
money and no one wants to pay'  ,a 

they don't have any* Now, the State can drill for oil and g 

and El Segundo can't do a 'thing about also represent 

4 f E1 Segundo, also represent Los Angeles, a arge part of it 

Now we drop down - and normally you look at the . 
 

have a map here, it's an old one showing tideland gra 

on It, but itf doesn st have some of them* Dropping down, the 

is a No Man's Land, which I think is Los Angeles territory ,  

between l Segundo and Manhattan Beach -- El Porto is county 

territory. What does that mean? El Por'zo isn't a city, it 

county territory* Now, this is a curiosity that very few 

people knows It is a little narrow strip that fronts on San 

Monica Bay* It is an inlet of the Pacific* I am not playing 

games with you* That's county territory, Now, whether the 

county has the right to drill for oil and gas, I don't know. 

9 

10 

1/ 

12 

13 

14 

15 

is 

17 

18 

19 

20 

21 

22 

* 24 

25 

MR, HORTIG: No, si 

ASSEMBLYMAN CHAPEL: That means all the State has t 

do is let a lease offshore and ruly we need that money to 

balance the budget, and the Director of Finance knows that, 

This is one way to 43" t it without an increase in taxes I am 

not kiddin 

ice little juicy inlet, that No Man' s Land 	Los Angeles 

County and the State can get plenty of dough f drilllug, 

The geolog s think and hope and believe there is an oil poo 

out there. Last night I phoned three* I got them by surpris 

hey were al ady"in bed 
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Now, we drop down behind El Porto and there 

ha tan, and they only have police power. They have a grant 

3 Oil and gas, the State can have that there because it'is re- 

4 served to the State -- there is no question* 

Down in Uermosa Beacth, they curiously enough have 

6 an ancient grant and every time they have an election they 

7 have a vote on its Anything of importance in Hermosa Beach, 

8  

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

26 

they immediately divide against its  This is the way they 

think. Mow, Mr* Cranston spent a summer there and he didn' 

politic or nothing. Be made more friends sitting around with 

that smile of his than I could in a dozen days passing out 

literature with my ugly mug. Nows  :his may surprise you, but 

this is true. I must have had ninety-five Republicans tell 

me they were going to vote for Cranston because they like him 

Some people vote for me because they hate my opponent more 

than me. Anyway, there's Hermosa Beach that has the legal 

right to drill for oil but every time they vote on it, they 

get turned off. Therefore, the State has the right. These 

ancient grants are in trouble. In other words, it is the tr 

and the State is granting this subject to their exercising 

their rights, The State has the right to say, "You didn't 

drill; we can drily" I hope you don't, but if you don't be-

lieve you have that rights  ask the Deputy Attorney General an 

if he doesn't know there are plenty of men who serve as cared 

men who can give you advice. 

Now you come down to LW ondo Beach ant theyare try 

OF II OF ADIMNIOTRAT1VItt PX0c14DUNK, STATtt Orr OALIONORNIA 
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put money in that harbor. Unfortunately, they can t pay  

e interest on the revenue bonds So what vill happen there 

don't knowv 

Now, going back to again rapidl Venice -- part 

of the City of Los Angeles -- has an ancient right and can 

drill for the oil if it is there Any expert that comes in 

and aays there isn't oil there, isn't a real expert a real 

expert always gys he might be wrong* 

MR CHLMP1ON: l think, Assemblyman Chapel that 

Commission is fairly well acquainted with the various grants 

md the, rights involved. 

ASSEMBLYMAN CHAPEL: 	will come to the point. 

realize the State has the right -- it is a clear and present 

duty; and, it may be a danger to some people, but it is a 

fear and present duty to get money that we need darn bad fo 

that budget because tle people come in faster-than we can 

pay for them. T%erefore, the State has the right beyond an.y  

question to' 	e in and drill. 

