 expect development will drain land under the control of the

Recreation and Parks Department. This is our fear -- that
productlam fram these four élStTlﬁt&‘Will ultmmaﬁely drain o

WOiL rasouraas whlmh the Mmty has in its property adgacent q

o
N

these, 5o th@yﬁity will lose valuable revenues, prmbably

the order of tenms of millions of dollars; and the action,

o
<5

st

proposition we have before you, is one of our steps taken

prevent this loss of oil revenue,

R - T R T B

- 50 1 wanted yau’to understand the r@aSOns behing

10 | what we have done, to enable you to better makﬁ your decis?
11 | today, and I do request you do make a decision tcdaya
12 MR, CRANSTON; Is all the drainage of the City's

13 résource& coming from potential onshcre,drillimg?
34| MR, SPAULDING: This is correct, |
*  18 . MR, GRANSTON‘ ‘Wculd it not be passlbla for thﬁ g

16 | to f£ind oq$hsrp sites that would protecL it £r0mldrainagep;

17 e MR& SPAUL%ING, This is one of our programs, In
18 | fact, we hope to,have a propoaa; before wou to have 13&S$w é
19 | within one mile onshore. | | %
= 20 | - MR, CRANSTON: This would seem to be a diﬁf@remﬁf %V
}f 21 vapproamh and one esasier for the Lands Commission to go akonn
;f 22 with, provided there are adequate safeguards of your driliians
?? 235 | We have seen safegu@rds and your pr&vicuﬁ»wiﬁmeﬁsrwaé ablp W
%é 2@ list safeguards that have been taken$ |
y; 25 | . MR, SPAULDING: Indeed, these safaguaxd& a8 apw1i¥d
   @1 28| to other areas of the City would be applied to a ﬂhﬂr&iinﬁ'ﬂfﬁgi%

QFFIGK OF ADMINIBTRATIVE PHOSEDURS, WYATIL DK SALIFOUNIA
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MR, CRANSTON: Than>it would'$éam*ﬁ¢'ma that the

threat of drainage does not drive us to theriélandsw |
MR, S?AUMEING@‘ vamauﬁly, any drainage that wam

take piaca would relate to thosa 1ands closest to Standard

secondly, it would be the lands in the prcpasit10n~beﬁorﬁ‘?i‘

today.
MR. CHAMPION: What if you could have a unitized
field?

MR. SPAULDING: Y am not sure I understand the qie

MR, CHAMPION: In other words, if you form a uni:

the area yeu feel would be drained here and entered into wr

aﬂr&emeﬁts with Standard and whoever are the omshara driltis~

80 you would realize ycur proper share of those revenues v

out the necessity of any/iufhher dxilling on your gaftw

MR, SPAULDING: Well, this is a possibility. How
ever, the*landewhich'the Gity owns Ofﬁshora‘aré all owned
laterally by the City., Standard is not a péﬁt of that proi-

| MR, CHAMPION: That is not necessary for unitizar

MR, SPAﬂLBIﬁG: That is asxtect; and iﬂ,tha Same ©F

it is not necessary for the City to consider a umit agreeme:

combining lands on our shoreline. In other words, we have

ing with Standard.
MR. CHAMPION: But it may be desizable to so do.

The minimum amount of wells in a scenic area is desirable,

if 4t doesn’t put you in a4 competitive position w.ea

QUFIGE OF ABMINISTRATIVE PROCEDURE, STATE OF QALIFORNIA
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Irwin Piper,

MR. 8 yavLﬁzm : We do have this in mind -~ donft

ﬂmﬁundarsﬁana M,
GOV, Aﬁﬁﬁﬁﬁﬁﬁ"
Mﬁﬁ SFAHL&iKQ,

e Spauldimg, yav“‘ﬁitaé iﬂ what?
wiTy,ﬁ&mlnmﬁtxatlve @ f&ceyﬂ

GOV. ANDERSON: You advise the Council on these

‘things?

MR, SPAULDING:
GOV. ANDERSON:

Yes =~ when requested,
Now, were you the ane»that sdvised -
I was wondering whexe the Mayor got his facts ~- that once in»
?rmdacti@n«dgilling would be placed underwater,

SPAULDING: We have tried to aﬁvise the Mayor
and Council on all matters of such importance as this, 1In

thiﬁfaasag there was no conuection batwean the Mavor, Mr, G,

my superior, and myself.
GOV. ANDERSON:

In other words, that drilling would

be put underwater -- whatever facts he got came from someone

- other than vou or the people in vyour department?

