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~ Now, it is ?hﬁ “anlﬂﬁref tﬁ ﬁhaxr, aftaﬁ ﬁﬁﬁﬁ&dﬁt*‘hfﬁi

1ng this item and havmag same éismuﬁsman wn iﬁ3 th¢t~wa are

‘galnw to need further a1&0¢ssxan with the City of martlnez,

at least bafmre I am ready to act on thls agreement, E‘th;nk

 that is the feeling of the Commission, 1f someoné Lrom

Martinez or elsewhere would like to mﬁka a ﬁtatemgnt*wifhvxaw

gard to this at this time, we would be very glad to take it
into consideration. I do not feel, however, that we are going
to be able to act cn it today. If, after negotiations, it

would return before the Board, it could return at this spscial

maatxng on Octobey 9th. |
In view of those czxcumbtangas, is there anyﬂﬁe who
wouid like to make a pxasantatxan?

MR ?RAYNGR' - Mr, Gh&lrman and members Qf the Stata

Lanﬁs Commission, my name 15 Hmahael Traymﬂr* I am a lawyer

,and I am representing the ﬂi?y of Martlnez 3n.thla matter,

The State Lands. ﬁomm&ssmam now has beﬁare it an

agreement to solve the problems of the harbor at Martinez.

This agreement is‘tha-gfaduat of long and hard negotiation be-
- tween the City and State, and the State Attorney Genersl's

| 0ffice represented by Attorney Willard Shank, In the last fes

days there bhave been a few gquestions raised before the Commis-

- gion. I understand that is the reason for the posiponement.

MR. CHAMPION: That is correct.,
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l(Ne rewpansej _In that caqe, the matter will be takeﬁ off

| them.up, is the Banta Monica Bay matter. fI’d‘like to make

| S%ﬁt&tl?&a of the Gity, in which we askedvthat certain condi~|

| »MR;:TRAYNQR, ?he Cmty doas aacapt the pastponaw‘k
ﬁaﬁt@ chev&rg xt does wish to amphaaxze in its opimmon |
there is no merit at all in the 1agal quastxcns that have beaﬂ
ra;ﬁed and the ﬁlty amyhaszza@ stwnngly the need for action
as qulckiy as we can getllt, 80 Wﬁvcan pracaed.wmih develapmeﬁ&
of the harbor, | - E R i |

MR, CHAMPION: Thank you., Is there anything furthed?

calendar, aubgeuh O reschﬁdulxng on October ch?

The next matter, in the order I sald we would take |

some preliminary remarks and I thiﬁk perhaps some other‘mem~
bers of the Commissién»might like to make some préliminary
remarks,

| Those bfvyou wﬁo were in attendance at the last

maatlng will recall the dlsmusﬁlan whlch we had thh repre-

tzans be set forth dn the coatraaL and agreed ﬁhat the staff
would attempt to write those condltlans into the contract,
On that basis, the Commission =~ not the whole Comm;s310n$
Governor Anderson had to leave, but Mr. Cranston and myself -y
indicated if those conditions would be met, we would grant
approval.

After discussion with the steff, with the material

before us, it appears it would be impossible to meet those

~canditions. There was just legal inefficiency for a satisfactory

OFIICE OF ADMINIOTRATIVE PROGKERURE, STATE OF CALIFORNIA
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rﬁaolutlan af this problam e the key pmnnﬁ being, r@ally, %

whaﬁhex there was some arrangement that co&ld be worked out gzl

that before actually we are committed ﬁa a yermanéna drlll&ﬁwe

5prmgram.mn Santa Monica Bay of one kind o1 amother" the matt“w
‘could be braught back to the Lands Commission; in ﬁther wors :
- oux aitempt‘was to try to have a two- stage arrangement, wna“”}
| you could proceed through exploration,

Now, the ﬁity under the nroposeﬁ ZeaSa would have

© 0 2 & mxiﬁ @ W 92,;

- some controls, but in the judgment of those with whom I con- E

10 | ferved, even the City is limited as to what it could further
11§ do at the time exploration had been completed.
Ce For instance, with regard to underwater wells, I i

13| gather that in the opinion of many expert technicians in this

14 | field underwater wells would not be practical for the kind of |

15 | oil they think is there? it could not be satisfactorily pro-

PP SN

16 | duced with the tempexatare and the aha?amt&r ef the oil and
17 | other technical considerations. $o that, althauﬂn the City
18 | might say at that timavthat,it'wantﬁd underwater wells, this
]19 would not be and really would not be in conformity with good
20 | oil practice and might be &nvunﬂeasaﬁabla restraint of the ¥

21 | right of the lessee to proceed, and a court might so find.

