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fem uﬁe && an aauess raad to the Eagl& ?as Beaaan Facxlity@
Totai rantal $106 :f : o L? ol o .'L r
{b) E{i 'E'lllpelll o Flvawyear &ﬁ’fl’ig, jefaSu 540 .

{acres $chool lands, Lassen Countg, anaual reﬁfal $32¢‘);

(a) ﬁertha T, Needham - Acm&ptance of quztclalm and‘

texmxnatlan QF Gmi and Gas béase P.R. ﬂq 430. L mincun 011
Field, Ven»ura dounty% (o longer economical to operate).

(d) Edwazd G* and Donald E. Qrkfrltz e jermzﬂatian

jof lezse ?«amC§ 217741, Yolo Caunry, affevtzva June 37 1Q6%#

fe) Prcducmma Prapertmes, Inc,, and The haward

 uorporat1®n a A551anment to Sﬁanéard @11 Gmmpany‘0$ ﬁallfoymtﬁ, :
‘wegtern ﬁperatlmn tncﬁ, of an wndLV1deé one-half xnteresn in} |
1Gas 1 Meases PeR.Cs 714 1 and rgﬁ&b@ ?29 1, and ﬁﬁmpenS&tﬁry
128 raement T.I,Fe Noo &, EWE*C* 3131, l Saclamenta and San
‘JOnQQin countlesa

" (£) 8Bignal Gml and Gas ﬁompany e Issuancu of new 01}
and Gaq Leases pursuant to 56 ‘tion 6827 of the Public Eesauxee;

Code for terms of five years and for so long theredfter,&@ ollj

or gas is produced in paying quamtxtmas, o iasqa@ shall be
mwnductmnm the producing, drmllxng, d&epem;mga repadlri ng; ra-
drilling, or other necessary lease or well maintenance opera-
tions, in exahanga for: (1) Lease F#R@Cﬁ 208,1, 13920,amre§
tide and suluerged land, Elwood Field, Santa Barbara County;

(2) Lease P.R.C. &25@1, 835 acres tide &md submerged 1&&&

Huntington Beach Field, Orange County; (3) Leass P.R.C. 163, L;

f«way aasampnt 3.72 acxeé sahoal 3anﬁs, E&n Berxatdiné temntyﬂ

DFFIZE OF ABMFRIRTRATIVA FROCEDURE, BTATE OF CALIFORMIA
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;649 sores- tmde and submerg&d’lai& ﬁuntzngLom %each eri&
‘i@range ﬁuunfy, (& Leaaa P.RC. 426&1 64@ aaraﬂ ti&& and sub»fA
 ma$geﬁ 1amd Eﬁﬂt%ﬁgtﬁn Beaﬁh‘wleld; Qxavgﬁ ﬂmmnﬁym |

of dxx]llng requmwemeaas, @ii and Gas Laase P.E.C. Zlqg 1,
| Santa Baxh&xa Caunty,,thxauWh Apr11 &, 1965¢ Ta,avaluate_well‘
5recent1y drilled, ﬁpexatxans Lurrently svsyaﬁ&ed awaitiﬁg a

- suitable drmllmng vesﬁal in mrder to tnsta¥l produ tion eqmip%

Y- TS R S b:_‘ W e

| tion nermlﬁﬂ for period August 18 1964 throuwh Webxuary 17

| fm: pe;:md Sep-’mmbea: 1, 1964 thraouﬁh February 28, 1965, tide

 and submerged lands San Luis Qbﬁspm, Santa B&Vbar&, ?en*ura,

'xesponsa) Stand apprﬁved,

-,\ . w/

{2} Standard il Company of Galxiarﬁma e ﬁa&ermanﬁ

ment and camglatﬁ wellw

() Puillips Patroiﬁ“m Ccmpany - Qa@physmﬁal eXpLQram'“”

1965, tlda and submerged 1amd$ $¢nLa Barhara, Vantw a, Los
Aﬁgaiesg ﬁraﬁge, and San Elego~auunt1ﬁs*

(L) Texaco Inc, == GaoPhy31cal eXpﬁeratlon gawmlt

Los Angeles, ﬁrangeﬁkand San Diego counties.
. MR& CRAN&T@E“ I*mav& approval.
MR, CHAMFION: Second. Is there any question? (No

| Giay of‘maﬁw Ea&ch apwxovmlﬁ x@quirad phrsuant o
bbapt@r 29, 1956, First axts&a?dimafy E@ﬁﬁl@ﬁ‘

(a) Channe 12 Properties, Additional Emllﬁg Berths

§3-87, DBack Avea {Znd phase) ~- Estimated expenditures from
Avgust 18, 1964 to termination of $1,272,000, with $8 64, 960

(68%) estimated as subsidence cosis.

