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OV IN ANDERSON: The ',heating o the Commission 

cue 40 order, The secretary will make note of tho 

es a» 	Qv* And ram and. W. Champiop, presen 

Cranston ...0,s out, 

. 	first. iten 

tide a* td subttevg d lands„ ant 

( arcel 24)* 

Hortig 

an 

ba a Cola 1f00 5424 

vaut to coma-tent on that item 

Mtt, 	:t •* Chairman, the recomendat7m for 

ward of leaise is used on recei.pt o a bid on Oareb 4, 1965 

ihis h was actually also immediately after the clos4,ng date 

for the March agenda of the Lands Commission* 

This .em appears on this calentiar to4 y 	asmuch 

a t 

the Les 

neod to wt t unk 

we cot4,ild take advantage of the opportunity o having a meetin- 

today 	vilich wan set primarily and initially and exclusive/ 

purposes 	considering contract approvals at Long Bcache 

is the tiniqUe 	o circum. ances ttio.t brings 

tir 4 item before you today, but the bider having compla 

.wit:r.). all the p ocedural requirement o taw land ill*, clash 

bonus pa,vnent offered by the bid of itieh 	1 Corporatior, 

?Ad 

 

$ocony Mob.  1 Oil Comp ay Inc*  of 43,667,111 haAng been 

temined t.41 have been adequate,:, the bid is oxnplet v Af3 

ietalracia sldficioney and economic fan. oru 	tho. Office 

INIWTnATvri, VittOeto U 	TAI T. tar CAI.tEt RNIA 
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of the Attorney eneval has reviewed thii\ 

pitanee with all legal re uirOtents 

 

to 

  

rlerefortl,• 	i$ rocommended that the 4ut . fhbation 

be iv for the award o he lease. 

001". ANDERSON: Why wa there only on :bid? 

6 	 MR„. BORTIG: 	s, it 

GOV. ANDERSON: Why? 

MR. HOATZG: A 'combination of circumstances. 1 

Of course, also followedvery shortly on the g eels of the 

10 bids that were submitted in connection with the Long Beach 

11 opetation 	which involved trelnendous amounts o capita,' 

12 f-  oa the ma,ny comparxies most of the operating c parties 

13 interested in oper4ting in Californi 

1 

.trlg.c or 	that operation and $epony Mobil is one of the 

16 members of the MUMS group or the Long Beach operation. 

17 	 Additional, wy by the nature of their operations 

18 their existingleases, and their exploration conducted om 

19 tide and submergedlends, they expressed their dofinite 

20 nterest ix this particular area by the size of the bid they 

21 offered. 

22 	 GOV. ANDE S N: Bad t~I a uot tome to bid so sue , 

23 is they" any chance we out have received more bids than 

4 0 000A 4ft Long Beae 	1r othv wor 	iE this lud been 

mat ,ver to a later date vould there Ie fin chance ot 

eivin 'more'? 

tsKovateis-.. • 

70.W c :ar, i 	111014 	k)t.`,P 

I 	Of' A 	r V1-: 1,1ZOV.VMUFill, 4TAT OF e..111,,IF71iNIA 

Actua y Richfield iS one of the minority con- 
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To o our inforwation 

The..' 

apnraisa 

the economic considelations'as to 

time on 

the bxd offered 

open market has been utor,:t 

iof ifid and Soccay Mobil 

rop4rties on each Ade Which would make them wart tht 

0 "than anyOne:010I 	onlike the 1 a 0 one 

b/d*  

HO R1 	By 	same token, Jim 	have the 

ajoinin prop miss om'ea= rysi 	this mbuld be a aiscourn" 

...ntervening lease as spin t1,9.ement to the operater o± 

two .d oinin law m0 under one eperator so t condition 

led umformly so long 	these F ages are held. i these 

ose ownershipat 	ler t arcumstances we cannot even su 

that there- would be andadvan..* e 	n awarding thi 

this tits .w 

: I 	•N: 	I move approval 

ANDERSON 	secon4 	tuarried un ni 

mously% I tit,.prom bta, .ght we ai ht have ;eetiali ed that 

leaSe 

ddingo  ve,  would have eon coming so close on the othe 

wiser-to have mote time etsioelo4- That was the otctg,.t4i ideo 

to give the different when we spead these out in 

groups dike to rally their money 

secol4 calendar item iSZ Approvalof plan 0 

1 
tad perations, Long Dela h thait Wilmington 0' 