Naqr  if you give Los Angeles the right to drill --

and l won't say you should or shouldn't -- there's one Coro 

geologist believes there is a big oil, pool, They believe it 

extends from the coast of Santa Mbnica, certainly Venice, cle  

down to 11,ermosa Beach. You vrill have to admit even expert 

geologists even only give you the best possible guess they c 

give. That s all they can do. Even if an Li), says you 

dyilg, and doesn't operate, you might recover. He might he 

tot 	 .1b.T 
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I the most sincere M.D. in the w 

2 ptured appendix; on the oth 

they operate. 

fr Id. You might recov 

r hand, you might die an the 

4 	 1 went ,on this 	 the reaason I am a king for 

5a postponement or continu nce - I have actually written askinp; 

6 you to po tpone the thing and I four,d 

7 L was talking about and Mr. Hortig was kiad enough to tell me 

8 you would hear me. I au', only saying to you if. Los Angeles ge 

9 permission, they will pump and pump like the devil and what 

10 oil will they pump? They will pump oil that belongs to the 

11 State. T am not an oil van or a lawyer. I am not even an. 

12 attorney in fact Now, I do know what I don't. I don't know 

13 whether there is an oil pool over there or not and I don't 

14 know whether when you drill you hit oil or water or you might 

15 get sawdust4 I am not here on the esthetics. I am here on t 

16 economics. When Los Angeles i ills, they are the first to 

17 move out; when they start pumping like the devil, they will 

18 pump State oil -- and the State needs money to balance the 

9 buds t Mx Champion knows the State needs the money, He 

20 knows i.,t ve 

21 

22 1 Angeles; 	is half of my di 

23 

24 1  continuance or postponement long eta 

25 

26 the nivelsity. 

out I didn't know what 

well and I know he agrees with me on thaI  

an opportunity - - I hate to say anything against Los 

you can give the State a continuance or give the people 

gh for me to try to find 

some impartial oil men. I think I have to borrow them from 

I can get some oil 	rts in here, if yot 

orric 	NlaPtittilibTrIATIVrt P 	urot, OTATIK aW i5<A∎LIFOHMIA 
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1 don Bt know 1 all. right. 	you d you can take action 

2 If yo. u have a technicatechnical do ub s on thxs then I can get 

3 experts in here to say that there is a pool' to the best o 

4 their belief lying offshore all the way from Hermosa Beach; 

way up the Bay. Whether they told the truth or net 

6 think they were telling me what they believe4 

	

7 	 At this point, I ask you to either deny the thing 

8 1 hate to deny . Los Angeles anything, because they need money. 

9 I know they need money, but so does the State and this is a 

10 race to see who gets the dough; and if we give Los Angeles t 

11 first chance, they will get the State's oil. 

	

12 	 Have I presented my case so everybody understands 

13 

14 you. Actually, we try to make an equitable division of the 

15 proceeds4 I think Mr, Hortig is prepared to deal with the 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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MR CHAMPION: I think so, and I think we understan 

question you raised. You asked whether we know about this 

pool, what we knaw about it, what its potential imy be; also 

what effect it might have on other cities' rights or State 

rights. Can you give a quick answer on that to Assemblyman 

Chapel? 

MR HORTIG: Well, in summary, as to the areas in 

which the State still has jurisdiction, these would not be 

available under State law for any oil development unless and 

until such lands are threatened by drainage from adjoining 

So whether the State lands would be developed would 

epend upon the establishment 	 successful operation b 

VIAWA-04 t.04 14014 



City 	Los Angeles or by the other grantees 

ASSEMBLYMAN CHAPEL 	see your point In g 

permit, cos Angeles sticks somebody for the right to drill 

and they have to explore, and thep they have the right to come 

back and pump oi 

MR HO , G: The State wou d,.. 

HR. CHAMPION # As a matter of fact, according to our 

counsel, the function we here perform 1.6 largely a ministerial 

one and they pretty much have the right in l,a to proceed. 

