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| dopeonl f itautss. of Meettax duly 26, 1965

',Applmcation to 1@&3& parcel f tide and submerged
‘iands, Tomales Bay, Mﬁrmn G@unfv MaraonL Cove,
>Marxnag Inaoxaorated S A
Peresed mineral ehﬁractlan 1@&3», Humboldt an,
,Humboldt Qountya,ﬂrawn ?ell&xbach ﬁorparaﬁlon

'Retgntlon @f ﬁonsultants, oil and g4s ogeracionﬁ
tide and auhmerged 1andsﬁ Wilmlngton.ﬂll Fmeld;
Los Angeles County |
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8 MRa CHAM?ION* The meating will pieasq comé ta

: ordergl In the absence mf the f‘hairmsm3 Lxeutenanﬁ ﬂavernar
Andaxsan, I wmll ba in the Chair Lhms mornlngw ML Sleroty‘
’smta hera as Mr, Anderson s zepresentatmveg heweverﬂ That 1& ';v
a nonﬂvotmng partiuxpatmon, I Lhmnk, under the regulatwnsw
The first item on the agenda is confirmatlon of theyl
minutes Qf the meeting of July 28, 196&% They have been subwv
mitted and if there is no objecvxon, £k @y will stamd appreved‘
asvsuhmittedg

The next item ié application ﬁé iease a parcel of
tide and submerged lands,‘Tbmaleﬁ Bay, Marin Qounty, Marconi
Cove Marine, Incorporated, I believe we had an agﬁeement in
principle last time and that is suppcsed,tO'b@jﬁarriedveﬁta‘
Is that now rexdiy? | 4 R

MXe HORfXG:' The agreement in,prinaiple was carried| s
out, Mr, Chairman. The Commissicners will recall that the
application had been for a larger area at the same appraised
value, The agenda item before you now has reduced the area
 to that desired by the appliéant currsntly and with a ﬂawnWard
adjustment in the annual rental. These are the cnly changes
from the item that was before you previously and it is recom~

mepnded that the reduced area lease, as outlined in this iten,

be authorized for issuances

MR, CRANSTON: I'11l move approvalg

ek MR, CHAMPION: 1'%l second, 1Is there any question?
P43 MR, SIEROTY?: Is this the area leasedl

ORFICE OF ADMINISTRATIVE PROCEDURSE, BYATK OF CALIFORNIA

" iiaﬁgggxéi 1004 140M B




1:'0£ tha calandar Jtem, yesf,mxﬂ Sxefety‘

{ an additional lease later on?

‘cemment?' (N resgnnse) It has been moved and seconded,

MR ﬂﬂﬂTlﬁg Gn the seabnﬁ exhihmt fnilawing p@ge 2 g

.\\

MRQ SIEROTY“"Where was th& araa that was pravv asly“

h

. ‘[
W
/‘\\g

H
it

applxad for”

I beliave, dowmcmast mm\covwriug more of the waﬁer trontage of

the prapased upland auudxvxsmom* bat the applicant motpwratien
who are th@ upland awnexsa now pxopﬁse to mﬂke this txdelands
dave10pmena in stages rather tham 1& one: larga segment at ths
time,

MRw CHAM?ION: Does Synanoa still hang en‘o%er there

. ey

MR, HORTIG: Yes s:r, very defmnxtelya
MB.. SIER@TY; We ccﬁtemplat& th@y will come back fox

MR, HORTIG: Yes, if their development on the uplands

is successful, they will wemt to lease additional tideland
area ta what is shown on this exhibit. | |

MR,‘GHAMEION: 1s there any further question or'

stands approved*

‘Next item is the proposed mineral extraction lease,
Humboldt Bay, Humboldt County; Crowm Z@lleﬁhaeh Cnxpatationgw
Again, I think we had agreement in principla%

MR, HORTXG: The Commission had authorized ﬁhe pub=
liaatiod of a notice of intention to receive bids for the |

removal and redeposit of minerals from Humbeldt Bay, pursuant

QFFIGCE QF ADMINIRTRATIVE PROCEDURE, BTATE OF CALIFORNIA
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to campeﬂgtxve publla biddmng, and in anticlpatmon that th&
Yo