MR. SPAULDING: Let me answer your qaéﬁtimn, Governd
Andexson == we, of courﬁa?‘wauld~atrass completion of wells on
the ocean ﬁlm@r and this would be our aim on any 1e&sa we haé
aff&hmfa, and I thiak this was Lh& Mayor's comment, on @mm
stress we would place.
GCV. ANDERSON: Weren't you one of tha'partiﬁs\that
sald this would not be feasible, wﬁgn you advised vour own

Parks and Recreation Commission? I understood you were there.

E?kroleum~ﬁdm1mlst%ﬂLcr and As&mﬁt e

1
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| one on youﬁ staff, that told them ocean ! lmcr dﬁllzmng was

floor is a possbility.

T wasn’t thera; but I undar tmaﬁ Tou Waxe th@ one, or gome-

not feasmble and that's why you chamwaa ihe appllsatlcn and

awked ﬁor the platfwxmﬁ on the 1@3and»;

MR, PAUL@@WJ; Let's say ocepn f£loor ﬂriﬁilng is

ﬁampietely~imfﬁasibié but the completion oﬁ'waila on the ocearf

- GOV. ANDERSQN: In othér words, you are saying in
this agxeememt you are suggeﬁting'to us that once the oil
wells were dxilladg you would take the platform down and put
the well on the ocean floor? | | |

MR, SPAULDING; We think that eny drilling which
would teke place at the outset would be from flosting " arges.
GOV, ANDEREON: &nd WQuld,yO& be t&liimg the oil

companies wheﬂ‘thay did that, when they drilled from the gur~

face, they would then taka‘the platﬁmvm down and put tha well

on.the ocean floor? There is nmthing like that in yomx
contracte | ‘
MR, SPAULDING: We would place strong emphasis on

that, Governor Anderson,

GOV. ANDERSON: I am not talking about emphasis,
Is there anything in the Lease that says they would have o
put it on the ocean floor? | |

M, SPAULDING: There is nothing in the lease,

GOV, ANDERSON: So when the May@t makes that state-

ment that once oll wells would be drilled they would be places

QFFIGE OF ADMINIBTHATIVK PROCEDURE, % JATE OF CALIFORMIA

.



L YEEREDA s eOM ORE

S T TR T UL

I R T g
D R T

"théfam If ymu‘weﬁa drillmﬁg and tzymng £6 gat th@ most

| reaults fox yﬁur company, ymu Wouﬁé;nst taka away & platfsrm

'ocean floor if it is uneccmamxc¢ If you would, ycu are not

;'wn?klnu fox my’comganyw

Andarson.

tion which is proposed by the lessee, and we assume this would

umdexwater;~it‘i$ nﬁt‘thévag It is an emphasis that is not
amd apend*many mxll@ﬁns of daliarﬁ £0 put tﬁe well on the

MR, SPAULDING: r?ﬁafa are other prévisie&s in the
zoning. | | ;
GOV, éNEERSQﬂ: K& there any’yx@visicm either in the
zoning or in the lease ox any other City'oxdinanca thch makes
man&atcry that these wells are under the surface of the watex?

- MR, S?AUEQING: It is not mandatary, Governor

MR, CHAMPTON: I think in our analysis of the 1atast
1anauagh -= we'd like to know if our analysis agrees with
yours -~ there is specific Kanguage deal1ng,wmth;undarwater

wells, but at least im\our judgment if the company makes a

d&k@ﬂ&lble economic position of ggoé o0il practice, the City hapg

no way to overcome thlﬁ cpposxtian ~= the option goes to the
lessee in this lease. The City can bring certain pressuras

to bear, but it cannot be sure that its position would prevail
as to whether there would bes underwater drilling. That is our
staff analysis.

MR, SPAULDING: Mr. Chairman, there is a provision

in our contract which requires the City to spprove any installla-

T I e L T A T R e
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cover amy such installation as Governox Anderson describes.

MR, CHAMPION: I think,légally'we are aware of

| that language and the analysis of thatwwas that this was up

to the point of reaaanabianeés, and in @Xploitatiom of the

lease the City would be hard ?ut not t@,lat~them do anything.
MR, SPAULDING: I think if we required that, it
would be outside of the bids we recelved.