GOV ANDERSON; I understood that they have taken 

another look at that and we do have a little more authority. 

ASSEI,  LYMAN CHAPEL: I thinV. you have more authority 

than you think you have 

MR CHAMPION: I'd like to hear prom Mr havelson.  

who I think has researched this subject, and is an attorney 

in fact 

AS 	CEAPELt 1* know 
	

been c.11ed a to 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

18 

17 

18 

19 

20 

21 

22 

23 

24 
( 

25 

26 

of things behind my back, but 	Champion do you realize 

there is a possibillty -- not now, because there s a geneta 

election coming up - that Congress or the United State ml ht 

decide they want those tidelands back so they can got the 

money? 

Mit,, CHAMPION: That question as been raised off 

nd on 

ASS,,  LN CHAPEL: 	have been told by very  

enators and the ma, majority party -- I think it may be the 

011ePICR Ole ADMINIRTRATIVIX pribcgtountc, 	OF CALIFORNIA 
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majority party a long time to come, I don t know; you never 

2 can tell what the voters are going to do -- but I have been 

3 told on the phone and in letters that they are considering, 

4 that the Congress is considering the idea of getting these 

tidelands back. I think the thing to do is, If anybody is 

6 going to get oil, let's do it before anybody else gets it,.  

7 If I understand Hortig, let Los Anaeles go in and if there is 

8 oil let the State move ino 

	

9 
	

MR. CHAMPION: That is true once it is established 

10 that there •would be drainage on lands over which the State has 

11 jurisdiction*  

	

12 
	

ASSEMBLYMAN CHAPEL: That would give the Cou ty the 

13 right at El P rte 

	

14 	 KR, HORT G: No 

5 

	

18 	 NE., CRANSTON: Mr. Champion, I'd like to hear Mr. 

17 Shave1son. 

	

18 	 MR. HAVELSON: Under Section 7058.5 of the Public 

19 

20 

21 

22 

25 

24 

20 

26 

ASSEMBLYMAN CHAPEL Then the State can do it 

  

Resources Code, before is uing a lease such as this, the City 

of Los Angeles would have to pass a resolution which would in- 

clude a great deal of information, including the rental, the 

royalty and other considerations)  the terra of the lease or 

agreement, and the form of the lease or agreement; and that 

resolution must, of course, be approved by the State Lands 

Commission before the City can issue the lease. 

Now, since 7058.5 does make reference to the fo 
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f. 

Chairman, members of the Comm. 

1 

2  

3 

4 
5  

6 

7 

8  

9 

10 

11 

12 

13  

14 

15 

17 

18 restricted in to 	us what they think than you do, Thank 

19 you very much* 

20 	 ASSEMBLYMAN CHAPEL. Thank you 

21 	 MR. CHAMPION: In what order does the City of Los 

22 Angeles wish to present its case, 

23 

24 lion, let me say at the outset that I can `t possibly hope to 

25 compete with my predecessor up here. What I would like to do 

26 with your indulgence is to introduce the dignitaries we hay 

the lease and 	ce the kind of restrict .ons we are talking 

about today would be a part of the lease, then I think that 

quite properly the State. Lands Commission can consider the 

sort of things it is today, 

MR, CHAMPION m We l ok to the content, as weir. as 

the form of the resolution? 

MR. SHAVELSON: In my opinion, yes. 

ASSEMBLYMAN CHAPEL: Can I ask the Chairman - - I 

tried to lay it on the line As near as I can find out, I 

have the documents and I think there is no argument -- these 

are old grants, Now, where do we stand now? Do we need to 

change for the benefit of the State? 

MR, CHAMPION: I think we need to hear from a numbe 

then witnesses. 