| QO  ADMINIETRATIVE BROCKUYRE, BTATE OF SALIFORNIA
R Lo S

T
T

e ‘ : S



,?l;~ g {é) Gh&ﬂﬂﬁ1“2 anpaxtzws, Raxsa 0@? Facmlmﬁiasg

‘_,?; Barths 83%87 Back &rea (?n&,ﬁha$$}f““ Estxmatmd ex@andl*uxps ,
“ﬁg ﬁfﬂm,Augusﬁ 18 196& to texmxnahwan of $8?ﬁ 0@09 wzth $l?2 2@0 o
41 {414} emtlmat&d as aubsmdenae avsts§‘,‘ | | '_
B | MR, GRANSTQN, I move a@pxaval of 1Lems {a) and {b}w‘
& ;ik | CB&MEIﬁﬁ* Second, = there any qaeﬁticn9 {No
7 reapanga) Stand appravedg - | v  IR Y '
e - That brinas us to the qnestlcn of the preSﬁntatlcn
ﬁ“oﬁ the crude oil pricing @tavlalezs for tha Field Gpwratar
10'kﬂa%traatw Lcng Eeaah Unxt, wlimlngtan.ﬁll ?L%ld$ 'Wb'mave this
1lkkg@119j bafa?e us so th&t Lhe fmnal GOHQlQSLQﬁ can be in the
1ﬁ.k3161ﬁ Gpﬁ%&tzng Unit ﬂanrraats to come befuxa us at the naxt
13f'me\t1ng of the Cﬂmmiu$10ﬂw | '

o MR, ﬁRﬁN&TON; Mt Ghampzon, in view of the fact thatt‘

15;‘th@ materials ware received s¢ late thatAwa were unabie to giv

m

18 | them adequate stuﬁv prior te this meetlnu, and charnmr Andﬁts@n_f
17 partxcularly~made this point and is now absent, I wonder if

| 13!<ﬂam,take some txme naw, take antmon approvxng sabgeﬁr tc flnal

13 review at the next me eting.

20 | MR@nGHAﬁFEGN: I thnk it would always be qubject tef

‘2§,“fina1 reviaw~whemytheseythmmgﬁ,mama ﬁafara UB. |
| 22 '" o MRQ;QQANSTQN: My paint i&cWajmight save time now
ﬂﬁi;%' 2 i ﬁﬁé abéénﬁa‘éfgﬁull study and the absence of Glenn.

24 MR GH&%FI@N% I think it would be well to have a

26 | public statement as to what they sve and on what we propose to

26 | rake action, because that would be the final action next montly;

DFFICR OF AUMINIATRATIVR PROZSIKOUNE, HoATE oF SALIFONNIA.
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;matter, I thlnk 1L is wmil tha& 1t ba ﬁﬁawn publi&ly‘What tha
 matter'is* Wauld 90& piease outlzna the gene&al pxmvmsmana& ~1
‘wa Bﬁr?mg? o | |

'§01nts == that is aur cwmcerﬁ,

for Lmng’ﬁeaﬁhbvhit Wilmington 0il Fmald deveioPLﬁnt, as pxam

|posed in the agenda 1tam,hefore the Gemmxssaoas wnuld recom-

land the obgact of these altemnativea wculd be the hmghest in

".awntimuiﬁg purchasers, who again axﬁ‘defmaed as those who pur=

}f - E 7

,and whmla we hava nad andiess hearzngs agﬁfémsausﬁaams on xh:s |

Mﬁﬂ HQRTI Y@sg Mr, Chaxrmané | kﬁ; ®
FH'M&Q'GHAMPIGN‘ I thlnk gming‘aaly to the ﬁrltlcai

Mﬁq GRANSTQN* Yes, that s the aniy p@mntn

MR. HORTIG: The recummandatloﬁ,xar cansxderatian"‘

| for inelusion in the cantraétoris aarﬁemant form to bazptevideca

mend,that the basic 011 price whmah.wvulé.be utmivzeé would be'

dete@m&nﬁd to be the hlwhest of a series of medsures, . broad

mﬂasurns, speclfzeally as follows* The first test ﬁ&? p”Lﬁ@ :

would be the atmthmetzcai average cf the priues noﬁte& in the

{Wilmington TAeld by continuing puruha&ersa wontxnwlng purnhaﬁeés

bnmug deﬁxnad as thosesesa .
Mﬁﬁ'GHAMPIGNﬁ You are now outlining al%&rnativas,
ﬁ&hh caSﬁy y k , | S . \\
MR. HORTIG: The second would be the avithmetical

averaga of prices actually paid in the Wilmington | f’mlﬁ by

chase an average of a thousand barvels a day for the preceding

twelve months.