22 8o that not only do we not have the ability in‘thﬂ
23 | State tmkcmme into‘this et and~réally5wa are a secondary paxtj
24 | in this =~ but the City itself could not be aﬁaquateiy'prcw
?25, tected by this present lease. It could not have that ability

ga | to say: 'Well, we have seen what is thewe. We don't think it

OFFICK O ADMINISTHATIVE PROCEDURE, #TATE OF CALIFORNIA
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{ problem here.
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{ is worth it, particularly iﬁ you have ta~go‘abqvﬁ‘water,'and

ﬁherE&orﬁ we 3ust‘won’t dﬁ &nythxnga

Nawj wm are awara of the Clty 8 other problems and

| we thlnk there muaht to hﬁ some resolutmam here, 'Wa have got
»»gﬁher pxebl&ms, taw% The State h&ﬁ this large sanctuary in

| Santa Barbara Bay and‘other compwnities have a stzke 1nfthe

The real problem is that we are trying to aect on an

uncertain condition, We don't know whether what is being at~-

) | tempted is worth it or not. We don't know the value of the

oil, At the same tum”, we have another problem -~ and that is

| the potential drainage from the City tidelands, and the City

as a trustee is trying to protect"that asset and they are
trying to live up to thelr trusteeshmp* There is a real

threat that oil belonging to the City would be drained away

' should the City not take some action to protect it.

What it seems to me to add up to is the need to

develop & two~stage policy, so the first stage does not really|

)| bind the City and State. This may be somewhat more expensive

but I think it is well worth the expense. Something should be

- worked out, in my opini Lo, in determining -~ exploring what

that asset is, as in the case of Long Beach, Is this really

worth the candle and you can't know that until there has been

| adgquaﬁa exploration of the Santa Monlca Bay.

I, at least, feel that the City and State would be

well advised to sit down together to try to devise this, or

Yo

o eahdod tupd W one
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‘same sxtuatxom all thn way dowmeﬁhe e@aatn

+to have an oushore development.,

© w = mA:czfsx i#-i& B

jwith the caapaﬂation aﬁ ﬁh&~industry’have an expﬁazatmom
;Lprcgram w1thoat a 1ea$a at thi$ txme, to datermina ﬂhﬁt the
1 wvalue is, whare the oii axmﬂts, what the potentmal is, whﬁthar

tinhaxe is going to be oil ai3 the way down , 80 that we have the}

it

mherb are all sorts of such Quﬂﬂtlﬁﬁum ‘There are
questions as to whether it wight not be estheﬁlaally!hatter

If the character we felt

were such we might never have tc build islands in the water.

You mighx have the kind of development which you have at
Redondo Beach, which is romplately preserved and, as a-mattar
of ﬁq»t it Llooks better than it did before the daveingment

was put xmw There are all kinds of ﬂi?uumatﬁﬁﬁﬁﬁ, but you.

can't really declde now‘whethaﬁ you can do such thln s satis~

factormly b@cause-yau doﬁ?t know enomWh~ab0nt the character

of the f;&?d, and,‘wmtheut bel&bo&xng the point, my wiew x& 3

- that nnt being ab19 to satisfy murselves we could have that

second stage protection after a lessee obtained that informa~

‘tion; that the lease should be on a different arrangement

that does not endanger the City and the State in the stakes
they hold. | |
Governor Anderson?

GOV. ANDERSON: Well, I'd like to briefly explain

i my position because of pertain comments made by the Mayor and

others in the City.

1 have a kind of walgue intercest in the Santa Monies

QEPIGK OF ADMINIZTRATIVE PROCEDURE, STATE OF CALIFORKNIA
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-fram Palm& Verdes mn up, in ha Btate bagmala&ureg 530 nature

;"andeaml‘dxal,ing in the wamtaIMQnﬁca ﬁay, I asked eertaan

W 00 N W oS N M

- that perhaps the oil drilling could aa on the floor af'thé

staff but the staff of the City of Los Angeles, and it is my

~sion that you aoui@ not have caeam~fioar'ﬁrilling, that the

Cair whan‘thay‘wera drilling and approximately balf that high

Baj~ﬁn that 1 ”ﬁpxaﬁtﬁtﬁd it fﬁr mﬂny y@axs, oY Lha cxtiea

aliy when tﬂﬁm m&ttaf came up some weeks ago, knawmﬁg, I fﬁﬁi
how the pea nia in that area Feal &bﬁut platfarma and &slanés
~and it
guestions 9nout it/ was at my suggestion ox ragu@bt thaﬁ 1& ba
put over originally for a month, | | |
| I didn't want to put a stunbling block of any kind
in front of the City of LoS”Angglas, but I thought surely it

would suggest some sort of thing that Pﬁuid ba worked out =~
ceean and they wouldn't destroy the esthetics of the area, and
perhaps something like this could be worked out.

