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way easement acres' salool lands, San Bernardino Ceun 

for use as an access road to the Eagle Pass Beacot Facility. 

Total rectal $100. 

(b) Ed ti1ipelli -- Five-year gratin.g eas : 640 

:hool lands, Lassen County, annual rental $32* 

(c) Bertha T,. Needham -- Acceptance of quitclaim and 

ermination of  Oil and Gas Lease 	430.1, Rincon Oil 

Field, Ventura County. (No longer economical to operate). 

(d) Edward C* and Donald E. Orktritz 	Termination 

f lease Q.R.C..2177d, Yolo County, effective June 17, 1964. 

(e) Producing Properties, Inc., and The Howard 

orporation -- Assignment to Standard Oil Company of CaIiforiA 

extern Operations, Inc., of an Tindivided one-half interest in 

Gas Leases P.R./C. 71441 and P411. C4 729.1, and Compensatory 

Ikgreement T.I.Ft  o. 4, P.R.C. 3131.1, Sacramento and San 

Joequin conties. 

(f) Signal Oil and Gas company -- Issuance of new 0 

d Gas Leases pursuant to $!tion 6827 of the Publi esource.t.  

de or terms of five years and for so long thereafter as oil 

gas is produced in paying quantities, or lessee shall be 

conducting the producing, drilling, deepening, repairing, re-

drilling, or other necessary lease or well maintenance opera-

tions in exchange for: (1) Lease P ae C. 208.1, 1,920 aeres 

tide and suLlerged land, Elwood 1.e 	Santa Barbara County; 

(e) Lease P.R.C. 4254, 835 acres tide and submerge(1 land, 

Huntington each VI. Id Orange County; (3) Lean P.R.C. 163.1 

OOPITA C AOMI Olt TRATIVt OROCIMOUrlit, STAllti O 0/0.3PPORNIA 
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640 act,- tide and ubmerged land, Huntington Beach Field, 

Orange County; (4) Lease P.RX 4261 6.40 acres tide and su 

merged land, Huntington Beach .01e1d Orange County 

(standard, Oil Company of CanfornIa 	Deferment 

5 of drilling requi/:ements Oil and Gas Lease P,R, C. 21 9,1 

6  Santa Barbara County, through April 4 1965 To evaluate e11 

7 recently drilled. Operations currently 812 pended awaiting a 

suitable drilling vessel in order to 3,nstal.1 production equip 

nt and complete w 

10 	 ( ) Phillips Petroleum Company -- Geophysical explor 

11 lion permit, for period August l 1964 through February 17
, 

 

12 1965, tide and submerged lands 	ta Barbara, Ventura Los 

13 	les Orange, and San Diego counties 

14 	 ( ) Texaco Inc, 	Geophysical e p_ora ion pe 

15 0r period.or  September 1, 1964 through February 28, 1965 , tide  

10 and submerged lands San Luis Ob spo, Santa Barbara., Ventu a, 

17 Los Angeles ge and San Diego counties. 

1 	 CRANSTON: I move approval, 

19 	 CHAMPION. Second. Is there any question? 

20 response Stand approved, 

21 	 City 	tong Beach pprovk requir d ursuantrequired 	to 

22 Chapter 29 	56, first Extraordinary Session: 

23 	 Via) Cha nel Propell:ties, Additional 

24 83-87, Back Area 02nd phase) -- Est mate(expenditures from 

25 	gust 18, 1964 to texvination o 1, 272,0 	64,9'0 

26 	est at d as subsiduce costs4 

60 
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1i 

12 

13 

14 

15 

IS 

17 

18 

1.3 

20 

21 

23 

24 

26 

(b) Channel- Properties , Raise Oil FacIlities, 

rtes 834a, Back Area (2nd phase  • Estimated expenditures 

from August 18, 1964 to terminaton of $820,000 with $172,200 

II) estimated as subsidence costs 

MR. CRANSTON: I move approval of items (a) and (b) 

MR CHAMPION; 5:,t'cond. 

a) Stand approved 

That briaes us to the question of the presentation 

crude oil pricing provisiens for the Field Operator 

Contractt  Long Beach Unit, Wilmington Oil Field, We axe this 

policy before us so that the final conclusion can be in the 

Field Operating; Unit contracts to come before us at the next 

mesting of the Commission. 