SERICE GIt ADMINTATRATIVE FROGEDURE, STATE OF CALIFORNIA
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g;that xnfarmaﬁmcn so we do hava lmformatzon ch the aetual

‘»prlceu paidﬁ

| pumchasers nﬁt partles to the aantraatﬁ,

L)

LA

larger nuwbei o£ prospeetmva p&rtlﬁs to the cantract whm by

-

| have 1n&1cat40n.ffam\paxbles that even Lhouvh Lhﬁy axe not

parties XO“ihﬁ coutraut,vbuyers in thﬁkfleld.wmll make thls

=
L

1 and Inglewood fields or such of them in which there is Such

A “ﬁ?7r,rf“~fi RN ,{T; 9". AL O
Y oy ‘ Eae VR T
e Mﬂw\ﬂﬁﬁﬁﬁiﬂﬁﬁ AS I naw umderstaﬁd 1$3 enph&h purw

,fchaseru aﬁ smch quantmties have 1ndicated uﬁear*wmilmnguaus, ?

whether or fot th%y are partlea to the Lontract, o pxevide

MR, EOREIG’ Iﬁhlnk the base is Aalso bxoader than
Addltloral , |
must be reeognlzed‘naw for the iirst Cime that inagmuch_as
under Chapter 138, which will be in effect on Saturday of
this week, ﬁhe,mff&xhéfkthg field area in undivided intereaté.

and'a separata‘offer~bf tﬁe park parcei“will resulﬁ!in a

ahe contract w:ll make these data avail&ble*
MR, GHAMEION“

the lease that ﬁney~make it avallablaqk In addmxlan, we now

information available.
o MR, HORTIG: This is correct; and  supplemenﬁeﬁ by
the larger nmmb&r of partlas to the cmntract, will gava a
broadexr ammparison@ |
The thivd is the arithmetical ave

by continuing purchasers in the Huntington Beach, Sigmal Hill

postings

age paid by continulng purchagsers in these sawme named cuhoy

7“: 53 ?«

We have alwaws 1ntan&ad to put it do|

rage of prices post

ed

and the fourth measure would be the arithmeticsl avenw

4 3 Ser

GRFIGHE OF ADRINIETRATIVE PROCKINIRE, KTATE OF CALIFORNIA
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: r)!fxelds mthex‘thanﬁmmlmingtmn, and ﬁhe‘maasurﬁ ﬁ@r agémumtivgv

,fer the 011 nflﬂ& umdpr tha amﬁtraﬁt f@ be th@ highe L*undag f‘ 

s .1 Dy
. : A

' ~any af thasa determmn&tiongw i o <~-f1f'fa“jﬁﬁ
| S g

| at is alsm reammmﬁnﬁad ﬁhat xn;tha event &hat nana ;¢Q

' ,0£ tha faur Factars set forth 1n tha faragsxng,cam be éateer 

neé by raaagn af there not being Gﬂﬂﬁlﬁﬂiﬁg purah&wars in

»ail of thn fields nameﬁ and no postmngs &ﬁ all Qf the flelds_

'Qnamed 1ne1udmng the'lemlngtan Fleld then in 5hat event

it would be daiermmneé that the fxltazxon fex priczng‘wculd
be tha famx maxket valua at the pomnt of delavaxy v dafaWw
mined by ail available xnfexmaticnﬂ uuch»as prxcas gaxé in 1
cﬁhar nml fxelds amd;prlaes paid by the aentr&ntars and an}

Othar organxaat&ana‘wha-wmul&‘maka thi&xéata‘avaxlableiﬂa

 the Commission, as has already be@n offaféd to the Commissiod,

MﬁgrﬁHﬁM§E0ﬁi Thaﬁ saving clause really lpava, xt

,:up to tha bcmm&saxﬁn to dﬁtermlne what the pxmce should beﬂ
“ ﬂR& HQEEZ&* To éetarmina the fa&r'market values

that is corract Rt whxah lS the price axmterlan ‘which Ls

'specigleﬁ far tate leases in the Eublxc Kesources Code

under the Juxms&mvtian of ﬁhﬁ Cosmisaion.

M&ﬁ CHAMPTON: This is a fairly somplicated mattex]

I-xeﬁagniz@, but I think most of you h-ve been through most

'af'ﬁba awgumﬁnﬁg 80 I think any questions about it can prob-

ably go to a few key points. Fizst, is there anybody from
",th& auamenam who has any questions about this or haw it
would operate? Yes, Mr, Scott,

DENOE GF ADMINIBYRAYIVE FHGGHIGRE, AYATH OF CALIFPORNIS
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“f,wr‘ - MR, bCﬁTT*' I am L« Eg Scott fram Paulay ?etrﬁlewmm,_ﬁ,

E“xst Mm*»ﬁhamfman, I hava nat see . this 1anguage awcept

*;jast to hﬁﬁr‘lﬁ read ta me over the ph@nﬁ, ,ecausa &t‘was not |

'availahla@ We ijﬁﬂi ﬁa Lhe prmalng mlause as it is noy

‘  rec0mmmndad but mmﬁ of fairness to the staif I wmuld E&mé tm7
{7“‘5ay‘kﬁ is far bett@r than what we startaﬁ wi.th, uacause you

have now racognmz@a fcr the flrst txma in this 80mm1&51nm the |

- actual paxd price for crude as one of the criteria., =
MR GHAMP10N° 'We are now for the first time in
agreemeﬂt that we shall have access to that price,
ERa SCOTT: Whatever it has been, 1 think in ﬁWO
| yaars we have aercmglzshe& somethlngw Specifically, we