We have depended to a great ewtent upon not only ouz

understanding that they were the ones who came to the conclu-

wells could not be on the floor of the ocean but would have td

be these platforms that would be two-hundred-plus feet in the|

when the rigs were taken down; but that would be a2 permanent

structure; that they couldn't do this because of the low gravi

of the oil, I even heard the sugpestion thet the temperature

of the water was such that vou could not have ocean floop

drilling; and because of this the City of Los Angeles dropped

Lty

the idea of oeceen floor drilling and went to the ides of islajpds

QRFICK ¥ ARMINISTRATIVE PROSKDURE, STATE OF SALIFORMIA




‘of_ﬁlaatiﬁg piatﬁérmﬁ ﬁh&¢h wom1d b@,p@rmanﬁmt§ he¢ausé‘thé
w¢1i3~wwﬁldfba ﬁhéﬁe,pﬁ?hapﬁ for twenty, thirty, fbﬁty'ygéfﬁg
o 'I.metﬁ’afZQtt3£ to ﬁhﬁkmayax;°1 wagrtxying'ta~be.
adoperativavaﬁﬁ aoﬁftedus}vandyg explaiﬁaﬂfggrhimw\ﬁ,iﬂwamg

to read part,mﬁfi§, not all of it, butﬂi,iﬁdimataé«my'intamﬁ,

S

tion to vote today against this pending applicrition and I asked

the Mayor to take another look at it. I said:

H As a member of this Commission, I previously
expressed strong reservations to the construction
of oil drilling platforms in Santa Monica Bay,
‘This position is motiwated by a desire to pre~
serve the natural beauty and attractiveness of
California for the millions of residents of the
Southern California area who visit or 'use our
beaches frequently and for the millions of tourists
who come to our State from all over the world.,

W @ e R K N

e
= o

St
o

13 ’ My objection is not to the drilling itself
N | - but to the unsightly platforms which would be
14 necescary, 1f it were feasible to conduct oil
3 - pumping operations from ocean f£loor completion
18 | wells once drilling was cowpleted, as we have

| - done successfully off Santa Barbara and Ventura

16 County, my objections would be substantially,
| if not wholly, overcome. L o

However, as of now, according to your staff
18 analysis, this does not appear to be economically
| feasible., This means that platforms clearly

19 | visible from the shore would be built to support

| -~ drilling operations, as well as pumping equipment
20 once the well is in production.

21 We are at a critical crosszoad, We know that
| to permit the City of Los Angeles to proceed with
221 oil drilling would set off a chain veaction un the
| Santa Monica Bay. Other communities along the Bay
23 and the State itself would be under considerable
, pressures Lo begin drilling, in owder to protect
24 their oil resources frum belng drained off,

| | Ultimately, we would have a series of unsightly
9B | drilling platforms spotted across Santa Monica Bay.

26

L ERREADE 1k 0N OBR
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" The intrusion of these platforms in the

‘Santa Monica Bay would unguestionably damage

one of California’s most beautiful nazural
assets, We would be destroying part of the

beauty which has brought to California residents
and tourists alike., We would bes making less

pleasurable the use of our beaches and recreation
facilities, and we would be damaging for genera-

tions to come the view of the ocean which is of
great value to many of the residents of the area.

The State Lands Commission, it seems L0 me,
has a serious responsibility to consider all of
the effects which would follow from approval of
Los Logeles? request, This responsibility goes

to the citizens of California and to the many

jurisdictions which would be affected by this
decision: several cities, the County of Los
Angeles, and the State itself,

| According to the information furnighed to
us by your staff, the amount and quality of oil
deposits beneath the Bay are unknown and unproved.
To allow drilling when the potential revenue Lo
the City is small in comparison to the potential
damage to the attractive character and integrity
of the Bay would be, in my opinion, unwise, -

I know that you are as concerned as I am

about preserving the beauty of our Sc ithern

California coastline, I hope that you will re~
view this matter and will agree with me that the
construction of oil drilling platforms off Venice
and Playa del Rey would materially affect the
beauty of Santa Monica Bay,'

- GOV, ANDERSON: (coatinuimg)y 1 sent that to the
Mayor aad this,‘apparentlﬁﬁ is what set off his release or
| statement because I happaﬂed to catch his news'cgnfaramce
| last night on television; and I heard bim make statements on
something entirely different from what we reﬁﬁivad from his
own staff, He said last night in the paper "Once in productic

| drilling would be placed underwatexn.!