MR CRANSTON: Mry Champion, in vie z of the 	t 

the, materials wore received so late that we were unable to gl 

them adequate study prior tc this meeting and Governor Anders 

particularly made this point and is now absent, I wonder if 

--ml. take some time now, take action approving subject to fin 

review at the next meting* 

MR0 CHAMPION: I think it mould always be subject 

view when these things come 'oefore us 

MR* CRANSTON: My point is we might save time naw 

absence of full study and the absence of Glenn, 

MRS  CHAMPION: I thia it would be well to have a 

public statement as to what they ar4 and on what we propose 

be action, because that would be the final action next mon 

there any question? (N 

OneValt MT nit 
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nd while we have had endless he wrings aru discussions on this 

maLter, I think it is well thaL i.i: be kaomn pubLLely-  what the 

3 matter Would you please outline the general provisions, 

MR. HART G: Yes Mr, Cheirman. 

MR, CHAMPION: I think going only to the - tical 

points 44-0 that is our concern. 

MR. CRANSTON; Yes, that the only potnt. 

MR. HORTIG: The recommendation for consideration 

incl sion in the contractor's agreement form to be provide 

or Long Beach Unit Wilmington Oil Field development, as pro-

posed in the agenda item before the Commissions, would recom-

mend that the basic oil price which would be utilized would be 

determined to be the highest of a series of medsures, broad 

measures, specifically as follows; The first test for price 

would be the arithmetical average of the prices posted in the 

Wilmington Field by continuing pvrchasers, continuing purchas . 

being defined as those.... 

CHAMPION: You are now outlining alternatives, 

and the object of these alternatives would be the highest in 

each case. 

R, HORTIG: The second would be the arithmetic 

average of prices actually paid in the Wilmington 	by 

continuing purchasers, who again are defined as those who pu 

chase an average of a thousand barrels a day for the preeedin 

twelve months. 
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CHAMPION: .As 1 now understand 	enOUgh pur-t 

chasers o such quantities have indicated their Willingness, 

whether or not th0y are parties to the contract, to provide 

that informatiorCso we do have information for the actual 

pricer paid. 

R. HORTIG: Ithink the base is Ilso broader than 

purchasers not parties to the contract. AdditioaallY, 

must be recognized now for the first time that inasmuch as 

under Chapter 138, which will, be in effect on Saturday of 

this week, the offer of the field area in undivided interests 

and a separate offer of the park parcel will result in a 

larger number of prospective parties to the contract, who by 

the contract will make these data available, 

MR, CHAMPION: We have always intended to put it i 

the lease that they make it available. In addition, we now 

have indication from parties that even though they are not 

parties to the contract, buyers in the field will make this 

information ava labl 

R. HORTIG : This is correct; and, supplemented by 

the larger number of parties to the contract, will give a 

broader compariso 

The third is the arithmetical avere a of pric 

2S by continuing purchasers in the Huntington Beach, Signal Ha 

'4 J and Inglewood fields or such of them in 'which there is such 

25 posting; and the fourth measure would be the arithmetio avi  

26 	paid by conttnuinr ,rchasers in these same name,i 
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fields other than Wilmington; and the masure for acdouuqn 

for the oil price under the contract to be the highest under 

any of thesce determinations. 

t is also recommended that in, the event that none 

of the four factors set forth in the foregoing can be deter-

ized by reason of there not being continuing purchasers in 

all of the fields named and no postings in all of the fields 

named, including the Wilmington Fields  then in that event 

9 it would be determined that the crit4rion for pricing mould 

10 be the fair market value at the point of delivery -- doter- 

11 mined by all available informationll  such as prices paid in 

/2 other oil fields and priees paid by the contractors and any 

1S 	other organizations who would make this data available to 

14 
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16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

26 

the Commission, as has already hen offered to the Commisaio 

MB CHAMPION: That saving clause really leaves it 

up to the Commission to determine what the price should be4 

HORTIG To determine the fair market value; 

that is correct 	which is the price criterion which is 

Specified for State leases in the Public ketources Code 

under the jurisdi,ction of the Copamission. 

Mit CHAMPION: This is a fairly complicated matter 

recognize, but I think most of you 11,-,ve been through most 
of the argument, so 1 think any questions about it can prob- 

ably go to a few' key points. First, is there anybody from 

the audience mho has any questions about this or how it 

would operate? Yes, Mt. Scott. 

V OteriCA ate &OWN{ 
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rst,•G/Airman, I have not sew, this language except 

to hear it read to me over the phone, ...,ecause it was 

available* We objec , to the pricing clause as it is now 

recommended, but otzt of .1-airness to the staff I would like to 

say , it is far better than what we started with, because you 

have now recognized for the first time in this Commission the 

actual paid price for crude as one of the criteria. 