‘understand 3t takes {1) the h ‘ghast price == tne hlwhast

,’aVerage'af the posted prices, or (?) it is the avera_e of the |

actua1 prlce nald, whichever is hlghast - that ig, in Wil~

- mington or the other three fields. Thl$1lS mmyaxtant beeauaa

are awainst the use of pm Led prlcesﬁ
Howe in this one you say you have thc avarage of

‘tha posted prices. Eﬁ ‘there are'same_pasﬁaﬁg 1ﬁ it.is-tha

'hlghast@ Now, the next thing you $ay if it ia'th@ average of1

the highest pria&3~§aid¢ What.yau are ﬁaymn 24 yau are now
ﬁl@ing credit and agre&mng that a pmst&d yr@ma mlght not be
paid and & so~called f:ct&tzaq3 price is more important than
the priaa ae;ualiy paid for the oll in the grade produced.
MR; CHAMPION: We just aay‘whimhavax'mma of those

is highest, In other words, if the actual price figure is

OFFICR QF AnMINlIﬂM‘l‘WH PHOCROURN, $TATE OF SALIFORNIA
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f highwmt that g thﬁ ptxau ta be pamdw
'sﬁat@ gmr Kha:higheSﬁ available prlce fnr it& crudes,
 get tha avwﬁage af tha hlghaﬁt grices paids

,1ng ' yau mxe dec&rmxnxng hhat th@ pcs%ed pxzca 13 not the

act ual nrma@ pa1d¢

m,tm“ﬂ,_ég*ﬁ‘;p  mi'x;4kxggw_

yt
H .

 tails you 105m¢‘

o
>

price We raka, My Scott,

three fields surrounding it,

N
n

LY
>

\..

MRQ SGGTT, ‘Wa nava diways xamqmmendad that the

ﬁwwg 1f

- you &aw & wan? th@ hxgheax prmcé yamd Ehem we ask that you ,‘

Ymu aae naw say~

MR¢ CH&%EIGN* If the averaga of tha posted prices

i' hi gber, we mill take that price; if the average of the
prices paxd 1& hmrhex, we will take that price, Heads we win|
MRM 3@0@‘. What~yca{ére’aatﬁally'dsing 15 vesting
cantxcl in the p “lce postings, There are only four pmﬁﬁingsg
Therm mlght be fouzr pu rchasers or cantinuxng purahasers&
\MRﬁ GV> PION: If that's the case, thab is the

MR, SCOIT: Then all we as k is that you.gm tm *he

highest price actually paid. This is the trua market value

oﬁrthé crude, We are not asking avevage. We recommend thgt
you get the highest price paid in the field oxr any'affﬁhe
You have now stated for the
first time that you can determine the true markativalﬁeyoﬁ
fhis crude, Now, a pgsﬁe&yﬁicatthat is not paid is nathing‘
more than somabmdv & ability to maﬁmpalata the price of the
axude and not y&y out a nickels

MR, HORTIG: 1 think the answer, if I may interposey

QPFFICE DF ADMINISTRATIVE PROCEOURE, ATATR OF QALIFGRNIA
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k,day iur every éay?

“purchaser is one who, during a specified twelva=month period,

“has avaraged at least one thousand barrels of oil per day in

it &ﬁﬁ not bﬁ*n

\,anee ia tu ﬁhe armthmﬁtmﬁ avaxage af Lha pa&ted pxl e in the  5,:;
: fmld by aanmnumg pumhasevs* | a nonmnumg pw ahaam: buymg | |
a thousanﬂ barrals a day for twelva manths 15 goxng y hava r@¢ 
¢ pay this pxmae Am.aecardaﬁce with the peatmngﬁ IE taefe is noi~'

pmst&d pﬁaca whmeh 15 adm&sSﬂbla wndar those clxaumscancabgﬁ#q7j

Mﬁﬁ SGQ$T# You mean by one sale a yaar of 363, QQ

barxvels, or are you going to have it one thousand barrels a

MR, HQREIG. ‘The proposed definition of a continuing

the ozl field in questzcnw | |
: Mﬁw SCOTT: What that Says = LE Janmary 1, 1965 |
Of 166 vou buy 365,@06 barrels at a price. say, of two flfty,
a barrelivas '  - - | 5
MRWMSQQMFiQN;i You have average& that.,
MR. SCOIT: Then you proceed to raise the Qrice$~

You have what youlwaut and you procesed to taisa-ﬁhe priae thaty

you are not going to bay at;'yau hava no intention of paying

that prite but you.ralsa it uwp to two $avantyw£iva ~= POSE

MR, CHAMPION: Fox ﬁhat gquantity? i
MR. SCOIT: The quantity doesn't matter, You bave
bought your quantity. Then you raise your posting, You are

eliminating competition on a fictitious price posting you haveg

DREFGE O ADKINISTRATIVE PROGEDURE, STATE OF CALIFORNIA
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;5ﬁa ;ﬁxathﬁn ta gay@/ Ymurget raady La bmy again, sa yam ?mﬁﬁ
f ai$@ and there is nc answaw tc Ltw