'],blds would be reeeiveci and opened on §Enumber 3xd, the Gomm   ,
{mission ha& dmrected that thms ztem b@ presanteé at thxg mﬁetw
ing fax CQﬁSlﬁGrﬂf10ng< R S T o B &

OnaAde.was recelvad equal to the m&nzmum amaunt

iy

specm*aed in the notice of intention. The\entxre bid proaeduﬁ
and propcsed lease fcrm have been rev1ewed by the Offlce of
the Attaxmey General and have baen approqed as to form; and

therefore, it 1s‘racommgnﬂﬁd~hhat,the Cxawm‘Zellarbaah Gorpara

-y

tion, the only bidder, be awarded the lease in accordance with
| theif bid éuhmitted pukéﬁant to the ﬁcmmiésion?s requirements., |
IR, CRANSTON: I so move, |
‘MRﬁ,GHAMPzﬁN: Secundg Aoy quest&on?
MR, SIEROTY: Yes, Mr, Chairman, All oi the notzces f
5 have been given pursuant to statute and the time allawed for
biddmng has been,pursuant to statute? |

MR, HORTIG: These have all been reviewed by the
Office of the Attorney feneral for campliana&, and we have a

written opinion of the Offiée of the Attorney General as to

complete compliance and validity of the procedures, and authoxrj-

fﬁ5§~'  21 |zation to the Commission to ia&ue,thiayleasa@‘
5 ggav MR, CHAMPION: There was sam&thingfurthar about

- o3 | this, wasn't there? | - »
 /£?-»’ 24 | MR. HORTIG: Thexe was a modification desired by the
25 | Department of Fish and Game, and this will be included in the

2¢ | lease as lssued, Also, the U. 8. Army Corps of Engineers have

L SR PITICE OF ADKINISTRATIVY JIOCKDURR, STATS OF CALIORNIA
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issued a permit to thy State Lands Commission to authorize any

\Grawn Simpson Gorpnrat&on mﬁntmoneda Is this the same thxng?‘

© ® 3w @ s ow N e

' probably be most complete and most axpedxtious if I read

lessee to conduct this dredging.

'MﬁyyﬁiﬁRﬂTY* Just one queati@nmp I thlﬁk'we have a

reyreaentatmvp he:.w of Crown Zeljerbach G@rparatmmnﬂ I b&ixeve -

on a prior appllaatlan or in s@ma cmrreapandence there was a

MR, NELSON: Yes, sir, Crown $imp$on Corpo;dtlon is

still in the pxace g8 of formation and the two cwnxng parties
are carrylng out the steps towaras the construct:on‘af the
mill, I don't think this creates any problem here.

MR. SXEEQTYz Do you contemplate an assignment?

MR« EELSGN:‘»Oh; an assignment e possibly a sélag

MR, CHAMPION: sny questian? {No response) The
item will stand approveds L |

Item Number 3 is retentlon of cansultants o Oil
and gas opuratlonsw tide and smbmerged lands Wilmlngton 011

Field, Los Angeles Gounty% MZ o H@rtig?
MR, HORTIG: Mr, Ghairman, for the record it would

verbatim the agenda item which is before you for consideration

amd actione
On.Novembar 13, 1964, the Commission directed the

staff to determine the availability of consultants to assist

the Commission in the deveiopmemt‘and implementation of managg

ment programs for tide and submerged laad oil and gas opera-

tions at Long Beachs

OFFICK OF ADMINISTRATIVR PROCEDURK, $TATR OF GALIFORNIA
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 Contractors® Agreement, Long Beach Unit, the Unit Documents,

© ® N O A KN

- their organizations the persomnel required to perform all of

| appears that most of these qualified firms do not have rela-

“.tianships, obligations, or imterests that would conflict with

development and economics of the production of oil and gas

 Twelve interested organizations offering c msultan ,

services in the exploration and development of oil and gas

mine the mygnitude, type, and variety of serviceg that are
required. |
 The material supplied included a general scope out=

line of the Work,to be performed, the Notice Inwiting Bids fox

the Contractors® Agreement, and copies of Chapters 29 and 138

of the Statutes of 1956‘and.1964,extra sessibns respectively@‘
. Eight of the groups contacted have requested that

retention of their setvﬁces,under contract be considered.