ASSEMBLYMAN CHAPEL: I hope they will tell you 

het er a they are speaking of hope for reward or headlines, 

MR. CHAMPION: I don't think they will feel any LI) 

Ott 	A10411410trikftVE tioCitbUtt.t. ISTATtt or CM-IrORNIA 
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25 

here as witnesses in connection with our project in Santa 

8 from that project could be spent in the Venice area In addi 

9 tion, we have. Mr. Karl Ourston from the Planning Department, 

10 primarily to answer the questions you might have, Governor 

11 Anderson, in connection with the program. Finally, we have 

12 M.r. Spencer L. Halverson, Deputy City Attorney, if there are 

13  some legal questions to answer. 

14 	 ER CHAMPION. 

15 

18 

17 

18 

19 

23 

24 does, have a statement he wishes to present at the outset. 

25 	 MR. CHAMPION: Fine. Let s have the statement. 

26 When Governor Anderson leaves, 14±. Sieroty will ask questions 

OVFICH: 00 ADMINIESTRATIVt PflOOKOLIftt, STATI1 OP OAL1r04NIA. 

2 Monica Bay* Now, you have already heard from Councilman Jame 

Harvey Brown, who had to leave for Council business. In 

4 addition, we have Mr* Leonard. Shane, President of the Recrea- 

ion and Parks Commission to preSent the point of view of his 

epartment. We have Er. Bill Frederickson, who is the gener4 

nanager of that department, to describe how some of the reven es 

•.'44404 1..04 40U MI110 

Are all the gentlemen involved in 

e m nt that they wish to have us proceed? 

ER. SPAULDING: I think that is the case. 

Ea, CHAMPION: In the interest of time, I think 

obviously what you are concerned about is convincing the Com-

mission to follow this, course; and we might just raise the 

20 questions that the Commission would like to raise and at the 

answers to that Perhaps that wotild be the most expeditious 

W4' to proceed. 

mR. SPAULDING: Whatever your wish is Mr. Shan 



MR SHANE: In  am going to be extremely grateful that 

he City of Los Angeles is presenting a united front today, 

4 which is quite unusual. 

GOV. ANDERSON: Does hat indicate tLere is someth ,n  

e. unusual about it? 

7 

8 whom 1 am speaking today, is unanimous in support of the oil 

9 Program. There are many reasreasons The reasons will be dealt 

10 with -- economics and so forth; but we have some very definite 

MR SHANE The Board of Recreation and Parts, for 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

concerns and I understand those concerns are shared by. others, 

and those are the esthetic concern. 

When Mr, Spaulding appeared before our board to get 

he genera, approval, we asked the same esthetic questions 

at are being asked by Governor Anderson and now by many 

people. We received some assurances and it is on the basis o 

those assurances that our board is supporting the program 

assurances of a minimum disturbance of the esthetic picture 

We asked some very pointed question° for example, will this 

exploration end in producing platforms, how many platforms, 

and how far apart. The answers we received and Mr. : paul.d 

an speak for himself he said to our board there were two 

platforms, none closer than a mil in We are talking about 

platforms /With, are not of the old and gly type but, would 

constitute a minim= menace to navigation an 

to the eye of the person observing the area. 

a m nimum violen 
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We have had to 

e have some definiteproblemsconnection with 

e beach. 	e have same e.rOsicn problems, which are going to 

3 require the expenditure of a great deal of capital funds. 

4 This is where the money would g 'tom the program Lt woul 

go back into a resource which we have discovered is 	jeopa 

We have had to build a number of groins. 

protect the sand where erosion has taken place. We are, as 

all government, extremely short of capital funds. Here, then 

is an area where we can acquire capital funds at minimum vio-

lence to the esthetics and presumably use this as a device 

for the ,general benefit for those who would makeuse: of the 

facilitie, which would otherwise be lirited. 

o on behalf of our department, I want to ► erate 

we feel we have received sufficient assurance on the estheti 

and on that basis we feel we have full control of the prOblem 

CHOPION. Governor Anderson since you have to 

eave, do you want to ask any questions? 