,4, 10 	W#0 	00%3 

Ye. 

orritt Or A ommit',riATSVIC PrioCetotnit, stAlit 	awronNIN 



Do you ,4411 to expl in that 	,„ OkI 

tia *AUG: Its 	ahaitm4 	xr compiianc* • 
with Chapter 13 Statute's 	:1964„ de 3' 	 Ilianagetae0 

4 control' for „future. development' of ttao and submerged' an. .  

1, the Long Beach area was made 	40sponsibilit of the 

State Lands Commission, 	„atatute provided for initial 

development and, indeed, or subsequent developmen: tlat 

there must b submittA a plan o f4ev lopment on an fiannu 

.41S1.4 IVTial would b recemomded by the City Council and be 

1 appl;ovwi by the Stage Lands Commission* 

Pursuant to this requirement such a plan was sub- 

/2 ugd. meted adopted by the City Counci on March 2, 1965 xo
, that 

is the City ouncil 01 Long. Beach. The plan is be ore you 

as at exhibit  in the blue covered old or you gentlemen have 

and haat ally contempldtes the initial approva for drilling 

of to well starting on July 1, 1965 	excuse me. June 11 

196 	which i the expiration of the one hundred-day statut 

18 ory perioi also provtded in the Act before an operation ca 

19 	commenced. 

20 	The program also contains provisions gor initl 

apps:oval of the /Willing of an addition 1 thirty wells with 21 
he specificlocation an re iSe details for those thirty 22 

wells to be the subject o further Cozm1ssion approval hefo'e 23 
ti a 	Apnnl operation i, uudertaken* 

24 
Addiaonaily ia the next itea 	be consiftred by 25 

ent emn„ is the bfldgclt to pert= t Riad dow, 	t 26 

11 

14 

15  

16  

. 01 
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1, 4 controatoz 7 actuall ituplement this,, 	opment pi 4 

vhich 0 he under 1.-ortsidavittion; andJihis budget con 

3 plates in addition to the program for a drilling 	the 

well the tnitial des 	On0 Commencement of the placement 

5 of two of the four offshc e lolands that a...6' ultimate y to 

6 be placed or additional dr,i1 tgites, over and abav 'those o 

7 Pier -j11  an ex& tins pier i n the Long Beach Harbor area, which 

8 td .11 Le used for the ini ial ten wells ao well as the t,ir y 

g wells already mentioned4 

10 	 This plan has been the sub ect of compi te discus- 

11 sion and review with the represent tives of the Fi .1d Oper- 

12 ating Contractorp vith the. City o Long Beach anti in particUw 

13 lar. with the Department of Petroleum V.operties* 	0 been 

14 TeVi0Oed by the 'otate and D vision s technical staff and 

15 )1;,:y the: comitoission• current consultants D. Ooljet and 

16 MACNaughton 

17 	 The COa ission o consultants are: cif the opinionp. 

18 a are t e ttaffl, as is the Office of the Attorney General as 

to r as legal factors are concerned, tat it” plan, together 

20 Tiiith conditions set forth in the City lian4%er s letter which 

21 	attached as Exhibit 3 tramediately follooing 
pa  3 of the 

22  agenda item be for.. you 	.4AlereinAt 	t ted and agreed 

23 	at the Lends commission retains the controls tor final 

24 	proval with respect to the thirty additional wells, kin al 

25 island location km the one island 4nd dosigu locettiln 

the one t  sland on which MVO data must be 4ovolorw, oefore 26 

$TME: Olt 41A1AP NIA 
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Oan,be a Titgueer n consensus tKat sub 

e resor44a4 	theie,ri 0 and 4x tole 	the , to 

Lands- CammisSion Ad .e,..npressed in the letter, t plt,  is 
, 

4 sufficieAt. to give the State the ffective econamt cont r0 

over Oil operations in theorea for the remainder oithe 

c lendar ye 

Therefore it is recomMended tha the Commission 

8  approl the plan Of at'Olopment and operations, Long Beath 

Unit, VAT langton 011 Field as ado to y the Long Beadh 

CoUncil March 	1965, under Resolution No4 C' 19276, sub ect 

L. conditions detailed J1 the letter rom the Long 	can. 

it WManagor dated April 5  £965 and in light of Aiid com l. 