MR. CRANSTON: ¥ .wonder if we could go ahead with

other matters, Does the Qity have other witnesses? (Mo

response)

Mrs Chairman, I would like to make the following
motion: That we deny the application that is before us; that
we imstruct the staff to exp! pre with the City the alternate
approaches that we have discugﬁe& today; that if possible we
find a way of 1earning more than is presently known about the

0il presumed to be there before we come to the point of

decision; that we seek ways aﬁ‘protecting the asthati@ values,

which are immense; and that we seek a lease form which does
not commit the City and State to 3 ﬁbrm of development which
is only deemed to be sconomic by the oll company and does not
take adequate account of ﬁh@keathatia values we are-datexminﬁf
to protect. |

GOV. ANDERSON: I'll second.

MR. CHAMPION: Stands apprbvadg

ME, MINTER: T om Rex Minter, Mayor of Santa Monica,

and T am certainly in favor of the wmotion; but I would like

OEFRICE OF AUMINISTRATIVE PROCROURK, 8TATE OF CALIFORNIA
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to~su&mit a motion in appmsitian‘ta tha‘gﬁanting mfwthiﬁ~'y i
ecntraat;' T won't be xedmndant‘baaauSé we‘ama very'mu¢h in '~§
,favax oftha motion Ergycranstan jmstvmaéeg solw@~wi11.ju$t  ’3
submit this. o s : | f el | !

‘k ,“MR4 SHAM?IGN:lera there any others who would like,:?
to pxesent*staﬁements? ;

Union, and I want to thank ybu on behalf of the residents of

my former colleague in the Assembly, now Lieutenant Governor,

iMarina Peninsula Property Owners Associstion, Past Chairman ofl

‘ﬁE@'EVANS: ewxﬂ Chairman, my name is John Evans, I %

live in Venice, Today I am representing the Venice Civic
Venice, my friend Mr. Chairman, for Mr. Cranstcn's motion, and

for his second, Thanks a lot,
| ’MR% FOSTER: Mr, Chairman, Commissioners, I have
five points here, but only one of them sses | |
MR. CHAMPION: Would you idemtify yourself for the |
record?

MR, FOSTER: T am;Glénﬁord}Jw Foster, President of

Venice Planning Committee, present Chairman of the Oil Com~
mittee of the»Veni&a Planning Committee. i'have'one poiat
that hasn't been brought out ~= T have a letter here and I
will give it to youa We are concerned with the heauty of our
California coastline and ask that you consider the extension
of the Sunset Seaway idea south to make the Venice Aquatic
Park which #auid he constructed to pxavi&é gites for oil

drilling cellars, This is englneeringwise feasible, and 1'd

GrFICE AF ABHIHISTRATIVE PROCEDURE, 8TATE OF SALIFGRIIA
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like to have you gentlemen consider this.

MR, CHAMPION: I think that certamnly can be taken
into consideration in the staff discussions., Thamk you very
much. It has beeﬁ'moveﬂ agﬁ;secﬁmdad - = Do we have fuxﬁhex

R

testxmmny?

ER& GQR&&N* Mr@‘ﬁhairman and members of the Commis-|

gion, my nmame is Qactmr Basil Gordon and I am the president

of the Associatinn to Bave Santa Monica Bay Beaches, which is

a civie group epposed to oil ﬁrllllng in Santa hﬂﬁlaa Bay.

MR, CHAMPION: 1Is this a new gxoug?

DR, CGORDON: This is a relatively new group formed

not many weeks agoy but during those weeks we have been very

active indeed in circulating petitions against the oil drillinp

and we now have some thirteen hundred signatures on our peti-

‘tions. Oux petitions are also against putting freeways in the

Bay, so they have to go to the Highway Camm1$sian,‘but I Wﬁulc

1ike to submit them, if thpy can be returned at the end of the
meeting, Originally, I had a more lengthy statement, but in
Viaw;af whatysaema now iaﬁendeé3 I'11 just cut it‘&haxtg
We are grateful and vaxy much in agreement with the
m*inn made by Mz, @xamatan@ ‘Wa feel that if Los Angeles

starts drilling in %anha,mmnlea Bay, then all of the other

'cnmmumitiea will b& pmt under tremendous pressure to do the

same, and that our Bay will just be completely ruined by these
platforms, I hav. seen other beaches wheve there were only

one or two platforms and, believe me, that ls qulte adequate

piia

OFFICK OF AUNINIETRATIVE PROCEBURK, A7ATE OF SALIFORNIA
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‘show that two and one~half million visitors were there last
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to destroy the eﬁtira scenery of the Bay,