Now, we have been told just the opposite of that mw

AFFIGE OF ADRIMIBTRATIVE PROCKDURY, GTATE OF CALIFORNIA




atuiéaatﬁ that is th@ information I hav%‘reaaiﬁeéw' 1 thimk
‘thms &haulﬁ be claraimedg Either the Mayor is m&xed up! as ta
;whaﬁ hlS oW, - ﬁtaff ia racammcndlng, ot his oL staff 15 not
tellxng us the same th@ng they are telllmg tha anmr* ’

i wanted to brlng this out b@aause I 8&1&1Y’d0ﬁ t
:con31der my%elﬁ an Gb$truﬂtlonlﬁt to the Lcs Angeles program%

I r?cbgnize th@ir'naed for this kind of revenue, but I think

we ought to have our facts straxﬁht, so the Mayar knows what

;ﬁe is Saymng,and what we are say&ng%

g
Q.

You used the word "wncertainty.” There is no ques-

gt
s

tion he said they would be placed underwater on the ocean flodr

N
v

and yet there is question on our part as to what they wish to

et
4

do, ?bl@ is wy position and I wish to cla*1fy it

MR, CHAMPION: Do you wish to add anythlng befmre

o et
¢ B

we call on the City of Los Angeles?

e MR, CRANSTON: I'd like to hear from them first and
17 | then wxll have a commﬁntg o | |

18 | MR« 8?AULEZNGW Mykﬁam@ is Arthur Spaulding, I am
19 ;| the Petroleum Administrator féx‘the City of Los Angeles, Mr*,:
20 Ghﬁirmangmémhaxs of the Commission, it is a pleasare to be
21 | with you again, I think it does appear we have reached an
22 | impasse on this problem. I do have some additional remarks

23 | at the conclusion of the proceedings which we have arranged

24| for you today, but at this time 1 would like to introduce Mrs,

26 { Havrold ﬁ&'ﬁartonj who has remarks which I think bear on this

2¢ | whole problem.
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‘ Harold ﬂa M@rtan, mamber Qf Gﬁty Recreation aﬁd ﬁaxka ﬁommmsm
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| front that are 8o xmportant to us, will use every method =~
"an& therﬁ‘are many new ones, as you gentlamﬁa know - fo pne~
ksexve the beauty of our shoreline and our offshore view,
RT3
? wheﬁrthe sJbhject was first'brcaahed of drilling under Rancho

Park,

Mﬁﬁu Mﬂﬁxﬁﬂ*1 Gent&@mﬁng g&o&“mmrn&n Iam‘Mrs@

sian o whlah is in sesaian &t ﬁhis momﬁnt3 by the*way'ﬂw S0
ghall ‘make my remarks briefa i | ‘
. aov, éﬁmxasanﬁ‘
- MRS, MORTON:
GOV. ANDERSON:
MRS« MQRTON: We rotate the same as you génﬁlemen#\
- GOV. ANDERSON: S
MRS. MORTON:
GOV, ANDERSON:
MRS. MORTON:

You are a m&mber ei the Sommmsswan?
X am a member of the GammlsSLong

Who is tha Ehalrmanq

Who is the Chairman?
I am a Past Chairman now.
Who is Chairman now? |
: Mr. Stanley Fox. ‘I'tﬁink no one would
question the fact that you gentlemen want exactly what Mr.

Andestﬂ has so lucidly stated,

Recreation and ?arks ﬁommi&sion, with the eleven miles of beach

I went through the type of distrxust on Rancho Park,

and a woman &nﬁ ahgaaﬁed voedferously and Loud and eawnaatLya\
L took the Glty Council down tm:drmxllng aperatm@n&& I stoppe
in the middls of thg'strean and we got out, and I said, "Gentl
QrThay
"o

men, you are standing over so many producing oil wells,”

sald, "Well, it's in the middle of the street.' % said,

I certainly know that the City

The rasmdents and the users of the park aruse to a man |

kN
i

Qi

- e,
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| robots that go down to the floor of the ocean and make repei

© O O~ O o s

10

ing neighborhood of note, The drilling rigs are not permanenti

‘taining money in the best way and the most legal way that we

‘graphy other companies could drill from the shoreline that is

course,”

. All types of protection are available now, ever ti

on oil connections, I am sure that with the fine staff oﬁ?ﬁmf
Qpaulﬁing;,gad our'geﬁara1‘managat MY . Fre&e&iﬁks&n; any g$m#‘
tection that the Lands Commission desires cam be made withiz
the circle of the new procedures thet the oil drilling opexe-
tions now produce, |