' be am&nded hﬁ say “arlthmﬁtmaai avara#e aﬂ\tha pr%ces pasteﬁ

- &n& pa&d”Q

| posted by continuing purcaasersg they have tc purchase and
- sugg astedm

 ii?9ostaéJand paid by cantlmmxng puraha&ersﬁr

Tk
‘®

» as% Mr. &havelsan before T doz

et
©

‘1aﬁguagw in any'way ahange tha m&thod anfinteﬁt in whxmh &t

was hwnad'we wmuld operate. 1n the thg&n&l aontra@t?

is wall t&ken#

%Qanﬁ bﬁY‘W&dt yau wgnt am& k&ak 11 ﬁﬁa fﬁ& ean man;puiata dgwqﬁ‘y;

L
i

mg; GRANSTON:

m* SCOTT That would be very fine.

MR, Hﬁﬁiﬁ@ﬂs ﬁatmally, that is 1m.thaxu and ihar |
lanwuage'mlght claxzfy its En@smnch as it would he the prxae
ﬁhey h&ve to payg but it can be aiaxmfleﬁ in the manﬁer you

MR, SCOTT: I mn be very ha?p;sa' if you will make

 1§§&;ggg§S$QH. I so move Lt ha amemdeﬁ th&t.way¢ _.;

fM§$ Cﬁéﬁﬁiﬁﬁz EAhaven’t dcna any thznk*mg abaut 1tﬁ~

I am not sure f have absorbed the whole thzng, and I Want tc

Hxﬁ Sh&vwlﬁon, doe$ whis

MR, SHAVELSQM* I Lhink that Mr. Seot?® a ah&a»v@txaz

I think a pexsaa could buy one large quantxty

o

Qf oil and qaaley as a monkxnum g purshﬁﬁary
Mﬁ " G&MME’IG&' -
MR, SHAVELSON:

And this was not our inte ntxaﬂﬂ

Tﬁ it is our &ntantiﬁn that ﬁhere

be actual purchases at the posted price by a ecomtinuing

OFFIQR OF ADMNINIGTRATIVE FHS‘EG&&NR&; BIATE OF SALIFORNIA
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'Pﬁﬂéhaséé\ t thiﬁﬁ it mlghﬁ he a gamd phange* B

intention,

 been that the State get the hxghest price for its crude.

t

just what.the pasted prmces are, regardlesa nf'whether they

to manipulate tt>y price and not put out onz nickel or take sn

4
e

'f_ﬁE@ Qﬂﬁﬁﬁfgﬂgj That cartaln]y shoul& ba out

 ,NR$'CH£MPIOﬁ* Then I th ink we are all agreed,
;ER@~SH&YLESGN3 T think this is a good*suggestienw

iMR# 5@0??‘ Mr, Champion, our posmL:on has always

. MR, CHAMPION: Let me formalize Mr. Cramston's
motion by*seconding ite ,‘ | |

MR, STEROTY: I'll have to discuss this. I didn't
hear the“entiré5agreament* 1t ﬁééms to me you may'haVe |
answered 1t already - thaﬁ under (b) we ave taking advantage

oF the prices paid and under (a) we are try ing to determine

are pald 0r>natm Let us assume that the prices nosted whethr

- paid or not, are hlgher by some ehance than the aatual avevavc
of what is pazﬁ* As a matter of Fact, Jim Wanvig at one fmma
stated . lt was his understandlna that 3£ we lomkea lnto it Wm

might £Tad that the aaﬁual grices paid may be lower than the

actual posted price. Therefore, it might be to our advantage|

to have the posted price, whether paid for or not. Maybe you
ﬁan &méwar that.

MR, SCOTT: Nutber one, if vou are talking about

prices pasted and not paid, can you honor that? Then you ave|

pexmitting one campanyy or whoever posts the high&st price,

?i.l%

1o

3
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vf_:prlce that ﬁhase peﬁples

| actually paying for lt#

that iS'actually paid,

Ymu are putting youx compatltcrs under an unﬁair and

You cannot buy~011 an& hava to pay a hlghar

hamg& they are postmng, are not
Let's use the highast gcsted price

‘Theﬁﬁthis will give us a true markmt

1 But to accept it the Wdy it is written the flrst time, the

manipulation can go on,

{ questions.

',uﬂd@r saalad bxd and where we ag an 1n&ependaﬁt reflnerj have

'Lcm#xnulng @urchaser ~= in other wer&sa at the rate of a

| ‘thouaand barrels a day ~- then it would be included in ﬁha

value, Let's ‘get the 8tate the hlghest dallar for its cvude&

State is con&oning and setting up the method in whmch,przee,  

_MR@'CHAMPION* ‘Wasn't that just amended, however?
‘MR, SCOIT: Wall
The/way you amended 1t3’Mr, Champlon, answared many of my
The next thiug -~ Erank, when you sell off this uil
to buy thaﬁ oil, it will always be at & pramxum,prmce,,equal
to a'yremlum price,
dctually nald and put into the averag | |
MR. HORTIG: Under the pre5¢nt recomméndahiens,

where sold in sufficient quantities to qualify anyone as a

evaluation of the erﬂﬁm |
MR. SCOTT: Xf I have to pay five cents a barrel
more for the crude on sell~off, then that would go into the

price actually paid'down there and my competitors would have

Sleroty-asked me thlS question7

Is that going to be consmdexed as a pliﬂe‘
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ta pa] thaﬁ7 : . ‘“';