tionW0  ag...pse that said plan may omit -certain o the specif 

c tions set forth ,./a Section 5( ) of Chapter 138, Statutes or 

19640  First Extraordin ry Session, and in parftraph 5 

Extabit C to the Unit A reement Long Beach Unit Wilmington 

Oil Vield Caliiornia* 

O V4 NDERSON: Jrusi to clarify mm y darain th 

we e not in. any im giving ry approval on tke thirty well 

the secon group o thirty wells. This is something that 

you will present to us at a tater dab" is that it? 

MR4, HORTIG: Tbe specific locat 	d so Worths, 

or th well 

GOV* AND R ON: 	e do 

the thi y well 
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 0 todaY 

Ira t eXt . i . s a 4: 	O. 

24.2x al. 

oval is s 

lelan 6 that 3 

:o ec t. 

sor AN 

6 are oi to' e oractly  

we know wh re the4le tem veils 

There is an exact understan ing 

far 	you are concerned And Long Boach and the Terator 

re the ten wells ere ocated? 

MR. HORTIGz The top and hoc 	oca ion of al 

ten wells are specificAlly set forth. 

GO V. ANDERSOW, !s  there an ( a t 1 at 0 and 

description of the MO islands? 

13 	 HORTIG A There is aa approximate descriOtion 

14 and oeation Of the two- islands*  hi- is shown on the laat• 
. 	. • 

p I  n the blue. .folder Otat:you hav0.before.youl  iniacgting 

16 the circles o 600 toot radius within which eas the two 

islands closest to shore w 11 he located; The 4. ations 

18 conform uith the City o,Ainance which requiresthe islands 

19  to be pla ad at least two thousand fie of ox 	ve 

if the is.Lands are located at the MPOt shoreward imit o 

the circles. shown na "1" and eg2" on the map bef6N.a170u0  

AnDERSON: 	fhqught I heard you use the 

words. "defin 	1ocation" it: your discussion aud uo are.  

apparently never' ejoing to have A definite des r p ion of ate 

localti when we are asked to zippppve theso tbiugs 

MLL HORTIG: 	s14, 	subsequeut as 

0 	12  ADM IN I STRAT1N"V 12,P,CR4'S 	, 	or C t...17,'041,41A 

Aoa 	NOM Eir OUP 
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.4e 

3." 

4:1) 

.4. 

4hen 	have mov OVelOpM0at 	7 th Probabilities are 

that the an will pinpoint t * chanter nd ilexrAjor dtmen-,  
tonq, 	d A A,Orth* .0 Vilks Islaridso  

GO V. ANDERSON: Xn -ter words, in the telt,  two 

lands we will have inor definite *nderstandtn 	re 

thr. ,re pil to be than these at the presep 

MRA HORTXG: As it is new, it is reasonably define.. 
Ite in that t is 	 tmmared fekeis of -"Pat 6,11: lth 

face ogT:the earth-and no closer than two thousand feet offo 

shore*. Change off :.hi, location witWak this sty-hutdred-foot 

Il radius circle • patently would not change and
. 

ny/  Ot• the vi40,149, 

impressions anyone would have from sho-e 	whether' it is $ 

13 hundred feet to one ide or-  six hundred feet ;;:x) the -other 

14 inasmuc -a a these Islands:  irh 	probably 'be . o an average. s 

15 of' ten pored': of torfacto areas: 

:16 	 .Q 	roasoal What control;  what oonsut‘4ion 

what pa t do we have in:the. desi n of the isUnd itsel and 

bat oes on in the ater development 	what they,eNtsh to Ap. 