Not all cf the interested groups were found to have within

the neaessary'éuties,‘which.would include personnel experiencdd

in engineering, geology,*legal, auditing, aﬁé mamagement con~

trol phases of the development of oil and gas reservoirs. It

the perfnrmance of the services in connection with these operg~

tions that are required by the Commission,

Ia order to perform the services required, it will

be necessary for the comsulting firm to review and analyze thq

from the unitlzed area in accordance with the provisions of

the documents and applicable statutes. This will also require

DEFECK OF ADMINIBTRATIVE PHOCKOURK, STATE OF SALIFORNIA
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Field,

jrendering excluamvm aﬁﬂsultant serviﬂes on Long Baaah tideland

| to the State Lands Commissiona

tors

| assure optimum operationmal development f£or the economic and

| programs necessary for the optimum dev:lopment of oil and gas

| from the tide and submerged lands in the City of Long Beach,

a thorough raview of dat& deve{oped through operaﬁlﬁns in the

uaurrently‘pxmductiva pnrtlmn and all available gem3mgle zufarm.n

tmgn covering the wﬁdavwlaped 9&rtxam af the‘W:imlngton oil

The Cammiaﬁxoners ln themr individual capacities hav
had a conferenae»W1th the representatxves of the qualified pred

genters of proposals for consulting serviﬁes who do not have

any existent or petmntial canfllct of &ﬁterests in the form off

Therefore, it is recommended that the Commission
designate from this group of proposals the organizatidn to be

thained as consultants under a service contract in a general

form attached to this agemda 1tem to ‘assist the Commlssxon by |

recommendaxmons relating to:
ﬁﬁ Evaiﬂatium of the bids received fax the contrace=
' interests in the Long Beach Unit, :
B« Approval of initial programs tar the conduct of

develapmant, praductlon3 and waterwlngeetzon nparatmons to
efficient recovery of oil and gas from the unitized area,

C. Evaluation of the scope of future services and

It is also recommended that tae Commission authorize

the mxacutive Qfficer to wute a standard agreement with the

Ur?

J

(43}
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‘that you negotiate this -~ subject, really, only to informal

to negotiate the agreement and you can clear with us,

designated c@nsultants fox the services ko be renéered at &u
amount not tc @xcee& $100 0003 this standard agreement to I

1n the general form attachnd to thn agenda item and to be

Tnegatxated far final appraval subgect to requmsita apprggﬁﬁgz*«‘

fby'the Director of Finance and the Repartment of General Sew s

MR« CHAMPIGN*

approval before approval is sought by th@ Dlrector of Fxn&ﬁm{

By that do you meam Lands Commissisr

- and Department of Gemeral Services?

MR, HORTIG: It can so mean if this would be the

pleasure:of the Commission, |
MR. CHAMPION: As you put it verbally, it would. @?ﬁﬁ
is our time sequenca?‘ Are we gett&ng involved with anothet .

Lands Commission meating7

MR, HORTIG: Yﬁﬁa sir; and the next Lands Commissidt
m&erlug is now scheduled for December 22nd and the Lloss of

that much time before a reconsideration by the Commi QJi‘n'~*

unless it might be the pleasure of the Chair to accede to &
sug?eation that a special maeting of the Lands Commission
could be held for such res Approval, | |
MR. CHAMPION: I would suggest this be in such teym§
conference by you with membexs of the Commission to make sure
it is satisfactory; that we, in fact, give you the authority
MR, HORTIG: The motion will so show,

n?

