬂ¢ If for exampla, only}
17| a minor deposit were to be ﬁound, why then the amount of chaih
18 | reaction would be severely limited in a community, in all
lQ‘V‘prahability#_ On the other hand, if an extensive deposit
20 wauid-be 1ocatad in,tha area, whether it could create a prob-
] 21 lem for the City of Santa Monica onﬁtha’west~as to any deposifts
=22 ingthe Santa Monica tidelands to protect them from drainape,
251 Rl Sagundc from the ¢ast, and progressively west of Santa
24 { Monica Bay and further east, would be dependent on what the
261 actual geology would be. ,
26 . | MR, CHAMPION: Covernor Anderson's point seems o |

LR .
Ty
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‘v1  be well taken at“this timeﬂ Ybn could haraly deal with th;g |
 2‘ chain reactmcn when it is on you. The only thing to do is r0 
3 ’review it before the advent of the problema Could we do thls -
élﬁWb@lﬁ thls be gatlsfaatary to m@mberg of tha Gommmssion, Wltha
ﬁ}/ out gettxng into a formal actlon that is nct formally on the |
e agenda -- to ask that the staff work thh the geOple in Santa
7! Monica to advise them on the techno1ogical ability of industry
8! and, in this particular situﬁtion; of the underwater type of L
9 dé?@lapmént; to see whether or not just on a cooperative basis
16| and our offering téchnélogical help they couldn’t work out
1 something which would give us a satisfactory solution to the |
12 | Santa Monica problem, ‘
13 GOV, ANDERSON: You are thinking of the City of
14 ) Los Aﬁgeles? U“ | , | | .
s | MR¢CHAMP§ON:‘ The City oﬁ,iéé Angeles —-~excuse 
16"Vmewwwfgnduat‘the'same time ttyvto*farmulaté»some‘prOpcsals to

ETal the Commission Onvlegi31atiantwhiah*wnu1ﬁ empower the Commis~
18| sion to deal satispactcrily thh the future problems here.

19| The L@gxslature has beﬁore them now a study of the tmdelands

20 1 and specifiically this matter of grants to the local areas
21| and what conditions should be attached. While this is;primarily

22 | new conditions, it seems to me “hat the guestion that has been

23 | raised here can very well be made a condition on old grantﬁ;
24 | and if we could work this out so we would not have to hold vy

op | this development, we could work out standard conditions for

>; :6» 2@ | every other grant, Do you think that would meet the problem?

T IREEGRL L 130N OFY
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;&ngeles to agrae to thiﬁ attempt for undexwatar dxillxmgﬁ

fthat‘would abvxously help¢

of thﬁ City of Los Angeles?

R TR - - T S I SO I

mission on 4ugust 18th. If we could have the discussions be-

tween your representatives and the representatives of the

but we would like to raise what we think are the appropriate

' ”GQVg AﬁBERﬁQH‘F If we cnu&d get the Glty of Los

MR, CHAMPION: Arelthare any represemtatlves here

jMR» HQRTIG* Mr .o Spauldimg@
MR. SPAULDING: Yes, Mr, Championw

MR, CHAMPION: Does this procedure sound satisfactony

to you?

MR, SPAULDING: Well, it will delay our plaﬁs for
moving on this, I am sure, but if there is no:uthar way of
doing it, then we wiil have to consider 1t, obviously,

MR« CHAMPIONy Thers is anether~maet1ng of the C0m~

Lands Commission to see what this would entail - - There are
real limits on what the State can insist on in a case of this|
klﬁdm I would hope that we could work this out by discussion.

We are not going to try to excaed our Lagal authnrlty here,

questions and ave going to be ever more important guestious

of public policy,

MR, SPAULDING: We would certainly like ta»caaparat$‘

with the Conmission in‘thiﬁ endeavor,
MR, CHAMPION: Let's have the exploratory discus-

sions and let's put the matter formally on the agenda for

QPFFIGH OF ADMIZIBETRATIVE BROCEDURE, BYATE OF SALIFORMIA
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| Augﬁst 18th;} Is that satisfactory?

1 |
21 MR, SPAULDING: Yes, o |
5 GOVg.AEﬁERSON: Qur staff w111 weet with thelr fKV%
4| staff, ‘ | | ]
B MR, CHAMPION: Yes; but I dbn‘t wantkta forget the E

i long range thing, either, which is proposals to the Interim !