GOVT ANDER N: First, Leonard, I know your concern 

for esthetics because I know—when you were in the Inglewood 

area before you moved into the val ey, at that .., me you were 

concerned with maintaining the esthetics and beauty and clean 

mess as I am of the beach ong there and, of cour e, Los 

An el.es is Only a 	po ion of the Santa Monica Say when 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

9 

20 

21 

22 

23 

24 you take in El Sep. 
	

~hhattan and others 
	

know your 

25 I concern with the City of Los Ange s is not a ne one For 

the many years I vas in the Legislature represent xtg this 

Ali 
	

(AMA 

26 

r- 



28 

district, there was the dumping of r sewage and other things 

whiQ'fl, we felt didn destroy but made a lot of people unhappy 

going to what we contend have been the finest beaches in Cali-

fornia; but with what has happened, the sewage plants and 

other plants, people don't want to go there any more They 

want to go to Newport or Balboa* 

Now, I see an effort on the part of Los Angeles and 

other cities to bring it up, so it is something to be proud 

of, and I am very much in favor of what Los Angeles is doing, 

and the other cities, along Playa del Rey. But now I am 

afraid we are doing something that would undo what we want to 

be done. 

coming o 

at all. 

proposed 

has been 

has been 

I wonder if there is a breaking point of the money 

of this development - a if it would be worthwhile 

I tried to find out if this is good quality in this 

pool. Is there enough to make it worthwhile? It 

told to me one of the reasons the City of Los Angelo 

told they can't get bids i, because there isn't 

enough for the oil companies to do ocean floor drilling, but 

19 they can do it cheaper by platforms or, something,. So maybe 

20 we are not talking about enough oil to make it worthwhile to 

21 go into an area and endanger our beaches and our waterfront. 

22 	 I know you have been into this much deeper than I 

23 have because this is your area and your concern* I wonder i 

24 you have enough evidence to show that there is enough oil* 

25 The quality Isn't enough for ocean floor drilling That's t 

26 reason you are going for platforms, and maybe if this is the 
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case, shouldutt we not destroy the e thetics of (AAr beaches?  

164 SHANE Mr, Anderson„, as recently as last 	rs  

day, Mr*  Spaulding apPeared before our Council. I asked the 

4  same questions,. I asked what it is worth in dollars and cent.  
ihe estimates we received are presumably the same as you have 

heard -- that nobody knows what range of dollars we were talk 

lug about. That was presented to us as so wide -- when you 

are talking about a range between a couple of hundred throusan 

dollars for exploration or a couple million dollars if you 

hit the jackpot. The estimate is not worth anything at all 

I would agree if you had a minimum facility which 

vi was not economically feasible in the true sense for e pro- 

ducers, if it was marginal In that it required activities of 

the type that we find repugnant, I would agree we would have 

great reservations; but the picture as it is portrayed by 

several people, people far more expert than I is that there 

is not a twilight zone in this. It is either going to work 

or not going to work because of the magnitude of the thing, 

Ix it is marginal, I would presume the exploratory projects 

would be abandoned, On the other hand, if they were economic  

successful and this would mean the economic return we are tail'  

ng about, then you build in the safeguards 

MR CHAMPION: May I ask at that point would the 

City have any part in that determivation, or would this be 

entirely the determination of the oil company? 

:MANE: Are you talking about the esthetics?  

7 

8 

10 

11 

12 

13 

/4 
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le 
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21 

22 
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25 

26 
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1 	 MR. CHAMPIO 	No At the point this decision was 

2 being ma e, who finally would make that decisionT 

MR SHANE; Let me answer by indirection* Since we 

are planning w  and I want to say we have received assurances 

as a board and therefore transmit assurances in the same way 

since we are planning to delimit the esthetics on this, we 

are talking about two platforms in five linear miles* Margin .1 

oil production would not be able to sustain the distances and 

esthetic limitations we are talking about; so in that sense 

I believe it would be by the )producer, who, if he could not 

meet the restrictions because of the economic facts of life, 

would have no choice.. I would presume if he came back and 

asked for a waiver of the esthetic requirements, he would be 

denied, 

some future factor -- the. City has no voice. 