with the *slands in addition to pOtting the wells on theis 

am thinking now of marinas; Z am thinking of possible rem  

sorts 	ytbing they put on themo. 

iORTIG: Marinas;  cr. course, would ultimatel 

to that would, on only be feasible after the completon.oi 

the-oil devolopmtut and, the ouhstostion of the 	production, 

imPlY ao a matter of safety*  The is 	are ing too 

tructed lw the first instano -  as neoessar looations ft Om 

rrtcc 	Lt1 ihryNotn,,,-tivKpilocrivoq4 '.'tiv.te or ALIMAINLA  

18  
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.0.131, 	davelop th Wibaington 	rfield r  
prodttation islolds in the first inat45344 

nd 'wag. gM# 

the terms of the City ordiniince, there are p ans &afted 4. 

the Planning Commission of t 	f Lome BoactL ori whit4th 

epresentatives of tho City of Long Beath can hi 0 siva 

you dotal 

GOV. 4NDEgSON: 141 ar‘,. par! do ue t 7witto 

do anything at 	.time? Doe6 .1t cdme before us, or do 

they have control? 

101k(ti gORTIG1 I would believe any.  use of er t 

oil drilling Would be an entirely neT4.iubject. Lhere cortaiul' 

use .be.cue degree of. control in the Lands Cozniissioliv 

I CHAMPION: 	the extort 	the f4se immt 

host use is governed by the tatute we bave, they mue3t come 

before the Lands omission* 

l'IORTIGI, This is the best. control. 

MR. CHAWIONt And I would. ass umt any development 

in dose areas would involvender thia specific law* 

HORTIG: That is right-, 7,C av n't evaluated, 

this, Governor, tir the reason there is no contemplat.on cur- 

or .utilization of.these islands other than xor 

elopment„ and thi „Just be prosecutor: as diligently and 

ffiriently and economically as possible 	because, as the 

mission's consultants have aheady reported to you, a 

warranted delay4 any delay t at could be avoided would 

esult in losses oi as ouch 	three million doll ys. a month 

on this Long Beach operation 

.,,0011.  4014 	WOO :Ye 01* 
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0 

in ,,delay in ultimate revenup recovory to the $tfAte -So 

th $ 0106 	 would 	 revtam (IP 	e'coutirl 

z'esult 'in 	s eventlep 	riv\i to the C; t 	Long BOatth--47- 
Undet‘te L 	tastanoes the n014 Qper#ti $ Con- 

tractor, the State and:City have only one eoarlion goal 

the presntvida.:*Jrat 	to get oil development: gang pm these,. 

i lap& jugt'af4 e*Zrntiously and  .efacientdiv as -possiTO 

GOV.. ND4.11$ 	you haVe any question 

DIA*  COMPION: Noy VILL move approva1 of th 

rec(mendations of 41.0 staff. 

GOV*  ANDERSON: 	secona: then:14  Any further 

12  cemente 	o response) Carr se A unattixqusy* 

13 	 le*  NORM: `Pag,.. 4 of your agenda :Ls tie*t 

14 NDERSON; Item 	Investment end eg sense 

15 budge 	4.ong Beach Unit!, is 	Oil 	Lo. , nge 

16 Count 	' 'LJ l*Iti 004. 10 0155, 4*04 520043 11., 

17 	 Do you, wish, to expl.  in_ that? 

18 	 IC UMW,' 'the sego' d phase o the problem Jo 

19 that m approved progra,111..n the implementation pate by re": 

20 quires th expenditure of 1tnoneyo  which 	under bud eta 

control approval b tho City O Long Beach, and the Smate  

22 
Ands Covani s; .Oreview and approval, again as provided by 

Chahar 138 of th St tutes o 1964. 

24 
	 or he development plan which ou gentlemen have 

just approved v  a proposed blidget as he en submitted t6tal* A 

26 
0.3,785 000, which i broken into two periods - 1461: 1 

ADMIT4114TRAVIVIR rs!ioCtounts, WriVil.v. Or VALI 1=0 NNIA 

12 as 	 .1 