MR, CHAMPIONM: What is the pleasure of the Commi.8 414
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*thaa I was very xmpressed with the eagacity’and qualifi ationak

tract, While it is necessary for us at this stage to select
»one firn to seek to negotmate thms contract with.that firm, 14
-is amticipated that the burdens that are going to £all down on

us when we commence this operation are so great that there

o o 9 ° :g‘*p. m:,m![ﬁ;

‘are here today or under similar circumstances in the future,

‘ihy the staff and the thought& expreused;by Hale, and insevc

-~ the matter without voting,

MR, CRANSTON: Mr. Chairman, I'd like to say first

of the several Firme whe have expressed iutarest in this con~

0'\

will be other Lontracts probably desirable at that time, prob+
ably with more than one firm, So what I am simply sayving is
that the selection of one firm at this time does not mean thay

we will not possibly be working with others of the firms who

There will be future opportunities.
| With that 3&&& I move we adopt the resolution and

1nstxuct the staff to proceed with tﬁe motion suhmxtted to us|

the name DeGolyer and McNaughton to'go ahead with that work,
MR, CHAMPION: I would second that, Is there any
further question or comment on that matter? |

MR, CRANSTON: I think Alan Sieroty might speak on

MR, SIEROTY: I comeur in the recommendation and thé
motion. I had the opportunity with Mr. Cranstom to discuss
the proposals with the proposers and I think, as Mr. Cranston
stated, we were quit&'imprQSsea,with the quality and @pnfiﬁenma

and the interest that was shownj and we appreciate all of the

QIR OF ANMIRESTRATIVE PROGRDURK, STATE OF CRLIFORNIA
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submitted to us and the attentimn you h&v& given 1n trying to
be of help to us, and T would.hopeg as Mr, Granston has sug~
 geated that at a future time we will be able to work’ with

| additianal nvnsultantSa e ; : |
MR, CHAMPIDN; 1 would like to a&&‘ﬁhe same gen¢ra1‘

expression. As all of you know, as we discussed it, we have

© 0 W @ o B W

with che re-evaluation of the bids and the d&terminationyaf

16 | the future operations of the State; and we are, in fact, about]

12 Gallfornla, with a very Limited staffs ‘ | o {
14 | there is no questlon.abaut_ﬁhat¢ At the same time, hﬁ%é ver,
16 | many of the things that have to be dome ave highly specialired
? '16 ‘aperat10ns that do not reqaixe 10ng~tarm.empl@ymant by the |
17 | State but can be handled an the basis of working with paople
18 | of special skills in the nature of consulting both on the

19«fmajor course of the operation and on certain special aspects
| 20 | of dt. |
) 1 want to add my thanks to those of you who have

2o | taken the timﬁ to caﬂSQLt with us on this prcblém@

',l'kime 3ﬂd efﬁort thét‘haS‘geﬁé-iﬁﬁafthe prﬁgasais which-you have o

a monumental task ahead of us and it does net by any means end

1i | to become just about the biggest ¢il operation in the State off -

13|  Now, that staff is going to have to be exPAJded and

23 | IE there'is nothinglfurther, the motion has been
fﬁ) 34vmovad and seaanded and it is uﬁamimausly&dapted,'and that
B 26 will be the order of the Commission,
‘1_‘ _ . 26 | Is there anything further to come before the
@® | Comtssion

: OFIMOR OF ADMINISTRATIE FROGEDURE, STATE OF CALIFORNIA
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MR., CHAMPION: 1Is ancbu@r meeting nﬂceasary this
month? . g B

MR« HQRTIéx Yes, sir,. There ié a«%nnsidexable

umulatien of actions that have to be cansideredvby the
Cammissian, with deadlines runnang, that were scheduled with
an antlclpated December 22nd maeting@
MR, CHAMPION: 1Is there any problem? (No response)

The meeting date, then, is confirmed for Decembesr 22nd.

‘Thank you’again@ Meeting stands adjeurned¢

ADJOURNED 10:30 A,M,

dedekdededodk

MR, HORTIG: Just the rext meeting ~~ December 22nd.|
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the shcrthand notes taken by me in the meetang of the STATF -

{ LANDS PQMMTQSEQN h‘iﬁ at Sa ¥;msﬁtg Califoxnla- on December 4

CERTIFICATE OF REPORTER

PO
2

L, LOUISE H@ LILMICD, repaxtaklfcr the Office of

i

Adminlstrat1Vn ?rocedure, nereby cextifﬁ that the faregoing

ten pages contain a full, true and aacurate transcript of

1964, | |
Dated: Los Angeles, December 7, 1964, L
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