HR. SHANE: Yes, sir 	except that th,e esthetics 

are delimited. 

MRO CHAMPION: You can't change what you now propos., 

You reach the agreement and from then on, the company makes th 

decision and there is no further entry of the City. 

24 	 MR SHANE: I loOked at Mr. Spaulding, because he 

25 .wuld know if there was an argle under which you would do t 

28 The presumption is a safe one and that is,, once the lease is 

0011$4E 4N AOMINIf "`RAllitt: PriOCtCOORA, tiTAFIK Ott CA.1.11tOKNIA 
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MR. CHAMPION: But under the circumstances original 

granted, control passes from the City and the decision is mad 

on the basis of the producer on economics, The economics 

11011.4 



MR SHANE: Yes, to me twenty eat many* 

GOV ANDERSON: You also used a description of this 

granted, 	the holder ofhe. lease and, therefore, the 

economics that would determine whether he would proceed with 

major operation* What I am saying f he has a marginal 

operation. which would not sustain the type of requirement thy; 

5 would be mpo ed upon him from an esthetic standpoint, then 

f he came in for relief this would be denied; and I think 

7 this answers the other s' 	of it, because I do not believe 

8 the City of Los Angeles i prepared to compromise the standar 

9 we have put on the estheticcondition. The esthetic conditio 

10 was a condition precedent in this matter. 

11 	 GOV*  ANDERSON: You mentioned two platforms and a 

12 great many wells. How many wells are you thinking about? 

13 

14 the answer because again you have the same question we have 

15 	at are we talking about in wells?" 'Well, maybe we are 

16 talking about up to twenty serviced from each p tform* 

17 

18 1  forty wells? 

19 
	 an say that Maybe Mt Spaulding 

20 

21 

22 

23 

24 

25 

26 

QVricX OF mam 	vivg 	VLInc, *TATI Or t &Li r4 to 1 

6 

MR SHANE. The question I asked, and I will relate 

GOV ANDERSON: You are talking about not to exceed 

OR 

handle; and since we are talking about two platforms, we 

multiply it by two 

V ANDERSON; In other ords, you said you had 

platforms  servicing a great many well 

should CO I asked how many wells can a platforT 

t*ost.4o4 1-94 iaa&t etrigr 
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oreniowamiV, 

1 new es 

2 have 	seen one of these. The ones Iam thinking of go up 

3 zany feet in the air with unsightly 

4 this new look/ 

5 	 MR Slit E. lam not talking about a new e 

platform in that sense* 	am talking about not some of 

7 ugly .hings we have seen elsewhere 

8 
	

GOV.- ANDERPON: How tall would these things s tick 

9 up there when they are cleaning and servicing them? 

10 	 la SHANE: l would prefer more knowledgeable peoP1 

11 answer that The question we asked was were these platforms 

12 to be more acceptable t an some I have seen; and having seen 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 	 GOV. ANDUSON S pposing you were to dr 

25 wells from a particular site 	the minute you drill one and 

26 finish that you go to e ot 	hederrick is st ll up. 
 

platform and l was kind of interested because 

cks. Tel me about 

R: 	Some of the tar e. 

GOV ANDERSON: During the drilling and servicing 

me; and the7 keep moving them. You drill one and dra, 

nother, and so on. 1 am not too sure there mould be much 

e they wouldn't be up Cher 

MR SBANE: it was represented to u ha the ta,ll 

k would be t e part of the time. 

them at  close range from a boat 	think they were, 

GOV. ANDERSON: You are aware that if they were bei  

rviced they would be s eking up one hundred fifty feet abo e 

ter? 
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there, Perhap the time you got the_ last one finished you 
start serviclng the others. I don't see much time when you 

n t see the derrick up ther 

MR 

sped 	times.  
MR CHAMPION; Could Mt Spaulding came forward a 

n way overny head in a king about 

stay with you and' deal with these questions, •where he has 

supplemental information? 