” 3}5 MR¢ CHEM?ION* Iﬁ ycu‘bay a ?ﬁeugané baxrela aday$,f ‘
;"3   el MR¢ SGGTT* Yes, 1 am»assummng_wa wuul& bp\cgntxnu«~”
4 /Mgg puxahgqersﬁ : A o ‘ | F
'5   H _ The f@ur tfﬁhimg°Mw We aa&éfbaﬁk tQ th§ pﬁaﬁéﬁﬁ‘» 0
: aﬁkmtate 1ease form that you.are using up and down tne a$a§t§°““
’?~,W£ agaln urge this Lommissxon that whatevmf provmawan you adapty
- 8} for EhlS”fl&ldy,YOﬁ aixa adeptvan& ramﬁ0 ymux,ie@sa f@xm,anﬁ |
91 put your same priexng provisi on.iﬁ £hara, béﬁ&usé‘WQ‘cannea

10} compete with these other leaﬁes whera we have to pay ‘the

11 | highest price availabls in the dearest field and have large

| EQ‘ quantitie$ éf‘oilvgoimg‘ta the market at a»chea@ervﬁricam‘
i3  . MR, CHAMPION: This real&y 3$ amothe* qaesﬁﬁan,
 14: whlch we shauld deal Wlﬁh ag aﬁothe* qu stion. Tt aup&mnaw
is_tmon to oiher 1eas¢s we have to gonsider &s a 3aparata ques ti&m'~
‘iﬁ» beeamsa thare &re a gmo& many adéxtmenal mattexs ;nvalvadm;

_1?‘ | ‘Q | MR* QCQQT"' We urge th&t again &ﬁd,urg@d it befores

18 I£ yﬁu.ase this price here, let's change it and put it in all

'19' tha 1@&3&3 bccausa we can't as an xnée@end@ut ymrchaser

20 compete, 1 un&etﬁcané 1 lot of th@m Will argue the language

21 ia thé sames Lt isn t the’same bﬁﬁ&ﬂw@ under the lease form

237'th& hlghest prmee~must be paid in the field, - .

R’ | MR CHRM?XGu* 'Wa martamnly would Wamﬁ to hear |
~?7ﬁ:}; 2@" everyone but I will ask the mthar~m@mbﬁrﬁ-gt the Commission.
m % 5f 26| T think it would certainly h%-@ﬁ@?@ﬁ to place such 2 wattew

26 | on the agenda to consider future leases.

QPG OF ADKINIRTHATIV FROCEDBURK, YATE OF GALIFORNIA
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MR.Q cmmmm, Yes\
MR% CHAM?IQH” So thaﬁ mattea wv?i be dlwﬁﬂﬁﬁ&é as
4 separate maLter after we have detaxmmnad tha p@lxay here,

Mﬁa’ﬁﬁﬁTf* To sum up what I have urgad fhls Gwmm~

;mission'taday: We urge, mumbex ena, thaa you adopt the himhw -
ast price actually pam&;,twa, if you do not go te hmghasa
~1gri£e actually paid, we urge you adopt the average of the

{- bighest prices actually paids Ym&wsgem to want to go to the

postings as another devige'anﬁ‘the way you have revised ita@w#

MR, CHAMPIGN. +ws it could never be used ﬁar man#«

pulation dovmwazds wmaqout change, but could be used faz

‘mﬁnlpvlaazen upwards without the ahan&@@

MR, H@mﬁ?@if L think it should be pointed out Sana.'

4| it was posted price, it was certainly the intent to acny@y
- posted and paié for a thousanﬁ barrels*‘ This iangmaﬂe,”andiy
{ paid" is reaily only by way cf ﬁiaraiication, and there is no

7 | method for qualliyimg into aansmdaxatmwﬁ any posted price for |

which the price is not actually pawdﬂ

R GH&MPIQ&: Well, the whole sense of our motion

- was to make absolutely sure that was fastened down,

ﬁﬁg.SCﬁ?T: To L.B:0. did you have paﬁtéd on a
Lhmﬁtywﬁay basis rather than an annual basis? |

MR, HORTIG: At the moment I don't recall, Mr.
Shavelson? |

MR, SHAVELSON: Ganﬁinmiﬁg;pmxéhasaﬁ is defined in

the contract, to my recollection, a8 one who had purchased a

BEFICE OF ADMINIBYRATIVE BROGKDURE, BTATE OF CALIFORNIA
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‘ *hcuﬁam& “axsais a day far the nx@aed ing twalva«mwnth pewmadw

,th1*t; day Tmms ﬂould be an@ther vhange whetre yaﬁ'may

~as to Whatwver can be worked out to maxe sure thlu cannat be

'manlpulated upward by postxng ale whlch, mm fact is a fmatim"

o ® N ® o @~<b{:{pv pa‘f€_f

e
W e

{ that rhétcrical qﬂQStibn in the air. This would subject aﬁym'

to the great detrxmant of the lease.