MR. CHAMPION: We are now for the first time in 

reement that we shall have access to that Ixice„, 

MR. SCOTT: Whatever it has been, I think in two 

years we have accomplished something* Specifically, we 

understand it takes (1) the ht.:ghest price -- the highest 

average of the posted prices, or (2) it is the aver ,4,e of the 

actual price paid, whichever is highest -- that is, in Wil-

mington or the other three fields*  This is important because 

we are against the use of posted prices, 

Here in this one you say you have the average of 

the posted prices, If there are some posted, if it is the 

highest. Now, the next thing you say if it is thf;-,, average a 

the highest prices paid. Ithat you are saying, you are now 

giving,credit and agreeing that a posted price might not be 

paid and a so-called fictitioas price is more important than 

the price actually paid for the oil in the grade produced. 

FIR, CHAMPION: We just say whichever one of those 

is highes to. In other words, if the actual price figure 1 

OPTICS. 	AZIMINISVIATIVg PROCUDLPT04, STA 00 CiAl,liveniNjA 

teilli,414 1..04 MUM 
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1  [higi'lezt that 	le price to be paid, 

SCOTT: We have always recommended tha the 

State get tihe highest available price for its crude Now if 

You don t  want the highest price paid, ther, we ask that you 

get the: average of the highest prices paid* You are now say-

ia 	you are determining that the posted pr ce is not the 

7 actual price paid. 

	

8 	 MR4 CHAMPION: if the average of the posted prices 

9 is I gher, we' will take that
, 

 price; if the average of the 

10 prices paid is higher, we will take that price Heads we win 

11 ta,1.1s you lose. 

	

12 	 I k SCOTT: What you are actually doing is vesting 

13 control in the price postings. There are only four postings 

14  There might be -1!our purchasers or continuing purchasers, 

	

15 	 1 	CHAMPION If that's the case, that is the 

/6 price,  we take Mrs Scott* 

	

17 
	

R* Sc r T Then all we ask is that you go to the 

18 highest price actually paid, This is the tr,ue market value 

19 of the crude, We are not asking average. We recommend that 

20 yo get the highest price paid in the field or any of the 

21 three fielos surrounding t You have now stated for the 

22 first time that you can determine the true market vale of 

23 this crude Now, a posted price that is not paid is nothing 

24 more than somebody's ability to, manipulate the price of the 

25 prudeand not pay out a nickel 

	

26 
	

MR HORTIG* 	think the answer 
	y interpose 

WAOWNIsTriAtt )*Ilocatautta, sTAT or 0Ak.irkitiNIA 
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ir, Scott, with reference to pasted prices, i.s that the refer- 
41 once 	to the arithmetic average of tha posted pri_,e in the 

field by continuing purchase_s; a continuing,  p=thaser, buying 

4  a thousand barrels a day for twelve months is going 	have 

5 pay this price in accordance with the posting* If taere is no 

6  posted price which is admissible under those circumscances,,„ 

	

7 	 MR. SCOTT You mean by one sale a year of 365,000 

8 barrels, or are you going to have it one thousand barrels a 

9  day fur every day? 

	

10 	 HORTIG: The proposed definition of a continuin 

11 purchaser is one who, during a specified twelve -month period, 

:ua has averaged at least one thousand barrels of oil per day in 

IS the oil field in question. 

	

14 	 MR, SCOTT: What that says 	if January 1, 1965 

15 or '66 you buy 365,000 barrels at a price:, say, of two fifty 

16 a barrel.. 

MR, CHAMPION: You have averaged that 

MR SCOTT: Then you proceed to raise the price 

You have what you want and you proceed to raise the price tha 

you are not going to buy at you havtl no intention of paying 

21 that price but you raise it up to two seventy-five -- post 

22 it and not buy4 

23 	 MR « CHMMPION: For that quantity. 

24 	 M. SCOTT: The quantity aoesn't matter* You have 

25  bought yo.r quantity. Then you raise your posting. You are 

26 eliminating competition on a fictitious price posting you hav 

17 
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17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

no intention to pay. You get ready to buy aaain, s o you post 

rid buy what you want and kick it tip. You ca,n manipulate dawn 

aIso and there is no answer to its 

Atz CRANSTON: Is there any way that that 1(a) coul 

be amended to spl. "arithmetical average o the prices posted 

and paid"? 