Under Rancho, many authoritative experts said ther:
was no oil, WMr. Gene Starr, who had the Twentieth Century Iiun
concession for oil, withdrew his bid for slant drilling be-

cause we decided if we drilled, we wished to save that type ;i
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section of Rancho Park. To date we hava had over a seven mil~

iion dollar return. There are no objections from the surrouads

They come in and do their work until they drill another hole
and they are taken out, There is nothing there to bother the |

esthetic sensibilities of those of us who are charged with ob-

LA,

I am sure you gentlemen understand from the topo-

not ours and if there i¢ oil under the Santa Monica Bay, they

coitld deplete our pool.
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I can amly assura yau geniiamr that the

stheﬁla angle 13 1mpoztant tw ua, as xt 1@ ta vou, also tha

- angla cf ohta&n&ng'msneys that mtherwmse might not. ccme to the

dity, | i
: Are there any questions you gentlemen would like to |
agk? | | |

MR, QHAM%/?mm I have at least ome == T think two.

£ thara ig pcsamhxlzty of drilling from shore and you estab~ |

11 h mhat ig thera, the character of it, would it not bé pPOSe~
sib&e to have unit agreemﬁﬁts whimhywould'pammit the City to
yarticxpate to the extent it owns oil in that pool thhcuw,
having further drilling? |

MRS. yMEEONﬁ‘ I think you mentleman,mnst know much
bettar than I the modern~methods of drxliing that are used
and, of course, the Qnewmmia‘lmmltatloﬂ is going Lo be diffi~

cult to overcome if we are to obtain returns, if there are re-

turns out to the three~mile limit., At the present moment we

| are constructing a pier, a beautiful fishing pier, in Venice

that will go out twelve hundred feet to begin with, I am sure

that any demand on drilling can be met, I am sure that if you
gentlemen in the future feel that islands are necessary, they
could be made an aﬁsaﬁﬁ not a detriment, |

MR, CHAMPION: We are concerned, Mrs. Morten, if
you ﬁbilaw the terms of the lease that our approval is aakﬁd
for, we think there are limits on the ability of the City to

insist on noneconomic practices by the lessee for esthetic

OFFICE OF ARMINIBTRATIVE PROGEDURE, BTATH OF GANIFORNIA




reasons; that there is no question that you have written iz

.gaadmmany’cannrois and attemptad in every way to preﬁe“ve o

3 ha ot

city's pa&ltlou, bwt in our Judgment it cannot, under the ﬁi,é
'10£ a 1@&5& such as thls, be pexfecily prese”veé. That leass ,
ngas the lessee certain rlghtd#‘ It gives rhem the rlﬁht T

rake 011 and lt'what you regard as a prmyax way to do it mmuw
tha apar&tlan noneconomic for him, we ser&ously doubt vou ogunb

stop hxm from proceadlngﬁ

8
;

©® O 3B O B

MRS* MORTON: Gentleman, my only answex to that su™

gestion is we would have the backing of the Lands Commissior

£l
(]

fub
Pt

in setting up safeguards, because I believe that our interesis

gt
m .

in that respect are identical.

MR, CHAMPION: We have tried to do this and we Fousd

o
A

f2
-3

murselves l&gdlly'lﬁhlblﬁaﬁ from doxmc it undex thls lease %~?@*‘

=t
o

?hat is precisely what the City and State tried to do.

P
s )

MRS, MORTON: I thimk it cen be dome, I thinmk it

Bk
'Q

can be drilled and the unsigﬁtly‘islanda and derricks can be

foud
oY

i&amoved if wa receive returns ox if we dc noLu

19 GOV, ANDERSON: What you are saying, Mrs. Morton,
20 | is just exactly what I have been saying; but what you have beep
21 | saying is what we have been told could not be done. When you

22 | talked about the Rancho Park area, you said they @Qt the rips

“.;f‘ 23 { up and then they put them down?

24 | . MRS, MORTON: mhay~af@ movable rigsﬁ
2B GOV, ANDERSOMN: But they are not movable; they aze

26 | platforms or islands that will be roughly two hundred twenty

o QEFIGE OF ADMINISTRATIVE PROCADURE, 8TAYE OF CALH"OW.N!A\
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'ﬁha parmaﬂent stxuctmra Wlli be smmﬁwhara ona hundred feet

out? Why aan‘t we have wel?s on the ocean floor?h 4nd Wwe ¥

I TR - R S - RN R

as you did today, in favox cf‘esthetxcs* but 1 remember hilz

he might be coming today; he couldn't aatual Ly ramamber bz

feet upiin the air, TR
MRS, MORTON: That is m,gm | R
GOV, ANEE&SGE‘ Then whﬁu thay are thrcwgh drx%gxk-