Iﬁ@&dﬁnﬁ&lly, it maﬂht also drive tha Lland valu&$ 

P e A S L

down to th extent where it mighL offset tha rev@mues;

WML b e B 2,

Qﬁ& other point -~ Qux fmgure of 11ﬁeguar&s in

SaataiMenmaa City alone, iny a small portion of the Bay,

month, I think we can safely say the npver-all attendance in

Santa Monica Bay was over ten million people, and we are very

«u‘ i&w.&a«nx. N R

hopeful that this Commission will think of the people involve:

with this very great source of recreation, end hope their

A it e

view will be taken into cons&&er&tnam as W&il as the economic
va_.ue of these oll fields.
Thank you very much. | | | }
MR, CHAMPION: The Commission can ataméva certain
amount of wvatituﬁe, but saw

MR, SIMON: My neme is Rurt Simom. T am a property.

owner and alternate member of the Venice Planning Commission. |

1 just wanted to add more gratitude. You explained it much

more lucidly than I had plannaed to do. I am going to x@daae

it to two minutes. I just want to add one point to the mgster,

conflict between the underwater or not underwater pi&ﬁﬁ@rm$g-

You may Find in the vecord that the property owners

and the ??mpuvty Qunors A%&QQ atdon ppﬁaved of the m@w zoning

ﬁiﬁﬁﬁiﬁﬁg e were promised in various meetings which were

gonducted b our Clty councilmen, by the vice progident of

Etanwaré 011, Dy vearious Clty offficlals, by our oll adminlstrs

e s e e L8 e et il
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| | W
by &ha head of rh@ F1ammivw Commission «- we were aasmwad that
these glatiaﬁmﬁ woulﬁ be temporary aaiy, and, of QO&%&G, va&
can imagzmﬁ people in Venice ﬁ&ve,mwﬁﬂ3V&nﬂﬂ about the oil
indua;xy and only affer long &ahazéﬂ did wa“@xve our amprgvaig
We were amazed wheHVW£ §ina13y in the last draft that
nothing was mentioned, and some harsh Wﬂ?dﬁ were S@Qk&n.““ %uL
to no avail. 80 I am happy that you have looked into this,

1f you should find in the record that the property owners

W ® N %R W’ N =

agreed to the all driliing offshore and to the formation éf
10 | the new district, this is the reason.

il I would add a little sﬁery L ?ﬂ@v a paintery He
12 vié not a very good artist, who has made a swall fortune in Texbs
(E*»15 and Oklahoma painting oil derricks Qn canvas, going to the
14| owner of the oil well and saying, NYour oil well ~- ism't it

ﬁfilﬁ ,maautlﬁui?” And he gets three, faur} five hmmdrad doilars for

16} a yzetwre of an oil well to hanﬁ in his office. To hmm, his

17| 0il well is the most beautiful thing in th@ worid, but to most

18 | people oil derxwxicks -- and to me, too -~ ave not.

19 | Thank you véﬁy'mumﬁ.
20 ’2*‘ VP, CHAMFION: I mig ht add 1f wyou ow&ed that oldl

21 dnwrmak, you wight feal d&f@@r%nﬁiy@

22 { | ”%4 SIMON: I do own 2 considerable amount of

23 | property ~- over twelve Lots ....
/ R4 MB. CHAMPION: I guess that concludes the disgussion,
25 | The motion was before us -~ €h, one more.

K¢ 28 | MR« GOODEM: I oo Willis . Gooden. Y am pres xdgnt

BFFICK OFf SOMINBTEATIVG PROCEDUN STAFE OF CALIFORNLA
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"@mw Jiame ﬁ@@m ﬁL We are arbmnﬁ the M& ring dal @ay@ HWe get
vmﬂtm wansmdaratlmm and this cshould be of grave importence to

‘Let me cite, for example, the danger of the Marina del Rey

© 0 N 6 W ok’ N

‘harbor, four the thwusam&& of bo

pod
e
’_,},;,g

o
93]

abont odl fields,

faei

5

ot the ii&lﬁ?fhﬁr‘ Resid

,,M;
!ﬁ

ents Property ﬁwma“ &&suawatimmﬂ We gev |

ﬁVﬁry pﬁggﬁﬂty owner f&&m Lincoln B@ulhva vd to the ocean.