7 Committee on the subject‘of»these grants, | ;

8 snything further on this matter? (No r35ponse} 5

2

MR, HORTIG: Mr. Chairman, may I ask a question,

i
L8

then? Could we also formally include on tbe‘ﬁﬂgust 18th

agenda the matter of determination of Commission policy with

3
e

5 12 | resPect to tide and submerged lands under the jurisdiction
151 of the Commission ~- in other words, dealing with all the  |.

14| other tide and submerged lands other than the granted 1aﬁds7 N

15" - MR. GHAMPIGN’ I'would appreciate hav&ng the tzme s
\

16| to olve addltional study to the documents you have provided mey y7N

1| | . MR, HORT$G°i We will calendar it at that time, on

18 August 18th, . | |
’1gv . ' MR, CHAMPION: 1Is there any further matter to come |

g@‘? before the Cdmmissiun?'
21 MR, HORTIG: Yes, there is. Mr, Ketchum of Mebil

2o | 0il Company has indicated a request to address the Commission '

g% | with reSpact to the Commission’s sequential leasing programa 1
, | B
24 MR. KETCHUM: Mr. Ghairman, my name 1s George H. |

25  Ketchum énd I represent the Mobil 0il Company. I have a

28 quéstimn concerning the Commission's future policy with xaspémtﬂ

®
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'@;to ﬁha saquamt al leasiﬁg pxogramAtox tid@lands oil anu gas

[»1ea3aa# ‘As yau axe awarﬁ3 th@ various campeting companieg

~‘axily'p1an aﬁﬁ»buﬁget their exploﬁatmon efﬁart an& fundg a8
“far as pr&mticable 1nLo the futura@ This raquira$ COOpefatLﬁi

i by the Gommission to th& graatast extent possible in keepiﬁg

' Ta this end, a sequentz&l leasxng program was adopted in
T’Novembex 1960 under which the offerlng of one dffshare paxcai

y | per month was aentemplated*

The questxan of whether the Gommissiomnwill adhere

to a policy of affering one par@el a month for the balauca of

; 1964 is af prime interest to Mobil, Thgs far in 1964,;my

| compamy has axpanded in excess of three million dollars on
y | offshore eXplcratioa and lease aaquiﬁitzcns@ Several other
companies, ag you are well aware, have ﬁpant subgtantialﬁy

» gxéatar amaunt%@»

 The int&rast of the industry in the State’s sequenm

tial lea&mng prcgram was exprassed in a 1atter from the

'Western 0il & Gaﬂ Association to you, Mrs Chairmaa, dated

June 22, 1964, In your response dated July 9, 1964, Yﬂu1415"

reaffirmed the Commission’s dasira‘ta-maimtainvtha a&quanﬁia!

| leasing pr@gr&m,in the iﬁtere%tﬁ of or&erly davalapmant of th

$tat@ 'S tida and aubmaxgad 1&&&3@"
I havaxnoted the absence of any additlanal mfxaxmna

of a lease parcel £rom ﬁaday s calendar, I believe that th&

5

f intaLasteﬁ 1n~bi&ding on State offshore tidalands must necasg" |

 -ﬁndustry informed of its programmed campatitive 1aase sale$$ I

43
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mnalusion oﬁ ﬁuah~an &tem on taday s aalendax wauld be necassw

‘.Zary in 0r&er to aondmmt a nala in Seynemhara
| My’quaatmcn, Mrﬁ 6hairman, which I, as wall as rhe
: ‘reyxasantativeg of ethex companies, would apprealate your
anvwaring to the bee@ of your abilitv at thig time, is whethey
ﬁhe Cammi szon intends to adhaxa to a sequential 1aaSIng pro-
gram Qf offering approximat y one parcel par month during
t?a~balan*$ of 196¢¢ If not, can you glve us any indication as'
to how many parcel& will be affered and the apprex1ma*e schedyle
of such offeringsg

| Thank'yaug |

MR, CHAMPION: Let me say'at the beginning that when

‘,rhat letter which went to tha/West@rn 0il & Gas Association
| said, "Yes, we do believe in sequential leasing. We want to
do as much as we can for industry,” the Government hés its
| own problems, cash flow and mtharwisa,‘agd needs to pay some
r‘attamtiaﬁ,tq.thasa; and those w&ll &&w&ys be thascontrolling“
factor. And where we will give as much information as far in