Upe . That s permanemt* that sﬁays there while th@ oil is %g,ip

akﬁn ﬁ&tw I was the ore that said, ”Why can 't owe taka thes

t@i& it was not feasible, |

I dzdn‘t mean to embarrass you by asking who was
the Chairman, but T remember tes timony of another member «-
I think it was Mr, Shane...,

MRS, MORTON: Yes,

GOV. ANDERSON:... and he 1dent1§1ad hxmsal£’¢oﬁh””f

telling me that the Commigsion had been inf mfwed we gnd I

R

called him this morning before I came here baaausg I thoughs |

words but I fried to give them back to him. It was something

to the effect that t e Commission had favored ocean floor |
drilling too, but they had been informed ocean floow drilliuni
was not feasible,

MRS, MORTON: It is too expensive,

COV. ANDERSON: So it is not going to be done, 80
we are talking about islands, sitting one hundred feet in tho

air for the next ten, twenty, thirty years, bowever long theY

get oil out, I think this is why we asked for this study,

QOFFICE O ADMINISTHATIVE PROCKDURE, BYATE OF CALIFORNIA
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asked if we could get together, so we can work out some

~ protection and not have these unsightly thiﬁgs in thé Bay@ )
| MRS. MORTON: I have talked with Mr, Morton about
;this\at graat‘1eﬁgth* Hé said at the prasenﬁ~m¢m@nﬁ tharé:iﬁl'

nothing impésaibie to the oil industry in'the«way of protec-

'ktion of the Shoraiiné; : |

| 'G@Vﬁ ANDERSON:  No one kﬁcws more about this kind

of business than your husband; I am well acquainted with him |

© @ =, M o RN

and I respect his ideas on this, I agree that the oil com~

fet
o

- panies could drill and have ocean floor drilling, They, how-
11| ever, have apparently informed the people in the City of Los |
12 | Angeles that if they were to do it, it would not be economicaily
13 | feasible and Los Angeles would not get the revenue on the bid
14 | they wanted, They,‘thereﬁare; ﬁant to disregard that and g0
151 to the'cheapex way>éné havé the»platforms or islands; and
16 | that's why I am going to ?wte:againSﬁ this, bucause I £favor
17 | what you favor, o | | | | |
18 MR, CHAMPION: I might add that what you can and
}; 18 | can't do are still somewhat up in the air because no one knovws
\55 20‘ the character of the oil field that might be there.
i, 21 MRS, MORTON: Those were the same statements that
: f - 22 w&ﬁe.mada at Ranchoy They said we aomi&’nat go in and drill
;f 23 | with portable drilling. So they put it out for bid and we
j 24 | obtained a $400,000 bonus and then after the cost of the wells
? 96 | a tremendous amount, and it has proved worth while; bur at

26 | the time they said the same thing -+ "It can't be done; it's

. R o
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Morton? {NG‘f&Spqnﬁejf Thank yau vary*much%‘

0 < oM o N

oil is involved in this field, If it is an immense field.»w

vthe beauties of the shore and seaj and I, forx nme, will not

!appxova'a development that will interfere with the beauties

ary that we recognize the City's pzoblem in that it does have

- a potential trust responsibility here, which it is trying to

taa'expemaivé&” ‘Th@yqdﬂﬁ‘t &&y;i@kcaﬁﬂt ?hy&iﬁaiiy be
MRy ﬁﬁﬁﬁyiﬁﬂ, Are there any'mere qnﬁﬁﬁlﬁﬁﬁ of Mrs.

"NQS# MORTON: T hank you, gentlemen, so much.
ERQ ﬂRANSTQN* Mr, Chairman, I would favor an

ﬁxploratlcn, 1£ ‘etie. can be undertaken, to determine how much

think the 1ndusﬁry can nuv,_af can 1n the fux«ra, find a wag
j\\

£o devalop that zxel& without éaatroyxﬁg the beauties of the

shore ansteaw I think we, as membexs of the Commission, are

txustees not 0nly of 2il, which is a revenue gource, but "lﬁﬁ

of the sea. I think a way can be found. I think the industry

is making great advances and 1f they haven 't made it now, I

am ﬁwnfidgntrﬁhey will soon make it, I am confident they can

protect that resomeQa as we have pxatectad'cther.feaaarnea%,
n kﬁGW‘miiliOnS of ?eﬁple enjoy the beauties of Santa.Mﬁnima“
Bay, and I hava been among them; and 1 am going ta‘ﬁee’that
wavfind a way to protect that rESource.,