SCOTT: That would be vex y fine. 

KR. EIORTIG: Actually,at is in there and that 

language might clarify it Inasmuch as it would be the prig 

posted by continuing purchasers, they have to purchase and 

they have to pay; but it can be clarified in the manner you 

R, SCOTT: I will be very happy if y©u 

it posted and paid, by continuing purchasers, 

MR. CRANSTON 	so move it be amended that Gaya.  

MR CHAMPION: I haven't done any  any~ thinking about 

aat sure I have absorbed the whole thing, and I want t 

ask Mr, 6havelson before 1 do: Mt. Shavelson, does is 

language in any. way change the method or intent in which .),t 

was hoped -ire would operate in the original contractZ 

SHA tLSON I think that Mt. Scotts o)servatio 

is well taken. I think a person could buy one large quantity 

of oil and quality as a continuing purchaser, 

KR. CHAMPION: And this was not our in enti 0. 

MR, SRAVELSON: 7.f it is our intention that there 

I purchases at the posted price by a contiauin,  

rwr •M 
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purchasers  think it might be a good change* 

CRANSTON: That certainly should be our 

CHAMPION: Thenthink we are all agreed 

SHAVELSON: I think this is good suggestions 

SCOTT: Mt* C amplon our position has always 

been that the State get the highest price for its crude.. 

CHAMPION: Let me formalize Mr Cranston's 

ion by secondino- 

NS, SIEROTY: I 	have to discuss this I didn 

hear the entire agreement. It seems to me you may have 

answered it already -- that under (b) we are taking advantage 

of the prices paid and under (a) we are trying to determine 

just what the posted prices are, regardless of whether they 

are paid or not Let us assume that the prices posted, wheth 

paid or not are higher by some chance than the actual avera ,  

of what is paid. As a matter of fact, Jim Wanvig at one time 

stated it was his understanding thnt 	we looked into it w∎  

might find that the actual prices paid may be lower than the 

actual posted price. Therefore, it might be to our advantage 

to have the posted price, x ether paid for or not.. Maybe you i 
can answer that 

MR SCOTT: Number one, if you are a king about 

prices posted and, not paid, can you honor that? Then you are 

permitting one company, or whoever posts the highest prlcel  

to manipulate t ) price and not put out one nickeltake 



risk. You are putting you 

.14 
a-A la—  saw  

competitors under an unfair and 

vantage. You cannot buy oil and havo to pay a highe 

are not rice that these people, axough they are posting 

tua 	paying for it Let's use the highest posted price 

t is actually paid. Then this will give us a true  market 

value. Letts get the State the highest do:ll.,ar for its crude. 

But to accept it the way it is written the first time, tha 

State is condoning azd settingp the method in which price 

manipulation can go on 

HR CHAMPION:, Wasn' t that just amended, however? 

M. SCOTT: Well, Mr. Sieroty asked me this questi 

The way you amended i.t, Mr Ch mpion, answered many of my 

que tione. 

The next thiug 	Frank, when you, sell o this oil 

under sealed bid and where we as an independent refinery have 

to buy that oil, it will always be 

to a premium price. Is that going 

actually paid and put into the ave a 

VTR BORTIG: Under the presvat recommendations 

where sold in sufficient quantities to qualify anyone as a 

premium price, equal 

be considered as a pr 

19 

20 

21 continuing purchaser -- in other words at the rate of a 

thousand barrels a day -- then it wow= be included in the 

evaluation of the price, 

NI. SCOTT If 1 have to pay fire cents a barrel 

more for the crude on o 1-off then that would go into the 

price 	ual y paid down there and my competitors would have 

eirricr 	ADMINIIITAATIVIK OCIEOU 14IT OF CALIFORNIA 
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to pay „that?  

CHAMPIO 	If you buy a t4umsand barrels a dayu 

MR SCOT... Yes, an assuming we would bP,continu- 

ncx purchasers), 

The , fourth thing We come back to the present 

State lease form that you are using up and down the 

9 

10 

1/ 

12 

13 

14 

We again urge, this Commission that whatever pro vi 	ou adc  

for this field, you al5.10 adopt and re-do your lease form and 

put your same pricing provision in there, because we cannot 

compete with these other leases where we have to pay the 

highest price available in the tearest field and have large 

quantities of oil going to the market at a cheaper price* 

MR CHAMPION: This really is another „tuestsd.... a, 

which we should deal with as anothe.„ question. I,ts  appllca-

tion to other leases we have to consider as a separate questi 

because there are a good many additional matters inVolved* 

10, SCOTT: We urge that again and urged it before* 

.E you use this price here, let's change it and put it in all 

leases, because we can't as an independent purchaser 

peter  I understand a lot of them will argue the language 

the same It isn't the smile bocaune under the lease form 

highest price must be paid in the field, 

MR CHASPION: We certainly would want to hear 

everyone but I will ask the other members of the Commission* 

I think it mould certainly be proper to place such a matter 

on the agenda to consider future Irtas 
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MR, CRANSTON 