MR. SPAULDING: Your question relative to the care 

of any platform I think might best be answered w v Mr Hortig, 

who is much more .;amiliar with these platforms than I am. 

However, I de point out that our ordinance and lease forms do 

rovide for maximum flexibility -- the City maintaining approv 

of all installations proposed by the operator of the property 

I think there is nothing terribly no 	 concerning 

the nature or appearance of the platform. I think probably 

you have seen most of these; but our efforts will be  augment 

by those of the chief zone administrator in the City of 

Angeles, as he does in the upper portions of the City, and it 

20 is our hope that these platforms will develop a new appearanc 

21 rather than the appearance of those you see offshore Santa 

22 Barbara Countyk 

23 	 GOV. ANDERSON; How can they? ow can they be xnuc  

24 d ff̀e en t? If you are going o have ten wells from each dri 

26 

26 hundred seventy-t ve feet above the water, our derrick keeps 

orptcx qty AbmiNitErtiAvotig rEtCPCgailli irrAttt Ctir CAL IVORMA 

site and your derrick sits up there a hundred fifty or 
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24 

25 

26 

oving around,. How can ou have some f exibility that s 

isn t going to be sitting up there 

	

MR SPAULDING: I think it w 	appear different 

will obviously be a platform, no matter how you disguise.  

it , but it will be a different environment 

GOV* ANDERSON I don t understand that I don t. 
know how you are going to disguise them. 

MR. SPAULDING: The derrick stickiug u over the 

platform will be removed after the drilling* 

GOVT  ANDERSON How long is it going to take you to 

drill ten wells? You are going to have it up there 

curly during that time* 
14A SPAULDING; Probably a year and a half 

GOV. ANDERSON: To drill ten wellsi 

MR0 SPAULDING: Yes,  

GOV. ANDERSON: How long is it going to take to 

service those wells which al o makes them 	k p the same 

height? 

SPAULDI,NG, Lit 	less? 

14R BORTIG: Little rte s, 

GOV. ANDERSON: How often do they have to be p 

2 there on ten wells during a year? 

MR SPAULDING: Your exper ience half the ti e 

MR, HORTIG: Less*  

GOV ANDERSt N Is t worth taking the p 4 d down 

MR HORTIG: They do 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
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4  

5 

6 

7 

8 

10 

11 

12 

13 

14 

15 

le 

17 

18 

19 improve the appearance of these oil derricks They are going 

20 

21 this comment - The way this ordinance is prepared 

22 the authority and the duty to the Council 

23 
.my new innovations that may developed toward the appearance 

24 of this. Once the County has adopted an ordinance, a$ 

25 Spaulding has said, the final authority to give the permit is 

26 given to the zone administrator and he can require further 

to have them Lip a little less than half the tim 

NR. HORTIG: But at scattered times. In other 

that half the isn't six Lonths continuously and 

IN:VD ths of 

GOV. ANDS SON. 'd alsolike to know how they can 

make itlook better. This is something that sounds good. Th 

one specific I have heard from Mr4, Shane, le thinks they ough 

to be painted. 

MR. SPAULDING: May I call Er. Ou ston to answer 

some of these questions concerning esthetics , in that he has 

had nuch more to do with the ordinance? 

GOV* ANDERSON: Mr Champion, I am go 

ve. I have to catch my plane* 

MR OURSTON: My name is Karl Ours ton. lam with 

he City Planning Department I do not know that l have a 

good answer to Mx Andersonts question as to how they would 

to be oil derricks and will look like them. I can only make 

GO V. ANDERSON: So for the first 	years w ar 

a have them up continuously; from that time on we are 
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conditia $ 

MR. CHAMPION: When you determined the,  economics of 

this field, would you be in a position to say, "In order to 

proceed further you must have ocean, floor completion, and 

could you insist and maintain that position? 