MB. CHAMPION: I might add that I think it is necess

live up to; and we went to do what we can to help them do it

There are several potentials. I think essential to any kind

LS
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of decision, however, is some more knowledge than we naw’hava'

o£ the character of that oil field -~ what klﬁd of oil x» is

and the eytent of it, and‘wheﬂa it lies; whathpr patmmtﬂally
it can be unitized with proposed onshore drllling*

whlle 1 think all of us are uaylng to the ﬂitv,'”me;“

I think 21l of us are also saying we would lmke very much ts

xplore this thing to learn all the facts that can be thalna&‘

even at some expense to the City and State; and instead of

accepting a lease at this tlme we agree on sone ather methaé

of exploring the character of that field and enabllng-the ﬁltY:

to protect their resources as well as protect the view.

MR, SPAULDING: Mr. Chairman, may Eipﬁint out we

‘havé.recéntly passed an additional SL zcﬁlng‘law and the lands]
in Santa Monica Bay are currently under this 5L zone. We have

| agditional safeguards in this zone, which are not in the leasef

this beacause your remarks are made to the lease itself and
these are additional laws with which the lessee will have to
comply.

i

With your permission I will next introduce Mr.,

Williem Frederickson, Jr., General Manager, Los Angeles

Department of Recreation and Parks, who will describe oux

beach problems and the use to which this income can be put,
MR, FREDERICKSON: Members of the Board, my name is
Wiiliah ﬂ“ﬁéﬁxiﬁ cson, Jr. 1 am General Manager of the Los

Ang .oles Departwent of Lecreation and Parks., I certainly

forw, which will protect the attributes you speak of, I add |
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L compliment thié»%aaxdﬁ aaﬁgcialiy Govexrnor &ﬁdﬁfﬁﬁﬁ§‘ﬁﬁ,€ﬁﬁ
2| concern for the esthetic values, ‘z‘thinkAwa‘ax@ veally all
3 together and I thlnk no one in ﬁhzs aam is ofia diffexenea w&f
4.,0?1nzmn about that praﬁﬂatmang i Lkan} mayba WR are taiklng
8. ab@ut a matter oi juggm&nt and the dagrya of the valma, and
8| 1% imka ko mntrﬁduma p@ssxblv dnother V}@w., | 'Q
74 1 am pro&essmmmaly dedicated to the ba&uty of our
8 | community -~ our beaches, aum ﬁ&ﬁ@ﬁg our parks, our ﬁﬁlf
9 | courses; so I have to ‘be with vou in ymvr pramise and I com~
10 | pliment you, As a boy raised in the Los Angeles communi<y,
11 T used to visit the Venice avea in the red car, and later I
12 saw the decline of Venice ~= not énly beeau&é of the d@pfaﬁsiag
15 | but also because of the fact éﬁ the lack of control, where we
143 paxmitted oil driiling;  T0day, with adequate.zﬂﬂimg 1&@sjﬁthe
15_»csmmunity is beginning to come back socially, aaanami&ally;
16 | and as far as the beauty of Lhe beach is copcerned%_
17 We have just spent 1nutha bond program 9pprcxxmately.'
18 | two miiiion dollars for the development of the beach itself,
3 19 | much of which is in State ownership and we have only custody |
i,ﬁ 20§ of it for a fifrty«year period. A recent saﬁvﬁy'sh@we@ that
~,ffi QY | forty~two per cent of the beach users in Santa Monica Bay comé
¢ 5 22| from outside of Los Aungeles, so when we gmt in two million N
’ﬁﬂf 23| dollars oi Uity momey, we know we are serving others then in
{_4&5‘ 24 | our aammumitygﬁygt at the present time omr‘ma@ital funds hava
“‘ ji 86 | been depleted ansd there can be no further capﬁtal'imﬁEQVQmamts
" 26| in thie avea. ; ?
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4 more money to $t&b&liﬁ@ tha beach mt3@l£ before we lose it.

because it is traveling in a southerly divection because of

o A

A8 we cous 1daﬁ some of the Bﬁﬁﬁlblikﬁlﬁﬁa mf W& :

| are to be drilled amd can be dxglieé fram that island Mm,g;
ﬁth&L ig soonomically feaulble e th&n'we see thm mo&sihxii?
faﬁ lanﬁscanmng these islands wmth tall palm.tfﬁas and makmg
,them avallable for recreation pux poses, even while drillin;
 gQ1ng,0nﬁ for Eiﬁhlﬁg from the p@rxmetar of the island, o
,fbullt of rock we will havc tha island there forever for ¥:

fcamps and so forth

I have Qtud&eﬂ oil wells along the California cor

amﬁ 1 do aﬁrge gome of them are uamawh&t Gbnﬁklﬁhﬁ@ X ol

- suggest we hava a comparatlvely different view.