MR. CHAMPION So that matter wil be di &cussed as 

a separate matter after we have determined the policy here* 

4 	 NB, SCOTT To sum up what I have urged this Com 

5 .issien today: We urge, number one, that you adopt the hi h- 

6 st price actually paid; two, if you do not go  to highest 

7 price actually paid, we urge you adopt the average of the 

8 highest prices actually paid+  you'seem to want to go to the 

9 postings as another device and the way you have revised itti# 

10 	 MR CHAMPION: 	it could never be used for Mani 

11 pulation downwards w.i.thout change, but could be used for 

12 manipulation upwards without the change, 

13 	 M. HORNIG; I think it should be pointed out since 

14 it was posted price 	was certainly the intent to convey 

15 posted and paid for a thousand barrels. This language "and 

18 paid" is really only by way of clarification; and there is no 

17 method for qualifying into consideration any posted price for 

18 which the price is not actually paid. 

19 	 ER. CHAMPION: Well, the whole sense of our woti 

20 was to make absolutely sure that was fastened down. 

21 	 N SCOTT: In L,B4OZ„ did you have posed on. a 

22 thirty-day basis rather than an annual basis? 

23 	 HORTIG: At the moment I don't recall, lir, 

24 	elson? 

28 NELSON Continuing purchaser is defined in 

26 :he cont act, 	my r collection, as one who had purchase 



1 

2 

3 thirty days? This Would. he anther change where You may 

4 use this posted price, where they purchase' each month*  

5 	 R.* CHI'IO 	I think we are in agreement on what 

6  me want to accomplish here an there isn't any real differenc 

7 as to whatever can be worked out to make sure this cannot be 

8 manipulated upward by posting -- which, i_ fact, is a ficti 

9 tious posting. 

10 
	

VEL SIEROTY: I don't know why we should object. to 

11 a t being manipulated upward, 

12 	 MR CHAMPION: May I say why? I'd hate to leave 

13 that rhetorical question in the air. This would subject any - 

14 one bidding on the lease to the threat of that m ,nipulation, 

1 to the great detriment of the lease 

KR SIEROTY: I think there may still be que3tions 

17 that we can discuss at the nest meeting, as to whether it is 

18 the average price or highest price; but I think the import- 

19 ance of tais ecommendation, and I am very pleased to see it, 

20 is that we are incorporating a test of actual market activity 

21 We are getting information as a result of the lease, as a con 

22 dition of the lease. The oil companies who are successful 

23 bidders will furnish us information and also some who may not 

24 even bid or may be unsuccessful bidders will furnish us infor 

25 ration as to not only their purchases in Vilmington 	d but 

26 
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thousand lostrrels a day for the preceding twelvemonthh period* 

NR. SCOTT: But didn't someone have to do it every 

all other fields. It is the first time we are going to have 
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information on which We can determine.what the  going value. 

f oil is .. I think that is a fine step forward and I third, 
we should try to ncorporate his as we go forward into or 

sesrt 

CHAMPION: is there any further comment on 

esponse) hat is the pleasure of the Comm 

on this mat 

CRANST N: I more the re ommenda on of the 

that they be instructed to prepare bid provisions 

this purpose for final action our next meeting, and 

woes permit further review by members if they wish it 
MR CHAMPION: That is correctq  with the unders 17,7 

ing and in order to meet our schedule we must take final 

action at the September meeting of the Lands Commission on 

both the operating agreement and the unit agreement as dr 

subsequent to the passage of the new legislation* 

MR SCOTT: When do you 'anticipate that thi 

opened? What is your schedule, Mt. Champion? 

e industry be expected to have to bid on East 

20 Wilmi on? 

21 	 MR. CHMPI 	MtM  orti , bat. ,s that chedu 

22 	 MR. SCOTT: And how long ill e be permitted 

11 

12 

13 

14 

15 

16 

23 the ca 	or bids? 