&dvﬁnca.as pogsible, we Qaﬁ‘t~be‘bound by‘anything other than

public polmey; in other words, what is best for Gawernment
21| af that time, | |

22? P ﬁsuéhly, the iﬁrarests of induﬂtry and ch&xnment

23 _coincide, but sometimes they don't; and when they don't we mugt
a4 | take action of some kind other than that they would prefexr.
o5 | ~ As to your quastion, I don't know of any reason why

4} ga | we should interrupt the sequential leasing program at this

b . | BRIGH OF AUMIBIBTMATIVIC SROGROVIE, HTATR OF CALIFOEIIA
| EAUERA Lot YaOM e




D e I T e e T
@ < ®d T @ W M O

PARRA0K fund TRAK Qi

;timﬁg Has thara been any changa in the pfogram?

and it should be undﬂéstood that the Commisslcn £:3 armgxnal

m‘_a: N ® bk WO

|leases have come every thirty days, but then there have been

188 of thl& meetlng todays

‘-anuentially as rapldly as 1t is feasibla to select 1ease

: aréas;#@r’mﬁﬁerg and‘that,are felt to be in tha,majoﬁ~public;'

.l nd selection oflthese areas takes timew with the result thar
| we cannot’ always meet a enamevexymLhmxty dwy schedﬁ1a3 paxtic&

 lLarly with the staff available to the State Lands Commt. “iOH

s MRm Hﬁﬁ?X@* There 18 no apeaific program for intar~?
rupting the. sequextial 1eas1ng program, A rﬁSyﬂnSe to the

chazrman qaestxan* I'thmnk mt must be unﬂerstacdm howavar,

dlractiva in\lQGQ for a uequentlal 1@&31ng program dmd nat
vontemplata or ccmmxt that there would be a lease offer every
month and as a matter of fact, as statmstics have already
boxne aut, thls has @verageduout over the interveniﬁg,years at

about one every sixty days. There have been periods where
some ﬁinetyfday gaps, with the result that the average has
been ane‘ev@ry sixty days and we are right at one of those
points of gap 1n~the aequenne that go into makxng the average
So I know the Gammlssion uader&tandqm and I believe

the induatry shoulid uﬁderstand thac 1@3393 will be offered

interest to be offered at that time, Sometimes evaluation

i ’

at this time, | 1
%E* CHBMPIGN* Leﬁ-me aay thisi s wiwh tﬁiﬁ sort of |

stutter we had in June, the sequential system is going ﬁoxw&r&
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| as it has in practice since 1960; that there is no change ih

'policy*énd pxcgram, and that you can. 1aak“fo that'éxperienee

I N

1 as . to what we exnect to happen in the camlng year ~= in other |

“worda, ] contlnuatlan sf thﬂ same polxcyg That one deVLatxon
{1 think we had in June in the leasing, we would not expect
that to happen again@ thlnk that's about as ‘good and definw

kite information as we can offer, If you have got a specific

o @,‘“

‘inqulry or problem, I am sure that the staff Wlll be glad to

o

help you,.
1014 MR. KETCHUM: Mr, Chairmsm, I am not attempting to

11 | belabor the situation, but I was trying to get an idea of how
i iﬂ ~ﬁany we would have during the remaining year, and I would
| 15 | gather from Frank's statement we might expect two or three,
‘%a‘_ el MR, CHAMPION: I think normally you would expect
18 jmore than thats On a sixty-day basis, you would aave six in
13f‘a yeéra We have now had two that would be gone“at least
lv ‘fuur moﬁe, possibly‘more than that, depending on how they come| 2

18  in the fiscal year.,

19| | The date, time and place of the next Commission
ﬁmﬁ-meeting o Tue&dav« August 18 1964 at ten,a@m¢~1n Sacramento%
21 | | Is theve anything further toc come beiara the

22 | Commigsion? (No re3ponse‘

25/  We stand adjourned,
o8  ADJOURNED 11150 A.M.
Py dedededrkd
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CERTIFICATE OF REPORTHR

I LOUISE H@ LI&LIQQ repmrtﬁr for the Office of

1.L$dm1nistrathe Procedure, hereby certlfy Lhat the faragoing

 forty«eight pages contain a full, true and corxrect Lranscrmpt
of the shoxthand notes taken by me in the meeting of the STATE
LANDE COMMISSION helduxn Los Angeles, California on\July 28,
1964, | |
Dated: Los Angelaﬁ ﬂalifornla, T\ij;45 1964,
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