Mr, Cranston spoke about the use of this facility

I have flown over this on busy days to note where the beac!

is used, You must h@%@ roadways to the beach, you must hew

1

palkimw thex@, yo&‘mmst have restroom facilities and 11£@g
SBWVLQE, and there are days on the haacﬁ‘when there are nc

peopie on the beaah@a beﬂausa there are no SRTViCces. W@ P

the littoral tides, and it can only balgtabilizad~by groings
1 agree while & platform is not the most beautifv!
thing in the world, we need to protect the beaches themselvity
I éaywkha oil m@used’th@ decline of Venice and I would hope
that oll could build it ap ag&im to be one of the natnxal
beauties of our area; and I think we have to realize if pii/i"

enterprise © golng to drain our oll under thxs arvea, we ave

s e
o VOREEGRDE 8 1A0M ORP
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going to 1ose

© 0~ e ;o™ @N =

g
e

here == platfarms fwo hundred feet up and permaﬂeﬁtly one

=
&

hundred feet in the.air§

- Angeles bmdgaﬁ fon ?arkg aﬁé_Rﬁmf&atian was

o
N‘

capital investment zlong the beaches will have to come from

- tidelands development.

thﬁ valu& cf tha Gllw 30 lam@ éﬁlay~w0m1d ha

daﬁrzmantal not amly £o tha Qity but to Lh State, and I

‘certalnly urge fhat ymu"giva.ua'tha Qppﬁrtunity of using iy

zoning LaWS'wa have to preteat this and th@rafox@ taka an

,afﬁmrmativa vote on aaday*s actman»

“Thank yﬂu, aentlemanm
G0V, ANDERSONM: Mr. Fredexigkson,'you mentioned

the beautification of islands ~~ palm trees and things like

that, When you think of that, it sounds very ﬁlﬁ&’ hut hﬁ?“
have been telling us about making these.piatfﬂrma more n

| esthetic, Have you in your travels ever seen a platform ﬁ%g.?
! yau‘wouldkcon31dar esthetic? i
o MR, FREBERICKSON: I have mot, Governmor.

GOV, ANDERSON: This is what we are ralking ahaﬁ* }
Now, L'd love to see yam.aome up
with saméthimg tha§ wou1d beautify this area, but‘up to now

we are talking about an actual vote for or !pgainst something
I have not have

Gity of Los

that would permit this kind of platform,
understood yvou on my next point =- that the
| .

somnhow tiadesss

Mﬁ@‘FRﬁEEKEQKSGN:' T saidyfuxth@r development by

GOV, ANDERSON:

are lots of places that provide beachuzs that do not have any

I would like to point out that therg

=
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uil revenu&, and I ﬁhink it is a kind of sad thlng if ﬁhe

City of Las Angeles could mot yrovmde its own parkﬁ aﬂd

 baa¢bas withaut added :s,ncomeﬁ
' B Mﬁ¢ TR&BLRIGKSON‘ I stated we had sp&nt £wo mxll;:&
’dmllarq in Vﬂﬁlﬁ? om the beaches alone, |

GOV, ANDERSGN' I want to cangratulate the City on
{ the provreas ycu have made since thosa eaxly daysﬁ I don.,

want to be negatmva on these things. I want to congratulate

R TR S S < TR - T R

the City on what they are doing, but there are also other

et
<

things we have to decide,

ot
N

MR, FREDERLCKSON: Thank you.
MR. CHAMPION: Mr, Spaulding, is there anything

fob
iy

fead
145

furthetr?

g
&

MRJ'SEAULEING*ﬁ.Yes  Mrw Ghairman%, For the Qcmmiswl

et
&

sion's benefit, I would like to summarize recent events in

et
6]

City oil devmlopmentsw On Sﬁptember 14th, a week aga Mbnday,

fod
~3

the Standard 0il Company filed applmaat:ans for the establmshm

et
m,

-mentlcﬁ four oil drilling districts extending from the city

o
w0

‘boundary of Santa Monica on the morth to Washington Street,

which is essentially the northern limit of Marina del Rey,on

\
F2¥) W
Y

the south. The total area covered by these districts is

apgxaximataly one hundred sixty acres.,

b
w,

23 | Now, these app’icatmmns were based upon a core hole

24 ,&rillaﬁ by*the Standard 0il Company in the vicinity of a

25 | 1ocation within these proposed districts, and results from

2e | this core hole are so s.tisfactory that it is veasonable to

e
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