- the average prvce ox hlghest price; but I thlnk thﬁ lmpor%

MR* SGG&T* But dmdn‘t somesne hava ta da it every

use thls baste& prlae, w%ara ﬁhav puxchasa each mmmﬂhg;. |
MR;~GHANFIQN I thlnk we are 1n agreement on what

we want to aacomplxsh here and there i n~taany real difference

tlcus ycstxmgg - k _
MR. SIEROTY: I don't know why we should object to |
it bemng manipulated upwards - |

MR, CHAMPION: May I @ay why?.~1’d hate to leave
one bidding on the lease to the threat of ﬁhat'manlpulatzen,

MR. SIEROTY:; I think thete may Stlll be quastlaas L

that,we can diaauss at tha‘nevt meetlnw as to whethar‘lt is

ance of this v@nommandatlon, and 1 am very mleasad to see 1it,
xb that we are inmcorporating a test of actual market activityy
We are gmthinv information as a result of th@ leasa, as a cont
dition of the lease, The oil companies who are successful

bidders will fuxﬁi&h‘us information and also some who may not

even bid or may be unsuccessful bidders will furnish us infor)

2

mation as to mot only their purchases in Wilmington Field but

all other fields., It is the fivst time we are going to have

QFFZE OF ADNMINIBTHRATIVE FHQCEDUREs STAYE OF QALIFORNIA
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e L xnformatmﬂn on whmah we. can:dﬁtarminérwhat tha g@imn valu@

("of azi 154 I ﬁhlﬁk that is a fine step farward and I th;n

e sbauid Lry to Lﬁacrporata this as we ga farwaré into oryv%

1e béﬁﬂ"'

@i‘as[

. MR, CHAMPION: Is there amy'furthgx;ecmment on thi:

f}   3 :mattar? '€Ko~response},Whatkis the pleaéuﬁéfaf the Commiss. . .
' 7} on thl& matter° | | " S : o o |

'ik .8 MRa CRANSTGNd Irmﬂve tha techmenéétiém.c£ th& “5‘

” 9 i staff that they be 1nstructed to preyare bl& provasxons for
= ;10_ this purposa for final action "4 our next*meetlng, and thisz
fl . »yll"éqesrgermit.fugtherKEV1eWzby‘members if they'W1sh 1t; o
yi | 12 - | Mﬁw QRAE?XQH; That is correct, with the underStﬁ*
13 img‘andviﬁ~arder-td”meet our schedule we‘must ‘take fmnal
14 | action at the September maetxrg of the &ands Commi.ssion on

15| Dboth the apalatlnw agveement and th& ummt agreemant as deafl™
18 jsdbﬂéquent to the paﬁsaga of the maw 1eg151atlgnﬁ | |
; ’1?‘ o MR¢ saawmﬂ, When do you antlcipate that *hls bxé
;."?fn 18  will be Qpane&? What is yaur &chﬁduleg M. Champxan? ‘Whﬁ

19 'would the ndustry be expeated Lo hava to bid on East .

20 Wl&mlngton? "‘3 | | | ?
' 21} | M$M CﬂﬁMFIGN* Mr . Hmrtig,what is that'@ahaduie?“? ¥
22 | | MRS SQQTTz And haw 1omg Will we be maxmmttad aifﬂ*’
23 | the call for bids? | B
’24 - MR. G%AM?LGﬁQ 'Weli,kﬁmngﬁﬁa@h will aﬁﬁually Lau

25 | them, Perhaps I should call on tham; praﬁuming‘tha final »

28 | tion of the Commissiinm on a form and presuming Long Beach’

| OFFICE OF ADMINISTRATIVE PROGEDURE, STATE OF SALIFORNIA
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‘agreﬁmant ot and ia the absenae ﬁf cammenﬁ fxam Lﬁﬂ“ Beaah
ﬁtwaay‘I asﬁum@ the prlclng schedﬁla is agraeabia$ Y .
L MR LINGLE: Opening bmﬁs Ain ﬁﬂagmmctian'W1th diSw;

cmsﬁlaﬁ W&th,mxu Hﬁrtlg} early in Beaembarﬁ,‘
| MR« ngMEIQMA"What.abauc the b&ddxng txma?
',ER‘ LINGLE* ulxty daysw o
MR, CHAMPION: In other words, it would be out to
bidees | CoE