I wapt to cite a\*&w,ﬁhmmsa T think vou should tale
o

the City, _EhE'ﬁmmnty.ﬁwnﬁ the harbor and any waye of discoum=

&giwg people from coming to the harbor is of grave importencs,

~x

ats that go in and out of thso
£y» Therse will be as many as gix thou isand bogts gelng in ond
out of @h@:@'aﬁ it is fully developed. They cruise up and

dovn the shoveline, They go all the way out to the hree-nlle
imi"~ﬂmﬁ beyond that.

Now, any residue or lesbage or brine thet wight
out into ﬁh@ ceean -- these boats have to tvavel through 1.
You hope to get a nice big lungful of fresh alr and what de

you get == a nice &xg lupgfel of ¢dl fuemes,  And may I say

g 2 i 7 P cn N " s . | 'y 7_:- s wom s - 3
that we who live on ox near the ocean -~ and I have lived

$ et

N A DR T e g fTege e M . erd , ot 2l
there thirty-five vears in the oll fields; my crperience with

them stavted vhen my porents camﬁ';hbyw ~= gariainly bhnow

i

n“ * B 3 ; i v . o R ) . 5 .
e aunperlence nlce breexes. We got a lot oy a?@&b

a
]
“»n

» and we experience a Lot of things with oll wells, espscia
giter they ave bﬁv@%ﬂynd We wooldn't want, instead of s

iresh breese fvom the ocesn, €0 have a muiiggae of odors come |

ing ovow thie ol welle -- dnsteand of gotting fresh alw, jebting

OFFICR OF ADRINIETRATIVE FROSEOUNK, 4TATE GF CALIFORNIA
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1 0&1 £&&@$;' %é at:i@asﬁ;g&t a little f@ﬁ&h aifknaw;bmt we
2 yﬁan‘t stand a chence when these are out in the ocear, |
.5 Y@a ara telling about 1aw to protect us, an& I
4 wzmi include &vev th@ 5L zmnzm% l@w to g;vgyuq' }1 the pro-~
Bl tection in the event QLH well drillin og 18 dgma;azﬁshof@; but
 161 I have been fighting the oil weils for ten years, I am fight-
7| ing them ﬁhis minute to get them to abate mvmganﬂﬁ% and in the
 8 l&st six weaks they have had Lowx vvﬂlationqﬁ ‘Eﬁese people
g i will do nothing, and even if they zre told,they are in violatilon
10 | of the law, they won't do it,
11 MR. CHAMPION: I think, sir, we are gettin, . 1ittld
1o | for afield. | |
13 MR, GOODEN: Let me make it short this way. T just
> 14 | went to read this notice: *You are hereby notified to dis-
:_‘_M | 18 émntiﬁuersuah px@matuX@ discharge. You must discontinue
? ' 1g| eny further discharge into the ditch." This letter was sent
i ; 1y | on August 12th, This ic September 24th, He has not discon-
‘ffq; 1g | tinuved it in complisnce with the law, This is just an examply.
  T 19 { I anybody thinks we are &aing te get any ﬂ”ﬁﬁﬁﬁﬁLﬁn for thosd
' : 20 jshmva wells, it will h& the same problem g8 Far as I am
L%  3 o1 | concerned, ‘ |
h | 2 . MR, CHAMPION: It has been movad amdﬁeaaﬁ§@é* I
o3 | think everyone understands the motion, 1f there is no furthey -
B4 tﬁﬁﬂiﬁﬁﬁyp it will stend unanimously awvrﬁvﬁ@# |
g
=5 {(Balonee of meeting, concerning Loag Besch i
26 CBast Wilpington Fileld, has been venroduced on gﬂeﬂtilg;

ORFIGE OF ADMIRISTRATIVE PROCEDURE, STATE OF CALIFORNMIA,
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. GERTIFICATE OF REPORTER

I, LOUES@ Hs LILLICO, reporteﬁ ﬁor thc Gffice of

Admmnlstratlve ?xocedure, h sy eby certlfy that Lha toregvlng -

h )

pages one LhrouOh £orty~naﬁe, ‘together with pages one throug
fifty ~one reproduced or stencils (of that portion of
meeting re Long Beach Unit East/Wilmingtan:?ield) are a

full, true and correct transcript of the shorthand notes

taken by me in the meeting of the STATE LANDS COMMISSION

held in Los Angeles, California om September 24, 1964,
Dateds Los Angeles, California; October 3, 1964%»\
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