MR OURSTON: /es. The ordinance does permit the 

Planning Commission to recommend and the. Council to adopt, an  

they are direct ed to do 	that they require whatever 

facilities are available and practicable to protect the ap-

pearance and the use of the ocean as it now is used., So if i. 

is determined that it is possible to use the ocean floor type 

of operation on any standard at all of economics reasonably 

possible, they can require this and are directed to do so; an 

in their deliberations on the adoption of this ordinance the 

Commission went into a great deal of detail to see this was 

their a ntended program they will follow In each case where 

this is established, the intention is to make this aOlittle 

visible or detrimental to the ocean as possible 

MR* CHAMPION: Are your people satisfied not only 

with the general policy statement, but that there is a legal.  

sufficiency here that you know you can do this 

OURSTON" We think so* Ne have the advice of 

the City Attorney that we have the legal right -- when the 

ewents will be drawn we will have the 1eg81 right and I 

mow from our verbal statements they intend to do that. 

HORTIG: night I terject, Mrs Champion, that 

orktIckt or ADMINISTRATIVE PROCEDURE, STATE OP CrWM:MN' 

I.ni Iacm near 
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19 

20 

21 

22 

23 

24 

25 

26 

is is the basis or the staff recommendation for ad 

the po that such application is based upon 

review and comprehensive plan enforceable by ordinanc 

this has been explored by the staff 

MR =STOW* I night say the staff „ i got 

these matters in the ordinance, was of the conclusion 

might be possible to include the ocean floor completion; but 

in our studies we were assured this method was not always 

feasible and we had to have other methods available; but it 

is in our thought if this turns out this is the way' it can be 

CBAMION: This is what concerns me -- beyond 

the economics of the situation; that you are looking at the 

economics. T14, City has an effective voice? The City can sa 

it is dissatisfied, these 	st be ocean 'loo 

OURSTON: Yes, it can., 

MR CHAMPION: And that is not subject on which 

the 	company can make an independent deci9ion? 

MR OURSTON: Oh,. no. They are always -ubject to 

apprscva 

CRANSTON: The need for beaches was men.t .oned .  

MR OURSTON Yes. 

CRANSTON: Is the money specificallylocated' 

OURSTON: The ordinance pits the contra of tht 

y in our department all the way from the San Pedro breakw 

8 

9  

10 

11 done, this is the way we will do it. 

12 

13 

14 

15 at this point 

16 completion? 

17 	 MR 
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o the City limits, So it is their land and the income comes 

them, It is their jurisdiction, No other agency of the 

City has the right to take the money, away, 

	

4 	 11/144 CBAK ION: They don't have to spend zt on 

6 beaches, 

	

6 	 OURSTON: That s true. They can use it for 

7 other recreational, park purposes other than the beach, 

think public opinion would sway that 

	

9 	 SIEROTY: I just wanted to follow up on the que 

10 tion i'r Champion asked, Originally, your staff recommended 

11 ocean floor com?letion wells be used and later the Commission 

12 asked that an alternative statement be submitted,. Now, your 

13 statement here is that there will be control on the part of 

14 the City after the lease is issued to an operator. Can you 

15 show me in the ordinance where the City will retain that powe 

	

16 
	

MR OURSTON: The ordinance provides that there sha, 

17 be an oil drilling district created of at least one thousand 

18 acres of land and it is, permissible to put in the reasonable 

19 conditions in that oil drilling district that is deemed nee- 

20 essary, The conversation has been that the conditions that 

21 will be recommended, that is by the Commission, will include 

22 that certain rights be given preliminarily as an exploratory 

23 process and then, additional rights imposed depending on what 

24 comes out of that exploratory operation* So we have an open 

25 field, By creating districts we can put whatever controls 

26 we want to put there No one is aware at this moment, as I 
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