MR, LINGLE: Aa soon after you approva it and onr

| Glty Gouncml approves it as pmsulble ww which, 1f it is

September 24th, then we approxxmata it as sxxty ﬂaysﬁ'Whlnh

- would take caxa of Gatobar and | ﬁcvamber s opanznw of bids in|

Navember, and execution as Sgﬂﬁ thereaftax as possibleﬂ

MR, CHAMPION: Mr. Elngla* do yaa now ses any‘aﬁﬂ

'staaleﬁ‘ta»that, pxesumlng Lan&syﬁcmm;a&zon apprgval on,,'
” September 24th? |

MRQ LINGLE' No, assuming Lands Commission approval|

on September zath, we still,have'these‘ﬁocum@ntg to prepare,

‘Hﬁpﬁfully; npti&iatically.and evﬁxythingelse;fl think the

1 Woulﬂa‘t warrant we would make it because where we are worki
ing batweem aurs%lva$3 everything is hﬂ_k?”dﬁf?m' We hava& 't
‘h1t the hard places in life. o ” | =
MR. CHAMPION: You mean thare are not now diﬂaus~
sions going back and foxth?
MR, LINGLE: Ratﬁaem the City and the State there

time table is good one to shoot at, but 1if I were your counse]

il\'
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',axamdiSéuéﬁibﬁs§7 Fer the fmrst tmme’we are aakmﬁg xar com~
   LmQﬁﬁb fxam mndustry, and zf'wefgind we hava p&iﬂté& ogrselva5, ;
~'1ntﬁ 2 cﬂfnarﬁ‘wa mﬂy hava to take aaxe of it. | vj" |
7‘ ‘ MR GHAMPIQN, I kﬁOW'ﬁsng Beach is cacyeratxve an
 this#ﬁ 1& 1t requmras that*we have speclai meetings, xt may
,{  be thatrwe wmll ‘have one mx more special msetmng& in order to
73 60 1t Thzs 15 the svhedule everybody has agraeé 15 desizw
17 ab1e and, in faat we. pramlsed to the Lﬂg&slatnre& ‘Wegwxllﬁf
,‘try‘tm aﬁhera to it as cioae as possi ible, LA
| - MR SXRRQEY:\ Mry Ghairman, I wmnder if wa mlght
héar‘fﬁémamxs& Crcﬁlay? Sha.aama from Lﬁng Beaah@ |
| MRy CHAMPION: This is the,matterithat_was}nat ¢3“ 
- the ag&nda?' The.matﬁer that'was bafOra a3 at.theflast]meatimg?
| | MR, H%.T}‘.Gw It'was not oﬁuthadagenﬂa,atitﬁeﬁiaét |
ﬁwﬁmw,eﬂbw* | | GE S :

MR, CHAMPION: What is the status of the matter

17 jbefwfa us?

18 - 'f MR@ EQRTIG* The status oﬁ the matter == mﬁ it is

| Stlll tha Navy lanﬁmng problem, wh&ah T presume it is, Mrs¢
20 | Growley -~ the matter had been reviewed by staiﬁ-eoumsel and
21| by the City Attorney of Long Beach, with the vonclusion that

22| no applicatians éndvn@va@prﬁvais were requirved from the Lands|

23 Gammzssian fior the Gity of Long, Beach’s consideration for

24 | modification of an existing £acmlmty identified as the Navy

26 | pmade at the last meeting, particularly as brought in by Mrs.

|
26 | landing. In view of the citizen presentations which were }
|
|
|
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,Ahuarney’&ameral for aonﬁlrmatmcn nr‘aor&eatlon that tha

__Lands Lommlssicn as aot im faat, prcpexiy 1nvalved“

© @ =\ e | o GoN e

vet.,

. beeausa‘we~really have nothing %efcre use

It says that the State Lands Commission is vested with juris-

. investigate violation of trust conditioas and in cooperation

ﬂrawley, we:- weiaﬁre& the qu&%tmam ta the Gfﬁxme aﬁ thﬁ

1\not had the report back ﬂram the Attarmey General*s fo;ﬂe,.

We have*,

but this wzll be the third 1agal reaart on this subjaet mats |

ter when it is fecelvad,
MR, CHAMPION:
far as the Attorney Genvfal s Offlaa is concarnnd?‘
£ MR, SHAVELSON:
is Workiﬁg dn it To my knowledge no draft ha@ bean submittd
- MR, CHAMPION: Mrs. Crowlay,-thh the knowledge
that we have a highly‘uhcextain; iﬁiany, legal position in
this mattefyﬂwa”wiil be glaé to‘hear‘wm 1 ﬁapeyvary bria£Iy .
what you have to say and will fiia it for fﬁture xefa&eﬁﬁe,

MR, SIEROTY: ﬁell,‘ﬁf@ Champion, before Mrs. Crow]

It happens to be in_a‘repéﬁt we will probably adopt later ony

diction and authority remains in the State as to granted tide

lands, this jurisdiction and authority including the power t

with the Attorney General to imstitute proceedings to enforce

compliance if there is misappropriation of revenue in the

Hreds

What is the status of the matter as |
Deputy General Graves in our offmcd

1 would hope 1t weuld be raa&y in the next couple weeks .

1f that is the area in which Mrs, Crowley's interests|

d

i

#

el

e

OFFIQH OF ADMININTRATIVE PROGUDURE, 8TATE OF CALIFORNIA

;eY‘

begins, I just ram across this Attormey General's statement. |