24 	 CHAMP 

26 t em 	erhaps I should. call 

26 	on of 	 ssion on a 

Beach will, actual 

presuming the final 

and presuming Lang Beac. 
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3 	 VER LINGLE 

As soon after y t appr e it and our 

Pat Pert it is 

l iNG 	Between the City and the State there 

75 

t from Long Beach 

2 1  today I assume the pr icing schedule is greeable. 

conjunction with 

4 cussion 	Rortig) early in December* 

C 

LINGLE: 

7 

8 bid*** 

	

9 	 LINGLE 

10 City Council approves it as possible 

11 

12 would take care of October and November - opening of bids in 

13 November and execution as ̀soon thereafter as possible 

	

14 	 MR*  CHAMPION* Mr m Lingle, do you now see any ob- 

15 stacles to that, presuming Lands 

16 Septemb r 24th? 

	

17 	 LINGLE No,assuming  Lands Commission approval 

agreement 	and in the absence 

Opening bids 

MR. CHAMPION t In other 

What about the bidding tme? 

wo d be ou cords , 

September 24th, then we approximate it as sixty days,. which 

time table is good one to shoot at, but if I were your counse 

I wouldnit warrant we would make it because where we are work 

g between ours Ives everything is hunky-dory* We haven't 

23 hit the hard places in life, 

24 	 MR* CH PION You an there are not now d us- 

26 	in bacK and forth? 

18 1 o  

19 

20 

21 

22 

ember 24th, we still have these documents to prepare* 

fully, optithistically and everything else, I think the 

ArthliNttit TO PhOW4tItIFIgs eThIll 	CALISORMil 
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.6 

2 

3 

4 

7 

a 

9 

10 

11 

12 

13 

14 

15  

iQ 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

are discussions. For the first time we are asking for comp  

meats from industry; and if -we find ehave painted ourselves 

Into a corner, we may have to take care of it 

MR4 CHAMPION: I know Long Beach is cooperative on 

this 	't requires that we have special meetings, it may 

be that we will have one or more special meetings in order to 

do 	This is the schedule everybody has agreed is desir- 

able and, in fact, we, promised to the Legislature. We will 

try to adhere to it as close as possible. 

SIER017: N± Chairman)  I wonder if we might 

hear fro 	Crowley? She came from Long Beach. 

NE:, CHAMPION: This is the matter that was not on 

ender? The matter that was before us at the last meeti 

MR. HORTIG.: It was not on, the, agenda at the last 

meeting, either. 

NB, CHAMPION,: What 	the s ta.tua o the matter 

before us? 

MR ORTIG: The status of, the matter 	if it is 

still the Navy landing problem, which I presume it is, Mrs. 

Crowley 	the matter had been reviewed by staff counsel and 

by the City Attorney of Long Beach, with the conclusion that 

no applications and no approvals were required from the Lands 

Commission for the City of Long Beach's consideration for 

modification of an existing facility .dent ified as the Navy 

landing. In view of the citizen presentations which were 

made at the last meeting, particularly as brought in by Mrs 

OmeicK Olt AtIMINIA'fFIATIVA r4OCKQUIRit. STASIS. Or' tALIMANIA 
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Crowley, 	referred the question to the Office of the 

Attorney General for confirmation or correction that 

Lands Commission Is- not in fact, properly involved We hay 

not had the report back from the Attorney General's Office 

but this will be the third legal report on this subject mat 

ter when it is • teceived, 

CHAMPION: What is the status of the matter as 

far as the Attorney General's Office is concerned? 

MR. SHAVELSON* Deputy General Graves in our off 

is working on it4 To my knowledge no draft has been submi 

yet. I -would hope it would be ready in the next couple we 

MR CHAMPION Mrs, Crowley, with the knowledge 

that we have a highly uncertain , if any, legal position in 

this matter we. will be glad to hear hope very briefly 

what you have to say and will file it for future re erence 

because we really have nothing before us 

SIEROTY: Well, Mrs Champion, before Mrs, Crow ey 

begins, I just ran across this Attorney General's statement. 

It happens to be in a report we will probably adopt later on 

It says that the State Lands momma scionis vested with juris 

diction and authority remains in the State as to granted tld 

lands, this jurisdiction and authotity including the power 

investigate violation of trust conditioas and in cooperation 

with the Attorne.y. Genera to institute proceedings to enforc 

comp lance if there .is mi.sappropriation of revenue in the 

area If that is the area in which Mrs 4 Cowley's interests 
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